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This Coun.ry Brief on Haiti presents and ana.yzes data describing
Haiti's economy. It is a desk study based on documents, reportis, and
studies available at the UNIDC Headquarters. Therefore, many of the
jata presented are not up to date. It is planned to zmocify the 3rief
over time as UNIDO's economic and industrial data bases are updated

and expanded and as comments from Brief users are cbtained.

The description of Haiti's economy to follow .s a comparative
description. Levels and rates of growth of selected indicators of
activity in Haiti's economy are compared with correspoiding values
for other developing countriec of Latin America.l' The objective is
to present an overview of Haiti's economic and irdustrial dev:lopmeni.
The Brief does not reach any final nonclusions or recommendations but
rather provides decision-makers with additional information to be used
in activities relating to technical assistance, industrial redeployment

and investment promotion and co-operation.
) pe

The views or comments contained in this document do rot reflect
~%5se of the Government of Haiti nor do they officially commit the
United Nations Industrial Develnpment Organization ‘o any particular

course of action.

l/ Countries included in aggregation: Argentira, 3olivia, Brazil,
Chile, Colombia, Costa Rica, Dominican Republic, Zcuador, El
Salvador, Guatemala, Haiti, Jamaica, Mexico, Panama, Paraguay,
Peru, Puerto Rico, Trinidad and Totago, Uruguay, Venezuela,
Barbados, Cuba, Guyana, Honduras, Neth. Antilles, Nicaragua,
Surinam.
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Basic economic indicators, 1977, Haiti arnd Latin
America

Growth of population, labour-force, GDP, gross fixed
capita. formation and trade, Haiti and Lati.a America
k) 1

1960-1977

Sectoral shares of GDP, Haiti (selected years, 1960-
1977)

Comparative growth rates of real GDP by sector of origin,
Haiti, and Latin America, 1360-1377

Haitian and Latin American manufacturing value added,
comparative indicators, 1960-1977

Sectoral structure of mamufacturing value added, Haiti
and developing Latin America, 1570

Annual growth rates of reil manufaciuring value added,
Haiti, 1960-1976 (selected years, trend growth rate
1960-1979)

Manufacturing value added, total and sectoral shares in
total, Haiti, 1953 and 1975 (sector shares in per cent,
values in thousand)

Haiti's exports, F.0.B., by major categories, 19370, 1974,
1977

Haiti's imports, C.I.F., by mejor categories, 1370, 1974,

1976

Yiain trading partners (as a percentage of zotal C.I.F.,
imports and F.0.B. exports), 1977
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Haiti is an is.and naticn located in the Cari:tbean Sea, bordered on
the east by the Tominican Republic. The only country in the Americas
designated by tne United Nations as least developed, Haiti is a predominantl-

agricultural country.

1. Basic Economic Indicators

Basic datia describing the Haitian economy in relation to the economies
of all Latin American nations are reported in Table 1. In 1377 (the latest
.year for which a full set of comparatle data are available), Haiti's populat-
ion was approximately 4.70 million persons, or about 1.42 per cent of the
total population of Latin America. Haiti's UDP per capita was $207 (1975 US
dollars) as compared with a per capita CDP (also in 1975 US dollars) of
81,246 for developing countries in Latin America. Haiti's real GDP per cap:ta

was thus roughly 83.4 per cent lower than the Latin American average ir 1977.

Further, the Haitian ratios of GDP/Labour Force, Gross Capital Formation/
Population, and Gross Capital Formation/Labour Force were by far lower than’
the average Latin American ratios. The Haitian retio of Government Final Con-
sumption Expenditure to GDP is lower than the average for Latin America, while

the ratio of Private Final Consumption Experdiiture to GDP is higher.

Haiti's labour force participation (measured by the ratio of labour
force to population), is higher than that of Latin America. However, under-

emploment and,/or disguised unemplo ment are wifespread.

Table i also shows a negativz trade balance for Ha_ti im 1977. Haiti's
imports were 27.73 per cent c¢f GDP versus 15.94 per cert, on the average,
for Latin Americar countries. In contrast, the percentage of exports “o CDP

was 19.71 per cent in Haiti versus 14.90 per cent for Latin America.




Table 1 Basic econemic indicators, 1977, Hai®i a.ad Latin America

In“catorsi' Kaiti Latin 4mer:ica Haz:i/%atin A:efiS%
- (millions) (illiome) (c0l.1/c0l.2 x 10C)
Population 4.70 329.83 1.42
l.abour force 2.137 104.00 2.29
GDP 9173 411,124 0.24
Gross capitzl formation 145 111,637 0.13
Exporits of goods ani services 146 63,345 0.23
Imports of gosds and services 389 62,381 0.62
Balance of trade ~243 964 ~25,21
GDP per capita 207 1,246 16.61
Labour force/population 50.31 31.5 160.00
CDP/Labour force 411 3,953 10.40
Gross Capital Formation/GDP 11.5% 25.54# 45.02
Gross Capital Formation/Population 3l 338 9.17
Gross Capital Formation/Labour force 61 1,072 £.68
Exports/GDP 19.71= 14.90+ 97.40
Imports /GDP 27.73+ 15.94% 263.15
Government Pinal Consumption
Expenditure/GDP 7.51% 10.82+ £9.4
Private Final Consuaption Expenditure/
GDP 89.01+ 64.69% 137.6

-

Se __ce: Irndusirizl Data System, Regional and Country Studies Branch.

2/ Values in conctant 1975 US § (millions, except GDP per capita).
Populatior and labour force in millions, GLP per capita in US ¢,
retios expressed in per cent.

* At current pric:es.

Table 2 Growth of nonulation, labour-fapse, GDP, canital

formation gnd traic, Haiti a=d latin kmewmica,
196019772/

Pooulati Labour p Gross fired Goxport of Imgort of
opulation  force Y7 capitel Foods and goods and
formation sevices sg¢rvices
Haiti 1.49 0.74 2.08 9.48 6.75 1¢.95
Latin -
kmerica 2.78 254 5.88  7.89 2.12 5.99

Sourse: Industrial Data System, 1ibid.

a/ Growth rater for monetary values based on constant 1975 US dollars.




Tatle 2 reporis growth raies Jor kev iniicators over the period 1360~

1377, The growsin rates of Haiti's population, labour force, GDFP gross capital

formation (ir 1373 U.S. dollacs), exports and imports of gvods and services,

(3]

ver theperiod 1260 to 1377, were respectivel~ 1.49 per cent, C.7Z per cent,

n

.08 per ceni, .40 per cent, 5.75 ver cent, a2nd 10.35 per cent. Comparable
growth rates fcr all Latin American economies were 2,78 per cent, 2.54 per
cent, 5.88 per czent, 7.55 per cent, 2.12 per cernt, and 3.99 per cent, respect-
ively. Over irne period 1367 %o 1377 then, Haiti's labour force growth and @F
per capita have falien relative to those of Latin America in srite ol its

h.gher rate of zrowth of fixed cepital formation.

2 Sectoral Composition of GDP

Table 3 reports the shares of value added by eccnomic sector in 1960,
1963, 197C, 1975 and 1277. This pericd is generally marked bty stsady in-
creases in the real value added produced in most sectors.~ All the shares of

sectors increasei except agriculture, still the largest centributor to GDP.

Tabvle ¥ Sectoral shares of GDP, Haiti
(selected vears,

1960 1965 1970 1975 1977

Agriculture 49.47 43.37 48.92 45.20 42.47
Mining and

uarrying 1,12 1.39 1.62 1.21 1.43
Marufacturing 10.)7 10.28 3.94 10.30 12.70
Utilities 0.9% 1.18 1.29 2.00 2.01
Consiruction 2.02  1.8¢  2.2%  4£.30 1.63
Services 36.25 23,91 13,395 14,50 16.46

? (UsS 137° s

millions) 642.8 688.8 723.2 84.4 973.3

Source: Industrial Tata Srsstem, ov.cit.

;/ Por more cetaiied data of GDP by origin and year-to-year growth rates
see Tables A-l and A-2 in the annex.
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Growth rates of real GDP over itre period 1967-1377 oy
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are renorted irn Tatle 4, for Haitl and Sor all Lazin Axmerica. As ihis fable
shows, growth rates in most seciors were hizher in the Latlin American compariscn
gronp thar in Haiti. This is most clearly shown 2¥ column (3) of the table,
which reports the ratic of growth of real sectoral outputs in Haiti to the

corresponding rates of growth of sectoral output in Latin America.

Table 2 Comparative crowth rates cf rez! GDF by seczor of arirsin,
Haiti, ané La%in imerica, :3%=:377

Hajti Latin Anerica Ratin
(1) 2),, ) 4) 5 {5)&/
Growth Rati Crowt Rati
rated/ ~ated
Agriculture 1.2 0.57 3.3 0.56 0.36
Vining and Quarrying 3.0 1.42 2.5 0.42 1.20
) AJY 2.9 1.38 1.3 1.24 0.40
Construction 8.2 3.9 6.4 1.08 1.28
Utilities 7.2 3.43 9.6 1.6 0.7%
Services 2.2 1.05 6.2 1.05 Q.35
GDP 2.1 1.00 5.9 1.0C 0.36

Source: Industriz]l Dats Srstea, op.cit.

a/ Growth rates are trend growth rates.
b/ Growth rate of the secior divided by the growth rate of GDP.
¢/ Divide column 1 by column 3.

Examination of tne ratio columns /2) and (4) of the table shows what has
F.ppened to the sectoral composition ¢f GDP in Haiti relative to Latin /merica.
Ratios of lets than one indicate that sectoral output, as a percentage of CDP,
has tended to decline over the period 1960 to 1977; ratios of greater than cne

indicate growth of sectoral output relative to GDP.

According to the data reprrted in Table 4, only one iderntifiable sector
in Haiti nad a growth rate less than the rate of growtr of GDP. This was agri-
cuiture (with a growt:r rate of 1.2 per cent anmmually versus %.l per cent of
GDP). The rest of the sectors had higher rates of growth ranging from 2.2 per

cent (Services) to 8.2 per cent (Construction).

A comparison of the rati~s in colurns (2) and (4) suggests that over the
period 1960 and 1977, rather diffarent vatterns of sectoral shifts occurred in
Haiti and in La*in Anericc at large. The most important shift evident is tnat
tne shares of Mining, Manufacturing, Construction and Utilities irn CGDP grew
more rapidly in Haiti than they did in Latin america, while the shares ol Agri-
culture and Services grew or declined at the same rate both in Haiti and 1in the

L,atln American comparison group.




The expaension of Mausufacturing in Haiti is very much the result of the

etport processing indusiries which starvted to grow in the 1360s, While in the

'g

1280s Mamufacturing's share averaged 10 per cent of rcal GDP, in 1977, its share
was approximately 13 per cent. The d.mnamic performance of export industiries has
changed the tradiiional character of Haiti's manufacturing which has been tasec

Zeinly on food, beverages and tobacco industries.,

0f the approximately 300 enterprises that comprise the moderm industrial
sector, about 200 are export enternrises. The initiative for the development of

these enterprises has come from outside, mainly from the large U.S. market.

Table 5 reports summarv indicators of the develoovment of the Manufacturing
sector in Haiii and in Latin America. Columns 1 and 2 of the table report annual
growth rates of real mamifacturing value added for Haiti and frr Latin America
respectively., Over the period 1y60-1966, Haitian MVA growth raies ranged from
-8.8 per cent to 14.1 per cent while those of the Latin American comparison group
were ranging beiween 2.2 per cent and 11.5 per cent. From 1966 until the latest
vear that data are available (1973), Hai*i's annual rates of grewth of MVA have
teea positive, albeit much lower than those of Latin America. Since 1973, how-
ever (with the exception of 1974-75), they have been higher than those of the

Latin American comparison group.

Column 3 of Table 5 shows ithe effects of these differing patterns of
growth on Haiti's share of total Latin American real MVA. As is to be expected
from the pattern of growth rates described above, Haitian MVA declined cont-
inually since 1960 to lower shares of Latin America's real MVA and reached 2
low of 0.08 in 1975-76. Growth patterns since 1975 have improved and Haiti's

snare of real MVA nas risen, in 1377, to C.ll per cent.

Columns 4 througn 3 report data and calculations necessary to standardize
real MVA on the basis of population. Column 5 reports Haiti's real MVA per
capita. As can be seen from the data in this column, even though the annual raties
57 growth reported in column 1 fluctuated widelv, growth in real MVA (2.9 per
cert, on the averawe, annually) generally surpassed population growth between
1970 and 1977 (1.5 per cent average annual increase), with the result that real

/A per capita increased in Haiti, Indeed, column 5 shows that real MVA per




capita increased in every year from 1267 tc 1373. Recent rapid zrowt:
(1375-1377; cf real MVA has bososted Hai%ti's rezl 774 ser capila.

-

Column 7 reports real MVA per carita fcr all Latin American econories.

Starting at

)

much nigher level of real MJ/A per capita in 1960 than did Haiti,
Latin America experienced relatively steady zrowtn ir real ¥VA per capita

over the period covered by Table 5. Real MV} per capita in 1977-738 was approxi-
mately $132.

Column 3 of Table 5 compares real MVA per capita in Haiti to that of all
Lat’n American economies in ratio form. Here again the relative growih pz*terms
in aggregate real MVA and population discussed above are reflected. Haiti's
real MVA tended to decline relative to Latin America's up to 1975. Modest gains
have been made between 1975 and 1978.

Columns 9 and 10 of Table 5 standardize real MVA on the basis of GDP.
Column 9 reports Hziti's real MVA as a percentage of real GDP. In general,
the share of GDP accounted for by Manufacturing grew slightly between 1960 and
1964 and declined between 1965 and 1972. Between 1972 and 1978, the share of
real MVA in GDP zrew again slightly and reached its highest point in 1977-78

at 12.70 per cent.

Column 10 compares in ratio form the shares of manufacturing in Haiti's and
and Latin America's GDP. Here again the same patterm evident in previous coluzns
of the table may be seen. Haiti's Mamufacturing share of GDP, between 1260-1378
ranged between 0.39 per cent (in 1972-73) and 0.50 per ceni (in 1963-64) of the
Latin Amcrican averaze, The last jyear for which data are available, Haiti's

share stood at 4c per cent of the Latin American average.




Table % Haitian and latin American manufacturing value added, comnaravive indicators, 19€0-1977

Year Baiti's reaul Latin America's Haiti's Haiti's MVA per Population MVA ner Ratio Haiti's Ratio, Haiti's
KVA growth real MVA growth share in Population capita Latin capita Haiti's MVA share MVA share in
am(x:.;l ;ate ar(x;t)xal/xate MVA of 1960-1977 Haiti/ Amorica Latin MVA per in GDP ChP to lLatin

)b %) b dovoloping uUsg v 1960-1977 America capita America MVA
- - Latin (million) (million)é/ uss )_)/ to Latin (%) share in GDP
America America's (%)
(%) MVA per
capita
us 8
(1) (2) (3) (2) (5) (6) (1) (8) (7) (r0)

1350-51 0.6 9.} 0.18 3.63 18.0 206.19 170 0.11 1017 0.46

11561-62 1.1 4.5 0.17 3.69 17.6 212,01 180 0.09 10.11 0.4%

1962-613 0.1 2.2 0.18 3.76 19.7 218.00 183 0.1l 11.06 0.%50

1953-64 -8.8 11.5 0.18 3.82 19.4 224.15 182 0.11 11.1? 0.%0

1:554-65 A.6 5.2 0.15 3.89 17.4 230.45 197 0.09 10.12 0.44

12355-66 ~4.7 13 0.15 3.95 17.9 236.87 202 0.09 10.23 0.45

18567 -2.6 1.9 0.1} 4.01 . 16.8 243,45 21 0.08 .42 0.42

1567-68 3.6 9.6 0.12 4.07 16.1 250.17 212 0.08 9.080 0.4?

19L3-69 3.0 9.2 0.12 4.12 16.5 257.10 221 0.07 9.9? 0.4

196970 2.6 8.5 ¢ 4.18 16.7 264.20 211 0.07 9.8% 0.40

1370-71 3.9 9.5 0.10 4.24 16.9 271.51 254 0.07 9.94 0,40

1171-72 3.2 9.8 0.09 4.29 11.4 279.03 271 0.06 9.90 0.9

1172-13 3.7 10.3 0.09 4.35 17.4 285,16 289 0.06 10.65 0.41

1573-74 10.1 9.9 0.09 4.42 18.6 294.72 j10 0.06 10.75 0.40

1374-15 -3.9 1.8 0.09 4.48 18.9 302.92 320 0.06 11.15 0.43

19515-16 26.0 5.2 0.08 4.55 19.5 31137 317 0.06 10,80 0.11

1976-171 10.6 4.3 0.10 4.63 24.1 321.33 327 0.07 12.24 0.46

1977-18 c.1 4.70 25.3 330.34 332 0.08 12,70 0.48

Somive:  Inlustrial Data Svatem, op.cit.

2/ Cuba‘’s population is not included,
b/ Constant, 1975 US dollars.
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1. Sectoral Structure of Manufaciuring

Table 6 reports the shares in 197C of manufaciuring activit~ accounted
for by windividual manufacturing sectors in Haiti and Latin America. The most
siriking pattern shown by this table is the heav concentration of Haitian
zanufaciuring in Food Products. This single sector accounted for over 28 per
cent of total manufacturing value added ir Haiti in 1370 (versus 4.3 per

cert, on the average, for Latin American countries).

Table 6§ Sectora]l structure of manv’actiring value added, Haiti ard
develonins latin Ameraca, 1370

Branch e secto:;t:hares in It'::;; x:rz..;aper cenz
Pood products 3110 28.5 14.3
Beverages 3130 2.2 4.6
Tobecco 3140 0.7 1.9
Textilas 321G 12.4 9.0
Wearing apparel 220 5.4 2.2
Leather and fur products 3230 1.9 0.6
Pootwear 3240 8.8 1.}
Wood products 3310 0.4 1.8
Purniture and fixtures 3320 1.3 1.4
Paper 3410 2.2 2.7
Printing and publishing 3420 6.9 3.0
Industrial chemicals 2510 0.2 4.3
Other chemical prodvcts 3520 c.6 6.2
Petroleur refineries 3530 0.0 3.3
Misc.products or petroleum and coal 3540 0.0 1.0
Rubber products 31550 0.2 2.1
Plastic products 1560 0.2 1.6
Pottery, china and sarthenware 1610 c.0 0.8
Class 3620 0.0 1.1
Other non-metallic mineral products 3690 3.6 3.5
Iron and steel © 3710 3.7 4.5
Non-ferrous metals 3720 - 4.4
Metal products, except machinery 1810 9.6 5.0
Non-electrical machinerv 3820 0.4 5.1
Electrical machinery 3830 0.5 4.3
Trensport equipment 3840 0.4 7.9
Professional and scientific equipment,

photugraphic and spvical iools 1850 2.0 C.6
Other manufactures 31900 8.7 0.8
Total WVA 100.0 100.0

Source: Indusirial Data Svstem, Regional and Country Studies Brarch

a/ Shares (in per cent) based on total values in thousand US § at current
prices,




The manufeciure of Textiles in Hait: comprised 12.4 per ceni of Miyi. Inm
Latin American zcuntries, on the average, this tranch accounted for 9.0 per
cent. The third major contridbuvor to MVA, in Haiti, is the menufaciuring
sector of Metal Products, excevt Machinery which accounted for 3.6 per cent,
followed by the sectors of Footwear {8.8 ver cent), Other Manufactures (8.7 ve-
cent), Printinz and Publishing (6.9 per cent), Wearing Apparel (5.4 per cent),
Other Non-Meta.lic Mineral Products (4.6 per cent), Iron and Steel (3.7 per
cent), Beverages (2.2 ver cent), Paper (2.2 per cent), Leather and Fur Products

1.3 per cent), Industrial Chemicals (1.3 per cent). The rest of the manufact-
uring sectors contribute less than 1 per cent to the MVA of Haiti. As it is
shown in Table 5, there are substantial differences in the shares of Haiti's
manufactnring dranches and the average shares of the Latin American comparison

group.

Table 7 summarizes growth rates by indusiry of real manufacturing value
‘added in Haiti. These data, although not strictlv comparable to the data re-
ported earlier in Table 5, are interesting in light of the overall growth

1/
patterns in manufacturing reported there.=

The data in Table 7 suggest that Non-mevallic Mineral products has had
positive growth rates since 1967. In addition, since 1973 to the latest year
for which growth rates are available, Food, Tobacco and Other Chemicals had
positive rates of growth. The rest of the sectors underwent wide fluctuations,

especially Industrial Chemicals and Wearing Apparel.

The last column of Table 7 also indicates a patiern of shifts in the
compositicn of manufacturing value added over the period 1960-1979. Although
there are differences in growth rates between industries, only two industries

reported absolute declines.

l/ The date reported in Table S are based orn reported national income
accounts. Tne growth rates reported ir Tables 7 and 3 are based upon
statistics of industrial activity, which report manufacturing activity
on a different vasis. An; inferences irawn dy comparison of these daza
must be tarken as tentative,




Table 7 Ar-mual rrowth rates of real carufacturing value added, Faisi
sslected years, :trsnd growta rate, 1960-1979)

Branch ISIC 1960~ 1962~ 1964~ 1966~ 1963- 1370- 1972~

197¢- 1375~  1966-7
1961 1963 1965 1967 1963 1371 1973 1575 1975 ™0
Pood products 3110 9.3 -€.5 0.4 6.1 1. 32.8 -3.3 5.4 3.0 4.0
Zeveruges 3130 3.6 T.5 3.7 -12.2 2.0 5.3 22.1 3.3 =4.3 5.2
T hacco 3140 =6.5 =l.6 1.9 1.9 -5.5 15.9 2.9 5.4 3.2 5.1
Textiles 3210 -10.5 1.5 -7.9 2.6 8.6 7.0 -6.} =4l.1 72.0 2.4
Wearing apparel 3220 =l1.3 =1.9 =30.2 =2.0 =2.1 =3.8 -56.56 =53.6 oy =37
Leather and fur producis 31230 4.2 123 27.0 1ll.3 12.6 -13.2 .0 -3C.0 (0} 9.3
Foo+wear j2¢0 1.2 2.4 .1 1.1 2.2 2,1 2.9 ~-l.9 (o) 1.5
Hood products 3510 8.0 3.6 -11.9 3.9 4.5 -4.9 -28.5 =-2.8 (¢ 3.7
Pirniture ard fixtures 3320 8.0 3.6 -11.9 3.9 4.5 4.9 -28.5 =2.8 ) 3.7
Paper i : 3410 EC) go) éO,\ (0) éc) (9) 20) () {0) -
Priasing armd publisking 3420 (0) 0) 0) {0) 0) o) (¢) ) 23) -
I~dvst=iai chemizals 3510 0.0 -l.l 20.0 -l.2 -2.5 1.5 -3.6 =0.3 (@) .8
Other chemical »raducts 1520 2.3 0.0 4.4 19.4 -21.1 -l4.9 -l.5 25.5 4.3 2.2
Petsaiguz refinecies 1530 (@) (0 (o) (o) (o) (o) (o) (o) {o)
Kisc.producss ard petrecieum ) -
azd coal 340 (0) (@) (o) (o) (o) () (@ {0 ) i
3uster producis 1§50 ~-12 2 3.4 4.7 3.0 2.3 T2 T4.5 =A.L ) 13
Plassic produces 1560 -11.0 Q.0 78.1 0.0 0.0 -39.7 482.3 17.2 23‘ 2.0
Potters, chiza and earthemaze 3610 (0) (9 (o) (o) (o) &) (o) (6p  9) -
Class 620 (o) (0) (o) (@) (o) (¢} (o) (9 0) -
Other non-cetallic aineral
products 1690 8.2 -10.7 -24.2 -1.9 24.1 4.0 40.7 9.3 4830 0.3
Iron and stesl ) a/ itm (o) (o {0) {0y (o) (o) (o) (o (0) -
Fon-ferrous astals |~ 3720
Hetal products, except zachirnery)8io 28.6 10.2 6l.0 8.5 9.4 136.9 28.6 -36.2 (0} §-‘}
Gon-slectrical zachizery 1820 28.7 10.5 61.1  d.5 9.4 137.3 28.6 -356.2 (0) gw
Electrical cachinery 31830 28,6 1C.2 61.0 8.5 9.4 136.3 28.5 -36.2 9) -4
Transport equipzent 3830 28,7 10.5 6L.1 8.5 9.4 137.3 28.5 -36.2 (0} 3.4
Professional and sciextific X
aquipzant, photographic amd 3850 (0)y (0) (o fo) 0 (9) (@) (o) i
evtical toois , -
Cther zammfactures 3900 =16.0 =3.7 =9.9 0.0 4.2 -72.8 135.7 63.5 (0) 0.3
TCTiL 0.6 =0.5 4.9 =0.5 3.7 2.6 2.5 3.3 -=12.3 2.0

Source: Industrial Data System, op.cit.

gj Jon-ferrous netals included in Irenm and stael.
3/ TGR « Tread grewth rate.

* (0) = no data available.

Additional svidence on the industrial composition of mamufacturing value
added is oresented in Taovle 3. This table reports the shares or industry of %total
manufacturing value added neasured in current U.S. dollars. These shares Shus re-
flect changes in relative prices of the various industry value added as well as
changes in real output.

Tanla 3 shows that in 13735, the industries reporting <he largest srarss of
manufacturing vaiue added were Tood products (with 12.1 per ceat), Metal producis

sxcant Machinery (with 12.1 ser cent), and Jther Manufactures (wita 0.3 zer zens..
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Table 8 Yanufaciuring value added, total and sectoral shares in total,

Haity, 13561, and 19734/ (sector shares iz par cent, values in
thousand)

1963 1975
3ranzh ISIC Valuc Share Value Share
Food products 3110 16,300 42.0 25,400 jz.l
Deverages 3130 5,200 12.9 1,400 1.8
Toracen 3140 1,200 3.0 2,500 3.2
Textiles 3210 4,100 10.2 4,500 5.7
Wearings apparel 3220 54900 14.7 1,900 2.4
Leather and fur products 323C 400 1.0 100 0.1
Pooiwear 3240 1,500 4.0 2,200 4.0
Wood products 3310 400 1.0 400 0.5
Furniture and fixtures 31320 1,300 3.2 200 0.3
Paper 3410 - 2,100 2.7
Printing and pub:ishing 3420 200 0.5 6.600 8.3
Induestrial chezicals 3510 200 0.5 200 0.3
Other chemical products 3520 300 0.7 600 0.8
Petroleun refinerics 3530 -~ 0 0.0
Misc., preducts of petroleum

and coal 3540 - o] 0.0
Rubber products 3550 100 0.2 100 0.1
Plastic products 3560 200 0.5 200 0.3
Potiery, china and earthen-

ware 3610 - (o} 0.0
Glass 3620 - 0 0.0
Other nen-metallic mirneral

products 3690 1,000 2.5 6,800 8.6
Iron and stoel ©3710 200 0.5 3,500 4.4
Non-ferrous metals 3720
Metal rroducts, except

pachinery 3810 600 1.5 9,700 12.3
Fon-celectrical rachinery 3820 100 0.2 450 0.6
Electrical machinery 3830 - 500 0.6
Transpor: equipment 3840 - 450 0.6

Professionzl and scientific
equipment, phoiographic

and opticel teals 3850 - 0 0.0
Other marufacturcs 3900 300 0.7 8,300 10.5
TOTAL 40,200 10G6.0 79,100 100.0

~

Source: Industrial Data S/stem, op.cit,

a/ Values in national currency (gourdos) at current prices.

In general, the pattern that emerges from Table 3 is consistar* wizn *ne
pattern reflected in Table 7. Industries whose share reoorted in Tazle 3 »°
total manufacturing value added incrzases, generall; reosrt higner tnan avesrazs

ir Tanla ~

(over all industries) real rates of srowth over corresoondins perisds i




2. Endowments for Industrizlizatieon

As meniioned above Haiti is a predomiranily agricultural couniry. Coffee
is the princiopal product and export, and comorises zdout 40 per cent of Haiti's
exdort earnings

Jther products which are exported include bauxite, esseniial

2ils and sugar.”

Transportation and Communications are still not very well developed.
0f 1,399 km of negotiable roads in 1963, only 354 km were all weather rnads.
There wers an estimated 18,700 passenger cars and 2,400 commercial venicles in
use in 1976, with littie provision for public transport and only 84 miles of
railway. Loans from international agencies have bveen extended for road building.
There is a jet airport and the national airline provides services to Puerto Rico
and ¥Miami. A direct link with Burope was inaugurated by Air France in 1973, and

there is domestic air service.

The main port is Miragoane. In 1971-72 this port handled 771,435 tons of
cargo. With the 2id of Intermational Tevelopment Agency the harbour in Port-au-

Prince is Ddeing expanded to nandle 510,000 torns of cargo.

The onlv railway is operated by the Haitian American Sugar Company. There
are regular sea freighy services to the USA, Caribbear ports, lLatin America,
the Far East and Europe. Development of transport and in general infrastructure
is veing pursued with a view to the cuuri:~'s irdustrialization and with the
otject of achieving a better balance be thz capital, Port-au-Prince, and
“he provincial towns. Assisiance from ii.. ..ational agencies dominates infra-

structurnl projects.

Haitian “ourism has shown 2 marked increase. In 1377, approximately
27,00C tourists, reportedlv, visited Haiti versus £3,20C in 1370. The Govern=-
men* nas extended, since 1372, a variety of incentives to encourage invest-

ment in hotel facilities.

Juarterlv Economic Review
: annual Supplement, 1980.

! The Economist Intelligence Unit, Ltd. (=
er

1.U.)
of Cuba, Dominican Republic, Haitli, Pu R

1C

O -

Source: E.I.U., ibid.
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Source: =.I.J., ibid.
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Water and energy is anovher protlem. The Port—-au-Prince potable water
s-stexr has a large number of illegal connections. At presen:, only G.2 per
cent of Haiti's rural population has access t¢ drinking water througn piped
conneciions; pudlic fountains serve a further 1.1 per cent, A plan %o improve
daiti's rural drinking water supply will soon get under way with firance from
internationai agencies. The proposed plan calls for the construction of 70 new

)
water suprly systems to bring potable water to 10C new rural communities.z/

Only about S per cent of the Haitian population is suoolied with
electricity (of which 80 per cent live in the capital). The generation of
electricity rose from 80 an kwh in 1370 to 190 mn kwh in 1377. Installed
capacity in 1977 was 109 rw. The International Development Agency has provided
a 316 mn credit to increase the supply of electricity in the Port-au~Prince
area, and in 1978 the Internatinnal Bank for Reconstruction and Development
granted 814 mn towards the expansion of the Port-au-Prince diesel power plant.

"Industries in Port-au-Prince generally provide their own generating egquipment.
A further expansion of the Port-au-Prince diesel power station is planned as a
World Bank project.2

3. Location and Ownership of Industry

Most of Haiti's industry is located in the Port-au-Prince area and it is
privately owned. Cottage industries and most larger manufacturing units produc-
ing for the domestic market are owned by nationals, Foreign capital, mainly
from the U.S., has played an important part in financing export processing
industries. Foreign ownership of industry is estimated at between 50 and 60 per
cent. In the public sector, the most important single enterprise is the flour
mill. There is also a 16.5 per cent sharehoiding of the public sector in the
cement plant. In addition, the public sector controls a spinning mill, a machete

factory, a slaughterhouse, and a number of other small enterprises.

l/ E.I.U., op.cit.; also, IERD, Current Zconomic Position and Prospects of
Haiti, Vol.I, Dec. 22, 1978, Report No. 2165-HA.

2/ IED, idbid.
3/ 1IBRD, op.cit.
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. Industrial Qbijectives and Sirategy

The government's industrial develooment sirategy is based on three

ma jor elements: the creation of employment, export grow.h, and the decentraliz-
ation of industry. Fiscal incentives are the principal means io promote ithese
goals. In order to create employment, labour-intensive industries such as expori-
oriented assemvlirg activities, have been encouraged desvite misgivings about
their stavilit- and their lack of integrztion with the rest of the economy. Mean-
while, there is a strong commitment to both expansion amd diversification of
exports. Spatial decentraiization is pursued through the improvement of regionai

infrastructure, and differentiated incentives.

Under the Haitian government's second five-vear development plan (1977-81),
the goverrment has assigned the highest priority to the develorment of the agri-
cultural sector, followed by the development of infrastructure and ecucation.

Of an investment tudget of $617.5 million for the 1977-81 period, the agri-

cultural (18.8 per cent), transportation (138.7 per cent), mining (17.1 per cent),
and electricity (12.1 per cent) sectors together account £3r more than two thirds
of the total. 1f of the remainder is earmarked for the health and conmstruction

sectors, including housing.l

5. Qbstacles to Industrialization

There are several obstacles to industrialization wnhich can be grouvped into

three categories:

(2) Obstacles in the agricultural sector

b) Obstacles in the institutional sector

NN

c) Otstacles in the industrial sector

(a) Agricultural Sector: The main weakness to development lies in the
agriculiural secicr, prizarily because 27 the existing low level of preduction
technology, which results in lo. yields of the main crops. There is also a
Zeneral weakness of agricultural support services resuliing from insufficient

funding and personnel.

/' 1I3RD, op.cit.

-
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Cther imporiant factors weakening the agriculitural sector are: deficient
. - I3 . - . e - - . . X
marke+*ing (lacx o roads, lack of storage facilities, lack of organized market

o
charnels) and iradecuaie price incentives.

(b) Institutional Sector: There is inadequate modilization of goverm-
aert financial resources and the administrative costis of the existing itax
svstem are hign. Furthermofe, the lack of 2 mechanisz for tax adjustments to
aveid inflationarv erosions undermines further the ability of the zovernment

t0 odtain financial resouices.

Inadequate government resources result in the low salaries of govern-
ment emcloyees, inadequate support of administrative services, greater dependence

on foreign aid, and inadequate programmes to improve infrastructure.

(¢) 1Indusirial Sector: The low level of productivitr in the agricultural
sector coupled with poor infrastructure, lack of pricing incentives and inade-
quate government support services are among the main factors inhibiting the
development of agro-industries, the decentralization of indusiry in general, and
the establishment of new larger and sophisticated enterprises., To these consirainis
to industrialization we may add the shortage of iechnical personnel and the short-

age of capital for small industrial projects.

The state of industrial development in Haiti becomes clear from the limited
range of locally menufactured products. The only subd-sectors with dynamic growth
are thnose of menufacturing certain sport goods and textiles for export.l' Héw-
ever, exports of these products have reached the ceiling of U.S. import qﬁotas
{which is the mair buyer of these gzoods). Furthermore, lack of quality control

affects both domestic and foreizn sales.

1/ Zxoort orienmtei light industrv is the most imanic section of the manufaci-
uring industry. Some 130 companies emploving £0,000 veople are now overating
in Haiti. The expansion of small industry has been 2ncouraged by the 1969
industrial promotion laws 2nd amendments thereto which grant fiscal and
other incentives to new enterprises. Incusiry in Haiti is divided into two
categories: assembly overations which produce baseballs, electric and
electronic parts and clothing for export to the USA; and domestically
oriented operations, e.g. vegetable oils, footwear, metal products. (Z.I.U.,
op.cit.)
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IT1I. TEADE STRULVTURS

Haiti's rapidly increasing imports of food and consurer goods and the
relatively slow zrewin of its exports are contricuting to a widening resource
zap. Between 1970 and 1377, total exports crew at 22.7 per cent (Table 3).
Although, agricultural exports accounted for approximaiely 53 per cent of total,
there nas been a2 sieady decline in their share. The share of mining exporis
also declined. On the otner hand, exporis of indjustrial products averaged an
annual growth oi 31.2 per cent, and their share has increased correspondingly
from 25.4 per cent in 1970 to 37.13 per cent in 1377. The assembly industry
which comprises the bulk of industrial exports (approximately 73 per cent in

1977) contributed an annual growth rate of 36.3 per cent.

Tabla 9 Haiti's Syports, ®.C.3,, bv Major Catesories,

1970, 1974, 193772/

By Category As a Percentage of Ixports Average Annual Growtih,
1970 197¢ 1977 1970-1977, (in ver ceni)

Agriculture 8.1 55.4 51.3 15.9

Hining 15.9 9.2 1.5 u.2

Industry 25.4 35.4 37.2 31.2

Total 100,0 100.0 100.0 22.7

Total Exvorts
(in current U.S, &,
million) 47.3 110.9 212.3

Source: Adapted from IBRD, ov.cit.

a/ Exports net of imporied inputs of assently industries.

Among the agricultural exports, coffee is, by far, the most important
eyxoort commodity. The rise in world coffee orices during 1376 and 1977 resulted
in an increase of coffe's share in total exports. However, inadequate price

incentives for the coffee farmers have contriduted to i‘he decliine of coffee

production.




world market prices and tax incentives have contriduted to the zrowth of
Tzuxite oroduction and exports while low ladour costs, tax exemptions, and the
J.2. zmarke® have Yeer. the main forces in the develoopment and growth of zthe

assemtlyr industries.

Table 10 reports total imports of goods and services. Between 1970 and
1975, total inperts increased at an annual averase rate of 24.5 per cent. Tne
nighest rate of averaze annual increase, between 137C and 13976, in terms of

~

major categories, was thzt of food products {27.3 ver cent). Among ihe sub-
cavegories of imports the steepest increase was that of assembly indusiries

inputs {41.9 per cent).

Inports of producer goods a:counted for aporoximateliv 57 per cent in 1976,
whil2 those ¢ consumer goods accounted for approximately 43 per cent. Although
producers' imports were larger than consumers' imports, the widening resources
gap was mainly atirivuted to the sluggish growth of agricultural experts and

rapidly increasing consumer imports.

Table 10 Haiti's Imoorts, C.i.F., by Major Categories, 13970,

1974, 1376
By Category As a Percentage of lmports Average Annual Growth,
1970 1374 1976 1370-76 {in ner cent)

Raw Materials arnd

Intermediate Goods 43.6 58.6 42.3 24.4
Capital Goods and

Transvort Zzuiizment 15.0 10.3 14.8 25.2
Food Products 20.5 20.3 27.8 27.9
Other Consumer Goods 20.7 10.8 15.0 18.7
Total 100.0 100.0 100.0 24,
Total Imports

(in current U.S. §, .

million) 52.0 132.0 223.0

Source: Adaptied from IBRD, op.cit.
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Reportedlr, in 1977 the share of fcod impeorts declined to aporoximately
~ oer cent of total imports, raw materials, irntermediate good and other con-
sumer =zoods ra2mained about the same, while the share of capital goods and trans-

, . . . 1
port egquipment insreased tc approximately 19 per cent.-/

The »ulk of the Haitian trade as Table ll shows, is conducted with the U.S,
market. Qther important export markets for Ha.:ian oroducts are Frarce, 3elgiun-
Lxemburg and Italy. On the imports side, besides the U.S. rarket, important

suppliers are the Netherlands Antilles, Japan and Canaga.

Table 11 ¥Na2in Trading Partners {(as a oercentase of total

C.I.P. Imncrts 24 F.C.3.Szvorts), 1977

Direction
of trade Imports Exports

Total world (in
million, U.S.$) 223.1 212.3

Trade with {in per cent):

U.s. 51.0 58.4
Canada 6.9 -
Belgium/Luxemburg - 8.1
Prance - 12.7
Italy - 6.2
Japan 7.0 -
Netherlands Antilles 13.0 -
Rest of the world 25.1 14.6

Source: E.I.U.. op.cit.

retrospectively, ir spite of declininz agzricuitural production, Haitl's
economic condition has improved in the 1370s. GIP grew faster during this period
than in the 1360s. The terms of trade have improved since 1375, following the sub-
stantial increases in coffee prices. Also during the 1970s, new industries have
developed (especiallv, as was noted, export-oriented) giving an impetus %o manu-
‘acturing. At the same time the Government has accelerated the formaticn of infra-
structure, reflected by the relativelr rapid growth of output in construction and

utilities.

g/ United Naticns, 1378 7earbook of Internaticrnal Trade Statistics, New York,
1379.




Tabje 4 7. Growth-rates of economic szcin=s and GTP for 'rhi‘.ig/
(A1l growth rates in per cer-)

Year Agriculture Miming and Kam- Uii- Cuirm Servisss P
Quarrying facturing lities structien
19450-61 -3.9 8.5 Q.6 .8 0.6 1.0 6.0
1961-62 4.5 42.7 14.1 1.5 5.8 0.2 4.3
196263 0.6 0.8 0.1 3.1 0.} -2.3 0.5
1963-64 0.6 -2.6 -8.8 -1.8 -3.5 2.9 0.2
1964-65 2.0 =12.} 4.6 9.6 -3.6 4.8 1.0
1965-66 2.8 -4.2 -4.7 0.6 -22.2 -1.8 0.3
1966-67 -2.8 -12.0 -2.6 2.3 -1.6 -1.6 =2.4
1967-68 1.5 11.4 3.6 1.5 1.1 2.5 2.3
1968-69 1.3 56.2 3.0 9.0 25.3 4.3 3.7
1969-70 1.3 -13.3 2.6 11 22.6 1.7 1.7
1970-71 1.9 15.2 3.9 15.2 13.2 6.5 4.4
1971-72 -1.1 -14.8 8.2 10.8 15.3 0.1 0.5
1972-T3 1.2 14.1 3.7 19.3 30.6 1.3 2.8
197374 1.2 4.5 10.1 9.9 26.4 4.1 4.1
1974-75 1.7 -31.0 -3.9 6.1 1.9 2.8 1.0
1975-76 6.4 41.95 26.0 28.3 16.9 10.2 1n.2
19761 4.7 -0.7 10.6 6.7 10.1 1.3 6.5

Por every period, the first line shows the compound interest rates, the second line
the trend growth retes

1960-717 1.6 3.9 3.8 8.0 1.6 2.5 2.5
1960-T7 1.2 3.0 2.9 7.2 8.2 2.2 2.1
1960-65 1.4 5.9 1.6 6.0 0.5 1.2 1.4
1960-65 1.5 7.3 1.5 5.2 -0.2 0.8 1.3
1965-70 0.8 4.9 0.3 2.6 4.9 1.0 1.0
1965-70 0.6 1.7 0.6 3.0 6.2 1.2 1.1
1970-75 1.0 ~4.2 4.3 12.2 17.0 2.9 2.6
1970-75 0.8 -2.5 5.0 12.6 19.1 2.6 2.6
1975-77 5.5 18.5 18.0 17.0 13.0 8.8 8.9
19715-77 5.5 18.5 18.0 17.0 i3.0 8.8 8.9

Source: Industrial Data Svstem, op.cit.

5/ Crowtk rates tased on 1975, U.S.$.

Tanip A II; Value—added bv economic sector for Haiti
(All values in milliom of S §, a% constant 1375 prices)

Year Agriculture Mining and Manu- Uti- Con= Services GCDF
Quarrying facturing lities struction

1960 318.0 1.2 65.4 6.1 13.0 233.1 642.8
1961 115.2 7.8 65.0 6.8 12.9 215.4 643.1
1962 329.5 11.1 74.2 7.3 13.7 234.9  670.7
1963 331.4 1.2 14.2 7.6 13.6 229.5  667.6
1964 333.5 10.9 61.1 7.4 13.2 216.2  665.9
1965 340.1 9.6 70.8 8.1 12.7 247.5  638.9
1966 349.5 9.2 61.5 8.1 9.9 243.0  697.2
1967 339.8 8.1 65.7 8.3 9.7 219.0  670.6
1968 344.9 9.0 08.1 3.4 10.5 245.1 685.9
1963 349.3 14.1 70.1 9.2 13.1 255.6 711.3
1970 353.8 12.2 11.9 9.3 16.1 260.0 123.2
1571 360.5 4.1 18.7 10.7 18.2 276.9  755.0
1972 156.4 12.0 80.8 11.8 21.0 276.7  1%8.8
1973 360.6 13.7 83.9 14.1 7.4 280.3 780.0
1974 365.0 14.} 92.1 15.5 4.7 291.7  813.5
1975 171.3 9.9 88.7 16.4 35.3 299.8  B821.4
1976 195.0 14.0 111.8 1.1 41.0 330.9  913.6
197 413.4 13.9 123.6 2.5 £5.1 3154.9 973.3







