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JXBBXEESm 

In tha Lia» Declaration and Plan of lotion on Industrial Davalopaant 

and Co-oparation apacial attention it paid to davaloping ragionai and 

subragional    aoonoaic co-oparation as ona of tha aaans of promoting 

industrialisation and tha astablishaant of a now intarnational aconoaic 

ordar. 

Oivtn tha growing intaraat in «conoaio and industrial oo-oparation 

aa wall as tha problsas confronting oonntrlaa Initiating ragionai or sub- 

ragional oo-oparation schsaaa, a ooaprahanaiva analysis of axparianoa of 

axiating ragionai groupings takos on particular importane«.    It Bight b« 

raoallad that in its raport and oonolusions tha AjUfco, Coaaittaa on Long- 

Rang« Stratagy for UMIDO racoaaandad conducting studi«« of "axiating 

aohaaas and poaaibl« mods Is for «oonoaic oo-oparation at tha subragionai 

and ragionai lavai, which would inolud« tha axparianoas of count ri •• with 

diffarant aoonoaic and social ayataaa, with a viaw to idantifying oppor- 

tunitit« to davalop industrias, and to avoiding ovarlapping of afforts" 

(ID/%/142, Para. 26(b)). 

In kaaping with this racoaaasndation, tha Intarnational Cantra for 

Industrial Studia« inoludad in ita work progrss—i a study, tha purpos« of 

which was to próvida basic information on tha institutions aatablishad by 

ooontrlas with oantrally-plannad «conoaias with a viaw to promoting tha 

davalopaant of «oonoaic and industrial oo-oparation.   Tha study, which is 

oontainsd in thia doouaant, oonoontratas on tha institutional aaohaniaas, 

foras and aathoda alaboratad by tha participant« in tha Counoil for Mutual 

loonoaio Asaiatanoa (CHEA) to indue« oo-oparation batwaan oountriaa with 

all thair variation« in taraa of industrial davalopaant, tarritori«« and 

populationa, and rasouroa andowasnts. 

Th« davalopaant of aultilataral aoonoaio oo-oparation batwaan oountriaa 

with oantrally-plannad «conomias bagan in 1°49t »«•» rapraaantativaa froa 

Bulgaria, Caaohoalovakia, Hungary, Poland, Pescaia and tha union of 

Soviat Socialist Rapublioa aat at Motoow to di sou*« «oonoaic affairs.   Tha 

participant« raoognisad tha naad to astabliah a Counoil of Mutual loonoaio 

Assistano«, ooapoaad of tha oountrlas at tha aaating, and thay proolaiaad 
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1 
tha CREA an organisation open to aaabership by other oonntriaa whioh 

wara willing to participât« in aoonoaio co-oparation with tha Council's 

founders and shared tha goals and prinoiplaa of tha CHEA. 

Albania joinad tha CMEA in 1949 (although it haa not actively 

participated ainoa 1961)» and tha Oeraan Deeooratio Rapublio baoaaa a 

aeabcr in tha following y aar. 

following tha adaiaaion of Mongolia (1962), Cuba (1972) and Viet 

Was (1978), tha CMEA - initially formad ai a ragionai aoonoaic organisa- 

tion of Europaan aooialiat oountriaa - hai grown into an intarnational 

aoonoaic organisation of aooialiat oountriaa froa thraa continanta. 

Tha population of tha CHEA oountriaa totals 430 ail lion, or 10 par oant 

of tha world population. 

Th« purpoaa of tha CMEA ia to proaot« through tha oo-ordination 

of its aaabara* afforts anhanood oo-optvition, tha davelopaent of aooialiat 

aoonoaio intagrationt tha planned daraiopaant of national econoaiea, th« 

aooalaration of aoonoaio and taohnologioal prograsa, th« upgrading of 

industrial davalopaant in oountriaa with lass dovalopad industrias, and 

tha oonatant growth of labour productivity in tha intar«st of «quitabi« 

aoonoaio davalopaant and iaproved wall-bting of its paoplaa.    Tha CMEA is 

firaly basad on tha prinoiplaa of aovaraign «quality of all its aaabart. 

Eoonoaic and aoiantifio-taohnologioal oo-operation batwaan tha QUA 

aaabar oountriaa is oarrlad out in aooordanoa with tha prinoiplaa of 

sooialist intamationalisa, with full raspaot for th« sovereignty of 

atatas, indapandanoa and national interests, non-interferenoe in doaastio 

affairs, «quality, autual banafit and aaioabla aaaiatano«. 

As a rasult of aajor sooio-aoonoaio tranaforaations in tha raapaotiva 

oountriaa and of inoraasing aoonoaio and taohno-aoiantifio oo-oparation, 

national «conoaiaa, aoianoaa, oulturaa and taohnologia« in tha CKIA 

oountrias hava raaohad a high lavai, with a oonooaitant ineraass in 

living standards. 

In 195O, CMEA oountriaa aooountad for 17*8 por oant of world 

industrial production, and at preaant th«y produo« aore than one-third 

of world industrial output.   Thair aoonoaias hava grown at a ataady rat«. 

- lv - 



Over the period 1950-1977, the national inooae of Balearia inoraaaad 

9.8 ti»*«, Cseohoilovakia 4.5 ti«ea, th* Qeraan Democratic Republic 

3.7 tiaae, Hungary 4.6 tiaea, Poland 6.7 tiaaa, Roaania 12.1 tiaaa and 

th* Soviet Union 7*7 tiaea. 

Tha moat dynamic developaent during tha pariod 1950-1977 waa in th* 

manufacturing aaotor. Total industrial output in all tha CHEA countries 

inoraaaad 11.1 tiaaa between 1950 and 1977# tha amjor increaaen being in 

•echine-tool building (27-fold), alaotronioa and che«icala (23-fold). 

Today, tha CHEA oountriaa acoount for a «igni fi cant proportion of tha 

world production of tha aost important induatrial and agricultural goods. 

Sino* ooaing into *xiatone*, they hava inoraaaad thair ahara in tha world 

output of tha «ost iaportant producta i    alaotrioal powar production 

inoraaaad fro« 13.7 par cant in 1950 to 21.6 par oant in 1977, coal 

production fro« 22.9 to 30.9 par oant, iron and ataal production fro« 

18.7 to 29 par cent, and o*a*nt production fro« 13.8 to 27 par cant. 

Whereas thay started with tha promotion of thair poat-war raoovory 

through reciprocal deliveriea of raw «ateríala, food auppliaa, «aohinary 

and equipment, th* CKKA oountriaa ara constantly turning to «ora divariifiad 

fona of oo-operation in th* fialda of inveataent and aoianoa.    Thia 

oo-oparation ia assuring an inoraaaingly oo«prahan*iva charaotar and 

aabraoaa now apharaa of national aoonoay. 

Tha adoption in 1971 of tha Coaprehenaive Progra— for tha Further 

Crtanaion and I«prov*«ant of Co-oparation and tha Development of Sooialiit 

loonoaic Integration waa of particular aignifioanoe to tha future of th* 

eooialiet ooaaunity.   Nuoh «ore haa been done following tha adoption of 

tha noue—e aa «oononio co-operation take e en a «ore competitive 

character, an expanded ti«* horlaon, and a «ore «eaningful «ultilateral 

configuration. 

Sociali at economic integration haa bean greatly enhanced through 

epeoialisation and coapleaantarity in induatrial production.   Within th* 

framework of the Coaprehenaive Progra—, CIBA «ember oountriaa have 

oonoluded 80 Multilateral agreement a related to international apeoimlisa- 

tion.   Moreover, in the couree of i«ple«enting the taeka anviaaged by tha 

CoBprehenaive Progra—a and plana for taohno-ecientific oo-operation for 



1 
the period 1971-1973» »m 11,000 projects hay« been completed.    Thanks 

to the virtual efforts of scienti sta and workers, some 1,700 new machines, 

tools and instruments have been designed,  SOM 1,300 technological 

processes developed and soie 1,400 new Materials and products introduced. 

In recent years, environmental problems have taken on an especial 

significance, and their solution calls for broad international co- 

operation.    According to existing agreements, thsse problems are being 

tackled by more than 550 scientific research and development organisa- 

tions in the CMEA countries. 

Foreign trade links between the CHEA countries are developing 

successfully.   Foreign trade turnover of all the OKA. countries inoreased 

more than six-fold in the period I96O-I977.    CMIA member countries are 

paying increasing attention to the further development of mutual exchange 

in machines and equipment, which acoounted for 43 per cent of their 

exports in 1977.    At the same time, the exports/imports of items covered 

by agreements on specialisation accounted for 34 P«r oent of all CMEA 

trade in machines and equipment. 

The economic achievements of the CMEA member oountries would be 

inconceivable without oo-operation in the field of economic planning. 

This involves the co-ordination of economic master plans, co-operation 

in the field of broadcasting, joint planning in selected branches of 

industry, exchange of experienoe in the improvement of planning and 

management systems.   During the current five-year period, established 

foras and methods of co-operation have been supplemented by the) Conoerted 

Plan for Multilateral Integration Measures and Long-Term Specific Pro- 

for Co-operation» 

The Long-Term Speoifio Programmes for Co-operation, whioh extend 

up -to 1990, plans the joint development of multilateral oo-operation and 

economic integration.   For Ínstanos, the Programms in the field of 

machine-building is designed to ensure higher production rates in the 

manufacture of equipment for the processing of fuel and raw materials as 

well as in the food and engineering industries.   Priority is placed 

on inoreased output and joint deliveries of equipment for nuclear power 

stations, ths extraction and refining of oil, geologioal surveys ami 

mining. 
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1 
Th« formation and development of th« mechanisms for economic and 

industrial oo-operation among th« CHEA. member countries was a gradual 

process.    By the lata 1960s the institutional structura had taken on 

definita shapes   the différent organs of the Council for Mutual Assistance 

acted as the sain policy-making bodies, while the bilateral inter- 

governmental cosmissions and specialized industrial oo-operation agencies 

constituted action-oriented organisations.   All these components are 

equally important; they are complementary institutions within a balanced 

system of eoonoaic co-operation,  «ach using its own resources and 

methods in its own sphere to promote the co-ordinated development of 

oo-operation in different sector« of the economy. 

In accordance with the existing institutional structure, the study 

deals with the functions and performance of the organs of the OKA. 

It describes the structures and work of specialized agencies for economic 

oo-operation, as well as the organizational aspeots of bilateral economic 

oo-operation between the countries.   A special chapter is devoted to the 

work of the international financial agencies and the multilateral system 

of payments established by the CHEA to promote eoonoaic co-operation 

between the countries, as well am the operations of the respective inter- 

national organizations. 

The present study is based on official documents issued by the 

Secretariat and specialised agenciez of the CHEA oountriee, and on 

findings published by soholars studying the problem« of eoonomio and 

industrial oo-operation among the) CHEA oountrles. 
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1 
GOmCIL lOR WmikL ICOTCMIC ASSISTAI« 

Panerai principi«, and méthode of International Qo-oporanon 

loonomio oo-operation aaong th« member countries of the Council for 

Mutual Economic Ani «tane« (CHEA) is based on a number of general principio« 

and guidelines which expreee th« ooann character of th« econoaic develop- 

ment of th« participating oountri««, a« wall a« th«ir ooaaon politioal and 

social goal«.    At th« aaa« tiae, those principi«« tak« into consideration 

th« different lsv«l« of «oonosiic and industrial development in th« CHEA 

oountri«« and, h«no«, th« «pscifio development probi««« th«y fac«t a« w«ll 

as th«ir territorial and demographic differences, their varying resource 

endowments, and different historioal and cultural backgrounds. 

The fundaasntal principi«« of «oonosdo co-operation elaborated by th« 

(JBA oountri«« during th« first years of co-op«ration ar« «et forth in the 

Charter of the CHEA (adopted in 196O and subsequently amended in 1962 and 

1974) and in th« Basio Prinoiplas of th« International Socialist Division 

of Labour (adopted in 1°62).    The aost essential of these principles are 

th« following» 

- full «quality and reepsot for th« sovereignty and national int«rsst« 

of eaoh amber etate| 

- Intereet-free econosic aeeistano« specifically aised at evening out 

th« level« of industrial development of the lees advanced members 

of the oossminityi 

- Unification or co-ordination of the efforts of eeveral countries to 

tackle ooeaeon problems of industrial development; 

- Combination of diversified and specialised patterns of soonoaio 

development of eaoh member country, ««pending on ite natural reeouroe 

endowment,  geographical and socio-economic feotorsf 

- Multilateral oo-ordination of eoonoaio plans and oo-operation in the 

field of «oonomio forecaatingf 

- Aooelereted growth of industrial output in the a—ter oountriee with 

ainimiied production oosts resulting from efficient international 

00 opsrat 1 on* 
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Based on these principles ^MEA countries were able to establish 

adequate organizational mechanisms for economic and industrial co-operation 

allowing them to oromote mutual assistance,  specialization in production 

and accelerated industrial growth  in the less advanced member countries of 

the community.    Equally important was the fact that the application of the 

apTPed nrincinles of co-operation made it possible  for the  ^VRA countries 

to tak« further stens towards strengthening economic ties since by the 

beginnin» of th? 1970s their increased national  economic and industrial 

po*ential would call   for more diversified  schemes of international economic 

co-operation. 

Bearing this in mind,  the Tnvernments of th*   ^W» countries,   in co- 

operation with the organs of the n**!A,  formulated a programme for further 

co-operation, which after its adoption in  ^(i^^ was named the Cosrorehenetve 

Programme for the Further Extension and Improvement of Co-operation and 

the TTevelopment of Socialist Economic Integration by the Wfllk Wember 

Countries.     Tlie programma has:    set out a large package of interconnected 

measures for joint economic activities of the W1A countries} established 

stages and deadlines;  described the economic, institutional  and legal 

mechanisms for their realisation through the joint efforts of the CMEA 

countries;  and elaborated further on the principles of co-operation. 

In this respect,  the main specifications made in the Comprehensive 

Programme relate to a more selective application of the principle of an 

interest-free economic assistance which nlaces greater emphasis on assistance 

to Ktengolia and Ouba, and to a detailed clarification of the approach to the 

problem of national  sovereignty in the course of economic eo-oparati on. 

According to the Comprehensive Programme,- co-operation among 0*EA countries 

does not entail the establishment of supranational bodies, and it cannot 

affect domestic planning,  autonomous economic accounting and financial 

systems etc.    another important spacification is that the absence of supra- 

national bodies offers favourable opportunities for any non-member country 

to participate, fully or partially,  in all tynea of CW.k activities. 

1 

1/      See "Comprehensive Programme for the Further Extension and  Improvement 
of ro-operation and the Tfevslopment of Socialist Economic Integration 
by the CVSk Member Countries",  Progress Publishers,  *osoowt  1971, 
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M lowing the experience accumulated, CMBA countries have formulated 

in th« Comprehensive Programme a general concept for the economic integration 

of centrally-planned économies.    Ite main aspects provide that the develop- 

ment of economic integration is a process regulated in a conscious and 

planned manner by the Governments of the member countries so as to form 

deep and lasting linke between the countries in the basic branches of 

economy, science and technology, to broaden the national markets of the 

member countries, and to facilitate the flow of goods and services among 

them.    The final goals of integration are the creation of favourable 

conditions for a more effective use of natural and human resources of the 

member countries, the formation of a modern, flexible structure of each of 

the national economies, and the gradual convergence of the economies while 

ensuring the maintenance of independent, original paths of economic 

development. 

In the Comprehensive Programme the following pointe are declared to be 

the basic methods of further perfecting co-operation and developing economic 

integration: 

(a) Conducting multilateral and bilateral mutual consultations in 

the sphere of basic economic problems} 

(b) Perfecting the system of multilateral and bilateral co-operation 

in the field of planning country activities, including co-operation 

in economic forecasting, the co-ordination of both five-year plans 

and of longer-term plane in the key branches of national industry, 

joint planning by interested countries of individual types of 

production, and the sharing of experiences in the field of 

directing national eoonomy; 

(o)    Planning the development of industrial co-operation on the basis 

of spécialisation and complementarity in the fields of production, 

ecienoe and technology, the uniting of efforts by the parties 

concerned with the aim of jointly proepaoting for, and exploiting, 

usable fosai Is, building of industrial enterprises, and conducting 

scientific research projects; 

(d)    «»pending mutual trade turnover coupled with upgrading ita national 

•ffectivences, perfecting ite organisational forms baaed upon 

state monopoly, and further developing am independent price system 

in foreign trade within the CMlAj 

1 
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(t>) Promoting direct contacte between ministries, central agencie« 

and other state organs, economic, research and development and 

construction organizations of member countries of the CYKA; 

ft)    Tfeveloping existing international   specialized organizations 

and the establishment of new ones by interested countries; 

(ft)    Elaborating legal aspects of economic, scientific and 

technological   oo-ODeration,   improving its international   legal 

foundations with particular attention to the financial responsi- 

bility of the parties involved in mutual   commitments. 

With a view to enabling non-member countries to expand their co- 

operation with the HMEA,  the Programme has also formulated some general 

guidelines which orovide for flexible ways and means of achieving such 
of 

co-operation.-' 

Since it is planned to realize the Comprehensive Programme within 

15 to 20 years, the Governments of the OMEA countries have recognized the 

feasibility of breaking it down into several  stages corresponding to the 

five-year plan periods.     The  Comprehensive Programme as such has given new 

impetus to the development of multilateral schemes of co-operation.     As a 

result the CMEA countries adopted in  1975 the Concerted Plan for Multilateral 

Integration Measures for 1976-19AO which grouped together the major economic 

co-operation projects for joint imol«mentation and specified forms,  stages 

and methods of handling. 

The Concerted Plan deals broadly with three different tasks.     First 

it contains outlines regarding the material, financial and, in some cases, 

labour transfers for the joint projects which started before I076.     Secondly, 

a number of multilateral  specialization and co-operation agreements in the 

engineering and chemical   sectors are detailed and co-ordinated with the 

activities of the relevant  specialized CMEA agencies.    Thirdly, scientific 

and technical co-operation projects are included in the integration plan, 

particularly in order to improve and extend new sources of fuel« and energy. 

The real significance of the Concerted Plan for the promotion of 

economic and industrial co-operation lies not only in its comprehensiveness, 

2/     Ibid., p. 98. 
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but alio in the fact that each OMEA country han incorporated the obligation? 

arising therefrom in ite national medium-term and annual  plans,     Since the 

bligations entered into deal with crucial  components of regional  co-operation 

and trade,  it is hoped that during 1^76-IQRO sisifi cant  intra-re<*ional 

capital   flown will  he «^nerated. 

Another important feature of thf  ^orcß^teH  Plan  in  a flexible ampli- 

cation of the principle of multilateral   on-ordination of national economic 

planr* in  the sphere cf .ioint industrial   production.     Although the rientrai 1"- 

planned nature of the OMRA economies oermits the deve!coment of co-operation 

through direct control  in the production sphere and,  hence,  the ro-ordinn+irr 

of national economic plans will  remain the trey instrument in forHn°r ahead 

with the integration of production, mark*»t-t.ype imtruments will  alno be 

allotted an important role in implementing integration measures.    The 

latter will be used in the formulation of tasks on the basis of cost- 

benefit analysis and in regulating co-operation between industrial 

enterprises involved in joint industrial production schemes. 

Taking this into consideration,  the Concerted Plan,  as recommended 

in the Comprehensive Programme, has also outlined some changes that might 

be made in specific monetary and financial instruments,   as well as 

revisiona in the associât  i institutional mechanisms. 

Ifain organ« 

The realisation of the agreement signed in 1949 by the CHEA countrimm 

required a complex and reliable mechanism which could provide the Governments 

with a forum for multilateral discussioni, and consultations in order to 

initiate measures to encourage economic, scientific and technological co- 

operation between the member countries,  to serve as a co-ordination centre 

for the national economic institutions of the CHEA countries, to assist 

the countries in the preparation, co-ordination and implementation of joint 

programmes in various economic sectors,  to promote decision-making processes 

and to prepara various studies and documenta for discuaaion. 

In compliance with thaae tasks the structure of the Council for Mutual 

Economic Assistance includaa tha following organs:    the Session of the Council, 

1 
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the ^recutive Committee,  the W| Committees' and stand in» Commissions,  as 

well as the Conferences of the heads of departments of the member countries, 

research institutes sui*  the  CW,k Secretariat.    Their functional relationship 

can be seen in   Annex I. 

o^p "ession of th*  Council in the hi «»best organ of the CMEA «nel is 

comprised of delegations of all the member countries.     National delegations 

to the meetings of the  Sessions of th«> Council were initially led by the 

Deputy Prime Ministers of the member countries in charge of economic 

affairs;  however, from 197<"> onwards and in order to upgrade this or^an*s 

importance, delegations have been headed by the Prime Ministers themselves. 

Ine comnosi+ion of delegations is determined by the Tnvernments of the 

respective countries. 

Accordine to the CWR.ì.    Charter, the 'Session is ««powered to discuss all 

question* fai Un" within the competence of the Council   and to adopt recom- 

mendations and decisions.     T>ie Session considers the main questions 

concerning co-oneration in the field of economy, science and technology,  and 

determines the main trends of the activities of the Council.    The Session 

of the Council has the power to establish such bodies of the CMEA as it 

deems necessary to carry out the functions of the ro'mcil. 

As * rule regular meeting« of the Session are convened once a year on 

a rotation basis in the capitals of the member countries under the chairman- 

shin of the head of the delegation of the host country.      An extraordinary 

meeting of the Session may be called at the request, or with the consent, of 

not less than one-third of the CUBA member countries.     A total of 31 meetings 

of the CHEA Session had taken place by 197^. 

Immediately following the Session is the Executive Committee which is 

the main executive or^an of the CUBA.    It in comprised of representatives of 

all the CUBA member countries at the level of deputy heads of Governments 

with one representative from each country.    In accordance with the Charter 

of the Council, the Tixeoutive Committee has the right within its terms of 

reference to make recommendations and decisions and also to submit proposals 

to the Session for consideration. 

The ifcreoutive Committee is in charge of the entire range of activities 

related to the implementation of tasks facing the Council in compliance 



with the derisions of the CI»** tensions and is also in charge of the activities 

of the Council »s Committees and  standing Rompissions and ot>er ''^TA organs 

and  defines the basic foiidelines and trends of these or/ran* • activities.     As 

a rule, the meeting of the toeoutive  Committee are held onoe eve'«' quarter, 

with  a total of R? meeting having taken place by the end of 1977- 

The CMFA Specialized Committees wer* added to the initial  structure of 

the  Council durinç 1971-1774.     -'-1 together there are three such Committees: 

the  COTA Connuttee on Co-operation in Planning (Bet up in  1171 ^ is comprised 

of representatives of the CWR* countries at the  level  of nhainnen of the 

central plannin* bodies.     Ine Committee nrorrotes the expansion of co-operation 

in the field of planning activities, and the further development ano* extension 

of economic co-operation anion? the H^A member countries.     "*ie Committee's 

Bureau on Co-operation in Planning is a standing working b^dy of the Committee 

and  is comprised of representatives of all   the cv*A countries at the level  of 

deputy chairmen of the central planning hodieB.     As a rule,  meeting of the 

Committee are convened at least twice a year. 

The CWWA    Committee on Scientific and  1eohnolo<ñoal   Co-operation  iset 

up in  1971) is comprised of representatives of the "«FA countries «• the 

level   of either chairmen, ministers or heads of acenses dealin" w**b science 

and  technology.    Usuali;' +Ms  Committee meets twice a year.     Tt has 

initiated anltilateral scientific and technical co-operation between the 

CREA •••ber countries to a« to use effectively the scienti fio and techno- 

logical potential of the countries concerned, and it has accelerated 

scientific and technical progress in the CHEA on the oasis of co-ordination 

and joint scientific and technological research.   The Coaudttee also 

promotes the development of «ultilateral and bilateral technological 

co-operation between its aeabers. 

The CM Ooamtttee on Co-operation in Material and Technological Supply 

(set up in 1974) is coapri sed of the heads of ths oentral aniñóles, the taras 

of reference of which cover «aterial and technical supplies.    The purpose of 

the Coaaittae is to increase ths degree of oo-opsration between CaBt countries 

in the field of organi Rational amtters related to the supply of «achine ryf 

equipment and raw sat eri al a.   This Coamittee also oonvenes twios a year. 

All three Ooaadttsss of the Council adopt rsooawjsndations and decisions 

within their ooapetenee and amy also subait appropriato proposala for 
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consideration by the cyFA *bc«outive Committee and by the Session of the 

Council. 

The CMEA Standing Sectoral   Cornm-i ssions are established by the Session 

of the Council   for the purnone of promoting closet- ties at the sectoral 

level   amonp the cw^A countries and organizing multilateral  economic, scientific 

and technological   co-operation in various branches of the national economy. 

"he Standing Commissions are composed of delegations appointed by the member 

countries of the Council.    They are enpcwered to make recommendations and 

decisions within their terms of reference.     They may also submit proposals 

for consideration by the Executive Committee, by the Session and by the 

other organs of the Counci 1. 

The first Standing Sectoral  Commissions were out into operation in  195^. 

To date their number has reached ??,  covering practically all sectors of 

CVTCA economies.     There are Standing Commissions on:    agriculture,  the chemical 

induntry,  the coal  industry, construction, monetary and financial matters, 

electric power,  the ferrous metal industry,  the food industry, foreign trade, 

geolo«*y,  lijçht industry, machine-building, the non-ferrous metal industry, the 

oil and gas  industry, post and telecommunications, radio-engineering and 

electronics industry, standardization,  statistics, transport, and the 

peaceful uses of nuclear atomic energy.     Recently Standing Commissions were 

established for civil aviation and medical problems. 

Unlike the other organs of the CMBA, the headquarters of the Standing 

Commissions are situated in the capitals of different member states depending 

on the importance which a country attaches to a piven sector of co-operation 

and on its relative share in the country's economy.    Of ?? Standing 

Commissions,  ? are at Sofia, 3 at Berlin,  2 at Prague, 3 at Budapest, 7 at 

Moscow,  ? at Warsaw,  ? at Bucharest and one at Wan Bator.    The chairmen 

of these organs are the respective ministers of the Governments in the 

capital cities of which the individual  Standing Commissions are located 

(e.g.  the Polish Minister of Iransport  in the case of the CHEA Standing 

Commission for Transport, etc.).     In those Standing Sectoral  Commissions in 

which co-operation is being developed in different fields, sections or 

standing groups are created.    Normally,  each of the Standing Commissions 

has   one or two meetings every year. 

Although the powers of these Commissions are limited to a definite 

range of matters pertaining to oo-operation in concrete branches of economy 
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or other spheres of activity, it should be emphasized that since the 

oountries» delegations usually have top-ranking executives of economic 

branches as their members, this facilitates the elaboration and adoption of 

weighty recommendations and decisions as well as their subsequent  implementa- 

tion.     Another important factor is that the Standing Commissions have an 

effective means of thoroughly going into problems:    based on their own rulen 

of procedure they can form working organs and convene international action- 

oriented meetings and scientific conferences. 

In addition to Standing Sectoral Co««i««ion«, another type of organ 

ealled Conference« of the Representative« (H«ad«) of competent organisa- 

tion« was e«tabli«h«d in 1965 with the «min task of organising th« exchange 

of experience and «unilateral co-operation between the respective 

«ini«trie« and agencies in non-industrial sectors.    The following «even 

Conferences are included in the CMEA structure as standing bodies:     the 

Conference of Ministers of Internal  Trade, the Conference of Représentatives 

of the CMEA Member Countries on legal Matters, the Conference of Heads of 

Pricing Agencies,  the Conference of Heads of Water Resources Authorities, the 

Conference of Heads of Labour Authorities, and the Conference of Heads of 

Patent and Invention Agencies.    The Conference of Representatives of the 

Freight and Shipping Organizations also operates within the CMEA framework. 

The Secretariat of the CMEA is an executive and administrative or^an of 

the Council.    It is   ooaposed of the Secretary of the Council, his deputie« 

«nd international staff as required for the perfprmance of the functions assigned 

to the Secretariat.    The chief administrative officer of the Council is the 

Secretary who is appointed by the Session of the Council.    He represents the 

Council in relations with officials and organizations of the members of the 

CMEA and other countries as well as with international organisations.    J>eputy- 

Seoretariee of the Council are appointed by the CMEA Executive Committee. 

According to the status of th« CMEA Secretariat, the Secretary, his deputies 

«nd international staff are appointed for terms of four years with a possibility 

of extension. 

The Secretariat of the Counoil organi««« or h«lps to prepare and hold 

meetings and conference« of the CM1A org«n« within the fr«mework of the Council. 

Tt «A«o prepara« or contribute« to the preparation of n«ce««ary documents for 
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meeting« of the Council bodies.    The Secretariat compiles economic surveys 

and conducts economic research based on the data provided by the Council's 

member countries.    The Secretariat drafts proposals on separate questions 

relating to the Council's work for consideration by the corresponding organs 

of the CMEA.    The Secretariat is also responsible for the co-ordination of 

activities of Standing Sectoral Commissions and Conferences. 

Six tines a year the Secretariat issues the information bulletin 

Economic Co-operation of the CHEA Member Countries published in Russian. 

It should be noted that the official languages of the Secretariat as well 

as of the other CMEA organs are the languages of the ten member countries, 

whereas the working language is Russian.    The Headquarters of the Secretariat 

are at Moscow,  USSR.    The structure of the Secretariat is shown in Annex II. 

A few words may be said about the difference in personnel  recruitment 

between the CMEA Secretariat and other regional and international organizations 

of the world.     In the case of the CMEA,  a professional "tenured" international 

civil service does not exist.     Although appointments are granted for a period 

of not less than   four years (which period may  also be extended),   an appointee 

may be recalled at any time by his or her national government. 

When recruiting professionals, emphasis  is placed on their vast 

practical  experience in that sector of economy or industry which is handled 

by the section of the Secretariat for which the expert will work. 

Among the  Council's organs there are also three semi-autonomous ones: 

the OMEA Institute of Standardization,  the "Bureau for the Co-ordination of 

Ship Freighting,   and the International  Institute for the Economic Problems of 

the World Socialist System. 

The CMEA Institute of Standardization  (set up in I96?)  conducts studies 

and drafts proposals for the unification of existing and the development of 

new standards with a view to facilitating the development of standardization 

in the member countries of the CMEA.     Tts main activities are concentrated 

on theoretical  and experimental research concerning the solution of scientific 

and technical problems in setting up international  standards for machinery 

and equipment manufactured in the CMEA region and are aimed  at the preparation 

of relevant recommendations for the competent organs of the  Council 

(•specially for the Standing Commission on Standardization).    Headed by a 

Tirector and his deputies, the Institute is staffed by international experts, 

technical  and auxiliary personnel, and has an advisory council.    The "Director 
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and  MR deputies are appointed by the Executive TV)ard  of the f-WA after 

their names have been put forward by the Secretary of the fWA Secretariat 

and   agreed upon with the  Standing Commission on standardization.    The 

Institute is located at   Moscow,  USSR. 

The  International   Institute for the Economic Problems of the World 
i 

Socialist  System  (set. up in 197°) is called upon to carry out theoretical, 

methodological and  applied studien of economic problems faced by nvv\ 

countries.     Tt, also co-ordinates the activities of rational  economic 

research organizations and undertakes studies on different aspects of economic 

co-operation sind integration in the CMEA region.     The   Institute, which is 

directly subordinate to  the Executive Committee, han  a Scientific Council 

presided over by the erector of the Institute which meets as often as 

necessary b\it not less frequently than twice a year.     The erector and his 

deputies are appointed by the Executive Committee,  after their names have 

been put forward to the Secretary of the CMFA on the  basis of recommendations 

made by the member countries.    In selecting the erector and his deputies,   the 

tenuti ve  Board adheres to the criteria of academic competence and ta^es into 

consideration potential   proposals concerning the order of priority in the 

filling of these positions, while ensuring that the individual  countries are 

equally represented.     T^ie staff of the  Institute consists mainly of renearch 

scholars from different  OVFA countries specialised in general  problems of 

economic and industrial   development.    The Institute is located at Moscow;   its 

working language is Russian. 

Finally, the  ^ìreau for the Co-ordination of Ship Freighting was created 

in  196? by the decision of the Executive Committee of the CMFA.    The  airean 

is in fact the permanent executive organ of the Conference of Representatives 

of the Freight and Shipping Organisations of the CMFA  countries which meets 

within the framework of its Standing Commission on  Transport.     The aim of 

the Bureau is the improvement of co-operation i   between its particioants in the 

field of shipping with a view to a more rational  use  of their respective 

capabilities and the co-ordination of activities in the use of world freight. 

services.     The Bureau has a relatively small  staff consisting of the 

T>irector,  some experts and technical personnel.    The essential  nart of its 

activities is connected with providing national shipping organisations of 

the CREA oountries and interested freighting organisations with up-to- 

date information on changes in the world freight aarket. 
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Procedural aspects 

According to the Charter of the  CMEA all member countries enjoy equal 

representation in all  the organs of the Council.    Fallowing the principle 

of equality, the resolutions of the  CWA can enter into effect only after 

their having been approved by all member countries.    There are two basic 

types of resolutions adopted by the majority of the  CMKA organs:     recom- 

mendations and decisions.    At the same time,  it should be mentioned that 

there are  also other forms of legal activity of the various organs of the 

Organisation.     Thus the Executive Committee may present proposals to the 

Session of the Council}  similarly,  the Committees and the Standing 

Commissions may submit proposals to the Session and to the Incentive 

Committee. 

As far au recommendations and decisions are concerned, the Charter 

provides that recommendations can be adopted on matters related to funda- 

mental problems of economic, scientific and technical co-operation, whereas 

decisions can be taken on organisational and procedural matters. 

Recommendations are not immediately binding.    They are adopted ad 

referendum because, after having been passed in the respective CMEA organ, 

they have to be presented to the member countries for final acceptance or 

rejection.    Within 60 days from the date on which the minutes of the pertinent 

meeting of the respective CMEA organ are signed, national decisions are 

supposed to be communicated to the Secretary of the Council or - in the case 

of the recommendations of the Standing Commissions - to the head of the 

respective department of the Council's Secretariat. 

Tlecisions, on the other hand, enter into force, unless otherwise 

provided in the decisions themselves or as follows from the nature of the 

decision,  as of the date on which the minutes of the meeting of the respec- 

tive organ of the CMEA are signed. 

Closely connected with the question of resolutions, their types and 

legal effeots, is the problem of voting and the number of votes required to 

have a resolution passed.    In the case of the CMEA, the relevant provisions 

of its Charter stipulate that all recommendations and decisions can be 

adopted only with the agreement of the member countries interested, each 

oountry being authorised to deolare interest in any question dealt with by 
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the Organization.    Ftecommendationa and decisions do not apply to countries 

which declare their lack of interest in a given question.    However,  each 

of these countries may later accede to recommendations and decisions 

adopted by the other member countries. 

T^ie basic idea of consensus amon» all  interested countries implies 

that a country declaring its lack of interest cannot block the adoption of 

any resolution suitable for the other countries.     At the same time,  the 

adoption of such a resolution provides a guarantee  that the resolution will 

not be applied to a country which has not participated in the entire procedure. 

A country claiming not to be interested in some matters under consideration  in 

the Council is entitled to receive the information on the process of implemen- 

tation of relevant resolutions, and nothing can prevent it from joining at 

any time the resolutions adopted by the interested countries.    Tt is thus 

ensured that the f!W5A may not adopt recommendations or decisions that  are 

either detrimental to the interests of some countries or purely governed by 

the unilateral privileges of certain member countries. 

Ttoe manner in which OMEA resolutions are adopted closely corresponds to 

that of their implementation.    Since OME*, countries reject the concept of a 

supranational body adopting legally-binding decisions, which ran affect the 

autonomous economic development of its members,  all the OWE! resolutions 

(recommendations in particular) are materialized through notioaal  channels. 

The resolutions of the Council are implemented only after a national Govern- 

ment has decided thereupon or authorized another competent national body to 

take a decision.    In reality OMCA recommendations are  ef feo ted by the 

Governments through the proper re-distribution of resources within the  frame- 

work of a national economic development plan and  through the system of 

bilateral intergovernmental commissions on economic co-operation and bilateral 

foreign trade agreements.    Starting in the late 1960s an ever-increasing role 

in the realisation of the Council's resolutions has been played by specialised 

economic and industrial co-operation agencies established by the interested 

CHEA countries. 
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Chapter II 

SPECIALI 7ED ECONOMIC ANI) INDUSTRIAL CO-OPFRATIOII 

AOBtCIES ESTABLISHED BT CHEA COUNTRIES 

Clasaification and function« of the epeciali«ed aitenciee 

Co-operation experience within the framework of the CHEA organa haa 

ahown that, in addition to thia typ« of co-operation, it im advisable 

and beneficiai for CIBA oountri«« to pooi th«ir «ffort« within th« framework 

of «ariou« type« of action-ori«nt«d «pecialiaed agenci««.    Following thia 

idea, tha CHEA countri«« began during th« mid-1960a to establish a number 

of epacialiaed international co-operation agencie« in different eectore 

of economy and industry.    Thi« proc««« continu«« aa n«w agencies coae 

into baing almoat every year. 

Th« majority of specialised agencies for international co-operation 

a«t up by the CHEA countries are active in the field of industrial produc- 

tion, although aoae international agencies deal with scientific re««arch 

and development or with commercial and financial mattar«.     All the«« 

organiaation« ar« based on the same general principlea of co-operation aa 

thoa« of the CUBA organ«, and th«y ««ploy mor« or 1««« «inilar proc«dur«« 

and méthode.    Nevertheless, there are distinct «pacific features in the 

form« of activity, performance and atructure of th««« specialised agencie«f 

d«p«nding on th« sphere of co-operation in queation.    There is alao a 

numerical difference in the membership.    For instance, the majority of 

the CMEA countries belong to the Organisation of th« Co-operation in 

El«ctric and Poetai Communication« and to th« International Inveetmant 

Bank, wh«r«as only a f«w belong to Intereetal.    Moreover, only two oountriaa 

belong to such joint-stock compani«« as the Polish-Hungarian Haldex, and 

the Bulgarian-Hungarian Intranamash. 

Soma specialised agenciee have been set up pursusnt to direct reoom- 

mendationa by the corresponding CMEA organs (the Council, as a rule, worka 

out draft documents for their eetablienment).    Othera have been set up inde- 

pendently by the countries concerned, although CMEA organs receive information on 

their activitiee.    In thia connexion, a few worda ahould be maid about relatione 

between apecialised agenciee set up by CMEA countriee and the organa of the CMEA. 
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As the Comprehensive Programme  stipulates,  the activities of both existing 

and newly-formed  organizations for  international co-operation,   set up by the 

CMEA countries   interested,arc supposed to be properly co-ordinated with the 

activities of the Council.   Since  such organizations are autonomous bodies 

with their own responsibilities,   financial resources,machineries and pro- 

cedures,  the most  suitable way for such  co-ordination is the conclusion of 

agreements and protocols signed by the heads of the agencies  concerned and 

the head of the  ClfcA Secretariat.     The  agreements usually stipulate that 

the agencies will  co-operate with the  organs of the CMSA as specialized 

organizations.     When creating specialized agencies,  the CMKA member countries 

normally introduce into the constituent  documents of th se organizations 

provisions necessary for the establishment  of their relations with the CMiA 

Secretariat.     But the fact that specialised agencies are set  up by the 

member countries of the CMEA does not  mean that those organizations are 

subordinate to,  or to be identified with,   the organB of the Council as an 

international organization. On the whole,   it can be claimed that an analogy 

with the United Nations "family"  (the United Nations itself and  its spe- 

cialized agencies) would be fairly consistent. 

As regards  their nature, functions and  legal status,  the  specialized 

agencies for economic and industrial  co-operation in the OKfcA  countries are 

classified into  two broad categorico:     interstate economic organizations 

and international soonoaio organisât ions. 

The main distinctive featrue of interstate economic organizations is  the 

somewhat   co-ordinative/regulatory character of their activities;  they are 

usually founded  on the baois of interstate  agreements.    The states are 

represented in such agencies through their respective ministries,  state 

committees,   boards, chief administrations,   etc.    There are three general 

types of interstate economic organizations:    agencies co-ordinating acti- 

vities in the  field of industrial  production,  agencies acting as interna- 

tional control  boards, and agencies dealing with financial and banking matters. 

As far M iwisraatioiul soon orni c organisation« or international asso- 

ciations ara oaaosnad, they oan be characterised by the fact that they 

function en a awlf-finanoinf basis and that the countrie« ara represented 

in such agsneisa by national «conoaic or industrial units and/or organi- 

sations (industrial «ntorpriiss,  trusts,  associations, coabinss,  research 

institutos, dosi0i office«, etc.) subject to civil law.     The 
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participants in thai« •«•nei«« retain thair full indapandanca aa regards 

proparty, organisation and legal atatua.    Osa can singla out within this 

category of agencies intarnational joint antarpriaaa or joint-atock companies. 

Both categories of organisât i ona actively partioipata in organising tha 

prooaaa of industrial production. 

A gansral schaaa claaaifying all tha apaoialisad aganoiaa eataelished 

ay tha CHEA countriae ia giran in Annex III.    It should ba notad, however, 

that aorna of the agenciea included in the scheme do not  fit entirely within 

the framework of the categories mentioned above.    For  instance,  IKSA 

(International Ship Owners    Aasociation) and the International Laboratory 

of Strong Magnetic Pielda and Low Temperatures are not  compoaed of 

governmental bodies aa are the other interstate organisât ione.    The    participants 

are the respective tranaportation and research organisations from a number 

of countries, but, unlike the international aasociationa,  thay do not 

function on a se If-financing baaia.    In other words,  they occupy an 

intermediate position between the two categoriea of apecialised agencies. 

The main objective of the apecialised agenciea,   irreapeotive of 

thair differences in legal atatua and aphere of activity,  ia to oo-ordinate 

the efforts of the participating countriae aimed at co-operation and joint 

economie activity in apecific fielda of economy, soienoe and technology, 

apacifio industrial aaotora,  aub-aectors, and individua.1 linee of production. 

In the oaee of intaratate economic organisât Iona thia means that tha 

following general funotiona are performed» 

(a) Joint or co-ordinated elaboration of foreoaata of tha develop- 

ment of aoianoa, technology, production aalaa, eto.t 

(b) Co-ordination of tha technological and economic development of 

the respective sectors of industrial production; 

(o)   Organisation of joint or co-ordinated research and design workf 

(d)   Exchange of technical and economic information and mutual 

consultât iona | 
(a)   Preparation of technical data needed for tha elaboration of 

standarda primarily for complementary and apecialised productsj 

(f )   Working out appropriate measures to inprova tha quality of 

products| 
(g)   Co-ordination of tha planned targata of industrial production 

and tha joint planning of the reepaotive industrial aaotora, 

separata linee and it ama of production; 
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(h)    Long-term and current co-ordination of capital investments 

and "'he expansion of industrial capacities; 

(i)    Elaboration of co-ordinated measures on the utilization of 

idle industrial capacities in the participating countries; 

(j)    Elaboration of agreed terms for mutual deliveries  (product 

mix,  quantities,  time schedules and deadlines) with the sub- 

sequent formalization of arrangements in trade agreements and 

contracts; 
(k)    Regular exchange of information on goods in stock with a view 

to a better utilizatici of existing reserves and systematic 

supplies of components and spare parts. 

Depending upon the existing conditions and the needs of participating 

countries,  the functions listed above may be narrowed down or extended. 

The majority of interstate economic organizations are more or less 

similar in structure;    a decision-making body made up of representatives of 

the participating countries and an executive body (secretariat,  bureau,  etc. J. 

Decisions on key questions,  important to the existence of interstate 

economic organizations and determining the principal trends  in their 

activities,  are adopted in accordance with the principle of unanimity by 

the representatives of the participating countries.    The range of such 

questions is usually defined when the organization in question is founded. 

Decisions on other questions within the competence of the managing body 

are adopted with the consent of the interested members, and the lack of 

interest of any member country does not prevent the other countries from 

carrying out measures agreed upon by them.    Decisions are not valid   for 

countries which declare a lack of interest in any given question. 

To implement the decisions of the managing body, the respective admini- 

strative organs of the countries usually sign so-called "agreements on 

implementation". 

The   budgete of interstate economic organisations ax-e financed from 

annual contributions of the participating countries.    The total amount of 

these contributions is fixsd by a speoial agreement between the participants. 

As a rule the constituent documents of interstate economic organiza- 

tions contain artioles providing non-ewimber countries with the opportunity 

to co-operate or to join. 
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Unlike interstate economic organizations,  international economic 

organizations, in particular international production associations, operate 

on a self-financing basis and cover their expenses out of their own incomes; 

but sometimes, especially in the initial stage of their work, their expenses 

are met by contributions from the participants in accordance with mutually 

agreed arrangements.    The agreement on the foundation of an international 

production association, along with the articles stating that its income is 

to be based on the results of its activity, usually contains paragraphs 

providing for the financing of the organisation from participants1 contri- 

butions. 

Being a relatively new phenomenon im the field of industrial co- 

operation among   GHIA countries, international production associations, 

as practice has shown, operaie in a narrow, highly-specialised industrial 

•motor or sub-sector, suoh as the production of textile machinery, synthetic 

fibres, etc    Sometimes they handle problems oonoerned with co-operation in 

all stages of production and marketing-research, design, industrial produc- 

tion, sales, teohnioal servioing, and transportation.    Sometimes they deal 

with a limited individual spherei   for exemple, the sphere of research or 

sales, or the production of an item which is in short supply.    Depending on 

the sphere of their activity, international associations nay assume suoh 

forms an produotion associations, institutes, rosearon and development 

of fi oes, mixed oompanies, and trading or servicing centres. 

SOM of the functions of international oooaonio organisations rososele 

those of interstats eoomoaie organisations, hat are performed at the level of 

industrial enterprises,  research and development institutes,   sales and 

aervices centres] the other functions are concerned with joint economic 

activity and co-production in individual spheres of technology,  applied 

research and development,  foreign trade and services.    Such functions 

usually include! 

(a) Joint    production of machinery and equipment on the basis of 

horisontal and/or vertical specialisation; 

(b) Organization and carrying out of construction works on contract, 

supplies of equipment for enterprises, applied research and 

design work; 

(o)    Co-ordination and organisation of the manufacture of products 

in short supply; 

(d)    Co-ordination of marketing activities; 
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(•) Organisation of services; 

(f) Technical assistance to third countries. 

la any «vont, t>>« function« of international econoaic organisations 

ars closely ti*d up with th« national soonoaic plans of th« oountriss 

oonosrnsl. They can bo «xtsndod or narrowed down in accordano« with 

oonditions prevailing in a given «ph«r« of th« activity of any association. 

'ih« organisational structura« of international «conoaic organizations 

ar« usually d«t«rain«d by th« concret« tasks of «ach organisation. In casas 

where the organisations are carrying out extensiv« co-ordinatlve function« 

and handling a wida range of aatters, they include a aanaging body, conti»ting 

of representatives of all the aaabara of the association, and an executive 

body, the task of whioh ia to iaplaaent the diractivea of the aanaging body. 

•Hie aanaging body effects the general aanageaent of the organisation on 

the basia of the principle of unaniaity on the decisive questions of the 

association*s activity, the range of which is defined in the agreeaent on 

the establishment of a given organisation. The executive body, working in 

accordance with the authority veated in it by the aanaging body, carriea out 

the current activities of the aaaooiation. As a rule, the conatituent 

doouaenta of international econoaic organisations stipulate that their aanaging 

sad executive bodies should aaintain close oo-operation with the respective 

national planning and foreign trade offioea of the participating countriea. 

In oases where international eoonoaic organisations are set up to handle 

a narrow sphere of activity, their structure any be siapler depending on 

the tasks defined in the agreeaent on their foundation. 

The fact that the proliferation and development of specialized co- 

operation agencias has been most rapid indicates the importance attached 

by CHEA countries to this form of industrial and economic co-operation, as 

being complementary to the activities within the framework of the CMEA 

organs. Although many of these organizations had to overcome different 

complications in the initial stage of their activities, useful experience 

was accumulated, and optimal methods of practical work were gradually worked 

out, as can be seen from the description of some selected specialised agencies 

operating in different spheres of economic and industrial co-operation. 
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Central Control Board of the United Power Grid 

The agreement concerning this Organization was signed in 1962.    The 

eleotric power Byetems of Poland,  the German Democratic Republic,   Czecho- 

slovakia,  Hungary, the Byelorussian Soviet Socialist Republic,  and the 

western part of the Ukranian Soviet Socialist Republic which were already 

combined at the beginning of the 1960s were joined later by Romania and,   in 

1967» by Bulgaria.   The Central Control Board of the United Power Grid 

is a specialized international organization with the nain task of 

organizing and co-ordinating the parallel functioning of combined power 

systems, including the exchange of electrical power.    Its headquarters 

are at Prague,  Czechoslovakia. 

The highest organ of the Organization is the Council composed of one 

representative from each participating country.    The Council discusses all 

aspects of the Organization's work and makes pertinent decisions with the 

unanimous agreement of the representatives of the countries concerned. 

The Council determines the expenses incurred and each participant  contri- 

butes an equal share.    The routine functioning of the Organization is 

handled by its administrative body,  the management being headed by the 

Director who is appointed by the Council.    The principle of one-man manage- 

ment   is observed aB it enables the Organization both to ensure its effective 

operation and to take  into account the interests of all participants. 

In ordor to ensure the uninterrupted functioning of the united power 

grids and current operation of the state distribution boards,  the power 

grids of the participating countries have been linked via 24 IIO-40O 

kilovolt  inter-grid power transmission lineB.    The installed capacity of the 

electric power stations working in parallel has exceeded 76 million kilowatts, 

an increase of 39 per cent over I971 -1975•    Th« mutual supplies of 

electricity in 1971-1975 reached 80,000 million kilowatt-hours,   including 

electricity supplies in cases of emergency. - 

Co-operation in energy supply is being extended through the construc- 

tion of 400-kilovolt and 75°-kilovolt power transmission lines and 3 sub- 

stations (Vinnitsa in the western part of the Ukrainian SSR, and Albertina in 

Hungary) by the countrries concerned.    Their total transmission capacity will be 

will be about 2,000 megawatts.    Onoe commissioned in 1980,  they will permit 

3/     See  "Foreign Trade", No.  7t   1977. 
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the parallel operation of the CMEA power grids with an aggregate capacity 

of 205,000 mégawatts.     The USSR will  supply through these facilities 

6,400 Billion kilowatt-hours of electricity to Hungary,  the Terman Democratic 

Republic and Gaechoslovakia.    When the lines are put into operation, the CMEA 

countries will save 1.6 million kilowatts at power stations by rendering 
4/ 

mutual assistance during peak load periods which differ in each country.-1' 

Organisation for Co-operation 
in the Ball-Baaring Industry 

Ihe agreement on the creation of the Organisation for Co-operation in 

the Ball-Baaring Industry was signed in 1964 initially by Algeria, 

CseohoSlovakia, the Oerman 'Democratic Republic, Hungary and Poland.    Later 

Romania and the USSR acceded to it.     Ike general  aim of the Organisation is 

to ensure a faster development of the ball-bearing industries,  to    improve 

their quality, and to satisfy as fully as possible the ball-bearinp require- 

ments of the participating countries. 

The headquarters of the Organisation are at Warsaw, Poland.    The main 

organ is the Directorate, composed of one representative from each member 

country.    The "Directorate may pass decisions, which are taken only with the 

consent of all contracting parties.     The decisions enter into effect only 

if tsar •*• a»t rejeoted within the following 30 days by the competent 

ministries of the parties concerned.     The executive organ is the Secretariat 

of the Directorate, composed of the Director of the Secretariat, his deputies 

and the requisite number of specialists and technical personnel. 

The main duty of the Organisation is to regulate specialisation, and 

oo-operation,  in produotion and to maintain an international contingency 

reserve of ball bearings of different types.   Before the Organisation was 

set up, the majority of CMEA countries had to manufacture anti-friction 

bearings in small quantities, although it is a known fact that only mass 

production is economically feasible.    Moreover, several oountries were 

manufacturing anti-friction bearings of the same type and sise, although 

they oould not produce adequate quantities of other types and sises of 

bearings.    In addition, the demand for certain typss and sises of bearings 

4/     Ibid. 
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in some of the countries is extremely high, whereas demand for other bearings 

in low (a few hundred, for instance).    In order to eliminate existing 

discrepancies,  the Organization had to concentrate, during the first years 

of its work,  on the rationalisation of production programmes with a view 

to diminishing the number of countries producing anti-friction bearings of 

similar types. 

At present, the member countries of the  Organization only duplicate 

the production of bearings that are needed in vast quantities,  since the 

concentration of the manufacture of these bearings in one country would be 

unfeasible.     r»f the total amount of the anti-frictinn bearings used in the 

member countries, 98 per cent are produced in specialised plants distributed 

throughout the countries. 

fy the mid  1970s, the efforts of the Organization resulted in a 

considerable increase in output.     In 1970-1974 the output of anti-friction 

bearings increased at a rate of 6 per cent per year as compared with an 

average world rate of <%2 per cent for approximately the same period of time, 

expanded output and mutual deliveries have helped to meet more satisfactorily 

the demand of CKEA countries for bearings.    In  1964 the mutual deliveries of 

anti-friction bearings amounted to 17.6 million pieces, in 1975 they soared 

to about 54 million and in I98P they are expected to top 71 million pieces. 

Compared with the 1975 level, mutual deliveries of anti-friction bearings by 
5/ the members of the Organisation will show an increase of about 31 per cent.-*' 

Intermetal 

This specialised agency was established by Chechoslovakia, Hungary and 

Poland in 1964;  a year later they were joined by the German Democratic 

Republic, Bulgaria and the USSR.    Yugoslavia and Romania signed an agreement 

on co-operation with Intermetal,  in I968 and 1970 respectively. 

Intentata! is an autonoaous specialised inter-state organisation. 

It was founded with a view to prendine a bettor and nore effioieat ouworago 

of CMIA countries'   requirononta in iron and atoel products through new fo 
of oo-opermtion and a nore rational unnge of productive capacities and 

upgrading technological and e onoaio levels of production.   Ine nain linea 

in the work of Intemttal aret 

1/   ÜÜ- 
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(a) Co-ordinated exchange of iron and stool products; 

(b) Specialized production of rollsd stock and pipes; 

(c) Joint construction of workshops to produce selected iron and steel 

products; 

(d) Exchange of experience and information concerning current problems 

in ferrous metallurgy. 

Interaetal is located at Budapest, Hungary.    The highest organ of the 
Organization is its Council.     Member countries are represented by delegations 

composed of three representatives, each delectation having one vote.     The 

Council passes two types of resolutions:    decisions and recommendations, 

which are carried out by the parties concerned in accordance with the 

decisions of the competent  authorities of the various countries.     'Tie  chiefs 

of the delegations of the member countries have  to inform the  Council  about 

the progress towards realizing the resolutions adopted by the Council. 

Intermetal's executive organ is a bureau composed of a Director,  his 

deputies, experts, and administrative and technical staff. 

With the establishment of this Organisation,  rolled stock and other 

metal products have been exchanged by agreement on planned deliveries 

through quarterly wholesale exchanges.    The Intermetal's bureau assists in 

arranging talks between representatives of participating countries,  at 

which bilateral protocols are signed on the range and the quantity of 

products to be exchanged in the forthcoming quarter.    This system enables 

the metal-makers to realize their surpluses of semi-finished and finished 

products quickly and to utilize temporarily idle production capacities.    The 

consumers, on the other hand,  can receive the types of rolled stock they 

lack from other countries in approximately the same time as they would need 

to plaoe the order in their country. 

As a result of Intermetal's efforts in the expansion of the iron 
and steel industries, the mutual deliveries of ferrous products  (rolled 

stock, pipes, pig iron, steel ingots, etc.) rose from 7fln,0PO tons in 1964 

to approximately 3 million tons in 1975,-'and the countries have made much 

better use of their rolling mills. 

Interaetal has contributed to the conclusion of an agreement between 

the USSR and Bulgaria, under whioh the Kreaikovtsi iron and steel works 

1 

6/     See "fbreign ïrede", No. 8,  1976. 
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deliver 90,000 ton« of tar »took to the USSR every year in exchange for 

••tal produci«.   Jgraaaeata on the specialisation of pip« production her« 

been puHd through Interawtal involving Bulgaria, the »raen Dsnooratio 

lapublio «ad Poland, a« well aa between Caechoelovakia and tha Osraan 

Dsaooratic Republic 

At tha beginning of th« five-year-plan period for 1976-1980, Int«i»jetal 

elaborated a nuaber of provocala OB tha joint oonatruotion of aetallurgioal 

production capeoitiee by intereated aeaber oountriaa in ordar to expand 

tha output of oartain typ«« of producta, which ara at pr«««nt in abort 

•upply.    In acoordaac« wita tbaaa proposai«, th« Oaraan Daaocratio »pubi i o 

intenda to conatruot a plant for the production of «tainl««a and aoid- 

reaiatant «t««l in oo-op«rmtion with Bulgaria and Hungary,    In Bulgaria, 

a produotion line for canning aheet-aatal will be oonatruoted jointly by 

the Oaraan Doaocratic Republic, Hungary, Poland and tha USSR.   In Poland, 

a lacond plant for th« produotion of tranaforaer ah««t «t««l will ba 

oon«truct«d by Bulgaria, Hungary and th« 0«raan Deeooratic Rapublio. 

Ine Organisation vaa a«t up in 1964 as a joint Bulgarian-Hungarian 

ooapanyi in 1968 tha 3o-ri«t Ifcion joined Agronaah, followed ten years later 

by Ca«oho«lovakia. 

Ih« Organisation •• headquarters aro at Budapeat, Hungary, with branch«! 

in th« capitala of th« other three oountriaa.    It ia financed direotly by 

equal oontributiona fro« th« participating oountriaa.    Tha inooaa derivad 

fro« th« «ale of agricultural aaohinery and équipaient  (with the deduotion 

of a oartain portion in coapanaation for Agromaeh'e ov«rh«ada) ia aharad 

equally by the participant«.   A« far as Agronaah'a organisational atructura 

ia conc«rn«d, it has a Board ooapoaad of tha representative« of the parti- 

cipating oountriaa.    Ina daoiaiona taken by the Board «nt«r into effect 

after th«y have been aooapted unaniaoualy by th« participante.   The 

executive organ of tha Board ia tha Buraau, headed by tha Director, who ia 

supported by two deputi««, «oaa experta and technical personnel. 
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Ihe main purpose of Agromash is to co-ordinate the technological 

development, production and sales of machinery used in vegetable, fruit 

and grape cultivation.    Its tasks also include the co-ordination of 

research and development activities carried out by pertinent national 

organizations and the promotion of specialized production and co-operation 

among the countries in producing agricultural machinery. 

Che of the initial problems of Agromash was to eliminate duplication 

in  the production of farm machinery,    during the late  1960s some 60 per 

cent of this production was duplicated in each member country, thus making 

large-soale production unfeasible and preventing enterprises from introducing 

technological improvements.    Serious efforts were made by Agromash to 

promote the redistribution of production programmes among the participants 

and, at present, some 50 types of machines are being produced by specialized 

manufacturers,  thus helping to reduce duplication to 25 per cent.-L' 

Efforts in this direction will be continued.    The Agromash member 

countries have ooncluded agreements on specialization in the production and 

mutual delivery of 62 types of machines from 1976 to 198O.    If compared 

with the preceding five-year-plan period, the expected result will be a 

three-fold increase in mutual deliveries of agricultural machines.    Agromash 

i» to pay greater attention to the development of efficient standardized 

maohines for the cultivation of vegetables, stone-fruit, nuts and grapes. 

Seiparate standardized units and components of farm maohines are intended 

for large-scale manufacture in large series for use in sets for the 

cultivation of vegetables, fruit and grapes.    In the current five-year 

plan period the oountries concerned will continue joint work on six problems 

oovering 37 research topics.    Bulgaria will act as co-ordinator for nine 

topios while Hungary and the USSR will co-ordinate the work on thirteen and 

••ven topios, respectively. 

At the present time, as a result of the work carried out by Agromash, 

•one sets of machines have been developed, inoluding tomato harvesters, a 

line for harvesting and sorting oarrots, a line for harvesting cucumbers, 

a oombine harvester for picking peas, and grape harvesters.    Ihe introduc- 

tion of thes« maohines has helped mechanise horticulture and the production 

1 

1/    SM "l&raifn Trate", Ho. 7, 1977. 
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of vegetables, thus raisinr considerably labour productivity.    War instance, 

the use of a power-driven tomato harvester nan increased labour productivity 

five times over that of hand picking procedures;  the use of a carrot 

harvester and a cabbage harvester,   some twelve and five times, respectively. 

Interkchim 

The agreement on the creation of an international or/^anization for 

co-operation  in the field of small   tonnage chemical production,   Interkchim, 

was siipied in  196e).     The original   members were six fWEA countries;   Smania 

acceded in   IO70, and Jugoslavia in   1973. 

The purpose of Interkchim is  to promote the co-ordination of plans 

for production, specialization and  co-operation,  the more rational  use 

of productive capacities already in operation and of those under construc- 

tion,  the further development of mutual, deliveries and full supply of the 

member countries in this particular field.    Tt specialises in such products 

as synthetic dyestuffs, chemical materials for the textile, leather and 

paper industries, plant protecting chemicals, admixtures for polymeric 

materials,  etc. 

Interkchim »s headquarters are *t Halle /Saale,  the German ^mocratir 

Tepublic.     It has as its main organ a Oounoil in which each member country 

is represented by a delegation composed of up to three members, each dele- 

gation having one vote.     The Council of the Organization can take decisions 

only with the agreement of contracting parties which declare their interest 

in solving a given problem.    Decisions of the Council from which obligations 

may result for the contracting countrie« enter into effect (automatically) 

50 days from the signing of the minutes of the pertinent meeting of the 

Council, if during that period no objection has been raised by a contracting 

oountry.    This notwithstanding, such a decision enters into force only in 

relation to the rest of the interested countries. 

The executive organ of the Organisation is the Directorate, with a 

Director, his deputies, specialists, and administrative personnel. 

THiring the first years of ita existence, Interkchim concentrated 

mainly on the elaboration of long-term programmes for the production of 
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ohemical materials,  an well as on the promotion of multi- and hi lateral 

talks concerning the construction of new plants and mutual  deliveries among 

partici pat ini; countries.     Cne of the results of Interkchim »B activity was 

the elaboration of a long-term programme for the development of Desticides. 

Tn the current five-year-plan period,  the Interkchim member countries will 

huild 61  operational plants for the production of pesticides and reconstruct 

13 plants.     It is assumed that the resulting output of pesticides hy inflo 

will show an increase of approximately 50 per cent, reaching about half a 
fi/ 

million tons.-' 

Within the framework of Interkchim, a number of agreements was drafted 

for 1Q76-1980 and up to   1990 on the construction of new plants and the 

expansion  of existing ones for the production of synthetic dyes and organic 

•ami-fabricates,  auxiliaries for the textile industry and admixtures for 

polymeric material.     The parties concerned have already signed a multi- 

lateral agreement on the construction of new plants for the production of 

synthetic dyes and organic semi-fabricates.     Tt is estimated that bv 19fin 

the fulfilment   of the agreement would bring about an almost five-fold 

increase in the delivery of dyes and auxiliaries to the textile industries 

in the cmik countries in comparison with 1970. 

9ri«wHon of tht Ç°n°n Wtnrn Pwl 

Ths agree—nt on the establishment and joint exploitation of the 

Common Mmgon Pool (CMP) cam into effect in 1964.   Member» of the Pool 

aro Bulgaria, Czechoslovakia, the German Democrat!0 Republic, Hungary, 

Poland, Rommnia and the USSR.   Th« purpose of -th« organisation is to 

reduoe the circulation of empty freight oars in international traffic 

between and within the CHEA member oountrieo.    Another purpose is to make 

greater us« of international railway linos, as well as border stations and 

marshalling; yards. 

The GUP Council wan set up to eolre questions related to the joint 

utilisation of rolling otook.   Th« Counoil consiste of the representatives 

of eaoh of thesesber countries (one from eaoh oountry).    It takes 

deoisions with the oonment of all the representatives.   The functions of 

1 

y m*.., p. 33. 
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atanding aecretariat are executed by the Barena for th« exploitation 
of the Co—on Wagoi. Pool, ooapoaed of a Director, hi* dopati«* and the 

necessary nunber of apaoialiate, supported by tachai cal and «arrio« 
personnel. 

Ine  Conaon Wagon Pool ooapriaaa rolling stock contributod by 

ta* participating countries.    Initially it had about 95,000 fraight oara. 

At tha beginning of 1976, however, tha Pool had aora than 270,000 unite 
(oaloulatad aa bi-axial fraight oara), aa iaoraaaa of 180 par cant.-*' la 
1964 tha averago daily rata of fraight oara returned    to tha Pool waa 

8,400 itaaa, wharaaa in 1975 i* •** inoraaaad to 31,600 itaaa, i.a. aaarly 

four-fold.    During tha first tan yaara of tha Pool'a aziataaoa (19^4- 
1974) tha fraight oarriad by tha oara of tha Pool oxcaadad 955 ai 11 ion toaa, 

iacluding 385 ai Ilion tona of fraight for foraign trad«.    1ha Pool has 

h«lp«d oonaidarably to r«duo« «apty ruas and to aooalarata freight-oar 
turnover.    It haa aaa«d tension on th« lin«« and haa aaablad tha oouatriaa 

to rationalisa frontiar reloading on international linos.    Ini s ia of 

apeeial iaportaaca to CIBA oouatriaa ainea aera than half of their foreign 
trade *• ehipped by rail. 

Halaex «aa established in 1959 at Katowice, Poland, ia oren te prooeas 

th« haaaa of dirt reek and extract coal on th« basis of a lio«no« developed by 
Bnagariaa «aeoialiata.    Slag haaaa ia Poland contain a larga percentage 
of ooal (froa 10 to 20 per oeat) and other eoonoaioally valuable raw aaterials. 

Hungarian experta have invented an effeotive asthod of extracting ooal froa 

suoh duaps, using tha reaaining rock to produce oeawnt and construction 
aaterials.   After negotiations between the two countries, an agreaaont waa 

signed on the establishment of a joint-stook ooapaay.   laoh aide put up 

50 per cent of the capital, and thua ahare property and profita equally. 
Ina enterprise is governed by tha general aeeting of the shareholders, ita 

Control Coaaiaaion and the aaaagaaant.    Repreeentatives of both oidaa take 

part in all thaaa bodies on an equal footing.    Ine Control Coaaittae and 
tha aanageaent are aada up of an equal nuaber of Hungarian and Poli ah 
repreaantativea.    Sinoa it la located ia Poland, Hal dei i a governed by 

1 

2/     laid., p. 35 
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Polish laws and an joys tha same rights as a Polish mining enterprise. 

Decisions in Haldex bodies are adopted unanimously by the representatives 

of the two sides.    Should the parties not be able to oome to an agreement, 

matters are submitted to a bilateral Hungarian-Polish intergovernmental 

commission on economic, scientific and technological co-operation. 

Since the start of its operations, Haldex has processed 3*3-2 million 

tons of coal waste, extracting about four million tons of coal therefrom. 

In addition, it has produced materials which are used to refill the pits. 

Today the activities of Haldex have taken on one more important 

aspect:    its enterprises play an essential role in the conservation of 

the environment and in the reclamation of land in the coal-mining areas 

of Poland. 

Intertextilmash 

Intertextilmash is one of the international associations more recently 

founded by CKRA countries.    The agreement on its establishment was signed 

in 1973 by the representatives from Bulgaria, Chechoslovakia, the Herman 

démocratie Republic, Hungary, Poland, Romania and the TRS1?. 

Its main purpose is to keep the member countries as fully supplied 

as possible with high-quality textile machinery, equipment, components 

and spar« parts,    lb that end, its tasks include the promotion of co-operation 

in production basad on horisontal and vertical specialisation, common research 

and design work, marketing and the organisation of joint technical maintain- 

anoe and servicing. 

Ina head offioe is located at Moscow.    The Association encompasses 

about 18 national production associations* in the field of the textile 

machinery industry, as well as a number of major production units and 

design bureaux of tha participating countries.    Several subsidiaries 

responsible for technical maintenance have been established in the CHEA 

oountries.    All the Association^ members function under the national 

legislation of their respective countries, on their own behalf and on their 

own responsibility.    While participating in the Association thay retain 

their proparty, structural and legal independence. 

•A« «f Saataaèer 1978* 
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The Association's governing body is the Council oomposed of the 

representatives of national economic organisations.   Each country has 

ons vote irrespective of the number of national organizations represented 

in the Council.   The operations of the Association ars handled by the 

Director-General, who is appointed by the Council.    The Director-General 

performs his duties based on the principles of one-man management and in 

accordance with the terms of reference defined by the statutes of the 

Association and the decisions of the Council.   The Director-General is 

supported by several deputies and the chiefs of the subsidiaries.   The work 

of the management of the Association is controlled by a special auditing 

commission, the members of which are assigned to it by the Counoil. 

The  Association as an economic entity onerate* on a Belf-finanoing 

ba.*is.     Tbe   Association^ authorized  fun*   (5 million transferable roubles 

•in  iq7(^_  >  is used to sunpert ite economic activities.     The members from 

eacfc country ma^e equal   contributi ons to the fund.     The  si7.e of the 

a".thori¡"»d  fund may be increased with due regard for the experience sained 

and t^e prospects for developing the   Isno-ciatinn and its branches.    The 

«"po'Tiation may also be financed by usinf hanv credits extended by the banks 

of individual  memher countries or 'W\ international banV-3  (lFEf\  IIB). 

The inr,o»ne "f the  Association is mostly composed of reoeip+s from its 

direct economic ertivi tie«,   including those from servicing subsidiaries 

as well, as from its research and development activities.     The Association 

can sell  the products manufactured by its partioippnts on the markets of 

third  count ri er. 

Since the Association btarted its operations only recently, tangible 

results of its activities will become more apparent by the end of the current 

five-year-plan period, although a considerable amount of work has been 

accomplished to date. 

For instance,  Tntertextilmash has prepared programmes for the construc- 

tion of a plant to manufacture needlee and needle plates for knitting 

machines, an well as a factory for the manufacture of components for spinning 

frames and looms.    The planned annual output of the latter is estimated at 

?5-30 million transferable roubles.    Within its framework the Association 

1 

10/    See "bonomie ^«-operation of the OMEA    Countries",  Wo.6,  1976, p.  84. 
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has developed a multilateral   co-operation scheme in the memifartrre of 

pneumatic and rapier looms.     The introduction of AT*P ropier looms coupled 

with the reconstruction of the weaving shed of the mill   at »ieii,<^ersdorf, 

OT>P, has helped to double labour productivity »nd to lower production costa. 

International Shipowners    Association 

The International  Shipowners     tasociation  (INSA) was set un in  1?7°. 

Its membership includes the shipowners apmicies and organi»at* ons of 

Bulgaria,  Cuba,  nseohoslovakia, the Termin  1>»moorati'* Repuhli",  Hungary, 

Poland, the USSi? and Yugoslavia, as well  as Tndia fsinoe  147/!). 

The entry of the Tndian national  Association of Shipowners int<-> the 

INS A is the first case of a developing country bein^ accorded memherahin 

in an international specialized agency of the CW\ countries,    "pon 

joining INSA,  the Indian Association was rrarted  a ^n per cent discount 

on its membershio dues.    The same discount  is to be /»ranted to other 

developing countries willing to join    INSA,  thus creating favourable 

opportunities to increase the oartioination of developing countries in 

world shipping. 

Burin*? the sir-year period of the Ansociation's activities,   the overall 

tonnage of it« merchant fleet has increased from 7 million tons dead weight 

to more than 2? million tons dead weight.     At the beginning of 197^,  three 

national shipowners associations and seven companies from nine countries 

were co-operating within the framework of  INSA.    The breakdown of the 

dead weight tonnage can be seen in Table 1. 

The main purpose of the Ansociation is to promote the co-operation of 

its members and to secure their interests in world shipping, in particular, 

in the field of technical,  operational,  juridioial and •»eneral  commercial 

problems.    One of the important tasks of    INSA is the preparation of 

various kinda of shipping documentation. 

The headquarters of INSA are located at Tdynia, Poland.    Ite main 

organ is the  General Meeting called once every two years.    The Tenersi 

Meeting sue» up the results of the work of the Association, outlines work 

programmes for the following period, eleota the President of the 

1 
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Table 1.    IPSA;    Breakdown of dead weight tonnage 

Compani ae/Shipowners« Associations 

(country) 

1. Bulgarian merchant flset 
(Bulgaria) 

2. Empreaa da navigaci on 
marabiaa (Cuba) 

3»    Celkoalovenske namornjr 
plavba (Caeohoalovakia) 

4«    Hungarian Steamship Linea 
(Hungary) 

3. Beutaohfraoht/Seereederei 
(Oenaan Democratic Republic) 

6. Indian Mattonai Association 
of Shipowners (India) 

7. Pol eke linie oceanione 
(Poland) 

8. Pol ska segluga moraka 
(Poland) 

9. Association of Soviet 
Shipowners (USSR) 

10.    Yugoslavian Association of 
Shipowners (Yugoalavia) 

Total 

Bead weight tonnage 

(in thousand tons) 

Bead weight tonnage 

(per cent) 

497.5 2.2 

323.1 1.5 

146.2 0.6 

47.9 0.2 

1,212.5 5-5 

4,092.8 18.4 

725.1 3.3 

lf760.2 1*9 

11,518.7 51.8 

1,901.7 8.6 

22,225.7 100.0 

Source»    "Boonoaic Co-operation of CHEA Countries", Bb.1,  1977, p.91, 

Association and his two vioe-presidents.    It also elects the ohainaan of 

the standing ooamiasioni, the chairaran and the members of the auditing com- 

mi «ion.    The executive organ of the Association is the Council, which 

functions during the period between the two General Jbetinga.    The Seeretary- 

Oeneral of tha Council together with the members are appointed by the 

President of the Association.    The Counoil oonsiders the results of the 

standing ooaaisslons* activities and approves their recommandations. 

Each shipping organisation participating in tha work of the Association 

has the right to occupy one plaoe in the Council. 
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The main operational organs of the Association are the six standing 

commissions  (on documentation, on containers, on legal problems, on 

liquid and ury cargoes, etc.).    Each member of INSA has the right to 

appoint only one expert to support the work of each commission.    The work 

of the commissions as well as the financial operations of the Council  are 

supervised by the auditing commission on the basis of annual  inspections. 

International Centre for Scientific and Technological Information 

The agreement on the creation of the International Centre was signed 

by the OMRA countries in 1969 during the second meeting of the Heads of 

Committees and Ministers of Science and Technology of the respective 

countries. 

The basi o tasks of the Centre may be summarised as follows: 

(a) Working out an international system of scientific and 

technological information; 

(b) Supplying countries participating in the Centre with 

information, primarily in respect of scientific and 

technological problems of great importance to the national 

economy} 

(c) Issuing informative publications} 

(d) Conducting research in the field of theory and practice 

of soientifio and technological information, in 

particular, the working out of forms, methods and 

organisation of information; 

(e) Lending, upon demand, organi«ational, methodological and 

technical aid to members of the Centre; 

(f) Oo-oparating in the formation and perfecting of «kills of 

personnel for national bodies dealing with soientifio and 

technological information. 

11M organisation is located at Mosoow, USSR.    Its policy-making 

organ i« the Committee of Plenipotentiaries composed of representatives 

of eaoh member country, each having on« vote.    The Committ«« meets at learnt 

ono« a y«ar.    Ih««« «eesions are ohaired by th« countri««' representativa« 

in turn.    The Committee approva« th« C«ntr«»« work programmes and budget, 

and appoint« th« Mreotor and hi« deputies. 

~l 
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boisions adopted by the Committee with regard to the functioning of 

the Centre come into effect the day the protocol on the respective pro- 

ceedings is signed. 

In decidir-: upon matters pertaining tn the Centre's activity and upon 

recommendations connected with co-operation batwaen national solanti fie 

information bodies,  any country which is not  interested in the matter under 

discussion can make nn appropriate statement end thus not be bound   by the 

decision taV-en. 

flhe  director runs the  Centre and represents it in its relations wUh 

other institutions.    He sees that the Centre operates according to  its work 

pronrampe,  co-ordinates its activities and supervises the work of the 

Centre's  Academic Council.     Tie erector is emnowered to issue orders and 

endorse standards defining the Centre's activities.    His deputies are 

responsible for definite fields of work according to the Centre's organiza- 

tional   structure. 

Under the erector,  the  loademic Council  acts as a consultative body. 

It reviews plans for research work, considers matters related to the 

publication of scientific papers, decides on research projects carried out 

by the centre and makes proposals on co-ordinating the activity of the 

Centre with ether institutions. 

rIhe Centre is financed from annual contributions on the part of the 

participating countries  (they are defined in a separate protocol) and 

from revenue received by the Centre for services rendered.    Tn the budget, 

the necessary sums may be allocated in transferable roubles and in 

convertible currency for purchases and other expendieres.      Revenue 

accruing from research and development work conducted by the  Centre in 

accordance with  jointly-financed programmes  is    shared by participating 

oountriea.    Other services provided by the Centre are paid for at the 

rates set by the Committee with a view to making the Centre a profitable 

undertaking.    The Committee also sees to the protection and the use of 

inventions made at the Centre in the course of joint research work,  to 

giving bonuses and awards to authors, as well as to other mattare in 

connexion with joint inventions. 

firing the first years of its activitiesf the Centre established 

contacts with other international organisations.    It now maintains close 
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relation« Kith OMEA spécialisa«! aganniss as well  an with som« mambsrs 

of th* Uditati »rations family, sunh as ÏÏCE, IJffRCO, 'FHO, PAO, etc., 

Vaaptn» them informed as to ths Cantre *B programmes and methodn of worV. 



-36- 

Chapter III 

BILATERAL ECONOMIC AMD INDUSTRIAL CO-OPERAT ION BETWEEN CMEA COUNTRIES 

Multilateral methods of co-operation within the framework of the CMEA 

are closely connected with the system of bilateral ties between the econo- 

mies of the CMEA member countries.    Historically,  bilateral economic co- 

operation was the first form of co-operation between the CMEA countries: 

in the course of timo, this was supplemented by the system of multilateral 

connexions,  and now both forms are complementary.    Both are based on the 

same principles of co-operation and mutual assistance and pursue the same 

goal«. 

In general, the whole system of economic and industrial co-operation 

within the CMEA is based on combining bilateral and multilateral aspects 

of co-operation.    For instance, recommendations adopted by the Council are 

applied   by countries along bilateral lines:    the countries implement these 

recommendations by ooncluding bilateral trade and other conomic agreemements 

on reciprocal deliveries of goods,  oo-operating in the expansion of raw 

material    and fuel outputs,  or by introducing vertiaal and horizontal 

specialization in the production of machines and equipment.    At the same time, 

practice has shown that the implementation of bilateral agreements is not 

without its problems.    These cannot be solved within the framework of 

bilateral intergovernmental commission,  but they are effectively overcome 

wihtin the framework of the CMEA organs or multilateral specialized agencies. 

Constant interaction between the two forms of co-operation raises the 

efficiency of the whole system of international eoonomic and industrial co- 

operation within the CMEA. 

At present, the main role in respsct of bilateral oo-operation between 

the CMEA countries is played by intergovernmental bilateral commissions on 

eoonomic, scientific and technological co-operation» these are standing 

bodies and embrace almost all CMEA countries.    The majority of these 

commissions were set up between 1963 and 197°« •»»* their number has sinos 

inoreased to more iman forty. 

The main task of intergovernmental bilateral commissions fcmd occasionally 

of the oommittees) is to dsrivs and exploit to the full all the potentials 
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of farad by the division of labour and economic co-operation between the 

two countries involved,and to help then to draw closer to each other in 

economic    carme. To this end,  bilateral intergovernmental commissions 

examine questions of co-operation which arise in the course of co-ordinating 

national economic plans, and they chart the most acceptable ways of 

improving the machinery of mutual co-operation BO as to ensure stable and 

mutually beneficial specialization and complementarity in industrial production. 

They also explore opportunities for increasing trade turnover and exchange 

of services between both parties as well as  for promoting scientific and 

technological co-operation. 

As a rule,governments conclude a special agreement on setting up a 

bilateral commission in which the competence,  tasks, structure and 

procedures of a given commission are stipulated.    To ensure that the work 

of the commission is linked with overall multilateral co-operation among 

CMLA countries, the agreements contain paragraphs which provide that 

bilateral commissions will take into account  recommendations and decisions 

of the CMBA organs. 

The composition and procedures of the  bilateral commissions established 

by CICA countries vary greatly according to the intentions and concrete 

economic conditions of the parties involved.    However, despite the absence 

of standards in organisational set-up and decioion-making power of bilateral 

commission«,it should be noted that,  as a rule,  bilateral commissions are 

chaired by two co-chairmen (one from each country) whose rank is not less 

than that of the Deputy of the Prime Minister.    Within the framework of these 

commission,  the two participating countries exchange liaison groups attached 

to national economic planning bodies and other administrative organs dealing 

with industrial development  and foreign trade.    The decisions of bilateral 

commissions are considered to be adopted when both parties agree  thereto} 

they enter into effect on the day that the  protocol of the commission 

meeting is signed, provided it does not contain any special reservations. 

For instance,   either party can stipulate that a decision is to be approved 

by pertinent national bodies.    In that case,   the decision comes  into effect 

only after such approval has been secured.     Either party can refuse at   its 

own discretion to participate in the commission,  provided it gives the other 

party at least six months notice thereof. 

As already mentioned,  one of the important functions of bilateral 

commissions is the oo-ordination of national economic plans.   Usually bi- 
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lateral oommimmions handle th« co-ordination of fiv«-year economic plans 

and that of annual plana for industrial production, especially in aaotors 

which export thsir produots within th« framework of bilateral trad« 

agreement«.    A relatively new sphere of bilateral commissions' activities 

is the so-called joint planning of industrial production. 

Aa far as the co-ordination of five-year plans is concerned, the 

Machinery for conducting this work funotiona along th« following linas. 

Within th« frasMwork of th« Council,  CHEA countries agrse on th« tie» period 

for their five-year plans and on their co-ordination with th« COA organ«. 

In accordano« with thase arrangement a, a co-ordination programa« covering 

the plans for th« period in question is elaborated and approved by the 

bilateral intargovernamntal commissions.    This provides for th« main kinda 

of work, methods, fora« and terms of its implementation.    It should bs notad 

that th« specifio oontants and details of the bilateral oo-ordination 

programmes ara agreed upon direotly by the oantral planning authorities of 

ths countries involved. 

UM subsequent work is oarried out in two stages.   During tita first 

«tag«, th« oantral planning authorities, jointly with ths ministriee and 

other ag«noi«a, determine and agree upon principal areas of oo-operation 

and dafin« waya for the aooaptabl« eo lut ion of the problems faced in the 

course of eoonomic development.    They ascertain tentatively the poesibilitiss 

for the mutual delivery of goods and formulate proposals for specialisation 

and oo-operation in production.   During th« a«oond stags, these organisations 

work out specific term« and condition« of co-operation for a five-year 

p«riod,  inoluding term« of trad«, product-mix, deadlines for mutual dslivaries 

of gooda, sto.    In aooordanoe with draft five-year eoonomic development 

plans, targata ara tentatively planned for th« production of export items 

(raw material«, machine«, equipment, oomponents, fuel, foodstuffs, «to.). 

This oo-ordination of development plans on a bilateral basis ia 

formalised, by the heads of the osntral planning agencies, in protocols, 

on the basis of whioh foreign trade ministries conclude trade agreements 

for th« period oo-ordinated.    Th« understanding reached by members of th« 

bilateral oommiesion i a formally incorporated in the oonoluaion of 

agreements and treaties.   Depending on the charaoter of the problem», 
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these agreements may be concluded at the governmental levai or between 

competent aoonoaic or industrial organizations. 

In order to solva the most complicated problems of economic co- 

operation, CHEA bilateral intergovernmental commissions started to 

experiment at the beginning of the 1970s with joint planning methods in 

selected industrial sectors and, sometimes, selected lines of production. 

Joint planning is carried out on the basis of the provisions of the 

Comprehensive Programme for the further extension and development of 

eoonoeic integration among CUBA member countries, whereby the countries 

retain national sovereignty over their respective productive capacities 

and resouroes.    Thus, the independence of internal economic planning is 

assured. 

Ine objectives of the joint planning oarried out by the bilateral 

oosmissions is to combine the partners» efforts so as:   to achieve, as 

quiokly as possible, advanoed scientific and technological results; to 

increase labour productivity}  to ensure favourable conditions on the 

world market| and to meet the partners' demand for products in short 

supply in selected industrial sectors and production linee. 

lhese objectives are achieved through the comprehensive solution of 

problems whioh encompasses the joint planning and preparation of production, 

the establishment of respective industrial capacities and, finally, the 

guaranteed sales of products. 

In this connexion, the main emphasis in joint planning is placed on 

the joint oonduot of research and development, the co-ordination of 

technological policy principles, the combination of efforts and resources 

of both partners in developing production on a modern technological basis, 

and the preparation of agreed production programmes for the joint manu- 

facture of planned products, and the establishment of quantities and tensa 

of delivery for the i tews produced. 

Joint planning oan be undertaken for any period of time that can be 

eooaoaioally justified and agreed upon by the partners; it oan vary in 

the different Motors and production lines selected. 
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Over the put few years, the bilateral intergovernmental commissions 

have oonoluded a number of agreements on joint planning for ctrtain type a 
of machine tool» (in particular digital-oontrol programming equipment), 

container ayeteniB, computara, ball-bear inga, and chemical producta.    The 

planning bodies of the CMEA countries working in bilateral comniasiona 

have acquired conaiderable experience in joint planning, thua enabling 
them to improve the practical application of thia method and, in particular, 
to test more flexible forms of co-operation at the enterpriee-to-enterprise 

level. 

another important function of the bilateral intergovernmental commis »ions 

is their promotion of long-term trade agraament» oonoluded by commission 

partners. 

Since a oentrally-planned economy determine» the organisational form 

of the CHEA oountries* foreign trade (which i» basad on the principle of 
state monopoly), long-term agreements are oonoluded on the basis of 

oo-ordinated national eoonomio plans and are olosely interlinked with 

these plana. 

In the main, trade agreements stipulate the range and quantities of 

good» for mutual delivery and the obligation» of both partie» to deliver 
oertain quantitiea of good« by apeoified deadlines.    Lists of goods 

appended to the trade agreement» are updated in annual protooola on the 

mutual delivery of good».    On the basi» of long-term agreement» and 
annual protocol», foreign trad» organisations in the respective oountries 

oonolude oommeroial deal» and contract» from which etem mutual obligations 

and finanoial responsibility governing the delivery of goods. 

In this connexion, the competence of bilateral intergovernmental com- 

mission» is to draft such agreements and to submit them to the respective) 

Oovernmsnts for approval.    In the oourse of the implementation of theea 
agreement», the bilateral oommieaione »upervi»» how the parties fulfil their 

obligations (especially thoss stemming from annual protooola on mutual 
daliveries) and promote on-the-spot solution of sny problems which may 
ariae.    m this respeot, a great amount of work is done by liaison groupa, 
whioh maintain constant links with foreign trade organisations and industrial 

ministries responsible for the realisation of commodity contract». 
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In oarrylng eat their tasks, the bilateral intergOTornasntal 
ooaniaalone resort to a nuaber of legal doouasnte prepared on a aulti- 

lateral baaie within tha fra—work of the CREA organa (in particular, 

within the GNU Standing Coaaiseion for Foreign Trade).    Aaong thaaa 
doouaants a aajor plaoe ia oooupied by the General Condition! Governing 

Delivery of Ooode aaong Organisât i ona of CRIA Meaber Countries, whioh 
stipulate the aain terne of foreign trade purohaae and aal« deals« lay 

a legal baaia for Battling disputée between the two aideo, and provide 
gol delinee for oonoluding ooameroial oontraots.    Cloeely linked with tha 
General Conditiono of Deliveries are the aainprorlaiona of aore apeoialiaed 
doouaants, euoh aa the deaerai Conditi one Governing tha Teohnioal Nein- 
tenanoe of Machinée, Iquipaent and other Goods Delivered aaong 
Organisatione of the Countries of the OMBA Authorised to Make Foreign 

Trade Transactions, the General Conditlone Governing Aaaaably and ether 
Teohnioal Servioes Conneoted with the Delivery of Machines and Equipaent 

aaong the Organisations of the CMEA Meaber Countrieef and the General 
Prinoiplee Governing Supply of Spare Parte for Maohinoa and Iquipaent 

Deli varad in Mutual Trade aaong CHEA Meaber Count riee and Yugoslavia. 

Beeldee the CHEA doouaents pertaining to bilateral oo-opsration 

aaong the oountrieef bilateral and aultilateral relatione are ooabined 
in ana other eeoton    international finanoial inatltatione sstablisbed 
by OMBA ooantrlss and the aultilateral ayotea of payaasite. 
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Chapter IV 

INTROITATIfflAL WHAN^IAT, AOffiCIES OP THU! OWA c.n]VT1IE3 

International  Bank for Economic 'to-operation 

Before 1919,  the year in which the  Council  for "tatuai   economic 

Ansistanoe wan established, settlements amon^ the centrally-planned 

economies of eastern l«iurope were effected through bilateral   clearing 

accounts in various currencies.    At the beginning of the  I^OB these 

countries switched to lon¡«-term trade agreements and,   in the  sphere of 

settlements, to bilateral clearing in roubles.    'Ulis system of settlements 

enabled the countries to clear their mutual requirements without utilizing 

convertible currencies or gold.    However,  in the course of expanding their 

mutual trade, the  CMKA countries encountered difficulties with regard to 

the balancing of bilateral settlements.     Since the clearing currency could, 

aa a rule, only be used for bilateral  settlements, the positive balance 

achieved in transactions with one country would not be used  to repav a 

negative balance incurred with another country. 

In order to counter these restraints, the OMWA member countries 

concluded the Agreement on Multilateral  Clearing in 1957-    Under this jgrea- 

ment, the settlements for goods, delivered over and above bilateral  trade 

agreements, wee carried out through a special clearing houna on a multi- 

lateral basis.    However, as the payments for a greater part of the mutual 

trade were still effected through bilateral clearing accounts, the 

difficulties encountered in settling those account« were not  significantly 

reduced.    In I963, in order to improve the situation,  the  Governments of 

Bulgaria,  Chechoslovakia, the German "nemocratic Tspublic,  Hungary, Mongolia, 

Poland,  Romania and the  USSR concluded an agreement concerning multilateral 

settlements in transferable roubles and the establishment of an International 

Bank for Economic Co-oparation (IBEC).     Cuba joined the Bank in 1974. 

TWO has been entrusted with the following tasks: 

(a)    To undertake multilateral settlements in transferable roubles] 

(b^    To advance oradits for financing foreign trade and other 

operations of the member countries of the Bank; 
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(e.)    'Ib attract and ^eep non-comtritted funds in transferable rouhleRj 

(d)    'lb attract gold,  freely convertible and other currencies from 

the member countries of the Bank, as well as from other 

countries,  and perform other operations with gold,   convertible 

and other currencies; 

(9^    Tb nerforTi "ther bunUn? operations corresponding to the »ir* 

and tasks of the Bank. 

"ht authorial  capital  of TIP" is established at  304.4 mil HT 

transférable rouble«.—-'     fbe subscription quotas of the member countries 

in thi«* capital  are determined in proportion to the specific *'ei~ht of 

each country's export volume in the trade of these countries,  and are 

established as fallows: 

Tmblo ?.    Subscription quota« of TITO member countries 

'buntry fill ion transferable roubles 

Bulgaria 

"ubi 

'^•choslovakia 

lerna» Hewocrati e «enublie 

Hungary 

Wongolia 

Poland 

Romania 

17. 0 

A. 4 

45. 0 

55. o 

21. 0 

3. 0 

27 .0 

16 ,o 

116 .0 

By 31 Tecember 1976, the paid-up part of the authoriaod capital of the 

Bank constituted /IO por cent of the subscription quot»«,  20 per cent being 

in transferable rottbles and 20 per cent in oomrartiolo currencies and 

folo.i» 

11/   The official rate of exchanges    1 US dollar - 0.754 transferable rouble«. 

12/   See   until «toral Sfrato- of rtanwrt^l»jff¡«^t *>f 1" of «» 
Wenber Countries ofihe WBA,    IfCTAB, TD/B/AO.23/5, p.4. 
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The highest authority of the Bank ia ita Council.    It ia raaponaibls 

for th« general management of tha Bank'« activitiaa.    The Council i a 

compoeed of repraaantativee from all mambar countriaa of tha Bank, each 

of whom ia antitlad to ona vota irraapactiva of ita ahara in tha capital 

of tha Bank.    All daciaiona of tha Council have to ha adopted unaninouely. 

Die Council of the Bank appro va a, upon propoaala aubaitted by the 

Board,  credit and other plana of the Bank; déterminée principila for the 

planning of eredita and reaourcee, as wall as for crediting and other 

banking operational and eats intareat ratea on eredita, depoaita, current 

and other account • in tranaferable rouble a.    The Council alao authoriaee 

tha eetabliahjaant and liquidation of branches and repraaentative offices 

of the Bank; detarainea the atruoture, the ataff appointment aohedule, and 

the adaiiniatrativt budget.    Gne more important function of the Council ia 

to establish buainesa relatione with the banke of member countriea and with 

international finanoing and banking organisât!ona. 

Ine Board of the Bank ie the executive body in charge of the immediate 

management of day-to-day activitiae of the Bank within ita atatutory com- 

petence and in accordane« with daoieiona of the Council.    The Board oonsists 

of tha Chairman and members of the Board, appointees of all mambar countriaa 

of th« Bank for a period of up to five years.    Its headquartere are located 

in Mosoow, USSR. 

The IBBC activities are performed on the basis of full equality.    In 

deliberating and deciding upon matterà connected with the Bank's activitiae, 

the member countriaa of the Bank enjoy equal right a.   Hanberahip in IBTC 

and the activity of thia Bank in no way constitute an obataole to tha develop- 

ment of direct financial and other business relations of the member countriaa 

of th« Bank, both among themmelvee and with other countriaa.    IBK also may 

effeot aettlomenti in tranaferable roubles with countries that are not 

member« of the Bank.    Rules and oonditiona governing payments in transferable 

rouble« with such oountries are eetabliehed by agreement between the Oounoil 

of th« Bank and the interested oountries. 

As an intergovernmental organisation, the Bank waa granted consultative 

atatua with IWCTAD in 1974.    Other oountries may become members of IBK if 

they agree to share the aims and principlee of the activitiaa of the 

and to assume obligations resulting* from it« etatutes. 
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Ths nuit Inai tonal »yitwi of payments and 
crediting in transferable roubles*"""" 

Simultaneous with the establishment of the Bank, the agreement of 

1963 envisaged transferable rouble settlements among the TBEf! countries 

as fro« 1964.    Ih« system of payments in transferable roubles has since 

become an integral part of all the undertakings in the field of economic 

and industrial co-operation among OMEA countries. 

The gold content of the transferable rouble was set at O.98741? 

grammes of fina gold.    Its purchasing power is basad on the agreed level 

of prloes for goods involved in mutual trade of the IBCT member countries. 

The transferable rouble is "insured" against inflation since it has a 

permanent and atable backing in marketable goods (the prices of which are 

defined by national pricing agencies) and enters international payment 

flows only in relation to the real requirements of the I1W! member countries 

for the payment of goods and services. 

In the aphere of multilateral and bilateral economic co-operation of 

the 1WC member countries, the transferable rouble fulfils the following 

functions! 

(•)   Meneurs of value and seal e of prices.    The prices of goods 

la mutual trade of the IBBC member countries are expressed 

in transferable roubles.    These prices differ not only from 

the dosest io prions of the member countries, but also from 

world market prices, although the latter are used as a basis 

in mutual trade.    They are adjusted to eliminate the 

influenoe of oyclioal ohanges in world prices, the effect of 

speculative operations, discounts and premiums characteristic 

of free market operations,    (ne of the main methods of such 

adjustments is the use of average price« for the last five- 

year period, instead of current prices.    Accordingly, contract 

prloes agreed upon are effective for one year, whereafter they 

are renegotiated. 

(»)   Manna of payment.    Settlements of mutual deliveries of goods, 

non-ooameroial payments and repayment of crédite among the 

IaVC member countries are effected in transferable roubles. 
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(c)    Util« of accumulation.    The I BEC member count riet accumulât« 

in transferable roubles the means necessary for the purchase 

of goods;  for subscription payments to the authorised capital 

of the International  Bank for Economic Co-operation and the 

International Investment Bank (IIB), created by these countries, 

as well as of other joint international economic organisations; 

for repayment of intergovernmental credits and for various 

other purposes. 

The transferable rouble is an independent currency.    It differ« from 

the national currencies of the I BBC member countries, including the Soviet 

rouble, in the following mannert 

(a) Whereas the gold content and the volume of issue (emission) of 

national currencies are determined by the Government s of the 

corresponding countries, in the case of the transferable rouble 

this is done by the I BBC Jouncil; 

(b) National currencies are now used only for domestic settleasmts 

and oayments and not for international settlements; the trans- 

ferable rouble, however, is used only for international 

settlements; 

(o)    National currencies are issued in the form of bank notes and 

metal coins and are also used for clearing through bank« 

between organisations and enterprises; the transferable 

rouble functions only through bank accounts and cannot be 

used by private persons for cash payments, as it is not 

issued in the form of bank notes and coins. 

Whan settlements are effected in transferable roubles among ta« CIBA 

•••ber countries, the transferable roubles are converted into the national 

currencies of these countries.    If, for example, the Bulgarian Fbreiga 

Trade Bank reoeives through I BEC 100,000 transferable roubles in payment 

for Bulgarian exports from the Bank Handlowy of Poland, it will pay the 

Bulgarian seller an equivalent of this «mount in Bulgarian leva.    Siaul- 

taneouely, the Bank Handlowy of Poland will require from the Polieh buyer 

an equivalent of this amount in Polish slotys.    The rates for oonvoraion 

of transférable rouble« into national currencies fcr payments in foreign 

trade transaction* are «at by the central banks of the IBEC member countries 

on the basis of agreements between the currency and financial organa of 

the«« countries.    Tfc« basi« for these rates is formed by the relationship 
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between the transferable rouble and the corresponding national currenoiee 

acoording to their gold content, as well *3 by the level of the co-ordinated 

prioee of commodities in the mutual trade of the IBEC member oountries. 

For settlements of non-commercial operations (expenses of diplomatic 

and trad« representations, tourists, private transfers \ use is made of 

agreed ratios of national currencies to the transferable rouble.    These 

ratios are set with due consideration for the level of retail prices for 

goods and tariffe for services prevailing in the IBEC member countries. 

At present, the transferable rouble is not convertible into the currencies 

of the countries which are not members of IBEC.    However,  IBEC sets the 

rates of western currencies against the transferable rouble on the basis 

of a basket of 13 currencies which takes into account market rate fluc- 

tuations of these currencies against the United States dollar.    This basket 

comprises the following currencies:    the United States dollar, pound 

sterling, Swiss franc, the mark of the Federal Republic of Germany, French 

frano,   Italian lira, Dutch guilder,  Belgian franc, Swedish krona, Daniel 

krone,  Canadian dollar, Austrian schilling and Japanese yen. 

Oh« eysten of payments in transferable roubles works in the following 

way.    Each IBEC sesbsr oountry entrusts one of its banks - an authorise« 

bank - with all settlements in transferable roublee to be effected through 

IBEC.     IBEC opens a transferable rouble current account for each such 

authorised bank.   This account may have only a poeitive balano«.    Hon- 

committed amounts on the current acoount are at the disposal of tne 

authorised bank. 

IB1C enters on the transferable rouble current account all amounts 

in this currency reoeived from other authorised banks in favour of the 

authorised holder of this account  (for the sale of export goods and non- 

commercial operations, as well as for credits received from other IBK 

member countries) as well as credits from IBEC and the International 

Investment Bank.   Under ordere from the authorised holder of the acoount, 

IHDC effects all paymente from the transferable rouble account in favour 

of other authorised benks (payment for imports of goods and non-commercial 

expenses, repayment of intergovernmental credits) as well as the repayment 

of oredite received from IBEC and IIB.    All transferable rouble settle- 

ment e of each authorised bank with all other authorised banks are 

concentrated on one ourrent acoount, thus providing permanent multi lateral 

settlement of reciprocal requirements and payments:    the practioal functioning 

1 
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of the multilateral system of payments.    Since 1964, this system has 

fully replaoed the earlier system of bilateral clearing accounts. 

The authorised banks may place their free transferable rouble assets 

on term deposits in   IBBC.    In 1977 IBBC paid on current account« 

1.5 per cent per annum; on three-month deposits, 2.5 p«r cent; on six-month 

deposits, 3.5 per cent; on nine-month deposits, 3.75 P«" o«n*i on twelve- 

month and longer-term deposits, 4 per cent per annum. 

The economic co-operation among the IBEC member countries is realised 

mainly through their mutual foreign trade,    By ensuring prompt and smooth 

settlements in transferable roubles,   IBEC facilitates development of 

trade among the member countries.    Jbr settlements on mutual trade which 

comprise almost 95 per cent of all mutual settlements of the IBEC member 

countries, collection with subsequent acceptance (collection with immediate 

payment) is most frequently the form used.    Bssides settlements in the fom 

of collection with subsequent acceptance,  IBEC also carries out settlements 

in transferable roubles in the form of collection with prior aooeptanoe, 

letter of oredit and other remittances in accordance with international 

banking praotioe. 

During the 13 years of IBEC's existence, the multilateral payments 

system in transferable roubles has followed the dynamic development of all 

forma of eoononio and industrial oo-operation 1« the CHEA member countries, 

lhe volume of settlements in transferable roubles has grown at a constant 

rate from 22.9 billion transferable roubles in 19°"4 to 82.5 billion in 

I976.il/ 

Closely linked with the multilateral system of settlements is the 

system of erediting in transferable roubles, using either settlement or 

term credits. 

IBEC grants settlement crédite to the authorised banks so as to mee\ 

their requirements for funds «wing short-term exœsses of payments over 

collections.    This credit is of a revolving type.    It is advanoed immediately, 

when needed, up to a limit determined by the Council of the Bank.    UM ten» 

_1¿/    Ibid.. p.  10. 
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fop ita repayment are not Mt.    11M oredit ia repaid fron the balano« on 

th« current account of tha authorised borrower whan collections exoaed 
payaants.    Praotioa has shown that on an avara««, tha tarn for such a 
oradit doaa not exceed 30 day«.    Ina liait of settlement credit for each 
authorised bank is sat annually at 2 par cent of the volume of settlement« 

on trade turnover with all other authorised banka for the previous y«ar. 

After repayment of the old oredit, a new credit nay be granted within the 
voluae of the aet unit. 

IBC grants tera-oredita in transferable roubles to oover rtquir«- 

nents for funds of the authorised banks for a period of up to three year a. 

In« oredit ia nada available for arrangeaente relating to tha specialisation 
and oo-operation of production, for tha expansion of trade, for effooting 
a balanoe of payaents, and for aeaaonal needa.    Ihia credit is advanoed 

for fixed tena.    If neoeaaary, the tern nay be prolonged within the limits 

of tha overall thres-year tema,    Iwice a year, IMC oonaiders applications 
by tha aesiber oountries» authorised banks concerning their needs in tern 
oredit.    Th« voluae of or«dit applications ia based on national planned 

data concerning eettleaants on mutual trade and other payments, and oredit 
granted follows a deoiaion by the Bank Council according to th« real needa. 
In the period between «••tings of th« Council, the Board of th« lank amy, 
if such a neoeaaity ariees, advanoe additional tera-oredita to the authorised 
banka within tha unite of the reaerve approved by the Bank Council. 

Th« int«r«at ratea obarged by IHK! on both tarn and aettl«aent oredit 

are stable.    They have regained unohanged ainoe 1971.    Iena-credit ratea 
vary depending on the terat    for oredit tensa of up to six months, 

3.25 per cent per annua; up to twilve aontha, 3.5 per oent per annual 
up to two years, 4 par oent per annua} and up to three years, ; par oent 
per annual. 

UM finanolal operation« of the lank hav« resulted in a growth of ita 
net profita, which increased froa 7 ai Ilion transferable roubles ia 1970 
to 24.7 ai Ilion transferable reublee in 1975.-^' 

Ibi lowing the increase ir trade between the CMIA countries and the 
other oountri«« of the world, the IBC Cornell adopted ia 1976 a 

Já/    ÜÜM P. 12. 
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decision to improve procedural for participation by non-meeber count ri •• 

in it« activity. 

According to this decision (now being put into practice), 

payments in transferable roubles between «ember countries and non-members 

of IBBC may be effected in respsct of goods and «ervices, non-commercial 

expenses of diplomatic and other representation«, tourists, sto.    The 

relevant agreement on the purcha««/»ale of good« and services or payment 

of non-commercial expenses through accounts in transferable roubles 

should bs reaohsd between foreign trade firms and organisation, as well 

as between banks and other ooapetent organs of the intsrested countries. 

Settlements may cover the delivery of individual  lote of goods or all 

trade turnover.    Settlements on non-commercial expenses «ay al«o be 

effected, partially   or totally, in transferable roubles.   The banks of 

non-member countries, while perforsiing ssttlements on the total of their 

trade turnover with all the I»C member countrie«, may take oredits and 

plaoe deposits in transferable roubles on the conditions currently in 

force for the IBBC msaber countries. 

Mew arrangements with paymsnte in transferabls roubles oan be of 

spedai interest to developing oountries.    As «tatsd in the study prepared 

by Prof. Sumitre Christi, "the developing countries oan use trensfsrable 

roubles to overcome short-tsrm defioits, espeoially when they have a 

surplus with one member of the CIBA and a deficit with «nether.    Countries 

which are in the initial stages of development will find the transferable 

rouble more helpful because «any of the oapital «w«4« refuired oan be 

obtained fro« the C«A oountries and, therefor«, transferable roubles oan 

promote trade.*&> 

the International Investment Bank 

Another important financial institution established by the CIBA 

oountries is the International Investment Bank.    The agreement on it« 

eetabliehment was signed in 1970 by representatives fro« Aligarla, Cuba, 

Caeohoslovakia, the Qeraan Dwsocratic Republic,  Hungary, Mongolia, 

1 

15/   See Sumitra Christi,    Payment« Arran«o««nt« in yj¿%WVfltt 

the Sooiali«t Countries of I—tern Burope. ÜMCTAP, TD/3/kC. 22/4, 
v. 20. 
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Poland,  Romania and the USSR.    Ih« CMEA «ámbar count ri« s aimed, through 

the Bank, at further consolidating resource« for oapital construction and 

effecting the more efficient use of medium-term and long-term financial 

funds in projects in the field of specialisation and co-operation in 

production, development of raw materials and fuel resources and, in 

general,  the implementation of the Comprehensive Programme for the 

Further Extension and Improvement of Co-operation and the Development 

of Socialist Economic Integration by CMEA Member Countries. 

According to the agreement on the establishment of the IIB, the 

highest authority of the Bank is the Council, which is responsible for 

the management of the Bank's activities.    The Council of the Bank consists 

of repräsentatives from all member countries appointed by the respective 

Governments.    Each member country has one vote in the Council, irrespective 

of its quota in ths authorised oapital.    This provision guarantees full 

•quality in shaping the general investment policy of the IIB, as well as 

in selecting projects for financing.    Major decisions of the Council are 

taken unanimously while, for questions for lesser importance, a majority 

of at least three-quarters is sufficient.    The Council of the Bank may 

take decisions if not less than three quarters of the member countries 

are represented at the meeting.    The executive body of the Bank is the 

Board whioh supervises the Bank's activities in aooordance with the agree- 

ment, statutes and the decisions of the Council.    The Board is responsible 

to the Council of the Bank. 

The resources of the International Investment Bank comprise contribu- 

tion« of member countries to its authorised oapital, funds from member 

countries of ths Bank and international money market«, transfer« of a 

portion of profit« to the reserve capital of the Bank and its own special 

funds.    In conformity with the agreement on the establishment of the IIB, 

70 per cent of its authorised capital is in transferable roubles, and 

30 par oent in convertible currencies or gold.    Members' quotas in the 

author i aed oapital are fixed aooording to the share of their exports in 

members' total mutual exports.    The authorised oapital can be increased 

with the agreement of the member countries' Governments on the recom- 

mandation of the Bank's Council, as well as on the acceptance of a new 

1 
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member of the Bank by the amount of the new participant's quota.    The 

amount, method and timing of an inataiment ara determinad by the Council 

of the Bank upon agreement with the country concerned.    At the beginning 

of 19/6, the authorised capital of the Bank was 1,068.3 million transfer- 
15/ able roubles.—*•' 

The International Investment Bank grants medium-term and long-term 

credits for building new enterprises as well as for expanding or 

reoonatructing the existing ones.    Medium-term credits are granted, as 

a rule, for a period of up to five years, long-term credits for up to 

fifteen years.    Ih« IIB may grant credits to: 

- Banks, economic organisations and national enterprises of 

member countries officially authorised to receivo eredita} 

- International economic organisations and enterpriaea of 

member countries; 

- Banks and economic organisations of other countries. 

Credits are granted in transferable roubles and in convertible 

currencies complemented by the borrower'a own resources, and sometimes 

they are granted for the whole cost of a project,    the Bank chargea 

intereat on the credits it grants, which varies according to the period 

of credit and the currency in which it is made.    Or an ting of credits and 

guarantees is certified in each case by a corresponding credit agreement. 

Normally, the Board of the Bank examines credit applioationa within two 

months of their receipt, but in urgent cases it may shorten this term. 

In order to ascertain the competent examination of a credit application 

and to take into account the relevant considerations of the borrower, the 

Bank may invite representati vea of the borrower aa well as of other 

oompetent bodies of the corresponding country to take part in the examina- 

tion.    The Bank may also send its specialists to the borrower to clear up 

some questions.    Projects to be financed by the Bank are approved by the 

Council and, in soae cases, by the Chairman of the Baord. 

The use of oredit and all other issues between the borrower and the 

IIB are regulated in conformity with a oredit agreement   conoluded between 

1 

15/   See Activities of the International Investment Bank. WCTAD, 
TD/B/AC.23/4, p. A. 
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than.    After eigaing a credit agreament «id raoaiving all ih« neceaaary 

doouaante, tha lank opana an account in the nana of the borrowar in the 

currancy providad for in tha agraanant.    Tha Bank affacta all payaanta 

through oorreeponding banka for tha ooat of equipment, oonatruotion, 

aaaaably worka, ate, up to tha limit of tha cradit granted in tranafarabla 

roublaa and in oonvartibia ourranoiaa, in aooordanca with tha purpoaa of 

azpandituras datarminad by tha cradit agreement.    Repayment of tha basic 

dabt undar tha projact financad by tha Bank is affactad by tha borrowar in 

acoordanoa with tha achadula pra acri bad in tha cradit agraanant.    Rapay- 

ment atarts aa a rula not latar than aiz montha aftar tha data fizad in 

tha contract. 

In api ta of ita ralativaly abort pariod of axiatanoa, tha IIB haa 

aohiavad tangibl« raaulta in tha f laid of promoting capital inveataente 

and tha davalopawnt of national economies of CIŒA oountriaa.    Proa 1971 

to 1976, tha Bank financad 48 projacta ainad at proamting tha induatrial 

davalopawnt of CMKA oountriaa.    Tha total amount of cradit a committed by 

tha Bank roaa to ovar 3 billion tranafarabla roublaa.— 

During tha 1971-1976 pariod,  27 projacta finanoad by tha Bank wars 

put into operation.    Tha raaulting additional production amountad to ovar 
17/ 750 Million tranafarabla roublaa a y a ax in all mambar oountriaa."1-'    Tha 

Bank granted oradita primarily for projacta in power, metallurgical, 

machina-building, chaadcal, textile and othar branchée of tha national 

aoonomiaa of tha awaibar oountriaa of tha Bank.    With tha financial aaaistance 

of tha Bank, varioua projeota ara being implamanted, auoh aa tha expansion 

and raoonatruction of tha "Ikarua" bua plant in Hungaryj tha axpanaion and 

taohnioal raoonatruction of tha anterpriaa "Uaformtachnik" at Brfurt in tha 

daman Daaooratio Republic} tha oonatruotion of a plant for producing motor 

equipment at Praaaka in Polandj  oapaoitiaa for tha production of railway 

oarriaga* at tha plant in Caracal in Romania! tha oonatruotion of tha main 

gaa pipaline in tha USSR} and many othara. 

A saw ataga la tha cradit motivitiaa of tha International Invaatmant 

Bank warn reached in 1973f whan tha Cbveramenta of tha mambar oountriaa 

and tha Bank aigaad an agreement to aa tabi iah within tha Bank a apaoial 

J6/   Ibid.. p. 7. 

VJJ   Ibid., p. 7. 
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fund of on« billion transferable roubles (a portion in convertible 

currency) for financing projecte of economic and technical assistance 

to developing countries. 

His aim of this special fund ia to strengthen co-operation between 

the CMEA and developing countries.     Ohe fund is designed to rendar 

assistano« to developing countries in rebuilding their economic structure, 

creating new economic structures, developing industry as the basta for the 

modernisation of the developing countries * economies. 

From the special fund resources, the Bank grants credits for a tsrm 

of up to 15 years for finanoing deliveries of equipment, machinery and 

othsr goods and rendering services by the member countries of tha IIB to 

developing countries in the construction of new, and the reconstruction 

and modernisation of existing, enterprisss in different branches of their 

economies, especially in industry and agriculture.    Banks, enterprises 

and economic organisations of the state sector or co-operatives in the 

developing countries may borrow from the special fund.    In some oases, 

privets firms may also apply for a loan from the fund.    The Bank grants 

credits from the fund, primarily in transferable roubles, to pay for 

deliveries of equipment, machinery and other goods from the membar countries 

of the spscial fund, as well as to pay for services rendered by various 

organisations of those countries.    Cnly in spsoific casss ars crédits 

granted in convertible currencies, for exaapls, to pay for equipment whioh 

is not manufactured in the CMEA countries or to pay for lioenoee.    lhe 

possibility of getting part of tha IIB oredit in convertible currencies 

may help developing oountriee to combine supplies from centrally-planned 

economy countries with supplies from market-economy oountries. 

As far aa investment credits in transferable roubles are oonoerned, 

they can be uaed for medium-term and long-term financing of oapital invaet- 

msnts both in ths COA member oountries and the non-member oountries as 

well,    »anting of credits in tranaférable roublea means that borrowers 

themselves should secure sources of supply in tha CHEA member oountries. 

lhe procedure for use and repayment of credits from the special fund 

in transferable roubles is shown in Diagram 1. 

1 
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km can be N« fro« that scheme, the borrower may use IIB'i credit 

in transferable roubles provided dalivariaa of equipment and other 

matériels from th« CHEA member count rie« are balanced with deliveries of 

goods from the recipient country to the CNEi member countries.    It i e 

assumed that the borrower has already determined both the supplier of 

equipment and of other materials for the project and buyers of the product 

from the project in the CHEA member countries. 

Bjr the end of 1977» IIB had terminated the preparation of basic 

documents on oredit operations with non-members of the Bank and is 

starting buainess contacts with third countries.    Negotiations have 

already been conducted with representatives of the Socialist Impubi i c of 

Viet Neun.    The Bank expressed its readiness to consider the granting of 

oreditm during the current five-year period, as well as after 1980.    The 

IIB specialists participated in the work of the Joint Commission on 

Co-operation between the CHEA and Mexico and considered opportunities to 

grant oredit« for joint construction of phosphate-extracting enterprises 

in Tunimia and Morocco.    The Bank also took part in negotiations on ren- 

dering" financial aseistance to the Laos People's Democratic Republic end 

Angola. 

Credit« granted by the International Investment Bank through ite 

special fund may play an important role in the development of industrial, 

scientific, teohnioal and trade co-operation.    In particular, IIB crédite 

for capital investment« may be baaed on multilateral oo-operation agree- 

ments between the member oountries of the IIB end developing countries. 

Furthermore, the IIB's crediting of investment measures in the developing 

oountrlms, in oo-operation with one or several member oountries of the 

Beak, sway represent en interest for third countries or banks in that they 

facilítete their participation on a mutually beneficial basis. 

1 
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SUKMAKT 

1. lb promote the development of economic and induatrial co-operation 

the member countries of the Council for Mutual Economic Aaaiatanoe have 

established a diversified inetitutional mechanism baaad on the combina- 

tion of aniltilataral and bilataral aapaota of co-oparation.    Tha nain 

ooaponanta of thia aschaniaa ara tha organa of tha CHEA, bilataral 

intergovernmental oonaiaaiona and multilataral induatrial co-oparation 

aganoiee oparatinf at tha branoh lavai.    All thai« ooaponanta ara inter- 

oonnaotad and complementary, although thay uaa thair own raaourcaa and 

apaoifio Mthoda to promote international co-oparation in varioua aactora 

of tha eoonomy. 

2. Within tha framework of tha inatitutional aachanieae of oo-operation, 

tha rola of a oo-ordination oantra vaa aaeuaed by tha organa of tha Counoil 

for Mutual Eoonoaic laaiatanoa.    Accordine to tha Chartar of tha CHEA, tha 

ayataa of ita nain organa includaa tha following!   tha Saaaion of tha 

Counoil, tha Executive Conaittaa, tha CMIA Standing Commissions, the 

Confarancaa of tha Hsada of Dapartnanta of tha Ember Countriea, raaaarch 

inatitutaa and tha CHEA Secretariat.    Acting aa co-ordinating bodiaa, tha 

CHEA organa provida tha Governments with a forua for multilateral diecussions 

and oonaul tat ione,   lhay alao initiate meaaures to an courage economic, 

aoiantifio and taohnologioal oo-oparation anong tha «ember countriea, 

aaaiat the countries in the preparation, oo-ordination and inplenentation 

of oo-oparation prograaaea, promote deoieion-aaking, prepare atudiea and 

doouaenta for diaouaaion, and aaintain liaiaon with other international 

organiiatioaa. 

3. Ihere are two baaic typea of reaolutiona adopted by the CRIAi reooa- 

aendationa and deoisions.    Following tha principle of equality, the 

reaolutiona can eater into effeot only after having been approved by all 

member oountriee.   Sinoe the CRIA oountriee rejeot the conoept of a 

eupraaational body adopting legally binding reaolutiona whioh oan affect 

autonoaoua eoonoaio developaent, racoaaeadationa and deoiaiona do not 

apply to oountriee whioh deolare their laok of intare et in a problea 

under diaouaaion. 

4. Cloeely ooaaeeted with aulti lateral co-oparttion within the framework 

of tha CESI organa are bilateral tiea between tha eoonoaiea of CMBA oountriee. 

1 
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Ih« bulk of the work on bilatéral co-opcration la carried oui by inter- 

governmental bilateral commi ««ion« on economic, aoientific and technological 

co-operation, which are standing bodies and embrace almost all CHEA countries. 

Hie main task of the international bilateral commissions is to derive and 

exploit to the full the potentials offered by the division of labour and 

economic co-operation between the two countries involved, and to help the« 

to draw closer to each other in economic terms. 

5. Ibis general task implies that bilateral intergovernmental commissions 

examine problems of co-operation which arise in the course of co-ordinating 

national economic plans, chart the most feasible ways of improving the 

machinery of mutual co-operation, initiate measures related to developing 

specialisation in industrial production, and explore opportunities for 

increasing trade turnover and exchange of services between both parties 

as well as promoting scientific and technological co-operation. 

6. Bilateral commissions operate on the basis of special agreements signed 

by the two oountriea in which the competences, tasks, struoture and pro- 

cedures of a given commission are described,    lb ensure that the work of the 

commission is linked with overall multilateral co-operation schemes, the 

agreements stipulate that bilateral commissions will take into account the 

resolutions of the CJŒA organs. 

7. In close relation to the work of the CMJA and bilateral intergovern- 

mental commissions stand the activities of the international specialised 

economic and industrial co-operation agencies.    As international organisa- 

tions these agencies are autonomous and cannot be subordinate to, or 

identified with, the organs of the CMEA, although they are established by 

the CHEA countries.    Ine competence of specialised agencies is usually 

limited to the promotion of international co-operation in the selected 

seotor of the eoonomy, mainly in the field of industrial production. 

However, there are also international organisations which deal with aoientific 

researoh and development or with international oommeroe and financing. 

8. As regards their nature, functions and legal status, the specialised 

economic and industrial oo-operation agencies of the CHEA countries oan ha 

claeaified into two broad categories!    interstate eoononio organisations 

and international eoonomio organisationa. The functions of interstate eoononio 

organisations have a rather oo-ordinative/regulatory character; the oountries 

are represented there through their government agenoiea, suoh aa ninistriee, 
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stai« committees, and ohiaf administrations.   Tha main distinctive feature 

of international econoaic organisations ia that they operate on a self- 

financing basis and the countries are represented in such agencies by 

national econoaic or industrial organizations and/or by large production 

units. 

9* Within the context of overall economic co-operation of the CMEA 

countries, the sain objeotive of specialized agencies, irrespective of their 

differences in legal status and sphere of aotivity, is to unite the efforts 

of participating countries aised at co-operation and joint activity in 

specific fields of economy, science and technology, specific industrial 

seotors, sub-sectors and individual lines of production.    In order to attain 

this objective specialized co-operation aganoies have worked out a number 

of practical Methods, as is shown by the review of the operations of some 

individual international agencies working in various spheres of economic 

and industrial oo-operation. 

10. Within the system of international specialised organizations estab- 

lished by the CMEA countries, a special position is occupied by two financial 

agenciest    the International Bank for Economio Co-operation (IBEC) and the 

International Investment Bank (IIB), which are autonomous international 

organizations acting according ti their charters.    The importance of these 

agenoies is emphasised by the fact that they provide the economic and 

industrial oo-operation mechanisms in the CMEA countries with the necessary 

financial facilities, and promote economio oo-operation and national 

eoonomic development of the member countries, as well as their co-operation 

with other oountries. 

11. Both banks base their operations on the multilateral system of 

payments and crediting in transferable roubles, whioh has replaced the 

system of bilateral clearing aooounts whioh existed initially.    Within 

the framework of the multilateral system of payments and crediting, IBEC 

is   responsible mainly for advancing short- and medium-term foreign trade 

credits, whereas IQ concentrâtes on long-term investment crediting and 

financing large-soale multinational projects. 

12. In recent years, both IIB and IBEC have taken measures to promote 

the multilateral system of payments and crediting In transferable roubles 

in eoonomic relations with oountries whioh are not members of the CMEA, 
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ia particular with davalopin« ooontrlai.   To that and, ite Int«national 

Ink for loonaalo Co-oporation tea introduced iaprovad prooadara« for 

tfca participation of non mtir ooantriaa in tha aaltilataral ayrfcaa of 
faralá* trad« pajraanta, and tha Intarnational limatami Bank haa 

aatabliahod a apaeial fund for aoonoaio and technical aaaiatanoa to 

daralopin« ooantriaa with in« aia of prosatine tha itronfthaninf of thair 

aoonoaio indopandano« mad tbo aatablishaant of nodani aoonoaio atmotaraa. 
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Structure of the Council for Mutual Economic Aaeietanco 
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CKEA Meaber Countriee 

Beade of Hater Nanagaaaat Bodiee 
of CKEA Meaber Countriee 

Biada of Invention Agenoiee of 
CMEA Meaber Countriee 

| Beade of State Labour Bodiee of 
CMEA Neaber Countriee 

Repreeentativee of Chartering and 
Shipowning Organisationa of CMEA 
Neaber Countriee 

X 
[Shlpoharterlng Coordinating Bureau] 

1 Soiantifio Inatitutee of CMEA 

(Institute of StendardilatioaL^        ^sJInternational Institute of Economic  | 
  Problem» of tha World Socialiat Svetea 
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Specialised Economic and Industrial Co-operation 

Agencies of the CIBA Countries 

Ma— of Oramnisation Year Est'd Locai ion Participants« 

*•    Financial Agmcie» 

International Bank for Economic 
Co-operat ion 1963 

International investment Bank 1970 

Special i tad Organisations in the 
Field of Industry 

Central Control Board of the 
United Power Orid 1962 

Organisation for Co-operation 
in the Ball-Bearing Industry 1964 

Intormetal 1964 

Agr ornasti 1964 

Interkhim 1969 

Intergovernmental Commission on 
Co-operation in the Field of I969 
Computer Systems 

Interelectro 1973 

C.   Specialised Organisations in the 
Field of Transport 4 Te le communi cat lone 

Common Wagon Pool 

Council on the Joint Usage of 
Containers in International Traffic 

1963 

1974 

Bulgaria, CSSR, CUBS, 0», 
Moscow   Hungary, Mongolia, Poland, 

Romania, USSR 

Moscow   Bulgaria, CSSR, Cuba, 018, 
Hungary, Mongolia, Poland 
Romania, USSR 

Bulgaria, CSSR, 01», Hungary, 
Prague   Poland, Rumania, USSR 

Bulgaria, CSSR, ODR, Hungary 
Warsaw   Poland, Romania, USSR, 

Yugoslavia 

Budapest  Bulgaria, CSSR, OCR, Hungary 
Poland, USSR 

Budapest  Bulgaria, OHI, Hungary, USSR 

Hall-6alle Bulgaria, CSSH, OIK, Hungary, 
Poland, Romania, USSR, 
Yugoslavia 

Bulgaria, CSSR, Cuba, Hungary, 
Moscow   Pcland, Romania, USSR 

Moscow   Bulgaria, CSSR, 01», Hungary 
Poland, Romania, USSR, 
Yugoslavia 

Prague   Bulgaria, CSSR, 01», Hungary, 
Poland, Romania, USSR 

Bucharest Bulgaria, CSSR, Cuba, 01», 
Hungary, Mongolia, Poland, 
Romania, USSR 

• Participating countries are »presented either through their governmental bodies or 
industrial, transport and scientific organisations. 
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Intsreputnik 

Organisation for Co-oseration of 
tha Social iat Countries in the 
Domain of Tala- and Poat-communi- 
OatlORB 

Tttf !»*'#      i££lU2E Partlol-ata» 

1971 Moscow Bulgaria, CSSR,  Cuba, ODR, 
Hungary, Mongolia, Poiana, 
Remania, USSR 

1957 Moscow        Bulgaria, CSSR, Cuba, ODR, 
Hungary, Mongolia, Poland, 
Romania, USSR, Yugoslavia 

TH3A 1970 Gdynia Bulgaria,  CSSR,  Cuba,  ODR, 
Hungary,  Tndla,  Poland,  IP SR, 
Yugoalavia 

Organisation for Co-oparation 196? 
of Railwaya 

S.   Speclallssd Organisations in tha 
Field of Scianca and Tachnolo» 

Joint Tnstituta for Nuolaar I956 
Rasaarch 

Tntamational Cantra for Scianti-     I969 
fio and Tachnical Information 

S ta fan Banaoh I ntamat ional 
Mathematical Cantra 

International Laboratory of 
Strong Magnat in Fields and 
Low Temperatures 

Intarooamos 

Tntamational Economio 

Interatominatrament 

T ntarat omenergo 

Intert art llaman 

1972 

1968 

mi 

'972 

197* 

1973 

Moaeow        Bulgaria, CSSR, OIK, Hungary, 
Poland, Romania, USSR 

Doubna        Bulgaria,  CSSR, Cuba,ant,Hunger«, 
Mongolia, Poland, Romania, 
USSR, Viatnnaa 

Meseow Bulgaria, CSSR, Cuba, ODR, 
Hungary, Mongolia, Poland, 
Romania, USSR 

«•raw        Bulgaria, CSSR, ORS, Hungary, 
Poland, Romania, USSR 

Wroclaw       Bulgaria, OCR, Poland, USSR 

Neceo«        Bulgaria, CSSR, ODR, Hungary, 
Poland, Romania, USSR 

Warsaw        Bulgaria, CSSR, ODR, Hungary, 
Poland, USSR 

Moseow Bulgaria, CSSR, ODR, Hungary, 
Poland, Romania, USSR, 
Yugoslavia 

Moscow Bulgaria, CSSR, ODR, Hungary, 
Poland, Romania, USSR 
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Intarkohinvolatolo 

Intaratalowpr ibor 

Madunion 

Intaroilprodnot 

Intarvodoooaiatka 

Intaralaotretati 

Tfff *§V* I00**!» Participant«* 

1974 Bukaraat Bulgaria, CSSR,  ODR, Hungary, 
Poland, Romania.,  USSR, 
Tttgoilavla 

1972 Monoow Bulgaria, CSSR,  OUt, »longolia, 
Poland, Romania,  USSR 

1973 Baaapaat CSSR, OOR, Hungary, Poland, 
USSR 

197« Sofia Bulgaria, CSSR, Hungary, 
Poland, USSR 

1977 Sofia Bulgaria, CSSR, Hungary, 
Poland, Rwamia, USSR 

1973 Ina Bulgaria, CSSR. OOR, Hungary, 
Poland, USSR, Tugoalaria 

'.   lilataral Saaoialiae« 
fa 1st «A took Coaaaaiaa 

IntarooBfonont 1973 

Aaaopaoto 1973 

Doaokokin 1974 

Inter port 1974 

Cubaloo 1963 

Malati 1959 

latratane* 1964 

Priendekip 1972 

Hoagolaomatt 1973 

Ixdenet 1973 

Soaaln 

Hungary, Pola»* 

an, ussR 

091, USSR 

OBI, Poland 

CSSR, Cuba, OD«, Poiana, USSR 

Bulgaria, Hungary, Poland 

Bulgaria, Hungary 

OBI, Poland 

Vita-aster   Mongolia, USSR 

Braoaat-      Mongolia, USSR 
City 

Ketoviee 

SofU 
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