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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Fxpert Group Meeting on Pertiliser Plant

Cort Reduction and Ways to Mobilige Suffiocient
Financing

Vienna, Austria, 11 - 14 April 1978

PROVISTONAL AGENDA

I. ] t tili
Rariod since 1970 - Historical perspective and what in future

1+ Contrector's indices of trendsin the costs of plant
and equipment,

2o Plant costs in industrialized countries and developing
countries (N plants, !’205 plants, NPK plants)

I1.

1« Major components of infrastmcture costs.

2, dho paid the cost of infrastructure -the fertiliser coapany or
the Government?

I1I1, dhat are the major componentg of the capital cost of [
forti t ts

which compon

An analysis bacad on case studies prepared by the Chemiocal
Industries Section,

Iv., W to the cost of
l«  Cheioe of gpsimal site looation.

2, Clear, precise and comprehensive specifications
in invitations to bid.

Jo  The competitiwe bidding process, instead eof tied finaneing
inoluding evaluation of bids,

4, Contract procedures aimed at reduoing costs,
5« Ways to avoid delays in construction.
6. Standardization of capacity, plant lay-out,

ani equipment for (a) nitrogenous fertilizer plants and
(b) phosphate fertilizer plants,
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V.

VI,

VII,

7. Reduction in thc number of NPK formulations produced.

8, Greater utilization of equipment produced in developing
countries. ' ' .

9. W=ys to reduwee-the cost o’ engineering and licence feec and
enginecring and design service. from develoving countries.

10, Reducing the impact of duties, levied on imported _
equipment and other tax burdens inmposed by developing countries.

11, Barge-mounted pre-erccted N fercilizer plants

1) 1 and t ¢ financs ired £ fortili ]
and associated infragt ructure

1'. . Domestic component

2. Foreign component

Sources, terms and conditions of financing available and costs

1« Local sources of financing

2. Joint ventureswith foreign equity invos”t‘nhntl
3o Institutional sources of financing

4. Comucrcial loan: on world ~apital markets

5 Bilateral develor.ent financing |

6. Suppliers crecits
7. Investment funds of capital surpius, oil exporting countries
8. PFinancing ‘rom centrally-planned economy(CMEA) countries
9. L,uipment curppliers’ cre.it,deferred payment and its cost
. .
Ways of combining different scurces of finanecing fertil
plants arl associatcd infrastructure (co-financing

1.  Approach of World Bank Group

2. Approach of other leaders of financing consortiums,
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