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FOREWORD 

The «r»t    yive-Year Development H»nlI9»-lS6l)»» P•P»"a íor 

th. Turkl.h people »ho h.» a.llnltelj cho.en th. ae»ocratic way oí 
Ufe which »Bi«. it possible to garante* inuivluual rights ana th. 

„liar. ana pro.p«rlty of both Inalvluuals  a„U  th. comunity.The pia» 

concora, with th. .111 a„a resolution expre.seu cl.arly in the coMtl 
tution to  airect economic ana social Hie  to  the  pursuit of stanar« 

of ii,i.lB ,l*.b ar. co-patlbl. .ith human algnlty on th. ba.1. oí .u 

it, ana iull .«Ployât ana.l» .0 aoln.,to ... one. íor all attempt. 
.» unplann.a and arbitrar, conauct.lt. obj.ct 1. to reali» .eo.OKlc 
.„cial ana cultural propre., h, a.»cratlc ..«..t. rats, national .* 

,1»«. ana to pi. lnv..tMnt acUvltie. In th. ora.r oí priori y ana 
In the auction, which will assure «,.t b.n.iit to the community a. 

a whole. 
,       There has been „re*t proves, in tU techntoue. oí economic am. 

Liai Piarne all over the  worla.0on.lu*rabl.  arance ha, b..n ma« 

in th. experience of pl«.a aevelopment within a a.mocratic ora.r It 
*    •   *v,nt  th« riAw development efforts in Tur- is considered very important  that the n*w devexop 

kiy .hould rcake us of  the experience 6ainea in thi. re.pact in the 

re»t of the world. 
,       TurW.y's a.velopm.nt will be ba..n op a „.. ana pro«r...lv. con- 

e al Ili« ana relie, on th. latest technique..The B.v.lopm.Dt *m,_ 

cover, the first li», years of thi. perlou.relxec 

4      1. Tu*ey.pr.paratlo„..ior«ulatio». ana valuation, oí th. Inau.t- 

^^ J^are ae.l.e* in    -^¿^ZTá». 

criteria inuicat.a in «« »^- "   ^       h. „dation oí «. 
ci th. planet fortan   P    U .1     « P ^^ ^ 

inau.trial projet,, «.   £1^ ^^ tf „. 

Tnar.;:;: ssrr; r«. u* - - »-.-.- ««*- 
in the following paragraph.. 

1 
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fiULJffi    OF  TlUt   tiXED    ÜCONOkY 

iMXMQwnxim. 

5.       Tb. plan lia.  „,,„ pr.w.    ln  c       llM 

«ononlc », .oclal tars.t. „t forth ln '"    ' " b* ««..Th. 
d.t.raln.d on th. ba.1. of th. poMlbl ' *" ,trRt,W ,-~ b<"° 
cal ana .oclal ord.r ana th.      P0"lblllM" ^•••nt.a by th. ,,lltl. -.«j. »rati ana th« «cononlc   niaurtn at ik. 
ut tryin« to r.a0h a flDal conclu§lon        J ^   /^ 

public ana privat. Meto«. gr°*th üf th« 

6.      The principal objective üf th    «       , I   A 

-«. » -.. .,t. : .li:: .r ri^rr* u u au*iD 
«"... a Ju.t attribution oi the b„rf  7        ;      - ..-t >nu ,. 
nc „qulreu for üe,.lüpMtlt_lD J        "    - tu .«„. 
- Pmat. ..ctor. hws b..D takM 

,U"6 th" »*«>.». ,ut;;c 

t» composât part. „ . .tal =°A.lu.raUon «  tn. 
conflicting lnt.r..t.. ««Ptrat. .«tor. with 

7.     in d.t.nnlnlng targ.t. for «h. 

tak.n into account »«io•.,,* ! P    tat* ,#ctor w"~« 
•»v. be,„ Planri8<J ln such 

llltlM *« «- prl,at,  »„cw 

::;#r «.. t.. .«H.'t-rwtr.rjr^rP^ 

-.".m ana .conoj'^tor.        Pl" ""'"' >"""" *te «"""«- 
°or, cotation ana .«p.tltl„ J Cbr^l71f*re;T,M ,li'l3i0n °f U- 
«nd privat. ..otor. .„. „...„,  1      •,tabll,"M "««•» th. public —- ... ..rr,-;: ¡zrr-r" - 
9.    In a d.nloping .eonomy,th. dull.. .-, , 
*»t b. r..tnct.a by twuu,. '«»«icn. * th. gtat. «an 
firing cha„g.. m   h   .!   LIT"0"10 <»«<»~« i. a proc... r.- 

•«lai ana .co„o«.i. .tructur. of a country. 
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This objective  ,as wsll as  that harmony among citizens and stability, 

may be achleveu uuusr certain conditions,such as equality in the dist- 
ribution of income and a balanced structure of production,both of which 

require the intervention of the state. 

10.    The private sector alone cannot realize all the conditions MCSS- 

eary for economic develomrrwmt.Economic development will be attains* 
by accelerating investment and making basic changes in the structure 

and methods of production.These changes  cannot be accompli.hsd solely 

by .nterpreneurs who adjust their activities according to markst  condì 
tions  the change from an underdeveloped ana stagnant economy to  a pro* 

r.s.ive and dynamic one may be achievea through .yst.matic ana ratio- 

nal msasures  take» by  th« central authority. The development of Turkey» 

primitive  economic structure into a m.re advanc.a proauction sy.tsm 

WM ffiade poB.ible by public investments ana the activities  of th. Sta- 

t. Economic janterpri.es. 

,i       For this r.Mon.it i. neither n.c.sar, nor po..lbl. to dr..« a 
„eflnit. lia. b.t.e.n the act! viti., of th. public and privat, .«tor.. 
Th. Stat. .hould b. authored to regulate .concie activlti..  -It. * 
vi., to =r.at. th. condition. r.,ulred for th. attat»,nt •*«»•«* 
t v.. of  th.pi-.This „oc.it, .ay b. .*pr....d «... .l~r» through 
„ «.pi. Agricultural acuity 1» t»A.y 1. traditionally carri.« 

filly are very e— i„ «.1. .r».h oi tU .Co,.omy.Ko..,.r , to- 
„t th. l.ad.rship of  th. State,u„les. th. Stau ta*.. r.apop.ibllUy 

or certain activities pro.r... can be achieved in «*•"««£ 
„rd.r to b. able to  attain an lncr.a.. in th. volu.. of agricultural 

Ictlon.crtal., r.qulr.».nt. in th. fl.ld. of ^».^ '«>- 
pi, road con.truction.and co-unlcation ..rvic.a. ».11 a   cr.dl 
ana „A*!*'.-.* *• «t by th. Stat.,together .1th technical «.!.- 
tlnce and " luding the realisation of ba,ic .tructural chan... .uch 

as land reform. 
,,       The state should b. in the vanguard of pro*«., in the Indwtri- 

•eec        L by .ettlng up enterpri.e. raring a high    .v.1 of 

technical kn..W - ••*** " »» ilel" " V"^"- 
„        The «1.1.1U» of  labor between the public and privat, .«tor. 
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h«, „ot b..„ uumau ln . ^ pr«tle«l „v -, 

thl. ord.r .111 », mu, ln iCÄ)raaoc,    ...       •"•»"»•""««»» oí 
obj.ctl,.. of  .„. pl8n. "" "lth "" ,eOB•lc — —1*1 

I«.      a) A. .tat« in th. iooiuwnt OD th. plM .trat.^v in    - 
—Ul. a rat. of gro.th 7 p„ .„t>th. ¿^    L^" Û•" '" 

i»»-. 1. ñauo,,! ln0M. _t     »,    hMD.U.0 lBt 7 " "" 

.com « cuituraa fMtc„ ,u;!:;b^i;-- » 
p«rlod of time. cnanbea »ithin a ,hort 

!5.       In the pian    ,the amount of iR,inj. • „  K 
...to, .a. i,ltlill, Mtl„at,<1 oV      "« » .»«.. - th. Prt,.t. 
t.r coMla.rlng th. ..„„.. to  be - '        P- o      tr.oae;but tf_ 

r .< th. pr1Vat. ,.ot0r
j;:::: ;:„;.?:::;- «-* - <*» *- 

by ».an. of lnaivicuf.1 ,„,, CûrDll„,,        ,   6r,Rt" ,o11-« <* lov«t«Dt 
-tor .artn8. .m ». .M0    ^;    -^.- tu. Purp„. prlm. 

—of T p.r c.„t _t »:::;;;::-',;;»-»- •" • - - 

•«I.» of th. privat, .«tor lB „.       . "*•* a"Cre*" l» th, 

P««t. of .pt.rpr.„.Ur..ít lt ,«"   t tT"'"" "^ " ""* lB "- 
•urplu... g.D.m.a », th, prlva      ;   j  au

a 7^» *-«!„ of tu 

good., »„.for,, the m.„ur„ taken  . '   U1 b# M" »» ««.uà« 
in a a«iln. of t0 "»•» Privat, .aving. „iay r..Lit 

«.tributi• of l„0M,,        *    *""  thUt "U" « l«.,utìity in th. 

16.      Und« th... clrcun.tance. th. , 
1.  t« .y.t.,n aDa »y th. «tat. v  . "'"""' thr°U«h » •«""*- 
- in lnor8a.l„ë th. r^^^ - *" » Importa, 

»• » »« — ii 11    7
non,lc devei— 

•aoh ..»tor b,  th. stat. a„d orLat^ """"'"'«"t« to be am, l0 

th« aanual pronao... ihu. th, „., .«t«prl.„ »m „, lnulCflt 
.i»u»,T,ne minimum voi um« ,^ 

l«d in .ach ,.ctor W11       la-lom      ""- Uf W'81» "»itot  r.,- 

aetually ««a, by th, fnnu ^^^ lu* t0 th. «lu«, of lnv..t».nt 

>è 

i il 
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I8.      public ..clor inve.tauent. ha« been determined a. follow.: 

li) BMifi lüMllSÄl (infrastructure) 
„       \•£rZ .*. tb. b-t »» rt «- ..„«,•.   —" 
"i ..rtl. Public ..m«. au.t ». «IT» ««"» «*— "»» 

I"luf. both tb. tr-ltU"* PubUc ..rvlc.. .u=b a. »»«•' '«^^ 
g^« .* .-..*»« ar. th. „„.-lullt, oí th. «»trai author!».. 

.«n in tb. mo.t rtiuw capitall.t eountrt... 

¡at o». a„a ar. .u=b that th., =-ot b. P— •«-     ^ 

crsate th* basic structure required. 

2I#      productive investment, »ill be mede  t>y P 

ttal following circumstance.: productivity and 
L) înv..tffient. which are needed to iDC"a" P Bcon0ffiic 

-f« el .noy of th* Stat, economic ¿;nt e rpri.es. The S* *• * 

rlnTUb r.«XviDÍ = apilal)toa»,.cc»P,   a, portant pi«. 

in th* Turki.h economy. 
^••i«« of thi. .ector will rs* ~-r tv,* nroductiv. capacitie. oi  MU.» 

B.tt.r u.. of th. pr.0* 1 tt0B Mfl «.„«rat. an 

m.nt objective*. 
* • h m thi. sector will be completed and imnüt;"t: »»- b, -*—*«, »—* th.ir working capitai necu. 

*  * «»-«t in a field which is regarded as ne- 

tb) « the pr*~ -*» *°" " ,1.Ttuation   or.at.. rt«*fi.-t »»t- 
c.ar, » th. pi- ana it*.   .£^» interprt... rtll 
*.Dec*. « *. .o»»»,,  ^^at.        P tta riaiizatioD of 

r.adjuit tB.tr i«..t»«t pronai». 

tth n.oM.ary lnw.tn.nt. 
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j M Th. ..t«W.tai„t üf *„„ „t^n.«,.,^,, leaa to tu 

I **" "»W«"»*»" - " P-llc «source.,.il! i„ prtnolllJe 

<i pris«,  b„ iet up by  tu s u.U. 

M tb. n.i„ i„ „,.lcl, u a. ... ;..kKfJ lu u„ PUbil0 luUrMt 

W Stat. .Mw».*» st«u  «i.  ,.4. „«e*..*,,  !„!.„„. 
tlon. »han monopolistic pratico, by prjvat. J p*Jvaie cunctru proüuc. 
injuriou.   .«-.«t.   ano  peculati ve ¿,.l„e. 

21.    Tb. .a*, rule. of ^„„„^ pullcy   iiu )    j 

• privat. ..ctor.Th. ba.ic 1,rlDclple  ^^ ,„ * « 
to lay do.n c„„Mu„  anu cu„ly lpM.Jitu  ouiiujtioM fur aii *      ^ 1. 

• as engagea in  economic  activity. 

23.     a)   The  bcoijuuàc  puiiov   L,   b.    i  ,       u. • . •   , 
4   *      , 

p    '^   u'  bl'  ^'^*«u  wiii  bu  ciearlv dui,„eu    e 
£u. in th. w. str^.tu n.«u ^t^>1)rte..IO/^ tr:."

i 

.1 t.ntly pur.u.a.^s .ill .*,.. lt pueelb,e fu, bo 

privat. ...tor. to plan ah.aa and act „ith confia   c. 

*4      b)  Th. ,t.t. Ill alr.ct th, lnve.tmMll uf ü.(,artmenu  ,, 

ral ana ann.x.a buu,.t. ana of th. Stat. B„-t K„Urprl...      ^ 

aln6 to  th. pi» tar,et..i„ aaaitlon.it  .ÌU  Dru?id. ,!_. f    "^ i      • 

»t. l„„.u«t  by l..um¿ i„fur„,atiu„ UB .Cünondc dtvalüp#nu 1B * 

Z^oVu  U""rent "Ctû" l" •—.^ —^ ,», .ly reports on the economic «ituation anü bv  s.ttin <   <• 
nfr< *  s»ttinfa u,   an ini urination 
onice, 

25.    «)   Th. Stat, sconcalo WUrprl...  .1U ll)lj0„ a prlce 

t.Bporary prot.ctlon to a n.» lnauatry ou  lhe home * 

. ca.. lf a.msDÜ hM nût a.ïelopea .„,„.,     to .nab;r ;P1 
to .or, at full capacity or lf lt t. 0on3ld8red neM,Mn    f J 

•on. ana a. the r..ult of a «.Hbrat. poli0y to profct c.rtaln ¿Z 

p     S of coD.uŒ.r..Th.lo..M1 incurra by th. ont.rpri... i„ 8u0h oa... .ill 

à i 
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be financed from the budget.oare »ill be taken to ensure that th* abo- 

ve procedure does not in any way create unfair competition for the 

private sector. 

26 d) interest rates and terms and incentives to be provide* for the 

repayment of interest and capital will be determine by sectors and in 

accordance with the plan tarate. 

27 e)  Import programs will be determine accordine to the require- 

ments of sectors.împort demands of  the private and public sectors will 

be met after they have been examined in the light of their contribu- 

tion to  the plan objectives and social «eiibeing.l« the protective" ta- 

riff policy to be  applied selectively  to  those of the new industries 

which will further the plan target, and whose cost and technical stru£ 

ture i.  expected to improve in the future.no discrimination will be 

made between the public and private sectors. 

OKNlaRAL    SURVEY    OP    SECTOR    DEMELOPMMW 

BASifi-MiufiillJiS 
26        la the preparation of sector probrams,development prospects in 

various sectors were examined with a view to realizing the following 

targets  within a framework of balanced 6ruwtu: 

2c       a)  TO use «attrai  resources,invested capital and manpower in the 
*v. • i-0*t^r. of uroduction may be both increased moat eoonou.ic way eo that factor» oi proouenuu      , 

and combined in the most efficacious manner. 

,0      b)  To lay the foundation, for sustains* development.if the d.ve- 

lopmen    of any sector wer. based only on    notion, of •»*-*"'""- 
ability bottlen.es would soon be cr.at.d and require costly int.rv.n- 

tln. Su.tain.d development implies that the production of 
an      ¡rie. should b. g.ared to m.,t long-term demandée importane. 

ha. "ecfore been attached to ba.ic infrastructure investenti..,. 

transport,energy,education,etc.). 

„ Ihe avaUaMUty of W» *>«.» «• ••«"« "" ""* ".""" 
'L. or .tlaulat. «P-.1.».*. *»"« " i.«.«-« to th 
oau.. .„*,... for «hieh a.mawl 1. 1U.1* to iPMt 
output oí tho«« »ooa» ana ••»«" lur 

à 
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•«t. hü, a. th.y a. » "J* l«.l ana to ...» r.qulr#. 

*>th mt.rnal a„0 „t.•a ^0,'"la""t1"- »— >«« appU.a to 

32-    e)   TO preve„t lnibai 

•"»••««».—i..r.uu„ ,.  „J 7°"  '" ^«—to, m.UBli 
-Urial prüauci)Jfc Bectors » >«    " „.„,„.  tu uuti(ut uf ra> 

•-«• .ector.   that « ..p.ct.u tu  "fc "*  "•»"—t. o,   tl.o.. eoa. 

'«.» ...to„ have b..„ ^        ^"^  frum the 

*«-" «ector ü«ifl8ij<j# ^ 
Í3.    a;  ye promet« th« *..   T 
«* tho.. plx>        *   ,' ""«^i—t o/ .«tor. Proau=ln* „^ 

proouoln,i »»port-replneliur .,,,<„<    . * «P"rt *ooo. 
cha.*. «meulU.. lu.ly      *" °S SÜB"'-'D »1« «f th. fowl-11 „. 
•» «ta0hea both to   ' * ;:;;;;;"'"th« *-p.— ^1». 

34.       The nwthoas   usea lr   ,. 

». a*-» to VM. Mt fruit ^/f "- « -..l^t t.at 
arfe «lat.u below. 

""HO IB 
35.      »»auction tars.t. and th. 
•«tor. „„ eümput,a » «* iWM^u i. th. uiif.r.Dt 

P«.t. .tuai.. mM. op the ZuVlY °btalnÄa "» ""• »- 
«• 1» gre. „atu.,al proouet_        ""•' «»t annual a,.««. lDor„. 

36.      AD input-output tabi, for fi ft 

°"th- °th» •>««....».„ aM : ; ; ;;ith th- «-**• - **. *.«.. 
- ^v.i„P..„ts anu c     .LhTt,

anai*2e'1 ^^ 
P»J~t .tuaio. ..„ Kafle       uru;r

Se
t

h
o
UÌ ' — •«• «ti.at.a.»»^ 

..ctor.. >»'••*• .«1». irò. tt¡e puWlc anu ^ 

(a) iapjü=cAt¡,u¿_ítuai41 

37.     In o«u, to «t.nan.'produ.tlon , 
»«or input-outPut tabi. .„ COnlT\      *"' *" "•to' » ««*. 

-— o» th. lannory .tua";: .":;:";*:aata ia tM- ^ - .P.clan«a ..8t0, C0M1UM. wa OB 

T 

) ì 

( t 

à i 
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the publication of the central statistical office. 

36        The matrix showing th« interrelationships between the fifteen 

.eltore was soiv.a *ith aspect tu  the  values that total final deman* 

will attain durinb the plan period. 

30        Total final demand was  divided into  seven ¿roups  ana for each 

group appropriate means of analysis were u.ed.These group, compris. 

private consumption,public consumption,exports,competitive import, 

private investments,public investments  and changes in .toe*.. Private 

lnsu.ption.the most important component  of  final demand wa.   e.t.ma * 

on the basis of the income elasticity of  consumer demand in the la.t 

ten y«ars.Public consumption was tak.» as  the den^a •»«°"*«- 
\ % sing from general ana annexe«» budget «x^ui tures, ^port estimate. 

if ••« ba..-  on studies  of   the  WcU   ol   specific oddities  wxtb 

regard to pruauction and salts on externa  u.ar**U. 

lb)_Sector_5tudies 

he coL* five years, 1W pruUuctic, tarata i. «l«.r«.t ...to»   «• 

ï't.r-e.ctor relation.Mp.export « l.p-rt vacano th. 

„nation of »port repiacnent.They  contain Uà».«.« forecasts n,aO. 

i nves tment  requi rement.. 
*    ,   t,   narrv (jut thi. works,  and collect 

4T Sector committees  were set up to  c-rr>  out 
t*   • ; • 4 ^   e   li rqt made   an   inventory    °* basic data for the planéese  comnattec   lust made i 

n        *^4    +-.    .       ,iq <5l bill tl tS   01    UtljLj..Zl»'t>, 

thelr ,e,,r>;:;::::  e —¡;tu eapaoitï lïlllé iai. 

.„,. „,,t briefly the prospect! for aevewpiMiit id 
an4 finely «>.» poin       "    ^    J. „f thl. woA in ..ttlDg 

their respective .ectors.»tten.ive us 

sectoral production tar&ets. 

li) W*JBJ^     bMefl D„ t ta„tte„cle. »er. ..*, for 
42.      waanü projection. b«.«i       P ^^ aaiaI)ü 

-«— 'arir;r0:i: i -i„L »„ »P., „*u *-..,.- 
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; ..ti« ana co*f„a to meo*. .la#tlcltl„ . . 
} P« capita Incoa, !.„.!. _h,        ",  ,        * lD «"""I« ,ltn ,lœllaJ. 

OX th. „tl.at.d W(ltpw, B/  t;e  '2° ' "'*• °D th* »-»• 

43.    In addition  tü  estábil, f „    . >, 

»•«..ary to „aintaln .^uid ln u''" "ltWD eaC1' " = *".'—". 
L .1. «ood. of ,ach .„J d      n     ;  V'" *UW1> °' - — f.r ba- 

ram- ° ln the fer.1*. trad. pro<i 

44.      ocod. which «p„Mnt „ j 

«».« », «Iv.n ,.eto„ fcw# be. °   : Mt -0"" <" "» **<» Pro- 
equlllbrium ha.  b..„ lou , ,   „        "^1BW' J^-tly and a» a««.^. 

•°UBht.j¡quiiibriuD.  for ««^» 
&roup will  be Balalaika by  the url «>»*o«Utjr ln tbl, 

! 45 tn "y  »'• Pnce .«ham« tíí the ft 
*5.      In  -.aaítiuu tu  tht «ti n 
i-»tnr _,t.« 6eparau ^ °B "-"•-»• »»1 "—a and i„t.r- 

P.=t..Th. .¡roup on ,.otor ,_. b "^  Da" ««l»." «port pro.- 

Pro.p.ct. .f «portable 8ood. £,.  tT" PrlUarlly "" »»««tl.. 

P0..1bllltl„.Th. Concluslo„s of HI'01 i0"^ »— and .„t,«,, 

th« and the export. of the J^       *~ '"*« «« brou¿ht t0^. 

4«.       In «.temimi production t,r  rt.  t, 
; ...t final lnt.r-iMu.try and for2„ a '*" "»"«"«lo. •« to 

, P-uctlon capaci ty of ,lUr. Z^"?'  «*' °~„, «- 

"lDea "» «» «t«t  to ,l4ch „.„and coul; ,7aCit> Wa* """- 
«• of thl.  capacity  „a,  „...„    " ** "* bï a "- .«Icl.nt 

i     ^-ty to b. «tabxi.h.;;::";^;^criai *• -«— 
opacity 1. », abl. to .atl.fy the oot^ ^"^ WWCh "1»*i«« 

unit. .a. found and brok.„ do. ' y yI. li .T^ " Pr°aU"10' 
t.nt »ith d.mand. * "    • lD 0M,r t0 »*e It    consi„. 

^i Uii) lflfi"«-BS¿i4íS-to.£roductíoj 

)    I 
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47#       Th« varieties,quantities  *nu values  uî input, at the production 

level of plants  were aetero.ini.-d ana adjustment, ana estimates were 

made to  take into  account future technological changes in the varlou. 

branches of industrial activity. 

4B       input  requirements,imports  incluued  computed for the activities 

in'each sector are  contained in the output, of the relevant sector.. 

Thus all sector, have been planed to develop in a harmonious fashion 

without creating congestion or bottlenecks. 

(lv)  tífí5t_on_£orei¿n_iraüe <14arv 

o The imports  of investit ¿cods  H»U  of needed r» and auxiliar, 

„trials for  the  operations   .f  each ,.ct,r auu the exports  to be  ge- 

nerated by   the sector, were comouteu.A.  the  achievement oí  balance 

i„ foreign  trade  .as  taken as  one oi   the   tarais in  the  sector stu- 

die., consideration was ¿iven,in the li.ht .f curative cost evalua- 

tion, made especially f  r inuu.tr, to  th. establishment of import rep- 

lacing undertakings. 

\l]  A  value added «a.  calculated, taking into  account  onlv 

the direct  effects of the activities  in  each sectur. 

Ivi)   lami««*! nfid gü M t0  reaßh 
51       The new production units   tu be ee\.  up 
•>x#     x t   u« i „r  el*  The investments for these 
th,  Yearly  production levels  set a. t.rfat-ts.The 
ttu,   yearx>   P « *        , „. vt^rs   v.ith uue  redara lor the 
«•«^•i li tins   were   .preadover  th*. pi «i } *-Hrb 

„* <n the ii».ht of actual conditions prê- 
ta       motor studies were made  in the  iibm 

;;:r^::r:.,.; n :*.;»... ..« «••• » •«• »»- 
mentation of  the plan. 

+       . •   M. fact that some inputs,due to th*lr nature, cannot 
53.      in vie   ..   ^ )plaDning with regard to  th*.e 
b. i^rte^-ergy.—unicati      ,et      P ^ ^^ ^ ^ 

inputs wae  designed to permit the 6roi.ti 

economy on  the lines envisaged. 



12 

! «^ tÍ" "t#m"1"* "* Unlt«  * *  — to pro.ucUon.anu !„ .prea- 

t.»*.«.. loto MCUU„t.PrüJect ^.^ .;„ eu ; ;»   ^ «- 

, .^.U.« a„a evaluatea .epamei>. ln rslatiuii tu    '¿• »at. 

55.    Th.r. are .evern rea.on. f„ „„.^ ^^^ 

- Information  about neefl«  and „o..(v,(i,.. o-"-v.,nac,ely. 
ly fro*  th.  author!??;;  tZJZU       U" """ "*  ""•"« «1•=Î 

" T1" i'ra0MCal ««leultl« .hl.h prav.nt mio.ln. . preterm! 

\ J  Ct '" tbe PlW,t "  "«* " »"* -«..ta be «certain«, 
- It «11!   be   püEelble  to   hw „ ¡;urt   t knoÄi ' j     J 

-111   b.  r.,uireo  a.u  t.« prev.nt  tht creati« „, „ottiene*. 

" «tl11,!6  i,0,SlbU  t0  "•*"•""  tto «•»•»utlo. of Inve.tment. within the  country; " 

" r^7tÍCe  °f PreParln¿ PB^."tt* i- «till not witìel> .. 
tablished in  the country, «ill be  ^coura^ ^ — 

operation  of  the private sector anu  the implementing Rancie, i» 
the preparation of the plan. * 8"BClM  iD 

56.       investments  contemplated by the private ,ector hav« b..„ . 
* yea ami appraieeA bv a «n»^   ^ D *urv»- a^iQiowi  oy a special  e,rouu »hi -«i   \ r« K «* 6*uup »la„j. tini been an contact wit* 
i enterpreneurs in   ti <- fi *>•<,» x uwl watn *      eure m   the fifteen most important provine«*. 

D
51   Afte; CarefUl »**•*•.«* uraft Project. coii.cte* fro, th. 

Public sector ana private ent arpris« »ere  classine, accoro^ to 

; } their orasror priority within  their respective sector«. 

| 3%,    The variou«  criteria n.An ^ „ H * 
SÄMr. • U-ed iD determinin¿ the priority of proiect. 
serve to ass.es   th. contribution to be maüe by individu./    * 9r°JeoU 

5t.      Accoraln^ to their nature,projeta were amt,a. Into t.o 

i, 
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used.For project» of  a social nature, comperati ve  need« arm re&ional 

aevelopment possibilities anu neeus  wer« taken as   criteria. 

$g.      As   the  objectives defines must be attained with a minimum expejj 

diture of  resources it follows that projects should be examined accor 

ding to certain criteria and only the best among them selected. 

61.      moreover, as some  resources  such as capitai  and foreign e^l.^fi, 

• rt more lind ted than others their allocation to projects had to be 

based on a system of priori ties,in determining th* priority of 

projects,consideration was given to  the value add«d by the project 

to the national income,its profitability its effect on the balance 

of payments, the forel6n exchange  earning obtained from investments 

made in forei6n currency ana tht comparativa  cost anu employment ei- 

fect.The regional uistribution of projects  was  taken as an additional 

criterion. 

PfüNCÍPLlS    AND   TARGETS    FOR    DEVELOPPENT    07    TRJS 

INDUSTRY 

6î.      The realization of a 7 P«r cent rate of growth depends to a lar 

gs'dsgrse on the development that can take place in the industry.^or 

reasons outline,   earlier.it was  estimateu that  the average yearly ra- 

te of growth in the agricultural sector woula not exceed 4.2 per cent, 

in industry,on the other Lana,the y«arl> average rate of growth will 

be 12.9 per cent. 

BASIC   tiaüGiíLifi 
63. a)ít is not the  aim to manufacture every kind of product in the 

country. 

64. b)ln order to raise national income and living standards,produc- 

tion *iU be developed in fields where comparative cost analyses app# 

ar to give favorable  results. 

65      c)it was consiuered that in fields «here  there is excess capaci- 

ty'it might   be economical  to use this excess capacity when the margi- 

nal production cost resulting from the use of this capacity compare, 

favourably with international prices. 

66. d)The necessary    organization measure, have  been define* and .will 
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applied to enaure that exoeaa capacity ie used and that further excesa 
capacity ie not created. 

67. «)By affording protection to certain newly eet-up industries uu- 

J                       ring « apacifiaa period of adjustment or for an initial parioa rela- 

,| tad to tha levai of demand,It it conaiaaraa that thase industries may 

attain coat lavala comparabls to international coats. 

68. f)lt ia thought that the ne asures to be taken protect industry, 

and the rates of production that will ba applied in the framework of 

tha policy of inporta will be determinad in conformity with develop- 

ment targata,ana that administrative and legal provisiona which favor 

imported produote at the expense of internal production will be elim^ )     ^ 
nated, 

69. g)importa of &ooda,for which inUrnni ¿J.^-^JUUI, jg aatiafactory 

with regard to both quantity and quality, will be controlled in eonfor 

mity with protection goale or will be totally prohibited. 

70. b)l,mportation of competitive goods will be  allowed after a auitafe 

la period of delay in order to prevent the prices of home-produced 

commodities from greatly exceeding wo rio p ri cea and to ac cue torn domes- 
tic industry to international competition. 

71. i)Meaeurea will be taken prevent price diaturbancee due to mono- 
polistic aituations and the concentration of exceeeive profits a few 
banda. 

\ 

) 

f 

? 

72. The folio*iu6 measurea will be tak«u  to encourage industry: 

73. a) Indue tri al locotiona will be selected with a view to increasing 

total productivity and promoting a kal*nced interregional development. 

74. b)various types of industrial eredita will be increased.In the 

granting of credit to industries,special consideration will be given 

to those which manufacture or will manufacture articles whose produc- 
tion is considered necessary or daairable in the plan. 

75. cJxccelerated depreciation will be applied in Industry. 

76. d)ln order that industries which have started on the basis of 
assembly may pass to the process of complete manufacture,the applica- 

i* 
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tlon oí tli« prouuction tax will be révisée ana encouragem-pat will be 

given to raising the percentage of dorn et tic ally produced  components. 

77. e)The Center lor the promotion of sports will undertake export 
studies and the exportation of industrial products will be facilitated 

78. ^Consideration will be given to measurer which will male« it poj 

• ible to obtain the domestic raw materiale entering in export    product« 
at international pricee and thus lower tn*  cost of export product«. 

79      a)The quality of product« will be controlled and the «ale of 
tho.e that do not conform to  a «pecilic quality  and standard will not 

b« allowed.The manufacturer will be required to give guarantee« in «1 

se« where this i6 obligatory. 

80.    b)Th* standardization of industrial product, will be accelerate*. 

PjtfBûlQUSL 
8I      a)in order to mena., the sompet.nce of admini.trative and other 

per.onn.l, vocational training at all level, will be ensured and the 

necessary armements mad. for personnel to gain advanced tducation 

anu specialisation. 

82.   bjuore responsibilities and scope for initiative will b. Ü"» 

to personnel. 

8Î.    o)lh.  »<*«  » • *«» P«ll.» — "* •»'*- °* b0DU",  "m ** 
revise*    to offer more incentives. 

OBiÄTTiVSS AND THÏ 8TRÍS.TX0Y 0? THÏ FUUi 

84     k development pi« «ill •• P«*P«* *° *"*» -* mmt** "V 

•¿¿ po..ipbi. rat. of ^v^-^rs :r - rz 
within the democratic «y.tem »hieb i« th. preí.rr.« way 

Turkish people. 

"•a ;xi.«««« ».«.-^»«*• ^•»*-pia~ *u - 
subjected to scrutiny annually. 
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86.   ¿u. con.ideration will be given tu  the long-term relation.hip. 

between the  rate of population growth arm the  rate of economic growth, 

e7'    2)Turki«h economy i«  a mixed economy  wh«r© public and private 

J. «eotor. function side by side.yroo, the .t^ap.int oí pi H«m «Apha- 

sie will be placed upon maximum utilization of  the potential, afior- 

d.d by this mixed economy, and ite  rule» of ¿am« will be  observed. 

88.    Activities of the public ..ctor will be planned in euch a manner 

a. to achieve   the rate of growth and bailed development  which the 
plan »trategy call« for. 

69.   Private  enterpri.e will be  encouraged to increaee it. inve.tmenU 

in keeping with the increaee of total .aving.  and to  channel thee« I     ! 

investments into areae essential for a rapiu and balanced    develop- 

ment.ln this  encouragement,direct control, will be  •• chewed, HMOUM« 

will be had to euch inuirect m.a.ure. a« pelici«, of taxation and crj 

I dit,ana the creation ana utvelopu^t of a capital market. 

90.    3)Clarity  ana conei.tence will 6overn the economic policy of the 

«orernment.principle. of clarity and con.i.tence will be adhered to 

in the fi.cal,monetary,pricing,foreign trade and inve.tment polloiti 

In both public  and private «ector«,acting with fore.ight and confide* 
c« will be made poe.ible. 

BATH py QñpiTH # 

# 91. DTaking into account  the pre.ent rate of population growth, attain }       * 
-•ut of a rate  of growth of aj^ximaUly    j JLr ,L,t Le ,Jcin ^^ 

\ mined a. the target for the forthcoming plan-perioa. According to prell 

minary e.tlmat«.,in order to attain thi. objective it will  be nece.sa- 
• ry to anve.t approximately I8 u.r c.Bt of the ^es natiünal produU ,• 

14 per cent of «hich .ill be financed from internal and 4 per cent 
- from external «ource«. 

92. 2)Th. lWt po.«lbl« part of the increa... ln the national m- 
oom« will be channelled into inve.tment. 

93. It i. evident that the de.ir.d economic growth may b. achieved 

through certain .acrifice. on the part of the p.ople.Buch major fac- ! 

tor. «a inten.iv. agriculture,induetrialization,evaluation of manpower 
^ which increase productivity,can all be realized through invt.tment        ' j 

Thi.,in turn,nece..itaW« large amount* of .aving« ' I 
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,.      it 1. .ut .f tb. .»..tl.» to 1er th. Uvin8 .t^M. of th. 

j..t»ajorit, .f tb. P..P1. Wl» their pr...»t ..—pu» 1.J.W« 

fh. purp... .f lnor.«i»» ..^..Wt, >. .P« !«•• **!«- °«- 
.. i» national IB««, for 1DT..U.BU duri»« tb. ..»In* f.« 

inor.a... 1» national mo   . ^ Thl, .„rifle, 
vara 1« M uDM.lo.bl. r.qul.lt. of th. i..ir.d »oai.i 
^la b."«.pt.a by th. .o.l.t, in «*.» to »to. bitter .ta*., rf 

veä in trying to increaee savin*»; 

„.   a)o,n.>«ption of „«cm., .«t »o«— •* *"* - "ucb - 

tb« inortast in population. 
-o^«./. «taouia lead to  » narrowing rather 

ot      biicíforti to increate laving« «ncuAQ J-««» 
"a. to l.ni». of tb. dlff.r.ntial. in uco». ai.trib.tl... 

v,    „.. i» .artng. and ln»..t««t 1U b. acbl.«a,in tb. main, 
„.    Th. ri« in •«"«• e0MUBptlim of luxurl...Tb.r.for.,tb. 
V pr.«ntln» incr.a... 1. th. "»"»* 1-t ttoB ,bat 

.acriflc. «tort.« fro. th. p.opl. 1»   1« »» " 
.„ v>.«t flnt ¡aanc».«.cau».,.».n H  a«'8«8 Per °'*1" 

U »ay .... t. to.^ fi»* * »„„„..it .ill to P.-1W. 

ilng. ,U1 b. .ncoura^ on th« .«to-.» ^ 
-  r>^ i-fti«ln*i forceo laviiift»   •»« 

will *• h«1 t0 *ay*        ralB1I,& 4 

H.u ana oration i. ».       ^-J ^ 8l,0 faoimf, 
T.  th. purp... oí not only   »=»"in/ lBW.t-.U.»to.l. .1U 
Un» tb. to.» »till»«» •' th« « f t be „ 1D thl. re.pect.»°r. 

*• nrs =--- -- -—uf prt,8te 
oyer,measures «i^ 

— - ~h "iU '"^1. .hieb .-«- — - » 

attract!« 1««--* " < ^ „. CODtrar> t0 principi., of 
lati«, not only creat.. r..ult. „.„»„.. and in.tabl- 
.o.ial ju.tlc.but al., »rin«. about «.t. 
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Ht, in the .cono»,.„hat 1. mea„t by inflation  her. 1.   »h. CM« of 
rap a •,reiM6ta rtM, ln Mi. ^ leveJ   anü 

* moulu., not r.laUa tü a.wloiÄiiil „„^y, oh co;e J '    " 
« a r.sttlt    of „„..j,, „„„^ thruUt,  prliiUri(> oun^ 

101.    laxatif 0,u«t ot  tu L,„;ür ,eaIiB uJ  lu 

Social .ustie. „.0Mm.,u. ^eelvJlJ   ln  w   ^ ln_
,
t^: 

•j.r.r  ao"ievinb u,e a— ~—> ». Tur,.,lM 1B tto -M  .* ^y   u»C,rtív6lí,M  0UUIltrUi)b.cau6„   „,   lD^wat/llnl,   ^ 
ration ana „oil or^tion.Jt i8 tht„fo„ >" » 

«- «rap. or  th. I..«. t«  by  ln,provlnt oth#, £ ° 
progrès«! vlty. »«cur« 

102.    ita*,!-. p,0(in,.lT. t««ao„..uu .».^c .nterprt.«. .„ 

al.. i„ a (mU„  to cuh.titute a .l^llcant source of .«»in,;,   , „ 
«it. .«, »m ,„ uut tu lu„ rMUrt ui tru - * 

of vartou. ..»tlB.„tal atutuO...»...«.,..  tU  ,DUUy ^   „^^ 

ana coherence. " 

103      All .coiai ln.urunos limitutlu„8  ,Ui  be 

fund« will  be made posBible. «<-umy 

":; a::0:;;::?,::::::;;:111 be ^ ìn * —-— 
les# iurvjct   with the a aia« prmcip- 

105.     in order  to  obtain  th« best  uB* ui  ti ,   .,. 
«<•  *u tilL  eCiirce  capital  resourt»*« 
o     the .confit i8 ...„^  tu  „_ ^„^  J 7•" 

ral ano ft, ..lfclitM  erit.rta.TUl.  t.„»ral ana  lu„b-ra%e vie»    in 

i>ux±cy  LOT sn;aUer investments 

I    .. 

yy't 

» 

>,v 

1 
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î i »,i   i ri «purkav will materialize as  a ra- 1 I06      in th*  lon6 run,development in Turkey «iix 
I ! 0:  , JV  ^ ,    u. th. «u-t productive fields.!« a country like m 

tur; an* *here  three-forths of  ib. popula*«- uve J» vi     ^ i. 
4   • „ to  think in term, or asinai adjustments  rather than in 

appropriate to  think in term. a¿ricul- 
terme of all or no thin* *hen considering ih« choice 

turai and industrial investments. 

I07.    ^o.lng investments in »^Z^^Z^^Z- 
iarge-ecale use of advanced technology ana for cons 

, Cement of  technological possibilities  ana progress. 
,    rt      r^a principi, t.b,ob,fcrveu inking public in.esi 

^  / 108.    The fundamental principi, Ior i^g-term develop 
*'   * *       in   bo   to  undertake investment  nt-cseary t» 

ments «ill be  to  ur iuvt)Btn.*nts which are not fui- 
ent, strategic investit*  ana otUr 

filled by  the  private  sector. 
*v   „in     entralxv be  limited 

tll[   raU ol  economic bruvth will bentr^x> 
109.    1» Tur^.th*.  rate ^^ b#  tfaa 

by the extent of  capital accumulation.*!.,» 'ly or import.* 
lunt of capita goods th.t can be ,~a ^-    ** ¿ ^ 

from abroad.^ this  ~^-^ ^    rief. 

— — —trle8 an; ;      I .vestments due .on.id.ra- 

HC    «)i- «" —J-: --;;:; rb^ceû interregional deve- 
tion will be  given to the princin 

lûpuient. lop»'61"' Q . ,n • re 'ions from the 
tHrt pre  vvide ttiffe-rtnce.  at..un6 regions 

„I.    in Tur^y  there are ,ctiviu   ana income levels.* **- 
,•  ..v     , .linn*» of  fcconouac  ai-v-ivx^ 

standpoint oi   the volume ^^ l8X¿e_8Cal. ine- 

j0r element  oi   a bal ncea bro«th will ^  ^ ^ & 
0 _   -in  tins  respect li i»  «B*v •> 
qualities  Biuon. riions m tía ûietribution of investments 

raanner conducive to such a balice 

over the regions. ^otive of an int.r- 

action fur regnai »1 »„in.. plM.d „„,» a..i.io» 

II3.   .1   At t„e nrst .t*.,.^»»" "U1 

pertainint, to locations. 
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I)  It »ill  be sugge.t.o that more  than on. location be cu„ 

»a in the forwlatlon of lnve.tiwnt project.. 

8)  Among the project, given an .qUal rating i„ t.rm. of oth.r 

ln«.tm„t criteria.prloritv .iU b. r.cogniz.,, to tho.. 

»hioh have eeuoua le..  üevelop.u „¿ion.  a. location.. 

114. b)At   the „cono  st^,„,„.ure.  wlu  b„ m 

£-t of privaU   „vesUents  In  e.rt^„   .„^„..^  u ^ " ° 

for «»»-«-.»* inv.et.ent. priority »11,  be given to tho.. r^,,. 

115. ,)»t  the final .ta6e.full-.cale regional a.,alopi,„t plan. „ill 

. designer the .election of  tU  re0l„n.,both economic con.!*.,.. 

lopa.„t of  baccarà region.)   »ill be  t«„ into   account. 

XBtlSllM. SS-MJUillWJUXSQMW. 
II«.    S>r.U..U.  training of  health, ano .kuieu manpower in iufflcl. 

t cantiti., hol*, a place of special Sportane. iD acc.l.rau£ 

h. rat. of aevelop,„e„t an. i„ guaranteeing th. .ucc... of Ixln 
riority «11 be gi,., to trainl„b „ ,du0RUün at ^ * ^-_ 

i, irr:.;;""0",im uciinic,u k,^-u-f-«•- »*»» «* •••» r ng th- hifche.t profetivi tv in investite u.^rta^n m th. plan 

IH.    I)The  total of those public .*p,e„ul tur.,  »hich a„ in th. natu» 

of consumption .ill be all„».a to increa.. only in appro^at.iy th. 
.a», proportion a. the rate of population growth. 

lie. Ina3•oh •* It 1. n.ces.ary.for th* attalnm.nt of the d..ir« 
rae of growth, to chann.l a substantial portion of th. incrj» " 
national incom. into lnv..t„„t.,lt will b. ,...„tlal to aooiiJ " 

definite llmit. th... public ..penuitures which ar. in tn. „a u" « 

con.u.ption.U », be con.lucrea „«enable to holu th. p.r olpl a 
amount of eXp.naitUre. dlr.cted to „rvlce. of t ,. * I 
Unl 

u *" "matt ol til. typ« at a flx.a 

119      i)».....«, step.  M1 be  taien  to  enable public participation 

in th   organization ana auministrati»,, of gov.rn.ent s.rvlce. ana 
priority »Ul b. r. cogni Mu. „i th aue „gar* to oth.r 

)1      ( 
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t0  tWM guniti., that .*. a .,-^ •«<>* » «*«  "«»"*• 
*  f„« ntle aistribution o£ government 

serviMS ht* been unix«*« 4ilT.«n. BUch eervicee not 

- p-u-p— » —- :: :::r rr »n.^.. «- 
o.!, facitit*te. tU eue».*  .1 - to be ¿Blne0 froo 

iM.n-f« buracn.Ther. a» .«at .oil 

.tabli.nin, «- u,,u.r.tanal„é «-   f1" "TT/r» .."un*iW 

—•* r °t:rrt;:— -»— » - -T the commumtie* to engagea r ^ ^   be 
T       a,<,u various proDltoi».i»  tllJ-° 

l„ order to tol« their various other«i.e *°ula not •- 
«„•n tiftion an energy vnav un»« po.slbl. to «I.«« 1"" action ^ 0ODOiUOD, 

Lrg..to  utili« unus.« manpower.ana to pr.par. 

„hieb facilitât, tro.th. 

OUtiJOUa ^„u,, in a6ricultur..i»au.t- 

I2I.   To l*prov. ana »a.»i- "" "£u„. ,IU be tdt<B in oru.r to 

0..,t i.  ««»«"»•tb"Uj,.^l0JÌ of „.„^»tio. ana b. aoX,  to 
optimum .l»,m*« tho „wat.it » aehl.».a,n.w inwst- 

...U in apicultura cannot b. «P.ct.d 

U». r..ultl. ltmuEtrial and cohere, ai 

12|.    lmpro,.B...t. in tb. .r„«^ fuU uU11„tiul> oi r..o- 

Mtivlti.s » au. »•••••-!-^l>
ílrM in c.rtain »1« •«»-" 

urc.icatt.reu ..«U cap.t..    ^ .a ^  ^^^ ^^ 

*. brought to.ca.r,U.us y».ta»* 

tl0°- ,     in. ori»at. i.ctor ana allocation of 
m.    Th. mcr.a.. of lavin*.. 1 P ^ th, exletoD0. 

M. *—  » the "»* Pr "lax .t u»fortunataly  thi. is co.pl.t.l» 
of . „U-functlonin, cap        --*^M,eftl)ltal l8 ic* ti.a to 
iaefcing in Turk.y.BxcPt fo   pub ^^ ^ i0ipo.81bi.. 

H. .—».*!• »*- °;nCe    " 0rBani» In.titution. UK. the W». 
jt i.,th.r.ior.,».anaatory to reorban 
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aysU. social lnBuraDCe or(taBl^tloM  ^ 

"ay a.  to create a capital market. P 

125.    The watte uue to lack of .m~*     * •tac* oí  eificient organization i« r.wi.. Vic««   i«  alun   .4 -«< <^        x «6«uzaiiOD in public  ear- 
vie«, i. aleo «lftDificant.Through meaeuree oí r«or*«ii „»•«       < 
fisi««  4+ «_ .v.-, r«°^ííflai2atÍPú in coma 

126     in th. prua», «a public ..ctor.,aimcultl.. h.„ „.„ ,„,,,_. 

eu, ». .„*.« th... cimeuiti....^«^ 1B th. ;jc ;; 
tor p„p.„tloD. hs„ b..„ mM. 1B tta air>etioD P     ^ »ç 

L. „ t  
ïr,ïar"a r*p"t-"ait *» b- ,..„ p„paLa 0D

y 

r, > r sna tb*r,port h"b,,n u"° - "'•"- —-~ 
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