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*•        Purpose of the Mi Bai ont 

To follow-up the contact« and the discussioni mad« by the 

Least Developed Countries Section, with the delegation« of Denmark, 

who attended the Eleventh Session of the Industrial Development Board 

on 23 May to 6 June 1977 Kith the aim of exchanging view, on possible 
co-operation with the Danish Foreign Ministry (DANIDA)  to implement 

in co-operation with UNIDO a number of technical assistance projects 

selected by a number of LDCe.      These projects were submitted by 
UNIDO to the Danish authorities under cover of letter No. ID/232/1 
dated 27 May 1977 through the Royal Danish Qnbassy. 

11 •       Denmark Development Assistance i 

The mission was arranged through the co-operation and assistance 
of Denmark Permanent Mission to Vienna. 

In reviewing Denmark Development Assistance, the officials of 
DANIDA (Danish International Development Agency) with whom I met, 

(Annex I indicates the names of those officials) I was informed that 

Denmark Development Assistance is arranged on the basis of five year 

plans.    The development assistance is to be distributed equally between 
bilateral and multilateral contributions. 

Denmark deliver assistance i.i the form of loans and grant assistanoe 
to principal recipients countries; namelyt   Bangladesh,  India, Kenya and 

Tansania.    DANIDA in distribution of the aid on various activities, 

depends on the priorities which would be indicated by recipient countries, 
through the special aid missions established in Dacca,  New Delhi, 
Nairobi, Dar es Salaam and Lusaka. 

The volume of development assistance programme amounted to about 

250million in 1977.    The development assistanoe is channeled to multi- 

lateral assistance and in the form of bilateral grants and loans.   The 

loans are granted only to the developing countries whose (JHP is below 

300 dollars per capita.    Loans to countries with a per capita income of 

less than I50 dollars are interest free and have a maturity of 35 years 

including a grace period of 10 years, corresponding to a grant element 

of 86 percent.   Loans to countries with a per capita income between 150 
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dollars and 300 dollars are also interest free but have a maturity 

of 25 years including a grace period of 7 years,  corresponding to 
a grant element of 76 percent. 

Multilateral assistance amounts to about 505S of Denmark 

Development Assistance.    The main contributions are made to the 

following organizations:    UNDP,  IDA, Asian Development Bank, Asian 

Development Fund, African Development Fund,  Inter-American Development 

Bank, UN/frAO World Pood Programme,  IPAD (international Fund for Agri- 

cultural Development) EEC, UNCTAD/OATT. 

In addition to various technical assistance programmes, Denmark 

extends capital grants to cover mainly contributions in cash to 

educational, health or financial institutions in developing countries 

and supply of various ecniipment for such institutions. 

Besides bilateral projects and capital grants,  the multilateral 

projects are included as project assistance.    These projects are 

financed by Denmark but administered by international organizations 

such ast    PAO, ILO, UNICEF and WHO.    In channelling some of the 

development assistance through UN organizations,  Denmark would be able 

to assist countries other than those 4 countries which are receiving 

the bulk of bilateral assistance, and mainly in the LDCB.    The responsi- 

bility, for implementation and administration of these projects would 

lie« with the involved international organizations and accordingly, 

DAiriDA does not have to enlarge its administrative machinery in 
Copenhagen« 

Danish Development Assistance is geared to assist the countries 

•oet in need on the basis of the priorities of these countries.    It 

aims at reaching the poorest part of the population in these countries, 

by supporting training aotivities, health projects, rural development, 

amall-soale industries and projects which would benefit solely the 

women and contribute to improvement of their economic and social 
situation. 

About one fifth of DAKIDA's development assistance is utilised 

in industrial and infrastructure projeote.   A number of technical 

•ohools and tool room« are supported with the aim of training 

oraftemen for smftll scale industries.   The following industrial 

projaot. financed by nuriM in some of the »tin 4 «id recipient countries 

illuatrate the type of technical assistance project, supported by Denmarkt 

J 
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Uather Development Centre (India 

3 Tool Rooas (India) 

2 Industrial Training Centre (Kenya) 

Construction of Pish Vessels (Bangladesh) 

Danish bilateral loans are extended to industrial and technological 

co-operation with developing countries.    Part of the loans have been 

used for purchase of various kinds of industrial equipment such a., 

equapment for cement factories, sugar mills, dairies, etc. 

III#        Outcome of the Minsi on« 

The DANIDA Officials expressed readiness to co-operate with UNIDO 

since it  is their policy to assist more developing countries particularly 

the least developed countries through multilateral institutions without 

having to enlarge their administrative machinery in Copenhagen. 

As far as the multilateral projects are concerned, DANIDA prefer 

to co-operate with international organizations through channelling 63»e 

of the resources to these organizations for implementation of specific 

projects which fit within the framework and aid policy of Denmark.    It 

was clearly indicated that DANIDA   is ready to co-operate with 

UNIDO in soae of the suitable technical assistance projects which would 

fall within the framework and aid policy of DANIDA, provided that these 

projects are requested by the developing countries concerned. 

In reviewing the LDCs projects submitted by UNIDO, through Denmark 

Permanent Mission to Vienna, they found a nuaber of these project, in 

line with their policy, particularly those projects aiming at a..i.ting 

in rural development and agricultural production and training.    Accordingly, 

DANIDA expressed willingness to co-operate with UNIDO to implement some 

of these projects.    DANIDA officials indicated to me that they would 

consider the possibility of financing some of those projects during the 

period 1978-1979.    It was clearly stated that it would take DANIDA about 

9 «onths to finalize decision on requested projects of technical co-ooera- 

tlon and   to .tart their i-pl.-nt.tion, .inc. thoy have to .t*.y ,h. project. 

•nd thorough investigation ha« to be mad. and neoe.^ry pro«,      docu-nt. 

reflecting plan of i»pl..,nt.tion «id budget have to be spared and 

present to the Board who would make the final decisa concerni«* th. 

project, in que.tion.   Accordingly, DANIDA is requeuing UNIDO to propw. 
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detailed information in the for» of project document supported with 

project report when possible on each of the projects selected by the 

Secretariat of DANIDA to .„able them to submit them to their Board 

which may request further details prior to their final approval.    In 

this connection, it was suggested by them that a joint DANIDA/tjNIDO 

mission may be required to collect information and make the necessary 

investigations concerning some of the projects tentatively selected 

with the full understanding that fielding such missions does necessarily 

commit DANIDA to implement the project, since the recommendations 

which would be made by such missions would be a good base for making 

final decisions concerning these projects. 

It was mentioned by DANIDA that it is not likely that the 4 principal 

recipients countries who are receiving the bulk of their assistance 

would benefit from the proposed co-operation between UNIDO and DANIDA 

pertaining the programme of technical assistance for LDCs.    However,  they 

indicated interest to consider including some of these projects as part 
of the bilateral programme of theae countries. 

The projects which DANIDA found of interest and tentatively selected 

from among the projects submitted by UNIDO and which would be considered 

by their Board for their final approval and implementation in 1978 and 
1979, are the fol lowing» 

LESOTHO   - 

YEMEN 
XRJBT 
ITOBLIC 

-   do   - 

-   do   - 

Establishment of Simple Engineering, PmH„n+n 
Pilot Demonstration PlaTît  
Trairee PhaBea - Estimated Costi 
DANIDA is interested to receive from UNIDO 
detailed information on this project 
and based on this information, DANIDA is 
interested to consider financing and imple- 
menting the first phase.    In this connection, 

Ä/Äto """"•the ,,r°Jec, ^,'",r, 

Assistance to .Tnm»*n factory Product 
Diversification and Production ErnSTainn 
Estimated Cost» " "-K=  
«•oject report or any details available 
to UNIDO are required by DANIDA. 

Establishment of Pood Testing and Contra 
laboratory - ¿stimata ¿osti       '  
More details are required regarding 
training coopooanta and other background 
information and supporting elements for its 
implementation. 

L^tab^.shment of Mechanical Workshop. 
For^fthop   and Foundry - RwtA-.I^ cost» 

Sirfic-utäriy ?rli^!íl¿¿ícom^o„UeU,.,ll PMJ*ct 

UStl,599,000 

US$    512,000 

USI    121,000 

USI   740,000 
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RUNDÍ  - 

NEPAL 

-do- 

ouim 

TA1BANIA - 

Establishment of Food Testin« and Cantai 
IëROÇ*tory-  Estimated ¿osti 
Dttailed informati« required concerning 
this projeet particularly training 
component and logistic aspects related to 
to its implementation. 

ptablishment of Food Testing and Control 
Laboratory - Estimated1 float  
More details required concerning this 
project particularly training component 
and logistic aspects requested for imple- 
mentation of the project. 

Establishment of a Pilot Community 
Food processing Centre - Estimated* Conti 
Detailed information concerning this "" 
project is required. In this case, 
DANIDA referred to the technical co-operation 
with FAO for establishing a rice processing 
mill. Accordingly, it is sugjjested that 
UNIDO should exchange views with FAO on the 
rice project in order to obtain further 
information and consider using it in the 
preparation of this project. 

Establishment of a Local Pharmaceutical 
production unit - Estimated ¿osti  
It was found out that no training 
componrn4 for this project has been included 
in the proposed project. Accordingly, 
further information is required concerning 
training, building and other facilities. 
Therefore, detailed information on this 
project is required. 

Establishment of a Pharmaceutical Industry 
a y"^ " ktWed ¿S«TT -*    ust 
Although Tanzania is one of the principal 
recipient of DANIDA» s development assi o tance 
they are interested in this project and 
accordingly, they would like to receive 
more information on it. 

USI    121,000 

USt    121,000 

US$1,050,000 

USI   360,000 

199,000 

•*k* Mla.aai.ooa 
VVTVVVVVVWVW 

In a final meeting with Ms. S. ftubow, Head of Section, DAUDA, 

in the presence of Ms. Olsen, a review of technical assistance programme 

for LDCs was made.   Readiness was expressed to co-operate with UHIDO 

in the specific projects which would fall within the aid policy of DANIDA. 

It was indicated that the projeots selected in principle by DAMIDA as mentioned 
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above would Oe considered for final approval after receiving requested 

information.    Furthermore,  they expressed satisfaction with UNIDO»n 

proposed programme and projects for LDCs. 

It wan observed that there are no specific projects included in 

the programme for LDCs to benefit women in those countries, MNIDA 

suggested that, UNIDO should consider developing som, suitable projects 

that would benefit women and assist in their integration in development 

particularly projects which would provide training facilities and have 

input on their economic and social  situation.    In exchanging views 

on this suggestion,  I have made reference to UNIDO's proposed regional 

project for integration of women which was proposed for inclusion in 

the regional programme for Africa and was kept in abeyance due to OlTOP's 
financial difficulties. 

Tt was also suggested that UNIDO should encourage its field staff 

at the country level to exchange views with DANIDA missions in Tanzania, 

Bangladesh, India, Kenya and Lusaka, with a view to developing co-operation 

at the country level and consider projects which would be of interest to 
the two organizations. 

A list of bankable projects which were identified and prepared during 

the preparation for Intergovernmental Expert Group Meeting on the Indus- 

trialization of LDCs, which took place during the period 15 to 24 November 

1976, were presented to DANIDA officials, with the hope that they would 

consider ways and means of bringing these projects to the attention of 

potential investors and to consider financing some of them from DANIDA's 

resources.    DANIDA officials expressed interest to consider these projects 
and advise UNIDO in due course. 

I have informed DANIDA officials about the envisaged "Consultative 

Meeting of Selected Bilateral, Multilateral Financial and Technical 

Assistance Institutions with Representatives of LDCs, which is scheduled 

to be held in Vienna fro. 29 November to 2 December 1977.   They indicated 

their readiness to co-operate with UNIDO in this meeting.   At the same 

time, they mentioned BOM of the difficulties involved in selecting the 

institutions concerned from the business community, since there are many 
organisations and centres involved. 

Reference was made  to the proposal, mid* by Mr. Padolleohia during 

hi. l..t vi.it to Copenhagen regarding the establishment of Joint 

UNIDCvWr* Induatrial Co-operation, which i.   pre-ntly being con.idered 
by DANIDA. 
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Iv» Conclusione and Recommendattonai 

1. The mission resulted in better understanding and appreciation 

of DANIDA» s Development Assistance, the opportunities available 
to them for aiding the LLCs and the   various activities 
undertaken by them in developing countries; 

2. DANIDA expressed interest to co-operate with UNIDO to 

implement projects in the LDCs, particularly those projects 

aiming at rural development, building of infrastructure and 
industrial and technological co-operation; 

3. A number of projects presented by UNIDO from the special 

programme of technical assistance for LDCs were found of 

interest.    (The estimated cost of the projects selected in 
principle amounts to USÍ.1,^,000); 

4. DANIDA is putting special emphasis on the training activities 

which component has «freat importance in their programme 
of technical assistance.    They suggested that in elaborating 

the project documents for the projects selected in principle, 
UNIDO should put emphasis on the training components. 

It is suggested that immediate action should be taken to 

provide DANIDA with the requested information concerning the 

projects tentatively selected by them.    To provide the required 

information in certain cases, UNIDO may field headquarters 

missions or request SIDPAS or experts in the field to prepare 

project reports and provide the necessary information! 

5.    DANIDA is interested in channelling mor« resources to UNIDO 

fro» their development assistance funds since at the present 

time their policy is to avoid enlarging their administrative 

machinery in Copenhagen for supporting project«.    ReadinesB was 
expressed to benefit from UNIDO1« machinery for backatonping and 

administering technical assistance projects, to be provided by 

DANIDA to LDCs, other than the 4 countries which are presently 

the main recipient of DANIDA development assistance.    In this 

connection, DANIDA indicated that the fact that they do not 

have enough french-speaking cadere within DANIDA and outside, 

they have rather limited aid to French-speaking countries and 

accordingly, they are willing to co-orv»i»ate with UNIDO to 
channel more teohnical assistane* to these countries) 
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6. 

8. 

Furthermore, Dàini* has indicated interest in co-operating 

with UHIDO in aiding the developing countries and particularly 
the LDCs,  in development of project« of benefit to women. 

It ii suggested that UNIDO should consider submitting the 

project proposal entitled "Co-operative Pilot Integrated Rural 

Technology and Development Suited to the Needs of Women of 

Africa».    This project was originally proposed for   financing 

under IPP for Afrioa Regional.    It WPT not approved by UNDP. 

It is also suggested that other projects proposals for 

integration of women in industrial development with emphasis 
on training component should be developed; 

Maintaining closer co-operation between SIDPAS and the Danish 

Permanent Missions in Bangladesh and Tanzania and the other 

countries where DANI M has missions should be maintained, with 

a view to developing closer co-operation at the country level 

in order to formulate closer co-operation at the country level} 

As regard the projects requested by the least developed countries 

which are presently among the principal recipient of Denmark 

assistance and which were submitted by UNIDO to DANIDA, they 

would be considered for inclusion in the respective programmes 
of these countries. 

J 



AHNEX I 

List of Officials (Danish Foreign Ministry) —t during nor alaalon 

1*    Ms. 3. Rubow -   Head of Section 
Ministry of Foreign Affairs, DAN I DA 

2.    Mr« Niels Lassen -    Assistant Head of Division 
Ministry of Foreign Affairs 
(DANIDA)  Development Assistance to 
B^st African Countries 

3.    Ms« Ulla Holmquist Olsen -    Section for combined Multilateral 
and Bilateral projects,  DANIDA 

4*    Mr» J.A» Balthazar-Christen Sen -   Head of Section 
Assistance to Asian Countries 
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