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References to dollars ($) are to United States dollara, unless ctherwise
stated.
References to "tons'" are to metrio tons, unless octherwise =rpeoified.

A slash between dates (e.g., 1970/71) indioates a orop year, financial
year or aoademic year.

Use of hyphen between datee (e.g., 1960-1965) indiocates the full pericd
involved, inoluding the beginning and end years.

A full stop (.) is used to indioate deoimals.

A ocomaa (,) is used to distinguish thousands and millions.

The following forms have been used in tables:

Three dots (...) indicate that data are not available or are not
separately reported.

A dash (=) indioates that the amount is nil or negligible.
A dlank indioates that the item is not appliocable.

Totals may not add precisely hecause of rounding.

The designations employed an the presentation of the material in this
dooument do not imply the expression of any opinion whatscever on the part
of the Secretariat of the United Nations oonoerning the legal status of
any oountry, territory, oity or area or of its authorities, or oconoerning
the delimitation of its frontiers or boundaries.
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INTRODUCT ION

1.  The 3eoond General Conferenoe of UNIDO, held at Lima, Peru in Maroh 1975,
deolared that in view of the low share of developing oountries in total world
industrial production, their share should te increased to the maximum pcssible
extent and as far as possible to at least 25 per oent of total world industrial
produotion by the year 2000 (Lima Deolaration and Plan of Aotion on Industrial
Development and Co-operation, ID/Conf.3/31, ohap. IV, para. 28).

2. The Qeneral Assembly, at its seventh speoial seszion in September 1975,

in its resolution 3362 (3-VIf), endorsed the Lima Deolaration and Plan of
Aotion on Industrial Development andi Co-operation and direoted UNINO to
establish a system of oontinuing oonsultations in the field of indusiry between
developed and developing countries. The oonsultations are intended to explore
.ways and means of Lringing about a new distribution of industrial aotivities

in the world that will adjust the present eoonomio imbalanoe betweern developing
and developed countries and allow a more equitable development in the interest
of all countries.

3. The I;ima Declaration and Plan of Aotion states that the oonsultations should

in particular relate to industries processing raw materials exported by
developing oountries and should result in oonorete proposals for inolusion in
the development programmes of patrtioipating developing oocuntries. The issues
seleoted for the First Consultation Meeting on the Vegetable Oils and Fats
Industry therefore inolude consideration of exports of oil-séeds from developing
countries, opportunities for processing oil-seeds prior to export, and how
international co-operation can help to develop specific projects to be imple-
mented in developing countries,

4. After oonsiderable growth in the last 25 years, oonsunption of vegetable

0ils and fats in developed oountries has now reaohed almost saturation level.

It is therefore suggested that some of the experience and skills acoumulated
by the industry in developed oountries should be mobilized to assist in the
establishment of new production oapacity in developing oountries, where most of
the expansion of this industry will take place in the period up to 2000.

5. The population of devcloping oountries (inoluding the People's Republio
of China) may reach 5,000 million by 2000, or over 75 per oent of the world's
total population. If per gugya oonsumption of vegetable oils and fats in
developing oountries is inoreased to half the level of that in developed




courtries by 2000 (as the UNIDO Draft Study forecasis), the developing countries!
share of world consumption of oils and fats will be over €0 per cent in 2000
conpar~d with 45 per cent in 1375, This induatrial seotor oould thercfore make

a higher than .verage contribution “o the achievement of tha Lima target.

G. The First Consultation Meeting on the Vegetable 0Oils ~nd Fats Industry is
therefore irvited to oonsiders

{a) The prospects for the growth of the vegetable olls and fats industry
up to 2000 thrroughout the worldj

(v) Forms of intermational co-operatiosn rceded to establish rew procuotion
capacity in dsveloring oovntriesy

(c) Aotion required as a follow-up to the Firust Consultation Meeting.

7. These three issues have been selected by UNIDO as priority issues for
inclusion in the provisional agenda of tne Meeting. The seleotion was based
on the oconolusions of preparatory meetings of developing countries held at the
regional level, the Draft World-wide Stuiy prepared by UNIDO, and the delibera-
tions of the Technical Expert Panal Meeting oonvened by UNIDO to reviaw the
Draft Study. However, the seleotion is neither exhaustive nor finaly the
Consultation Meeting is free to adopt its own agenda, adding or deleting issues

as it sees fit.

g. The issues selected by UNIDO are presented in chapter I of this paper.

The essential features of the baockground toc them are set out in chapter II.
For further background and supporting information the reader is referred tot !
The UNIDO Draft World-wide Study of the Vegetable Oils and Fats
Industrys 1975-2000 (UNIDO/ICIS.46)1/

The Summary of the UNIDO Draft World-wide Study on the Vegetable Oils
and Fats Industryt 1975=-2000 (UNIDO/ICIS.47)

Reports of the Regional Preparatory Meetings for the First Consultation

Meeting on the Vegetable Oils and Fats Industry (a) for Asian countries,

held in Bangkok, 9-13 May 1977 (ID/WG.260/1); (b) for Latin Amerioan

countries, held in Santiago, 13-17 June 1977 (ID/WG.260/2) and (o)

for Afrioan countries, held in Addis Ababa, 4-7 July 1977 (ID/W3.260/3).
9. The First Consultation Meeting is expeoted to reaoh broad agreement on the
igsues seleoted and to decide what aotion should be taken to stimulate and
institute greater co-operation between developed and developing countries and
between developing countries themselves in expanding the vegetable oils and
fats industry. Other issues related to this seotor may be oonsidered at future
consultation meetings. The First Consultation Meeting may therefore wish to
reoommend the establishment of working groups to prepare speoific reocommendations
for further oonsultations.

1; Referred to throughout this paper as the "UNIDO Lraft Study.
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0. As regards the report of the Nesting, the Industrial Development Board at
its eleventh session deocided thats

"Pinal reports of the meetings should inolude suoh oonolusions and recom— s
sendations as agreed upon by oonsensus among the participants. The reportis
should also include other significant views expressed during the disous-
sion." (ID/B/193, pare. 163). 4
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I. TISSUES TO BE CONSIDERED BY THE CONSULTATION MERTING

Issue No. 1¢ The prospeots for the growth of the vegetable oils
and fats industry up to 2000 throughout the world.

he ture growth of demand for vegetable oils and fats
hroughout the world

11, Conau.mftion of fats and oils is likely to increase in most developing
oountries1 by 2000 as population rises, inoomes improve and ocnsumer proudcts

are made more widely available to all inoome groups.

12, Consumption of fats and oils is high in most developed oountries and it
may already have reached saturation level in some of them. Demand is therefore
unlikely to increase muoh faster than the inorease attributable to population
growth,

13, From the information given in the UNIDO Draft Study, it seems that the
oonsumption of vegetable oils and fats is likely to inorease in the period
1975=2000 as followslg/

timated world oonsumption of vegetable oils and fats
m on tons

1975 1985 2000 Inorease 1975-2000

Developed oountries 15=16 17=19  20=22 4=7

Developing ocountries 12-13 1820 3331 20-25
27-29 35-39 5359 24-32

It therefore appears likely that the major part of the future growth of this
industry will be in developing ocountries to satisfy their own growing
requirements.

1/ In this paper and the UNIDO Draft Study, oentrally-planned economy
oountries in Asia (China, Demooratio People!s Republio of Korea, Mongolia and
the Sooialist Republio of Viet Nam) are included in the olassifioation
"dsveloping oountries",

g/ The UNIDO Draft Study oovers 10 vegetable oils that acoount for 60
per oent of world oonsumption of oils and fats. (See ohapter II of this paper.)




The faotors likely to determine the overall volume and types of

of vegetable o118 imported 5; developed countries in the %ture

14. The developed oountries as a group imported over 10 million tons of
vegetable oils and fats in 1975, oompared with about 7 million tons in 1965.

The largest importers of oils and fats in the world in 1975 were Western Europe
(importing 60 per oent of its total oils and fats requirements) and Japan
(importing 90 per ocent of its requirements). Canada, Eastern Europe, USSR

and the United States were nearly gelf-suffioient in 1975, importing 10 per oent

or less of their total requirements.y

15. During the past deoade, the use of sgya beans to produoce soya meal for
the animal-feeds ‘ndustry has provided a large souroe of supply for vegetable
oils in developed oountries. Some developed oountries have inoreased their
production of other temperate-zone oil-seeds suoh as rape, sunflower and
safflower. As a result, muoh of the growth in their demand for vegetable oils
and fats has been satisfied by temperate~zone oils, and imports of tropioal
oils from developing oountries have suffered.

16. This oompetition from temperate-zone oils may continue in the future. The
share of the developing oountries! oils and fats in the markets of developed
countries in the period up to 2000 seems likely to be determined by the following
factorss

(a) The further growth in the use of soyw beans for the animal-feeds
industry, whioh yields soys-bean 0il as a by-product (the possible development

of soymebean varieties with higher protein and low 0il oontent cannot be
overlooked)}

(v) The extent to whioch the Governments of developed countries oontinue
to support domestio produotion of temperate—~zone oil-seedsy

(o) The extent to whioh tariff or non-tariff barriers oontinue to
disocourage importis of tropioal oils from ocertain developing countries)

(d) The price at which tropioal oils are sold on international oommodity
marketss

() The teohnioal oapability of some 0il-seed produoing developing ocountries.
ts on~the )] of oil-seeds export
gountries
17. It would seem that most developing oountries will wish to establish as soon
as possible mamufacturing units to extraot or expel orude oil from the oil-seeds
that they export at present.

SR

Total requirements for oils and fats inolude those obtained from animal
and marine souroes.

¢




18, The vegetable-oils industiry in developed oountries has begun to acocept
imports in the form of orude vegetable 0il instead of oil-seeds. No diffioulty
is antioipated in aococepting a steadily growing volume of imports in the form
of orude vegetable oil in the future. Indeed, by 2000, developing oountries
may have established capaoities to prooess all of their oil-seeds up to at
least this semi-processed stage before exporting to other oountries,

19. The value added in the later stages of prooessing is muoh greater, however,
and developing countiries may prefer to export their produots in semi-prooessed
furm whenever possible. Onoe the difficulties of shipping refined )
(neutralized bleaohed) oils have been overcome, exports from developing
oountries to developed oountries can be inoressed. For deodourized oil,

there are various constraints tc be overoome, inoluding market acoeptance.
Consumer produots with a long shelf-life oan generally be shipped long distances
without the additional expense of refrigerated transportation.

ghanisms for inoreased co-~operation between develo oountries

mtoo 8 and fats ndustry

20. The developing oountries oonsume mostly oils and fats derived from vegetabdle

sources (as opposed to animal and marine sources). Although many developing
oountries produce their own requirements of oils and fats, others do nots as
a group they import on an average 25 per oent of their total requirements. i
In 1975, this amounted to 3.7 million tons, or about one~-third of the level

of imports by developed oouniries. The developing oountries, however, aooount

for more than one-third of total world imports of tropioal oils, sinoe developed

oountries rely heavily on soya~bean oil.

21, At present, there appear to be inadequate mechanisms and incentives to
promote the regular flow of oil-seeds and vegetable oils and produots between
developing oountries with a surplus or a defioit of these produots. It would
therefore appear useful to organize a forum in whioh developing oountries that
are large net importers or large net exporters of oil-seeds and vegetable oil
produois oan disouss the best way to inorease industrial co-operation. Prior
to suoh disoussions, the oonstraints that have soc far inhibited the deve lopment
of such co-operation need to be assessed sc that forms of agreement may be
suggested that might be acoeptable to the parties involved. (Su paragraphs
58-60 for a desoription of some of the oonstraints.)




22. Developing countries that find their domestio market is too small to
support a viable unit to produce a range of vegetable~oil produots may wish to
explore possibilities for the establishment of a sub-regional plant. If the
oountries reaoh agreement on this approaoh, the oo-operation of an external

industrial partner can be sought, possibly with the assistanoe of UNIDO.

23. The Consultation Meeting is therefore invited to considers

(a) Whether it is likely that most of the new oapaoity to be established
in the world in the peried up to 2000 will be in the developing oountries,
mainly to supply their own growing needs for vegetable oils and fatsj

(b) What measures oan be taken to inorease the overall volume of
vegetable oils imported by developed oountries from developing oountriess

(o) What measures can be taken to increase on-the-spot proocessing of
oil-seeds ourrently exported as suoh by developing oountriesj

(d) wWhat meohanism is needed to faoilitate inoreased oo~operation
between developing oountries in the oils and fats industry.

Issue No. 28 Forms of international oo-operation needed to
establish new produotion oapaoity in developing oountries fors

a) Expelling or extraoting cil from oil-seedss
b; Prooessing orude vegetable oil into end-produotss

o) Manufaoturing animal feeds.

Tpg establishment of oil expelling or extraction units

24, Although a few developing oountries have established large-soale and
effioient oil expelling or extraotion units, over half of the oil-seed orushing -
oapaoity in most developing oountries oonsists of small-soale or village-
level prooessing units. A basio need for those oountries is to establish
units that prooess enough oil-seed to produce at least 100 tons a day of

semi-processed or orude vegetable oil.

25. There is also a need to provide suoh units with a oontinuous supply of
oil-seeds that allows operation at full oapaoity throughout the year. Govern-
ments may wish to oonsider the introduotion of measures for the integration of
agricultural produotion and industrial prooessing.

26. When a developing oountry is establishing an oil-extraotion industry for
the first time, it may need the oo-operation of an industrial enterprise in
another oountry that oan provide assistance not only with the seleotion of the
equipment and with plant operation and management but also with marketing the
produot or produots.




Prooeasig orude oil into end-products

27. There is a growing need in developing oountries to produoe their own
requirements of basio foods, inocluding those from the vegetable oils and fats
industry. Suitable teohnologies will be needed to produoce quality oonsumer
produots for all inoome groups.

28, Those oonsumer produots are by and large quite different from the ones used
by developed countries,+ and adaptation of existing machinery or manufaoturing

processes for their produotion will need to be oarefully examined. There might

also be a need for the development of new processes and/or equipment.

29. It is therefore suggested that a projeot's suooess in this industry is
oruoially dependent on extensive produot development and market testing, ocareful
prooess adaptation, and appropriate plant design. These tasks can best be
carried out with assistance from an industrial enterprise that has acoumulated
knowledge and experience in the industry.

30. There will be a need in most developing oountries for speoialized personnel
to carry out research and development work in this area, and a oo=ordinated
programme for the training of such personnel seems to be ocalled for. In addition,
there will also be a need for training plant management.

ufacturi of animal feeds

31. Many developing oountries at present export oil-seed cake instead of
using it to develop their own livestook industries, whioh oould supply the
inoreasing population with essential animal protein.

32, Instead of exporting oil-seed ocake, developing oountries oan establish
a plant for the manufactwre of oompound animal feeds for poultry, pigs and
oattle. Suoh a plant may have the added advantage in some ocountries of
utilizing other readily available raw materials (suoh as oereals, brans and
molasses) that might otherwise be wasted.

33. The looally produced animal feeds oan be used to develop reliable local
supplies of animal produots, partiocularly for the growing urban population,
Any surplus of production oan be exported, giving returns oonsiderably higher
than those .obtained for exports of seed-caks,

%/ In developing oountries large quantities of vegetable oils are used
direstly for oooking in an unrefined form. The extent to whioh q’_, E?Rﬁb
shortening and other edible fats are produoed depends on looal tastes an
oustoms, whioh vary from oountry to oountry.
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34. Consequently, when a developing oountry establishes new produotion units
for processing oil-seeds, an additional integrated unit to proocess the oil-seed
oake into animal feeds should be seriously considered. A projeot produoing
50,000 to 100,000 tons a year of oompound animal feeds will usually provide a
high return on the additional investment required.

35. It is suggested that the tasks of (a) identifying suitable raw materials,
(b) oonsidering what types of animal feeds are needed, (o) developing formulas,
and (d) seleoting the manufacturing prooesses to be used ocan best be oarried
out with the oo-operation of an industrial enterprise that has aooumulated
experience in the produotion and marketing of animal feeds.

36, The Consultation Meeting is invited to oonsider the forms that
international oo-operation should take in the following areass

(a) The establishment and operation of the above-mentioned three types
of plants in developing countries;

(b) The purohasing of produots from these plants that are surplus to
looal or sub-regional requirements;

(c) The training of personnel from developing oountries, as required.
Issue No. 31 Aotion required as a follow-up to the First
Consultation Meeting on the Vegetable Oils and Fats Indusiry

A, Promotj;g the development of specific
projects in developing countries

37. In the past 25 years, most of the new oapaoity to produce vegetable oils
and fats has been established in developed oountries; in the next 25 years,
most of the new oapacity is likely to be looated in developing oountries.

38, The skills and experienoce aocoumulated by industrial enterprises in
developed oountries ocan oontribute to the sucoessful design, establishment and
operation of new facilities in developing oountries to the benefit of both
partners. However, if suoh international oo=-gperation is to develop on the

gsoale required, a new effort will be needed to promote it.

39, Part of the follow-up aotion to the First Consultation Meeting might
therefore consist of recommendatioms to the UNIDO secretariat along the

following liness

5 e oonoentration here on animal feeds does not exclude oonsideration
of the use of protein derived from oil-seeds for human oonsumption. Although
developing oountries may derive food for human oonsumption from oil-seed oakes,
it is reoommended that this subjeot be oonsidered at a later oonsultation
meeting.




o]

(a) To develop, in co-operation with Governments and other interested
parties, projeots that could be established in developing oountriesj

(®) To suggest the basis on whioh industrial enterprises in developed
oountries may provide the neoessary inputsj

(¢) To identify interested parties from developed and developing countries
to examine jointly and eventually co-operate in the implementation of these
individual projeotsj

(d) To faoilitate the negotiation and oonolusion of oo-operation
agreements and to provide, when requested, a forum for the negotiation of suoh
agreements.

B. Steeri committee on international co-operation ia
Eeve%oping the vegetable o0ils and fats industry

40, There seems to be a need for a steering oommittee to guide the development
of this new form of international oco-operation, whioh oould be oonvened and
servioed by the UNIDO seoretariat. The oommittee, whioh for functional purposes
should be small in number, might inolude members representing interested
industrial oompanies from dewveloped ocuntries and developing oountries, repre-
sentatives of Governments, and interested international organizations and

trade asscoiations,

41. The broad terms of reference of the commitee might be to steer UNIDO
aotivities in implementing the reoommendationes of the First Consultation
Meeting and to report on the progress achieved to the Seoond Consultation
Meeting. Its speoific tasks might includes

(a) Advising on the potential for international oo—operation in deve-
loping the vegetable oils and fats industry, for example, by auggesting deve-
loping oountries and industrial oompanies that might be interested in such
oo=operations

(b) Developing model agreements to establish suoh oo-operation, whioh
it may recommend to both parties;

(o) Reviewing experience gained in the first few projeots that implement
this approaoh;

(d) Examining obstacles enoountered in negotiating and operating such
projeots, and recommending ways to overoome them that are acceptable to both
parties;

(e) Promoting industrial oo-operation between developing oourtries.

42, The Consultation Meeting is finally invited to make 1eocomnsndations
oonoerings

(a) The aotion proposed in oonneotion with this issue:

(b) Other follow-up action required, suoh zs topics to be examined in
further oonsultation meetings and the establishment of working groups to
examine those topios.



II. BACKGROUND TO THE ISSUES PRESENTED TO THE OONSULTATION MEETING

World production of vegetable oils in 1965, 1975 and 1985

43. The UNIDO Draft Study is oonoerned with the ten vegetable oils produoced
in largest volume in the worlds they aooounted in 1975 for 28.5 million tons
or nearly 60 per oent of a total world produotion of oils and fats of 48
million tons.é Aocoording to the UNIDO Draft Study, world produotion of these
ten vegetable oils is expeoted to inorease to 40 million tons by 1985, as shown
in table 1.

Table 1. World produotion of ten major vegetable oils and fats
(million tons oil equivalent)

1965 . 1975 1985
From oil-seeds
Soyl bean 3.9 805 13.4
Gromd-mt 3.4 30 2 4. 3
Qotton-seed 2.7 3.2 4.0 J
Sunflower seed 3.1 4.0 5.0
Rape-seed 1.4 2.6 3.0
Sesame seed 0.6 0.7 0.7
Safflovwer seed 0.2 0.2 0.4
From irees
Palm 1.3 2.9 5.6
Palm kernel 0.4 0.5 0.8
Cooconut 2.1 231 33
Total 19. 1 28.5 40.5

Sourges UNIDO Draft Study.

6/ The oils and fats that are not ooneidered in the WNIDO Draft Study
are mainly of animal origin. The prinocipsl typee and the level of produotion
in 1975 of these oils were:

Butter 5.2 million tons Olive o0il 1.5 million tons .
Lard 4.2 million tons Marine oile 1.2 million tons

Tallow and greases 4.7 million tons Industrial oils 1.4 million tons ,
The produotion figures for oils and fats of animel origin are inoluded for ¢

information purposes only.
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World oonsumption of vegetable oils in 1975, 1986 and 2000

44. An estimate is made in the UNIDO Draft Study of world oonsumption of
vegetable oils, on the basis of foreocasts made by FAO and other organizations.
The most detailed foreoast of world oonsumption of all' types of oils

and fats was made by FAO in 1967. It is summarized in table 2. FAO foreoast
that world oonsumption would be between 45.5 and 48.8 million tons in 1975.

Table 2. FAO 1967 forecasts of oonsumption of oils and fats
in 1975 and 1985
(million tons oil equivalent)

Developed oountries&/ Developing oountries World total

1961-1963 22.4 10.4 32.8
1975 high 29.9 18.9 48.8
1985 low 34.4 23.4 57.8

high 36.5 32,0 68.5

oet Agrioultural Commodities Projections for 1975 and 1985, FAO, Rome, 1967.
a/ Inocluding China,

45, Of this total oils and fats oconsumption in 1975, vegetable oils appear i
to have acoounted for about 50 per oent in developed oountries and about 70

per oent in developing oountries. If it is assumed that vegetable oils maintain

this share of the total oils and fats market, the 1967 FAO foreoast for 1985

would suggest that oconsumption in 1985 may bet 17.6 to 18.7 million tons for

developed oountries, and 16.4 to 22.4 million tons for developing oountries.

The foreoasts were based on the assumption that GDP annual growth rates in

the period 1975-1985 would be 3.9 and 6.0 per oent for developing oountries,

3.5 and 5.0 per oent for China, 3.1 and 4.8 per cent in developed market-

aconomy oountries and 4.8 and 6.2 per oent in developed oentrally-planned-

economy oountries. The rough estimates of oonsumption in 1985 suggested

in paragraph 13 of this paper - 17-19 million tons and 18-20 million tons

for developed and developing oountries respeotively - are therefore in line with
the FAO forecast made in 1967.
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46, For the period 1985 tc 2000, the UNIDO Draft Study assumes that demand
for vegetable oiis will inorease by about 4 per cent a year in developing
ocountries and by 0.6 per cent a year in developed oouniries. The projeoted
inorease in consumption iff developing countries is about the same as that
experienced in the period 1965-19753 +the projeoted inorease in consumption in
developed countries assumes that there will be no inorease in per oapita
oonsumption after 1985. The result of the projeotions to 2000 are summarized
in table 3.

Table.3. Per ocapita oonsumption of vegetable oil 1975, 1985 and 2000

Consumption of Per oag%tu
vegetable oils Population oonsumption of

vegetable oils

(million tons) (million) (xg)
Daveloped oountries
1975 15.5 15,170 13,2
1985 18.5 1,280 14.4
2000 21.0 1,440 14.6
Dveloping countries
1975 13.0 2,800 4.9
1985 19.0 3,500 S.4
2000 35.0 5,000 7.0

Sourges UNIDO Draft Study and United Nations estimates of world population.

) e of world product +

47. The estimates of consumption and produotion in 1985 are only foreoastis.
It is therefore diffioult tc draw firm conolusions. Nevertheless, it seems
likely that, in the period up to 1985, consumption will need to be stimulated
if it is to absorb all the vegetable cils available in the world at prices
which are remunerative to the producing countries.

48. The sharp fluctuation in prices over the pericd 1974-1977 are shown in
figure I. This ohart suggests (a) that the prices of different vegetable

oils tend to move togsthenl’ (b) that there is some link between trends in the
price of soya-bean meal and soya-bean oil, and (c) that the prioce of soya-bean
meal may be linked to the price and availability of fish-meal.

This suggestis that oertain oils are inter-changeable and that buyers
on the intermational market buy the cheapest available.
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49. An effort to produos better-quality oonsumer produots at lower prioces in
developing countries is one iniative that might lead to & larger increase

in the world oonsumption of vegetable oils than has been foreoast in the UNIDO
Draft Study. And it is oonorete steps in this direotion that the Oonsultation
Meeting is asked to oonsider in Issue No. 2.

termational tra oils 4

50, The pattern of international trade in all types of oils and fats in 975
is summarized in table 4. The figures shown there inolude the oil equivalent
of oil-seeds that are traded(in the import and export figures) .Q

_8/ The following retes for oonverting oil-seeds into oil are used by the
International Seed Orusher Association (ISCA)s

Soys beans 18 per oent Sunflower seed 35 per oent Safflower seed 35 per oent
Oround-nuts 46 per oent Rape-seed 38 per oent Oocomuts (Copre) 64 per oent
Cotton-seed 18 per ocent Sesame seed 48 per oent Palm kernels 48 per oent




Table 4. International trade in oils and fats in 1975
(million tons oil equivalent)

Produotion Inportn!/ l:port.!/ |

North America 11.15 1.27 4.97
ER0 4.04 5.29 1.1
Other oountries of Western Europe 1.92 1.28 0.45
Japan and other developed countries 1,49 1:62 0:61
18.60 9.46 T34
USSR and Eastern Burope Q.n 0. 11 .99
Total developed countries 27.13 10.17 8.33
Afrioa 2.96 0.65 1.03
Latin Amerioa 4.78 0.99 1.46
Near East 10” 1.20 0. 17
Other developing countries Q24 .02 0.21 |
17.51 3.65 6.05
Asia Osntrelly Planned . Y] 0:13
Total developing oountries 20.74 4.0} 6.18

Gources [PAO Commodity Review and Qutloolk 1976/77
s/ Inoluding the oil equivalent of oil-seeds; exoluding quantities
subsequently re-exported.

b/ Including the oil equivalent of oil-seeds; emoluding msin re-exports
and exports of oils from imported oil-seeds.

51. The trend in imports by developed countries is shown in table 5. The

main part of the inorease in imported supplies between 1965 and 1975 was in
soye beans (1.6 million tons, oil equiwelent), soya=bean oil (0.3 million tons),
palm oil (1.0 million tons) and ooconut oil (0.4 million toms).
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Table 5. Imporis of oil-seeds and vegetable oils by developed ocountries

(nillion tons)

pom o SR

80” beans 6.32 15016 0.37 0.69
Palm oil - - 0.44 1.43
Cooonuts 1. 19 0. 95 0. 39 00&
Othars a1 26 o8 L
10.62 18.74 2,05 4.20

Sgurget UNIDO Draft Study.

52. The trend in imports by developing oountries is shown in table 6. The
main part of the inorease in imported supplies between 1965 and 1975 was

in soys beans (0.15 million tons oil equivalent), soys-bean oil (0.32 million
tons), palm oil (0.33 million tons) and ootton-seed oil (0. 16 million tons).

Table 6. Imports of oil-seeds and vegetable oils by developing countries
(million tona) '

Boﬁ beans O.w 1.10 0. 37 0.69
Palm oil - e 0.14 0.47
Cooonmuts 0. 16 0007 0. 07 0. 15
Others 22 r ¥ 0 .k

0.79 1.49 0.97 213

Sgiroes WIDO Draft Study.

53, The UNIDO Draft Study disousses in more detail how world supplies of soym
beans, other temperete-sone oil-sseds and tropiosl oils may inorease up to 1985,
It is against this background that the future volume of importis required by
developed oountries needs to be oonsidered.

]




ortunities for on-the-spot proocessing in develo oountries

54. It has been estimated that the proportion of exports by developing

oountries in prooessed form averaged 35 per oent in 1962-1964, 50 per oent in
1972-1974 and a markedly higher figure in 1975=1976. The inorease is due ,
to growing exports of palm-oil (whioh must be proocessed on the spot) and, in

Brazil, the development of capaoity to export soya-bean oil rather than soya s

beans.

55. Aooess to the markets of developed oountries may be disoussed when
vegetable oils and oil-seeds are oonsidered under the UNCTAD Integrated
Programme for Commodities. A joint UNGI‘AD/F‘AO report prepared for this
purpose notes the effeotive aotion would involves

(a) Reduoing the higher level of tariffs on prooessed oils and produots}

(b) Extending the ooverage of the GSP to all oil-seeds and oil-seed
produotsy

(o) Phasing out existing non-tariff barriers;

(d) Adjusting agrioultural support systems in developed oountries that
promote the growth of temperate-~zone oil-seeds.

These government policies are an important part of the background to Issue No. 1,
sinoe they will influence the planning of new processing oapaoity in the
developing oountries.

mov the obstaoles to regional oo ration betwesn
0 ountries
56. The oils and fats imported by developing oountries in reoent years are
shown in table 7, whioh shows that only 10 per cent of total oils and fats
imports are in the form of butter/ghee or lard/shortening. Tallow and greases
aocount for another 20 per oent. Of the various oile imported soya-bean oil
has the largest share of imports (20 per oent).

57. The existing trade between developing oountiries requires further sutudy;
but it is perhaps even more important to identify obstacles to the further
development of this trade and industrial co-operation. (The imports of oil-
seeds from developed oountries that are financed as development aid may also
be a relevant faotor in some oountries,)
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Table 7. Imports of fats and oils by developing oountries by product
(thousand tons)

1964~1966 1969~-1971 1973-1975
Average Average Average
Soya=bean oil 360 610 70
’I‘allow/yoaau 400 590 T00
Palm oil 90 120 280
Cotton-seed oil 150 120 2%
Rape=-geed oil 100 140 220
Sunflower seed oil 100 200 160
Buttor/ghae 80 150 160
Lard 100 120 140
Coconut oil 140 70 90
Ground-nut oil 100 60 80
Uthers 310 40 2&
Total 1,930 2,610 3 320

Sourget ID/B/IPC/0ILS/2 (statistios prepared by FAO).

58, The main obstacle to inoreasing trade beiween and industrial development
in developing oountries is the shortage of hard ourrenoy in many of them.
Beoause of this, an enterprise that exports oil-seeds, oil-seed oake or
vegetable oils usually prefers to sell to a developed oountry for hard ourrenoy
rather than to another developing oountry. Overooming this oonstraint will
usually need some modifiocation of foreign-exchange oontrol regulations and
hence will require the intervention of the Government and oentral bank.

59. Some of the other obstaoles to trade between developing oountries appear
to bes

(a) A lack of information on the market requirements of other developing
oountries;

(b) The orientation of the existing ohannels of distribution to esta-
blished foreign produotss

(o) The preference of customers for products they already lmow;
() Non-tariff and tariff barriers.

60. Somes of these obstaoles ocan be overoome by Government-to-Jevernment
discussions and agreement; other approaches, such as oustomer education, are
largely up to the oommeroial enterprises oonocerned. All approaches will require
time. But given the long-termmutusl advantages, regional co-operation should
develop and prosper in this industry.

O









