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The system of consultations in the industrial sector initiated at the
beginning of 1973 was later enshrined in the Lima Deolaration and Plan of
Action on Industrial Development and Co-operation, approved by the Second
General Conference of the United Nations Industrial Development Organization
(UNIDO), held in Lima, Peru, in March 1975. This innovative machinery will
oontribute, it is hoped, to increasing the share of the developing countries
in world industrial production.

Before the Second General Conference of UNIDO in Lima the developing
oountries took important decisions at the regional and international levals.
For instance, the Latin American Conference on Industrialization approved
in Mexioo, in November 1974, a document "Industrialization in Latin America 3
Principles and Plan of Action", whioh emphasized inter alia the firm resolve
to promote industrial development through concerted measures at the national,
subregional, regional, interregional and international levels, aimed at
the modernization of the Latin Amerioan economies. The dooument also
emphasized that the restructuring of the international eoonomio order in
industry requires adaptation of the machinery and modes of intsrnational
oo-operation, for which purpose the United Nations, its specialized agenciss
and the regional economic commissions oonstitute natural fora for nego-
tiation by Governments of agreements and commitments relative to the struoture
cf the new order in industry.

At the interregional level, the Oroup of 77 - at its Seoond Ministsrial
Neeting held in Algiers in February 1975 - approved a Declaration and Plan
of Action on Industrial Development and Co-operation, whioh envisaged a
system of continuous negotiations and oonsultations at ths world, regional
and seotoral levels, as the prinoipal means for facilitating the implsmen-
tation of a new international soonomio order. It roquuted' UNIDO to
assume the function of a forum for the negotiation of agresments betwesn
developed and developing countries and also between developing countries
themselves.

The Seoond General Confsrence of UNIDO reocommendsd, and the United
Nations Genersl Assembly at its seventh Speocial Session endorsed, a proposal
to establish through UNIDO a system of permanent oonsultations at all
levels : world, regional, intsrregional and ssctoral.
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In conformity with those directives, the Industrial Development Board
at its Tenth Session decided that, as a firet step, UNIDO should oonvene
consultation meetings - experimental in character - in oertain specific
industrial sectors. It also decided that in order to prepare the ground
for sectoral consultations, UNIDO, in co-operation with the regional
agencies could commence preparatory activities at regional level. In Latin
America, the second preparatory meeting for agro-industries, to be precise
the vegetable oils and fats industry, was organized by ECLA (Economic
Commission for Latin America) and UNIDO from 13 to 17 June 1977, at ECLA
Headquarters in Santiago. The purpose of that mesting was to identify
and discuss the priority subjects to be considered at the first global
consultation meetings on the vegetable cils and fats industry to be held
in December 1977, on the basis of requests from the region, and to inform
UNIDO accordingly. The subjects to be selected in the preparatory regional
meetings for this subsector will be based on the following considerations:

1. The potential for the expansion of the vegetable oils and fats
industry applicable to Latin America in the short and medium-term view,
(1985 and 1990) and in the long-term view up to the year 2000, on the
basis of an analysis of consumption and production in the present and
the future, including an indication of the estimated order of magni-
tudie of suoh expansion.

2. Requeste for increasing the share of the Latin American countries
in world production of vegetable ocils and fats in terms of natural
resources (to guarantee the increase of processing at the source of
supply); energy requirements; manpower requiremenis; financing;
marketing; international oompetitiveness; location of processing
capacity and infrastruoture problems; regional co~-operation;
international co-operation; eto.

3. The advantagee, opportunities and constraints operating in this
subsector for the relooation in Latin Amerioa on the basis of speoific
examplee., In the identifioation of specific subsectore of industries
subject to accelerated reloocation from developed to developing ocountries,
the following faotors should be taken into aocoount as far as possible for
Latin America : existing policies, environmental and labour oconditions
in the market, inoluding the finanoial and marketing measures required
for the promotion of such relocation.




A:_ORGANIZATION OF WCRK

on of the

1. The Regional Preparatory Consultation Neeting on Vegetable 0Oils and
Fats was held at Santiago, Chile, the Headquarters of the Ecomomio
Commission for Latin America (ECLA), from 13 to 17 June 1977.

Attendance

2, The meeting was attended by seven Latin American consultants and
experts and representatives of FAO and UNDP. (A complete list of parti-
oipants appears in Annex II of this Report).

Qpening Ceremony

3. At the opening ceremony, adiresses were given by Nr. Roberto Natthews,
Director, Joint IK:LA/UlIm Industrial Development Division; Rr. Jorge Suooar,
Chief of the Sectoral Studies Section and Miss Liana Nasens, Negotiations
Section, UNIDO. (The complete texts of these addresses appear in Annex I

to this Report).

4. Kr. Roberto Matthews acted as Chairman of the meeting and Mr.
Jorge 3ucoar as Vioe-chairman.

Se The meeting adopted the following programme of work:

A. onal situat of d

(a) A statement on the present and future situation for the
production of oil seeds inLatin America, by Mr. Mario Habit,
FAO;

(v) Statement by Nr. H.G.R. Reddy, regional industrial adviser,
on the results and conolusions of the preparstory regional
meeting held in the Boconomic and Social Commission for Asia
and the Paoific (ESCAP);

(o) Statement on the general situation of the vegetable oile
industry in Latin America, by Nr. Nichasl Schneider,




i. Raw materials and other inputs

ii. Technology and produotion processes
iii, The creation ofnew production capacity
iv. Marketing and infrastructure

2. Sgpeoific aspeots .

i. Soya-bean o0il and soya bn.nnl/
ii. Cotton-seed o0il and cotton—uod1
iii, Sunflower oil and uoodl/

ive Palm o0il and palm kernel !

v. Other oils and soed1

vi. 0il cake and meals

3. onal and int tio CO—0DSra

4. Relooatjon of production capaojty

C. cussio d adoption of rt

6. Through the ECLA Secretariat, the participants received the documents
prepared for the meeting (the titles of the documents appear in Anne. III
of this report). The consultants Mr. Nigusl A. OGonzflez, Mr. Schneider
and Nr. Zaldivar each presented documents as requested aocording to the
terms of reference outlined in the note for partioipants.

7. The subjeots contained in the programme adopted were studied at

plenary meetings, and it was deoided to establish two working groups to
oonsider oertain particular aspeots of the wvegetable o0ils and fats
industries in the region and for the drafting of oonclusions and recommen-
dations. The first group, oonsisting of Nr. E. Parallada, Mr. J. Zaldivar,
Nr. J. Pardo and Nr. V. Bstrada, dealt with aspects related to raw materials

1/ Delete (UNIDO Beoretariat ocomsent).
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and prooessing. The sscond group, consisting of Mr. M. Sohneider,
) Nr. M. Gonzflez and Mr. H. Keuneoke, dealt with the final products of
the industry and their marketing.

Closing session

8. At the closing session, the meeting took note and adopted the
draft report and empowered ECLA and UNIDO to bring it out in its final
edited form,

A, oonsiderations

9. The industrial processing of oil seeds is one of the oldest manu-
faoturing activities in Latin America and its importance has grown oconsi-
derably during reoent years. An indication of this is given by the
extraordinary growth of produotion of oils, o0il cake and flour in ths
region in reoent years,

10. Vegetable oils have come to ococupy an important position in world
production of oils and fats of every kind, replacing to a large extant
animl fats. In fact, it is estimatsd in the world production of oils
and fats, those of vegetable origin acoount for about 70 % (of which
60 % are edible 0ils); animal fats for 27 %; and oils from aquatic
animels for 3 %.

11, The growing world demand for edidble vegetable oils and particularly
the demand for oilcake and flour has oreated a oonsiderable inoentive for
expanding the oultivation of oil seeds in Latin America.

12, In the Latin American region, owing to the great variety of olimates,
the availability and riohness of soils, prectioally all known types of oil
seeds are ocultivated. Nevertheless, only few of them are produoed in
large quantities and sven fewsr have found a footing in world markets.

| !
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13. In Latin America, the industrial installations for grinding seeds,

the extraction and refining of vegetable oils and the production of oilcake
are in general efficient, since thsy employ advanced technology. This is
observed even in relatively less developed countries. At the same time, the
production of vegetable oils and better quslity margarine is acquiring great
importanoe in the region.

14. The region has a large market, consisting of a population of 344 million
persons with a mean annual per capita consumption of about 6.5 kg of vegetable
oils, representing an annual regional consumption of more than 2.2 million
tonnes of these products. The demographic growth of the region, 2.7 % per
annum, coupled with per capita income growth, calculated at about 3} % per
annum, offer interesting prospects for the vegetable o0ils industry in

Latin America. Thus both the regional market and the world market present
considerable incentives for the development of the production of oilcake

and meals,

B. Main characteristics

1. Baw materials

15. As has been mentioned above, the growing internal and external demand
for vegetable o0il and cilcake and meals has stimulated the cultivation of
oil seeds in Latin America.

16. In fact, the production of o0il seeds in the region increased between
1966 and 1976 from 7.4 million to 18.7 million tonnes. In other words, there
was m annual growth rate of 9.7 € during the decade mentioned.

iT. This high growth in the production of 0il seeds has been reflected in
a large inorease in the relative share of Latin America in world production:
from 7 % in 1966, it rose to 13 % in 1976.

18. HNevertheless, the volume of oil seed production in Latin America is
accounted for by a small number of types of seed and ie generated by a few
producer oountries. Out of regional production of oil seeds, in 1976, soya

o



contributed 68 %, cotton seed 13 %, ground nuts 6 %, suflower 6 % and
African oil palm 2 4. The main producer countries are Brazil, whioh
accounts for 70 4 of the oi) seed production in the region, Argentine with
13 4, Mexico with 7 %, Colombia with 2.5 % and Paraguay with 2 %.

19. The volume of oil seeds sold in the world market varies between 12 and
14 % of total production. Latin America exports about 20 % of its output.
In 1975, the Latin American share of international trade in oil seeds was
17.8 % in terms of world exports and 0.7 % of imports. Trade in o0il seeds
in Latin America is almost exclusively in soya beans. In fact, in 1975
Latin America exported 3.4 million tonnes of soya beans, representing

98.8 € of the total exports of oil seeds. The export of sesame was of
some importance in 1970 (12 % of regional exports of oil seeds) but fell
to 1 % in 1975 ¢ 31,000 tonnes.

20, The regional imports of oil seeds have been dropping notioeably during
recent years. In 1970, 208,000 tonnes were imported and in 1975, 125,000
tonnes, the main seeds imported being soya and rape.

21, It is estimated that requirements of 0il seeds to satisfy consumer desand
for oil by the Latin Amerioan population in 1985 and 2000 will be of the
order of 25 to 45 million tonnes, respeotively. These figyres do not take

aooount of any supplying by Latin Amerioa of external demand for oil seeds
and derivatives nor of domestic demand for oil oake and meals, These
estimates of orders of magnitude are based on the assumption of per_oapits
oonsumption of 10 and 12 kg of refined oil in 1985 and 2000 and 2 population
of 428 and 625 million in these two year 2.

22, In order that Latin Amerioa oan satisfy regional demand as estimated
in the previous paragraph and partioipate more dynamicelly in world trade
in oil seeds and their derivatives, it will be neocessary to inorease the
output of oil seeds by unit of area under cultivation, through the more
extensive and intensive use of improved eeeds, fertilizers and pest control
agents. Similarly, polioiee should be adopted at the national and regiomal

2/ Revise figuree (UNIDO Seoretarist oomment).

|
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levels to promote the cultivation of these products, the creation of the
appropriate infrastructure, particularly with regard to stcrage, port
installations and transport.

23, The behaviour of prices at the producer and international levels has
an important influence on the cultivation of oil seeds; credit policy and to
some extent the land tenure structure in scme countries has a similar
affect.

24. Supplementing what has been said in previous paragraphs, it is possible,
in a tentative manner, to define certain ecological subregicns in Latin
America in which the production of oil seeds can be substantially increaseds

(i) Mexico ard Central Amrioal/: the production of soya, sesame,

safflower, groundnut and cotton-seed, and palm kernels can be
increased. More problematic and in the more distant future is the
inorease in the production of coconut and African cil palm.

Caribbean islands: the potential for the production of oil seeds
in the Caribbean islands is slight. The two types most likely
to increase are soya and sesame. Oroundnuts, which at present
represent the most important oil seed in this subregion, are used
to a growing extent for direct consumption or export.

(1i1)South American tropical region : the production of sesame, although
it has great possibilities, has recently been affected by the high
production costs, the stagnation of unit output and the smaller
relative increase in prices paid to the farmers. Oroundnuts and
cooonut paim are also species that have great possibilities in this
subregion.

Subtropical regions : soya, cotton seed and groundnuts are the
speoies whose cultivation is most favoured in view of eocological
oonditions.

Temperste regions : the potential for the production of oil seeds
in this subregion oentres partioularly around sunflower and linseed.

)/ Indicate the countries covered; inolude tropiocal countries like
Colombia (UNIDO Seoretariat comment).
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25. Latin America has improved its relative importance as a region producing
vegetable oils, in the world context. In the period 1961-1965, the average
annual production of the region was 2.2 million tonnes of crude oil, repre-
senting 7.8 % of world production. In 1970, its share increased to 8.4 %
and in the following years continued tc increase until it reached 11.3 %

in 19764( In the latter year, the region produced 4.7 million tonnes of
crude 0il, which means that it doubled the volume of production in the

course of -the decade.

26. During the last sux years, the annual growth of the production of
vegetable o0ils throughout the world was irregular, alternating from positive
to negative trends in successive years. On the other hand, in Latin Amirica,
except for 1971 and 1975 when there were some decreases, the production of
vegetable oils has shown sustained growth; considerable expansion occurred
in 1973, 1974 and 1976 - 11.5, 18.5 and 14.3 %, respectively.

27. The considerable growth in the production of vegetable oils in the
region is due in large measure to the great expansion of produotion in Brazil
and its large share in the total production in the region. In Argentina,
there was a strong recovery in 1976 as compared with the previous year,
equivalent to an inorease of 31.7 % and in particular by comparison with

1971 and 1972, in whioh years the production of veg table oils dropped
oonsiderably. Other countries that have registered inoreases in produotion
in recent years are Colombia, Uruguay, Costa Rica, Cuatemala and Nicaragua.

28. Brezil and Argentina are the chief producers of vegetable oils, the
first aocounting for 56 % and the second for 20 % of regional prodvction.
Mexico oontributes about 10 %, Colombia 3 % and Uruguay and Venezuela 1.3 %
each, while the other countries have shares of less than 1 %.

29. A large part of the production of vegetable oils in Latin America is
represented by soya-bean oil (50-55 % of total produotion).

30. In Brasil the produotion of soya bean oil accounts for 70% of total
produotion. Cotton seed oil has a share of 14 4; palm and babassu oil 8.5 3

and_gronndruts 7 %K.
4/ Revised figures (UNIDO Seoretariat comment).
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31, In Argentina, on the other hand, sunflower oil is the most important
of the edible oils. In 1975, about 418,000 tonnes were produced, of whioh
50 % were accounted for by sunflower oil; 20 % by soya bean o0il; 13 % by
groundnut oil and the rest by cotton seed, olive and other vegetable oils.
The great increase in the production of soya bean o0il in that country should
also be emphasized.

32, In Mexico, sunflower and soya bean 0il constitute the most important
sources for the production of edible oils. 1In 1975, of the 413,000 tonnes
produced, 43 % were accounted for by sunflower oil; 31 % by soya bean oil
and the rest in similar percentages by cotton sead and sesame seed oil.
The production of sunflower 0il is of little relative significance.

33, In Central America, cotton seed and palm oil occupy the most important
places in the production of vegetable oils. Guatemala, Nicaragua and El
Salvador are the chief producers of cotton seed oil, while Costa Rica and
Honduras are the largest producers of palm oil, Costa Rica, furthermore,

produces palm oil and El1 Salvador and Honduras produce coconut oil.

34, In Central America, cotton seed 0il represents about 65 % of the
production of vegetable oils, and palm oil 21 %. Guatemala and Nicaragua
each produce 36 % of the total subregional output of cotton seed oil.

35. Some Latin American countries are large producers and exporters of
industrial oils. The competition from synthetic products has led to the

decrease in production observed during recent years in some of these oils.

36. Regional production of linseed o0il, which had been decreasing for some
years, represents 26 % of world production. The largest producer in the
region is Argentina, whioh acoounts for 95 % of Latin American production.

37. Regional production of oastor oil represents 35 % of world produotion.
The largest producer is Brazil (83 %), while Mexioo and Paraguay and Eouador
also produce this oil.

38. Latin American production of tung oil represents 28 % of world produo-
tion. Avgentina and Paraguay are the ohief produocers.
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39. O0il cake and o0il seed flour, which are by-products of the oil industry,

have acquired considerable economic importance during recent years, owing to

the growing demand for balanced animal feed; to some extent that has affected
the changes that have occurred in the types of oil seeds processed.

40. The prospects for general use of flour from oil seeds as a source of
proteins for human consumption suggest that this industrial activity may
acquire in the future a much greater significance within the food processing
industries and the manufacturing industry as a whole.

41. The technology and knowledge of both stages of the manufacture of oil
(extraction of fatty matter and its later refining) are simple and are at
the moment at the dispcsal of the users in the area, either through
specialized engineering firms or thrcugh manufacturers of local equipment or
representatives of imported equipment.

42. Practically all the equipment for oil plants (extraotion and refining)
can be made in the region. Some countries, such as Argentina, Brazil and
possibly Mexicc, oan manufacture all equipment neoessary for these stages.

43. Other countries, such as Colombia and Chile, oan supply at least 50 ]
of the equipment, and countries with less mechanical engineering development
can provide between 20 and 30 % of such equipment.

44. The annual installed grinding capacity in Brazil is at the moment of
the order of 7 million tonnes; in the coming years new installations will
be opened, so that 7.7 million tonnes can be produced before 1981.

45, In Argentina, the installed grinding oapaoity is of the order of

3.3 million tonnes and new plants are being installed which will shortly
inorease this capacity. Of the 66 oil factories, 33 produce sunflower oil
with a daily installed capacity of more than 9,000 tonnes in all; 10 process
soya beans and groundnuts with a grinding capacity of 5,000 tonnes per day
and 3 produce cotton seed o0il.

46. In Mexioo there were slightly more than 110 oil producing enterprises
in 1970 and the installed grinding capacity was calculated at about 3.5
million tonnes per annum. Of this capacity, approximately 60 4 was in use;
this figure is deoreasing.
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47. The degree of utilization of installed capacity in the oil industry
is generally lower than 70 %, and in some cases may be much below 50 %.
Apparently there would not be any technical or financial problems in the
way of increasing the installed capacity of the o0il industry in the region
to the extent required by the future demand fcr these products. However,
there are technical and financial problems regarding an increase in the
production of flour for human consumption.

48. On the other hand, certain countries have difficulties in obtaining
middle-level supervisory staff (mechanical technicians, electricians,
instrument-makere, etc.) and executive staff,

49. The participation by transnational enterprises does not seem tc be

of great significance in the production of oils in most countries in the
region; on the other hand, it is of importance in the international marketing
of such products as far as some countries are concerned.

50. Regarding the prices for vegetable oils, in 1974, after a period in which
they showed slight variations or fluctuations, there was a general and
eignificant increase. In some casee the decrease in supply can explain this
increase in pricee, but the speculative action that cccurred through the

great marketing centres for these products also had an affact.

51. 1In general, the prices for vegetable oils are clicrely interrelated.
The price for olive 0il, however, is relatively independent from that of
the other oils.

52. In the medium-term view, the trend for accentuated growth in the
pricee of edible vegetable oils as a whole will probably be maintained.

53¢ During recent years, Latin America has slightly improved its relative
share in world exports of vegetable 0ils and has maintained its level
within imports. In both aspects of world trade, that is to say, in exports
and importe, Latin American partioipation in 1975 was of the order of 6 ﬂ
and, by volume 360,000 tonnes of exporte and 337,700 tonnes of imports,
representing by value 228.3 and 257.1 million dollare respeotively. It can
be stated that the trade balance in vegetable oils for the region ae a whole

ie generally in a state of equilibrium, although obviously that does not
reflect the situation in each country.

st
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54. In the worldwide trading of oilseed cakes and meals, Latin America

has acquired considerable importance as m export region. The fact is that
the regional exports of these products in recent years have almost doubled,
inoreasing from 2,180,500 tonnes in 1970 to 3,987,400 tonnes in 1975, whioh
represented 19.7 % and 28.9 % of worldwide exports for the years mentioned.
Latin Amerioan imports of oilseed cakes and meals also registered an almost
two-fold inorease between 1970 and 1975, moving from ‘i74.600 tonnes to
318,400 tonnes, whioh represented 1.4 % and 2.2 £ of world imports for those
years<¥,

5/ Mention the inoressing market within the are iteself - for example
within the Andean region (UNIDO Sscretariat comment).
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I1TI. Recommendations for future action for the

dovolomnt and expansion of the vegetable oils and fats
indultn in latin America

1. Raw Materiale

55. At the present time, the region presents a highly diversified picture
in respect of oilseed production. Basically, in the two sones, temperate
and tropical, within which it is poseible to group the countries of the
region there are some 12 epecies under cultivation, disregarding the so-
called wild-growing species,

0il seeds are grown in nsarly all the countries of the rsgion, although
there are eignificant differences in the volume-to-coneumption ratio from
country to country.

Ths greate: . production is found where there are annual crope,
particularly in Brasil, Argentina, Mexico and Colombia, which together
account for some 30 per cent of the region's oileeed production.

Taken as a whole, the region is self-sufficient and evsn exports
oilseed and vegetabls oil surpluses, although there are individual countries
which under-produce and cover their requirements through imports from ths
international market.

56. Within the region, areas and possibilities exiet which could be ueed to
incrsase oilesed production to a eignificant degree. Argentina, Bragil,
Colombia Q/, Ecuador, Paraguay and Venesuela are in the poeition of being
able, in the future, to expand thsir present oilseed &rovwing areas. In the
other countries, increased production will depend primarily on the achieve-
ment of higher yields per unit area under cultivation.

The annual species offering the best prospecte for expansion are, in
descending ordsr, soya, sunflower, and eafflower, followed at some distanoce

by rapessed, which could be grown in larger quantities in the souther part
of Chile and in Argentina.

57. Of the remaining annual crops, a levelling out oan be observed in the
production of groundnuts and sssame, with the first showing a deolinimng

tendency in a number of countries, suoh as Brasil. Cottonseed production
depends primarily on dsvelopments in ths price of the fibre, thue ruling

§/ Mention Colombia and the opportunities for rapeseed produotion. (UNIDO
Seoretariat Comment).
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out the practisality of formulating any policy to develop this variety.

58. 1In the tropical subregion there are excellent opportunities for

i expanding production of the African palm and also cocoanut and copra,
particularly in Southern Central America as regards the first, and in
the Caribbean ani Central America as regards the second.

59. 'The wild-growing species, currently used solely to meet requirements
at the family level, could be cultivated on a greatly expanded bases,
provided the resources required to develop and work them are applied.

60. The non-edible oil seeds which are grown in a number of the countries
in the region are in a declining production phase as a result of the drop
in demand for their oile. The only exception is the castor-oil plant, the
cultivation areas for which reflect the eteady demand for ite oil product.

61. On the basis of theee consideratione, it is believed to be now poseible

to double oileeed production, taking into account, above all, the dynamic

i rate of growth obeerved in the case of Brazilian soya, the opportunitiee

for boosting sunflower production in Argentina l/, and the favourable

situation with respect to palm and cocorut in Central America and the !
P Caribbean.

62. Regarding the more ambitious long-term objectives and also the effort
to raise the currently under-producting zones to at least the level of

suetained self-supply, attention ie called to the following problems:

. (i) The inadequate dissemination of information regarding the
agricultural techniquee available in the region and regarding
the results of research and development currently in progress,
a8 a meane of ensuring their application by the agricultural

1

producer;

(i1) PMailure to make use of the improved varieties available or
of the high-yield species best adapted to the ecologiocal
conditions of each country (this last heading includee the
failure to use native oileeed species);

(i1ii) ‘The impoesibility of reliable agricultural planning due, in
some cases, to abrupt fluctuations in prices and, in others,
) to the lack of a steady marketing flows

(iv) The inadvisability of diversity in oilseed production with
no attention given to the specialized adaption of the resourcee

available at the regional level;

1 Separate, since the potential of entral America and the Caribbean ie much
smaller than that of the rest of Latin America (UNIDO Secretariat comment)

'L
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(v) ™ere are still cases, within the region, when seeds are
exported to third countries, at the same time, that the
region's deficit countries import these same seeds from

the international market;

(vi) The inadequacy of storagc and transport facilities at both
the national and intra-regional level, limits the effective
demand in potential markets and makes it necessary to place

production in certain less favourable markets.

In order to increase the oilseed production target §/ and eliminate
the obstables mentioned in this section, it is deemed advisable to consider

and follow the courses of action defined below:

6)}. At the national level

(i) To recommend to the national governments the review or, where
‘ appropriate, the introduction of policies designed to increase
oilseed production through expanegion to new cultivation areas

or the optimization of ytelds per unit area;

(i1) To recommend to the governments the study of the actions
required to ensure the adequate management of current prod-
uction volumes and future increases, as well as the avenues

of intra-regional trade;

(1ii) To promote the organization of agricultural producers for the
purpose of facilitating the populariszation of improved tech-
niques and joint action by these producers in their purchases
of inputs and in the marketing of their products.

64. At the regional level

(1) To promote and streamline the exchange of information, reci-
procal assistance, agricultural techniques, production estimates,
and factors of importance to the preparation of price forecasts

for products and inputs;

! (ii) To facilitate oilseed trading among the countries of the region
80 as to avoid imports from outeide the region by deficit
ocountries and increase the processing of the seeds within the
region itself;

-B-/ICLA Secretariat to produce figures for target (UNIDO Secretariat comment)




(1ii) To etrive for epecialization in oilseed production within
the region, depending on ecological and eoonomic feasibility,
by preparing for this purposs an ecological map of the region

as well as the necsssary machinery to ene.ire demand, reasonable
prices, etc.;

(iv) To promote, expand and diversify the regional manufacture and
exchange of chemicals, fertilizers, pesticidee and other products
used in the growing of oilseeds.

65. At the intra-regional lsvel

(i) To promots and expedite the exchange of production and market
information so a8 to permit joint action in the interest of
price stabilization;

(ii) Intra-regional aseistance with regard to agricultural techniques,
improved varieties, peat control and plant dieeases.

66. At the global level

(i) To promote the establishme-t of an effective systsm of

information on short- and medium-term oilssed products
requirements so as to facilitate production programming
and regularity of supply;

(i1) To agree procedures deeignsd to avoid abrupt fluctuations
in the pricee of oileeed raw materials and also prioe
penalties depending on origin.

2. Vegetable o0il production

67. The region's installed capacity is eufficient to meet the present
demand for vegetable oils, and although the induetrial etructure consists
of diesimilar elemenis, the available technology and plant is adequats.

68. 0il and flour manufacturing equipment is produced in ths region at a
technological level adequate to current requirements.

69. The region is, and will continue to bs, dspendent in relative terms,
on foreign technology for new techniquee in the prooessing of both flours
and refinery by-products.

70. The oile and floure produced in the region satisfy the quality
standards in effect in the international market.

71. The futurs expansion and integration of ths oilseed industry in the
region faces the following probleme;
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(i) 'mderdeveloped engineering and technological capability
for the production of sophieticated articlee having a
higher value added, and for the vertical integration of
the industrial process;

(i1) Insufficient information and sharing of experience at
the regional level regarding production voluee, local

demand, processes, technological developmente, squipment
manufacture, etc;

(iii) Lack of regional organization to work in the area of

new product planning, creation and further development;

(iv) Inadequate infrastructure for the regional distridbution
of the products, resulting in impaired opportunities for

marketing under economically favourable conditions.
The following measures are recommended for overcoming these problems:

72. Expansion of the inetalled capacity in order to meet future oilseed
production targets for the region through the following actione:

(a) At the national levels An increase in the productivity

of existing plants and the creation of new plants.

(b) At the regional level:

(i) Regionalization of the system for the distribution
of raw materials to enable the countries with short-
falls in their oilseed production to uee their
equipment more effectively;

(1i) ©Establishment of multinational enterprises in the
region, with the backing of the appropriate bodiee,
especially the lLatin American Economic System (SELA).

(c) At the global level: Relocation / Spanieh: "deaplumicnto'&_/?

of production capacity from developed couniriee to the region

on the basis of agreements covering each case.

9/ (One member objeoted to this term in Spanieh (UNIDO Seoretariat Comment)
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73. Promotion of the development and transfer of echnology on the basis
of the following actione:

(n) At the national level: The intensive use of already existing

national inatitutions in order that these may cover their area
of specialization at the regional level.

(b) At _the regional level:

(i) The gatheringl—o/ and dissemination of technico-economic
and commercial information on oileeeds and derivative
products at the national, regional and inter-regional
levels, to serve as a focal point and contact with

other countries and regions;

(ii) Recommendations on the equipment for the new capacity
to be installed, using regionally produced machinery

relying on regional engineering services.

(c) At the inter-regional level: Co-operation and sharing of

experience with the institutions of other regions.

3. 0il cakes and flours

74. Flour, which is a product obtained through the industrialization
of oilseeds, is as important as the oil itself, both from the point of

view of the producer and that of the consumer.

It is believed that while the demand for oil will increase because of
population growth and greater per capita consumption, the demand for flour
will rise even more sharply. Man will continue, for many years, to consume
animal protein derived from vegetable protein, although the cost of the
former is higher. Rough estimates suggest that the demand for flour has
increased by some 80 per cent during the last ten yeare, so that it is
reasonable to suppose that in future it will, out of necessity, rise at
an even faster rate, particularly when one considers the general uee of

vegetable protein for human consumption.

75. As long ago as 1965 the Food and Agriculture Organization (FAO)
projected a worldwide deficit of approximately 20 million tonnee of
protein for the period 1965 - 1985, a shortage that could, in large
measure, be covered by protein derived from oilseeds.

There have already been developments in a variety of methods for
the isolation, concentration and purification of vegetable protein,
opening up an area of unpredictable scope for the future development of
the oilseed industry.
10/ For example, by means of a latin American 0il Producers®' Centre (UNIDO
Secretariat Comment)

—_—



Even now one can find on the market such products as edible
flour, concentrated protein, texturised protein, and protein in

fibroue dr tissue form for use in human foods.
76. Nevertheless, the region is faced with problems in the form of:

(i) Relative ignorance regarding the extent to which these
products have been developed throughout the worldj

(ii) Technological know-how for these products which, in

some countries of the region, is still in ite infancy;

(i11) A lack of statistice and studies on which to base a

determination of future requirements for these producte.

77. At the regional level

(i) The establishment of a Latin American bodyl’ to make
possible the regional sharing of statistical, technolog-
ical, market and other information regarding oilseed
products and especially new applications or usee for
oilseed cakes and flours;

The promotion of greater vegetable protein consumption

through educational campaigns and other media that can
be employed to popularize the uee of vegetable protein
as an element of human nutrition. To this end, the
servicee of already established orgsnizations, such as
SLAN, could be called on.

78. At _the global level

(1) The establishment of permanent channels of co-operation
with the developed countries and with countries of other
developing regions for the purpose of maintaining an
uninterrupted exchange of research and development findings
in thie field;

(1) Te oo-operation of the epecialized international organisations.

4. The market and marketing

79. At the present time, steady trading patterne have not been eetab-
lished in latin America for the products, by-products and derivatives of the
vegetable 0il and fat industries, and a siszable portion of these products is
syphoned off to the markets of the developed countries, despite the fact that

1/ Mention also under 64(i) and 73(b) (UNIDO Secretariat comment )
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& number of the countries of the region are forced to import these very

same products. The situation is probably similar in the other developing
regions

80. Inter-regional commercial transactions are handled today through
agencies located in the developed countries, placing the regional producers
at a disadvantage vin-A-vis the buvers.

81. Other factors with a negative effect on the regional and inter-regional

marreting of these products are infrastructure and transport facility
deficiencies.

82. In general, the developed countries do not place limitations on the
acquisition of raw materials in the developing countries, but they do
interfere with the import of manufactured and semi-manufactured products,

Price instability is another factor with harmful effects on the development
of the oilseed sector.

83. In summary, the region may be said to be facing the following problems:

(1) lack of information at the regional and international level

regarding oil and oil derivative production and requirements;

(i1) Inadequate transport facilities and physical lines of

communication;
(iii) Lack of adequate storage and port facilities;
(iv) Limited hold capacity in sea-going transport;
(v) 1Instability of prices.
Accordingly, it is recommended:

84. At the national and regional level

(i) To promote the establishment of & lLatin American association
with technical, sconomic and commercial functions as a

consultative body to provide information and set prices;

(ii) To expand and update the physical lines of communication so
as to permit the freer flow of regional trade;

(iii1) To establish a preferential freight system to facilitate the
marketing of food products;

(iv) To increase the cargo capacity of the merchant marines of the

latin American countries.

85. At the international level

To promote a greater exchange of information with other regions.
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86. At the global level

(1) To seek funds from intermational financing institutions for
the improvement snd expansion of port facilities;

) (11) To secure access to the markets of the developed countries
and eliminate import tariffs on processed oilseed products;

(111) To establish international price-stabalization machinery,
- similar to UNCTAD's commodity agreements;

(iv) To adopt measures tc ensure that oilseed products and
derivadives of high added value have accsss to an extensive
and open market.

——
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ANNEX I

Address delivered by Mr. Roberto Matthews, Director,

Joint ECLA/UNIDO Tndustrial Nevelopment DNivision

at the opening meeting of the Regional Preparatory Meeting on
Vepetable 0Oils and Fats

On behatf of the Fxecutive Secretary of FCIA, Mr. Fnrique Iglesias,
who is absent on an official mission, and also on my own behalf, I am
pleased to welcome you most cordiallv to this Regional Preparatory Meeting
on Vegetable (ils and Fats, organized jointly by ECLA and the United
Nations Industrial Development Organization (UNIDO). We had very little
time to prepare this meeting, and this compelled us, inter alia, to issue
the invitations and arrange for preparation of some of the documents too
quickly to do justice to the magnitude and importance of the subjects to
be taken up. However, as is borne out by the documents which have been
prepared and by your presence in this room, the response has been unstin-
ting and enthusiastic, and this makes us very happy. We are fully aware
of the effort you are making in attending these meetings, leaving behind

/ vour usual tasks and responsibilities for a while, and we are therefore
doubly grateful since your co-operation represents a very important support
for the tasks we are undertaking and makes us feel very optimistic about
achieving the objectives of this meeting. 1 should also like to extend these
words of welcome to the representatives of UNIDO and FAQ who are with us on

this ocoasion.

This meeting has been convened in preparation for a world consultation
meeting on these industries organized by UNIDO, which will take place in
Madrid, Spain in December 1977.

These worldwide consultation meetings, which it is the responsibility
of UNINO to organize in the industrial field, are one of its responses to
the mandate assigned to it at the Second General Conference held at Lima
in 197% to implement the principles of the Declaration and Plan of Action
on Industrial Development and Co-operation approved at the Conference. The
Lima Declaration and Plan of Action contains a number of measures to be
adopted by the international community with a view to establishing a new
international economic order in the industrial sphere. As you know, the
United Nations General Assembly in 1974 approved two resolutions on the
Declaration and Programme of Action for the Establishment of a new
International Economic Order, which constituted recognition by the inter-

national community that, in order to promote the economic and social

progress of all peoples, the system of international relations obtaining
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in the world today must be replaced by another system based on equity,

sovereign equality, interdependence, the common interests and the

co-operation of all States.

As regards industrialization, the Programme of Action on the Fstab-
lishment of a new Fconomic Order indicates a number of measures which
should be taken with a view to the establishment of new wnrld industrial
cavacity in which the developing countries would have a substantially

greater share than at present.

In the lima Neclaration and Plan of Action, the developing countries
accepted this challenge and laid down, as a goal for the yvear 2000, a
share in world production, increased from the current 6.8 per cent to at

least 25 per cent.

The Latin American countries, for their part, had decided at the
latin American Conference on Industrialization held in Mexico in 1974.
that latin America should increase its share from the current 1.6 per cent
to at least 13 per cent by the end of this century. As one of the means
of achieving these objectives, it was decided to establish a permanent
system of consultations amons the developed and developing countries and
among the developing countries themselves, with a view o considering, in
the context of specific industrial branches or products, the possibilities
and most suitable forms of action to achieve tn_se goals and prepare
concrete proposals to be incorporated into the development programmes of
developing countries. Tt was also indicated that these consultations
should relate primarily to industries processing raw materials exported

by the developing countries or consuming large amounts of energy.

UNIDO has already organized two ménsultation meetings, one on the
fertilizer industry, and one on the iron and steel industry, but beginning
with the meeting on vegetable oils and fats and that concluded last week
on leather and leather goods, it has been decided first to hold regional
preparatory meetings. This step eannot fuzil to be helpful in that it will
not only make betéer preparation for the world conference possible, but
will also provide the countries im the region with important basic

information to enable them to fix their positions at the conference.

Here we are embarking on this experiment, and also, as many of you
will have been thinking, we are confronted by many questions. The following :
question comes immediately to mind: What is this meeting, what subjects is
it of interest to consider and what is expected of it?

In the first place, I feel T should point out to you that this is a
technical meeting, a working group in which thoss who participate do so in
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their personal capacity and solely by virtue of their own experience
and knowledge of the subject. As a consequence, there are no
representatives of countries here, and the fact that the particivants
are nationals of particular countries is merely a relection of the
intention to achieve the kind of geographical representativeness that
would guarantee that our conclusions will be as realistic as possible
in the Latin American context. I also think it important to make the
point that this is an informal meeting and that we want it to be as
informal as possible, without attention to protocal and marked by a
climate conducive to a frank and candid disoussion of the issues before

us,

In the second place, a frame of reference has been established for
the discussions at this preparatory meeting. This embraces three major
subjects: the present state of the industry and its egrowth potential
over the short-, medium— and long-term; the resources and conditions
which should be present if latin America is to increase its share of
world production; and the advantages, opportunities and constraints
involved in the relacation to latin America of new production capacity,
including the transfer of activities from the developed regions. Within
this general framework, particular relevance attaches to the measures
which would have to be taken at the national and regional level and by
the international community to ensure that latin America is able to

realize its potential and take its rightful place in the world rontext.

Finally, it is hoped that from this meeting there will emerge a
Latin American response to this challenge, a response that can be
examined and discussed at the world consultative meeting to which I have
already referred, as regards both the preparation of that meeting by
UNIDO and the position to be taken at it by the regional countries

attending.

Accordingly, our task will be to examine, within the context
indicated, the state of the latin American vegetable oils and fats
industry and to identify in general terms the possible role of that
industry in the future industrialization process of the region and the
world. To state the problem confronting us is relatively easy, but to
attack it will raise serious difficulties of various kinds, which it

will be our task to solve in the course of our discussions.

We believe there are attractive prospects for the future develop-

ment of the vegetable oils and fats industry in latin America, both at
the regional and international levels, and that trends in this industry

NN
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in recent years, augur well for its future. This industry is a long
established manufacturing activity in latin America, and even though
its contribution to the industrial product is relatively small (about
? per cent), its share in the total output of the food industry on

the other hand is quite significant (about 15 per cent).

At present, the gross output of vegetable oils in fatin America
is some 4.7 million tonnes, representing 11.3 per cent of world
production as opposed to a figure of 8.4 per cent for the resion in
1970. This increase in latin America's share of the world production
of vegetable oils has been due to the high growth rate of 7.7 per cent
attained in regional production over the last six vears, as compared

with a world growth rate of 2.6 per cent.

In addition, the world vegetable oil market offers attractive
prospects from the point of view of both demand and price in the
developed market economy countries, and even in the countries with
centrallv planned economies. Latin America has been able to respond
to the advantageous conditions that have arisen in the world market
in recent years, as witnessed by the rise in the export figures for these
products, in what has been a significant demonstration of its favourable
position and production capacity. Milseed exports from the region
climbed from 343,000 tonnes in 1970 to nearly 3.5 million tonnes in
1975, so that Latin America's share rose from 2.2 to 17.8 per cent of
world exporte during that period. Thoee same years also saw a sharp
increase in the exports of oil cakes and meals, which moved from a
little more than ? million to nearly 4 million tonncs, that is, from
19.7 to 28.9 per cent of world exports. On the other hand, the rise in
vegetable 0il exports hae been less dramatic, from a volume of some
222,000 tonnes to 360,000 tonnes, i.e. from 5.5 to 6.4 per cent of world
exports in the period between 1970 and 1975.

In the future, taking the short and medium term view, latin America
must be prepared to continue responding in this way to the increasing
foreign demand for vegetable oils and, particularly, oil cakes and meals,
and also to meet the challenge posed by the expansion of the regional
market ae a reeult of population growth and higher per capita consumption
of vepetable oils.

It has been estimated that by 1985 the region will have a population
of 428 million, and if we aesume for that period a per capita consumption
of 9 kg of oil, we arrive at a regional consumption figure of 3.8 million

tonnee fo refined oil, or some 7O per cent more than current consumption.
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From these general figures it can be seen that considerable efforts
will be required to increase production capacity to create an adequate
infrastructure in terms of the availability of inputs and financing,

regional co-operation, etc.

My purpose in this brief statement has been to sketch a very
general picture of the aspects concerning us and the subjects to
which we shall have to turn our attention. As I have alreadv said,
the task facing us is a difficult one, and is full of questions to
which it will not always be easy to find answers. However, T am quite
convinced that your broad experience and knowledge of this industry,
coupled with the excellent spirit of co-operation shown, will enable
us to carry out successfully, the task we have set ourselves and, in
this way, to go to the world consultative meeting with a clear and
precise visinn of the future of this important industrial activity
in latin America.

Finally, I should like to express again our most sincere thanks
for your valuable contribution and support, and T wish vou a very

pleasant stay in this city.
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UNIDO OPENING STATEMENT AT THE ECLA/UNIDO
REGIONAL PREPARATORY MEETING ON VEGETABLS
OILS AND FATS

S8antiago, 13 to 17 June 1977

Gentleman,

1. It is a plaasure for me to welcoma you to this Meeting on behalf
of UNIDO, I an from the Negotiations Section which is responsible
within UNIDO for astablishing and implementing this new activity
antitlad the system of congultations., Mr. Hacini, the Head of this
Saction, is sorry that he is unable to attend this important preparatory
maeting in Latin Amarica personally but send you throuch ma all his

,00d wishas for a successful outcona,.

2. As th2 UNIDO representative from the Negociations Section, I would
lika to thank ECLA for tha axcellent arrangemants they hava nade for this
neating. I am sure tha2 papers whic;h you the consultants have prepared
for this me2ting will make an important contribution to the successful
outcone. UNIDO is very pleasad that you accepted to attand this meeting
as consultants or expert participants,

3. Although you are all, I hope, aware from the note for participmmts

distributed in advance, of tha background of this meeting, it is perhaps
iiportant that we should be clear from the outset what are the objectives,
The overall purpose is to prepare for the First Consultation Meeting

on Vagatabla 0Oils and Fats to b2 held in Madrid 12 - 16 Decamber and

to be hostad by the govermment of Spain. This consultation meeting will
be pracedad by anothar consultation meating on Agro-based industries, i.a.
the First Consultation Neeting on Leather md Leather Products to be held

/in Innsbruck



in Innsbruck from 7 - 11 November and hosted by the government of Austria.
Thes2 two industrﬁl consul tations will be attandad by representatives of
both devalopad and developing countries. The participants will include
reprasentativas of governments,industry, labour and perhaps consumer
groups. At the First Consultation Maeting on the Fertilizer Industry
hald in January this year, 66 countrias and 28 international organizations
wara rapresented, thare wera over 200 participants of whom about one-third
were from industry. Tha attendance at the First Consultation Meecting

on the Iron and Ste2l Industry was about the same. At these Consul tation
maatings a nwa.ber of issues to ansure th2 growth in developad and
daveloping countrias in thase sactors were idantified and the constraints
faced wara examined. In preparation for the second consultations in

1978 a nwabar of specific issuas selected in the light of the constraints
jdantifiad, are to be axaminad in depth by UNIDO with the assistance

of vorking groups composed of a small numbar of intarasted participants
from both devaloped and devaloping countrias in order to facilitate
subsequantly th: nagotiation batween the developed and dqveloping countries
concarnad at thase consultations. In accordance with their continuous
action-oriantad nature, the continuation and fruitful conclusion of

this dialogue will depend crucially on the political will of the partners
involved, it being understood that th: outcome is to be baneficial to

both partias, i.e. the developing and the developzd countries.

4. In order to prepare for the consultation Meeting on Vegetable Oils
and Fats Industry, the International Centre for Industrial Studies, part
of the UNIDO Socrotariat is prasently preparing a world-vide study of

this sactor.

/Conference Room

BN
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Confarenc: Room Document N® 2, distributed provides a swmary indicatiom
of what it will contain. Mr. Succar is in charge of this work and will
be able to tell you nore about it. The main aim of this study is to
p;-esent an overall global pictur: Lased on tha prasent situation of the
industry, that is a background against which developing countries could
forrulatz their own plans and projects. The study will also examine
tha main constraints on the davelopient of the industry in developing
countri:s in a long-term perspactive, and the principal factors which
condition the growth of this industry in developing countrias.
b On th: basis of the conclusions of this study, tha conclusions
of th: Regional Praparatory Meetings at ECA, ESCAP and ECLA, due to
the political uncartainty in Beirut,ECWA could not be covered; similarly,
contacts vith sclected reprasantatives from developad countries, chambers
of comerce 2tc. an issuz paper, sinthasizir 3 the main conclusions
requiring follow-up action and of interest to both developed and developing
countrias will be prapared and submittad to the actual Global Consultation
2ating.
Se Tha aiin of thase industrial sector consultations is to facilitate
the achiavenont of the goals which developing countrias establish for
their industrialization, in this instance to increase in production
of the vegatable oils and fats industry including an examination where
applicable of the possibilities for radeployment of axisting non-productive
capacitias fron developad countrias and the necessary conditions for the
creation of naew capaciti:s in developing countries. This was called for

at the Linma Confarance on Industrial Development and was subsequently
endorsad by the Ganaral Assembly at its Seventh Special Session in its

Rasolution 3362.

/The emphasis
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The emphasis at all times being on incrcasad processing of the respective
natural resources within the producing developing countries. Bearing
this in mind, UNIDO felt that for this ihportant sector it would be
useful to organis: informal ragional meetings. The points to be

coverad have bean very ccnciléiy and ably summariged by Mr. Matthews.

7. It will be clear from this list of objectives, that this meeting
is different from an expart group meeting or seninar. Its task is

to prepare tha position and views of latin Ameriéan countries for the
global level maating and to decide vhai priority topics Latin American
countries should raise in this forum. It is of course, envisaged that
the consultations will be continuousj bearing in mind that in order to
obtain results a spacific time-span be oblefved i.e. ah interval of

no more than twalve months between each Consultation Meeting is desirable
Therefore, it may be appropriate to select only a few of the topics
discussed har: as those which should be raiié@_af this, the First
Consultation Meating; other topics could be taken up at a later date.
The proposals to amanate we hope should contain racomnendations at the
national, regional and inter-regional and global levels.

8. In thase two sactors of agro-based industrizs, UNIDO expects

Latin American countries to identify specific obstacles to the expansion
of the industry and, if possible, to do this on the basis of specific
projacts. I emphasite this because the Lima Declaration clearly
indicatad that the ultinate goal of consﬁltatians is to "result in
concrete proposals for inclusion in the development programme of
participating developing countries®. It is our view that to be practical
and realistic, consultations must be based on specific examples and

concrete cases of particular difficultias,

-

N
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9. I wvould now liks to offer some prelinminary obdbservations, as an
indication of our thinking on soma issues to be considered in examining
the Vegetable 0ils and Pats Industry, it being understood that UNIDO's
technical axparts are doing all the substantive preparation,

10. As you know, the lystdn of consultations, including these regional

preparatory meetings om different industrial sectors, is intended to help

the developing countries raise thair share of industrial output in the
world from 7 per cent at present to 25 per cent by the ycar 2000. This
figura of 25 per cent was arrived at after regional meetings which
establishad the follwin§ targetst

Latin America 13.5 per cent
Aiia ' 10 L d
Africa 2 n o

11. Of course, 2ach sector of huﬁutry may make a contribution either
less or more than 25 per cent. In the case of vegetable oils amd fats
1 undarstand that the developing countries account for more tham 30

per cont of vorld production of the rav materials,imt that the actual
proportion of thase raw raterials that are processed in developing
countries is a much lower share of the world total.

12. Ve have chosen vegetable oils and fats as one of the industrial
sectors on which to organize consultations in 1977 because the Lima
Declaratior indicated that these consultations should in particular,
relat: to industries processing rawv materials exported by the developing
contrias,

13. Therefore, it may be that a common goal of the Latin American
countrias vill ba to ensure that in the future most of the oils that
are exportad as rav materials i.e. sseds in this sector are in future

processad vithin the respective countries of the region.

/14 As
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14. As a background for considering the topics which might be raised

in an international forum, you will presumably be considering the volume
of oil ssed production that will be needed in Latin America during the period
1980 to 2000 and the possibla changes in the pattem of consumption of
different types of oil sead. In this connection, you may wish to
considar a continuing institutional arrangement for discussion among

Latin American countries on increased production and trade within the
region and tha nzasures that this will require at the national and regional
levals., Of coursa, if any country requires assistance in this and in
planning futur: projects at the national lavel UNIDO, with its accumulated
experiance from all ragions of tha world, is ready to provide operational
assistance. In this connection, I would point out that Mr. Reddy who is a
member of the UNIDO team at this meeting, serves as adviser to the
countrizs in the Asian region from ESCAP Headquarters in Bangkok.

I am sure you will take the opportunity which his presence affords to
leaam about the experiange .of Asian countries in developing this industry.
15. Tha UNIDO Secretariat feels that this meeting in Latin America will
nake an imoortant contribution to tha identification of topics which
should be discussed at a global level. It is not for me to ta2ll you

vhat I think these topics should be, rathar the purpose of this meeting

is to obtain your suggestions and I vish you a successful outcome to

your discussions,
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ANNEX TTT

List of documents

Document No, 1 - Provisional prosramme of the meeting

Nocument No, 2?7 - "First prorress report of the veretable oils and
fats atudy'- UNTDO

Document No. 3 - "Production and external trade in fats and vegetable
oils in Latin America "~ Joint ECLA/UNIUO Tndustry Division

Nocument No, 4 = Analvsis of the present and future situation of the
fats and vegetable oils industry in Venezuela by
Michael Schneider

Document No, 5 -  Analysis of the producticn of fats and comestible
oil and it:. relevance on Latin America by
Javier Zaldivar

Nocumnnt Yo, 6 - The vemetable oils and fats industry in Parasuay by
Mipuel Ansel Gonzalez

Other documents distributel durineg the meetings

The current situation of sova and its future prospects in Brazil by
Hans Keunecke

The contribution of vegetable proteins to the solution of alimentation by
Hans Keunecke

Fxtract of an analysis by the FAO on the technical potential of the cultivation
of oleaginous plants - distributed by the FAO representative

Mexico 1971_1975 actual consumption figures published by tne Secretariat of
Agriculture and stock-raising, Department of Administration

for Agricultural Foonomics - distributed by the representative
of Mexcio
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