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LITRGDUCTION

1. The purposc of this study is to plac. the fruits of Argentine

(Xpiricnee bofor: the inter-regional symposium on industrial projcct
«wvalu~tion, in STmAry and schemntic form.,  Beforo broaching the

subjeet proper, somr Acceription rust be given of the ¢ conomic

i s v o b s e e

charactoristies of th. Argent ininn industrinal systim, both 15 regards |
its stag. of growth and intcoration, ind the relative sharcs of the
public mnd th. private s ctors in th. composition of th. Micro~-cconomic

variables,

2. Qualitative rnalysis shows that "ip rost of its brench.s, ‘
Argentinian industry has passed th . br licinsry st we, wnd in sornc, ; M e
hus roached A high 1:vel of technical achioveonent and Lfficiiney,

The first stage of velopmont, in which wt ntion was conc ntrat. . d

on satisfying th. imm.dint. reouiroments of import substitution and

supplying the dom stie market, v.on if 4t high cost, miy now b.

regardid s compl ot g, Howcver, the fipst stag. play.d ~ vit-] rol.

in «conoric div lopmnt, by p.rmitt ing sustain.g Frowth, right throurh

th S-cond “orld Yar, and, tith th. bott 'r distribution of incom to

which this gav ris:, miking nossibl th cstablishmont of - wide

farkot in vhich Ucononis s of senl: ap- lready of fundament 11

importane:z", pv4 :

3. tuintitatively, industry's shar. in the fross notionnl product 0) 9
is “pproxint. 1y 357, of this, th private s-ctop “ceount s fop

“poroxinmnt 1y 955 and the public industrinl s, etop for th. r st,

B aring th s roy points of r f p e in nird, 1t us proc.ed to the

it.ms on th. S¥mposiun's np ndn, '

L/ cCf. Rport on th Hational Deve lopreng Plan 1965/69, Part 11,
pug: 31. Nat, Doy, Council, Scptonber 1964,
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I. PRELIMINARY STEPS IN SETTING UP INDUSTRIAL PROJECTS
Esscntial clements in the preoparation of proj-ets, Data
requirements, foasibility studics and other inform-tion.

1. In the discharg: of its toms of r firne, the national
planning body conduct d a surv y 1/ of the privet- industrial s ctor -
designed to dotormine inv stment prospocts during the p riod cov. rod
by th- National Dev lopnm nt Plan, If th. roals st by th plan

arc to bc achinved, it is noe.ssary that the actions of a1l branch s
of c.onomie activity taken as o whole should b. coordinat.od ana
harmonizced in both the short and long=-term, For this purpos., a
knowlcdge of the action contemplat.d in th. privat . scctor in th
short=torm is vital if -ncouragrment is to bo given to projects or
withh~1d in accordancc with th compatibility with th. oals 1aid
down,

2. In corrclnation with this, th. bodics rosponsibl. for industrial
dovelopmiont . - which arc dealt with und e Ttem IV, 10 = have st up

two important mcchanisms for th: privat. industrial scctor,

(a) The machinery for the promotion of industrial developnrnt
ostablishcd under Doero . 3113/64, th r spensibl: agoney being
the Departriont of Industry and Mining, acting through the
Naticnal Dir.ctornt. of Industrial Assistanc., Articlc 10,
Part VI, of th. Decroc cnlls fur, intor alia: mark.t surv.ys,
(with an ~xplanation of tho mcthods uscd); inf-minticon .n
financial aspecetsy vstimates of th “xpoctod profit-bility
of capital invesiod in th projoct; the type and aquantity of
the inputs required for the preduction preocoss, ctce,

(v) The "Standard Proscntation Form" for new ont.orpriscs of
national or rcgicnal priority 2/, which ro.gulatss, suppl:ments

and compl.tes the "Assistanec Scheme previously monticned.

Y Cf. Annex 1
2/ Cf. Annex 2




There are different rules and regulations for the presentation of
projects for state industries, but the purpose is the same, In the
case of these projects, the object is to achieve within state
industry, uniformity and coherence in the data and information nceded
for the analysis and evaluation of industrial pro jects.,

3. It should be notcd that the combined approach now adoptcd is g
very recent innovation., This is due to the fact that global ang
sectoral planning are also of very rceent date in Argentina, In the
past therc werc isolated instances of national bodics working towards
this cnd, but the action was not coordinated or dircected towards pre-
cstablished goals and objectives, Among such bodies, mention may be
made of the Department of Industry and Miring with its "Form" 3 the
Industrial Bank of the Republic of Argent ina, with various regulaticns,
not compiled in a single text; the Fedepal Council for Investments
with its "Manual for the Presentation of Projects™ on the same lines
n8 those laid down by the Inter-American Development Bank and the
Corporation of Provincial Banks,

L. A comparative study of thesc earlier texts and the "Standard
Forms" now in force brings out very clearly the development of ang
the improvemcnt in the informtion required and in the planning bedics
rcsponsible for the industrial development process themselves, This
advance assumes greater relevince in view of the weight and importance
attached to two vital aspects of any project:

a) market surveys, regional, national and intcrnntional;
b) analysis of finaneial arrangements,

op o t o the genepa strategy of dustrial deve t

5. As noted in the Introduction, the first stage of Argentinian
industrial development tock Place in response to forces originating
in the domestic market and tc cxternal factors which did not constitute
1 rational and conscioys strategy at the general or sectoral level,
With the end of this stage, in more receent years, there came the first
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isolated and sporadic gropings towards scctoral and regional

planning. This, coupled with incrcasing difficultics and the
slowing down of the rate of growth, fcrced the establishment of a
stratcgy of global, scctoral and rcgional develcpment, ~nd the
creation of machinery to put the strategy intce cffect.

6. From thc point of vicew of the industrial sectrr specifically,

this strategy pursucs the following overall objectives:

= To increase productinn in ~rder t- supply the requircements
of thc demestic market and to play an incrensingly sig-
nificant part internnationally,

= To continuc the proeess of impert substitution and
development of export industries, by thrce fundamental mcans,

-~ Achieving a high lecvel of integration of industrinl proccsses,

- Progressively improving the utilization of existing
capacity.,

- Raising the technclegical standards of traditional and
developing industries,

- To achicve greater ¢fficiency in the utilizaticn of
resources, seeking beth tc lower ccsts and to pass on the
savings in the fcrm of lower prices,

- To prevent the cstablishment and/or growth of monopolistic
structures which affect price systems adversely.,

- To contribute towards the decentralization cof industry,
fostering activities which mobilize now unused natural
rescurces, within the framewcrk of wclle-defined regicnal
plans,

= To sce that the targets established call for the creation
of new scurces of empleyment which will reduce the
incidence »f uncmployment to technically acceptable levels,

- To ensurc that in cstablishing the cbjectives of cach
branch due attention is paid to the part played in the
whole, and to the aims of thc Latin-American Frce Trade
Association (LAFTA) as rcgards complementary regicnal
industries,
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In analysing and cvalunting speeific projeets, the b dics

rcesponsible for prom.ting and financing the process | f industrial

development are guided by the cverall cbjeetivis utlined abeve

which provide 2 fromework for their ncti n.

II,

7.

scleeting the eriteris fop
mrie in the Reprrt
puts its
2ffeet nati-nal ce nemie gr-wth,
¢ nsidcrati-ns relatins +
usc in drawing up an industr
the bjcetives ~f the natinnl plan, it sh u

are not the same

g,

CRITFRIA FOR EVALUATION CF INDUSTRIAL PROJECTS
Mgthed losy and naturg of the eritopia

The determining facter in ostablishing pri ritics -ng in

These eriterin mn bs utlined as f 1lews, ace rd
¥y ’

ficld ~f applicati-n:

Public Scetop

n the Natinal Devel pment Plon,

finger 'r th sc scet rs in which there arc b ttloenceks

the selcetin

evaluntd noemple yed has been the dingre

AS regords meth d 1opienl

s £ oevnlunti p critepin £

Frivatc Scet.p

This rep rt
th-t

r
inl devel-prient P licy compatible with
1be nted that these
f r the public 1s f p the privatc scet p,

ing t- their

= Crmpletin of projcets

already undep w1y, bcaring
in mind:

Pr fit-bility ~f mirginal
investment

Aviidance [ total loss of
investment 1lrevly made,
Effeet 'n balaneo T payments,
Pr: fit-bility,

Contributi-n t. valuc added
nd its distributicn,
Indirect cffects,

|
!
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|
|
|
i
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Effcets inbalanecc cf
payments,
Prwfitnbility.

Contributi.n t. value Ac

and its distributi.n,

Indircet effeets,
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The ~b~ve ovalunti n eriterin scem to enll e the f 11lowing eommentse

In the public scet r, th. utstondin: srit.ri n «t the present
stage f the investrent procoss, is the ¢ mpletin 1 pr Juochks ~lready
under way. There are s rme e¢nses = in the irno-nl stocl industry
f-r ¢xample = in which the size and nrture f the inv.ostments ~lroody
mrde mnke the ~dditi nnl investments necied t o rplot. the pr Jects,
hishly prfit-blc, This will ~chicve the ce remics £ oserle movde
p-ssible by the size I the pr jucts,

A5 repards offoets n the balonec £ payrorts, ~ eriterin f
fundrmecnt~l imp rtancc in the cvalunti n £ pr jeets In b th the
public ~nd thc priv-tc scet'r, the problerm is t quontify the off.ct
‘n the balance f payments - f trans-cti ns risinoting Jurins the
pcri-d of the project's uscful lifc. F r this purp se, the positive Y
and negative 2/ oifeets n the balance f pryrerts (ace unt with roct
“f the w rld) arc capitalized v, where approprint., c~lcul-ted for

the year of initiatin f the pr joct,

Pricing pr blems in pr joct cvaluntion

9. It may be appr priate at this point t make ~ bricf nalysis
f the distinctive fenturcs @ f the pr blem. They may b presentod

dingramatically as 1l wss

T TOTAL LWVESTMENT ' ==

i
! Naticnal Foreign !
! currcncy currcney . DOMESTIC
- MARKET
? Natl nal
PROJECT oo e mv s e o e currcncy
|
Nati nnl F roign ; F rcisn
currcncy currcncy . curruney
i VARICUS INPUTS e . FCREIGN

| M.BKET |

Increasce in wxp-rts, iccreasc in imp rts, capit~l ¢ ntributi n in
forcign currency, freisn loans to lrgentinn, cte,

Impcrts ~f machincry and plant, imports ~f paw mrterinls, remittance
of prcfits, fees ar royaltics, dcbt service, repayment of capital,
cte,
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Thz diagram shows the relations existing between the projcct,

the total investment, the varicous inputs and the purchasing markets,
When these relaticns are studied, rne can appreciate the full scope
of the repercussions on the process of the changes in moncy values

resulting from the operation of the price mechanism,

In the Argentininn cconemy, there has been sinee the last
war, 2 sustnined rise in the general level of priccs - alsc marked
by 2 dist-rticn in the level of domestic prices, owing to b th
endrgenus and exegencus factors - and this circumstance creates serious
meth-dolrgical and practical difficulties in the nnlysis and evalu-
ation of projects. .n ndditicnal complicaticn within this process
of deterioration arises ~ut of the circumstance that part of the
capitnal and some ~f the inputs - depending on the nature of the
industrinl branch »nd its pr-ducti-n function - ¢ mes from abroad,
which in turn gives rise t~ the well-kn~wn problems f valuation of
f~reign currency,

Foreicn trade considerations

10, at the present stage of national economic development, the
external seetor his, for vari-us reasons, a role of “ut standing
importnance, This arises -ut of the fact that accounts with the rest
f the world present o pr~blem that is sharply diffirentiated for
the vari-us comp nent items and debt service requirements - becausec
“f thedr maznitude and ¢ ncentraticn in the next fow years - create
circumstances which severely restrict flexibility in this secter,

In wddition, in planning strategy for naticnal economic
devel-pment, it must be birne in mind that the Republic cf Argentina
i8 1 member -f the Latin-imerican Free Trade Assuciation, the aim
-f which is t- integrate the productive apparatus of the member

cuntrizs cver the regicn as 4 whole on the basis of comparative
reci-nal dvantages,

These two previcusly mentioned factors - balance of payment s
nd membership of LiFT. - play a preponderant part in defining

|
@
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priorities and in the sclection and rclative impertoncc of criteria

for the evaluation f industrinl prejects.

111, FOLLOW UP .ND SUPERVISION "¢ INDUCTRI..L PROJECTS.
Examinotion of performance as 2 check on pr juct cvaluatdon

11, Within the orgmnizational structure of the Lrcentininn
banking systum, it falls t the Industrial Bank f the Republic f

arcentina tc premote the short, medium, ~nd lons-term finwneing «f
‘s the private industrial secctor. The Bank has sct up aulditing system
resprnsiblc for technical ~nd finaneinl supervisi n of the enterpriscs

which have received finnecial ~ssistance from the Bonk,
\
‘ e In the public seccter, the investment plans of industrial

undertakings are supervised - their finaneinl ~speets in particular -

by of ficials ~f the Treasury Department, whosc Autics are 1aid d4rwn in

the Statec Entorprises ct,

In both cases, the systems have dcfects and rust be improved

if the planncd investment 2-als arc t~ be ~chicved and the emergence

of technical ~nd finincinl difficultics prevented,

Iv.  INSTITUTION.L -SPECTS ||

' 12, The earliest general legislati-n in respect -f industrial
development dates from 1944 when the .dviscry B-ard on Industrial
Develcpment was established with the function cof promrting o policy
of industrial defence and develcpment., The f-1llcwing p-ints in the

,ct setting up the Brard ~re of particular importance:

| The category of industry .f "national interest" was e¢stablished
by the Adviscry Brord on the proposal of the Department of Industry,
which was then part of the Ministry of Azriculture and Stock-raising l/

1/ There were the follcwing Ministries in argentina nt that time:
Foreign iffairs, Intericr, Educnticn and Justice, War, Marine,
Treasury, Public Werks, and .igriculture and Stock-raising,




- 10 -

The "nati-nal interest! categery was defined aceording t-

"s el -ceon'mic” ¢ neopis, and included those industrics which uscd
100% nnti nal raw mterinls and supplicd the 4 mestic mirkct., the s¢
~r-ducins # ds . f »rime neeessity, and tho sc eonnected with nti n-]l

defonee,

In order t onj y the advantares ncerded v "pational int 5 JE AL
industrics, cnterpriscs hat t submit 2 report describins: "the ~r unt
f the eapidtol ~nl the number “f pers ns wh wéuld be utilizin- it,
the quantity nd quality -f the ;v ods rrc duecd, thedr distrituti n p

the dmestic market and the share £ netionad demand which they o uls

srtisfy, the ~mount i crisin f their chicf raw materiols ani the
rropvsed loentin of the plant to he built toscther with the reas s
in faviup",

The ~lventa-es rranted were 2s £11ows:

Restrictin ' f imnorts o f the - -ds mrnuf~cturcd,
Exchen¢ and cust .ms focilitics feop impoerting michinery rid
nceossary raw mtorinls,

o system (f subsidics in speeinl ceascs,

Loan netivitics, which nrc “bvi usly vital to the rrocess of
Industrinl “evel spment ¢ orme under the Industrial Bank f the Republie
T .roentina (BIR.), which was als: sct up in 1944, The Bank's

rurnse 1s to nssist in the finenein- o f industry and minin~, thr u-h
mediur nd 1onc-torm 1o s, 'nd in sceurinc lecnl or forci-n cnrit-1,
F r this rurr se it hs A speeinl Department - £ Intustrinl Prntin
nd Development, a3 well -s survices for undert kin.- techn leienl

N e nmic rescarch,

ot the rresent time, the division of rosp nsibility smon- the
vari us bodics connieted with the industrial dovelopmont roeess mny b

surmed up as f-1lows:

Nati nal Devel pment Couneil:
preniare plans op

it is the Council's functiin t -

orocrammes of n,'a.tiv:nr*.ldevelopmont, for the Executive Branch,

*dvising on proper implementation ang suggesting appropriate criteria for

2
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achievins ireater drive and ¢fficicncey.

Federal Investment Ceuncil: a planning body £ r development
at the recionnl level,

Department of Industry and Minincs: the Statc wency which
denls with 211 mntters conneeted with the rcanization and devel: rment
of industry nd minin~. It is als. rcs onsible for imlementin- the

-cneral le~islatisn -n industrinl matters,

Central Bk f the Ropublic (£ Arientinne the a-cney responsihle

f~r the ~uidawnce f m net~ry, credit ~nd cxchan~e prlicy.

Industrial Bonk - f the Rerublie -f Lrientinng whse bjcetives

arc described abve,

Nnati-nal Institutc of Inlustrinl Techn-loiys -n inlependent
nati nnl aseney set up to promete, cne urnte and suprort the coreryine
cut of tcehnelorical rescarch connected with the devel pment ~f
industry, with the dircet 'articipanti-n . f the industrinl branchces

¢ ncerned, both public and private,

National Department of Defence Manufncturcs its chicf task is
to study the industrial potential o f Sreentina, in order to plon
industri~1l activity in thc ease f ~n cmeriency, It als fostors the

develirent of stratesric industrics, such as iron and steel,

The leral machinery whereby industrial development is fostered
in .rrentinn was sct up by the Industrial iissistance et Noo 14,781
and its implementing dcerce No. 3113/64,

In broad rutline, the salient features of these lesal texts

arc as fo.llows:

Objectives

13, To set up n system designed to create and maintain the
e-nditions nccessary to provide sccurity for the overnll and harmenicus
development of /rcentinian industrial preoduction, 1In crder to achiewc
this objective, the following essontial points arc teken into aec-unts
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() Equilibrium of the brlance f payments
(b) Utilization of xistins and potentinal resourecs
(¢) Decentralizati-n f industry

(d) Imprcvement, cxpansion and diversificatin of
industrial rr ducticn

(¢) Techn 1 ~ical imr-vement «f PCCCSSLS

(£) Needs of netional defence, health and public safcty,

Advaptaces Accorded

- Exemption from customs 'utics t.o facilitate imports -
for ap roved rurposes - o f michinery and cquipment which
nti nal industry is nit in a pesitin to provide,

= Imoosition f cust ms ‘'utics n imprted ~ o 1s which
¢ uld be rerlaced thr ush the devel pment of national
produetiong,

= Prcforential cxchancc treatment £op the export of industrial
products,

= Preforential treatment A8 repards loans and ~ther means of
facilitatine the finaneing -f industrial rlans,

= Preferential treatment as rernrds supplies of paw materinls,
power, fucl an? transport,

= Prefcrentinl treatment ns renards purchasces by State arenciss,

= Tax exermptin ma ~batement for pericds of as lon~ as ten

years in some ¢nses,

Activit;gs Prom tcd

Steel, semi=intcerated and intenrated
Petro chemicnls
Cellulnse (W g pulp)

Minin~ industry at ~11 stares, cxcluding r tural £a8 and
petroleum ‘

Forestati n ang reafforcstatior

Fishing and Uhaling
Buildine industry in cases ferming a funetional and complete unit,

3
i
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Areas As >4

16, In nceordance with ~ strategy of reri nal development, two
categorics of area have been cstablished.  The first eatesry is 4
excluded from nall benefits while the three in the - ther reccive

specinl consieration,

Machinery for Implementation

17, The authority in charse of aprlyins the present lecislation
is the Department - f Industry and Minines, cxec;t in the ensc - f the
stecl industry wherce it is the Department f Doefencc Manufacturces,

and of forestry and reafforestotion where it is the Department of

acriculture and Stockernisine,

Bearine in mind the requircments imscd by the stratecy  f
#1nbal and scetoral plannine, the implementine authrrity must als:
btain the toeehnical advice «f the Naticnal Develepment Couneil
rcearding the ¢ nerdance of the lans submitted with the ricritics
1nid drwn in the Noaticnal Development Plan,  The Cuntral Bank < f the

Rerublic of .ircentina must alsc be ¢ nsulted in the casc of rrojects
which in ‘nc way r an:ther affcet the balance - f rayments, cither
by rerlacing imports or increasing exports, cr inv .lving frreign

1-1ns.,

18, Pripciral pojnts borne mind analysins rre ject

- Manufacturine process sclected and its relatin t- the stage

of technrlogieal development ~f the industry c-ncerncd.
- Naticnal, rezinal and international morket prospects,
- Availability ~f the inputs required by the nrocess,
- Lecenticn selected and the technieal mnd ce nomic reas ns for it,
- Repercussions on the balance -f payments,

- Estimtes of costs, nroductivity and qunlity.
S of supcrvisio

19, Entcrpriscs to which any of the benefits of this lepnl system
have been extcnded arc rcquired tc submit thcemselves t- the cuntrels
gstablished, as approprinte, by the implementing autlicrity, thc acency

.
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which will suiorvise tho fulfilment f th. tar-cts 1ni0 -1 wri in the

. r ject 2 nern.i,

In this ¢ nnexi n, ref ronee sh wl!l de pnie t srueinl

reculati ons fro o bteinin ¢ itol, dosino!t rnto sarticl ation

Ty o

reion evital in the investoont o r ©u88, in th sc suet  rs which

necclirate the senernl rote  f -pwth,  This mechinery freilitot.s

the

ertry £ oevital in the Frm o F po igncurr.ncy  r michinery,

vulrmont r-lant to cnisure the n rm~lolevel cment f the actjvit ieu

t o1

“ormtely as well s sar. carts, rw motorinls ud thep forns

fsu-lics, “praripi 't b ‘“termine ! in ueeh chse,  In 211 enses,

thore rust e el p v p ovel hy th. Exceutive Brorch,

Luerec=Law 5340/6€3 which wstablishis mochinery £ r or teetine nati -

inty
“n!
- v
thb
The

Ao »
)

The 1.1 mochinery unline:! -1 Ve his been suec 1onont by

stry by une uro-inc the urchnse £ muchinery, cuirment, pow met pis

manuf~ctures f not i nal opirin by the Jministp-ti N, ri-

reeaent 2l acencics, ntar riscs which cnter int ¢ ntpacts with

G vernmont, ~n Witeryrises hellin: ¢ necssi s f r ~ublic scrvie.s,
Contral Bk £ the Rorullic r r~_ntina has ostabilishel ~ 1 ~n

rtrert t hel fin-noc such salcs,

—
[ &%}
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ANNEX 1
SURVEY OF PRODUCTICN ..ND INVESTMENT PROSPECTS OF INDUSTRILL
INTERPRISES
Prceliminary Results

e Sirnificanee £ the survey from the —int  f view £ the natd nal
geenomic budret,

The Nati nnl Develi rment Couneil reeently ;resented its Rep ort
n the Natirnal Devel pment Plan 1965/69. The roport loys dewn the
~yverall hicetives t be achicved luring this poeriod »ond formulates the
mrj r tareets it is hopel t reach in the chicf scet rs  f roluction

and scrvices,

If these tarmcts nre t be attained, it is nceussary f r thoe
actins of the ce nmy s 2 wh l¢ = i.¢, bth coverament 2l and
nrivate scetors = o he coorlinnted din senrch o1 the commen a1, In
~ther wrds, it the tarscts - f the lan - which is ~ 1 ne-toerm
apcjectin = are t o be attained, short-torm » licy must bo s desioned
as t brin® ab ut this ¢ neorted acti n, It is with this in view
that "nati nal ce nomic hudrets" are prorored, these beins simply short-

turm £ reensts f the future ov lutin f » c untry's ce nomic 2ctivity,

The nati nal ve¢ nomic bu'ret, which is 2 brsic t. °1 in the
f rmul-tin of cc nemic policy, is funlamentally lusicned to clueidate
in advance these short=torm lifficultics which mhy homper the
harmoni us »r wth - f the ceon'my. Cn this hnsis it sccks, in additin
t verifyine year by yenr *he achicvement - f the tarcets 1aid down in
the plan, t indicate the c nerete measures f ceonomic ;-licy which
will brins them int effect,

Althrugh other metheds are also used in prerarins the ce nomic
hudret, such as the lctcemination of cconometrie functicns
statistical cnlculntirns, sreeinl importonce is attached to the dircct
estimti-n ~n the basis »f inf rmation supplied by enterprises, of the

strateric ce-n-mic varinbles., This was the reascn which led the
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Nationnl Ee'nocmic Bulvet scet v to carry »ut the survey «f

"rroducticon and investment crosnects of industrinl enter;riscs”,

The aim of the survey was t- ‘btain quantitative statcements
the plans f entorpriscs as resards: rroductiong ttal investment ap o
investment c¢lassificd by oricin (national p £ rcion) and funetion
(rerlrcement or ¢x;msi on); abs lute level “f, and chanse in,
installed ;roducti n cny neity; frmation f stocks and 1ab ur f rec,
Enterpriscs were alse questi ned ab ut the chicf thstacles which in
their view hwmpored the expansin f ‘P ucti-n., The universc
crvered by the survey was ¢ nstitute) by the rrivate manufacturin- -
mining entersriscs with headquarters 1ocated in rreater Buenes Lires,
From these was sclected a samj-l¢ ¢ nsistins - 350 cnter, riscs

rerresentative in point o f size of most branches of industry,

In ace ridance with the critericn adepted for industrial
censuses, one questicnnaire oep centerprisce was used in rrincirle;
h-wever, in enscs where the enterprise covered various completely
Aifferent lines of ducti-n, each division was defined as an
independent Mestablishment" and ¢ nsequently civen a questi nnaire,
In this wny 1 sample was “btained which incluiced 460 vst~hlishments
crresy nidns too the 350 wnterprises inlicated,  The ficld w- rk was
cerrried cut Yy - toam of investinat ps speeinlly hired f-r the
rurpose after theoreticnl and oractical trainin: ane - sclectin
process base! on tests f cfficicney,  The results ~ht ained,

preliminary in ¢haracter, were assembled by manual eompilaticn and

mechanical tvhul~tion, with the creperaticn of the Institute f Statistics

nf the University f Buene.s aires,

Y It sh uld ve berne in mind that A1th. uch the ;roduction of
certain cocds is fop dreforence leeated in the interior .f
the country, » hish rercentape of the cnterprises ¢ neerncd
have their head “ffice in Buenes iires,

Y
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“istics

B. P k! results «f the s

Tal:le I shews the veriaticn in effective production Y vy
industrial sr-ups, in acecirdance with the estimtces of the centerpriscs
selected. It will tc nited that the results £ the in-ividual
branches makins ur cach rrup “iffer, loricnlly, from its averaco
value. This is ' £ particular impertance in the case <f "fords and
heverases", where mist -f the branches are increasins roiucti ne
ncvertheless, the dceline in the ment-packing incustry results in a
21l in the sener~l level of the ~roup,

Tt cmerres frem the survey thit a ~rowth ~f 19,2% is expected
frr mrnufacturinc in'ustry in 1964, thc vari us inlustrial <roups
beins weirhted ncecrdine t- thedr rolative importance. It should be
noted that this inf rmiti n will be supplementcod by ~ther measurcments,

in -rder to cstablish the real -rewth achieved,

The most rapridly -rowins industrial -r-ups werc as fellows:
yvchicles ~n! machinery" (48.1%), influcnced by the rapid development
of the automobile incustry; "metals, excluding machinery" (31.7%),
which reflccts, in particular, the hirh levels reached by the steel
industry; "rubber" (31.7%), ns n result of the recovery of the
fcotwear industry and the demand for covers and tires frem the
aut 'm:bile secter, ttention should als» be drawn to the srowth of
production expected in the textile, clothin anl leather industries,
and in "mas-nry, ~lass and ceramics", which was particularly affected
by the cyclical A-wnswing in 1962 and 1963.

Table 2 shows the increase in installed capacity 3/ which,

according to the enterprises selected, was expected to tnke place for

1/ In the survey, "effcctive production" is taken to mean that which

it is expected to achieve during the year with the equipment 1v1111b19.
2/ It is important to point -ut that in view ~f the difficulty ~f measuring

invelved by the concept "installed capacity"”, the enquiry opted fer

interrogation on the "maximum production ~btainable" Ly the enterprise,

using its pro'uctive equipment to the full, This fisure also made it

possible to ‘ectermine the depree -f utilization, effcetive proluction

beins relate! t~ the maximum reported.in each year.
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vari us rces ns lurin- the year (basienlly 'n ace unt of now
investment ),
5 ¢an be scen from this, the createst inercnsc in cnpncity

is th~t c¢nvisa~ ' for "vchizles ~n machinery”,  The ~roupscxicetin-

SR——

the smrllest expansion ‘'urin- the yoar are the [ Y beverae, -n? :

t-bacer in'ustrics,

w3 nresult f the ru i uxpecte! or wth in ffcetive
'rouctl ny n osubstantinl imr vement is £ orece-sc in tho wrree  f
utilizati n  inst-lle?! capacity. This .x;cctatin is rresent -
26 ¢ he seen from Table 3 = in ~11 in'ustri-l “rurs, with the :
oxeertion of "foolanl Yevernoes" which is ffeete! by the unlep- . ‘
utilizati n f cquirment in mentenckime csth lishments,

In mst : f the manufacturin:- “reups the levels f utilizati n
re rtel in 1961, have nt yot heen attoincl, cxeurt in the casc

f "foos an ) heveraes" an? "t haceo,

#8 ¢ ho oscen from the crovi us table, with the cxecrtin t
"t tacec", eonsi'erable 11c capacity still exists in the rest ¢
industry; thris is n t-*1c rarticulqrly in "cleetrical cquirment ane

mchincry" ani"- is nn( heveraces!,

It can b¢ inferrcd from Table 4 that "Inadequate demand Auc
t cenmic entracti-n"is the rrincipal Ystaele to- croftuetion rlons, . ®
The weirhted »opeent aec neasurin: its imortance varics hetween 167
nd 28%, acc rdinc t the yeore There £110ws a5 1 seeond altornat ive

Tanand limited Ny cmctiti n frm similap nti nl ~p-lucts" (from

13.3% + 13,9%) My too~ lusser cxtent, "ifficulty of ‘btainine o
funis from utsile the enterprisc” apd mp netary instahilityn
(wprximtddy 78t 25), S sirnificanee is attached t+ or bloms {
f"suprly £ oA mestic pew mtorinls" and - "self-financing" o f
cnterpriscs (1pproximately 56 t. €3).  On the “ther han?, the rest
T the alternatives attpacted little attention frem the enterpriscs .
questi ned, since ;ower shirtaces, 4fficulties in the preoduction cp
Importation of <quipment , rersennel, exchanre and tax resulations,

|




- 19 -

de not apnear in this nericd to affect the ;roductiin ~nd

expansion rlans of most of the cnterpriscs, 1/ 1t is intcrestine

t» note that abrut 10% f the mna-ements which nve ¢ nercte answers
for the mast year (1963) md nw in ¢ urse (1964), "id n't A se

for 1965,

In analyzine the difforoees reeorde! f7r crch altornative
accordineg t the year, it is hsorvel that "inolcquote lumnan? fuc
t- ceoncrmic ¢ ntracti n" alth ush ramninin- the rentest £ tho
sbstacles, rapidly loses im: rtance between 1963 (28.6%) ~nl 1965
(162). The term "c ntracti-n® scems t hove been interpretod in n
wide scnse, as meanini that the lomand ereated by the ce nomie systom
is insufficicnt t¢ absorb ;ctentinl suprly, since the expectations
of the manarements themsclves inliente net 2 recessiin but an upward
trend for 1964/65. Un'ler this interpretation, lamond limitel by
ceencmie eontraction and surplus copaeity take on the same meaning,
Similarly, difficulties causcd by external financins £ the centerprisc

and m-netary instability lese weicht, th.ush nt arnrecinhly,

There are other fact:rs which, n the controry, increase in
jmprrtance ~ver the ~cricd: shertaros of imoerted cquiyment and
machincery riscs from 1.6 (1963) t~ 2,5% (1965); cxistence “f an
jnadequate tax system rises from 2.,9% to L.2% ctween the years
indicated; insaporopriate exchance system oseillates hetween 1.4%

and 3.3% and Jdefective assistance proccdures rise from 1.6% to 2.L%,

The difficultics of ~rcater relative imr-rtance play ~ smaller
part between 1963 nncl 1965 ~n conversely thosc of less wedisht in the

ceneral picture tend t- increase cver these years,

T ———

In broad -~utline, these results confirm those ~btained frem
a study cf 119 limited companies carried out in 1962 (C.F,I,
"Fiscal Policy in .rgentina")




13,
14,
15,

T.BLE I

Varintion in effcctive »m roducticn envisared for 1964 ~cco rding tc

the survey of expectati-n of dustpial enter

Increase ~»r dcere. 18€,
GROUP (-)

Foolds and beverages
Trbaceo

Textiles

Clothing

Wood

Paper nd cardboard

Printing and publications

Chemical preducts

Petroleum derivatives

Rubber

Lenther

Mascnry, class and ceramics
Metals, axcluding machinery
Vehicles anc machinery (excluling electrical)
Electrical machinery and apparatus

Weighted total

18 ernmpared
with 1763
(%)

~6.7

8.6
.8
25.8
16,4
17.5
11.5
16,5
1.1
31,7
27.8
26,2
31.7
4l1.8
17.7

d%.2

Source: Nat,Dev, Cruncil, Natinnal Eccnomde Budeet Sector

b
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t ed f CO!

of expect S strigl ent ises
Increase or decrease
(=) as compared
GROUFP with 1963
(%)
1, Foods and beverages 1.6
2, Tcbacco C.4
3. Textiles 3.7
L. Clothing 11.4
5. Wood 2.5
6. Paper and cardboard 7.7
7. Printing and publications 4,0
8. Chemical products 5.9
9. Petroleum derivatives 5.5
10, Rubber 7.3
11. Leather 9.8 ;
12, Masonry, glass and ceramics 8.4
13, Metals, excluding machinery 6.8
1i. Vehicles and machinery (excluding electrical)l?.0
15, Electrical machinery and apparatus 7.5

Source: Nat., Dev, Council, National Economic Budget Sector




apacit >rio 61/1964, according to t he

survey of expecctations of industprial enterpriscs

GROUP
kA
1. Foods and beverages 48,8 53.2 48,9 ‘
2. Tobacco 82.7 81,9 83.6 g
3. Textiles 83.2 59,2 62,9 ?
L. Clothing 88.3 61,02 25 @l®
5+ Wood 72.7 48,6 55.2
6. Paper and cardboard 55.1 48,3 52.7
7. Printing and publications 73.3 58.3 62
8. Chemical products 734 59.9 ée.1
9. Petroleum der.vatives 87.9 78,2 2L.7
10. Rubber 80,5 54.0 66,2
11, Leather 84,2 66.8 77.8
12. Masonry, glass and cepramics 70.2 59.0 68.7
13. Metals, vxcluding machinery 594 40,8 5C.3
14, Vehicles ang machinery
(excluding electrica]) 78.6 L € 56.5 .)) ®
15. Electrical machinery & apparatus 59,2 43,5 L7.6

Source: Nat, Dev, Council, National Economic Budget Sector




Relative import-ncc of each }/
UBSTACLES factor (weiphtod percentages)

1963 1964 1965

10.

11.
12,

13,
14.
15.
16,
17.

Demand ~ffected by economic

contraction 28.6 21.8 16,0
Competition from similar

national products 13,3 13.5 13.9
Monetary instability 7.6 7.8 7.2
Obtaining funds from wutside the

entcrprise 7.5 2.3 £.6
Obtaining own funds 5.6 6.6 449
Supply of domestic raw materials 5.3 6.3 5.9
Excess capacity as comparcd with

existing demand 5.1 443 L7
Inadequatc tax system 2.9 3.5 Le2
Competition from similar

imported products 2.6 2.6 2.0
Shortnge of imported equipment

and machincry 1.6 2.1 2.5
Tnadequate measures of assistance 1,6 1.9 2o
Unsatisfactory exchange regul-

aticns 1.4 3.9 3.3
Inadequate customs system 1.1 1.4 1,1
Supply cf imported raw materials 0.7 C.9 0.5
Shortage of electrical power 0.7 0.5 0.8
Rail transport 0.6 0.7 0,8
Shortage of specialized workers,

technical and/or prcfessional 0.6 0.9 1.1

In the enquiry enterprises were asked to indicate in the order
of priority, the three principal obstacles which in their view
were prevent ing production from expinding cvery year, The
replies were weighted, the values 3, 2 and 1 being assigned to
the factors named first, second and third respectively.
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TABIE 4 (cont,)

v ce o

OBSTACLES oI lwelghted percentges)

1963 1964 1965
18, River or sea transport 0.3 0.3 0.2
19, Shortage of national equipment 0.3 0.2 0.3
2. Fuel supply 0.1 0.2 0.1

21, Shortage of non-specialized

workers and/or employees 0.1 0.3 0.4
22, Difficulties with motor transport - - C.1
23, Other factors 3.7 2.2 5.0
2. No reply 8.7 9.8 16.C

— m‘_ R
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ANNEX 2

STANDARD PRESENTATION FORM FOR NEW ENTERPRISES OF NATIONAL OR

1,
2,
3.
be
5.
6.
7.
8.
9.
10,

ANNEX 1 Placements of foreign capital |
ANNEX 2 Details of required imports

REGIONAL PRIORITY

Contents

Background data on enterprise 5
Background data on project

Market Survey

Engineering nd technical soundness
Size

Loecation

Investments

Budget of revenue and expenditure
Financing

Effects on balance of payments

Other annexes to be submitted
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INSTRUCTIONS <OR COMPLETION OF STAND.RD PRESENT..\TION FORM

I PURPOSE CF L\N,LYSIS OF PROJECT

The Nati~nnl Directerate for Industrial nssistance and ~ther
state advisory bedics will evaluate the project!s technienl stundncess
and profitability, from both the private and sceinl points of vivw,
with » view t chanelling private investment, in acesrdance with the
regulatins in force for the assistance . f industry and placerent f
fereipn capital, towards the scctors nd zcnes aceorded pricrity undor

the Notiinal Development Plan,

2, GEMER..L PRINCIPLES

In guneeal terms, the informaticn requested is similar to thnt
rcguired by intermational bodies, in particular financinl 1gencics,
which undert ake thre mnalysis nd evaluation of prijects,  The standari
form sheuld be strictly fellowed, except where it is necessary to
Adapt it ¢ the individunl projcet, in particular:

1) where some of the informition requested is not
available because of the seale of the project or the
stge of planning reached, or

h) where the ~utline followed in the form is n + “pprepriate

to the project undep consideratior,

In the first €15€, an dditional shect shuld be attached cxplaining .) *
the rcasons for cach departure from the fom, 1In the second case

the “utline may be modificd subjcet to the fricr approval of the

Directorate fop Industria] assistance,

If, because -f the special features of the project, the
informaticn furnished is insufficient for anulysis and evaluation, the

Dircet-prate will request such additicnal information as is deemed
necessary,

In the cvent of ny change in the data furnished by the enterprise,
the new data shoylg be communicated ag Soon as possible,
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In completing the form, the enterprisce should tnke into ace unt
the effeets cn the prcject of the granting £ ~ny f the benefits
requested,

If data are cbtained fr-m studics cr s-urces of inf-rmation

(0]

external t- the project, these should be indicated,

Where foreign currency is ¢ nverted into argentine puses, the

rate of exchangc used sh-uld bc indicated,

- there prices arc required, they shuuld be the prices current
on the date °f presantati n,  Where this is not the case the it

to which the prices relatce shruld be specificd.

-t . * With the oxception of item 3 (Market survey), the form has
been designed for an enterprisc producing twe main pr ducts. If mre
ard than two products are rroduced, the answers should be midificd
acccrdingly, but the ‘rigin~l wutlinc shiuld be mrint ined.

3. SPECI..L INSTRUCTIONS

Item 3, Market Survey !
A study of the market for each of the main products to be

prcduced sh-uld be given.

Ttem 3.1.5. Supplcmentary grods means goods which are necessarily
a e requircd in addition t+ the main product for A specificed purpose,

bo ! Item 3.1.6., Competitive gords means g.cds which, although nt the
same in internal quality, may be used if desired for 2 given purpsc,
being to that extent complete substitutes,

}, Item 3.2 In the case of final demand goods, the location of the public
consuming the goods must be tnken intc accrunt, In the cnse of

e o
(o]
-

intermedintc and capital goods, the location of the censuming enterpriscs
must be taken int~ account,

Item 3.2.1. The dispersicn of markets must be tnaken intc nccount,
The regi~ns are as follows:

. ‘rise,
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Northwest @ Catamirca - Tucuman = Salta - Jujuy

N-rthenst ¢ Frrmosa = Chaco - Cerricentes - Misiones
Constal ! Buents adres - Santa Fe - Entre Rios

Centre ¢ Oantiage del Ester: - Cord.ba = La Pampa
West : La Ri~ja - 5an Jumn - San Luis - Mendoza
Scuth ¢ Ncuquen - Rin Negre - Chubut - Santa Cruz -

Tierra del Fuego

The regions sh-uld be included if the mticipated market covers all

the provinces which include the repi ns.

Item 3,3, In the crse f final demand grods, the size «f the int.rnal
mirkct is ziven by the anticipated intcrnal markets.  (Itom 3.2). If
the intcs 1al markcts include tw <r mere resi ns, the -analysis is
extended to the mtional market as ~ whele, If the naticnal market as
1 whole 1s not analysed, the reminder of the cuntry sh uld be

¢ nsidered as 2 f-reign supplicr,

Item 3.3.1,5. Distribution systems - r michinery are taken to mean all
activitics connected with the mverent of goods and services from the
place f production t° the final ¢ nsumer,

Item 4,6.1. In detormining the varicus levels of producti n, the plan

of nroductirn sh-uld be taken into aceount, if the enterprisc has

opted fr 2 zradunl expansion  f production, If not, the applicant sh uld
estimate the levels “n the basis f seascnal . r annual variaticns in

production, It is not necessary to speeify four levels,

Item 3.4.8, .\ similar reply sh uld be furnished for each ccuntry
cevered in item 3,2,

Item 6,2, The question of loeation is, of course, considered in twc

stages, In the first stage the peneral aren in which the enterprise

will be established is decided, In the secrnd stage the precise

lceation is selected., The £eneral area should be indicated under this
item.  The precise leation should be given under itom 6.4,

) ]
. i
¥
i
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1. BACKGROU T4 ON ENTERPRIS

1.1 Name

1.2 legal domicile
1.3 Address of plant
1.4 Legal status

1.5 State whether enterprise is or will be associated with
an existing enterprise and if so, describe the type of
association.

1.5.1 With an enterprise whose parent establishment
is in /rgentina

a) Name
b) Legal status

1.5.2 With an enterprise whose parent establishment
is abroad

a) Name
b) Legal status
¢) Country of origin

1.6 Articles of agreement of company
No. Date ,
Duration j
Principal purpose

1.7 Principal shareholders or partners
Name No, of shares Amount
1.8 Board of Directors

Name Function
1.9 Principal executives and technicians
Name Function




2.1
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B_.CKGROUND D.\T,, UN PROJECT
S S

Origin

Indicate whether propesed project hns been put forward as -
result of (where more than one factor applics indicate pricrity),
2,1.1  Marrct surveys

1) Growth of cxisting .xport markcts
b) luw uxpert merkcts

¢) Import substitution

d) Grevth f intemal damand

¢) Unsatisficd intormal demand

2,1.2  Pussibility of usiner natural res urces not At
present oxpleit.d

2.1.3  Studics of tochuical improvement of prescnt averags
production level

2elels Other studics ond/or circumstances

a)
b)

Summary

22,1 Goods tu be produced (name nd normal st awndard)
22,2  Maximum installed c apacity

2.3  nticipated markcts

262.3.1  In .rgwntina (state prevince)

2.2.3.2  ibrond (state ccuntrics)

<edeh Investments in project (state currency)

Total

Heading Effceted To be ¢ffected (irg, Pescs)
1. Fixcd asscts

1.1 Luenl currcney
expendi ture

1.2 Forcign curroncy
cxpenditure

2, Werking capital

2,1 Local currency
2.2 Forcign currency

TOT.L INVESTMENT (.rgcnting currcney)

2:2.5  Financing of investment (irdicate currency)

e o b AR
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TCT1..L
Heading From .rgentina From abroad (/.rg. Fuscs)
1, Own contritutions
1.1 Subscribed
ity). 1.2 Effccted
2: Loans ,
2,1 .inticipated
2.2 Gl‘.‘u‘ltud
3, Total fin~necing in .rg, currcncy
3.1 /inticipnted
3,2 Obtnaincd
2.3 Benefits requested from Naticnal Directerate for Industrinl
‘ Assistance
“' 3 W Laws Related Decrees
No. art No, and year Lrt Para
)
2k Studies made or in prcgress
List all technical, ceonemic and financinl studices madce or
in progress rclated to the project and statc in ¢ach case
the firm of consultants rcsponsible
2.5 Presantations to other state and/or international bodics,
If presentations have been made to such bedies, list the ‘
presentations and the reasons therefor, ‘
2,6 Status of prcject on date of this presentation, ;

Indicate which of the following five stages the project !
has reached on the date of this presentation.

1) Stage 1. Prclimirnary studics
) “ ‘ b) Stage 2. Final study and/cr deeision with regard to
v ! size i Jocation and detailed study of costs,
¢) Stage 3. .dvanced cngincering studies, following
deeision to earry out project
d) Stage L. Enterprisc which will be respensible for
carryins cut projcct and construction works
in preoc .ss of organization
¢) Stage 5. In cxceuticn

i1 Installation
ii Start up

2.7 Dotail schedulc for exceution of project = in six month
pericds = beginning with remaining studies and proceceding
to utilization cf normal capacity.




[
3, MARKET SURVEY
]
3.1 Product
‘ : 3.1.1 Name and standard using normal designation
3.1.2 Destination of product
a) Final demand
b) Intermediate demand
1. Semi~-finished product
ii, Capital good
3.1.3 Describe usecs and characteristics of product
3.1.4 List products whose production is necessarily linked
’ with the production of the foregoing and the markct ing
of which has been takcn into account in the projeet,
3.1.5  Complementary goods (final demand op intermediate) of
product (final demand or intermediate only),
Product National Exports op Price to
Name Standard  Production imports Consumer
3.1,6 Competitive goods (final demand or intermediate) of product
(final demand or intermediate only),
Product National Exports or Price to
Name Standard Production imports Consumer
3.2 Anticipated Markets
3.2.1 Internal markets
a) Regions
b) Provinces
¢) Departments or divisions
d) Localities
. 3.2.2 External Markets
a) Countries of Latin American Fpee Trade Area
b) Countries of European Common Market,
¢) Countries belonging to other free trade Areas
d) Countries not belonging to free trade areas
3.3 Analysis of internal market , Determination of size,
3.3.1 Present situation
3.3.1.1. Demand
a) Actual consumption
Domestic Exports or Apparent Annual variation Actual
i;;; Production Imports Consumpt ion of stocks pv4 Consumption
1960
1961
1962
1963
i? If it is impossible to 8ive even an estimted figure eval
uate
the possible magnitude of variation in stocks, teure,
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b) Explain if it is considered that there
is at present an unsatisfied demand
and give any estimates which have been
made, with details of the methods
employed.

¢) If the product is an intermediate one,
give details of users in Argentina,

Industry No,., of Final product uartity
(1) enterprises  Name  Annual Cutput and/or value
of
intermediate
goods per
unit of final
product,

® ' (1) Or enterpriscs where there are fewer than 5 enterprises

d) If the product is a capital good, list
users in Argentina

>duet ! Industry No, of Final product Estimated uscful
(1) enterprises Name Annual 1ife of capital
Qutput goocds produced

(1) Or enterprises where there are fewer than 5 enterprises

3.3.1.2 Supply by internal producers |

(2)
Name Installed Output (2) Price to consumer/ Market

(1) capacity 1962 1963 1964 1962 1963 1964  supplied (3)

o€

(1) 1If there are more than 10 producers, group thcm by department or
provinces

(2) 1In the case of presentations made after 1 July, 1964, give
data for the first six months of the year

(3) State provinces or countries

,l 3.3.1,3 OSupply by importers Price to
Country Amounts imported Cost CIF consumer Markets
»(:m;n of origin 1962 191(53) 1964 1962 %9? 1964 1962 1963 1964 supplied
1 2 2 (3)
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), (1) If therc arc more than 10 importers, group thum by
" countrics

(2) 1In the cnasc of presentaticns made after 1 July, 1964,
give data for the first six months of the yenr

(3) St-tc provinces
3.3.1.4 List customs barricrs affecting imports of
the product intc Argentina

3.3.1.5 Describe present systems of distritution on the
internal market

3.3.1.6 List thc nationil ~ndprovineial legni] meqsurcs
affeeting the productior, marketing and
censumption of the product proposed (unly
measures spucificnlly relating to the gocds '
or type of goods to which the product bclongs), L

3.3.2 Projections and ¢stimates
3.3.2.1 Supply and demand

1) Estimited figures i

Year Internal supply Consumption Unsatisficd demnnd 1
(1) (2) (2-1) !

1964 ‘
1965
1966
1967
1968
1969 :
b) Explain methed and/cr sources used for A

projections under each of the foregoing !
headings. g : '
3.3.2.,2 List mticipated changes in prices to the
consumer charged by domestic suppliers and
importcrs during the next few years,

3.3.2.3 Deseribe mnticipated changes in customs
barricrs to imports and their pessible effocts |
on the volum: of imports, i

3.3.2.4 Deseribe nticipated changes in systems of
distribution
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3.4

Year
1959

1961
1962
1963
1964

3.4.1

o) ort
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- ')ts

Prcsent status of Argentinc exports of the product in

question

Amounts exported

Units

(1) 1In the case of presentations made after 1 July 1964, give
data for the first six months of the year.

3.4.2
3.4.3
Bnhlh

3.445

3.‘*.6

3.4.7

Value FOB
In Argentine
currency

Explain systums of distribution at prescnt used by
Argentine exporters

List customs barriers or other measures hindering or

encouraging

Explain measurcs necessary to encourage cxperts of the
product in Argent ina,

Comments on

Principal importing countries in
crder of size of purchases

exports of the product in Argentina

the world market

3.4.5.1 List all producing countries in the order

of

their cutput l

3.4e5.,2 List all exporting countrics in the crder

of

v lume of expcrts

3.4.5,3 List all importing ccuntries in the order

cf

volume of imports

3.4.5.4 Explain by whom and/or how the international
price of the product is fixed, the factors
affecting the price and its impact in
Argentina,

Describe trcatment of the product under the current

regulations

of the Latin American Frec Trade Area.

Describe the treatment of the product under the
current regulations of the European Commen Market
and other free trade areas,




3.5

3.4.8 Analysis of each importing ccuntry individually

I - Country:
1. Present positicn
a) General data

National Apparent Per capita
Year Production Imports Consumption Population Consumption

1959
1960
1961
1962
1963
b) Supplying ccuntries

Ccuntry Amount - 1963 Cost C and F at Price to consumcr

(1)  Port of disembarkation

¢) List customs barriers or other legal measures

affecting imports, indicating whether diseriminaticn
is practised against particular countries

2, Projections and estimates
a) Demand and supply
i) Fstimated figures

Unsatisfied demand

Domestic supply Consumption
(1) “’z"? (2-1)

Year

1964
1965
1966
1967
1968
1969

(2)  Explain methods and/or sources used in foregoing estimates
b) Describe mticipated changes in supplying
eountrics (volume, cost and price) and possibility
of new supplying countries entering market,

Impact of project on anticipated markets

3.5,1 Schedule of sales and
see item 3,2)

prices by markets (for order

e e G i1

-
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.
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Markets Schedule of sales Cost of Exnort Price Maximum

1964 1965 1966 1967 1968 1969 transport Costs to Compet=-
factory to (2) Consu- itive

market mer price
(1) (3)
it 1. Internal
‘ion
2, Foreign
Annual
Production

(1) 1In the case of products for export markets, the cost of transport to
port of embarkation shsuld be given

ner .
® ' (2) Include all costs from arrival at port of embarkation tc departure
from port of disembarkation

(3) From the logical point of view, this price should be the price ux
factory, i.e. shculd not include transport costs.

3.5.2 State the competitive advantages of the prcject in each
of the anticipated markets (following order in previous
table) on the basis of the following factcrs (if there
is more than cne, indicate priorities).

Factors Anticipated Markets
Internal Fcreign

1, Availability and cost of labour

e 2, Availability and cost of inputs

‘ 3, Efficiency of product on equip-
ment and processes

L. Quality of product

5. Reliability of supply to

r')

CONSuUMET's
6.
7.
8.
9.
( 3.5.3 Explain anticipated systems of distribution for domestic
markcts
3.5.4 Explain anticipated systems of distribution for foreign
markets




L.2

L3

1+014~

- 38 -

TECHNICAL SOUNDNESS AND ENGINEERING OF PROJECT

(1)
(2)
(3)

(7
(8)
(9)
(10)

' 4.1 Submit separately

A description of the proiluction process together with -

flow sheet

A description of the
up the rroject (type
A desceription of the
tor the operation of
auxilinry ecuipment

A description of the

equirment necessary for setting
and size)

cquipment that must be installed
the plant (tyre and size) and

builiings needed for nroduction

(size and specificaticns)

Plan of the plant

A diagram indicating
and other matcrials,
the industrial links
internal arrangement
the plant buildings.

the flow of raw materials, fucl
showing railroads to and from

or industrial area and the

of means of communication between

A plan showing the distribution of cquipment in the

plant buildings

A deseription of the clectric uystom with 2 single-line

diagram covering the

Details of complementary cngincering projects to suply

prineipal uses of power,

neccssary services for the proluction rrccess
Det~ils of complementary cngincering projects for the
usc of workers employed in the project.

If there is a choice between twe or more Lechnieal

altornatives cxplain the difforences between the selected
alternative m! the othurs, and the roasons (tcehnical and
economic) for the choiec,

Comparc the sclected alternative from the technolosicenl
standpoint with the average level of the industry in
Argentina and in the rrincipal sroducing countrics,

Services required for the manuf rcturing process

Luo,1 Drinking water

Luy,1.1 Source: Purchase Produced in plant

L.b.1,2 Supplicr and cost (only if purchased )

belelo3 Maximum availability and rcquirement
(initial ana future)

4ohol.h Possible problems with rezard to reliatility
of sources of supply

E




"a

Le5

Tyre

Lobe2

LILDB

hoh-h

beliod

Electric
Leb.2,1
L.h.2,2
Lobo2.3

Lok,2.4
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Power

Sourcet  Purcehascid Prolucsd in plant
Supplicr and cost (only if urchascd)

Maximum availability an! rcquirement -nd annual
consumption in KWH (initial an' futury)
Possible prebloms with rerard to relinbility
of sourccs «of suprly

Transportation ¢ £ raw materials anl somi-findshed
products for the manufacturing rrocoss

Loho3.1

Lobe3.2

L.A.BUB

Lobanb

Inlicnte who will b restensible (jurchaser
or verrior)

Maximum availability ~n! requircment (initial
and futurc)

Mcans of transyort o be used (only if transpert
will be the restonsibility of the enterprisc and
inticrte whether own or hircd transport will be
used) .

Possible rroblums with ropard to availobility
of transport

Transport of products to intcrrnnl markets ~n” ports of
embarkation

Lobolad

Lobiolio?

Loliod o3

Lol ody ok

Indicnte who will be ros ensible (enterprisc or
purchascr)

Maximum availability ~r! roguirement (initial
anl future)

Mcns of trwscrt to be usedt (only if trans; ort
will be the res cnsibility of the entor, risc and
indic~te whether ewn or hired trans; ort will be
used) .

Pussible rroblems with regard to availability of
trans;ort

Other scrvices (indicnte scurce, maximum availability and

requircments, su;ply “r-blems ant cost).

Inputs of roductin proccess

L,5.1 Fuel
Purchase Transport Total cost Quantity
Supriier Price (1) Costs (2) at plant snnually

(1) .ctunl price paid to vender

(2) If the enterorise 1s res onsible for the cost of transport
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Ls5.2  Describe the raw materials and semi~finished products

Preduct

Source Purchase Transport Total ccst Quantity rer

Input (1) price (2) Costs (3) at factory unit product

(1) If <f national origin indicatethe province; if of fereign
crigin, indicate the country,

(2; Actunl price paid to the vendor
If the cnterprise is responsible for the cost of transport

Product

Input Purchase Transport Total eost Quantity per
Source (1) price (2) ocosts (3) at factory unit of product

4,5.3 State whether preliminary contracts have or will be
entered intc with regard tc the price and delivery of
the principal inputs

Leboky Detail the econcmic and extra-economic factors that
may affect the normal supply of inputs

L.5.5 Indicate the prospects of replacing imported inputs
with inputs of national origin

4.6 Labour

Category Permanent Depending on

1.
2.
3.
be
54
6.
e

4.6,1 Requirements according to volume of production

Place or origin
volume of production (1)

Labourers

Skilled workmen
Supervisors
Technicans
University gracduates
administrative staff
Exccutives

(1) 1Inthis context foreigners arc persons coming specifically
fer the project. The ccuntry of oricin should be stated, 1In
the case of Argentinians the province in which the worker
lived before the project should be given,

)

:‘ — e gy

[ Y
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5.

Cat

1,
2‘0
3.
L
5.

6,
7.

5.1

Yen

196
196
196
196
196
196

5.2

5.3
5.4

5.5

5.6
5.7

5.8

5.9
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4.6,2 Individual wages w2 salarics (averagc)

Gross Dependency Othcr soeinl charges
egory Salary charges md cther becnuscs Total
Labourers
Skilled werkmen
Supervisors
Technicans
University
graduates
Administrative
staff
Executives
SIZE OF PROJECT
Development of installei capacity and overall plan of rroducticn
Product Product
r Capacity Protucticn Capacity Producticn
4,
5
6
7
8
9
Justification for selected size in relation tc expected growth
of demand in anticipated markets
Justification of selected size in relation to producticn costs
Bearing >f tcchnical altcernative sclected cn size
Bearing of locaticn of project on size
Bearing of availability <f finaneinl rescurces on size
Other economic or extra-ceonomic factors influcncing the size
of the project
If a sradual development of installed capacity has been copted
for, explain why, with specinal reference to the factors menticned
in 5.2 tc 5.6
Explain whether havine regard to the type of industry or

technical alturnative selected, it will be possible to ald new
units to match the ~rowth of demand withcout need for maintaining
idlc¢ capacity ‘luring carly years.,
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5.11
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Explain whether there are any factoers, positive or nerative,
which my affeect the futurc srowth ni/or flexibility of
precuctive eapacity.

State h'w many days a year an how mny hrurs 1 day it is
rroposed o operate the plant clurins each f the Jars cof the
rroduction plan adepted,

LOC.TION OF PROJECT
Georraphical loeatin
6.1.1 Attach -

(1) A map shewine locati-n of vlant in Adepartment
r ddvision where it is t- be built

(2) & leeal plan of the plant arca shewin.- existin-
infrastructurc e work unlertaken cr to be
unicrtaken in connecticr with the oraject,

6.1.2 Describe infrastructurc works alrea ly wailable
6.1.2,1 Mcans of comaunication

6.1.2.2 Husin® facilities in 1ren

6.1,2,3 Power statins n ! transmissi.n lincs

6.1.2.4 Drinkin- water surrly system

6.1.2.5 Scwers an! storm scwers

6.1,3 Intieate distance from sources of surply of rincipal
raw materials

6414 Intiente distance from »rincipal anticiy 44 internal
markcts anl ports of cmbarkaticn,

6.1.5 List naticnal, »rovineial and minicir4l laws, ‘cerces
m1 ordinances un’er which srecinl benefits are arante:d
to industrics sect up in the place selected for the
rreject,

Define the ~eneral loeation of the rreject (prefernbly by means
of 2 mp)

Describe the influcnce of the f:1lowing facteps in the selectin
~f the renernl 1ocation

6.3.1 Transport costs frp inputs and prodyets
6.3.2 avallability and cost of inputs
6.3.3 avallability and cost of Iaboyp

€.3.4 Pcssibility of obtaining special benefits under the
Government!s decentralization policy.

@,
-
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7.

boly

7.1

Te2

6.3-5 Oth\‘r f"Ct rs

Det~i1 the fret rs, inclu'in- th s¢ st-te® ~biv. vhich “ctormin.’
tho scleetli n ~Ithe - 1-nt sitc,

IRVASTMLNT I THL FRGJECT

Investment but-ct (fixc' ~sscts)

o Teteile? bueet £ or oinvestment in fixe ! nsscts sh ul' he
att-che ! ¢-verine the £ 11'win- hen 'in s,

) vrelimincry -n® fin~1 surviys -n* stu'ics
b) L-n' an’ n~tur-1l r.s urces

c) Eouimnt

'} Inst~ll-tin - F crulrmont

¢) In'ustri~l buil’in-s

f) ncill-ry inst-~l1-ti ns

) Oreonizetin " ontor riso

) T-tunts on the like

) Encincerin on' - 'ministr-ti n urin- the inst~11 ti n sorl
)

)

)

C st f strt u
Interest urin - the e nstructi-n o ri-
Unf reseen ~nt miscollone us

Al

N

Ereh ©f the itims inclu’ ' in the ~h wve her 'ins sh ul’ bo
voluet ot foet rv rices ~t th, foctory n' ~t the tine - f
neruisitin, It sh ul’ -1s h. in'ic te’ whothr ~ymurts ~ro
tronsfor ~yments, i,.. whether the iton in cu.sti n is ~n ~ssct
which w~s usc! fop r o ouctive ~ctivitics Wl re its ~ceuisiti-n
by the enteryrisc. I7 more thon ne ro'uct is r ‘'uec ',

s veify which fixer! nsscts nr. ¢ rmn to ~11 "r ‘ucts ~n ' vhich
‘r.wse’ £ r o~ crticulor rouct.

gstim~t buloet  f oinvestment in workin-c en, it-1,

1

On the bnsis f ox c¢ricnee in the in'ustry in runtin~ r ~bp - '
‘ctornine the regquiremonts un'er he~'in s 7, b, ¢ ~n” . in the
toble belew, ~t the beinnin: - f ~ full or ‘ueti n cycle. Un'er
¢y sh'w the ~munts ncecssnary t mect the ¢ sts .f 1ab ur ~n' ther
in;uts which will be reul-rly rcouirce’ thr uh ut ~ full
orouctive eyelce,

~tt-ch n eseriti n of the metho of cstim~td n uscl,
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f?

3

Det~il Physi
~) Inuts
b) G s in “recoss

~f mrnuf-cturc
c) Tomlotet -oog
') G s in tr-nsit

c) Liqui® “»1-nce
TOT. L

7.3 Imlic~tc the ne-ntive
frctors -n the v lume

Foetor

n) Tuchnicenl ~ltornotive
b) Voilability ~n”? offic

f me~ns f trons . pt
¢) Fnturirisel's cro'it

= rer'in “urch-~scs
- rcor'ine snles

?) Enturcrisc's system of
“istributi n

c)

f)

~)

7o tt-ch ~ six mnth scheulc

*n the basis of thy -

~f the fixeod ~sscts -n° wrkin- ev it~1 Iy

- L -

c~1 Units Pricc

or ositive influcnce
I werkin: e~ it-1,

Nesntive

Voaag oyt
nhote

iuncy

licy

Trt) Invistront

fthe £ 1lowir

P citive

" Investients nee ap te be mn e

In ~f ek (item 27) f 1lowin~ the -poop

l-cts,

BUDGIT OF . ZVELUE WD SXPLIDITURE

2,1 C-leul~*c orecuction
Hosctdn~

1, L-bur

2, Inuts

3. .‘ministr-ti n c¢sts
L, tents

5. Insur-ncc

6. Short=tcerm eroit int,
7. mortizotion

8. S-les e-stg

csts

Fixe! ¢ sts

¢rest

Varisble ersts

[ TN

9| 9
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9.

In'ircet t-xcs

9.1
9.2
9.3

10
11
12
13
14

SUB TOT..L3
FIXED COS5TS
TOT L  ODUCTION CQOSTS

8,2 .tt-ch = shcct shewin: the mcth usc! £ r the ~mortiz-tion ~f
¢nch of the itoms in the fixe? nsscts investment us-ct, the
uscful 1ifc¢ ~f ¢~ch item ~n' t+ . »nnu~1 ~m-rtiz-ti->n ~1ll~wance,

8,3 Crleul-tce revenue for the ~nticiy-~te? r-'ucti-n \1-n

Item Unit 1964 1965 1966 1947 1968 1969

1., Proluct

1.1 Pr-‘uction
1.2 Scllin: ricc
1.3 Revenue
2. Pr-uect
2.) Pr:.’uecti'n
2.2 <.1linr orice
2.3 ERcvenue

3. Subsilisry or-lucts

4+ Other rcvenue

T-t~1 revchue

8.4 Surmnry of rcvenue n! ex-cniture
Item 1964 1965 1966 1967 1968 1969
1. Revenue
2, IExrenditurc
3., Differcnec
3.1 Pr:fit
3.2 Loss
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9.2, Table of sourccs and wes of funds
Item Installation Start up Hermal cpornticns

curces

'Ul

—

. Capital

. Longeterm loans

3, Sale of rreducts

L4e Balaree from previcus year
5e

€o

Uscs
A

N

7. Investment in fixed asscts
8, Investment in werking cepital

9, Preductinn coste (less
armortizaticn)

10. Debt service
11, Direct taxes

12, Cash distributions of
profits |

———. - »

9.3, Analysis of long and mediumeterr credits

Credit Country of Total Interest Period No, of Status of
(1) crigin amcunt rate cf( grace Instalments transaction
(2) 3)

(1) State mame of body granting lean
(2) State amount in currency in which lcan was made
() Give date (morth and year) on which first raymert is due

9.4e Stnte whether the enterprisc has applicd for long and mediumeterm
lcans and has been refused them (list reasons)
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Item Instellation

subscribed
capital

raid up
crpital

9.60

9.7.

investment of profits

9.8, Analysis of balenee

Item Balzne: »t ¢nd

1.

<o

3.

of installrtion
puried

Arg. curr, %

Asgets

1,1, Liquid assets
1,2, Credits

1,3, orking assets
libe Net fixed asscts

TOTAL ASSETS
Liabilities

2,1, Short-term dcbts
242y Lorgeterm debts
Gapital cte,

3.1, Taid up capital
3424 Reserves
3030 meits

TOTAL LL.BILITIES .\Ni' CAPITIL

Projection of cnterrrise's awn capital

Describe intended reserves policy

Bal~nee at cnd
of start up

Arg. curr, %

Nermal operrtions

Leseribe intended dividends policy and rolicy regerdirg re-

Balance at crd
of first year of
normel operations

Arg. curr, %
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EFFECTS ON B'L.NCL OF LYY NTS

10.1. 1Indicatc in quantitrti ¢ terms dircet effccts on balance of rayment s

Effects 1964 1965 1966 19€7 1968 1969
Favourable
1, Exports of oroducts
of enterprisec
2, Import substitutinn
3. Placements of forecign capital .
Lo Long«term cr dits
5. Imports
5¢1s Fixed assets
5.2, Inputs
6+ Reyaltics and similer fecs
7. Technical assistance
8, Repatriaticn of
foreign copital
9. Transfers of
earnings '
10, Debt service
1l. Balarce !

11,1, Favourable
11,2, idverse

10,2, Detail indirect positive cffcets of projeet on balanee of

paymerts (e.g. expansion of cxports by other industrics)

103+ Detail indirect regative effccts of pro Jjeet on balanece of

paymerts (e.g. reductinn of experts resﬁlting from attractinn

of rcsaurces)
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Al PENDIX I

PL_CEMENTS CF_Fok_IGN C.i1T.L

l. Particulars of investine firm
1.1, Name
1.2, Legal domicile
1.3, 'ddress of plart (or plants)
l.4s Legal stetus
1.5, Brief historv of firm

2. Form in which plrcement of capit-l will be effected
Ferm Total 1954 1965 196¢ 19¢€7 1968 19€9

1 « ™ kind

a= Fixed asscts
b= Inputs

i1 - In currency
TCTAL
3. Indicate the legal character of the inetruments issucd as
cvidence of the placement of ecepital ard “he total value of
such irstruments
4e Indicate whether instruments sent zbroad arc to be redcemel
Yes Ne.
If yes, statc how this is to be effccted
Tetel 1964 1965 1946 1967 1968 1949

/mount
5. State whcther the investing fim has reccived >r will recelve
credits from fercign finarcing agencles 4o firanec fts investrait,

Yis Mo
If ves
agency .meant Contry

a - Frivate ntercriscs (suppliors)
b = Frivet. banks

[

o gk e oL T '
S e N 8

v'. ' .

.
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Agency Amount Country
¢ - I,0.Be} I4BeRulle; ielaDe
d. SRR .. - S
Co

€. Indicatc the remittonces of funds to be rode abroad dircetly rel-ted
to the placement of fareiem copital

Item Tetal 19¢€4 1965 1964 1967  19¢8 1969
1) Repatriatin of

capital
i) Profits

a = In currcencey

b - In securities
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APFENDIX II

LET.ILS OF IMPOKTS R.QUY ..y FOR_TH. b JiCT

a) - Fixed asscts

Deserd ption Crmtry Costs
(1) of ~rigin FOB at CIF at  Cust'ms Tital at Fimnecing
charges  Plant (2)
, i
(1) Follow ~rder of investment budget and use same terminnlngy g
(2) Use elassificatitn employed in item 9.1, }

b) - Inputs ‘ ‘%

Descriptinn Quantity Country -f Unit costs £

(1) annually Origin FCB at CIF 2t Customs Tstal at Finape é
charges plant cine

(2) P

(1) Use terminslogy employed in item 4.5,
(2) Use classificati 'n empleyed in item 9,1, {‘

LIT.CH: NTS TO Bt FURNISHED
1. Orgrnizoti-n chart °f the nterprise

2. The £~1lowing certificates duly lcgalized by the argentine e¢'nsular
autkrity must be funish d in p spcet of placemert s f for

d |
capital: = ' .

(2) Certificote regarding the capacity »f the forcign invest opg
(b) Certificatc regording compliance with rcguirements in the f

country “f origin f-or cxpoxts of goads as capitel investrnt;
(e¢) Investor's decisi n t- meke the investment, in the

sworn statcment indisating the fmourt ,

fym ~f =

X

T T T T L T i QP cnven i
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