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A. BACKGROUND O THE MEETING

74, was eventually tormalized in tne Liwa Declaration and Plan of Action on Industrial
evelopwent znd Co-nperation, adopted by tne Second General Conference of UNIDO, neld in
fiaa in warch 1979 (ID/B/159/Add.1). It is an innovative wuecnanisw wnich is expected to
contribute t.. increasin:r tne developing countries' share in world industrial production.

1 The systew of consultations in the Industirial 3ector, wnich was initiated in early
1
T

" Inwever, even before tne Liwa Conference, 1uportant decisions in this area nhad been
taken by tne develo:iny countries at the regional and intemationa. levels.

1. Tne third Conference of tne African winisters of Industry, wnicn uet in Nairobi in
necewber 1979, adopted a declaration under whicih tne Follow-up Coumittee on Industrializ-
stion 1n Africa was entrusted witn a foca! role in tne reglonal consultations and
nzgotiations and 1n wonitoring ;rogress towards tne quantitative target for African
indusntrializatione

4, At the interresional level, tne Group of 77, at 1ts Second iinisterial meeting,
neld in Algier: in February 1975, adopted a Declaration and Flan of Action whicn called
for a systew of continuous negotiations and consultations at the global, regional and
sectora. levels as a .ajor tool in facilitating th. establisnwent of a new intemational
econowmic order. 't ralled ujon UNIDO to function as a forus for tne negotiation of
apreawents betveen developed and develoying countries and asong developing countries
theuse'ves.

5. The Follow-uj Coairttee on lndustrialization in Africa, at its thnird weeting, held
\n Addis Ababa in Novewber 197¢, endorsed tne systzaa of consultations as a viable tool
in tne task ci securing a greater degree of African self-reliance and proloting intra-
African co-operation sche..esl.

. The Second ceneral Conference of UNIDO recocwended that UNIDO snould establish a
systew of continuing consultations at tue global, regional and sectoral levels. This
recounendation va: suteequently endorsed by the General Asseubly in resolution 3362 (S-VI1).

O

7. In accordance witn tnese directives, tue Industrial Developuent Board decided at
its tentn gsession that, as an initial step, UNIDO should convene consultations ueetings
on a few specific sectors of industry on an experiuental! basis. 1t furtner decided that,
+o rave the way for sectoral consultations, UNIDO could, in co—operation with various
regional bodies, 1nitiate ;reparatory activities at the regional level. Accordingly,

a preparatory weeling on tne vegetable oils and fats industry was organised by UNIDO and
ECA 1n Addis Ababa frow 4 to 7 July 1977, witn tne aiu of developing a regional strategy
and an issue paper for consideration at the global consultation .eeting.

B, ORGANIZATION OF iHE wEELING

Opening of ‘he aeeting

8. The ueeting was opened by wr. G. Kiwani, Acting Cnief of tne Joint ECA/UNIDO Industry
Division. An opening stateuent wes aiso wade by ur. H. Rahiu, of the UNIDO Negotiations

Sectinn.




9. Tne meeting was joiniiy cnaired by ur. A.M. Nakamura, Cnief of tne Industrial
Development Section in the Joint ECA/U’NIDO Industry Division, and Mr. H. Raniu.

Attendance

10. The expert participants attending tne weeting were:

Kamal Zldin Ahued Beyali, President, Alexandria 0il and Soap, Egypt

Kabba w.A. Jallow, Deputy wanaging Director, Ga"ria Produce iwarketing Board
Samuel Larbi-Odawu, GCeneral manager, Vegetable O'ls #4il1-Ginoc, Accra, Chana
nerga Afeta, General Manager, Etniopian Food Corporation, Addis Ababa, Fthiopia

Yohannes Ayalew, liconomist, Etniopian Food Corporation, Addis Ababa, Fthiopia

1l1. The following observers were present:

C. Coombes, A0 Country Representative, Ethiopia

:0war “anby, Chief, Agricultural marketing Section, Joint ECA/FAO Agricultures Division

12. The ECA secretariat was represented by the following staff wewbers:

G. Kiuani, Acting Chief, Joint ECA/UNIDO Industry Division

A.M. Nakawura, Cnief, Industrial Developaent Section

R. Noury, Hegional Adviser, Joint ECA/UNIDO Industry Division

s.J. Wa'ters, Econowic Affairs Officer, Joint ECA/UNIDO Industry Division

13. The UNIDO secretariat was represented by tne following staff wewbers:

Agenda

N.0. Abdeluoneim, Secvoral Studies 3Section, International Centre for Industrial
Studies

Hussein K. Ranim, Negotiations Section

14. The weeting adopted the foilowing agenda:

1. Opening state.ents
2. Adoption of the agenda and organization of work
3. Raw waterial production:

(g) Present situation and future expansion prospects in tne African
region witn respect to tne following ®ajor oilseeds:

Linseed, sesaue seed, cotton seed, palu oil and groundnuts
(b) Prospects for developuent of other oilseeds:
Soya and sunflower
4. Handling and storage
5. Processing technolegy, redeploywent and training
6. Marketing

7. Consideration and adoption of the report of the meeting




C. ACCOUNT OF PROCEEDINGS

Opening stateuente (agende itew 1)

15. In his opening statewent tne Acting Cnief of the Joint LCA/UNIDO Industry Division,
after welcowing the consultants and otner partiripants to the .weeting, briefly sketched
the background to tne regional preparatory ueeting.

1%, He wurged tne experts and otner particijants who had specialized knowiedge and
experience in their own countries to uake tneir contributions 1in tnz discuseions so that
gpecific issues could be i1dentified for appropriate action at tne aeeting on Vegetable
Oils and Fats to be neld in Nadrid frow 12 to 10 Decewber 1977.

“f. e M.K. Raniw expressed UNIDO's satisfaction at naving been able to organize the
ri1sent regional preparatory weeting, wnicn was the first in a series of siuwilar ueetings
» 14 at the headquarters of tne regional! econowic cowsissions. He ioped tnat tne .eries
of meetings would succeed in forwulating clear guidelines for identifying tne global
patterms of developuent in the vegetable oils and fats sector, and solutions to soume of
the probleéms faced by developing countries in building ur and expanding tneir industrial

production. They wight also indicate sowe possibilities of co-operation awong developing
and developed countries.

1. Thc purpose of tne weeting was to specify the future requiresents of tne vegetable
oils -nd fats sector and 1ts potantial for expansion in tne region, and on that basis to
jdentify certain priority issues and probleuws lor consideration at the global .eeting.

The centra' thewe in the regional deliberations would be to identify tne orportunitiee for
and eonstraints on redeploy.ent or relocation of vegetable-oils-and-fats—processing
capacity in the African region and to deternuine now tnat procees could be accelerated
througn oroad agreeanents providing, inter alia, for tne transfer of know-how, tne develop-
pwent of nwasn skills, the wobilization of financial resources, access to wmarkets, and so on

naw naterial production (agenda 1tew 3)

Geno-al consideration of the constraints

9. A general review of tne jresent prsitron with regard to the production of tne aajor
nilsezds (linseed, seswe seed, coiton seed, 0il pal.a, groundnutz and co,ra) in selected
Arican countries sucn as tne Gaubia, Ghana, Lgypt and Ctniopia, produced an uneven
picture: certain oilseeds .1ght be abundant in one country but scarce in another.
Consequently the conetrainte varied fros country to country. Igypt faced tne problew of
limited arable land, and nence iwported about two tnirds of its vegetable oile and fats
requiremenis. Vest African countries growing groundnuts, sucn as the Cawbia and Ghana,
were confronted vwith cliwatic constraints such as droughts, and labour probleus due to

the seasonal nature of crop growing. Disease control was anotner serious obstacle to
expsmding vegetable oilseed production. Groundnuts did not lend tacuselves to coumercial
cultivation, and continued to be produced by individual farwere. In Ghana, tne Govemuunt:
posicy was to seek the co-operation of intemational financing institutions (sugh as IBRD,
wnd multinaticnal cowpanies (such as UNILEVER) in expanding the oil palu plantations, for
which growth of 60 per cent over 1970 Jevels was planned by 1964.

20. Prospects for the future growin of new oilseeds sucn a3 soya and sunflover, vere
linited by land availability. Neverthoiese, a beginning nad been wade i1n Egypt with the
plar."ing of 20,000 acree of eoya and small scattered areas of sunflower.




Issues for consideration

At tne national level

?1. (a) Land reclamation snould be intensified
FA0 cnould increase disease and pest control ueasures (Aflatoxin)

(c) rarw wecnanization snould be expanded with tne nelp ot hilateral tecunical
assistance

(d) African countries should exawine tne feacibility of sroviny otner oilseeds
(sucn a.s soya) for which growing international de.and cxi.ted,

At *he regional level

nial

2?2« HRegional co-operation on R and D should be intensified, especially for control of
Aflatoxin. The African Groundnut Council (AGC) (wnose .euber:s included tne Gaw.bia, Mali, tne
{"1,7er, Nigeria, Jenepal and tne 3udan) snould be strengthened and cxpanded tu cover otner
sajor oilseeds in Africa, to act as a viable foruw for discussion: at the international
level, i1n particular with tne London-based Federation of (Oilcneeds and lats Association,

anu to initiate and follow u; on R and D activitics.

At the intemmatimael level

3 (i) Iixpansion o! plantations for oil palm tarougn joint ventures: for exawple, tne '
Gnana/1BRD and Gaana/UNILEVER projects for a 40,000 acre oil palas plantation
developuent scneue

(_tg) Acquisition of new nybrid species (for example copra)

c Developed countries saould pledge the rewaining .7 willion still required
for tne 10 willion AGC project for tac control of Aflatoxin in the AGC region.

Handlings and storage (acenda 1tew 4)

General consideration of the constreints

4. Tne wajor constraints in handlingz and storage were reviewed as they applied to tne
wain oilseeds in tne African region. Tney were:

a Priwitive and poor narvesting by uanual wmetnods, resulting in up to 30 per
= g
cent wastage

(b) Absence of bulk nandling and storage capacity for cotton seed and other oil-
seeds

(g_) Serious transport probleus: poor standard, or absence of all-veather uotorable
roads resulting in isolation of hinterland producing areas

(g_) Lack of suitable port facilities for loading, unloading and storage of seeds
and oils.
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Issues for consideration

At tie national leval

?9« (&) Bilateral or .uultilateral tecanical assistance projectc saould be expanded
to ensure courenensive developuent of tne logistics of nandling and storage,
as vell as the expansion of all-weatner road netvorks.

(E) Integraticn and consolidation of small-land noldings to increa.e acreage to
be harvestcd, mnd taereby facilitate .uecnhani.ation.

At tac international level

2l (3) The Consultation ..eeting snould call on tne developed countries to assist
developing countries 1n tie region in developing and adopting appropriate
iaplewents and tools for use on farus wnere .echani.ation i not feasible.

(L) Because of the cc..plexity and variety of harvestine tecnnologies being used,

UNIDO should unuertake a g'obal investigation of the lateut narvesting
technoloyies, and those beut suited to conditions in developing countries.

Processing technology, redejloysent and training (agenda iteas O)

General consideration of the constraints

27. The processing tecnhnoiogy of tne oilseed industry was relatively well known. usost
African countries nad excess proressing capacity. 3Swall-scale hydraulic and expeller
plantc installed a few decades back were still predowinant in Africa. 'owever, sowe
solvent extraction plants with capacities as hign as 400 tons per day were already in
operation. Refining (including neutrzlizing, bleacning, deodorizing and winterizing)
and .ydrogenation (..ariarine production, splitting and distillation of fatty acids,
laundry and toilet soap production) were being carried out in sowe African countries.

28. In tne Gaubia, negotiations had already started witn EEC countries for tne
wodernization of the country's entire oi1lseed processing industry.

29. The major constraints i1dentified wer »:

P

The nigh cost of ncw equipment
The age of tune equipwent, wnicn presented waintenance and spare parts probleds

Qualified indigenous technologists and engineer:s were still in snort supply

——
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Inefficient slaugntering practices were nolding back the recovery of tallow
required for sonap production (tallow requireawents were now being iwported).

Issues for consideration

At the national level

30. (g) UNIDO and other international and bilateral agencies snould intensify their
efforts in organizing on-the~-job training and refresner courses

(k) Intensified support was required for the establish.ent of national
associations of oilseed processors




(c) The manufzcture of processing equipuant in African countries should be
encouraged

(gl_) Slaughtering facilities (abattoirs) and practices snould be iuproved to
increase tellow recovery.

At the regionl.l level

31. FECA should ensure tnat representatives of tne industry in African countries had an
opportunity to discuss their probleus and future plans once a year, in order iv proudote
intra-African co-ordination and co-operation, particularly in tne fields of training
and rrocessing.

At the intemational level

32. (2) Intensified co-operation was required witn other, .iore advanced developing
countries in the purcnase of new equipwent in order to reduce the amnount
of investuent involved

(b) The search snould be intensified for joint ventures between developed and
African comntries in .ultinational projects beneficial to all parties
concerned in tne fields of plantations, processing, packaging and so on

(c) 1t was necessary to seek the agreewent of developed countries to give
preference to African and otner developing countries in setting up new
processing capacity ‘

(g) It was necessary to seek the co-operation of advanced developing and developed
comtries in setting up facilities for tne ..anufacture of oilseed processing
wachinery and equipuwent.

narketing (agenda iten §)

General consideration of the constraints

33. Althougn sowe African countries needed to iuport either oilseeds, crude oils or
gemi~-refined oils tu supplement local production in weeting national deuand, other Africen
countries exported seeds and/or oil. In Egypt a pricing policy uad been in effect for

over 29 years in order to subsidize tne price of 0il to consuwers. Non-availability of
shipping space and nigh snipping rates ware a aajor constraint in exporting. In addition,
problems arose in exporting to some European countries in connexion w.:h the level of
atlatoxin acceptable to thea, as well as other non-tariff barriers. The differential

tariff rates and duties whicn increased with the degree of proccssing constituted an obstatle
to the warketing of processed vegetable oils and fats in developed countries (especially
non-EEC Bewbers).

At the nation le\ge_l

34. [fforts should be intensified for the production of new by-products for the industry,
such as fatty acids and so on.



At the intermational level
35. (g) Discussions were necessary witn developed countries conceming the easing
of niemn snipping freignt rates

(k) Co-operation shoulcd be organized witn developed countrics on tne availability
of snipping space

(c) Disoussion should be initiated witn developed countries (uwainly non-EEC
wewbers) on weasures to rewove or ease differential tariff rctes and duties,
thus ensuring eacier access for processed prnduct-.

Consideration and adortiop of the report of the weeting (agenda itew 7)

35, The present report was unaniuwous.y adopted on T July 1977.









