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SUMMARY OF OBSERVATIONS
I. The industrial estates programme has been,and i ¢o tinuing to
be,sucer3s ™l in raising the levels of emplovment. ‘s a device to

equalize regional development it has been less effective.

2, "he vrogramme and its associated incentives are Aesigmed to
atiract large nd medium-scale enterprises. Very little attention has
been given to the small-scale industrial sector.

b
3. The undo :ted success of the programme cannot be attributed to any
ainsle factor. The liberal system of incentives,t ¢ provision,in the
main,of nrepared plots ready to receive factories,the implementation of
the develorment policy by a series of autonomous corporations subject
only to over-all control of a technical nature by the Pederal Industrial
Develooment Authority,and the economy in the design of the eatates have

all played an important part.

4. The Government does not regard the creation of industrial estates
as an inveatment in real estate develovment,ner se,from which a direct
profit is to be derived.. The writer belicves,however,that it does make

such vrofit.

5. The time taken to have an estate ready to receive tenants usually
is one vear from the date of acquisition »f the land. nce development

has commenced,land can be available at three months notice.

6. "lots for factories are leased on terms varvin, from 60 to 69 years
~ith option to renew for a further 39 or 30 vears. On aliocation of a
plot the entrepreneur nays a premiom buc - =~ . area,and thereafter an

annual quit rent. "he premium charged covers the develonment costs.

T. Apart from the basic infrastructure (roads, -wer,-ater telephones)
no other service or amenity is nrovided,sxcen: that in free-trade zones
nerimeter fencing and 1ighting and security guardis ar= supplied and

aaintained by the State “conomic Mevelopment "ornoration.
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8. Bxcept where an industrial estate is in proximity to a town an

area is reserved for worker's housing.

g. Neithor training nor recreational facilities are provided by the
3tate “conomic Development Corporations.

I0. Voluntary trade unionism is current in Malaysia. Union member-
gship is stronger in thre old ectablighed enterprises,particularly in the
rubher,eaviaiilieg and retyl tralec, than among those and other establisn-
ments on industrial estates.

I1. The working conditions are better,sufer and healthier in factories
on industrisl estates than elsewhere.

17, Inter-trading on industrial eslales is re¢g’ipidle,but reaches
considerable nrovoriicias between firmg in tle textiile and electronic fields

48 _free-trade zones.

% Tre client ertreyren vro o mit ot Yo e 20 ne W s equive o
rlent accomnodation at the same cost outside an industrial estate. They
aprreciate the simplified and speedy procedures to obtain plots and the

aspigtance oiver bty the State Bconmomic Developmant Corporations in exped-

iting the approval of their building plans by the .owvn Boards concerned.




-5 -
CHAPTER ONE.
THE “ATIONAL BACKGROUND.

I.BASIC STATISTICS, .
Area. ' 334,600 sq.kas. -
Popu.atiom (1970) v 10,439,530
Racial groupings |

Malays (46.8%) 4,386,91>

Chinese (34.1%) 3,555,379

Indians and Pakistanis (o,0 ' £a, 544

Land and Sea Nyaks (7.7 - 726, 60

Kadusinns (1.82%) ' 184,512

Other natiwves (7.,) - LR TeE

Cirers (T.a0" ToEL,OF

)
Gross Nomestic Product (Tc7:,T°70 priceéf/ L+ ] 15,315,000,000
@ross National Proiuct " 17,146,000,000
Real gross national ver capita income '
(1975 at 1970 vrices) ‘ I,224
Average annual percentage growth of
per capita income (T197I - 1975)
Mean household incomes,per annum (1970)
Chinese 4,728
Indian 3,648
Malay 2,074
Others 9,756

Rural average 2,400

Urban average ‘ 5,136
Exports 1975 (uss 3,7%7,000,000) 9,089,000,000
of which manufacturing (U9B 797,000,000) 1,912,600,000
Imports.of goods and non-factor services

(1975) 1/ 9,335,000,000
Composition of imports INT78

Consumption goods (USB 641,000.000) 1,538,000,000
Investment goods (uss 822,000,000) 1,973,000,000

I/ ~"Malaysia your profit centre in Asia" Federal Industrial Development
Authority,I974. 2/ Third Malaysia Plan p.I2
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Intermediate mooda (158 160,000,000) M3 ~,%93,000,000
Non-retained exports (USB 100,000,000) - 240,000 000
Labour force 3 o
Total labour force (1775) 4, °25,000
Peninsular Malayasia 3,590,000
Annual average growth : . 3,47 .
EBmployment in manufacture(1970) 53,900
Fmployment in manufacture( 1375) ‘ 357,300 '
Unemployment 1977 1975
Malays _ . 8”7 6.9
Chinese: 7.07 7.7
Indians I11.0” I Mt
Others 3.1/ I11.3°
Rates of exchinwe "hrough 1971 I US 1ollar = 3,06 M.4oll"rs
197> to 13/2/72 a 2,32 10,

14/2/72 to °1/6/73 = 2,54 do.

22/6/73 to date = 2.40 do.
GEN®RAL INFORMATION

West Malaysia,generally referred ‘o as Peainsular Malaysia,and %ast
Malaysia are separated by the South China Seaj;the shortest distance between
them being annroximately 520 kms. The former ccmprises that portion of
the Malay Peninsula south of the Thai border. It corresponds to the former
Pederation of Malaya,but does not include the island of Singapore. It
contains eleven states - the States of Johor,Negri 3embilan,Sel angor,Perak,
Kedah,Perlis,Pahang,Kelantan and Trengganu,and the eratwhile RBritish Crown
Colonies of Malacca (now Melaka) and Penang. The area is 13,580 sa.kms.
East Malaysia has an area of 210,080 sq.kms.,and occupies the entire northern
coast of Borneo,with the exception of the small independent State of Brunei,
which lies between them, It is made up of the State of Sarawak and 3s°wah
(ex British North Borneo). Both Sarawak and 3abah have a common southern
border with Indonesia {Kalimantan)

- —— - - — - . - —— — - ——

3/ Third Malaysia Plan p 142




On both the eastern and weatern siles of the Peninsula the alluvial
coastal vlain gradually rises to the rain forest covered mountainous spine
of the country. Most of the food crops ( rice,s3ago, tanioca,maiz:, #round-
nuts,vepetables and fruit) and all the plantation crops ( rubher,oil palms,
pineapnvles and coconuts) are grown on the nlains;nrincinally the westerr
plain where the bulk of the tin ore ia mined. The rain forests abundartly
nrovide commercial timbers. The waters surrounding the Peniniaula are

rich in fish and other seafoods,

The coaatal nlain of Rast Malaysis nroduces rubber,palm-0il,sago,
rice,penper,henp and cocoa beans, Tne fToreats,particularly the dry rain
forests,yield larpe quantities of ‘»und timber and sawn logs,which in value
account for one-third of the t tal exnorts of the area. Srude petroleum
is extracted from off and on-shore wells at aseveral coastal sites. "here
is evidence that relatively large gas ficlds exist beneath the Malaysian

continental shelf.

Population
Racially the porulation is heteroseneous. The racial distribution
i3 given under Basic Statistics (page 3), The urban - rural disrosition
is shown in Table I,below, i/
Table I

Race "'rban Rural

Malavs © 18.07 3>,07

Chinese 50.7 ° 49,37

Indians 37.7° 6.5’

Others 46.7° 53.1"

Total 32,0 68.0 7
+ "Malays® include T.and and “ea yaks;collective called indigenez or the
Bumiputra. Virtually all the land and “ea Nyiks and the Kadazans are

confined to "ast Malaysia.

On the above showing,the Chinese outnumber the Malays and Indians
in urban areas by about one-half million (490,350). The Malay group is
numerically the greatest in the Peninsula,but only on its eastern side does

D @ - —— - ——— e} D O > A el 4 A iy it = WY 4 —— ———— - - — - ——

4/ T™ird Malaysia Plan v.150
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Talle
Rural

Total Poor Povartr

h'lrolds h'holds 9 are

s s o (000) L (G00)
A~riculture (76,2 500,2 A8, 3
iving 27.0 a,2 24,4
lL.anuTacture 6,2 28,2 4z.5
Construction 1I5,5 6.9 44,5
Utilitles 5.6 2,3 41,1
Comrnierce 74,1 20,8 41,6
Transport 26,1 I1.7 44,8
Services  136,0 72,7 24,8
Total I, I66,7  68%2,7 58,6

Total

Arsriculture 859,2 520, 4 68,3
Minins 72,4 II.I 34,3
Manufacture 1I05.2 48,5 22,7
Construciion 75,0 I2.8 76,6
Utilitles 12 8 4.7 36,7
Comrerce 2,3 49,2 30.3
Transport 6I 2 22,4 36,5
Services_ 29,1 60,7 20,3
Total 1. 607’0 . __101,8  4°,2
Table IV

II

Urtan
Total Poor Poverty
h(holgs h' 201é§ ~ are
000 00
76,7 2,2 7 60.5
5.4 I.F 23 .3 .
84.0 I9.7 23,4
19.5 5.9 30,2
7. 2 2.4 73,2 .
38, I18.4 20,9
%5 2 I0.7 30,4
163 I _...21.0 I6.6
4:0.3 I08.1 24, ¢

Gross Domestic Product at factor cost I970 prices,

Mg 111ions

CECTOR 1967 T T TTTIg9%0 “ec 19 555
Agriculture, 2,723 (32 5*) 7,432 (22,1) 4,543 l%

1sh1ng forestry
I'ining,quarryine 530 5,37 613 5.77 612 4, 0%
Manufacturing 240 TL.27 1,207 12,27 2,197 I4,4q
Construction z/3 4,17 481 4,59 T1I 4,69
Utilities 204 ( 2,47 245 2,3 401 2.6"
WVholesale and
retall trade I,233 (14,77) 1,423 (13,3%) 2,086 (12,6%)
Lanking,insurance
and real estate I47
Ovnership of § ( &.7%) 836 ( 7.87) 1,209 ( 7.27)
dwellings 543
Public Advinst.g 794 é 7.4%; 1,199 g 7.8%%
Other services )I,064 (21, /7) 874 8,27 I,227 8,14
Statistical

dlscrepancy . _ _ . e 97 e X022
Sross Domestlc )
Product 8,778 _. 10,708 _ I5,315
Sources @ Dept,,of Statistics quoted Morld Bank Report .

@@ Third Malaysia Plan p,58
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it girmnificantly outnunier t'e Chirese. In llalaysta "u~tan®” 1is
dn”l ed as a razet'ed adnri istral' e a‘ea 'avin: a “nrulati~n of
10,000 or more;al" other ar:as ave clasc-i”ied ar rural,

The prinecipa’ urlar centres,towns 2 1i'! a norulation of

rore than 50,000,are llsted bere-ir-under, 2/
_TET SULA_ EAST * ALAYSTA

_Leitern side  Tasterp cide L
Kunala Iurprr 4ST,77° Ko'a “lraru %5.0%2 P imre "‘,57-5——
Teorre Town Kuala Trenrranu 5%, 607
(Penanr) 270,019
Ipok 247, %9
Johor Tharu 125,026
Kelan- II=,2A>
Petalinr Jaya 02,677
Serenban 70,015
llclala £4,000
Alor :tar 56,179
Tultervort? 61,252
nua 55,052
Taini- & 5[1603
"atu Palbat 57,087

Kuala Lu: pur is tre Federal capital ard the pr ccot Stair ecapital
o” Selanror, All othr tow's licte’ a-e State canitals ~xcept

Petalin~ Jaya,Tutter o»th Kolane,!uar,Taipines ad Tatu Patat,

The urtan population is expected to 1 c-ease at the
rate of 4.6 p~r annumjeistalf of which is Jiely to te attrit-
utalle to rural - urban ri ration,6/ It 111 he olser.ed that
the urtan settlements are lar~er and rore nune—-ous ov the west
v'de of the Peninsula tlan either on tie castern side or in East
Nalaysia, This rituatin 1s a refleetion of the rrlative levels
of ceononic ard soclal develomnrment, Trhe s ewed urlan - ru-al
ani raeclal distritutions pose di ficult nrollers '» the irplerent-
ation of the drclared nolicy of Governrent to recure nore nquit-
alle r~gional develonrert and distritutior of wealth,

Coclal factors
(a) Poverty, 7

Of the I,6 million households in Penincular l'alaysia
791,800,0r 49,3% ,have lest than the essential incore (exclusive
of any assistance provided by the State) to oltain the nminimal
nutritional and non-food requirenents, As will ite se~n f>om
Table II all econoric scctors are affeeted,but b far the worst
is asriculture, As tle Malays constitute 567 of the rural
populatior and 67% of ther are enrared in arriculture the najority
of poor households rust te tlose of the !'alays, Tiis talen
with the low level of education in the arricultural sector (see
followine pararraph) i crcase the dif"iculty of raisinr sulstan-
tial numbers of these fanilies above the poverty line.

5/ Labour Statistieal Handbook {1970 census) T 7777
6/ Trird " alaysia Plan n,T49 7/Ttird ialaysta Plan TI6I
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- - 3 - /
(_l\.) ctneatin 7/

A sannle survey to “ceternine tre e Teet of t'e educatlor
of I cadn of households on tle L -cldrce of voverty vas zorducted

i 19772, The —ecult s ~'ven » Ta*le IIT,
Tavle TII Parearta es
Poor Pourebolls

"ducation F'vwral Urian Total
l'one .4 7,0 N
Ltone prirar: 50,9 72,5 w7
Mo pleted rrirvary 54,6 25,7 47,7
Lover socondary 25,5 T2,4 79,0
Coie ur or geconda y 0.7 ‘4 7.6
Cornlected rehool 4.1 2,0 L
crrt Ticate or li~her

A1) educationnal Te els °0,° 24,6 41,7

Tt 17 ‘e rnoticed tlat ac tro level of educatien rises
tho 1 -¢cld ree of noverty Ir tie sa nl- “iriniches, Thare 5 a
rare’ eranTe Lot o noocentaresn orece the wpher ooceondary level
has Ye-n rraeched,

(c) Pasr~nie 0 kiod a @ nrovidort ford econtrilbwtiions,
ITn a "{ition to dnlly woares ornloyvers i: t'e nanufacturing

indvstries,in 1072, ade paveorte 40 Kivd tn the val-» of 1'E.I3,8
nillions, T ¢ ~r~at~> nart of this vas free recalc (M2 10,569,000),
Free acror:odation and clothins (nsually nrot+-ertive) accounted for

e

9]

re yvear,contribute to tke Lovernrent Provident "ord and Socilal
Security Sc'eme,'rcludin~ othe» cucl nceheres,t e cu~ of 'Y 22 nillions
A sinllar "rea down fTor T1970 is not avallalle,but vpivnents in ind

to ernlo’ece arou-ted to I'f 9,915,000,

n

"
.8 2,470,000 a.d © § 009,000, -snectively, The o' nloyers,in the
A

e

2, I'DUCTRIAL TACHGROUID,

Prior to t' ¢ early ci:tics Yalaysia war- ar ernorter of
prinary ar:d inte:reliate proilucts, Clnece that tire thee has
been a continuous and nrorresrive chanre to tlhie manufacture of
Inport substitutes an’ roods fecr cy¥port. In Tatle IV a»e shown
the rross dorestic product (at factor cost I970 nrices) 1y contr-
i'utinr sectors for the years 7979,I070 and IO75, Only nanufact-
urine,vtilities an?! public adrinistration increas~d their nercentace
contritwtions to the G,D,P, over the perind,

The rross sales,values ad’ed,value: of ernorts,nunbers
of estallishrents and paid full-til:e erployrent are riven in Table
V for tle manufacturi-¢ sector over the years I9C" to 1970, The
statictical coverarc of estalliskre ts vas altered in I970 to
excludc urits,ennloyl ~ les~ than five worlers,i ce tain industries,

1/ Thir: Falaysla Plan pn I6I/2
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The firures for that wvear,tbercfore,are rot st>letly counnra’le,

The talle s! owes that tl.e o has 'e 1 a e L' nuous Lee v the v1lue

of ranufTrctures ad in the “alue of v rtad rapufacture <¢nnds,

The ratio of one to t'e otler has r ral ed al:ont conctant, The
reriod covered war before the rreat tlruvst 9 total e nerts vhich
occurrod in I97% a d TOT4,ricin- to IN,I°C nillte ala-rsias dollars,

In Taile VI arc riven the pri-clval statiotic for tlhe '
Test Malaycian ranufacturing induct-ier,
Lalour force '
The morulatiorn of “alay ia i: our e onr e, oo e bhe
years 1970/I975 tlere vaos an ivce e tbte  oree. bt ey
7

the ares of IS5 and 64 yearo,-vtt v ot vate T 4,07 1 4ia TG
to 29 jears ecroup cor nared vith tie ooer=all i of T.27,
lore la'ou,ther~fore,ic hecoriv~ v 2110 1e at tie pri:rse vorilone
are,

e corpesition of the laovy force of nrcer Jhv roflects

the racial male-up of the roynulntior, PPavoove b e o v d rural =
uriar dictri’utior a3 the traditloral ot ltutea af LV s oritaps
raceS 1 poce & pattern vheonly ettt races e o o0 el bo
follow a rarticular ~roup »f traiecs Loy ot oer, That "o rat

to say tlat any particular trad: 1s Lbe Toromn:l. of 0 o ¢ race,
In Ta“lec VII tlhe racial distri uliom cbwcer e vaton roctors

of the ececoiory e shown Tor t'~ yenw o T070 o d T°75, §/ T o

rost neta'le feature ic the iver-v ed Lalavoian or vilnalra casi- )
Leipation i: the manufacturinv~ and conrt:onetineg o ctore, his,

noe doubt,’  a. "o irou-~itl arout "y t' Tuw o dinutra lecind ot A F

Sov rnuent s hiech srquvires a 307 0 2Tay oo noacent bu Toct ey oaed

cti v laiour To ces,a d te arploy, -t ¢+ v oavallul Lo oo en in

tle a2 e 1y of electroule an-Tiancern,

On a :>road actc 1t o Te ool B at Ye o tarit of thoe
Velaye denend for t'ei Viveliho d 0 the a~~lfcultural o4 rervices
sectors vk ile the Ci-erc,or at leact tte vrlan Chi ace,io 5 on ’
ranufacturi » 2rd ecorr e ce,

Entreprircurship.

The ownerchin of fired nrrets in 1!~ neaneco :rovate 1 d-
uctrial scctor (ranufactu tu-,iuiine ar’ conctivetin ) oracial
corunities ray 'n a roursh ulde to t'eir relative succns: as
entreprencurs, If that bve soyiln I973%,the "umiputra ad the
Indians cach owned 2,7, hile tl - Chines: acecounted for 92,77, 9/
The Puniputra holll » of shave canital wac 2,47 arainst 27,2 'y

the Chirese and I,I¢ y the India,s, Ao Tar as tle Ir'ust:ial
Estates Prorramre 1o corcerned,t!' ere ave very few cstailish:erts
ovned by 1ndividual [ alaysjon sone estates none, Tl ere a e,

howe.er,se eral joint ventures ‘nvolvin~ Nalaysian sr-anlzations,

B/ Third ¥alaysia Plan p.I42
9/Third lalaysia Plan p.b

It is nonse'se to explaln thesc dif ereuces,as 1o sonetimes
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Table VII
22ci21 rorticlration in labour force by s nc
1000
lalqys Chtne° .
seetor o T(eee) T e (0o0).. .
A-riculture 051, 1 07 I 300,90 2I.4
liinins & ruarrvyine 2I.I 24,8 56,3 4,0
sanufacturing 76,3 20,0 I72,6 H5,4
Conctruction 10,6 2T.6 55,0 72,0
Utilities 5.0 4,2 3,0 IO I
Trancvort & nlorare 50,0 42,6 47,3 20,06
Correrce £245 ?3.? 200, T 55,3
Services p20,0 40,5 19,2 35,7
Total 0 1436,6 5I,410% f 3 77,0
1075, I S
Arricultinre 10%22,6 67,3 717, 20,
Viviue and cver-yine 27,7 ,'.I 47, 50
tanufacturice T0?, % 7,1 717.3 5!
Constructinr 28, T 27,8 5L, H0,7
Utilitiene Iz,7T S ) 7,0 I4,0
Trancnort & ctorare 70,0 (1,7 60,4 7.5
Conrerce 45,2 31.6 981 8§ AT,”
Services . _._%07.0 50,6 217,06 4.5
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Goene,ty arcer Llne 4lat tl e Chinese voris ve -y vueb hardar L' on
either the 'alaves or the Tndiars, T thoe ocr-asion donands 1t

al’ ror’: equally heard, Crrtainrly one of t! ese »ice har a @ oho=
roly of u'ills, Tha eyrlarcation is to e Tound in Lhe.y “aci-
rrou.dc, The Chinese 'ave had a lonrer cornevclal tradlti n

than the lalays,and 1o the last two or thrre ~one ations noved

irtno t) e hirh ivcone indnste-lal fields (tin A ¢ ri er)., S

a -roup they conceavently were alle to cormand ruel rora canmital
than tle Yalay a-riculturicts, "4t reater voalibk core avenues
ol e ucatln: v-ve oren to the Chirere, Yo raoic oo lert bYo mater-
alletic rolte: of the forwver "ritish Ce’onlal Arinistrotien ras
yecnonel le Tor L e attitu’e of Jarct reveratior "alars to rorrercial
a d Irdunt+ial venturnn, The oattalv:ent of »yan' r the Civil

Se vico as peld ovt to Te ‘e most wort'wl 1le an ftlon, Fovinver,
a i~ re cralton 'ng rown un  itha "o~ ccepse of Ito v ioc t-
ity, Tha vos5vrlt of rreater dveatfona) ow-oiunities Ter the
"alavs already is evident, Their stare in rroferrional ,technieal,
adrinistrative a-' para-e1al nosts increcaned T ov T4GT 1L TOTO

to 25, I 1 1979, I0/

fovernnrent 1o corseiaus of the racinl disparity in entre-
preneurshin,and is ta Inr stens to reduce 1t "y education ad 1ty
ratin~e Tina ce availa'le on Tavoura®dle terns to prosnmective "umi-

rutra o-treny "neuvrs, Cources o3 mrana-enent aspects are held by
the Untloenal TFroductivity Couvell, The Ma3lirs Anarah Ealiyat

(LALA) o' "crs tralninrs courses an' advisory services an well as
loang,

Small-cenle 1rdustry,

The-e s no accepted ‘efinition of srall-cerle L:dustry
as tievc does not avnear *o have tren the need for one, There
are no firancial concecssions evxelusive to the orall scale rector
as a vtole, 'AT A,ar. orranization assistin~ only 'unirutra entre-
prencurs,linits itc advisory services to units of ’‘iyed capital
of less than !'3 I00,000, Very few srall-scale n ternrises,in
the sense that torr 1s understond in ra~y courtries,say,twenty
employens or less,a:e to be fourd on ird s rial estates, Trere
are,of course a very larre number scatterec tlrou-lout the country,
It 1s possihle to make a reasonahle cctimate of their nunber and
the enploynent t' ey provide, ut not of the value of their production
nor the valuc a’'’'ed,

The Third Yalaysia Plan rives the enploynent in the
Manu"acturin~ industries of Peninsular kala-sia as 202,700 ad
262,800 ,respectively,for the vears 1970 and TI®75, The "Survey
of Fanufacturirs Tndustries"™ quotes for the years IN70 and 7072
(latest availna’le is‘ue) IS7, "2 ard 206,200, e nectively,for total
ernploynent, Tre diffe erce between the I970 ~rnloynents is

I0/ Third l'ala sia Flan p.3I6
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is al riiuta’le to . sta'lich ents uith lesc tlan T've ' or ers i -
cerialy L ductieine Teine oprifted fron tle cove a-e, This reans
that sone 700,200 5. v not L e’uded in I270,a d,nt an ave wre nf
7e5 c:ployees -e establickrent,ar cctirated 42,480 o Lerpises,
Tiere is litile 1onit t at rary of t'a "nio ir " orkevs are s 1f-
ermloyed,ard so'e.n hans,~ nlaye’ ovly ocenslonnally, Tn arvy
case *Mls rebhareoelor has 111710 riowtd rmotlenrtial, A ruess at
the ~unloy ent 'r IN77 - ould ie ITH,000 i+ 4,600 u derta *  ~e,

Tn Ta Yan VOTT acd 7Y are civaen Ve nrincinal ‘nduct ial

ctatictiecs Ty sloe -ovma a d value of T1 el A ots,Tor the vears
v ] R

TOT0 axd I772, "+ thoese ~nterne cear Toelnted in thn "Surveyv of
Fasufactnri » Ivduntyricn”, t is intovestine Lo note hal the
ad’ed vilue por ovor er n oestatlistrent size crour T to TQ rose
‘ro. I'¥ 7,705 to N& “,%0I »ver "¢ peri d nnder re iew vlile for
tre 20 a*d above roume,a: a vlole,it fall Tram "L 7 074 4o I'T
-, 7
7,642,

A att npt has been jade to chow,i Ta'le X,t'e distrilut-
1o of ectallish:ents for the yecars I770 a d 1772, The niscine
enterrrines and vor“ers “elar concidered in the ™ andicafte” cube
sector,

Table X
Cul-gsecto~ I°70 I972
Urits “mnlov e t Inits Fnploymnent
"ra dicratts® 42,400 105,200 47,770 108,300
S.5.I.{I-T9 orlers) I.047 16,53 7,642 17,298
Larce & rediur Ind'ry I,%50__ 140,053 2,023 188,729
Total = _ _._ 45,672 277,802 T 4%,965 314,427

The cmall-scale i1 dustr al establishnerts,at nrcsent,
arc acconnodated mairly in shon-houser ir urban areas,or in tenp-
orary hulldings along the maln roads lcavine~ the towns. There
are,of course,exceptions,but bad housekeeping,overcrowiing and
lack of sanitary facilities are commonrplace in shop-house prenmises,
The same,to a rreater c:rtent,is evident in the temporary buildings,
sore of ther scarcely proof arainst wind and rain, In both
cases nuch of tle work 1& carried or outside the buildinesjthereby
creatinr~ a nuizance and obst:uction to traf ic in the towns,and
derradins the cnvironment in the rural and seni-rural areas,

In sore towns the 'unicinality has z ned specific areas

for industrial use. The srall-scale ~stablish: ents that prev-
lously ocrupled prenises in residential and comnercial districts
wer~ conpelled to move to the industrial -one, In a nunber of

irnstances the new acconnodation was rrovided by private developers
vvho constructed terraced worksheds (c.20ft,, 20ft.)to lcase,

Tre writer ras been unahle to trace any association of
woriers enrared in a particvlar trade,other than trade unions.
There are numerous associatio s anonr the Chinese,but these are
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Victo~ieal
T 7T 77T 1n 1052,vors wan cov cnced at retalire Jaya, oo I5
niles fron iunla Lu nur,on the corstructio o a reccttlencnt area
for squatters then o~ upire state land in and around the ec-nit~l,
Alrost as a2 afterthou~ht, 00 acres were cel acide Tor ‘pluntry,
whieh,'t vacz hon-~d,vHulldl nrovide ennmloynae tto t ose »cloecatnd,

The settle ept wac a?ninistﬁ cd Hrolhe District O0F ieo 1, Vv
industrial sctablis’ entrs vere niiraecteld, Ty bLoe ol o7 TOOG
barely '+ arrer ha' bren sold, ‘po TO%4, e a7 inictoo b lon was
tranefe d Lo a ~w lLoly -f!o It 1iae Jaya Develorrent Aunthority,
latesr the Foinline Jaya Develownreat Corvoratinsn - Lhe nnin tack

of wriclh *as to nronote ‘ndunir; "'np tle arca, In IN7 th: Pele

eral Govornnent initiated tte "Tucentlves Lo Toduotry" =olicy
vhich Pa” the Jdesire! ffect of -rcouvrar're irndvotrisaliols Lo oLl

their » cnicor at Peiali ~ Jaya, The 700 ac o r~- rv ¥V for
indusiry ov d to he inndeaunate,ad n addiin.al 400 acres vare
allocated, Ty tle o d of I Y, iheve vere 204 "actorier (/% o

wiieh ver nioneer inductrics) nrovidine aiosut I0,000 ‘o 5,
Apart 7 o annrorirately 70 acres of voried out ri-t o~ lasd 'hat
is nowv beinr reelained “or Tartory cites ard lov-coct bLou-in~,
there 1c o 1Hre lard avallavle,
/Cecldod
"he enieavours of the Corporation lta’ hror ¢ o ceonaful

that thr f‘elavror Jove nient/to wi‘~n the Corrorati ': a»'lority
to cove th: tire Ttate, The Corroration van ~eronctitnted
as tho Seansor Teornrte Develonnant Cornoratlior, THin oveine

cation vna Vo forcruiner nf Feoro'le Develon ent Corrarat ons
in oth-~r ateso, “here are now twelve i uel lod es,

Trtali;~ Jaya,allbhou b 1! bkars coveral wen'nezves i
¢esi~n,lar~eclr on account of Lhe ori~inal plan: in~ bel » nicce-

nenl, evved to none ~xlert ac a pattern “or othe- cotovhe bl -
ustrial ectates and frenc-trad- rones, Three irnortat rris cinles

erer~ed - le e ecuvitve aunthority should be an rwtornnour oran-
iration ~esnonsible “or eonstryuetion,leasine~ and adrinintrotior

in tle nair,only prenared plots with the "asie infractructure e
nade avallablejard that land he raserved for bousinr,ad tln  units
be bullt to acconrodate the wor!l: foreec an it develoned,

Governnent pollicy

The Founral Sovernnent “or cone time has corncidaored
the ranid e: panslion of tle manhufacturin~ i1 dustrice to be e ential
for the +eduetion of disparity in rerional develo-:ient,ans’ Tor
the more cquitable dictributi n of inconec. It,theefore,on=
barked on a voliey of inducstrial deeentraliration and develonnent
usin~ the industrial estate device and,later, that of free-trade '



zones as its tools, Tt wvas ann-~clnte’ that ‘ceortralics-tion,
per se,coul’ incvease ri~<ificantly neit' er ~nnloyrent nor (' e
out- vt on which inecomes n~pend, Indeod,l some counlries where
indurtrial deceniralization has leen offecte’ vithoutl al-ouste
saferuards the results bave boron dirastrous, The ZSovernnent,
therefore,launched a rasclve cannal-r,vac ~d by a !lieral nycter
of ficeal ii.centivesn,to attrict nevw,rarticula-ly rescurce boned,
export oriented,laibour intencive and precislon,i dustriens, At
the care tire it instituvted jaechinery to cnoure that lndnrtrial
cctates rere built orly L locatlono vbh re ' o latour and the

escential rervice: were o2v-oilalle ox could L~ provide.o, Tre
oieral Tndustrial TDevelowent dutkority (I DA) war erenten Tor
thie vurnoce and Lo rrorote Lodur rinl RIS ST N A

A encureso of fuccernt vould Mwe dne ecared oonlnyoa i

and the “develonne t of rew «lilla,it Followed thal 0 i wan
‘rooof latour ‘n 1Ll:e tocl nlorienlly dvarced

to attiroet Jarre w
"1elds « 'Fe mediur 4-d larce-cenla o Lerarin ng, L1t~ o1 no
aiteption v mnid to tle reedn of ocrallencsle Podnriry,

Tle Fedeal Toverpnent ra » avaeilanle long on ~1ov torng
(thw<e vears rorind of rrace) to tie various “tate Tecul v "¢ Toya
clopne: t Covrovati-us (17DCs) to ennctrret Tulvctyial artntos,

FI A,the La:sd Office a = the SWDC o7 t'e “tnte conecrral were
’

narty to the nlai o, Ore nr two of tle vealtbinr ntales
bowever,rrce ded or thelr own ' lLout 1. ~erce to other authority,

Under a direcetive o tl» UVinistry of Co-ecr'iratic: of Tubliec Mor-
poratiors,i. I®"5,*1 lecare conpulcory to clhar el al? natters
relatins to indust+ial estatan throu~t T TDA, "t 1lie ' eallhy
States of i ~larror,Fera »,Ternll "nd Jolbor the visrective CWDCo
corry out t'e coratruction of o lunt 101 arbtatbtac a3 rocede de
monec * I'h their ov: Tacilitleojelrewl cve cortractors - nigyed,

The ‘ecelcio:r o vhat topes of in'untry - oy o ad iLbed
tec a industrial ortale resty - 1+ TTDA, Apart frc e 1 haro
ectates I tle ecantern »nart af tha Proincula vidle!l Ao 1ot | 0e0
to acen odale vodoerta] ot Tons Toenlly arinod A riceliural

i
and forest »-sources,tle vriter oltaleed iLle Limrerao? e Lbabl ary
nhterrrice that woro ot vndertly dnconvotiile ar? i3 not o0 e
cxees: ive a1 acds o the serviees veuld Hin cornl’ led,

—

The rriter wae inforned by the Director Tencral of FIDA
t’at Lt was not tle nolicy of SFovernnmert to onecrate indvetrinl

estates and f ce-trade rones to rroluec o rrofit, Tt 1o difTlen?!
¢ prove vk ther a nrofit or los: L5 nade, Vhe LEZ2C thot con-

ctructs the eccotate rrecelves cnly the preriun on t' e land, That
is the arount the lerrece nivn to obtain the .llociting of o plot., The
annual quit rent {¢ nayable to the Land Of7ice,ard nltinately
reachrs the lLtate Troacury, Pron the i.rle preriur the 7UDC
has to neot 1ts Jevelonnent conts,the intavernt orn the Yed ral
loan ard tl~ ral-tena eo nf tin nstote, In the cace o7 "ree=-trade



vones the $7C oo oo to Vear ! earl T o ipeter 1
and fe cins ard ceenrity uarda,

“hile 1hig conenbal Invad: oo coier of elarcer velieves
the STDC of ecollectin. oot t1 ¥vne o T4 L a1 adveress Tinarcinl
~aoition, e irdelleduensn A TTC e dnerensine, ' 1] ey
iate V' elr corcitlom no b TWDC e e i olhoy venturcoaune i oo
te credit Tacilities anaila“le f0 L' n vovirtue of U nemindg
of rrace of their loano, Yuell o v folnt tpres in
canufacinrineg,often < 3th Jrre oc redate plotr,nnt T eimatbtine
in the wlionleinle Ly oyt the oo et Jduel ¥ in o Ty 0]
A - undovial en, s et od of o n e e hie suerer fnloac
losr ar Lhe fundr ecan be levrt res ivine, One ~eriovs 1itel oril
tl'e tole cr dit strveture +111 ¢ !lanre, The ventures In lLoune
“rildines v hileyno douli,nercercar; ~ful a:d rrofitable,in e unter=-
nroductive an Tar an inductvial o - ter e coo crhned ar tie | ouvoes
are toc romercive for Taclory wvoo seyothey Alar the acintctrative
an’ urrer clevical en’res,

-

> g
e —

Th~ ~e-aral nolicy 1o »rov' de leve led nlobts ~~rviced

v road: ,vate: (notalle a-d indur "al),e'ectricity,telenhones,
canltation and Trainace, There 15 no other corron user Tacllity

c cept a cuntors most In a Tree=trads rone, An industrial estate
in near to a tovn,nlbeit sernetirer a o107 tovn,or forrs pa-t of

a develonine new tovn, Such a’ ftional rervices/anciities as

a ban',noct ol ice,'ocpital or eliiic, ~erention ai’ entertalinrent
are errcectesl t Ve provide  in the town, Firrs on the ectnte

are encoura~e’ to rrovide carteen Taci'itien for thelr staf”,and
virtually all do so,

On alrort every csotate t ere ie an arca sct asid- for
vorlkers' lhoucinr, As the “~mand for hourinr carrot accurately
be pr-dicted,as it derends not o1ly on t! e nrumber of nlots lrased,
but alco on the ratc of occuration a.d the rate of expansion of
the occunyins firm,the provision of housine~ usually larcs the con-
struction of factories by lietween three and five years, The
transportation of worlers to and from thelr place of employment
15 a problem on sone cstates, On Penangs Island nrivate trans-
port conpanier are able to supnly the cervice, In Dutterworth,
on the mainland,but part of Penans ODtate,the Government is not
prepared to extend the franchise of exictins transport conpnanles
unless 309 of the overation is in the hards of the Bumiputra,

The result is that several of the larrse concerns on the estate
each run their own flect of busrces, In Nerri Sembilan tle
SEDC operatcs a bus 5 rvice betveer Terenban and the Scnawanns
Industrial CDstate,

In the free=tradec zones thc absence of bankines facilities
is ve 'y irconvenient, Hot for the custonary cash transactions,
“ut because in the erport tra c cetifying documents relating to




forel-n exebanre control -mel be rndorsed by a ban: o""icial.

Advarce factlories.

A few advarce faet ries have been “ulli, ainly on estatles
in felairor and Perans,a d rentel to":imall™ A d 1o 'y ccnle  ind-
natrialiacts, The u ito bl oevverad area o7 o out ', 000 5q.ft,
The Padaveian Indunt-1al Drioter Tipited (I'tmL),a 1olly ow-ed
cnbreidiaocy of Malarcian Toovsotrindl Toevelowre L T o4 en Lic iterd
(I IDPL) constructs both eurton-built a-d rta dard -iva on factorioen

on inlustrial estatern, CITDOL orun o0 a4 eor oeved il bHhaois with

L el orer anote’ o the o i Luomus CLael Trabhao o, “nothe
twTv o par: 14 ha: e g v it b il 204 facto ien in

0 &1 e eat laocalio: o '1 . wt. t e con Loy, Mrocorinany
leasier oue or pore snlb-divi o, 20 Ioourt-101 e tate nd mrects
stnda d units on tle “onetan-t 1had, A 1t liu pro‘ect usually
In TO vorisl mfn, It tlhe o) 2voure to dirvone f the:e to not-
o tlhal trevreneure, B N T s S A (-"f’ N :Lv'r:) 1ty oaraile
L le,

In Valayria I'TRL P earcidered to be nrovidin-s a service
to mrall-sele Lodvair:, Lovalunble rervice e~vto L 10 10 wrovides,
tut ot to tie srall-ccale isector,or,at lez t ot oy, ™ e star-
dard Su'lltoes ranecs 3 cotsred veea fron T,000 teo T0,5000 an,Ft,
Three to pes of facior; a»  wiiabley (I) Torraced 7,000 t~ 5,000
sa.7t, 3 (2) Dupler (5r: i=dfiel o) 7,000 to H,N00 ra,ft (7)) Sinecle
unite 7,000 to IC,T00 rq. 'L, Avont "0 of the conrirnetion is the
dnplex arvit, Tore yeuro o VITL tuilt berenesd oorTabeds writh
Ilvir - auarters 2bove al a0 D Lo 0 Tucd»ial Totatle (Feran~),tut
the » wore dirconti v’ Goteatin o T b e Fealth Danarinent,
The unlto at lal Mo din v vicitan, T v e hitited nany of
the Tisadvatares anroeciot s vilh Lbe rhon=bons tome of rorplace,
Advartazes to tena to in "o i3l Tolaten a d Fro--lrad: “ones,

The =nnin a t wcitors of an v JInstrial »tate ar
Tree-trade mone to a nros-octiv anerator ang (I) L is ercaper
to buili a faclory on o ire n' 141 ~:tats o frre-%-a's rove than
te do 59 on prenar-d land el oo, The unit coot a2 dn eloned
1aa 1 private hard: o ~ P iiaed o Yretween 'Y 2,90 and NI %, 00
ner square foot, I1/ Th v ~dur elarea? on a L-dustrial estate

rely eveeeds NE'T, 20 a d “ton ts under IS 1,00 per sq,¥t, (2)
[t in dif"icult to obtair wrivit 1y owned la-d zoned for industry,
ard any attenpt to have lard 1relanciflfled talces over one vear ,if
it 1 possidble at all, (3) The clanse of time betwonn lTeanirg of
the lani ard obtainine perniciior to start bulldine is reduced as
the CEDC civediten the arrroval ¢ nlan: throu-t the 'ocal Town
Board, Furthernore,in t!» ¢+ . of 1 corcern with a capital in
ercess of MI 250,000 thexre na. &+ o option but to ocrupy ~round
in ar Industrinl estate, T tocation of such a company is
directed by the Ministry o° "1 ¢ vd Industry,

Credits for_ industry

11/ Source MIEL




Avart fror "5 Tore''n a:d “onestie banlis and O nerchant
taplic,*! e are ceveral Zovernrent tponsored inttitutlonn of erinrs
eredit, The nwrincinnl acenecy it UIDTL vl iel nrovides rediur-tern
loate "oy fa) Uaelinery,eovesing CO® 40 CIF ean' ~lus installatior
clar-es ot I07 »ev onoun, “aur yaao terng(t) Fa torins,20” of coct
¢l land and boilldincs,interect at I07 per annum,four vears te—ng
and (e) rnjieets, 50 o” lard,hulldisern an? raeht ery,irterect ot .

T05 rer avour, Tour vears tean, U'I®L ~aer loans to 1'e nrrehasers

i
of th~ Tactsries 16 har built, To ror=indirrron = 70% o” land
ard eent of Tuil? o at cursont Tnievest vate (v ceptls T10~) vith .

a ter of TO yearsito i)ia Bu ‘yutra it e rate of inte eont 15 04
and tle te n I2 4o T4 yoare,

Jor tie develonpent of ooallerenle iaduntry (tneludins
wucines es), Fiel vould be rore acrurately deserilted as "uninutra
iadustry,’A A rade durine tle meriod of 4 e “nacond Yalay=ia Tlan

loans t the extert of V'8 IH” nillions,a;  the Ta ' Penbanrunan
(ertatlictod T07°) '€ 7,6 -.ilvions, I2/ Thoaunl the Cre'it

Svara-t~- Cor-nratio all ba ls are roquired 4o ive care their
lerdin- %o mprall-‘mgines oo to T07 of ‘lelir total savin-s derosits,
The Cornaration was estnblische in IN72,0 7 B TOTE Joars to the
valun of U'F 702 il1%iarc Fa® been ~vararto~d, 7 to th: ialays,

The Zovernnert ars the “BDC- are alwayrs menare’ to
connidar ‘oinl ventures it! Toreirn commanies,

Goveornnest Industrial Nstste Trorrar-c,

L TP Joreranert,at tle mrerant ire,nn rates 52 industrial
estates (iicludine free-*rade ronec), iy of the os*at~s in
rarvarali vere conntructed byr,ad wresunably talen over Tror,the
Torrec Develoonent Cormoration,a @ one =nall wrivatea esctat~ in

~aval ! ar heen abrorted iv a Toveornnent retnta, A lict ard rone
details of the indusn'rial ertntn: are iven i1 A vendix I,

Thr total area of factory rlots (lecs-ble area) is 0,240
acres of which 5,765 acres Fove hern learcdto ‘ate (Sent,IN70),
In sone i stances factories have not yet beer ereste’ or the plots,
The total cmploynent provided by the cstater and froe-trade zones

is not 2eccorde?’, An averarc of tho ~r~loynent density taker over
twelve lar-e and itwrlve srall ploi: ~ave the nunber of workers
per acre ar T9,7 and 54,3 ,resncctively, A rour averare of the

density over the country is 2I,6 vorlers rer acre (calcvlated on

the total cnploynent and leased area Tor the estates in the State

of l'elaka), Tf this density is indecd apmlicable,then the totnlity
of leared areas should provida ernloyment for I77,700 wvorlers,

or (87 of the labour force i- tie Penirsular nanufacturi-r ird-
usiries 1 IQ72, This estinmate 15 only irdicative of the order

of enployrent in ‘rdustrial esctater and free-trade roner, Tt

1s cufficient,i ~wever,to shov that 2 ci-nificant rrorortior of the
nanufacturi - cector is acron-odated on 1 dustrial estrtes,anr
Suzrests that tle ~reater part of tle new irdustries are so_located,
I27 7hird Talaysia Plan o, 3T6




Seea=ine Lo the Third 'alarsia Plas tie "ove nrent
inte:dr to Luerease the induntrial ectate acr-a-e by 3,500 over
e Tlar oeiiod (107?/30). n ovier of e O, 7% ac en tild to
i~ allpealnad,n:d the slovioe don of rew lover'nert dnrine the
lact 'veo rears,it antenrs to he oo bitious o vocranne,

Private ‘nounirial esiales,
“1'~ @ ar~,at lecari, five T dunt ial ~ntates connlorueted

Ty nrivate o terntise = Tadeo~ Lallans (Taban«),l'ui~ Tar~~at (el
antar), enarar (vabab),Piacau and Tiitawr (Cotl Cavara’), o
frforralior Lo availabhl- in Xuala Lunnv - on fuliin Tarco-at and

B otav, ™ e Pada ~ Tlallare errtate vas conctrucie’ by IITRYL,

Tt covtaine 0 uvrits of ter-ace vovisieds varyiios fon I,000 sq,ft,,
to 7,700 ne, L, ,covered area, T'ricas —ancn £ on ¥ I5,7?75 to

13 4,000, Y-masan ba- a »nlot acrea~e of 7,nl1 of vbhier Tar

hee lea:ed, Piarau ltar I4 acres,2-re of »! iel 15 ocecuniced,

Tl vriter Tound a £:21Y in-us’ rial enta's under construct-
{1~ alout enc nile fror L e Selar~or WDC ~otate at Tatu Caves the
reictopren of vwhich war not ~enerally ‘nov 1 Tovernrmewi eirecles,
This nola's connists of albout "0 ter aecd worinrbeds,ard obiionrsly
1s 1 terdnrd for srallecenle ~utervrises, AlL ourl 0o it Fforration
could be ot ed as to the ovier,it is "now - %t~ le a2 wrivate venture,
T.Cacd,the vriter va 1 Torre? “hat vla’ Topsely 1 Lt be 'ezerited
ar svraers bloelis tave hern bulit by €1 ecse nnmecvlators in one
01 Lve fowng Lo Foeuse noall frductivial ~ terpy  en dirnToced fron
urban e-ntres, Tn Kuala Lu:prr the new nremises are an Lo rove=
rent on the old ¢ on=hou‘cs tle entren covenrs forrerl- oceunicd,
“ore of tle lefeels of tie shop-' ovse ~rtallirtrents are » currines
-bad housel mine,o ercr-ovdi: g,wvor’ snilli:- on to ti~ road ,i~ter

L4}

“erenece 'th iLra’” 'le ecte, Tk~ indwetvial area is scriously over-
er wind, Tar: of the »vr isesc a2 shachs,ar” the vlole arca 1s

beconi:~ a 1:d st:ial «lun,

TLocati

of 1_"ustrial cstotes,

0" the 59 Govarnnent industrial estates a @ “ro~retrade
cnins /T a ¢ riiuated o+ th~ weolern side of t'e Prninsula,& on the
eartern ¢ide and I0 1 Wast lalaycia, Tre Governnent nrovoses
4o allocate oi1c=quarter af the ',700 acres to be “eclone” Turing
the Third Tlaa Period to the less irdustrially advarend Ttales of
Kelaitan,Tre ~~anu,Xedah,abah and "arawal, Only Kedal i on
the veuntern ride o7 the Peninnula, Tho twelve ftates with
existing infusis-lal estatas can be Adtvided irto four ~rounsiy-

7,000 nine acres@ 500 to 1,007 acres I00 to 500 ac-ec I'nder I00

“olanror (2077 velala (554 fabah (748) Kelantan(70)
Penanr $T603 Paban~ (%76 I'e~ri €'bilan (290)

Johor $I307 carawvak 5843 Kedah (/445) Trenr~anu(57)
Pera’. 1095

© leasahle arcas Iin all cases,

The above ~roupinss in terms of industrial estate acreare



re"lect the rrlative levels of ~cononle 4 velonrment, Had nuch

a rrounin~ been nade lLefore any 1 ductrial estate war bHullt in
l'alaysia o the bhasis of relative develonnent the recult vould
have been the sane., This 11 'ustrates the onlrion ernresied hy
several write>s that an induntrinl estnte 1is 1itely to be suceceso-
ful o 1y if located vhere 1| dustry already erists,

Gro:th_of industrial estates,

Tt was difficult to obtain the information to rresent
an over=-all picture of the ~rowth of indurt~ilal estat- o, TIDA
is ctill collecti e data, In several of the Ttates tho develop-
ne 't authoerity has echan~e’ rore than oncn since the nntates prog-
ranre was inau-unrated,and in Telan-or t e BDC hacs rsrown to s ch
e tent that the writer could 10t find anyone vho vas able or vil'ing
to diccuss natte & ontsid- bis In e?lat~ concrrn, . Th~ rrowth of
Ladust+ial cotolers 10 Prooare pay L1%usit i’ o the matlen in ot er
“tates and ttat o tle country ar o wlhele,

Pogi'ion of factoriec i opevalio o I7 C
Factories Necrriod land nYoynent

Bnd o Total Abs, “a-e Total Abs, “‘are Totn] Abs, e
period chanre ¢l an-e clan~e Chare chnnre chanre
INTI ‘ - - Y5, S - 4500 - -
972 e 20 VLTS R ' neemo nEan 79,1
Ia7z "4 4.0 35,6 T10. L7230 IR0 154,07
1074 I7 27,0 04,4 0.0 o7t 7o The
1915 ¢ 102  IT__ I, o MA WA 30T55 0877 I0,5

Sources I-uan~ Developnna't Corporatio Anr:aual Tenort IO074
@ PDC irfornrant,

Over ti » ahove period the Inventrent 1In the manu acturing
industries rose contiruonsly ir abcolute tevns,but aft-r T973 the
anrual lucrease Tell steadily. This 1s —eflected in the decreasing
annual percentare lrcrenent in enploymernt after that year,

Size of industrial cstateg

Tn Lalajoia Industrial estates rance in area from I acre
(Pernatsuri,Sarawak) to I,I06 acres (Thah Alan.Selanror) and the
planned levelopmnent of 2,I26 acres (Pasir Gudanr,Johor), Thirty-
five of the %" estates are under I00 acres, The averars size
over the whole country is I57 acres, Obviously Il an estate is
planned to i:clude an adninistratior bloecl and a wide range of
comnon facilities and amenitles there is a lover limit to the
acrea~e below which the unit coct of developed land,or land and
buildin~s as the case may be, becomes hirher than that at which
the equivalent land,or land and buildines,could be obtained outside
the estate. In such circumstances,u'less the development author=-
1ty is prepared to subsiaizec " he estate i1 rfinitely,tenantc will
not be attracted, In the writer's opinion,the lower limit of
size for an estate intended for small-scale industry, provided with
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a modest ranpe of comnon facilities (admiristration of 'ice.canteen,
clinic and utllity shed for itce either as a warehouse or an exhib-
ition hall) 1s abeout IO acres,and the ontirum size around 20 acres.,
Above 40 acres adrinistration charres tend to rise ratl!er steoply.

The sltvation In !'alaysia 1s unique for a country that
has only recently ecnbarked on a pollcy of rapld industrialization,
“he air has bern to attract larre scale erternrilscs,and the estates

have been desi-ned to cate- for tlen. on=Tactory nr nrlsces are
not dbuilt,and very few wareliouses have l.een provided "y the develop-
ment authorities, Under these clrcumstances the unrer 1in1t to

thie size of an rcotate 1s deternined by t'e availabllit: of mannower
and services,particularly vater and electricity,and,of conrse,the
Toreseen demand fTor factory plots, Tt e latter is not eritical

as the area of developed land can be lncreased at rhort notice (3
nonths in rine cases), T'ere 1s virtually no lower 1llnltjalthourh
the unit cost incrcaces as the slze decreaces it cannot exceed

vhat an i:dividual entrepreneur 'ould have to pay 1f he develorned

a site “"or himself,

In Peninsular lalayslia te larsrer estates tend to have
a8 hlr~her occunancy rating than the smaller estates, Vowever,
too much should not be read 1nto that ac the time the estate has
been cneratlional and its locatior have a bearing on the rate at
which the land 1s talien up,

Perfornarce of enterprises,

The ~states vislited contalned very few e-terprises that
had operated i come other parli of Nalaysia before rovin- to the
estate 1n question, The few the writer was able to find reported
irereased enployment., All adnitted that thelr turnover had
Increased,but none was prepared to discuss it in absolute ternms.
The smallest increase in employment was 2 1in a Jobbins panel beating
establishment now employines IG, The larrest was in a sewlne
machine factory where the employnent had trebled (presonﬁ labour
force I50)

vicited

A1l tl'e new estotrlishments had increased thelr work force
since Jjolninr~ the estate,but trat vas to be e'mected as many were
only worliin~ up to full capacity, Not a few of the firms stated
that they would lncrease their labour force if they could find
persons v1th acceptable educational qualifications,

Perhaps the best indication of the effect of an indust-
rial estate on perfornance,and vhat follows refers to the smaller
class of undertaltinrs,appeared in the statenent made by the Chair-
man of NIEL at the I2th Annual General lMeeting. "A rendom survey
of 60 MIEL clients revealed an increase in sales turnover of I,77
to M% £2,500,000, Total employment in all MIEL Kawasan (areas)



rose to rore than 7C,T00 veslsterine an buerease of 0,70 over last
year, “_I:__/

tub-contrscling

Little cvidorcce of 12! y=firp tvadine o jdne 121 arbates
vas ols~rved, Vhat litile L' ers varn a= eared to e f o woradic
rature nro - nte’ b - onme von=rorcurrent ned, Thia S0 not o mvteaiere,
1 wvie of the abs-ner of sevvice 1ndval-icr o nont nntaler,n o
tie diverrity of products uauactured, The yriter val 1ufared

that those Tirns that do .ot ros:err nalnl-naice vo+ nlao o enricaet
out ' el -orl to nall o~ rivreri o~ and electrienl cenalr npt re
talli ~5  In car=1y tnrrs, The volune of rue!' buninen: 'o nnid
to br coicidorahle, Cfe-tal 1y thls 15 ro firred Ly Tifarally

~

hundre’s of rpall wor'.chous 1 Lie tndur! ial ar~a o Tuala Lurney,
ITn,and betw-en,irec=-trade mover in‘er-firn Ladin ronclee
substantinl nrovoritio s i1 the elnetronte avd te tile inductyien,
On-=thir® of itle ovtnuto? a Tirm,in the Tatu Zew-ndan (Ielala)
Frer=Trade Zane,runcared i the eleetro=de anitio: of nrecious rolals,
1s taien 1r 20 accerbler of rleetranice axnliances 1a the ohoe zZore,
I'alf the rerail der is cold to arceablers i other mones,d d £ e rast

exported, Luch thin sare apnlies at 4 e Taran Lepar ‘Petanc) vre-
Trada Zornecga Tirr ralen diodes Tor the 2icenblers in U n zove, In
the textile field,a ' tevnational firm rroduein~ thr-ad raler albout
I of i1ts r~les i tl e estate. Vowevar,n narulacturer of mal-

ester fi'r~,* tl- fre-r-trade zonc,sells rost of 1ts oni»ul to "vo
)

~roducnrs of ~rey fa'rie ho,'n turn,-and the ralerial Lo e dvad

anc. Tinlsled "> a roncern also located L~ thr rore, Th Jatter
narses the Clnlrhe” Tabric to a rarrent ra-uTacturer 'n a freoc=-t-ade
Tone, PFe orade-n carrents are ~ portad, This in a: ¢ eurtioral

casr as all L%~ 7irng are in thn sane con ereinl co: L e (Tori Troun)

w

|

ide 93;903; of indusgtrial estates_ard fre -irade mone:s,

Tith tbh~ o oention of the lonr cuLa>liuh%'
Industrial ?stﬁto,tloro is little evidence of urder aliines beine

Indueed to setile 1+ the neirhbourhoed of an entate, Thnoe 41 ad
have doae co, "or the prescont at leant,are stalls «~'2in~ food,soft
drinls and etrare’ tes to the labour force, This,p rlans, 1s
inevitable in via of the rulti-racial n: *ﬂr of t at frree,and
Ll e inability of a Tactory canteen to sotlis l1ts varied needs,

In '~ can~ of Potulin" Jaya,aurerous firns,a o of irter-
natioral satus {e.-~. Juincug,,la~ unt un fac ories nnar the nactate,
The others alaly ave s rvice 1 dustries and tha sun-liervs of enr-

inesrin~ and bulld'a~ ;aterials, The rerasons nay be the shorta-e
of land ir the ecctiite and the hislbly developed irfraciructure that
hhias beer created, The smaller Tirns,no loubt,are attracte? by

the proxinity to custoners,

s < e m =i e s w——————— e e et i e s e m———— e [P - .- . - C e - - ———

I3/ NIEL I2th A- ual Renort, July 7076
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l‘etal products

(T hous

e)

T™lectrical

Tu a 7~ fan'ancos e voanccoa »f a0 3 duct=ial ~ctnatle
has ~iver rise to bhetbsr transrart Tarilitine, Nn ac-»Hunl ol the
rew torm and indastrial estats al Taric “utare (Jolovr) Ln vhac
con ncehines 14 - *th 4! s Coa~ital nvd £ e vr ol ioe it and
to Sinrovore Taland 'as been enlicoed La oveluens Ll Ciotaea oo
IO to 7T ntiles,

In Ye ‘bhouarband of rone 1 Tuciotal actalarn v vrana
ities &' - 'T“ ren: ' larvorounids AT o510 eanrsean have naveeared,
AT Pabnlin- J1 tn Al Ui tn naverysl elring there 5 nar 2
Lo lins alley,n LP< in- =inlt 2t oo Tlveesias Palel, Proaaite
in ovatio = In vial woe a cquabtter eralid:ront aren, vet
ehan-es tale tine, "o 2 Iadnckrial o enlatbs 3o oaroneinins? 1 ith
a ne: town the nla, ors »rovide for a ¢’ bt canlrn,a nlon ‘n ennnlex,
rrereatlonnl Tneililicrs,nelonls nte, e T erTe o modert bausiae
scherie Lo planced Tar an ercta®ns snaees Lo 21lnented Foar el o1n0,5hens
ant recv~ation,

There ', ovevar,onetle side Ve »ictvra U otil
auite rrenntly 190l "1lar s oven,ceriol 1o b hea G Biea T e
(villares) 1rd o elteral 1ivas, Thatroas iL A Bl oa st the
srallleldin~ and e ariiat, Lo tre oo YL Jote 1 ctorier,
narticuln-) in *1+. =~ v~ Bl eleeci~te) 2o linngon, i variiine
alon~side ren, Je velicious 1 aers a o Ianlariaes Ua Yoaierips
of t'e rlando-d o7 ovality this bas brou-t avout, e citer
hac no reans of cheel i ~ 41 1o,int oo arnld 7o fars Y ava an-enred in .
the *ocal nress ~@»ren- lno eoncern alout 1V -~ situation,
frade Unions,

A volurtary - cter of trate unionisn is prracticed in
l'alaystia, Under ihe Trade Unior Ordinarenr,IN5d,a171 unions nust
be re~istered +lth ZJovernrent,and tleir ?i;a“ciql o~-rations are
nonitored, “uch nana~enent furctions as nronotio~, trancfers,
hirinr and firinr ~re nor-= eo-otiavle, Th~ law vebiY v ecartly
reco'nised unin 5 or~aniced hy irdustrr,oe~untiin and trade, In
the latter catecory are "ouse" nolone (2 Tauns unian ‘s one “ornnd '
Ly tlie enmloyrns of a narticular firn), “oavne nrtons 1 en'sience
are still pevnitte! to funetin ,but neo rer 5 e nar be forre:,

In T74,4 eve vore 24 raricliernd tade unto s @ itk a
total nenbershin of 277,772, I4/ “itlhis Lhe narufacturine seetor
there wrre ?9 unions havi-:~ a total stre: ~il of 52,550 nenbaere,and
coverinr the follow'nrm on~rations

Nos, Yarufacture of o, lanufaeture of
3 EI houuez Food nroducts 2 Tevernges
? (I house) To acco nroducts 5 (T l'ouse) Tevtiles
I (7 houses Footw~ar T ond w~roducts
I Farer and naner nroducts 5 (I bouse) Pri tin~ and
I Leather nroducts veblicrhine
2 Chenical products % (I house) TIub er nroducts
2 (I house) Basic lietzals 2 Ton-netallic
I Yachinery ina 11l nroducts
I
k.

(® house) !'iscellaneous

rachinery
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The larrest is the "Kesatuaan Peker ia-peler ia Perl:ilang
Perusahaan makanan" (Unlon »f worlers in faectories producing food-
stuf”s) rith 4,068 nembers,elosely followed by the "letal Industry
Employees Union" an’ the "Krsatuaan Kebansaan Per”-r ja-nerlieria
dalam Kerirrantan,Zemenanjunpg Lalaysia™ (Union of workers in the
manufacture of manhinery) vith,recnectively, 4,272 and 4,731 renbers
The snallent union 1s in thne Printines . nublishins and allle! trades
cateror:y, I{ has only 2?9 menbers,

One hondred and twenty uniore are a*7iLliatrd to the
lialaysian Trade Union Conrress (NTUC) vhiech elairs to renresent
657 of the orranized woriers. uch wor“ers in thle ranufacturing
inductriecns anvear to constitute about one-aquarter of the labour
Torce of the snrtor, Worlers are rore hirhly or-antzed 1r the
0ld establishe’ 1-dnstrles = metal vorhine,sawr1llins and rub er
proces: i~ - in the larre urban centres, There 15 less union
activity amo:m the worlers ir new industries loeated or industrial
estates tlan elsevhere;slthou~h t!ese ' orkers “radually are beconing
orranizrd,

“here a union has nmenbears voriins in a faetory 1t must
obtalr the rreonition of Government as the revresentative union,
Althou~h no rerzenta~e 0" unlon nenbers is stipulated under the
Ordinancejadrinisiratively it is talen as 50, A collective
barrainins arreement is rerotiated betwe-n the union and the firm,
There is an advisory (not lerally bindinr) "Co’e of Co duct for
larmony" by vhich nerotiatiors are eorducted and internreted, In
the event of a dispute the Conciliation Unit of the Department of
Labour and lannowver nust be notified, The Unit endeavours to
assist the parties to recach a settilement, If unsuccessful the
Unit has nowver to enforce arbitration by the Industrial Relations
Court,

There is not a "“Shop Cteward " system, The union
seneral’y 1s represented by a cistrict comnittee member rorking
in the factory, l‘anarements questiored on thelr relationship
with the urions reported that theyv~re amicable, The Secretary
of The LTUC confirned this in respect of the majority of forelsn
firms, but had res~rvattions eorcerning certain larre Yalaysian concerns,

In I974,there were 85 disputes,of which %I were in the
manufacturing scctor, The total time lost was I03,8P4 man-days
(67,166 1° manutaeturing). The causes of the strikes and the
nethods by which they rere resolved are miven in Apnendix ITI,
The total nanhours lost in I975 fell to 45,749,

The MTUC has in train discussions vith Covernment to
amend the current labour lerislation, There appears to be six

I4/ (overleaf) Urandbvook of Labour Statistics,IOT4
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rair» issues amon~ a nunber of minor onest- (I) The NTUC considers
the vpresent le~islation to be biased i favour of the emmnloyer,
(?) There is no means of enforeinr a decition of the Irdustrial
Felotlio's Court,if one party refuses to comnly,wlithout reference
to the Hi~h Court - a lons and e pensive procedure, (7) Troere is
allered defiance *»3 employers,wilh inpunity,of Industrial Relations
Court rulings and the terms of collectlve arrecencnts, (4) The NTUC
vishns to male preseni non-necotiable matters nerotiable, (5) The
ITUC requests speeific lertslation o the anounts nayable as red-
undaney and retir-mnen! compersations, (6) The MTUC requires the
law to be anended i+ resmect nf Flo-ecr Comnanies Lo nerrit the
nerotiation of ware co - ditiors,

Safety,health and welfare

The "Fartories ard Vaebinery Act",I070,15 an ecrablinrn
inetrune t under vhich,amonr othevs,hove be n rade the "Fancing
of laehinery and Ta’ety" and the "Safety,’ealtih and "elfnrre" Ne--
ulatio -~,both of IN70, Thare and o her Reaculations are rnforeed
Ly an Insncctorate ith of "lcern in rost rintes,

A raure of the curcecs in the annlientiny of sofetly
nearures ray be ascerted br the accident rate ner thousand vorkers
in the nanuToeturi ~ trades,

Year Total aecidents atal aceid-nts Aecident /I000
S e oLoriers
1060 I,n5 55 17,5

1770 2,785 55 15,8

1772 T, 721 75 16,0
1074 ~, I0°7 46 WO

e e e e R 5 S e L.
Sourecc, Fandboe!r of Labour statisties,I”74, Tate for I074
calculate” on estinrated nurbe of vori~rs,

The rost frequent cause of accldents (1074) vas "“tepring
on,ctrilin~ arainst or beinr siruck by olLiects,e cludin~ falling
obiects" {787), lachine tools caused 107 of e accld 'nts,

This comnaratively lov rerce-itare confirrs the vriter's oboervat-

ions of reasonably -~ood ruardin~ of novings narts,

Safety clothinr is a-aillable in the larr~er eoncerns,
The use of r~orrles 1s wide spnread,

The "Safety,Hralth and ™el "are "Rerulations require the
provision of medical faeilities o a sliding scale,denendings on
the nunber of employecs, At the lover end a first-aid cabinet,
containin< spceified dressings,is al’ that is denanded, The
requirenents risins~ to a eliriec with a trained full-tinme attendant
and visiting or resident Jdoector at the other end o the scale,
Some of the large factories,in addition to the facilitlies on the
prenises,naintain elinies vhere the workers reside, The secrvices
are availlable to nenbers of the workers' families,
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estrte,~Itbhouwh e Trdustrial Troinine Troollitute occunies nremicen

o« Lo Prat (Tannans) aedate, A Tatignal Anvrertlee Trainines

celAre tr oaneraied hr Loa Teaastnenl of Lahour ~ad Nannover, “ithin
“lm ancenrat o f anm-orenticerlin 1t aTfenn "Fresaralory "rade Trainine®
Art "Asnsrenticers v Tyoinine", ™~ forrna> e intende’ to o~hance
thim ~rnlovnert -rogvents of cehonl lTeavares ond Lo unennloyed,
“61val "merc e eareed Tor the conrea »iel Tant from 272 to 24
wrele, Pvr hortal arcorsadatin 1 rrovide  Tor ~ulrtatior
tralveno, e ~ubacle cocoved ar~ (A) Tacha tenl encineerine
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carnentr/ tolrerr, rietlarine, plnnbin-)iand {3} Irintinc traces
(hard comrori ~,r.ac’ ine connmocin~,let ~r resrc “r7'tin",bowkhin31nﬂ)

Ta qualtfr for "Annrenticeshis Trajoi-~" the arnlicant
puct be Hebvoen t! e ares of IS and 264 yenrs:' 17 ,at least,the Tover
Crrtificater of “ducnlion;n re-istered under th~ Yatioral Ar-rent-

tcerhin [ elinnnsand ba swonrored by his ~rnlarer, ™e corrre lasts
for forr =ears 'Tot,renr °7 waalig,eael onbroavect year IT nks).
The Sata €00 rets as 1o tle"Pranaratory Urod s U oaiuin-" conrcnon are
coverel, T n tyoi-ine Is ~iven in one o7 tlec Tacustrinl Taininr
Instituter (;mala Imnwur or Prai) and b tle ~ ~lorer ir his own
vor'chon, ™ nrp 1 no courn~ Te-o, 'y~ iontnl acron odation

is avnil-ile, The cysien rou~hly corvescnonds Lo the "eandvich
cvntern" in Burone, linder t' e MNationnl A »roenticechin Cehene the

a=nrrnlice must be le~2llr indentured to his emnloyerjand the lJatter
e reanirnd to ~ive "on-tle-job traininc and to record cuch traininge
in the an-rentice's lor-haook,

On the conclusion of ~lther cours~ the tral ee is eliridle
to tal'e the nvanmination of the ational In“ve’ri-~l Training Trade
Certification Toard (NITTCB),. RBasic ~rade certificatrs are
awarded to school leavers,and Certlificates of Profilelency to
annprentices,

Courses to un-rrade cl:i1lls are avallable, The trainee
nust be snonsored by his erployer, A suitadble syllabus is arr=-
an~ed by the NITTCD in corsultation with the ennloyer, For nersons

vho will be rcquired to provide tradn~ instruction and in-nlant
trainin~ special courses are arranred,
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Tre antual intale of tle Arnrenticr Tratini r» cours~ 1o

about %00, “overnnent, the atioral “lectirieit: Donrd ad the
rininr iaducis-y account for about three=onar'ere of the trainces,
The reraluder 15 nlrost equnlly divided betwne 1ar-n and snall-

sc~le ~rcbabliaghnentsa, 'ost of tI forer are loecoted on indust-
»ial ecinten, Ir srall wrdert-lzt- ~5 1t i5 usually i~ son or
a *elative af *ha nraprietor - ho 1s noninated Lo tie “he course,

A

Th~ Teanartrent af Lavour ard UVanrnawer 1o eni-ovourincs to viden

t!

e Tirl? gf ~rl-ction 1 the la ter cot-—-ory of e~rtahlischrents,

CUAPTTR_III

Cone Ncononic Considerations

Cost of industrial estates,

v re of the CEDCe cortacted viore reluctant to provide
irfornation on the total “2evnlonnenl coct:s of thelr industrial
es'ates and free-trade rco-es, They an eared to La afrn’'d that
it vould Ve rade mnublic, ast vere »reonare’ to ~ive "l'e unit
cort of davelonnent, Tone of therse are~ riven onelorv,

Petate JL.ecasable arern Develonnent Land Total cost
— i ... flacres) . _cost/sq.ft, . lveniun _Af Tnorn _
Varons 77,4 'Y I,I5 1T 1,70

Tatn Arape 2T, 3 0,68 0.0 - I,20

Tilon Tatu 70,7 0.76 0.60 - 1,720

Rnady Ravencan O AC T 0.26 0.05 g 771,000
Tan jon~ Ilinr I¢.4 1,00 0.5 £7%,000
Payan Leras _ C I4,4 15 . I1.40

A breaidonr of the costs involved in '~velomnin~ a typlcal

free=-trad~ zone 1ic ~iven belovw,

Iten Cost in cents por :quare foot
Land 17,9
7411in~ and roads 76,6
Cl-arance 10,0
Dralrcare 1,6
Mleetricity 7,6
Ceovers 18,0
Pencinr and li~htinr 2,0
Servicing of loan 20,0
4

Overheads _.?;2
IY

5.2 llalaysian c~nts,

The urit cost of Aevelopne t tends to be hirher the smaller

the ecctate,iut not invariabdly so, One of the najor itens is the

o Tv e etrnd s manes
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cost of the "T11l1" required to level the rround, In Jelanror

the averare unit cost of development 1s stated to béprounﬂ g 1,00
per square foot,but at Tan~l estate,nov under constiruction,the unit
cost is expected to be,at least ME 2,00 as the filli.g naterlal has
to be trannmorted some twenty-five nlles or so,

In the vriter's opinion conparison of ‘rvelopnent costs
1s of little valuejso nany factors that vary fron place to place

must be taken into account, For eranple,in countrirc without a
well develoned cleetrical rrid the cost of brirngh nover to a slte
nay be prehibitive,and sone compronise nust be nade, In any case

the cocst of drvelopment lnereacec yea» by year as all the land
allocated to the project is not develoved until ther. is a reasonable
prospeet of 1t beins rcquired,

lactory costr:

The conctructlonr cost of a sirrle storoy factory buildine
is between L8 20 and I'T 25 mner sauarc foot (1074 pricos). oy multie-
storey buldincs between !'f 27 and I'E 7?5 ner square foot, The cost
of alr-co-d ' tionins vor: s out at about I'S 7 prr square foot for a
I? foo! cellins heirht, Factories built by VIEL are leased at
around I'f 20 - square foot (T°'75 nrices,including the 1and), Lﬁ/

Duratio. of constiuction,
Yost of the CEDCs consider ihat tl oy can have ar rctate
ready for an industrialist to comnence buildin~ his prenices within
onc year of acquirin~ the land. This does not ncan that the
sche’ulerd nhare area is eonnletely ¢ ~veloned, 'he systen s
suf teiently Tlerible to verrtt bulldin~ t- start,cven nceunpation,
before the first phase s comnleted, The rate at vhichk land can
be turne over to industrialists tends to increar~ as cevelopnent
nro~recsco,

Terms_of lcare.

Tre duratior of the lerase has already bern nentioned,
A nlot nay Ve leased on a dowmn paynent of 2?07 of the land pnrentun,
with th~ balanc~ payalble over one or two vears, If a l~nsee nr'des
not to proceed with the bulldi-g of a factory,or othervise +ithes
to forfeit his leare before bullding han conmnenced,he forfelts hal”
of the oririnal deposit, This has hannene” 11 ovly a very few
instances,

Cost/benefits

The writer does not have all the necessary data to make
a full cost-benefit analysis, It would have taken much lonrer
than the time he had at his disposal,even supnosinr the information
were obtainable, There are valid econonric obiecctions to what
aprears below, Indeed,it cannot be described as a cost=-benefit
study at all, _ However,it nay serve to rive an indication of the

Lﬁ/ Buildine costs. Penanr Development Corporation Anvual Report '74
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benefit the emconomy as a whole derives from the industrial estate
prorrante, The assunptions mad~ are that ar» industrial estate
creates new jobs,and that the wares pald to the worlers 'o noney
1njectnd into the econony vhich would not have hap-ered had the
state not Leen develoned, To tale the ca e of Penanr, the PEDC
Spent ¥’ 6,76 nillione 11 I974 to develop IB5 acres of industrial
estate, At ar employment dencity of 3I, A nar acre the nmploynent
potential ie 5,846 jobs, Tainpr the avera ~ wnre as I'f 7,56 ner
day, 28 worul r days pe» year,the total notﬁnilnl carni-rs uould
anount to I'E ©,79 nillions mer yrar, Bven su=»-ocir- that only
ore-third of the Jobs were Tilled by hithertn unenrloyed rersons
the infTlow of eash to the rconony woulid be about 'L 2,0 ni]]lons
ner Year, In the vri er's vier.'hat ic a very Iardcone return on
an i vestnant ol aprroximately ceven million dollars,

Cost per Job

The eost yer job crea‘ed den-nds or the total investnent
{7 an incustrial estate,that 1s the 1> vesinert by the develonment
authority nlus the fixed ascets of the client indust-ialists, This
information war not readily avallabdle, An arnvnrorination of the
cost mer unit of rmploynent !s riven below for two i -dust 1al estates
an® ore frec-trade czone,

Case I Tn’'ustrial estate, 3¢ 1
Developed arra I%0,46 acres at i'S I.,05 ner sa.ft, 6,%79,000
Paid un canital of factories in oneration 70,7%0,000
(fived ass tr not available)

Total invertrant in estate 77,109,000
Actual emnloynent 5,700

Cost ner job (ucg 5,500) 13,770
Fotentlal emnloyment 4,950

Potential cost nmer Job (USE 4,625) 11,100
Case II Pree-trade zone

Daveloned area II9.2 acres at Y8 I,22 per sq,ft, 5,747,500
Faid vp capital of factories in Operation 52,710,000
Total !nvestment in Free-trade Zone 57,657,500
Actual employnent I4,252

Cost per Jjob (ussg 1,712) 4,116
Potential enmployment 27,300

Potential cost per job  (USE 000) 2,15%

Case III Industrial estate
Doveloped area I2I,06 acrrs at M§ I,06 per sa.ft, 5,577,000

Paid up capital of factoriec in operation 66,670,000
Total investment in estate 72,207,000
Actual employment 2,0 4
Cost per job (usg II,?2I0) 26,900
Potential enployment 5,180
Potential cost per job (vsg 5,8I%) I%,950

These costs per job are relatively low for modern {ndustry,
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rent areni”™ il sroduces a nriority —~rouvetian 1T tle T alnintan
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(5) Increased Ca-ital Allowance. 12 ~neoourare e red-rpication
of “rctories or production techniques the allowvarce 1t ~vnarted
to connonies that do not qualify fTor rellel under FPio ~nv Uiatvs,
Labour Utilization Relief or Investrent Ta: Credit,

he Toreroins Iincentives ar-ly 1o 217 cqualifvin» covecrrns
whether on a incdustrial ertate or not, NMowever ke nronoriion
of Tactoriesn,eniovin~ one or othe~ of there benefits, on indurtiri-l
estater nand free-trade rones is hich,
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Srovibh_of the Industrial Zetote Frorranpe
and
core crpnoral eharacteorisiion of eciarer

A w1 be reen fror the TnYY~ Prlov, tle
A

TviunttaY ectnte
nro~ranne really ton” shane in TA6, e ety ~

»iun earcaneed ir
07T ~nd continued unptiil TOT7 4, ™arenr ter Ihe topentunr deedinet;
no dout on 2ceaunt of the recet inn In varld trate, The Toten
~iven in the Tnllna are “oy Ll otart «f LT ob cor Inttiatiae of
rrace’ures to fccvive t e s ite, MYae oave oprly o av o vosbrate, elne
hased on the nerory of inforrante, Ar Tav o could e noeavinoined

A reeord of . tartin dates is aot nalntalne” e TINA 0 40 e tote
Yeononic Tevelan oni Cor—oratine vwere not i» o lotence pnb it bhe
snaventies,

YU A T ynf q"td‘"." '[\R T'n.r‘f‘ . fltgf
105> 7y |
T(){/’S T ( ThTY -
TaGA o} Th7o -
Mirat 1007 - “reond 107°
Talaysié 1062 T tatavcianl a7 "
Flan TO60 z 1o I7c ¢
( T70 - ( I”F"/'! -

Mo infor:ation I”

A o8 bla ewmlos~ting of +hne cter o cocavtk cor T dhe
allocation of funds o 1l e tevealonrent W ioriti-r ‘uria~ the Tirst
and lLeccond [’alaveis Plonc,

fone characte~isticn of -~utatec

0r of the nst otable el avactarictics of 4he Todusi-inl
rstate in Malavsin io tteo cototetly viiliiariar roinve, Anoartate
is built to acrorrodite "actorier nanl unthin~ -lce, LY Anoe or
two excentions, uel ar tle Voeational Deat in Tastitute L Prat and
“ome Tovernnent enirtments at lercor o,that malier bas e carvied
out, I 'nite of 1o coveesslor Tapioeant o e gft er woenities

“he estate nresents a cleon = 0oll crred Tor - o enraico,

Gther Ten'use~ noo Lhe Pi~h ratin ¢ 1-onable Innd to
the rross aren of ti~ ectate,whick for the Yeor ¢ entates ~vorares

about &5 and in on~ cas~ 15 ar hi~h ac 9I7, Yo Lhe sraller
estates the »atio i ~beut 747, Trere ratior indirate a nost econ-
orical use of land, Arntler 1s the bFirt srrceta o o Tand
already leased by in’uctrialists, Tralve of L e ecstates ' ave no
riore available land, Thrtveslx of the 9 ~rtains are rore than

SO® occupled,and hn1lf of these bav~s occovrniicy atios Vetwe 100
and 1007,

In “Ye nore recently conctrurte’ oiota theve ar~ falrly
hirh »romortions of vacant nlotsjvacari In thn ne-oe that 'ley do
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not have a factory. As nuch as three years nay clapse between
the sirnin~ of a lease and the connencerent of bulldine, There
have,hovever been very few cases of a leacechold bein~ reposcns:ed,
Tre writer heard of only two instancec,

A feov of the estates have be-n nlanned to process locally
arisin~ resources, For cxarple,Kuala Kedah Wstate 1s intended to
deal with fish and other seafoods., One fishneal,one fred nill
(usinr some fish offals) and one nrawn procescinrs nlants are in
oprration, “1x other {ishneal,on feed 111,51y fish freerin-,
ane nrarn macte and two fish ball factories have been avnrroved in
princinle for the cite,tornrthnar ith A boat repair yard and a marine
vorlishop, Tanal Yerah Fstate,not yet cecrupled,is intended for
the forestry and arro-industries,and the Palau Jereiak Estate off
Penanr Island for chiphbuildinr, Anart from these functional
estates there is none that can be c-id to be dominated by any one
industry. That 1s not the case,hovrrver,for thr free-trade rones
vhere the tevtile and/or the rlectronic industries are i» the maiority,

Lanre of manufactured products

The variety of manufactures is inmense,and quite impossible

to 1list in full, One of the older and mediur size estates nay
111lustrate the diversity of nroduction,
Cosnretics Tin cortainers Aninal feeds "ire netting
Josec sticls Towels Ratilk nrintine Tlastic rope
llosquito colls Fubber nillin- Elea~trical Drini:inr
an-liances straws
Veretable oll: Jute ba-s & twine Cables Ticycle parts
Theat flour,bran Food canning Oxy~en Fcod nrocess-
inr

Confectionary Laninated nlantics Exercise hools Footvear
Polythene she~ts Playinn cards Chocolate vrdts, Feather

and bars sorting
Trwisted coconut Jarrery and bLlock Aluniniun house- Tewter wvare

Tibres surar hold utensils and solder
Textiles

Aronn~ the above the nlants processin~ veretable olls,
coconut fibres, jar~ery,feathers and rubber use locally arising
naterials as does,of course the factory ma"ins oxyren, The food
can inr and proces~ing units have a hirh local input, All of the
above products have an export as well as domestic nmarlet,the latter,
howvever,is the rreater,

In contrast the products of a free-trade zone are listed

below,

Radios Tape recorders Printed clrcuits Diodes

Cameras Antomobile elect- Core menories Ycrews

Condenscrs rical conponents Semi-conductors Surrical

Teleprinter Toys Synthetic fibres irstruments
equipment Polyester,cotton Grey yarn T.Vesets

dyed fabrics T,V,components
The material use” 1s I00¥ imported,usually in an inter-
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-nedlate form,and the entire output is e:ported,

CHAPTER V

Conclusions

The industrial estate proeramme had,and still has, two
main objectives - to inecreasr emnloynent and to secure nore equit-
able rerional develonment by thr dispersal of industry, “here
can be no doubt that it is achlevine the first of these, but it
appears to be less successful in attainine the second, The
States that were rich before the nolley of Ipdustrialization rained
nomrentum hav~ becone -ealthier,vhiln the>~ has hern nvopartinnally
lecs innrovenent in the bac™ vard areas,

The writer,at leact,las no doudbt that thr industrinal

estates and free-trnie rones have nroved a nrofitable lLuventnent

for Goveranent,and trat the incone fron ~staters coversc the running

costs, Albelt the de-lved ivcome “o0es not find 1te vay intio

the coffers of the develonin~ authority, Accurate “irures,in

this connection,ar~ difficult to obtain, The total an ual quit

rents nust be a very conciderable sun, In Johore,vhere there ' .
are only four estates,the rent 101l is well over II§ “00,000, This

Is clear nrofit ac the develonrent costs are covered by the land
premiun,

The success of the induntrial ectate prorramne canunt
be attributed to any single factor, The liberal r~ystem of filscal
incentlves has attracted enterprises that but for it mirht have
settled elsewhere. ot a little credit nust ro to the estate
desi-ners vho have naxinirced the leasable area in every estate,
and have elininated vhat mi~ht be described as "frills", The
reneral policy of w»rovidins~ only prevared and serviced land in-
stead of land and buildinrs has allowed u rate of develonnent
to be maintained in I'erpin~ vith foreseen denand for industrial
sitesjythereby reducinm unnroductive investment,and so creating
cheaper plots, Thr erntrustment of the impl nentrtion of the
industrial estate promranme to a series of autonorous corporations,
each with authority for its own State,and subject only to over-all
approval by the Federal In ustrial Development Authority has been
a wise decision, It 1s nerhaps unfortunate thnt i1 the nast,
the links betwveen FIDA and the SEDCs vere not stronrer,

The facts that prepared land on industrial estates is
cheaper than such land in nrivate hands,and that it is available
at short notice wvith a minimun of formallties has attracted inde
ustrialists, Free-trade Zones and abundant cheap labour,by the
standards of the industrialized countries,are obvious inducements,



narticulariv to errort nrient~d as-ernbly tnduntrice,

e oain nal subventions to the SEDC: are insuf”icient to
n et iioir recurrent estate waintenrnce eharren,cnneeiclly so for
frec=1+a’s mone-, (Tn »oirt o" "act cone of th~ naintenance ensts
ciould be net by tire Tovn Zoards Tron the arresrnents they nale
nn the rromerty 1 the estates,) The present nraetice of O7NDCe
to ~1onre 1 Joint venturen nod ot
to the 2etriment of 1! e Industria
conditions eontinue,

raidor nay ultin~tely redound
1 entote nrorrnnre 1f »ecerusionary

The need Tor induci»inl estates and froe=trode zouns
to have c¢nrren user nroductive Taecrilities an’ sueh anenitles an
libraries,r hibition halls,econference ronms and the like has not
besn toLt, Thoye 0, rvever,anrear to he a need for banking
facilities on free-trade ronas.subenost o fices,rnore low cost
toucines and betther trancrort fariliti-~s for rorlers,

I'ot ennurh a'trntion has been nald %o t'e develovnenc
of the nallesecnle indurtrial sector. The incustrial zones ir
larrme townn,sueh as Tuala Lurmpur,ave likely te beeome enrul€ed
in eonne-ecial oy »eridential avnas ir the not too distant Tuture,

In tkr v3iter's oninion consideration now should be
civen tn vrovidins rvit hHle acrorrodation Tor rrall onterpriseas
on new indusirianl ectates,nr on erntatean nneelally decsirned for
then,

Gerernlly the erirctenee of an Industrial rstrte does

not a-nenr to hove induced th- r~stablicknent of incdustrial ventures
In Its vieinity, The Petnlirr Jatn Tntnte 45 an exeention,

The inereas~d rarninrs of ~state vorere las undoubtecdly bhenefited
the retnil trad~, M ere 'ac been ar ine ean~ 1 the number of
ehildren’s ~lay vound: apd in the nunber of ~0lf ecovrses, Tetter
rublie transnori has resulted in rome instanees, The road systenm
in Uerlanror han Veen rsrentlv innroved,but 4t 15 not nos-ible to
attritute th~ innrroverent ~ole? to tli» industrinl estates in the
are2gthe new int-rnationnl oair-eri is a corntributary factor,

In Jobor road innravements are a Jirect recult of “he construetion
of an industrial e-tate,

A: over-all ascessrent of the industrial estates pro-
rranme in Malnysin ie that 1t vas well conceived and virorously
innlemnented,
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Apnendix I
Oreonirations visitad and_rersons contacted,
Fodrral In n"trin‘ UCVn]onnent Au*)oritl,lun] a_ Ivnnur,
Yoy adarivaag Director 7eneral
roChne Pne Cepe Dermvty Yead Ea~ion~l Division
T, Lee Taa U Encineer,leri val Divicion
Palagelon Tncvstrda’ Belates Ltd,,Kuala Lnsrur,
Taek e "qn"’lv "mn bin Jaladude i_n liararer
~rThan Fool: Ting Daruty Lansrer
Deparirent of Ladour and_lenpower,lunla Lurnur,
Fr,Uov iy Chone Fead llannaver Trainines Division
Lryllom Mian Sven Fead Ircdustrial Relntions Division
Dororinent nf Partories arc MNachinery,lusla Lunpur,
Inche AWl Jalil 1ﬁ‘11 ali~uc” Run Dcnuty Head
Leparinent of flaiiniics,Xuala Lunpur,
Tire n? Yon 1'at Induntrial ctrtistician
Lo d1ie An 17ﬂl: ).,nt11a141n Lurlgn?
Tuarn :yod n] P ~hnan bin Syed Idras Director,Cornany and Induce-
try Division,
Tuan I'n 33 T olnyred Rasli bin l'ohor e api Ha i Direcctor Advisory

DJervices Division
Lelriror Tleornnlc “ﬂVnWOpnent Cormoration,Petalins Java,

YA, rhntt S A AU O 1 Donutj Seneral fane- er ("rchnical)
LT.A.I“’IQH~PR sristant Publicity Officer
Incle Alins %iin Abuv Palar Research Of icer

crang Davealonrent Cor oration Senrze_Tomr
1 L2

Datu®: Cbnt “Aneh X.F W Gerneral lianarer
Vr L urveah Research Officer
fe0sh_leororie Devcloprent Cormeration.Alex ftar,

Inche 2d bin Fan “ecretary

Al

Pedernl Industrial Develonnent Authority,Alor Star,

T-chn Yariph bin ‘Avnhad Prrional Officer
Lerri Cenbilon Beononic Developrent Cor oration,Seremban,

Ineka Ta'ful Khalid Chief Tnvastiant ¢ figex
Lr,Lir. Bnrs Cun Corroration Enﬂinnnr

Lelal:a Tcononric Develonnent CLorporntion,liela!l .

Inche Abdul Rahwan bin A" nac As istant Pro iect llanarer
tialaysian Trate_Union Conrresc s Petaling Jaya
r Patric Rao Ceceretary



Anr-ndix I cont,

United Nalions_Develonront Prorranre,iunla Lurpuy,

- ————

l'r,Mabriris Osrelia Actin~ Rrrloral Ioanven-rt tilve
Ly, P, Tonal Irofect Identificrtinn rnest,
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