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Explanatory Notes

References to dollars ($) are to United States dollars, unless
othervise stated.

The following technical abbreviations of organizaticns are
used in this document:

ASEAN Association of South-East Asian ‘Nations

ESCAP Economic and Social Cormission for Asia and the
Pacifiec

IFED Iraqi Fund for External Development

MECON Metallurgical Engineering Consultancy Organization

UNCTAD United Nations Conference on Trade and Develorment

UNDP United Nations Development Programme




-3-
CONTENTS
Chapter Page
TN TRODUTTION & v veeeeeonoenseeaaosenennsosssnsnsasans L
T. ORGANTZATION OF THE MEETING ' vveveeunnesesonnennnes 5
IT. INDUSTRIAL DEVELOPMENT STRATEGY OF
BANGLADESKE UNDFR THE SECOND FIVE-YEAR PLAY .......... 9
ITT. STATEMENTS MADE BY EEADS OF DELEGATTONS ©evevrnvnnnn. 12
IV. BILLTERAL DISCUSSIONS ON PRCJECT PROPOSALS .evvenn... o1
V. COHCTLUSTONS e e v eeceeeeeesnnnnnncaeseseseonssesennnnss L8

Annex. List of participants ......cvvececcncencccsacenene 51




-L-

INTRODUCTION

The Solidarity Meeting of Ministers of Industry for Co-operation
in the Industrial Development of the People's Republic of Bangladesh,
organized by the United Nations Industrial Development Organization
(UNIDO) in co-operation with the Government of Bangladesh, was held at

Dacca trom 2 to S December 1980,

This Meeting was the fourth in the series of solidarity meetings

for industrial development organized by UNIDC since 1979 in co-oreration

ith the Government of the country concerned. The main ourpose of the
Meeting was to explore ways in which the participating countries could
co-operate in promoting the industrial development of 3Bangladesh.
Several vossibilities for such co-uperation were identified. The
requirements of Bangladesh that could bte met through bilateral or multi-
lateral co-operation within the framework of economic and technical co-
operation among developing souatries were thoroughly discussed. Means of
co-operation tetween the host and the particivpating ccuntries in meeting

those requirements were suggested.




I. ORGANIZATION OF THE MEETING

The Meeting was attended by representatives of the following
countries: Algeria, Bangiadesh, China, India, Indonesia, Iraq, Kenya,
Malaysia, Pakistan, Peru, Philippines, Republic of Korea, Rcmanis,
Sri tanka, Turkey, United Arab Emirates and Yugoslavia.

The following United Nations bodies were represented: U(IDO, the
United Nations Development Programme (UNDP) and the Economic and Social
Commission for hsia a1d the Pacific (EZSCAP). A representative of the
Saudi Fund for Develooment attended the Meeting as an observer. The

annex contains the list of particirants.

Ovening addresses

In his inaugural address, Ziaur Rakman, the President of Bangladesh,
thanked the delegates for assembling at Dacca to promote solidarity and

co-overation amons 3developing countries.

The timing of the Meeting was especizlly approoriate, since the
second five-year tvlan had recently %eer embarked uporn. With a vooulation
of 90 million, 80 per cent of which depended on agriculture, with limited
resources, Bangledesh faced a great challenge. The second five-year plan
had set a target of $17 billion outlay for five years, which appeared
ambitious in terms of size, but would barely give an oversll growth rate
of 7.2 per cent and an industrial growth rate of 8.6 per cent. The
resources of natural gas, limestone, coal and haré rock agricultural
produce such as Jute, sugar-cane, fruits and vegetables, bamboo, softwood,
agricultural waste of Jute sticks, rice and wheat straw and molasses made
excellent rav materials for further processing for domestic use and
export markets. Bangladesh was fully aware that its balance of payments
would pnot register significant improvements unless its dependence on
export of primary goods was reduced and the share of manufactured goods

rapidly increased.




He expressed the hope that the Meeting would point the way to a
more durable co-operative arrangement be*ween and among developing

countries. He wished the Meeting success.

The Executive Dirzctor of UNIDO, Dr. Abd-El Rahman Khane, recalled
the New Delhi Declaration and Plan of Action,lj which received world
attention because it highlighted the long struggle of the developing
countries to establish an equitable relationship among countries.

Since the developing countries of the world first began to attain
independence more than three decades ago, a long way had been covered.
In spite of occasional setbacks, those decades had given birth to a new
era. Although the develoving countries continued to be in need, it was
increasingly realized that they must work hand-in-hand in a spirit of

collective self-reliance.

He believed that the spirit cf solidarity would be strengthened by
the idea that the developing countries had scmething to offer to eech
other, even at an early stage of development. The fact that develoving
countr. 'es situated far apart from each other were represented at the
Meeting was an impressive indication of the determination of the third
world to fight a common battle ard to win a common future. He expressed
confidence that the Meeting would be an inspiration to developirg
countries in overcoming obstacles encountered in their fight for the well-

being of their people.

Jamal Uddin Ahmad, Deputy Prime Minister, Ministry of Industries of
the Covernment of Bangladesh, surveyed the country's development.
Although the contribution of the industrial sector to the gross
domestic products was only about 9 per cent, the Government considered
this sector a most dynamic instrument of economic development and an

essential tool for fighting the scourge of poverty and unemployment.

1/ Hew Delhi Declaration and Plan of Action on Industrialization

of Developing Countries and International Co-overation for Industrial
Develovmernt (PI/T2)




The industrial strategy developed during the last few years through a
process of trial and error was to ensure the best use of the country's
scarce resources and to offer adequate opportunity to both the public

and the private sectors.

During the last {hree years through the deliberate shift in volicy,
the Government had moved to a mixed econcmy, where the public and
private sectors complemented each other. A buoyant private sector had
been created to play its role in the industrialization of the country:
it was recognized that the dynamic entrepreneurshin of the private
sector could not altogether be replacel by public sector technocrats
because an active private sector was essential for accelerating
industrial development. It was in this context that the Government kad
drawn up the seccnd five-year plan. The industrial sector, putiic »nd
private sectors combined, accounted for 33 billion of the total $17
billion provided in the plan. Budgetary ccnstraints had forced the
Govermment to curtail the allocation for the industry sector in the
second five-year plan. The portfolio ¢of projects based on the natural
resources of Bangladesh had great totential for brinzing atout allrouné
improvements in the economy and would help to resolve the chronic

balance-of-paynents deficit.

The Meeting might consider means or sharing technical know-how,
thereby facilitating the transfer to eppropriate technology on a
continuing basis among the developing countries. Here lay the
importance of holding a solidarity meeting of developing countries to
further the industrialization efforts of the less fortunate among the

developing countries.

Ghulam Hassan Khan, Federal Minister for Industries and Froduction,
Govermment of Pakistan, on behalf of the delezates thanked the Piesident
for inaugurating the Meeting.




Electicon of officers

The Meeting elected Jamal Uddin Ahmad, Deputy Prime Minister of
Bangladesh as the Chairman and Sahap Kocatopcu, Minister of Industry
and Technology of Turkey as Vice Chairman. K.K. Bhargava (Irdia) was

elected as Rapporteur.

Adovtion of the agenda

The Meeting adopted the following agenda:

Opening of the Meeting

Election of Chairman, Vice-Chairman and Rapvorteur
Adoption ¢of agenda

Statements by the heads of delegations

Bilateral and group discussions on specific projects
Other business

Adoption of findings a.d recommendations

The Meeting adopted a timetable that provided an ovportunity for
meetings among the participants and bilateral discussions between the
representatives of Bangladesh and those of the other participating

countries, at which UNIDO officials were present.

Adoption of the revort

The Meeting adopted the report at its last plenary session cn
5 December 1980.




IT. INDUSTRIAL DEVELOPMENT STRATEGY OF B:NGLADESH
UNTER TEE SECOND FIVE-YEAR PLAN

Although the industrial sector comprises a small segment of the
national economy, it is the most dynamic sector, with vast development
potential in hoth the short and the long run. Since industry has
both forward and backward linkage effects on the economy, the overall
impact of the industrial sector is greater than its direct contribution
to the gross domestic product. A broadened industrial base of the
economy can be expected to generate substantial surpluses, create
additional employment and usher in an economy based on self-reliance

through utilization of the country's own resources.

The main objectives of the indusirial development sirategy of
Bangladesh are to strengthen the linkages between agricultural and
industrial develorment; to establish and strengthen intersectoral
linkages, particularly between the large and small-scale industries;
to attract industries away from the metrovolitan to the rural areas to
crezate employment opporftunities there; and to encourage the growth of

export industries.

Industrial development has a great contribution to make in %ferms of
the domestic market. This market is primarily in the rural areas,
vhere 90 per cent of the population of 90 million live and which
promises a vast potential for agricultural development. In view of
the growth potential of the agricultural sector and its dynamic relation-
ship with the industrial sector, the second five-year plan attaches top
priority to agricultural development as the cornerstone of industrial
development. The industrial strategy is to promof.e industries linked

with agriculture on a priority basis.

With the growth of the agricultural sector, commodity markets will
expand faster “n rural areas, which are not only endowed with cheap
labour, but have a vast pool of craftsmen. Many industries could thus

be located in rural areas, provided that rural areas have an equitable
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share of the basic infrastructure. The second plan, therefore, hras a
programme for developing a chain of growth centres in the rural areas,
mainly in large market-places. The objective is to achieve optimal
disrersal of industries so that, without sacrificing economies of
scale and the benefit of advanced technology, manufacturing activities
will be located as close to the markets as feasible, enabling as much
of the rural incomr to be spent on locally produced goods as is

possible so that rural develooment and employment are maximized.

Another factor requiring carefu: attention is the choice of an
efficient structure of industries, particularly in the context of
international trade, a factor to be taken into account by all
developing countries. One of the basic principles in the choice of
industries must be that of comparative advantage. Besides, care has
to be taken to evolve a structure of industries that will help to
vrevent a deterioration in the terms of trade. In this contex:t, the
industrial sector may need to be grouped somewhat into industries
catering mainly to the domestic market and those that are exvort-

oriented.

While public enterprises will continue to play a major role in
the develovment of the basic industries, the second five-year plan
envisages a much larger role for the private sector than before, to
accelerate the pace of industrialization. For this vurpose, liberal
fiscal incentives and other facilities are being extended to the
private sector. The private sector is thus expected to play én
increasingly important role in the iadustrial development of the
country. It is being encouraged to collatorate with foreign private
investors in setting up industries, with or without government partieci-

pation.
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In view of the shortage of indigenous raw materials and an
sbundance of cheap labour, industrial gas »nd reasonably developed
infrastructure and shipping facilities, export-processing zones are

being developed to encourage the establishment of export industries.

With the present favourable climate for econcmic develorment in
general and irndustrial development in varticular, the strong expecta-
tion is that industrial development, which is being and will be
supported ty the Government in various ways, will play 2an increasingly
important 1cle in the economy of Bangladesh. In this context, the
Government highly values technical and economic co-overation among the

developing courntries.

\
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ITI. STATEMENTS MADE BY HEADS OF DELEGATIONS

Princy H. Siriwardene, Deputy Executive Secretary of ESCAP,
wentioned the work of the ESCAP Club for Co-cperating among the
Developing Countries, which had teen collabora*ing in the Solidarity
Meetings held by UNIDO in Asia. He pointed out that this Meeting in
Dacca was being held at a time when conditions were propitious for
oroviding assistance. The joint ESCAP/UNIDO Division of Industry at
Bangkok would provide all technical and other assistance that it might

te called upon to render in following up the decisions of the Meeting.

The statement of Fasihuddin Mzhtab, Ministe> for Planning,

Bangladesh is given in chapter II of this revort.

The Minister of State for Industry, India, mentioned the strong
bonds of friendship between the peovles of Bangladesh and India and the
very close economic and technical ties between the two countries since
the early 1970s. The two countries shared a common cultural heritage
and aspi-ations. The Meeting was not a meeting of donors and
recipients, but an assembly of develoving countries commitied to
sharing their experience with each other. The scove for sharing of
experience between Bangladesh and India was wide. There were vast
opportunitics for technical co-operation in the form of twinning of
research and training institutions, exchange of research and develoopment
experience, provision of training fasilities and provision of expertise
and consulting services. India was prepared to provide 10 million takas
for technical assistance during the period 198u-1983 to be spent
primarily on feasibility studies for selected projects in Bangladesh.
India was ready to co-operate bilaterally in establishing some
industrial units. India was a capital importing country and suffered
from the paucity of financial resources. Possibilities of trilateral co-
operation should be explored, whereby developing countries with surplus

capital or intermatiosnal financing agencies could provide the financial




resources; India, the capital equipment and know-how; znd Bangladesh

the local rescurces.

The Director General of Basic Metal Industries of Indonesia
stressed the impoitance of technical and economic co-operation among
developing countries in achieving the goals set cut in the Lima
Declarationfl[ The philosophy underlying the development effort of
Indonesia sought-a balance between the manufacturing and agriculture
sectors. Gracdual deevening of the industrial sector was being
attempted. FEmphasis was also vlaced on intra-industrial linkages, so
as to provide ar adequate support for the smzll-scale and decentralized
manufacturing sector. There was considerable similarity between the
development approaches followed in Bangladesh and Iadonesia; the two
countries could benefit from exchange of experience and expertise.

The Government of Iudonesia was willing to provide techrnical assistance
and training in respect of some of the vrojects included in the port-
folio of projects to be considered by the Meeting, in particular the
proposed fertilizer and cement plarts for which Indonesia was in a good

position to provide assistance.

The Ambassador of Yugoslavia to Bangladesh felt +that the portfolio
of projects circulated at +he Meeting could serve as a good basis for
discussions. Yugosiavia, having faced massive problems of national
development since the Second World War, more or less similar to these
now being faced by Bangladesh, was in full sympathy with the aspirationms
and needs of Bangladesh. Yugoslavia would do its best to provide as
much assistance to Bangladesh as its resources permitted. It was hoped
that the coming session of the Joint Committee for Economic Co-operation
between Yugoslavia and Barngladesh would be extremely fruitful and
would reach concrete decisions on the exchange of equipment and

technical know-how and training of technical and managerial cadres.

-g/ Lima Declaration and Plan of Action on Industrial Development

and Co-op:ration (PI/385
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The Minister of Industry and Technology cf Turkey referred tc
the industrial experience of his country since the 1930s. Turkey was
willing to share its experience with other courtries. Some basic
eriteria for choosing co--operative programmes included the social
benefits from the programmes, as against purely commercial considera-
tions, and the long-term implications for develovmert. These criteria
had been kept in mind when the portfolio of projects for the Meeting
had been formulated. Some of them related to the develorment of
alternative sources of energy, which had become critical. In view of
Turkey's balance-of-payments difficulties, assistance woulé be offered
largely for the provision of consulting and engineering services,

procurement for machinery etc.

The Vice-Minister of Commerce and Industry of the Republic of
Korea wholehe irtedly suprorted the concept that the more advanced
among the developing countries should provide assistance to the less
advanced developing countries. Since 1973, the Republic of Korea had
received 79 trainees from Zangladesh in wide-ranging fields. Some
modest financial assistance had been vrovided in 1979. Firms in <he
Republic of Xorea were increasingly participating in Joint ventures
in Bangladesh. Trade between the two count>ies was sizeeble, The
Republic of Korea's rxperience and expertise in the industrial sector
could be made available to Bangladecu in several forms. The experience
of the Republic of Korea with the "Samul", or the "new community

movement”, could be of particular relevance to Bangladesh.

The Federal Minister for Industries and Production of Pakistan
called for the designing of co-overative programmes between countries
in accordance with their own priorities, which would utilize their
capacity to the fullest possible extent and would assist in achieving
national and collective self-reliance. The Government of Pakistan had

begun technical assistance programmes for other developing countries.
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Co-overaticn with Bangladesh was of spccial significance to Pakistan
because of the ties of brotherhoad and friendship that bouni the two
peoples and Governments. In the areas in which Pakistan had developed
considerable technical expertise as well as capabilities of manufacturing
machinery, Pakistan would be villing to provide training facilities and
also enter into joint wventures. It would v2lcome the involvemert of
third parties capable of providing capital input. It was to be hoped
that the bilateral discussions in the course of the Meeting would lead

to a specific agreement that could be further followed up by the Joint

Economic Commission set up between the twe countries in July 1979.

The Ambassador of China to Bangladesh pointed out that ecorncmic
and tecknical co-operation among developing countries was an important
element in the prowotion of collective self-reliance of the develoring
countries. Since 1972, China had engeged in multilateral technical
co-operation with o’her develoving countries. It had earmarked a
part cf its UNDP indicative planning figure for seversl regional
ornjects, which would not only be of bezefit to China but could als-
be used for training technical versonnel from other develoring countries.
China and Bargladeshenjoyed cordial relations and had concluded several
agreements in the fields of sea transportation, civil aviation,
economic a2nd technical co-overation, science and technology, culture
and trade. The programme for economic and technical co-operation being
carried on between the two countries would be expanded in the future.
In the course of the M~eting the Chinese delegation would explore the
possibility of carrying out specific projects that could include such

ventures as extraction of rice-bran oil.




-16-

The leader of the delegation of Irsq noted that Iraq had already
taken an active vart in the industriel develorment of Bangladesh and
recognised the favourable factors existing in the country, such as
abundant supply of labour and agricultural raw materials. Iraq had
already cffersd a loan for the establishment of iwo carpet mills,
vhich were equipped with treining centres. The loan would also assist
in establishing a cement factory and the laying of gas pipelines in
Bangladesh. Irag would continue to -rovide assistance within the
limits of the funds already committed to Bangladesh but not yet spent

ard within the framework of the Iragi Fund for Extermal Develcument.

The Deputy Minister for Industr of Kenya noted the commonality
between the problems and aspiratioms of his country and those of other
developing countries, such as Bangladesh. Irequities in the internation._l
order, as recently elaborated in the Brandt Report, continued to exist,
and third world solidarity was important. The achievements of the
develcping countries were veried, not only in the aggregate national
sense but alsc 1 different economic sectors. Some develoving countries
were in a position to lend capital, and some newly industrialized
countries ccild effect transfer of technoclogy. The vast complementarities
now existing between the developing countries provided excellent scope
for expanding their co-operation to %their ccmmon tenefit. Kenya had
accunulated experience that could be shared with Bangladesh in several
areas, such as small tea holdings erd rural industrial development
through the establishment of industrial estates. Twinning arrangemerts
between the Kenya Industrial Research and Development Institute apd
the relevant institutes in Bangladesh offered good prospects for
examining ways of utilizing traditional and non-traditional domestic

resources for industrial purposes.
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The Deputy Minister of Trade and Industry of Malaysia reaffirmed
+he commitmeat of his country to the prirciples of solidarity and
collective self-reiiance of the developing countries and the approach
to its achievement set out in Lima Declaration and the Arusha
Programme of Collective Selt-reliance of the Developing Countries.

The industriaslization strategies of Malarsia and Bangladesh had several
similarities. Bansladesh was seeking to move away from over-dependence
on agriculture through a systematic programme of industrial
development. The Malaysian experience could be of consideratle interest
to Bangladesh, and Malaysia would be willing to share it through
appropriate mechanisms. The choice of projects included in the port-
folio circulated at the Meeting was Jjudicious. To secure the cepital
base for these prolects would, however, reguire a formidable effort on
the part of Bangladesh, and the intermstional ccmmunity. A major

focus of the effort in Bangladesh should be on harnessing its immense
manpower potential. Considerable rvossitility existed for collaboration
between Malaysia and Bangladesh in human resource development.

Malaysia could also offer technical assistance in certain indust-ies,

such as tke rubber indusiry.

The Deputy Minister of Industry of the Philippines recalled the
strong commitment voiced by President Ferdinand E. Marcos to the New
International Economic Order on behalf of the Group of 77 at UNCTAD IV
in Nairobi and at UNCTAD V in Manila and the strenuous efforts which
his Govermment hzd been making in conjunction with the other developing
countries to make progress in that direction. He viewed this Meeting
as an important stage in fostering collective self-reliance among the
developing countries which would, in turn, assist in the achievement
of the New International Economic Order. He gave an account of the
development efforts being undertaken in the Philippines and noted the
several similarities with the problems and concerns of the two countries

were population growth and utilization of manpower, reducing dependence
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on imported energy, diversifying exports and securing a balanced
geographical location of industries. The new strategy for industrial
development adopted by Bangladesh, which emphasized the role of the
private sector and reduction of bure;ucratic red tape and viewed the
international compelitiveness of the country's products as a test of
viability, was very similar %o the approach adopted in the Philippines.
There was, thus, great scope for the sharing of experience tetween the
two countries. The Philippines could also provide training

facilities to Bangladesh in a wide variety of fields.

The Deputy Minister of Industries and Scientific Affairs of
Sri Lanka noted the similarity in the problems of Bangladesh and
Sri Lanka and the develorment approaches that had been adonted. In
particular, both countries emphasized the role of the private sector.
Steps should be taken to promote intercountry joint ventures involving
private commercial interests in which Sri Lanka could provide training

facilities for Bangladesh in a wide variety of fields.

The Ambassador of Algeria to Bangladesh stated that authorities
in Algeria were already engaged in a survey of new areas of economic
exchanges with their counterparts in Bangladesh, and steps to bring
them about had been taken. Algeria looked forward to widening the area
of co-operation and would respond to the maximum extent possible to
the proposed programme of action. Algeria would wish to be part of a

long-term collective effort.

The Deputy Minister of Foreign Trade and International Economic
Co-cperation of Romania stated that Romania, as a developing country,
alloted one third of the national income to industrialization every
year; Romania considered economic co-operstion with other developing
countries very important. Romania was strengthening economic relations

with Bangladesh. The two countries had set up Jointly a few projects
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such as the cotton spinning mill in Barisal, and two more were under
construction. Romania had carefully studied the list of projects
prepared Tor the Meeting. It could participate in implementing some
of the projects such as the cement plant, soda-ash plant, wvood-wool/
cement slab plant, distillery plant, and cold storage plant. For such
projects Romania could provide technicel know-how, deliver equirment
end train personnel. The collsboration cf other countries was

visuslized mainly for financing these projects.

The Secretary of State in the Ministry of Industry of Peru
expressed his country's wish to cc-overate with Bangladesh in furthering
industrialization. The levels of develooment already achieved by Feru
in specific fields made such co-overation rossible. Peru was in a
position to extend co-overation with respect to five industrial areas
identified in the portfolio of projects. The exverience of Peru in
the manufacturing sector showed the difficulties arising from the shif:

from import substituticn to export. promotion rrogrammes.

The Head of Industrial Affairs of the Ministry of Industiry and
Technolegy of the United Arab Emirates stated that the vzolicy of the
United Arab Emirates was to give first preference to ovroviding assistance
to Arab, Asian and African countries in financing develovment programmes.
For this purpose, the United Arab Emirates had estoblished various
institutions with the Abu-Dhabi Fund for Arab Economic Development
(ADPAED) s+ the forefront in providing capital and in the implementation

of projects aimed at social and ecomomic development.

During 1978 and 1979, the Fund implemented 19 agreements with a
total value of $366 million. Under this assistance programme,
Bangladesh received $59.6 million up to June 1979 of which $11.0 million
was & grant for various development vrojects. Since ‘he capital of the
Fund had been raised to $1,064 billion, the Fund would be able to firance

further development programmes.
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The projects proposed by the Government of Bangladesh for
financing by the United Arab Emirates would be subtmitted to the
authorities concerned in the United Arab Emirates for further

consideraticn.

The representative of the Saudi Fund for Development referred to
the clcse co-operation that already existed between Bangladesh and the
Saud? Fund for Develorment. The Fund had already contributed to meuy
projects in the country. Loans in the range of $100 million had teen
extended to assist in the financing of the two imrortant projects

relating to a fertilizer vlant and railways.
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IV. BILATERAL DISCUSSIONS ON PROJECT PROFOSALS

Informal discussions were held between the representatives of
the host country Bangladesh and the representatives of participating
countries. UNIDO and other United Nations staff members also
participated in these discussions. The record of these discussions
follows.

Discussions between 3angladesh and Algeria

The Algerian delegation believed that arrengements of co-oreration
could be further exparded and strengtheneé and egreed with the
suggestion that the Bangladesh Government examine its further needs Zor
technical assistance. The Algerian delegation agreed tc place the
vortfolio of projects before the Algerian authorities for further
examination, with a view to providing capital ané extending cther iyres
of assistance.

Discussions between Bangladesh arnd China

Both sides reviewed the progress achieved so far in resvect of
projects being undertaken mainly through bilateral co-operation and
expressed satisfaction at the rrogress and efforts made to implement
these projects promptly.

The Chinese Covernment had decided to earmark $100,000 of its
borrowed URDP indicative planning figure of the third cycle for
financing projects of co-operation in Bengladesh. This resource
could be used for implemerting twc projects of bilateral co-operation,
the polash urea fertilizer factory and the Sundarban textile mills in
Bangladesh to further their implementation, and specifically as
follows:
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(a) Tc procure 4 valves, 3 water pumps and 25 air-conditioners
¢ that were necessary for the pclash factory and had to be imported
from foreign sountries other than China, at an estimated cost of
$50,000-$60,000;

(b} To provide a daily subsistence allowan~: for the Chinese
experts to be sent to Bangladesh in 1981 to assist in installing
equipment and trail production for the Sundarban textile mills, with
the remainder of $.0,000-$50,000.

The Bangladesh side expressed its appreciation for the new offer

made by the Chinese Government and agreed to the above suggestion.

The Chinese dalegation statai that the Chinese contribution to
the United Nations Industrial Development Fund (UNIDFj had teen used
in 1978 for cosnducting a feasibility study by Chinese experts on the
establishment of a rice-bran oil extraction »lsnt in Bangladesh. The
study showed that the project was feasible. According *o estimates,
about ¥3 million (in Chinese currency) was needed for the establishment

’ of this plant. For financing the establishment of this plant the

Chinese authorities agreed to use the Chinese ccntribution to UNIDF
in the amount of ¥500,000 and the Chinese contribution to the United
Nations Capital Develovment Fund (UNCDF) in the amount of ¥1,300,000
(including the Chinese contribution to UNCDF for 1981). The Bangladesh
Govermment would have to make an offiecial request to UNCDF to obtain
the formal approvel of this project. The Chinese delegation expressed
its willingness to make further efforts to seek the rest of the needed
funds. To facilitate the design of the plant, Bangladesh was to

provide the necessary data on the specific requirements.

The UNIDO senior industrial development adviser expressed his
support for these project~ anid was requested to follow-up as

appropriate.
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Discussions between Bangladesh and India

The Indian and Bangladesh delegations discussed areas of mutual
interest in which India could co-operate for the industrial development
of Bangladesh.

Technical co-operation

The proposals described below wrre to be financed from the 10
million taka the Govermment of Irndia was prevared to provide
Bangladesh, as indicated by the Minister of S*ate fcr Industry in his
cpening address.

Feasibility Studies
Projects for feasibility studies included in the UNIDO document,
as well as outside were discussed. In particuiar, India would

consider undertaking feasibility studies for the projects listed Ttelow:

Project number Project

12 Triple superphosphate plant

34 Newsprint, pulp and paper plant
26 Sponge iron and steel complex
10 Soda-ash plant

Project for manufacture of basic electronic
components

Bogra leather complex

As regards project Fo. 3%, the Bangladesh delegation explained
that although the UNIDO document mentioned only a pulp and paper
project, on reconsideration Bangladesh would like it to be a comdrenen-

sive feasibility study covering newsprint as well.
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As regards the sponge iron project (No. 26), Bangladesh was
nowv considering setting up an integrated sronge iron and steel plant
with a capacity of 800,000 tons. The Metallurgical Engineering
Consultancy Organization (MECON) of India was preparing an investment
proposal for the project and iis report should be available by the end

of January 1981.

Smalli-scale industries

The following areas of co-operation were identiZied:

(a) Setting up of model rural workshovs. Four to five demonstra-~
tion and producticn workshops could be set up, with India supplying
software and some equipment, which later on could be supvlied by
Bangladesh;

(b) Technical studies and blueprints for ancillery develovment:

(¢) Provision of inputs, including equipmentfor demonstration
or production purvoses, including improved charkhas and hand-made peper;

(d) Sharing of experience on a mutually acceptable basis in
research and develovment fields, including bio-gas and solar energy;

(e). Training of personnel, including in-plant training.
An indicative figure of 3 million takas was mentioned by the
Bangladesh delegation as the financial requirement for technical co-

operation in the small-scale sector.

Industrial rrojects

The Bangladesh side sought India's assistance for the following

projects;
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{ (2) Cement plant. A cement plaont with a capacity of 200,000-1
million tons per annum based on limestone imports from Meghalaya

was being contemplated. For a plant of this size, an arrangement

for buyback by India was an important component. The Indian
delegation felt that useful discussions on this project could be held
only after its broad parameters were known and the requisite data
were made available. The two sides agreed to discuss this prolect
further following receipt of the relevant information;

(b) Sponge iron and steel plant. The two Governments would
discuss the vproposed sponge iron and steel plant with a view to taking
2 decision after receipt of the investment proposal Ifrom MECON:

(e) Sugar-mills. The Bangladesh delegation held the view that of
the four sugar-mills it is proposed to set up during the second five-
year plan period, India could assist in establishing one with a
crushing capacity of 1,500 tons of sugar-cane ver day. Additicnally,
the Bangladesh side expressed interest in India's collabceration in the
establishment of some of the 20 mini sugar plants with a crushing
capacity of 300 to LOO tons of sugar-cane ver éay that it was provosed
to set up in the private sector in the secornd five-year vlan;

(@) Distilleries. In conjuncticn with some of the large sugar-
mills, as well as the provosed complex of mini sugar plants.
Bangladesh would like to set up distillery plants and scught India's
assistance in this regarg;

(e) Textile mills. Bengladesh sought India's collaboration for
setting up (i)} two textile mills in the public sector with a capacity
of 25,000 spindles each and (ii) some of the 28 smaller textile mills
in the private sector with a capacity of 12,500 spindles each;

() Mini-hydro plants. Bargladesh side sought India's co-

operation in setting up mini-hydro plants of 5 MW each.

The forms that India's assistance with regard to the above-

mentioned projects could take would be supvly of capital equipment and

know-how, consulting services ei:. Equipment and know-how tor private
sector projects would be purchased through imports by the firms

concerned out of the resources available to them.
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However, the Banglacdesh dalegation stated that it would also
be necessary to extend financial assistance to the private sector
through credit institutions for which Bangladesh would like to obtain
credits on soft terms from India. For the larger projects, and
particularly for the publi. sector sugar and textile projects and
modernization of some of the existing sugar-mills, projects that
were to be takeu up on a priority basis, Bangladesh also sought credits

from India on soft terms.

The Indian delegation stated that India was in a position to
provide equipment and know-how for the establishment of some of the
plants mentioned above. However, being a capital-importing country,
India had obvious financial constraints. For certain projects
arrzagements should also be envisaged according to which India could
supply the equipment and know-how; the capital-surplus developing

countries, the financial resources; and Bangladeshr, the local inputs.

The Bangladesh delegation stated that Bangladesh would consider
the feasibility of such trirvartite linkages.

Discussions between Bangladesk and Indonesia

The Indonesian delegation consisted of eight members represcating
various subsec..rs of inaustry, including metals, chemicals, mixed
and small-scale industries. The head of the Indonesian delegation
stated that Indonesia's co-operation was confined to technical assis-
tance, and principally in-plant training and training of specialists.
The Indonesian Government was ready to finance projects within
Indonesia but could not commit itself to providing funds outside
Indonesia, which would have to come from third-party or multilateral
arrangements.




Indonesia expressed its readiness tc co-operate in 22 of the
projects contained in the portfolio document. This amounted to 136
man-months of training and expert services inside Indonesia (see table
below). The estimated contribution was 136 x Rp 750,000 = Rp
102,00¢,000 = $163,200.

The representative of the Bangladesh Governuent recalled the
Technical Co-operation Agreement of 21 November 1879 between Indonesia
and Bangzladesh. The Bangladesh delegation put forward the trovosals
for provision of finance and equipment for (a) gas exploration and
utilization for energy and fertilizer needs; (b) cement; (e¢)
pineaprle and mengo processing plants; and (d) shoe producticn, bpossikly,
through joint ventures. The Indonesian delegation would transnmit
these rvoposals to its Government for consideration and would seek to
promote co-operative activities in its country's orivate sector (as

well as regional schemes within the area of ASZAN).

The question of assistance by Indonesia ia the form of feasitility
studies in the four areas of (a) pulp and paver industry using jute
as raw material: (b) cattle feed production; (c) sponge iron:; and
{d) aluminiunr extrusion was raised. It was agreed that the terms cof
reference of the studies would be submitted to the Indonesian Government

for consideration.

Or the procedures for follow-up on the discussions, it was
agreed to use the normal diplomatic channels. If necessary, the United
Nations system could be used to explore how any obstacles encountered

might be overcome.
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Technical assistance offered by Indonesia
ProjJect Project title Type of assistance Number of personsa Duration Location
No. to be trained (months)
N Cotton spinning milis Training course in cotton 1 1 Bandung
classification
5 Cotton spinning mills Training course in spinning 1 1 Bandung
quality control
12 g{iﬁ%e Superphosphate.  1y_pjant training 1 East Jave
1k Barge-mounted ammonia/ In-plant training h South
urea manufacturing Sumatra
plant
18 Shoe manufacturing Training course h 3 Jogjakarta N
unit @
19 Hides and skins Training course (manufacturing ) 3 Jogjekarta
training of shoe or other leather goods)
21 Fruits and vegetable On-the-Job training 2 2 West Java
processing/canning
unit at Rajshahi
22 Fruits and vegetable On-the-job training 2 2 West Java
processing/canning
unit at Chittagong H.T.
2L Catching, canning and In-plant training in canning and 1 2 East Java
preservation of sea- preservation of seafood
food
26 Sponge-iron complex Training in direct reduction process 1 L )
Electric furnace and billet making 1 L) ‘
. Cilegon
Wire rod making 1 L) West Java
Profiled concrete bar making 1 L)
Steel ~pe making 1 b o)



27

28

30

32

33

3k

35

38

39

Flectrical cable/
conductor
manufacturing plant

Aluminium extrusion
plant

Jaipurhat cement
complex

Jaipurhat limestone
mining project

Cigarette
manufacturing plant

Pulp and paper mills

Cattle feed plant
Cold storage plant

Cold storage plant
Cold storage plant
Cold storage plant

‘JYobacco redrying unit

In-plant

training

In-plant training
In-plant training

Technical assistance in mapping
and mining methods (two persons
may be sent from Bangladesh to
Indonesia or two experts from
Indonesia may come to Bangladesh)

In-plant training specially for

clove cigarette

In-plant

Training course in cellulose

training

technology

Training
In-plant
In-plant

In-plant

In-plant

In-plant

In-plant

course in pulp and paper

training

training

training

training

training

training

rn

Jakarta

Jakarta

Fast Jave

West Jave
East Java

Central .ava/
Fast Java

East Java

West Java

West Java
Lampung

Jakarta
Central Java

Jakarta
Central Java

Jakarta
Central Java

Jakarta
Central Java

Fast Java
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The Bangladesh delegation expressed a wish that the following

projects be financed:
. Limestone project

1

2. Eangar for Dacca airport

3. Loans for Shilpa Bank to finance industrial projec*s
4

. Training of Bang.adesh personnel in the managerial and
technical fields either in Irac or having Iraci experts
come to Bangladesh for the purrvose

S. Financing of some other vrojects listed in the vroject
portfolic introduced at this Meeting.

The Iraqi delegation informed the Bangladesh delegation in the

presence of a UNIDO representative that:

(a) The reply of the Iraci Fund for External Develormert (IFED)
was delivered by the Iragi Ministry of Foreign Affairs to the
Bangladesh Embassy in Irag on 6 November 1980 to the effect that while
the Firnd approved the financing of the gas vipeline to the tea farm, it
did not approve financing projects 1 and 2 listed above for reasons
shown in the letter of 6 November;

(b) IFED was willing to consider projects that would be of
greater benefit to the industrial development of Bangladesh and that
would be within the remaining limits of the Fund o fered to Bangladesh
and not yet consumed. Projects that would fall in this category from
the list of industrial projects to be established in Bangladesh were:

Project numberz/ Description Estimated cost (million dollars)
L and 5 Two cotton spimning mills 10.62
1 Jute carpet factory 8.00
6-3 Four sugar-mills L9 .60
21 and 22 Two fruit and vegetable 3.3k

canning plants

(or any similar project)

éj See UNIDO/EX.118/Rev.l
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(¢) Items 3 and 4 in the list of the Bangladesh delegation
would be transmitted to the Iraqi authorities for consideration;

(b) Loans given to Bangladesh were to finance the public sector
only and these loans were not to be used for joint ventures.

Discussions between Bangladesh and Xenya

The Kenyan delegation showed keen interest for joint collaboraticn

in the following projects:

1. Setting up of a Jute carpet mill
2. Manufacture of trieycles and scooters
3. Manufacture of machinery for the tea industry

L., Manufacture of power tillers, tractors and other
agricultural equipment

The joint collaboration could be in the form of Joint ventures;
Joint varticipation in equity, management and marketing; and technicel

assistance in implementation.

Details regarding the location of the projects, the precise nature
of participation, pre-investment feasibility study etc. would te worked
out subsequently.

Discussions between Bangladesh and Malaysia

The delegation of Malaysia expressed its willingness to provide
various forms of training, with particular emphasis on development of
entrepreneurs, managers and supervisors and on-the-job training in
specific industries. It indicated that the Malaysian authorities
would study the Project Proposals of URIDO to see how Malaysia could
offer technical assistance. The Malaysian delegation resvonded to the

specific request of the Bangladesh representatives as described below.




Rubber-vased industries

The Bangladesh delegation indicated that through various smali-
scale projects on growing and processing of rubber on an experimental
besis it had been proved that rubber could be grown in the country.
Technical assistance, however, was needed for improving planting
material and ultimately for upgrading the techrnological base for

rubber processing.

Malaysia, on the other hand, had vast experience in this field
that could be made available for the develorment of Bangladesh's

rubber industry.

Bangladesh requested assistance from Malsysiz in two aress: (a) in
small-nolder rubber planting based on the Malaysian land settlement
scheme (FELDA) up to the stage of central processing and marketing; and
(b) in the cpening up of rubter plantations through joint ventures with

either the public sector or private sectcr of Malaysia.

The delegation of Malaysia offered to explore the nossibility of
providing on-the-job training and fellowsiaips for Bangladesh rterscnnel
in rubber planting, processing and estate management at the Rubber
Research Institute of Malaysia (RRIM). The delegation of Malaysia
would alsc explore the possibility that FELDA would assist small farmers

in their land settlement schemes for rubber plantations.

The delegation of Malaysia indicated its willingness to solicit
interest among companies orerating rubber plantations in Malaysia in
establishing joint ventures with Bangladesh partners in this field. It
was agreed that the Malaysian as well as Bangladesh authorities would
keep UNIDO informed about the progress of any such projects.
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Batik orinting

The Bangladesh delegation expressed an interest in securing
training for Bangladesh personnel in batik design and printing, an
ares that was well developed in Malaysia. The Malaysian delegation
agreed to explore possibilities of providing appropriate training,
including on-the-job training. UNIDO was requested to organize a
workshop on this subject, if it was considered necessary, with

training perscnnel provided by Malaysia.

Food processing

The Malaysian delegation was requested to explore the possibility
of providing technical assistance in food prccessing and canning and
world-wide marketing of pirespple and tomato products. The Malaysian
delegation egreed to study this request, varticularly with respect to

pineapple canning and organizing a cormon network for these products.

Discussions between Bangladesh and Pakistan

The Pekistan delegation stated that Pakistan could offer
Bangladesh a complete sugar plant on credit. The terms of credit
would be settled through bilateral negctiatious. The Bangladesh
delegation also showed interest in mini sugar-mills. Pakistan would

also explore the possibility of providing ithese mills.

The Pakistan delegation stated that Pakistan was now producing
machinery, sugar, cement, textile (weaving and winding machinery),
vegetable-ghee, tannery, agricultural machinery and electrical
equipment that might be of use to Bangladesh. Joint ventures with
Bangladesh could be established on bilateral basis through which

Pakistan's technical know-how, machinery, raw material and semi-
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processed goods could be made available to Bangladesh with an
international institution or a capital-exporting third country

participating financially.

Pakistan could participate with Bangladesh in fields such as
construction industries, textiles, fertilizer, cement, leather, paper
and packing, engineering and machine tools, metalworking, electrical
equirment and chemicals. It cou’ i also participate in the processing
of agricultural products such as elible oil or sugar and tobacco.
There were firms in Pakistan in both the private and public sectors
capable of rendering assistance in the establishment and management

of the ahove-mentioned industries in Bangladesh.

Pakistan could provide training facilities in many irdustries
such as textiles, engineering, metalworking and reather for which
fellowships could be offered tc Bangladesh varticipants. Pakistan
could also provide consulting services for preparing industrial
feasibility studies and project revorts. In this ccntext the Pzkistan
delegaticn mentioned the possibility of close collaboration and Joint
ventures between the Invesiment Advisory Centre of Pakistan znd the

Bangladesh Investment Advisory Centre.

Discussions between Bangladesh and Peru

The Peruvian side showed keen interest in collaborating in the
development of specific industries. Both sides discussed possible
types of collaboration - technical assistance, equity participation or

joint ventures. The following areas of collaboration were identified:

Fulp and paper
Establishment of sugar-mills and technology of sugar production
Canning and preservation of seafood

Sponge-iron project
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Pulp and paper

The Peruvian cdelegation pointed out that in Peru paper was produced
out of bagasse using modern technology that had been developed after a
great deal of experimentation. It wanted to know whether the
technology of Peru would be appropriate for the proposed pulp and paver
mills. If the technology proved to be suitable, Peru would extend
technical assistance and a joint venture was also possible. Arrange-

ments would have to be negotiated with the State-owned Parramonga

company.

Sugar-mills

The Peruvian delegaticn expressed interest in co-operating with
Bangladesh by transferring improved technology for processing sugar-
cane. Furthermore, it also mentioned the possibility of supplying high-
yielding and disease-resistant varieties of cene that had proved
successful in Peruvian conditions. The Ministry of Agriculture of the
Government of Peru would supply technical svecifications for the high-

yielding varieties.

Acquisition of fishing trawlers

SIMA, a State-owned company manufactured trawlers in Peru. The
Peruvian delegation wanted the specifications for fishing trawlers
needed by Bangladesh and would supply them according to the specificationms.

Long-term credits might be extended on a govermment-to-government basis.

Peru was in a position to transfer the technology of fish preservation.
The 3tate-owned company PEPESCA dealt with canned and frozen fish.
The Ministry of Fishery could supply technical information on fish

preservation.
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Sponge-iron oproject

In sponge-iron production, Peru used a technology different from
the proposed technology for Bangladesh, which would be based on natural

gas.

Iron ore would be needed for the proposed svonge-iron vroject in
Bangladesh. To diversify Bangladesh's sources of iron ore, it was agreed
to explore the possibility of procuring iron ore from Peru on a long-term

basis since Peru had an exportable surplus of ore.

Discussions between Bengledesh and the Philippnires

Both countries agreed to seek ways of establishing a system of
exchanging information, particularly on sugar technology, suger-cane
cultivation and food processing. It was noted that bota countries
needed information on modern methods of packeging dairy products and

of canning fruit and vegetables.

Both countries expressed their interest in obtaining background
information and specific studies on {ood processing, prevared by the
United Nations, in order to update their knowledge of aporopriate
methods of packaging. In this connection, UNIDO was to obtain

information available within the United Nations system.

The Philippine delegation expressed its willingness to co-operate
with Bangladesh in providing training in various fields of common

interest.

Sugar project

The Philippine delegation indicated that at present the Philippines
had some unutilized production capacity, which provided the opportunity
for Bangladesh to acquire machinery coupled with engineering and

managerial assistance. This proposal was based on the assumption that




the level of technology used by the Philippines would meet the
requirements of Bangladesh in establishing industries that could
generate employment and still maintain a high level of output.
Consequently, it was agreed that both countries would exchange
information on the possibility of transferring production capacities

in this field.

Food processing industries

The parties agreed that they should explore the possibilities of
Joint processing and marketing of selected food products for exgort
to developed countries. It was also agreed to explore the possibility
of collaborating in packaging and marketing various food items,

including fish and fruit from Bangladesh.

Trade

The delegation of Bangladesh expressed an interest in exporting
such items as shrimps, frog legs, hides and skins, Jute and Jute
products and tea to the Philippines. The Philirpine delegation
requested a detailed list of exportable items for further examiration
by the appropriate Philippine authorities. It was also suggested that
both countries examine their respective export potential with a view to
stimulating two-way trade and co-operation in establishing suitable
industrial joint ventures, possibly in each other's export processing
zones. It was agreed that the collaboration in trade and industry be under-
taken within the framework of the economic, scientific and technical co-
operation agreement the two countries were expected to sign shortly.
Both parties would start communicating with each other immediately on
the possibility of establishing industrial joint ventures and on the
feasibpility of transferring production capacities in the sugar industry
from the Philippines to Bangladesh. In this connection, the delegation
¢f Bangladesh agreed to initiate a proposal through the External
Resourses Division and to furnish detalls of their requirements of

Banglad=sh to the Philippine Government.
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Discussicns between Banzladesh and the Republic of Korea

The delegation of the Republic of Korea agreed to explore
possibilities of establishing Joint ventures for the projects
indicated below, which were selected mainly from the Project Proposals
to promote the participation of enterprises in the Republic of Xorea
with public and private enterprises in Bangladesh. For projects where
supplementary financing was required, the Government of Korea would
explore possibilities of loan financing through financing institutions
in the country and/or through multilateral finarcial institutions, whick
the Government of Bangladesh would apvroach for that purvose with the
assistance and support of the Republic of Xorea. The preparation of
bankable project profiles was considered an essential element in
promoting the identified projects. In this connection, the delegation
of the Republic of Korea indicated its readiness to finance the cost
of undertaking the necessary studies, which should be carried out on =

priority basis.

Technical assistance to Bangladesh

Recognizing the importance of training technical personnel of
Bangladesh, the delegation of the Republic of Korea indicated possible

fields of training in 1981 covering among others:

Cotton spinning mills

Shoe manufacturing

Catching and processing (including canning) of seafood
Cigarette production

Cement production

Vocationel training for operating machinery, including workshop
layout, production flow, engineering techniques, inventory and cost
accounting methods
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In connection with the training o gramme, the delegation of the
Republic of Korea requested the Bangaldesh Government to prepare, in
co-operation with the UNIDO senior industrial development field advisor
at Dacca, a detailed training prograrme outlining the requirements of
Bangladesh and to present it not later than 31 January 1981. It was
agreed that when finalized, the costs of the training programme, i.e.,
international travel, subsistence and trianing costs, would te covered
by the Government of Korea. This programme was expected to be

implemented in 1981.

Selected projects for co-overation between Bangladesh and the Revpublic
of Korea (from the UNIDO Project Proposals (UNIDO/EX/118/Rev.l)

Projects 4 and 5 - cotton spinning mills

The delegation of XKorea would seek a suitable partner in the
Republic of Korea to co-cperate with a Bangladesh enterprise through
equity participation. If required, loan financing would be sought from
financing Institutions in the Republic of Korea and elsewhere. In this
connection, the equity participation could take the form of delivery of

machinery with managerial and technical know-how as required.

Project 10 - soda-ash plants

The delegation of the Republic of Korea stated that in its view the
planned capacity in the UNIDO proposels did not appear to be
economically sound. It was suggested that this project might be
implemented through a jJoint venture with a qualified partner in the
Republic of Korea through the establishment of a soda-ash plant of a
capacity of 200,000 tons per year. For this purpose a prefeasibility
study should be carried out with the assistance of experts from the

Republic of Korea to determine the financial and technical requirements.
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Projects 15 and 16 - distillery plants

It vas suggested that projects 15 and 16 be combined to achieve
economics of scale and that the combined projec% be implemented as a
Joint venture with a local Bangladesh enterprise, either public or
private. The delegation of the Republic of Korea indicated that the
Republic of Korea was interested in absorbing most of the outvput through
buy-back arrangements to offset the cost of machinery and equipment.

The level of equity participation would be negotiated ty the two varties

concerned.

Projects 18 and 19 - shoe manufacturing
plants/hides and skins tanning plant

It was suggested that projects 18 and 19, although different in
nature, be considered as a joint production veature. In this connection
it was stated that project 19 would be implemented during phase cne of
the project, representing an investment of about 310 million. Further-
more, according to a preliminary assessment, the production cavacity
under consideration was approximately 12 million square feet of finished
leather per annum as compared with the capacity indicated in the UNIDO
Project Propcsals. The total output of phase one could be exported to
the Republic of Korea.

Project 18, which could be implemented as phase two, was considered
on a long—term basis, with a view to achieving vertical integration
in this field. The two parties agreed that phase one of the project
could undergo further examination through a prefeasibility study to be
carried out by the Republic uf Korea.
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Projects 23 and 24 - acquiring two fishing trawlers/catching,
canning and preservation of seafood plant

Against the background of the experience of the Republic of Korea
in the broad field of fishery and fish processing, projects 23 and 2L
were to be examined as part of a larger venture. In this context, the
delegation of the Republic of Korea recommended the creation of a
joint working group whose first task would be to undertake a study of
the long-term prospects of Bangladesh in this field. It was observed
that this project would make a notable contribution to Bangladesh

economic development in the long run.

The Office of Fisheries of the Government of the Republic of Xorea

would be involved in the Jjoint study.

Project 27 - electrical cable/conductor manufacturing plant

The delegation of the Republic of Korea expressed interest in
project 27 and was vrepared to secure equity finencing through mechinery
and equipment. This project represented one of th: areas where experts
of the Republic of Korea in the field of management, technology and
marketing could facilitate the establishment of an export-oriented

enterprise. A prefeasibility study was proposed.

Projecc 37 - cold storage plants (4 units)

The Republic of Korea was prepared to explore the possiblity of
fabricating one of the cold storage plants proposed with financing

through its own institutions or other financial agencies.
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Other projects

The delegation of the Republic of Korea requested the Bangladesh
authorities to examine the five proposed projects listed below, in the

context of their overall development objectives:

Cement-grinding mill with a capacity of 1 million tons per year
Ceramic factory

Wagon and rail fabrication

PVC sheet fabrication

A shipbuilding dry dock

The response of Bangladesh to these proposals was expected to be

forthcoming within six months.

Discussions between Bangladesh and Pomania

Romania preferred to undertake within the capabilities of its

technical know-how the following projects:

Number Title

10 Soda-ash plant

16 " Distillery plant

30 Cement complex

1 Wood-wool/cement slabs manufacturing plant.

The Bangladesh delegation took note of the projects proposed by

Romania.
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The Bangladesh delegation was interested in having Romanian co-

operation for the following projects:

PVC complex
Cotton spinning mills
Progressive manufacturing of oil rig's component

Progressive manufacturing of trolley buses

The Romanian delegation agreed to consider these projects. 3oth
sides agreed that the financing of these projects would be examined
during the next meeting of the Romania-Bangladesh Commission for Co-

operation at Dacca in February 1981.

Discussions between Bangladesh and Sri lLanka

The delegation of Sri Lanka offered tc provide trainin
) g

opportunities for Bangladesh perscmnel in the following fields:

The operation and management of mines
Cement production

Manufacture of tyres

Manufacture of leather products
Manufacture of ceramic products

Production of steel and ircn
Training might be provided at the following institutioms:
The National Institute of Business Management (NIBM)

The National Engineering and Research Development Centre (NERDC)
The Ceylon Institute for Scientific and Industrial Research (CISIR)




The delegation of Sri Lanka took the opportunity of reviewing a
Jute mill project that had been under discussion for several years.
This project was contemplated as a joint venture between Bangladesh
and Sri Lanka and was to be located in Sri Lanka.

Under discussion was also the supply of raw Jute, approoriate
equipment and technology and know-how from Bangladesh. The output was
to consist of bags for local consumption.

The delegation fromr Sri Lanka stated it would continue to examine
the possibility of establishing this joint venture upon return to
Sri Lanka and would give its respomse to the Government o Bangladesh
within four weeks. It would alsc keep UNIDO informed about the status

of the project to facilitate follow-up.

Discussions between Bangladesh and Turkev

The delegation of Turkey expressed interest in providing techriceal
assistance to Bangladesh, including consulting and engineering services,
a2s well as feasibility studies of the projects included in the Project

Proposals distributed at the Meeting.

The Bangladesh delegation asked whether Turkey could undertake the
feasibility studies for the soda-ash plant, aluminium extrusion plant
and the Jaipurhat cement complex. The Turkish delegation agreed to this
proposal.

The Turkish delegation also agreed to arrange programmes to
familiarize participants from Bangladesh with on-going research and

develorment in the sugar industry of Turkey, as was requested.

The Turkish delegation extended an invitation to Bangladesh to
participate in in-plant group training programmes in the cement and
sugar industries and small-scale foundry operations that are organized
annually with UNIDO. In addition to these programmes, the Turkish
authorities would organize programmes in the leather and textile

industries as well. -
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In view of the foreign exchange difficulties Turkey was facing,
the Turkish delegatién stated thet Turkey would not be able to provide
loans and/or grants but would disseminate the information and urge its
private sector to participate in joint ventures and projects for which

equity participation was required.

As regards training programmes and study tours, the delegation of
Turkey stressed its willingness to co-operate with Bangladesh in the
fields mentioned above, if the foreign exchange reguirements of such
programmes were provided by United Nations agencies. The Turkish
delegation stated that the Government of Turkey was prepared to cover
travel costs within Turkey, accommodation and additional pver diem to

meet all the other local costs of participants from Bangladesh.

Turkey had requested that extermal financing of the feasibility
studies be borne by the United Nations agencies, but Turkey was prevared

to pay all local expenses and fees related to such activities.

In response to these proposals, the delsgation of Bangladesh sgreed
to examine these possibilities and, keeping UNIDO informed, “o undertake

appropriate follow-up action.

Discussions between Bangladesh and the
United Arab Emirates

The delegation of the United Arab Emirates explained its policy
regarding financing projects of developing countries and asked the
Bangladesh side to give a list of the top priority projects for which
feasibility studies had been undertaken. It would then submit those
projects to its Govermnment for consideration. If the feasibility of
these projects could be established, the United Aradb Emirates would co-
operate in financing projects important for developing the Bangladesh
economy. The Bangladesh delegation then proposed the following projects
for financing by the United Arab Emirates:
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Joypurhat limestone mining project. Amount requested: $30
m.lion out of a total cost of foreign exchange of $110 million.

Jamalganj coal mine. Cost of foreign exchange: $250 million.
Amount requested: $20 million.

Bimen hangar complex. Amount requested: $20 miliion out of
a total cost of $20 million.

Pulp and paper mills with a foreign exchange cost of 360 million
based on jute cutting and jute stick.

Triple superphosphate plant (TSP) with a foreign exchange cost
of $&0 million based on imported raw materials (e.g. from Jordan
and Horocco).

Formation of a joint investment company for financing orivate
sector grojects in Bangladesh eithe: through loans or equity
participation.

The delegation of the United Arab Emirates agreed to transmit the

ebove proposals to its Government for consideration.

Discussions between Bangladesh and Yugoslavia

The projects for which Yugoslavia expressed willingness to co-

operate and provide assistance were:

1.

Mango processing plant at Rajshahi (feasibility study already
completed by Yugoslavia).

Pineapple processing plant (feasibility study already completed
by Yugoslavia).

Slaughter-house at Dacca (part of equirment supplied by
Yugoslavia).

Sleepway at Chittagong (Yugoslavia had supplied part of
equipment);

Tanning technology and technical help in hide and skin
processing (Yugoslavia had already carried out one feasibility
study and had provided one expert who had worked in Chittagong,
Khulna and Dacca for one year and one expert who had worked in
Chittagong and Khulna for one month).
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6. Silo-storaging (Yugoslavia had carried out feasibility study).
The two countries might join forces through their respective
enterprises to penetrate third markets in winning tenders for
particular projects financed by third parties. A number of
Bangladesh contractors and Yugoslav firms had already beer
vorking tcgether in the Libyan Arab Jamahiriya. This kind of
co-operation developed on a permanent basis.

Both parties agreed that the arrangements for close co-operaticn
between Yugnslavia and Bangladesh would be discussed during the forth-~
coming meeting of the Joint Yugoslav-Bangladesh Commission in the first

quarter of 1¢81.
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V. CORCLUSIORNS

The Meeting was of the view that the fostering of solidarity among
developing countries and the building up of their collective self-
reliance had acquired a new significance for achieving progress in the
establishment of a New International Fconomic Order. The meeting was
emphatically of the opinion that the potential for technical and
economic co-operation among the developing countries was immense and
that its scope would broaden in the future. Exploiting this potential
should be a key element in the strategy of the develoring countries.

The Meeting reaffirmed that the Solidarity Meetings initiated by
UNIDO in 1979 provided a pragmatic apovroach to giving substance to the
resolve of the developing countries to forge solidarity among them.

These were not merely donor-recipient meetings but reflected an urge
to identify programmes and projects of common benefit to the participating

countries.

The Meeting placed on record its appreciation of the work of the
UNIDO secretariat in pioneering this concept and having worked for its
evolution. The Solidarity Meetings gave the varticipating countries an
opportunity to examine the projects proposed and to respond tc them,

and at the same time made possible a follow-up of the decisions taken.

It was expected that the Meeting would mark the begzinning of
numerous programmes of intercountry co-operation, wnich would not only
assist in the industrial developrment of Bangladesh, but also constitute
a concrete step in strengthening the solidarity and collective self-

reliance of the third world.

The Meeting noted the projects contained in the portfolioc were
fully in consonance with the development perspective of the country, as

reflected in the second five-year plan of Bangladesh.
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The participants felt that the experience of the participating
countries in development, described at the Meeting, could be of
considerable interest and value to Bangladesh and roted that their
countries would be willing to share their experience with Bangladesh,

through exchange of experts or any other appropriate mechanisms.

The representatives of all the participating countries affirmed
their willingness to render the technical and other assistance that
they may be in a position to provide to Bangladesh. The offers of
assistance included provision of loans on soft terms, export credits
for the purchase of machinery and equirment, steps for the promotion
of Joint industrial ventures, undertaking of feasibility studies and
vreparation of bankable project profiles, provision of corsuliing and
engineering services, provision of experts and training facilities.

The Meeting agreed that constraints commonly experienced by developing
countries in expanding their programmes for co-operation centred on the

paucity of their financial resources.

The Meeting emphasized the importance of systematic follow-up
during the various stages of implementation. It expressed the hope that
the apopropriate agency within the Govermment of Bangladesh would initiate
follow-up action. It also called upon UNIDO, ESCAP and UNDP to provide
all the necessary assistance to the Govermment of Bangladesh in securing
implementation of the agreements reached at the Meeting. The participants
were convinced that as a result of the Meeting, specific projects and
programmes would be undertaken that would contribute to the industrial
development of Bangladesh. It was agreed that the means of co-operation
wvould be kept flexible so as to yield the greatest results. It was
further agreed that all appropriate follow-up action would be undertaken

in the spirit of the discussions held at this Meeting and its conclusions.
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