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INTRODUCTION

1. The present account of the development of east-west industrial co-operation
since the mid-1960s in the ECE region l/ has been prepared by the ZCE
secretariat as dbackground information for the Second Meeting of the Ad hoc
UNCTAD/ONILO Group of Experts on Trade and Trale-related Aspects of Industrial
Collaboration Arrangements. The contribution of the ECE to the Second

Meeting has three main purposes:

(a) To describe and examine arrangements, institutions, practices and
experience of east-west industrial co-operation at both inter-
governmental and enterprise levels;

(b) To identify areas and topics drawn from east-west experience with
industrial co-operaticn arrangements that might be examined at the
Second Meeting with a view to their possible application to north-
south co-operaticn; and

(c) To consider some key issues in east-west industrial co-operatiosn
which will be dealt with in greater depth in other studies presented
to the Second Meeting.

2. The present paper has been structured to provide a discussion framework
that corresponds to the foregoing objectives, As such, it comprises three

main parts. The first part provides the historical and economic background

of east-west industrial co-operation and presents the relevant terminology and
concepts. A separate section examines the role of the ECE in the monitoring and
encouragement of the various foras of iidustrial co-operation practised by
trading partners within the ECE region.

3. The second part of the paper assesses the relative importance and the
impacts of industrial co- -»eration in east-west trade, both in quantitative and
qualitative terms, and exmaines the key role played by intergovernmental
agreements and commissions designed to further this co-operation. The
various trade policy measures taken by the ECE member Covernments ‘0 encourage
industrial co-operation are also considered.

4. The third and final part reviews recent trends in east-west industrial
co-operation and examines the prospects for the further development of specific
types of co-operation, such as the tripartite form, and the implications of
current trends in east-west commercial exchanges, such as counter-trade, for
the development of industrial co-operation.

5. The entire paper is based on documents prepared by the ECE secretariat,

a list of which may be found in Annex 1I. Copies of all key documents referred
to in the text are provided as supplementary material with this paper. The
relevant paragraphs inclv“2d in the text and footnotes should be consulted for
additional information to amplify the points made in this paper. Copies of
documents that are referred to, but not supplied with this paper, will be made
available to all participants in the Second Meeting.

1/ All European countries tci2ther with Canada and the United States are
members of the Economic Comuission f{or Eurape.




I. BACKGROUND TO EAST-WEST INDUSTRIAL CO-OPERATION

A. Introduction

6. Economic relationships among ECE countries, particularly those with

different economic and social systems, began to develop rapidly in the mid-1960s,
2t the same time taking diverse forms. Cast-waest trade, the most traditional
form of such relationships, began to expand faster than production, leading to new
types of co-operation. Over the past fifteen years this co-operation has been
fostered through various institutional and trade policy measures, which have

led to various initiatives at the enterprise level.

7. 3Before these measures and initiatives are assessed against tne background
of growth in east-west trade in section II, the main foxrms of industrial

co- operation practised today aTe briefly discussed in the present section, and
their historical antecedents and the factors responsible for their development
are traced. The motivations and factors responsible for the expansion of this
co-operation are reviewed with reference to the quantitative data contained in
the annexes. The role of the ECE in the monitoring and promotion of east-
vest industrial co-operation is also revisewed.

B. Terminology and definitions

8. The following working definition of industrial co-operation was adopted
by the ECE in 1973:

"Industrial co-operation in an east-wesat context denotes the
economic relationships and activities arising from

(2) contracts extending over a number of years between partners
belonging to different economic systems which go beyond
straightforward sale or purchase of goods and services to
include a set of complementary or reciprocally matching
operations (in producticn, in the development and transfer
of technology, in marketing, etc.); and from

(v) contracts between such pariners which have been identified
as industrial co-operation coantrazts by Governcents in bilateral
or multilateral agreements.” 1/

9. Falling within the s.ope of this definition are the following forms of
industrial co-operation, which are discussed in more detail and illustrated
with examples in Part A, Chapter I, of the accompanying ECE study East-West
Industrial Co-overation (ECE/TRADE/132), in paragraphs 10-93. A classification
of these forms is found in Annex I: this classification is used as the

basis for the annual statiztical survey of industrial co-operation contracts
carried out by the secretariat, which are summarized for the years 1978-1980 in
Tables 10-12. The forms include the followving general categories, which

serve as the basis for the sub-categories diascussed in ECE/TRADE/132:

1/ United Nations Analytical report on industrial co-overation among
ECE countries (E/ECE/844/kev.l), Ceneva 1973, p. 2.
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- »Licensing with payment in resultant products;

- Supply of complete plants or production lines with payment in
resultant products;

~ Co-production and specialization;

- Sub-contracting;

- Joint ventures;

- Joint tendering or joint construction or similar rojects.

C. BHistorical antecedents and growth factors

10. East-west trade began to grovw in the mid-1950s following a decade of
stagnation in the irmediate postwar period. The rapid expansion of thic
trade until the mid-19€0s was not accompanied by any significant chaage in
its commodity composition. This trade more or less retazined the traditional
patierns that ch--acterized postwar trade. 1/

11. The reasons why indusirial co-operation began %to develop rapidly froxz the
nid-1950s onwards can largely be explained as a prag=atic response to a sel

of interacting technological and econoaic forces. Such interactions include,
for example, the increase in the average sizeol enterprises and intermational
technological specialization. When examinizg the economic factors and cotives
accounting for the growth of industrial co-operation, they must be considered at
both the macro -economic and micro-economic levels. This ic particularly true
.in the east Suropean countries, vhere the plan always serves to link the
objectives at both levels. It is less irue of zarket-economy countries, where
enterprises often act independently of Governments' policy aims.

12. At the macro—economic level the following factors have been identified
by the ECE as accounting for and resulting in the advantages realized froa
industrial co-operation: 2/

Technological progress;

Economies of scale and specialization;

Diversification and new trading opportunities;
complementary factor endowments (and differential costs);
Stadility in economic relations;

Managezent techniques;

External economies ('spin-offs');

Payments and Customs facilities.

13. At the micro-economic level the following enterprise motives have been
largely responsible for the growth of east-west industrial co—operation:

(1) HMew trading opvortunities and geosgraphical diversification of exports

The expanding and intensified business relationships that usually result
from industrial co-operation can help eastern and western enterprises to
overcone or at least reduce their unfamiliarity with their reciprocal market
opportunities and mechanisrs. Together they can also open up nev or
enlarged markets by entering joint marketing and other market—oriented
Joint ventures in third ocuntries.

l/ The status of east—west trade in the postwar period is examined in
United Nations, Three Decades of the United Nations Economic Commission for
Furope (E/ECE/962), New York 1978, 272 pp., especially pp. 31-38.

2/ These factors are exaninei in detail in the Analvtical revort on

L300

industrial co-overation a=ong ECZ ciuntries, pp. 31-34.




(2) Differential factor costs and complementaries

Co-operating enterprises on both sides have found that various combinations
of their own and their partners' inputs bring cost-reducing or time-seving
advantages, in addition to mzking it possible for each to ca2ll on the
oth21's production capacity at short notice, should demand increase suddenly.

(3) Technical progress and the transfer of technology

The entire innovative cycle, including research and development, up to the-
commercialization of new products or processes, is frequently speedier and
less costly when the relevant resources of co-operating enterprises are set
to work jointly. Often partners will agree on specialization iz the R and D
area, corresponding to their specialization in production.

(4) Stability in the developzent of economic relations

The mediun- and long-tera nature of most industrial co-operation egreements
facilitates the formulation and implermentation of both rational and
enterprise plan:s within a stable and predictable framework. For example, if
fixed or stable prices ave nrovided for in enterpwise-to-enterprise
contracts such co-operation tecomes counter-inflationary in effect.

(5) Svecialization and economies of scale

One of the most frequently-enccuntered forms of indusitrisz co-operation, co-
production or specialization consists in the partners exchanging component
varts or sub-assemblies or extending each other's range of finished products
by mutual deliveries based on an agreed division of labour. Such
specialization nakes possible longer croduction runs and thereby economies
of scale. +dditional advantages include fuller utilization of installed
capacity, improved quality control and fewer interruptions fo. re-tooling.

(6) External economies and 'spin-offs'

These are two types: the most evident is the impact of industrial co-
operation extending to a network of enterprises, usually linked through sub-
contracting arrangements with the orincipal pariner to the contract. The
second is the opportunity afforded by an indusirial co-operatior. agreement
to identify new opportunities for future co-operation, owing to improved
flows of information.

(7) Balanced fi-ancing and foreiem exchange economies

The reciprocally-offsetting exchange of goods and services characteristic of
east-west trade makes it possible for trade to expand, despite the scarciity
of convertible currencies on the eastarn side.

(8) Admingitrative, Customs and related facilities

Special provisions of industrial co-operation agreements, resulting from
reiaiprocal governmeni.l arrangements, accord privileged access to products
resulting from such agreements in respect of border formalities and

quota or tariff régimes. In many eastern countries they may benefit from
liberal allocations of foreign exchange.

B




(9) Transport costs

Depending upon the share of transport costs in unit values, the relocation
of production closer to markets, or to supplies of productive resources by
neans ol entering into industrial co-operation, can result in substantial
advantages for both partners, particularly those in contiguous or nearby
countries.

(10) Miscellaneous advantages, svecific to particular technolosies,
markets, enterorises or productis

(a) hereas most of the advantages listed above can be realized by nearly
211 enterprises engaging in industrial co-opersiion, there are certain
industrial branches vhose technologies or marketa are particularly suited

to this form of relationship. Of decisive importance in this connexion

is the degree to which manufacturing processes in the branch cen be divided
into separate stages. For example, =o0st technologies in the engineering
industries lend themselves to sub-division inioc the manufacture of

ccaponent parts for both central and dacentralized asseably. 4An
outstanding example is vehicle amanufacture. In contrast, many metallurgical
and chemical technologies cannot be segmented in {his vay.

(v) Another relevant factor is whether *he produciion process or product
is intended for mass production or 'one-off' manufacture. Products
pamufactured on a mass production basis are prodably zore suitable for
indastrial co-operation arrangements than those that zre 'tailor-mada’,
since the latter are likely to be subject to more stringent quality

control procedures. -

(¢) ‘The range of inausirial co-operation possibilities open to a
particular enterprise is to some extent deterained by the ontimunm
technological scale of the enterprise in a given country. If it is large in
relation to the domestic or even sub-regional matket in which it operates,
the incentive to penetrate new marzets is greater.

(d) The advantages provided by industrial co-operation can be substantial
in those industries whose markets are characterized by keen competition,
wvhich can be successfully met by either price differentials or product
differentiation. The cost advantage of eastern parirers is pai-ticularly
attractive when price competition predominates. 1f product differentiation
is charactrristic of the western partner, then its competitive position can
be ennanced through industrial co-operation.

» * »

It should Ye noted that the foregc ng catalogue of moti- 23 for industrial
co-opezation does not imply that t!ey are all of equal importance and
accessihility to enterprises engaging in such co-operatio.. A series of
field investigations conducted t;y the ECE secretariat in the early 1970s,

in which several western and eastern enterprises involved in industrial
co—oparation were interviewed, revealed that the western partners usually
attached high value to savings in lavour costs and to the quality of their
partners' production and their reliability. In the cass of eastern enterorises
the highest value was attached to the opening of new narketing opportunities
and the possibility of obtaining technological benefits. 1/

1/ The resulis of this investigation are suzmarized in the Analvtical
Teport on inlusirial co-ooeration amonz ECE countries.
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D. The development of east-west trade and industrial co-oneration

14. The rapid growth of east-west trade during the 1965-1974 decade was
accompanied by a parallel expansion in the number and value of industrial
co—operation agreements between eastern ana western enterprises. The number
of agreements increased from less than 1C0 in the mid-1960s to cver 1,000 by

the end of 1973. The growth slackened in 1974 and the first kalf of 1975 vhen
economic cctivity in vestern countries declined as a result of the recession. 1/

15. Until the early 1970s the level of east-west trade was below its potential,
given the level of economic developzment in both regions. As late as 1974

per capita exports from the east to the west amounted to less than US860, while
from the west to the east they were less than one-half of this amount. 2/ Im
1973 the ECE reported that east-west European trade accounted for only 5 per
cent of total intra-European trade, which it noted had not changed much

since 1955. 3/

16. At the same time,the ECE observed that east-west Furopean trade

nonetheless maintained a high rate of growth during the period 1955-1970, which,
at an annual average of 10 per cent, had been faster than the growth of world trade
Trade ir 2:anufactures had been particularly dyrnamic during this period, both

in intra-Buropean trade and in east-west Buropean trade. Whereas intra-

Buropean trade in menufactures amounted to about 11.5 per cent of European
manufacturing output in 1973, in 1955 it vas only 8.5 per-cent.

17. In value terms east-west trade grew very fast between 1965 and 1974, as
can be seen in Table 8, which gives changes in the value and in the structure

of western exports to and imports from eastern Europe and the Soviet Union for
the period 1965-1974. However, western exports tc easterm countries increased
faster than their imports {rom the latter - by 19 and 15 per cent per year,
respectively. Dw_.ng the early 1970s tnis growth accelerated, bYefore the
economic recession in the west began to have an impact on the region's trade. 5/

18. Turing this decade east-west trade grew more rapidly than the total trade of
the eastern countries, which rose by 12 per cent annually. Tne share of east-
west trade in total eastern exports rose from 24 per cent in 1965-1968 to

28 per cent in 1971-1974 and in total eastern imports from 27 to 33 per cent.
Yestern exports to the east also increacsed more ravidly than total western
exports, their share in total western exports rising from 3.3. to 3.6 per cent.

On the other hand, the share of imports from the east in total western imports
fell from 3.3 to 3.1 per cent. 5/

1/ Tnited Mations, "Case study on specialization in easi-west trzde",
Economic Pulletin for Europe, Vol. 29, New York 1977, p. 1%6.

2/ United lNations, "The development of east-vest trade and payments,
1965-1974", Economic Bulletin for Furove, Vo'. 28, New York 1976, p. 102.

}/ Analvtical report on industrial co-oneration azong ECE countries, ». 27.
4/ Economic Bulletin for Europe, Yol. 28, p. 102.
5/ 1vid., p. .102.




19. I% may be seen from Table 8 that the growta of this irade by individual
product groups was uneven dv—ing the period 1965-1974.  Among the rore .
impo-tant western exports the most rapid growth occurred for manufactured goods
classified as materials (SITC group 6), machinery (group 7) and soze manufactured
products belonging to groups 5 and 8. Aroug the larger jmport groups, fuels
(group 3), pachinery, and some manufactures from group 8 grew fastest. These:
diff2rences in product growth rates only moderately affected the structure

of cast-vest trade. 1/

20. Since the level of economic activity in the west has recovered follewing
the recessionary period of the =21d-1970s, the 'wlume of east-west trade has
not grown in 2 stable manner, as in earliier years. As can bte seen in Tabtle 9
tha growth rate of exports and imports for individual years has diverged
considerably. -The volurme of western icports from the eastern countries grew
moderately in 1977 and 1978 (by 3 to 4 per cent), declined slightly in 1979
but rose rather fast during January-May 1980, by nearly 10 per cent. In
contrast, the volume growth of vestern exports to eastern couniries was
buoyant in 1978 and 1979 (10 and 6 per cent respectively) but was very

rodest during January-June 1980 (less ihan 2 ver cent). g/

The expansion of industrial co-ocveration since the 21d-1960s

21. It is exceedingly difficult to correlate the rzpid increase in

industrial co-operation contracts of the specialization and licensing tyve
during the 1965-1974 period with the expansizn of east-west irade, maialy
because the growing number and nzgnitude of the contracts did not

immediately affect exports and imports within the =ZTE region to any appreciable
extent. Ia later years, however, ithe sharp rise in the nuzmber of large-

scale investment projects financed through cozpensation deliveries, usually
considered as a fora of co-operation, did have a considerable impact on the
voluze and pattern of east-west trade.

22. These agrerments,ofian referred to as large~sczle compensation

agreezents, provide for the supply of westexn technolcgy and ¥Ymow-how to
eastern countries and are financed by western credits; eastern repayments

of interest and capital are made, wholly or partly, in the form of counter-
deliveries of the 'resultant products' of such invesinments, or with other -
usually related - products. About 220 such basic investment projects have s=o
far been negotiatad, with the following distribution by easterr economic sector:

Manufacturing 102
Chemicals 65
Raw materials, agriculture, semi-

finished goods 27

Natural resources 11

In terms of the origin of the eastern partner, these agreenents were
diatribu*ed as {ollows:

Soviet Union 70
Bungary 55
Poland 55
German Democratic Republic 19

1/ Economic Bulletin for Burope, Vol. 28, p. 105.

2/ "Zast-West trade", Zconcz:c “alletin for Surove, Vol. 32, No. 1.




Each of the other CMEA countries, including Bulgaria, Czechoslovakia and Roxania,
signed between four and seven such agreements.

23. Al.hough a few of these agreements were signed during the early 1370, most
were legotiated during 1974~1976. A few of the resulting projec*s were
completed in the early 1970s and a few more in the mid-1970s. The bulk of

them, however, is scheduled to be terminated during 1978-1985. Ths secretariat
estimates that the imports of eastern countries r:lated to these projects will
amount to more than $17 billion and more likely to nearly $19 billion.

Assuming a« completion period of 10 years, this would imply an average of
nearly' $2 billion nf eastern imports fro the west annually. 1/

24 Eastern exports of resultant products were relatively small in the early
and mid=-1970s but will grow in importance in the early 1980s. Other ev.dence
indicates that the contribution of compensation agreements to the total trade
turnover of the Soviet Union with western countries rose from 9 per cent in 1976
to 17 per cent in 1973 (i.e. from some $2.3 to some $§5.2 tillion). Almost
two-thirds of the latter sum represented western exports to the Soviet Union. 2/

25. If compensation agreements account for the major share of east-west
industrial compensation in value terms, then specialization or co-production

are the most numerous, even though they account for only an estimated 5 per cent
of total eastern exportis, (Rungary is an exception in this case, however,
since its specialization agreements account for as much as 10 per cent of

its foreign trade tu..iover.)

26. Whereas the number of specialization agreecents rultiplied rapidly
during the early 1970s, wh. about 1,000 were signed, in recent years the rate
of increase has declined sharply, with no more than 300 new z’reemenis or
extencions or earlier agreements having been signed. j/

27. Joint ventures domiciled in eastern countries, another form of
indvstrial co-operation, are seldom used by eastern and western partners, even
though legislation for their formation now exists in Bulgaria, Hungary, -
Poland and Romania. (Yugoslavia was the first country in eastern Europe

t¢ promulgate such legisiation, which had resulted in the establishment

of some 164 joint ventures by 1977.) 4/ Western firms are still hesitant

to enter into such undertakings because several izmportant coniractual
provisions laid down in the legislation of theze four countries are not
considered attractive, By mid-1980, 14 joint venture agreements had been
signed bYetvween eastern and western countries; their coniribution to east-west
trade is marginal. j/

28. A special form of joint venture, established for marketing purposes, has
been increasingly encountered in east-west co-operation. At the end of 1978
it was reported that 270 such east-west joint ventures had been formed in
western countries, usually for the purpose of marketing the eastern partner's
products in local and third country marketz. 6/

. l/ "Special study: prices and volumes of east-west trade 1965-1977",
Economic Bulletin for Eurcove, Vol. 31, No. 1, p. 42.

Ibid., p. 43.

Ibid.

TRADE/AC.14/R.2, para. 101.

Econcmie Bulletin for Eurcoe, Vol. 22, No. !, p. 51.
TRADE/R.AOB, paras. 45-47.
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29. Andther promising form of east-west industrial co-ouperation is

tripartite co-ovceration, 1in which western and easternenterprisas join together
in the construction and equivbing of industrial plants in third countries, which
are usually in the developing world. According to a recent study by the TNCTAD
secretariat, the number of tripariite projects hzs been increasing rapidly *
since 1979 a2lthough it 1is not accurately known how many such projects have

been undertaken, even though independant researchers have made estizates

of several hundied tripartite agreements. 1/

30. In 1977 the secretariat estimated that 1,200 industrial co-operation.
contracts of all types had been signed between eastern and wesi{ern enterprises.
In terms of the country of origin of the eastern partner, in the secretariat's
sample of contracis for 1980, which amounts to 569 not including those signed
with Yugoslavia, Hungary accounted for the largest number, with neaxly

36 per ceni of the total, while the Soviet Union was in second place, with some
27 per cent. With Poland accounting for 16.3 per cent .f the total, these
three couritries' contracts amount to some 80 per cent of the sample. 1In
value terms, however, the weight of the agreezents with the Soviet enterprises
is predominant, as mentioned earlie-~. Table 10 gives the exact distribution
for the years 1978-1980.

31. When the western partners are classified by western country of origin,
the Federal Republic of Germany accounts for more than one-quarter of the total
(25.7 per cent), inlcuding those contracts signed with Yugoslav enterprises,
followed by Italy, the United States, and France, each of which sigied between
10.1 and 13.1 per cent of the total. In other words, these four countries
together sizred over 60 per cent of the nuzber of contracts covered by

the sample.

32. The distribution of the contracts covered by the samples for 1978-1980

are given in Tables 11 and 12 by the industrial branch in which they are found

and by the type of the contract, respectively. In 1980, for exanple, the
engineering sector accounted for the largesi share of the sample, or nearly

30 per cent of the total, including machine tools and transport equipment,followed
by the chemicals industry, with nearly one-quarter. In terms of contract type,
co-production based on specialization appears to be the most vreferred form,
accounting for over one-third of the sample, or 34.3 per cent.

E. The rcle of the ECE in east-west economic co-overation

3. Since its establishment in 1947, the Economic Commission for Europe has
been 2 centre for rezion-wide economic co-operation in the framework of the
United Nations, It has provided ZCE Governments with a systeratic,
inssitutionalized opportunity to work together and to seek practical
solutions to common:problems, not only of a technical but also of a policey
nature. 2/

1/ 1Ibid., paras. 48-50.

2/ For a detailed treatzent of the ECE’'s first twenty-five years, see
United Nations, The Work of the Economic Commission for Europe, 1947-1972,
New York 1972, 200 pp. A more un-to-date account can be found in United
N~tions, Three Decades of the United Nations Economic Commission for Europe

(E/ECE/962), New York 1978, 272 pp.




Structure,vwork vrograrmes and subsidiary bodies

34. The work programuas forzulated and adopted by the Comxzission at its
annual plenary sessions are carrind out through . network of specialized
bedies which cover all main sectors on the econozy. The overall structure
of the ECE, including its Principal Subsidiary Bodies, is given in figure 1.

35. The Cormissicn meets annually in order to direct, supervise and formulate
volicy for the activities of the Organization as a whole. These sessions, which
-are attended by high-level representatives of ECE Governments, review the
economic situation in its region; consider thre activities of the principal
subsidiary bodies; decide on activities to be undertaken in pow fiz2lds and c¢n
the establishment of new subsidiary bodies for this purpose; and consider

and approve the shori- and long-term programmes of the JIrganization as a whole.

36. The overall policies and plans for future work formulated at the Commission
level are carried out by these bodies, whose methods of work aim at organizing
co—operation on specific problems and issues, as narrowly defined as possible.
The practical experience of the £CE during its mcre than three decazdes of
existence has proved theirdefinite advantage of tackling economic problers

in coricrete terms on the expert level rather than jin terms of broad generalities.
To some extent .1is approach de-emphasized tl'e political dimension which is
requently present in the process of co-operation azmong countries with

different economic, sozial and political systems.

37. Since preparatory work on problems requires particular expertise, the
various Committees delegate detailed examination of these problems to their cwn
stbsidiary bodies. A broad variety of such todies has been set up and,

uron cozpletion of their specific assisnments, is discontinued. These

include bodies with continuing tasks, such as sub-comaittee and worki~z parties,
and others with clearly defined shorter-term tasks, such as ad hoc groups

of experts, ad hoc =eetings and corsultations. Probleuns requiring several
meetings are assigned by the Committees tc bodies called Groups ol Experts.

The ECE and the CSCE

38. The Final Act of the Conference on 3ecurity and Cc~-operation in Europe
(CSCE), signad in Helsinki on 1 August 1975, records the wish of the signa‘ory’
States, which 2re identical with the nmemberchip of the ECE, “to take advantage
of the possibilities offered by ... the United Nations Econormic Cocmission for
Europe" and their resoive to implementi the pertinent provisions "miltilaterally
also within in the frasework of" tne ECE. 1/

-33. The programme of wnrk of the ECE in the field of industrial co-operation,
as adopted in 1978, takes fully into account the pertinent provisions of the
¥inal Act of the CSCE., These include the following activities:

- analysis of short- and long-terc trends and prospects for industrial
co-operation;

- examination of proposals aild recommendations designed to create favourable
conditions for industrial co-operation;

- examination of means of improving the provision of inrformation to those
concernied on general conditions for the pramotion of trade through
indvstrial co-operation ard guidance on the uvreparation of contracts
in this field;

l/ Three Decades of the Tnited Yations Ecoanmic Unmaisaion fer furove, p. 9.
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- collection and disseaination of information relevant %o the promotion
of irade through indusirial co-overation, in particular laws and
regulations, including those relaiing to foreign exchange, gereral
orientation of naticnal eccnozic plans and programzes as well as
prograrme priorities and economic conditions of the rarzet; and

- elaboration ¢f a Guide for drawing up internatiional coniracis between
parties associated for the turpose of executing a specific project
('consortia' contracts).

The ECE secretariat

20. The ENE secretariat -repares and sa2rvices the zeetings of the Commissicn
and its subsidiary b~ _..es, carries ocut research on economic problems of

the ICE regic~. m.epares siudies and reports requested by ECZ bodies, maintains
contact with :CE Covernxents, coutributes as required to studies and

operational work undertaken by the United Nations on a world-wide scale;-
co-operates with the secretariats of the other regional cozmissions and maintain:.
co-operation with the secretariais of intergovemrmrental orgenizations within

and outside the United Natioms family or orgenizations as well as with
non-governmental organizations on problems relating to the Comzmission's
progranze of work.

41. The secretariat’'s work in monitoring, analysing and publicizing the
development of industri'1l co-uperation is carried out by the Trade and Lechrolo.
Division and by other Divisions in itheir resepctive fields of cormpetence.

The development of new foras of industrial co-operation is the subject

of research by the secretariat, witk a view to making more widely kmown the
advantages which such arrangenments offer to all partners as well as the
contribution they make to an improved pattern of specialization in world
production and trade. Report on these trends, particularly when they involve
transnational corporations, are :repared by a Joint Unit of the secretariat
with the Cenire on Transnational Corporations.

ECE activities in the field of industrial co-overation

42. . The advantages innerent in the various forms of co-operation for
diversifying the commodity composition of east-west trade were recognized as ear’
2s 1967, when the Commission made reference to the desiradility of promoting
such co-operation at its Commezorative Meeting of that year on the occasion

on its twentieth anniversary. ;/ Subsequently the Comapission adopted a series
of resolutions and decisiors in which it affirmed the izportance it attached to
the further intensification of such co-overation for the expansion and
diversification of east-west trade; it also initiated a numter of activities

by the Coxmittee on the Development of Trade and the secretariat to that end.

43. Since 1954 this Commitiee has been performing a unique funciion:

it is the only intergovernmental agency for region-wide co-operation on trade
provlems. It serves as a forum for discussion, study, consultation and the
preparation of recomrendations on measures for the expansion of trade between
Buropean ccuntries as well as between those countries and the countries
outside Europe.

44. In 1973, in pursuance of the Commission resslutiia, the Executlive Secretaxy
prepared for the Commissicn's twenty-eight session the Analvtical Report on
Industrial Co-overation among ECZ Countries, referred to earlier. This

report contains an analysis of the forzs which such industrial co-operation

1/ The Work of tne Zcongzic Jo=aission for Fursoe, 1947-1972, . 25.
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had been taking, and its impact on the composition and rate of growth among ECE
countries. It also includes an analysis of the measures which mignt be

taken on a rultilateral or bilateral basis for the further encouragement of the
development of industrial co-overation.

45. Among the measures taken by the ECE secretariat to further the
developzent of industrial co-operation is the register of intergovernmenial
agreements, vhich is maintained at the request of the Committee. A% the
tweaty-sixwn session of the Commission, the secretariat was asked to carry out
a study of the feasibility of establishing a centre for industrial co-operation,
one of the main tasks of which would be to extend the network of enterprises
or branches engaging in industrial co-operation by the wider and more systematic
dissemination of information on opportunities for such co-operation. The
study was issued in 1971 and has been updated and modified for subsequent
Committee meetings. The latest version of this proposal is included among
the accompanying documentation. l/

46. Another Committee activity was the preparation of the Guide for drawing
up international contracts on industrial co-operation, which was felt to be
necessary because the complex forms of such co-operation do not correspond to
any of the known forms of commercial contracts. 2/

47. The firsi Meeting of Experts on Industrial Co-operation was convened by the
Committee in 1972 in c¢-der to make possible wider multilateral familiarity with.
the experience acquired by bilateral governmental bodies in the promotion

of industrial co-operation and to provide an opportunity for rultilateral
consideration of problems arising and further facilities that nmight be introduced
A Second Meeting was held in 1976 to exarmine special practical neasures aimed

at creating the best possible conditions for the developzment of industrial
co-operation in the ECE region. A Third Meeting was convened in Plovdiv

in June 1980 at the invitation of the EBulgarian Governments at which

delegations from ECE member Governments evaluated progress in this field

that had been made since the previous meeting some four years earlier.

48. Since the early 1970s the Cormittee on the Development of Trade has
continued its multilateral examination of the development of this type of
co-operation, It has also considered prorosals for its further expansion by
reference to changes in national legislation and other promotional measures
introduced in ECE countries. On these occasions the secretariat has
presented the results of its research in this field including annual reviews
of the statistical distribution of z sample of industrial co-operation
contracts by partner countries, branches of industry and contractual forms,
which are summarized for the period 1972£-1980 in Annex III.

49. It should be.noted that the annual secretariat compilation conatitutes
a sample, which may be equivalent to one-third of the total nurber of such
contracts in force with CMEA member States. The compilation is based on

the monitoring of published sources, which are cross-checked and periodically
updated.

l/ TRADE/R.418, 7 November 1980, "Proposed establishmen* of an ECE
information centre on indusctrial co-operation”.

2/ ECE/TRADC/124, United Nations publication; sales No. 76.II.E.14:
Us82.00, Geneva, 1976.
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§0. As the majority of such contracts are not publicly revorted for a
variety of reasons, there is no way of knowirg haow nany are signed each yeaw.
Thesereasons include a desire by companies not to reveal the extent of their
business activities in eastern EBurope, generally for cocpetilive reasons;

a failure to report subseguent contracts and renewals or extensinns once the
originzl contracts has been signed; and the gradual transforzmation of

a licensing agrezzmentinto broader forms of co-overation, which may not de
reported as a separate co-operation contract.

51. Table 12 disaggregates the annual ECE sample of contracts for the years
1975-1980 by type of contracts, of which there are seven main categories and many
sub-categories. These categories and sub-categories are defined in Amnex I.
Representative samples of each type can be found in the recent ECE report on
east-west industrial co-operation (ECE/TRADE/132), in Chapter I of Part A,

which suzmarized recent trends. Tables 4 and 5 (pp. 22-24) of that chapter

give a detailed breakdown of the 1978 compilation in terms of individval eastern
countries' shares by type of contract and industry.

§2. -At the \w.nty-sixth session of the Commitiee on the Development of Trade
the secretariat submitted several proposals for strengthening and improving

the financing of east-west induatrial co-uperation and projects of comzon interest
by means of the establishrment of new ad hoc instiiutions such as an

European Industrial Co-operation Fund and 2 Bank for Industrial Co-operation. 1/
The Committee decided *hat further research into the technical aspects of the
proposals should be undertaken in the brecader context of studies of means of
ovexcoming obstacles to the developrent of indusirial co-operation.

53. The nert secticn sur=arizes the resulis of research conducted by the
secretariat during the pasit decades in’o various essential aspectis of the
development of industrial co-operation, including the role of importance
of long-term intergovernmental agreements, intergovermc—ental joint
corziwsions, counter-trade arrangements, and trade policy measures in
furthering such co-operation.

II. THE RELATIVE IMPORTANCE AND IMPACT OF INLUSTRIAL CO-OPERATION IN
EAST-WEST TRADE

S4. The rapid developrzent of east-west industrial co-operation during the
past 15 years can be attributed to several main factors, which operate at both
the institutional and enterprise levela. Most crucial are the technology and
financing arrangements established tetween easitern and western paziners in the
framework of their co—overation contracts.

55. The fact that these enterprises have decided to co-operate in the first
place can be ascribed to5 the favourable climate for such co-operation that
has been created through institutional arrangexzents at the governmental level.
These arrangements include various types of long-term agreements, whose
provisions are translzted into elfective work programmes by intergovernnental
cormissions between various eastern and western countries. These agreezents
also contain provisions that help to protect enterprise interests. Parallel
efforts at the trade pslicy level have further enhanced the trading climate
between partner countries in the form of trade policy peasures designed to
improve the access of products resulting from industrial co-overation to

the partners' respective markets.

P

1/ TRADE/R.355.
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56. Before the relative importance of these institutional and trade policy
measures is assessed in terms of their contribution to the developzent of
industria) co-operation, a brief comxment on the quantitative impact of
co-operation on various industrial seciors in east-west trade will help set the
stage, as will a summary eveluation of qualitztive results of co-operation at
the enterprise level. It is againct the background of these quantitative and
qualitative rezarks that the bdroader institutional and trade policy reasures
are assessed.
A. Impact in guantitative terms by tyve of co-overation, industrial sector,
and geograshical origin of partners

57. Although the development of co-operation for implezentation of largeascale-
projects is a fairly recent phencmenon in east-west trade, dating from the

late 1960s, it has advanced very rapidly in key sectors such as coal, oil,

basic chemicals and ferrous and non-. arrous metals. As rentioned in the
preceding section, althcugh this type of co-operation accounts for a relatively
small percentage of industrial co-operation contracts, its share in east-

west trade is much greater, owing to the magnituue of the projects carried out.

58. Although the available data for the impact of this type of co-operatic .

on east-west trade are neither corpletely uniform, owing to the diversity of the
equirzent ardi services supplied, nor comparable in time, in view of cost
inflation, they nevertheless furanish a guide in orders of magnitude. They also
permit an assessment of the relative importance of the various sectors and of
the share of the countriss concerned both in the supply of equipzment and in its
utilization.

59. The total value of signed contracts given in Tadble 1 represents the
total sales of the wesiern partners durinz the period 1968-1978. In includes
the value of the plant, equiprment and industrial installations necessary for
the izplementaiton of large-scale projects, and includes related supplied

and services provided under the same contracts.

60. Table 24 and 2B give the distribution of these deliveries in terms of
supplier and recipient countries. For supplying countries, namely the

Federal Republic of Cermany, France, Italy and Japan account for 83.5 per cent
(in value terms) of the contracts signed. About 94 per cent of the deliveries
are to two countries - Poland and the USSR, including 82.7 ver cent to the latter
These contracts have 2 very marked impact on the development of exports of
capital goods of eastern countries, particularly the USSR, since they are very
largely composed of products soming under section code 7 (machinery and
transport equivment) of the Standard International Trade Classification (SITC).

61. The impact of these deliveries depend on the value of the contract and on
the timing of the deliveries; eguipment supplied under contracts signed
during the period 1968-1973 probably started in 1970 and will probably be
completed around 1983-1984, with the final deliveries made under contracts
signed in 1977-1978.

62. Table 7 give the secretariat’s assessment of what the impact of such
deliveries might have been in 1977, a year in which deliveries for major

projects were probably higher in value terms than a2t any other time 3n the period
under consideration, according to three scenirios of different sets of
assuznptions:

|
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operasion of all Kinds, a7 wpzin sis zajority ace of 3ze So-gmedusIiin e
cased o2 specizlizatian, reachad T 59 3 ser sens of sis zsunsITT's Tosal axTeIss
%9 westar= cso.osTies and ingreased 3y L1 zer cens iz ‘GT3, whereszs
coTrestonding Iunpamian izgorts increased Sy 22 zer cez
5. The =w=a3ii incTease In eass
n2s 224 3 sigmilicant izpac: cn the davalopzens o
saTiners' Tasypesctive zounisies, aczazidiag to data o
secretariat, Tanla & Selow inmiica<tas tnat 2 T
tTacda 57 2as3t TuTogean ccunmtrias in now sgadust
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B. Qualitative resulits of enternrise-to-entervrise co-operation

67. A vast network of inter-enterprise relations has evolved during

the past 15 years as a result of east-west indusirial co-operation. These
rzlations are to be found in virtually all areas cf the vartners' operations,
including planning and forecasting, product development, layout and
managezent of vroduction facilities, finance, quality assurance, equipmént
procurement, training, and marketing. to name a few of the key areas.
Actually, the extent of co-operation under each of these and related headings
is much broader than is implied. Marketing, for exazple, covers product
warranties, trademark policies, spares and service facilities, pricing,
shipment and joint ventures for sales purposes. .

68. Instead of summarizing the gqualitative results obtained by both eastern
2nd western enterprises, referencz is made to the recent ECE study East-West
Industrial Co-overation (ECE/TRADE/132) which contains a series of case-
histories of enterprise experience with various forms of co-operation.

Zhapter I, of Part B, of this report (pp. 2 1-67) presents the results of an
inquiry made by the secretariat involving 51 tripartite co-operation contracts
betwveen a total of 6 eastern enterprises and 67 western firms. A large
share of the projects excnined developed from earlier bilateral industrial
co-operaiion.-

69. Besides reviewipg the le:;al aspects of these 51 contracts, such as the
division of work,types of contract, and the obligations of the parties, the study
also examines the moti. es of the enterprises intervieved, marketing problems

and technology transfer and financing arrangements. The six eastern enterprise
interviewed evaluated their experience with this form of co-operation in terms
that reflect the diversity of their experience. In general the enterprises
consider tripartite co-operation %o produce positive results, besides providing
then with additional export opportunities. (See para. 72.) Nevertheless,

the study concludes that "The general consensus of opinion among enterprise
officials interviewed was that tripartite industrial co-operation had achieved
modest results and that its role in international economic relations was

still not a major one". (Para. 70.)

70. The experience of Yugoslav enterprises with industrial co-operation, also
obatined during a field inquiry by the secretariat, is surmarized in Chapter II
of Part B of the rerort (pp. 68-84). In this case interviews were conducted
with nine Yugoslav enterprises which have co-operation contracts of five basic
tyves in force with a total of 40 western firms, of which 16 are large and
medium-sized transnational corporaticns.  According to tre conclusioen of

this study, the contracts in question "have undoubtedly helped the Yugoslav
partners interviewed to obtain access to modern technology, to upgrade their
manufacturing facilities, to acquire necessary foreign references and thus,

as a2 result, to increase their foreign trade" (para. 120).

T1. The experience of western enterprises with indusirial co-operation is
examined in separate sections: Chapter III of Part B (pp. 85-102) presents
five detailed case-studies of five western firms' exveri2nce with individoal
co-operation vrojects; Chapter IV of Part B (pp. 103-122) assesses the
exterience of 15 western firms from the machine-tool industiry, which together
have a total of 18 co-operation agreements with enterprises located in five
CMEA countries. The five case-histories follow the same basic format, which
for each set of partners has.the same headings: motives; contents of the
agreement, including payment arrangements, marketing and trademark arrangeaments,
training and technical assistance, quality control; and mutual information
(including vrovisions for joint B and D); preparation and implezentation of the
agreenent; and ascesszment of the project.
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12. In terms of the results obtained by each of the western firms froam the
project examined in the case~study, three of the contracts were of cozparatively
recent origin so the - rojects had not yet become fully operational. The two
other contracts had produced the results expected by the western firm.

Tnese included increased penetration of eastern markets through sub-contracting
arrangements and a larger share of the local market through a joint venture.

The subsidiary benefits expected by the western t'irm had, however, been largely
realized, including the opening of new rmarkets for their technology and
equiprent, the development of new sources of products for their western

- marketing networks and more favourable access to other east European narkets.

73. The survey of 15 western firms from the nackine-tool sectocr disclosed
that the co-operation agreecents signed by nine of ‘hese firzs were
considered by them to be an important part of their trade with the partner
countries, for three principal reasons:

- the machines manufactured under licence in eastern Burope have permiitted
the western firams to retain their market shares, tesides opening new
markets for western-zade parts ané components used in the licensed
equiprent;

~ the eastern pariner now serves as the exclusive source for one or more of
their -models; and

- the licences sold represent an additional souxrce of incoze.

C. The role of technolozy transfer and financing arrargements. including
counter—trade, in the develobment of east-west industrizl co-overation

74. The two cost important elements of any industrial co-operation

agreerent - and the most crucial to its ultimate success - are its contracinal
arrangezonts for technology transfer and financing deliveries of equipment and
components from west %o east. In recent years there has been a marked trend
in the reliance cn various forzs of counter-trade as a xmeans of financing
industrial co-operation projects, particularly deliveries of larze-scale
{turnkey plants.

Technolozr transfer arrancements

75. Before assessing the relative imvortance of various types of technology
transfer arrangements in specific types of co-operation, the principal elezents
of technology transfer, as they apply to industrial co-operaiton, are exazined. d/
Transfer of technology may be defined as the process whereby a technology,
consisting of either eguipment, 2 manufacturing process or a method of
organization and management. which has been developed and perhaps applied by

an enterprise, is used for production purposes by another enterpr.’se.

76. Tne transfer process involves carrying out several closely-linked operation
which can be divided into three major categories:

~ transfer of information,
- transfer of knowledge and technical now-how, and

~ transfer of the means of prcduction.

1/ This section surmarizes the ECE study "Industrial co-operation and

'transfer of technology between ECE member countriea - Analysis of recent.
‘developzen+s” (TRADE/AC.?/R.9).




77. An analysis of available data discloses that the performance of these
operations is an extremely long process, which may exiend over several years in
the case of technology transfer made tetween countries with different economic
and social systems. According to a Polish study published in 1973, the

period required to bring a 10-year licence into use is, on aveiage, 6 years.
These periods, which are, on average, 2 years in the case of a 4-year

licence, are often exceeded in the case of overations involved in the
establishment of large industrial works.

78. The modalities adopted for transfer of techology in industrial
co-operation projects are inevitably dictated by centractual provisions

agreed upon by the partners, which vary considerably {rom oae type of
co-operation agzreement to another. The technology transfar elecent in each
form of co-cperation generallv has unique characteristics, as can be seen in the
following brief descriptions: 1/

(a) Cranting of licences

79. Except in the case of ‘'disembcdied' licences, which involve only the grant
of a pateni and the provision of technical assisiance, the granting of a licence
often includes clauses that provide for close co-operation between the parties
in the marketing of the products under the licence. Whereas relatively
simple when the agreements merely defines the zarkets, the modalities of
co-operation become more complicated when, as in the case of industrial
co~operation contracts, payment for the licence is made wholly cor partly

in the products manufactured or whe: the rozalties,instead of being a fixed
figure, are calculated as a percertage of the sales by the recipient of the
technology.

(v) Suvoly of compiete plants and production lines 2zainst pavment in
resultant oroducts

80. The supplier generally undertakes not only to deliver the machinery and

to assemble it, but alsc to provide plans for the work to be carried out by

the purchaser, to train the latter's staff and to help in the start-up and early
stages of overztions of the plant. The co-operation often extends beyond

this phase and includes %the exchange of technical data, joint research to
improve products and manufacturing processes, and joint marketing.

(¢) Co-production and spvecialization

8l1. Co-operation of this type covers a wide variety of operations, from the
most simple to the most complex.  Production co-operation accounts for an
appreciable proportion of eastern exports of industrial products. In its
simplest form the eastern partner manufactures according to specifications
furnished by the supplier of technology, which may also provide some machinery.
Sometimes called sub-contracting, this type of co-operation can take place
under either short- or long-term agreezents and is usually a precuwsor of

more complex forms of production co-operation.

1/ £ detailed description of transfer mechaniszs commonly used in
industrial co-operation in the chpalcaI" sector can be found in
TRADE/R.409, paras. 97-120.
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82. Co-production and specialization consists of the pariners jointly
deternining the ranufacturing site of the components of a final preduct,
drawin_, up specifications for these comporients and distributing their productiorn.
aznong the co-operating enterprises, each partner periodically specifying the
volune and nature of its needs in components. Under such arrangements the
partners can specialize in and share the manufacture of coxzponents and

finished products so as to produce in larger series, facilitate supply of
materials and acquire greater skill in the manufacture of the range of products
assigned .to each. Experience has shown that the conclusion of agreements
~with a high degree of specialization is a long-term process which is often-
difficult to carry out.

(d) Joint vrojects i1 third countries

83. This form of co-operation calls for a very high degree of co-ordination
tetween the partners, expecially in -mdbining various techznical elements,
including machinery and equivprent, industrial processes, nanagement methods, etc.
which often encounter technical probiems in harmonizing the transfer of these
elements to third countries. The co--operation methods which lead to the
forzulation of a fully integrated project are outlined in the ECE Guide

on drawing up international contracts on industrial co-operation (ECE?TRADE/124,
paras. 32 and 33).

84. Each of the five case-histories of western enterprises experierced in
specitic industrial co-operation vrojezts, contained ir ECE/TRADE 132,

pp. 85-102, covers the essential elements of the {irms' technology transfer
arrangenents, including quality conirol procedures, trademark usage, exchange
of information (including provisions for joint R and T and training provisions).
The cases cover licensing with pavment ir resultar.t products, supply of plant
and equipment with payment in resultant procducts, sub-contracting, co-operation
in production and marketing, and a2 joint venture.

Financing arrangenents,including counter-trade

85. Many types of industrial co-operation were orig.nally conceived to

assist the eastern partner earn foreign exchange througn the enhanced capabiliti.
for exporting to western markets. Deliveries of licences, know-how,

cozponents and machinery by the western vartner were generally against payment
in convertible currency,’ except in the case of plant a2nd equipzent supplied
under buy-bzck arrangecents for the resultant products. The western partnexr
generally had the responsibility of arranglng suvrlier or buyer credits and
attending to the various procedures characteristic of commercial finance. 1/

86. Ls the scale of industrial co-cperation projects increazsed during the
latter vart of the 1970s, and the supply of plants and equipzent against payment
in resultant producta became the predomirant form of east-west co-operation,
parir-r enterprises increasingly turned to various forms of counter-trade as
means of financing thelr projects. 2/

l/ Financing arrangements for industrial co-operation projects in the late
1960s and early 1970s are outlined in the Analvtical revort on industrial
co-overation among ECE countries, Annex II, pp. 100-108.

2/ Two recent ECE studies, both supplied as accompanying material, assess
the scope of counter-trade in east-west trade and co—operation and classify the
various forms practiced. See "Counter-trade practices in the ECE region"
(TRAZT/R.185); and "A guantitative survey of trhe developzent of east-west
industrial co-operation" (TRADE/1(.408). '
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37. The accompanying set of tables present eastern and western terminology
common used to describe the main types of counter-irade transactions

(Table 5), and the main categories of transactions covered by the concept of
counter-trade (Table §). An attempt has been made to ;elate the various forms
of industrial co-operation to the tyrpes of counter-trade transactions listed
in Table 7; the resulting correlations are examined in greater depth in
TRADE/R.408.

88. Sectlons II and III of the ECE document TRADE/R.285 review the policies
and institutions relating to counter-trade in both socialist and wvestexm
countries, at both the governmental and enterprise levels. How these
policies and institutions impinge on a particular industrial sector, in this
case the chemicals industry in esst-west trade, are examined in TRADE/R.410,
which reviews the corporate experience of major westerm transnational
corporations in this sector.

89. Both documents rresent the msjor probleus encountered in counter—trade,
from boih eastern and western sides, For example, it is recognized in eastern
countries that counier-trade arrangezents not direcily linked to industrial
co-operation may :

~ have an adverse effect on the price offers made by exporters and
importers

~ lessen the interest taken by foreign itrade enterprises in market
exploration and marketing, and even create difficiliies for the
marketing channels already established in those mnrkets;

- lessen the attraction of trading with eastern countiries for certain
western enterprises; and

- encourage foreign undertakings io pass >f{ purchases they would have
made in any case under the heading 'counter-trade'. ;/

90. One of the chief means adopted by eastern and western trading pariners
to overcome 4the foregoing disadvantages inherent in the cozmmercial type of
counter-trade has been the development of a comprehensive co-proc.uction
arrangement in which the value of the western deliveries equals that of
eastern counter-deliveries, with financial flows cancelling each other in
both directions. Co-production agreements of this {ype account for a
substantial share of east-west trade conducted in such sectors as

autozotive manufacture, machine tools and cther branches c{ the engineering
industry. 2/

91. Although the buy-back form of counter~itrade has been usually encountered
in the supply of major plants fcr basic industiries, including raw materials
orocessing, it occurs with increasing frequency in the manufacturing sector,
particularly in the framework of industrial co-operation. Two recent ECE
studies on this aspect of industrial co-operation have examined buy-back and
other forms of counter-irade ir the automotive and chemicals sectors. 3/

1/ TRADE/R.385, para. 91.

g/ For a detailed analysis of co~production and specialization arrangement
in the machine tool sector, see Chapter IV of Part B,ECE/TRADE/132, which
examinea both the technoiogy transfer and financing aspects of inter-
enterprise contracts.

. 3/ TRADT/R.785/4d2.1 and TRADZ/R.Z210.
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92. Several major problems are exncountered by western enterprises in ouy-
back artangemenis thai are commol to these two sectcrs. ‘These include

she obstacles that confront the wectern enterprises in irying t¢ dispose

of many of the products they are ocbligsd to take in payzent, the consequences
of sub-standaxd quality and late deliveries of such products and integratling
their own production facilities with those of the eastern partner so as to
transfora buy-back obligations into long-term sourcing arrangezents. How
scge western firms have successfully contended with these and other proble=s
resulting-fTca buy-back obligations is recounted in the two studies cited.

93. In brief, western firms with a long experience of counier-irade
increasingly fiad it possible to make flexible buy-back arrangements, under
which they are not obliged o purchase only the products resuliing froa <Reir
techoology or equipment bui related azd even unrelated products as well, 1/ Some
fizzs have focund it possidle to transform their buy-back obligzziions into
sub-coniracting ar-angemests, which gives thez wider scope {or establishiag
quality standa=ds and delivery scnedules. In tie chexicals sectisr, by coaparis:
vesitera supsliers of plant, equipment and technology zegulariy include

the Tight *o disgose of their buy-back obligations to thixd pariies or even on
third markeis through intermediariex. Soze arTangernentis give ihe westermn
supplier the right to substitute Telated products for buy-tack odligaitions

and still dispose of them through third zarties, which consilerblr eanhances

the position of the westemn firz. 2/

D. Arrangepents 2% the zovermmental leval

94, Apart froz tracde zolicy and related zeasures, discussed In the next
section, govermoental arrangezents ave pratadly the zost decisive faclor in
es-ahlighing a soun? framework for ihe develoomeni of indusizial co-oneraiion
at the eneterprise leval. Such arrvangecenss fall into two =2in categories:

E , £ 20
long-tera arrangements of various <yzes and instiltutional approaches. In view
of the importance of =hese instrurmenis, each of iheiz various aspects is

exacined closely below.

Lonz-term az—eements on 2concmic ¢o-operation ang’' irade

95. 3Beginning in *he eaxly 197Cs, east-vest irzde in general and indusirial
co-operatior. in particular have both experienced rapid develorzmeni. The
signing of global and longz-term trade ajTeements in commexicn with the expanszion
of this trade has caontributed o greater statility in trade between
contracting states.

(a) SHistorieal develor=ent

94, The first long-*era agreements concluded between westerm and easterm
countries in late 19503 and early 1960s were essentially long-term trace
agreenents accoapanied by a sraller number of agreezents on economic co-
operaticn. 'Wnereas the co-operation agTeements were of unspecified duration,
the trade agreements were ccncluded for periods of three- to [ive-years.

Soze of these trade agr=ezents were subsecuently supplezented by separate
scientific and technical co-operation agTeezents internded to prozote
co-operation in reasearch and development.

1 Examples froz the automotive sector are given in paras. 127-130 of
TRADE/R. 385/Add.1.

2/ These and other approacres to resolving problexzs encountered in duy-dack
azTangecans in iie chezmicals sector aze rela<ed in paras. 34-104 of TRADI/R.41C,

3/  TRADE/R.351, para. 47.




Y7. Towards the end of 1960s, clauses relating t. industrial co-cperation
became increasingly coomion in trade agreements, the duration of which was
generally five years. In the early 1970s, largely as a consequenc: of the
developzent of indusirial co-operation, asreements of a new type appeared.
These agreements, which were no longer oven-enied but covered five-to-ten year
veriods, covered eccnomic, industrial, scieniific and technical co-uperation.
They aroused growing interest among ECE member States, which concluded an
increasing number of such agreemenis.

98, A more recent stage has been the conclusion since 1975 of several
agreements on economic, industrial, scientific and technical co-operation

in the form of co-operation programme agreements. These agreexzents embody
detailed lists of industrial and eccnomic sectors which offexr the greatest
potential for co-operation. Such agreements are important because they
provide businessmen with more detailed information on the intentions of their
Governments 1/

(b) Motivations of governments in resvect of long-term agreements

99. ° The tendency for the ECE member States to show a grewing preference for
long-term agreements of the type increasingly signed since the early 1970s,

and especially since 1975, may be attributed to two factors: first, the

rapid development of such co-overation in east-west relations during

recent years; and second, the fact that the bilateral trade agreements conclude
with the States that are members of the European Economic Comrunity expired

on 31 December 1974; 2s from 1 January the Community as such has had a sole
competence for conducting common trade policy. Long~term co-overation
agreements constitute a new form of contractual framework for co-operation
between East and West. 2/

(¢) Forms of co-operation covered bv agreements

100. All east-west industrial co-operation agreements of the intergovernmental
type concluded since 1974 include provisions that define the forms of
co-operation which are of particular interest to the contracting States.

These forms generally include the following:

- The construction of new industrial installations which meet mutual
economic interests and the extension and modernization of existing
industrial enterprises;

- The joint wuse of production cavacity;

- The exchange of ¥mow-how, documentation and technical information, the
granting of patents and licences, the application and improvement of
technical processes, the communication of joint research results and
the training of cadres, including the exchange of specialists and
trainees and the joint organization of expert consultations and
conferences;

~ Tha establishment of joint oroduction and marketing enternrises in one
of the contracting countries and, on some agreements, in third
countries;

1/ TRADE/R.351, para. 5.
2/ TRADE/R.351, para. 6.
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- Co-production and/or joint marketing in the markets of the contracting
countries or of third countries; and

- The organization of fairs, exhibitions and syrposia in the territory of
two contracting States with 2 view to promoting a better mutual
understanding of the opportunities offered for the development
of co-operation.

101. Some agreements also contain 2 clause stipulating that the Governments
will -support and facilitate the continuous development of co-operation
between the enterprises and organizations of the two couvatries, in particular
with a view to establishingz ne'; production enterprises and to marketing the
products of these enterprises jointly in the two countries concerned and in
other marketis. Other provisions may take form of 2 commitment under

which the two parties agree to encourage and promote the conclusion of long-
term agrecments between the participants, with a view to developing the
production capacity of the two countries. l/

(d) Contents of traide 2nd industrial co-operaticn agreercents

102. Whereas trade agreements are more concerned with trade policy objectives
2nd economic realtions between the contracting States, indusitrial co-overation
agreenents generally contain provisions for the implezentation of co-

operation prozoting measures.

103. Earlier long-term trade agreements were limited to relatively

general vrovisions relating to the trade policy objectives to be attained;

pore recent agreements make reference to guestions concerning the economic
relations between the contracting States. They often contain a2 provision
empnasizing the need to diversify the structure o. trade in both directions

by increacsing expcrts of traditional ac w~ell as new products. In this

respect the provisions vary considerably. In some cases the agreements
eavhasize tne need to promote rec.procal trade in industrial products,
particularly machinery and equipment. More frequently, the agreements indicate
the desire of the east Buropean country to increase the proportion of machinery
and equipment in its total exports to its west European partner. g/

104. Industrial co-operation agreements, on the other hand, include a declaration
of intent by the contracting parties to (i) develop, facilitate and diversify
their relations and co—operation to the fullest extent possible in a spirit of
equality and mutual benefit, in particular in order to permit the maximum use of
the possibilities deriving from their economies; (ii) contribute to the
conclusion and implementation of contracts and agreezents relating to
co-operation projects; and (iii) for this purvose, to create, to the extent

of their legislative possibilities, the necessary facilities for the
implementation of co-operation. j/

105. The two contracting States increasingly undertake to facilitate initistive
aimed at the conclusion of contracts between the enterprises, companies and
economic organizations .nvolved in the co-operation projects. Such provisions

1/ TRADE/R.351, para. 24.
2/ TRALE/R.351, para. 9.
3/ TRADF/R.351, para. 1l1.
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also are designed tn assist in the execution of such contracts within the.
context of the ag—~ement in gquestion. Nevertheless, some agreements ezpnasize
that the decision to participate in co-uzeration projects and the contractual
berefits deriving from their implementation shall be the responsibility of

the varticipants. 1/

106. Payzents provisions embodied in these agreements generally stipulate that
the payments resulting from the operations carried out under the agreement shall
be effected in the currency of the western partner or in freely convertibdle
currencies of other coan‘ries, in azcordance with the legislation in force in
‘each contracting-State. in some cases, payments are to be made in accordance
with an agreement existing between the national banks of ihe two varties. g/
Many recent agreements provide that payments resulting from co-operation
contracts may be effected either throuzh the export of goods which are to be
produced as a result of the implementation of the co-operation prejects, or,
alternatively by means of other goods which are of interest to the
particivants. i/

107. The contracting parties gererally undertake to accord the most favourable
financing and credit facilities vossibie, within the context of the legislation
in force in the two States. g/ On the other hand, provisicns concerning
the fixing of orices do not apoear in industrial co-obcration agreements.

108. Examination of recent agreements reveals the increzsing awareness of State
of the need to intensify and cxpand the flcw of information, which is reflected
in the numerous provisicns concerning the transfer of information that are
becoming more and more detailed, in additicn to the increased priorily given
to exchanges of expertis. A 1976 azreement between Romania and the United

tates, for example, specifies the type of information and mentions the supply
to the pariicipants of econormic, trade and statistical data useful in developing
marketing forecasts and in economic, industrial and teciinological co-operation.

“e)  Economic sectors covered bv co-overation agreements

109. Genera .y a clause mentions the sectors in which there are particulaily
favourable opvortunities for mutually advantageous co-operation. In soze
ceses the joint commission established with a2 view to the implemantation of the
agreezment is also entrusted witn responsibility for determining those branches
of production and fields of research whose develovzment would be of particular
interest to the contracting parties. 6/

TRADE/R.351, paras. 19-20.
TRADE/R. 351, para. 28.
TRADE/R.351, para. 29.
TRADE/R.%51, para. 30.
TRADE/R.351, para. 40,
TRADE/R.351, vara. 28.

S
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11CG. In recent agreements the itask of selecting areas of co-operztion has been
the subject of agreements concluded in the form of joint co-operation programmes.
Such agreements embody detailed lists of the branches of production and sectors
of the ecvnomy which offer the greatest attraction for co-operation. l/

(£f) Other asnectsg/

111. Duration - The receat trend has been for the contracting parties to
sign five- or ten-yvear agreenents.

Renewal orovisions - All agreezents surveyed by the secretariat specify
tacit renewal for successive periods of one year, unless they are terminated
in writing by one or other of the contracting parties with orior notice of
six or three months. Some agreements simply stipulate that, six months
prior to expiry of the initial term or expiry of the first five years,

the parties will azgree on the provisions to be considered in. order to ensure
the developzment of economic, industrial, scientific anéd technological
co-operation.

Settlement of disnutes - Specific provisions relating to the settlement of
disputes arising from the implementation of co-operation agreenents are not
cozmon, such matters usually being left for solution to the joint commissions

_ established by the agreements. Sometimes an agreexzent may recommend that
disputes be setiled according to the rules of the International Chamber of
Comzmerce Court of Arbitration. T the case of distutes concerning investzents,
the use cf the conciliation or arbitraticn procedure laid down in the Convention
on the £:ttlezent of Invesiment Disputes between States and Nationals of

Other C.ates is suggested.

E. The role of integovernmental joint commissions

112, A1l long-~term indus*rial co-operation agreecents provide for the
establishment of an intergovernmental joint commission, whose main task

is to ensure the implementation of the agreements. fember Governmerts of the
FCZ have informed the secretariat of the importance of the work of these joint
commissions for the expansion o: east-west industrial co-operation. They
have stated tha* these cozmissions have proved to be a high-level forum for
exploring and discussing various key problems of economic co-operation. j/

113, In the case of some agreezments, no explicit provision is made for the
establishment of joint commissions. However, it is stipulated that
revresentatives of the two States suna2ll meet annually to monitoxr the
implementation of the agreezent. Cther agreements, however, concluded

for the purpose of-defining wmore precisely the framework of co-~operation,
provide for an ar..1al meeting of representatives of the two States. They
must report on their activities to the joint commission which has alreadyr
been in existence since the conclusion of the initial co-operation agreenent,
or responsible for supervising the implezentation of the new agreement. 5/

1/ TRADY/R.351, para. 5.

2// TRADE/R.?51, paras. 41-43.
3/ TRADE/AC.Z/R.3, para. 5.
4/ TRADZ/R.351, paras. 32-33.




Ristorical develouzent

114. n the late 1960s and the early 1970s, when the first comzissions were
established, they primarily represented administrative orgens in the contracting
States. They were intended to study and resolve problems arising out of the
implerentation of trade or co-operation agreements. ;/

115. Begimning in the mid-1970s these commissions have become organs which
frequently ii.volve in their work the participation of representatives of
business cirzcles and the enterprises concerned. More recently, the principal
function of these commissions has been to create conditions which will

favour the realization of co-operation projects, and to vrepare measures

for the development of co-operation. 2/

Terms of reference

116. The responsibilities and orgenization of joint corzissions are fregquently
defined in a separate agreement or protocol linked to the irade or co-

overation agreezent in cases where these contain no specific provisions for that
vuroose. The responsibilities of the joint commissions generally consist

in ensuring that the agreezeni is inplemented and all necessary measures

are taken for this purpose. These may include any or all of the following:

- Examining proposals for the developzent of co-operation;

- Supervising the execution of the agreement, subdbzitting any prorosals
that are likely to promote its objectives znd holding exchanges of
views on the possibilities of furtier developmentis;

- Defining the most favourable areas of co-operation; and

- Seeking solutions for any problems and difficulties that might
arise in the course of the izplezentation of the agreexment. 3/

Organization and work orocedures

117. Bot» are generally defined in a separate agreement linked with the
agreezent on co-operation, which indicates '

-~ the basis on which the joint commission has been created,

- the scope of its activities, and

~ the possibilities of creating, under the auspices of the comzission,
working grouvs of experts to exacine specific problems or projects of
co-operation.

This separate agreement may also determine trhe order for convening sessions
of the coznission, besides ways of making contacts in the periods between
sessions and the financing of administrative and other expenses connected
with its functioning. 4/

COOP. IND/2.

TRADE/R. 751.
TRADE/R.251, vara. 34.
™RaDZ/AC.3/R.3, para. 6.
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118. The nmeetings of the joint comzission generally take place each year

and are helé alternativ2ly at each of the two capitals. Some agreements also

make provision for scecial sessions to be held whenever one of the contracting
tates so reguests. Soze agreenents also provide for problems concerning

mutual relations to be submitted to delegations betwzen sessions of the joint

coraissions so trhat they can be analvsed throush direct contacts or an

exchange of correspondence tetween tn2 heads of the delegations. l/

119. Tre average number of members in each national delegation is five to
six versons; in the Soviet-French Commission, however, there are fifteen to
twenty persons. All cembers of delegations are nominated by the respective
governzents. If a governzent wishes, it may appoint a permanent secretary

to its delegation. He is entrusted with the prevaration of background
materials for the work of the commission and with the maintenance of contacts
between delegations. 2/

runctions

120. Generally, all the fields of co-otperation defined and enurerated in
bilateral intergovernzental agreements are within the competence of the joint
co—rissions., The commissions usually review the current status of bilateral
econoric relations in all these fields. They often explore and promote

. new vossibilities for co-overation between partner countries. Their
cenclusions usually take the form of concrete suggestions submitted to

the governzents concerned for their consideration.

Working and adwvisorv grouvs within joint cormissions

121. The working grouvs constituted by joint commissions as temporary or
pernanent working organs are an integral part of the commissions through

which they izplement the ma2in part of activities in svecific fields of
econcmic and industrial co-~operation. These groups are designed to facilitate
the fulfilment of the tasks of the commissions. They carry out the greatest
vart of the practical work upon which many of the actual decisions of the
comnissions are based and deal with specific tasks entrusted to them by ine
comzissions.

122. Working groups are usually created to cover various fields of co-operation
between two countries, such as industirial and cormerical, scientific and
technical, planning and {inancial. Some groups are set up t5 deal with
co-operation problems tetween two couniries in one varticular industrial
branch, e.g. mining, engineering, chemicals or textiles. As economic
co-overation between two countries intensifies, an increasing nuzber of working
groups is set up by the commissions. For example, by mid-1976 14 working
groups had bean set up by the joint Franco-Soviet intergovernmental commission
for economic and scientific-technical co-operation. 3/

1/ TRADE/R.351, para. 38.
2/ TRADE/AC.3/R.3, para. 7.
- 3/ TRADE/AC.3/R.3, para. 9.
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123. Many vorking groups are set up as permanent bodies; others may be of an
ad hoc character for the sole purpose of carrying out a single project. For
exanple, a working group was established in connexion with the participation
of USSR enterprises in the constructionof a metallurgical plant at Foss-sur-ifer
in France. 1/

124. Some agreezents also provide for the setiting up of advisory gmoups,
which consder aztters of particular interest for the implexentation of the

agreezent in question. g/

Overall assessazent

125. Replies received by the secretariat from the ECE member Governments
in 1977 expressed the common ovinion that joint commissions have in many
cases achieved practical and concrete results in promoting the conclusion of
particular co—operation arrangercents. Tais has been achieved, inter alia,
by means of establishing contacts between firms. State enterorises and
institutions in particular countries, arranging zutiual visits by experis
and study groups, elavorating mutual programmes of activities by working
groups, exchanging technical inforzation material, etec.

F. Trade volicvy and related measures

1256. In view of the divergen: nature of trade-policy measures and other
facilities designed to procote industrial co-overation, which reflect the
tasic differences in the organization znd practice of irade found in
coun“ries with different econozic and social systeczs, cuch ceasures will
be discussed separately for each grour of countries,with a third section
bei-g devoted to Yugoslavia.

Role of trade volicy and related measures in western countries on the
prozotion and develoczment of east-west industrial co-overation 4/

127. The interest of govermzents cf western countries in the prozotion of
industrial co-operation through trade policy, ad-inisirative and related
measures during the mid-1970s was reflected in the encouragement which they
gave their enterprises to develop industrial co-operation with the eastern
countries, which took the f{sllowing forms:

- conclusion I numerous a2greements on econonic, industrial, scientific
and technical co-overation with eastern couniries and active
participation in the work of integovernzentzl joint commissions;

- invitations extended to representatives of business circles to
participate in the work of these commissions;

-~ granting facilities for business contacts, trade missions and the
transfer of econoaic : .14 trade information;

1/ TRADE/AC.3/R.3.
2/ TRADE/R.351, para. 8.
3/ TRADZ/AC.3/R.3, para. 20.

5/ For further details, cee The Kennedy Round estinated effects on tariff
barriers, Regort by the Secretrrr-fieneral of TICTAD, United Nations, New York,
1262, o. 61.
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- assistance in the negotiacisn and comclusicn of 1
cs-ocseration cgntracts wiith the easter couniTlies

- an 2ctive credit zolicy in several westarm couniries in favouz of
inéusisial ¢o-cperation with ihe eastemm counities; and

-~ +the efforts Sy a few westemm couniTies 2 find essibilities for
—anting, under existing legislation, certain Jacilities Jor stck
ca-creration.
128. Wiih Tega=3 %o the latier zoint the iTsalzent of industTial co-greratiicn
in the Customs field and <he use 3 cuaniilative cuotas in coanexion wita
industrial co~cperation with 4he easterm souniTias, 1Y should Tte cezalled
shat, as a cesult of ihe vesisus negstiaticns whizh 2ave teen held wiitlin
ATT, such as tae iemnedy Found, the level of Cusisc=s duiiss has Zeclined
consideradly in western couniries, which nas nhad a Javourakle effect cn the
develogmens of east-west indusirial cs-opematisn. 1/

-

(a) Facili%ies in existing Custsms lagislaisn

12¢. Altnough prefaveniial ireatzent for Indusirial cs-oteraiion las ot
Pe =

teen intraduced in any westerm Sountry in the field of Customs cusies,
existing legislation in a nuzzer sl cases neveriheless trovides a 2eans
Qf offering certain facilitiss {ar such co-ogerziion which =2y contTmitute iz

develormens,

i3C. In fazt, o len is Ireguenily zmads Ior the gmaniing of faciliciss,
altels unspeczilia <he agT2em3nts I 2cangzic, Industrizl, sciantiliz
and %tachmical 2 TaTTad Tacilitiag include
Trovisions conc nans T igtias, tazzozacr
ad=issisn and <oz ¥ grscedurss ani guivasi frscessing sT2ifiz. Zach of
these zTavisicns, as ther Talata g infusctrial cs-oTaTaction, s examized

Trieflr.

(i) Sxerztign and rtel.el fran Cug-ams duilias
15, Im zeztain couniTies Justins

la<isn zTsvides zas she cszjetans
aptioTities zay gTant otal : avamziion ooz Cusicms dutias o

svecilic izgor=ed sooducts. In ssze cosuniries zavTiial oo total exe=mpticon

227 Se grunted in Tseszecs of tTiducts whnsse izgortation is considered uselul fo»
the drozer suzply of the natisnal zasike:, Zxa=dtisn ig often granted 4o

goods wnich zay Te stored, zaciked and displaved, srocessed or Lanufactused

in free zcones and free zoots, which Zay Te so sTantad oz the davelspmens

of indus*tTial co-operaticon Wil 2z view I3 the sulseguent extort ol ihe gooeds
thus produced.

(11) Temvorerr adoissicn of izmoziad soods

132, Apdliad solely to geods iopoctad for a sstecifiz putuose, which zus+t

%8 Te-sxporited within a specific periad, eithes in their original forz or

after having undergone trocessing, this provision i3 very troadly applied

by th2 westarm ccuniries. In pazticular, it may be used for the prezotion

of irdustrial co-cepration which involvea imwavd trocessing or leasing
ogezations, in ihe latter case only wiir vagazd ta deliveries of stecific zocds
{roo eastern ccuniries. If certain restziziicns cnn %the %tezsorary 2dziszsisn
trocedures could ce alleviztad, <he Zevelogpzent of indugizial cz-cperation

would Teceive a3 new siimulus.

1/ TRALE/:C.1/R.5, sarzs. !-29.
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(iii) Drawback vrocedures

133. A Customs procedure which provides for a total or partial refund to be
rade in respect of the import duties and taxes charzed on the exported goods,
or on materials contained in them or used-up in their production, the drawback
system is used on a fairly wide scale in the western countries. However,

it obliges the exporter to mobilize his financial resources for a certain time,
vhich he may not have to do in the case of temporary admission; hence
drawback procedures have a less fzvcurable effect on industrial co-operation.

(iv) Outward oprocessing traffic

134. Temporary admission and drawback procedures cover only tae case of
inward processing traffic. Qutward processing traffic also plays a role

in the economic relations between the eastern and western countries, which
obliges enterprises shipping goods abroad for processing to inform their
competent authorities in advance. In 211 the western countries the principle of
the physical identity of the exported 2nd re-imported products is applied.

135. The global value of the re-imported products, including the value of
the products exported for processing, as applied iv certain countries for
Customs clearance purposes, is compared to the practice in other countries of
only taking the value added by the processing into consideration. The global
value system has the effect of increasing the Customs duties to a certain
extent.

136. If two key changes were made in outward processing traffic procedures in
many countries, industrial co-operaticn would be further developed: broadening
the scope of the value-azdded system and simplifying the formalities related

to outward processing procedures.

(b) Guantitative cuota svstems

137. Previously imposed by the western countries on imports from the eastern
countries, these restrictions have been very largely eliminated in recent years.
Moreover, in several instances the letters exchanged on the occasion of the
conciusion of trade agreements or agreements on economic, industrial,

scientific and technical co-operation provide that, in cases where the
quantitative restrictions have been maintained, deliveries of the products
originating from the agreement in question shall not be subject to the

existing quantitative quotas.

Policies of the eastern countries with regard to industrial co-overation
with the western countries l/

Introduction

138. The interest un the part of the eastern countries in the development
of industrial co-operation with the western countries has been reflected
in the following ways:

1/ TRADE/AC.3/R.5, para. 20-46.
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~ the introduction of various measures intended to ensure the
attainment of the productive capacity necessary for the developzent
of industrial co-operation with the west;

~ the encouragerent of enterprises and economic orgenizations that
are instrumental in such development;

-~ the granting of favourable treatment for such co-operation in the
vlanning of production and foreign trade; l/

~ the numerous initiatives taken vis-a-vis the western countries with

a view to introducing industrial co-operation in specific projects; and

~ the introduction of certain facilities for business contacts and the
transfer of economic, trade, scientific and technical information;
in order to promote such contacts, permission is now granted to
foreign firms to establish permanent offices in the territory of
the eastern countries.

legislation concerning industrial co-overation in CMEA countries

139. Legislation of this kind has been promulgated in all eastern countries,
with the exception of the USSR, which, however, has introduced certain changes
in the org.nization of indusitrial co-operation. IMMost of this legislation

has been of a 'global' nature and is directly aimed at co-operation with

the western countries. Selected examples of such legislation promulgated in
recent years are brief{ly summarized below.

(i) Bulzeria

140. A 1974 decree concerning econcmic, industrial, scientific and technical
co~operation with foreign countries stipulates that the developmzent of such
co-operation shall be encouraged through appropriate facilities in the

fields of credit, Customs duties, finance, planning and guarantees for the
execution of contractual obligations. In addition to defining the forms ot
co-overation which are to be encouraged, the decree a2lso describes the
objectives and procedures to be pursued by Bulgarian organizations in their
co-operation with foreign countries.

141. In order to establish aporopriate conditions for the co-operation, a
comnittee on externzl econcaic relations, attached to the Council of Ministers
and having ministerial rank, was established in the same year.

(ii) Czechoslovakia

142. A 1975 decision of the Council of Ministers established the following
principles to te followed in eccnomic and industrial co~operation with
foreisn countries:

- conditions established for expvorts and imports originating from co-
overation shall be no less favourable than those established for
traditional exports and importis;

l/ Imports and exports resulting from industrial co-operation contracts,
are in practice, automatically included in foreigm trade plans.




- a special form of bonus will be introduced as a means of promoting
the development of the more profitable transactions effected under
industrial co-operaticn agreements; and

- a system of economic preferences and exceptions to existing regulations
will be established for cases in wnich the conciusion of co-operation
coniracts is required by the general social interest.

143, A special organization, FINCOM, respcnsitle for promoting industrial
co-operation,was established in 1972 uncer a cdirective issued by the Minister
of Foreign Trade.

(iii) Hungary

144. Under various laws and regulations, Hungarian enternrises engaged in
industrial co-operation may receive vreferential ireatment from the authorities.
For example, these enterprises:

-~ may receive generzl authorization to import the products necessary
for the execution of the co-operation contracts which they have
concluded with foreign countries;

- may obtain investment credits on preferential terms, as well as
authorization to accelerate the depreciation of their fixed capital;

- are exempted from the guantitative import quotas-that may be in force.

145. The interministerial committees on cc-overation with foreign countries
that was established in 1967 is responsible for exercising general supervision
over the development of economic and industrial co-oepration besides examining
enterprises vlans for such co-operation. This cormittee also takes the
initiative in large-scale and complex co-operation projects on behalf of the
Hungarian authorities.

146. In 1971 the organization INTERCCOPZRATION was established with the
responsibility for proxzoting the develooment of industrial co-operation.

A year later the Ministry of Finance promulgated a decree that provides for the
vossiblity of establishing joint ventures in Hungary with the perticipation

of Hungarian and foreign enterprises.

(iv) Poland

147. A 1971 decision by the Council of Ministers determined which forms and
areas of co-operation were to te authorizad. It orovides certain facilities
for the preparation and execution of enterorise plans for such co-operation,
their supplies of raw materials and capital goods, the financing of their
investments and imports, the bonuses to be granted to workers, etec. This
decision considerably increased the powers of production enterprises in the
negotiation, conclusion and execution of industrial co-operation contracts.

148. A 1976 regulation issued by the Council of Ministers enabled foreign
national or legal persons to undertake, in Polish territory, economic
activities in the spheres of small-scale industry, internal trade, the hotel
trade and other services.
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(v} Cer—an Je=sc=atic Recubiic

149. A 1973 decisioz Sy <le Council of Mizisters sstadlisied an intermizistard

commiites similaz i3 that coeated in Yungary, al-oady descoited adove, wiick
¥as suppliemented in 1975 Yr a lav rsegulating the 2stanligh—ent of loin® 7entures.

(7i) BRomania

130. Legislatizsn concerning indusirial co-uperation was intwToduced in 1671,
entitled 'law relating Lo the forsiz irade and econexmic, ftechnical and
scientific cs-operaticn of the Sccialist Republic of Rozania'. Zesices
stecilying essential grinciples and the =2ain forzs sl such co-oteration,

it provides Jor the sstablishzant 3f joint 7ventures wiih the =zinority
sazticipation of westarn entergrises in Zcmanian terTitscy, subsecuently stell
cut in a 1972 decree

(»ii) USSR

151.  ilihecugh no specific legislaticn conzerning indusirial co-operaticz

witd foreisn couniries nas Seen intrzduced, cextain adzinisiTative chanses
have Teen 2242 with a view Lo facilitating such co-gteration. Tor instance,

a Vice-Minigtar Jar indusixial c:-o:e-a:;:n Tatiers has teen atiuiniad In ke
MinigtTy of Toreimm Trade, <ogmther wiih ihe creation of a stecial divisien,
alszcuzh in this insztasc .--oge:a:;cn inciudes csunter-trade zastiers,

Lexizlative tvaatzent of industrial zs-ndezasisn in Tugnslavia

132. Tugoslav lezislazics in industrial 2c-gteraczisn troviies special
tTeatzent in Tastect of izpest lizensing, Cusctszs, Tavaeiss exchange, taxztion
ans Susiness :es'-se':a:ia* faz the fouzr zain for=s of cc-gzeziisn, including
licensing, Susiness-technical cs-ozerasisn, lang-ta== 3-sduciicn cs-oteraticon
ané joint venTuses. Zazx Tyze o specizl treztzent is susm=marzizad Telsw, ;/

{a) I=sor: lizersin

153. The 7ugoslav pasines of a foreign Timm in a local jeint venture nas
special facilities faz the use of zash investad Ty the foreizn tasiner whan
izporiing acuirzent, raw =atarials and intarzediate gaods. The local zazines
ia also no* subect <3 cozmcdity and foreigmeaxchange guotas 9T licansing

for such izmpezis, proviiing sthat the authoritiaes concermed give kel ssnsent.

AoTeover, ii a dczestic enterprise puwinases a foraizm liszence, it is zot
Sequised %o issue a tender Jocr izports celated 43 the licenca if they ave no:

wOT+*2 Tore than (S840,CC0.

{3) Custs=s <zsazmen:

134. Geods exchangad under leng-ter= zroduceticn co-agerzcion ceniracss im
asecilied indusirial seciars aza granted stecial Customs greflrrzences in 4h
fors of either anmual taziff continge=nts or ceductica of izposis duties,
which a2moint %3 10 per cens. Tixed 2sseis can be texzporarily izgorted oo
exzorted f{or use in <he 3roduction process or I .1e rendering of services,
senemally for a two-year rerisd and subdlect o a tark guazantee or dejposit of
the Tegulac Customs duty.

1535. Temporary izporiz of Taw nateriala and semi-canufactuses ase gerzitted,
srovided %that *they aze T2-exported with a fixed %ize lizit, either in the saze
or in a crangzed condition. _qui;ment i::o-te‘ by Yugssliav enterprises lsocatad

in Cusiczs-~fres :icnes and owned 5y 57 Dastner is “rez“ed as a

. :--- _-:’. i::::'. 3_- -’ e )..-a~.,_ O.’ veanti—a
—

I/TRAZE/AC.1/2.5 aza. 47-37
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(¢) Zorsiz exchanze ireatment

156. The dozestic manufaciurer which is either pariy t5 leng-terz produciion
co-oreration or a joint venture agreezent zay use 100 per cent of the haxd
curTency earmnings generated by its exports to pay forthe itezs it ‘-‘o-ts wéer
the same agTeexzent. Local join* venture paziners 2lso receive an additional
allowance from export szles for the transfer of the foreign parmer’s profit
sha»e 2and the rapatriation of foreign-invested capital.

(8) TDaxation treat=ent

=
i

157. The Yugoslav income tax liability of the foreign joint venture sariner
reduced velow fhe standard rates if the business site of the enterpri se is
located cn the ter~itory of an undeveloped rempublic or provinece, if the
foreign pa-~iner re-investis a certain gercentage of its profiis or if he banks
a portion of its profit. Moreover, no tax is levied cn the sales price

£ foreign indusirial promerty or cn rovalir tayzents nade to the foreiasn
liceisor.

(e) 3usiness reoresentation ira2atment

158. Yugoslav enterprises zay act as local agents of foreisn =manuwracturi=zg

firzs. Foreign firms that are 2 Darty ‘o ccntracis for joint venituras,

business-technical co-operation, leng-terz orecduction co-oferaticn, and other

contracts of not less than five vears ané that increase erto-is of Yugsoslav

gcods, =2y e allowed %o esiablisa their cwm representative oifice in

’usos aviaz. These offices zus<t comply with national legal Tequ iTezents
hough ther aTe not odlized o I3y the statulcmr {ixed deposit.

G. e =9la of small- and medium-sized enterarises

159. in imrortant area of gTovwih in ezsi-west indusirial co-ozeraztion is the
small- ané =medium-gize enterprices sector, which, cwing o various rrozotional
measures in soze ITE mesber countries, “as increased its share of east-ves?
trade. Vis-i-vis 4the ezsierm markets these enterprises are in a“

favourable posiiion compared with large eniternrises; <they lack the
recessarv exzort sales stmucture, have limited access o zarket inforzaziion
and arve saddled with high aazketing costs.

160. Cn the other hand, s2all- and zedium-size enirprises have zan
characteristics which favour iheis participation in east-west indusirial
co—ogeration. In Hungarv, for exanple, it i3 considered ithat such eniercrises
zay a2chieve detter drorfitability than large enterprises in ¢er<ain sectors.

In April 1979 t e Central Comzittee of “he Polisn Unified Workers® Pariy devoted
a stecial sescion to increasing the role of these enterprises in the national
econory, including foreimm irace. 1/

161. Certain sectors of industry do not readily lend themselves io

indusirial cs-operaiion between small- and mediun-sized enterprizes, as in

the cremicals industry in whicvh the minimua requirezents for the conclusion of

a co-operation contract are so hign that only large enterprises arze in 2 position
to participate. On the other hand, other sectcsa cay lend thecselves %o
co-operation tetween szmaller en’aerzrises in east and west, such as the
electronics and precision enginreering seciors in particular and light

ndustry in general. 2/

TAADZ/R.283/4dd.1, paras. 54 and S5,

Yy
2/

I5id., para. 93,
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162. In recent vears joint acticn has been taken at the intermatioral level

in order %o increase the participation of small- and mediuz-sized enterprises

in east-west trade. For example, France and Poland concluded an agreezeat

with this stated 2im in Seotember 1977. The two parties agreed to seekways and
means of co-operation applicable to smaller enterprises, such as by providing
information on financing to those interested, by encouraging svecialization

and sales agreerents, by facilitating and encouraging cantacts between trading
partners and by co-ordinating promotion which may result froa the agreenment.

A sinilar agreement was signed between Poland and Italy in 1977 that calls

for the expansion of such co-operaticn, particularly in the field of consumer

goods. ;/

III. RECENT TRENDS IN EAST-WEST INDUSTRIAL CO-OPERATION

163. The main development at the legislative, institutional and enterprise
levels that have occurred in east-west industrial co-operation during the
past few years are bdriefly summarized here. Further details can be found
in the ECE documents referred to.

A. lezislative measures

164. Certain new features have beer introduced in recent vears in the
regulations governing industrial co-operation and in their application,
particularcly in Hungary, Poland, Yugoslavia and, more recently, Bulgaria.
Each of these countries' recent legislation in this field is reviewed briefly.

- Bulgaria

165. Trne principal new legislation promulgated recently in eastern Europe
was Ordinance No. 535 of the Eulgarian Council of State. whose purpose is

"to encourage economic co-operation between Bulgarian legnl entities and
foreign legal entities and individuals by establishing conditions, with regard
to legal, financial, credit, customs and other aspects, favourable for
organizing an economic activity on the basis of mutual profit” g/

166.  Contractual activities may under this law involve industrial co-operation
or joint ventuies and may be both in Bulgaria and in other countries. They
may concern scientific and technical matters, production, project engineering,
apvlied research and testing, and merchandising, and may cover indusiry,
agriculture and building construction, as well as trade, transport, services

and tourism. j/

Bunearv

167. Since 1977 a series of decrees and regulations concerning the formation
ard operation of joint ventures with foreign partners has been issued, the most
recent one dating from 1979. The principal elements of this legislation are
summarized in Table 7.

1/ TRADE/R.383/Add.1, para. 30 and 37.
g/ Published in the Official Bulletin, No. 29, of 28 March 1980.

3/ Further details about this legislation may be found in ECE/TRADE/R.401,
para. 43.
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Poland

168. Turing 1979 decrees a2nd regulations concerning jeint ventures with
foreign vartners w.re issued by the Council of Ministers, the Minister of
Labour and the Minister of Pinance. The main provisions of this dody of

legislation are summarized in Table 7.
Yuzoslavia

169. No less than six separate decisions, decrees and regulations have
been issued since 1977 concerning joint ventures with foreign pariners.
The principal elements of this legislation are summarized in Table 7.

* »* »*

170. Apart froam Bulgaria, the legislation referred to above in the three
other couniries reflects a consolidation of earlier measures. 1/ For example,
the present legislation of Hungary and Poland provides for the forzation of

a new separate entity in the classic form of a registered operative company
with.standard corporate structures. Although these are considerel to be
domestic enterprises, the joint venture companies enjoy, in certain aspects
of their operations, different treatment governea by special legislation.

In addition, in Poland foreign private capital may also establish itself in
the form of a wholly-owned foreign subsidiary or independent foreign coxpany.

171. The situation in Yugoslavia is sozewhat different. A foreign investcr
invests in his Yugoslav partner; tre joint invsitzent is 'housed' within a
Yugoslav 'Orzanization of Associated Labour', whose founders may be

Yugoslavs only, i.e. either the domesiic ventrue or other domesitic bodies.
Thus, foreign capital cannot establish iiself{ in Yugoslavia: there are no
foreisn subsidiaries, whether wholly or cartly owned.

3. Trade and overation agreenents

172. The nain trend in the field of long-term economic and trade agreezents
between countries having differen? economic and social systems has been

towards the further extension of the network of such agreemwents.  According

to the Register of such agreements maintained by the secretariat, 284 lon-

tern trade and economic, industrial and industrial co-operation agreements were
in force at the end of August 1980. The majority of them, or 169 agreements,
relate to economic, industrial and technical co-operation. Trade relations
among the region's countries are at present governed by 95 agreements. 1In
addition, tnere are 20 other agreements covering both econozic co-operation
and tracde. Some of the more significant agreecents,which represent a
departure from the earlier general type of agreement, are sucmarized below. 2/

Long-term aareements in svecific fields

173. A 20-year agreement has been signed by Austria and Poland concerning
co2l supplies. In 1979 France and the USSR signed an agreezent on industrial,
scientific and technical co-operation in the fielld of advanced technology and
electronics. Poland and the Belgo-Luxemburg Economic Union signed an agreeaent
in 1979 on the expansion of industrial co-operation in third markets.

;/ Details about those countries' legislation, plus that of Romania,
can be found in TRADE/AC.14/R.2. ‘

2/ TEALZ/Z.401, para. L4-51.
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Prozotion and mutual vrotection of capital investment

174. Such an agreement has recently been concluded tetween the Federal
Reoublic of Germany ané Rozania. Its vurpose is to establish a legal
framework for investments by the two parties znd to guarantee freedom of
capital ané profit transfers.

Acreements with the Purovean Economic Coomunity .
175. ing 1980 the EEC has signed various co-operation agreements with

Romania and Yugoslavia. The first, signed on 2 April 1980, of unsvecified .
duration, relates in principal to economic and technical co-operation in

industry, energy, science and technology, agriculture, transport, finance

and trade. The provisions relating to trade, which have an initial duration of

five years, are designed to promote trade between tne two parties and take

into consideration the need to achieve a better trade balance and improved

access of Yugoslav oproducts to EEC markets.

176. Of the two agreemenis simed by the EEC with Romania on 28 July 1980,
the first - of five-year duration - relates to trade in industrizl products
other than textiles and iron and steel, for which sevparate arrangezents

have already teen concluded. The second, concluded for an indeterminate
period, vrovides for the establishment of a Joint Commission whose main

task will be to ensure the avplication of existing agreements between the two
parties and to review various asvecis of trends in their reciprocal trade.

c. Interzovern-ental joint c .aissions

177. In connexion with the conclusion of long-term agreements on econoxic,
industrial and scientific and technical co-operation, the joint commissions

are increasingly entrusted with the elaboration of prograrmes for the
development of mutual co-operation in these fields. These program=es are a new
tvve of intergovernmental agreement: they give vprecise details of thr future
co-overation vlans of both sides and determine main directions, and evea specify
objectives, of industrial and technical co-operation. The programmes are
elaborated and agreed unon by joint commissions - usually for a pericd of ten
vears, although examples have occurred of two countries wishing to maintain

a2 mutual orogramme of economic and industrial co-operation fc - a longer

period. 1/

178. Since 1977 there has teen an increasing trend towards the inclusion of
2 clause stipulating that representatives of tne participants may be invited

to take vart in the work of the joint commission, or that they shall be full
meabers of the comnission. Some acreerents provide for the possibility of
governmental representaztives being assisted by experts. The Governments

of the ECE member countries have increasingly recognized that the participation
of groups of businessmen has enhanced the effectiveness of the work done

and has mazde it possible to achieve practical results, provided that the
negotiations are suitably prepared. 2/

1/ TRADE/AC.3/R.3, para. 24.

2/ TRADE/R351, para. 35.




-39 -

179. Clauses are now to be found that rrovide for the possibilit;  of
establishirg working groups which report to the joint commission on their
activities and which may be entrusted with the responsibility for
specific cc-operation vroblems. ./

180. For reasons of efficiency, the increasingly frequent insertion of
provisions concerning the establishzent of working groups responsivle fcr
practical execution of the tasks of the joint commissions, with scope for
establishing sub-grouvs in important fields, seems destined to become more
widespread. 2/

181. As econozmic co-operation between two countries intensifies, an
increasing number of working groups is set up by the commissions. For
example, by mid-1976 14 working groups have been set up by the joint Franco-
Soviet interzovernmental commission for economic and scientific-technical
co-operation. 3/

D. Joint vrojects, trivartite co-overation and third-rarket co-overation

182.  East-west co-ogeration in third matrkets, whatever form it might take,

has expanded rapidly during the past few years. The largest increase, in

terms of individual undertakings, has been in the joint venture c tegory,of which
more than 200 now exist. 5/ Tripartite co-operation projects have also been
increasing rapidly, as can bz seen in the secretariat's sample of such

contracts, which have increased from 2.7 per cent to the total in 1979

to 9.1 ver cent in 1980. §/

183. Three main factors are responsible for the growth in co-operation in this
markets, which vary in importance according to the particular type of co-operation
concerned. In the case of east-west joint ventures in third countries, a
principal consideration is the increased access to new markets through

existing marketing facilities. In the case of joint tendering and joint
projects, the twe main motivations concern the possibility of one partner

gaining market 2n*try through the established vresence of the other partner

and the savings afford both partiners through joint vreparation of the project

tender. 6/

184. Tripartite co-overation, on the other hand, is of growing interest
because it often permits western firms to dispose of their counter-trade
cbligations by joining together with an eastern enterprise on a third
market. in other words, many western firms have signed industrial co-
operation agreements with eastern countries under which the deliveries

of the western firm to a joint vroject in a third country are counted

as coopensatory purchases from the eastern country whose enterprise

is the partner of the western firm in the third country. 7/

TRADE/R. 351, para. 36.

Ibid., para. 37.
TRADE/AC.3/R.3, para. 9.
TRADE/R.408, para. 47.

Table 12.

TRADZ/AC.14/R.1, paraa. 18-25.

TRADZ/122, para. 4.
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185. Other zmotives increasingly cited by eastern enterprises include thedesire
to respond to demands of developing countries in lulfilment of co-operation
reaties, the need to obtain complementary western technology and/or svecial
ecuipment and the ability to take 2dvantage of western equizrent and services
if they prove to be either cheaper or of a superior technical capability. .
This form of co-~cperation also provides eastern enterprises with new sources
of finance. 1/

E. Couniter-trade

186. An increasing nuzter of industrial co-operation contracts in recent
years have been for large-scale projects in basic industiries, in which the
sale of plant and equiment is financeéd, in whole or in part, by resultant
products, which are often raw materials. Such projects have been
increasingly encountered in key sectors such as coal, o0il, basic chemicals
and ferrous and non-ferrous zetals. Althougn this tyve of co-overation
accounts for less than one-fifth of the numver of contracts cited by the
secretariat in itc 19380 sample of east-west indusirial co-operation,
sumrarized in Tabies 10-12, its share in trade is infinitely higher, owing to
the ragnitude of these projects. 2/

187. Whereas the buv-back form of co-operation has become of growing
importance for the financing of projects in basic indusiries in recent

vears, counter-irade arrangezents of other types, including counter-purchase

and linked deals, nave become a feature of co-operation in several other
manuiacturing sectors. For examzle, in the chemicals sector the trend

towards greater déifferentiation between the individual forms of counier-trade
has led to significant innovations in the terms of contractual forms, the inter-
linking of counter-trade and industrial co-operation arrangements and increased
reliznce on joint ventures. 3/

188. A key sector of east-west *trade, the automotive industry, has developed
a variety of counter-trace praclices in recent years, many of which are

linked to large-scale co-production arrangezents. ZEoth the buy-back and
counter-purchase forms o counter-trace are practised widely dy western

firma active in easterm Curope, which has led to their increasing reliance

on counter-deliveries of paris, components, sub-assemblies and complete
vehicles from their eastern co-operation parinerss. 4/

189. Many western firms trading with eastern Zurove that regularly practise
counter-trade have increasingly turned %o intermediariec as 2 means of disposing
of their purchase obligations. Setveral of these firms often dispose of
oroducts odtained through industrial co-operation arrangements through

such intercediaries, which include specialized trading houses and trading
subsidiaries of large transnational corporations. In some westem countries,
notably in Austria, France and certain Scandinavian countries, public and
private sector groups have set up central clearing houses at the national

level in recent yvears which assist member firms to find buyers for counter-
trade products. 5/

TRADE/132, vara. 17.
ECZ/TRADE/R.408. paras. 5-7.
ECZ/TRADE/R.410, para. 157.
TRADE/R.385/Add.1.

TRALZ/R.285/4dd. 7.

Ry




TABLE 1

Western deliveries to eastern Zurope, 1968-1978
in the franework of large-scale co-overation projects

Total value of
contracts signed
between 1968 and 1978

Breakdown of
the contracts

{millions of dollars)|(percentaze)

Gas 2 5C0 20.9
0il 250 1.9
Cozl 1 250 1.5
Timber, paper pulp 750 4.5
Chemical products & 000 47.7
Ferrous netals 2 500 - 14.9
Non-ferrous metals 500 3.0

TOTAL 16 750 100.0

Source: TRADE/R.408, vara. 10.




TABLE 2

A. Breakdown of contracts by sBupply countries

(percentages)

Sector Natural . Chemical Timber Ferrous | Non-ferrcus
gas 0il Coal Products | cellulose, metals metals TOTAL
Country paper pulp
Germany, Federal _ _ 0
Republic of 42.8 64 21 50 50 32.6
France 8.5 - - 32 10.5 - 50 18.9
Italy 45.7 - - 19 - 10 - 20.0
Japan - 100 36 8 89.5 - - 12.0
Other Countries 3.0 - - 20 - 40 - 16.5
TOTAL 100 100 100 100 100 100 100 100
B. Breakdown of contracts by host country
(percentages)
Country
USSR 100 100 36 80 100 90 50 82.7
Other countries - - 64 20 - 10 50 17.3
of which:
Poland - - 64 11 - - 50 11.5
TOTAL 100 100 100 100 100 100 100 100
Source:  TRADE/R.403.

_Z'V_
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TABLE 3

Impact of contracts on east-west trade

(percentage of exports or imports)

Lowest Intermediate Highest

assumption assumption assumption
A. Share of deliveries under contracts
in western exports to the east
European countries
1. Total exports:
1.1 Western countries as a whole 3 6 9

1.2 PFour main suppliers
(France; Germany, Federal 6 12 17
Republic of; Italy; Japan)

2. Exports of capital goods

2.1 Western countries as a whole 8 16 24

2.2 Four main suppliers 13 26 39

3. Share of deliveries under contracts

in east Burconean imports from the
Western countries

1. Total imports:

1.1 Esst Buropean countries
as a whole

1.2 USSR 6 13 19
2. Imports of capital goods

2.1 East Buropean countries
as a whole 8 16 24
2.2 USSL 16 3 47

Source: Economic Bulletin for Europe, Vol 30, No. 1, Tabies 3.4 and 3.9, for data
relating to east-west trade as a whole; and OECD, St:etistics of Foreign Trade,
Series B, Trade by Commodities (Analytical Abstracts,, January-December 1977, for
data relating to the trade of market-economy countries. (Compiled for TRADE/R.408.)
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TARLE A

Share of export trade of east Europezn countries conducted

through joint marketing organization

Bulgaria

Hungari

Poland

Cerman Democratic Republic
Romania

Czechoslovakia

USSR

Average

Estimated from
Western sources

Estimates from
Eastern Sources

%
10-15
21

29

10-15
10-15
13
14

%
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TABLE §

Counter-trade terminology used in eastera and westera countries

Terms Terms used in Terms unsed in
Category of eastern countries western countries
transaction
1. Direct exchange Barter, compensation (%otal 1. Barter, compensation
of goods or partial), compensaiory (total or partial)
transactions, product exchange,
exchange of market surpluses
2. Linked purchases
2.1 Frior_to sale Junictim 2.1 Linked deal,
of products linkage deal,
pre-compensation,
junictim
2.2 Concomitant with
or after sale of
product
2.2.5 As part of Counter-purchase, parallel Counter-curchase,
individ-:al transaction, reciprocal narallel traasactioz,
transaction transaction, linked transaction reclproca. purcaase,

2.

2.2 A3 part of

(or purchase), counter-par:
operation (or delivery)

Framework agreement, long-tersz

ccunter-cart
durchase (or trans-
action)

Framework agTeenment,

global commercial co-czeraiion product exchange
arrangement framework agreement agreement, gentle-
zmen's agreement
3. Purchase of Long-tera agreement (or Product buy-back
resultant arrangement) on a comzensatory agreement, buy-
products basis, product ouy-back back agreement,
arrangement, self-{inanced Day-as-you-earn
transaction, purchase on a arrangemens
self-financing basis, payment
in kind, payment in products
4. Mutual deliveries of Industrial co-operation, Sub-consiracting,

product, in the
framework of an
industrial
co—operation agreement

co-operation in the fiald of
production; co-producsion;
suc-contracting

contract manufac-
tursing, joint
production, co-
production, etc, -
depending on the
nature of the
operation

Co-operation in
marketing as a means
of meeting a counter-
trade obligation

Co—overation or third
markets

Marketing agreement,
co-operation on
third markets,

joint venture in
marketing, etc.,
depending on the
nature of the
operation
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TABLE 6

Main categories of counter-trade transactions and

their role in industrial co—operation

Type of counter-trade transaction
(and form of industrial co-operation)

Nature of the counter-trade delivery

1. Direct exchange of products l.1 Delivery of products in total
) settlenent of the transaction
(Barter - no link to industrial co-
operation) 1.2 Delivery of procducts in partial
settlement of the transaction

2. Purchase of products Uy the seller 2.1 Purcnase prior to the sale
(or a person designated by hin) from of products
the ouyer (or an accepted third
party) up to a given percentage of 2.2 Purchase ccacocitant with sale of
the initial transaction products or within 2 srecified

time-perioc

3. Purchese of producis nanufactured 3.1 Purchease ezclusivéiy of resultant
on the basis of tecimology anc/or by products
means of equiprerts or insizllations
supplied to the partner 3.2 Purchese or resultant ard nor—

(May occur under licensing arrangements, resultant procucts

or short- and long-term sub-contracting) ' '

4. Reciprocal deliveries as part of 4.1 Deliveries of manufactured
industrizl co—operation (snb- proaucis cn iie dzsis of
contracting, co—procuction and instructi:ns crovided Ty the
specialization) seller ‘

4.2 Deliveries of products in the
fragework of a jointly-agreed or
Jointly cc—oréinated manufaciuring
progranze

5e¢ Co—operation in marketing 5«1 Sales of products on the pariner's
(Often an integral part of co- m%rkets_u? fo 2 Ziven pgrcentage

production and specialization of tne initiel {ransaction
arrangements a - .
g ) 5.2 Sazles cf products on thiré markats

up to a given vercentage of ikhe
initiel <ranrsaction

Source: TRADE/R.385,p.7.

NOTE.- Terminology used in ECE member countries for the above categories

is given in Table 5.




47

TA3BLE 7 TRAR/AC.14,2.2
Anasx
STATSS CF JOIYT-TITTYS DYTERAPRISES AN RICNTY 2P NopETix MAwWER: i COMPARTIIE sTneY
Puresters Rmgury Palent Bommals Tugoslsvia
Partise 4 joiat wature may comsist or |No express provisiom. 53 express provision; la If the cemtract (o conclwied, &
sare than see hmgar.az, and Frectice, sinlar to Bmgarian (WO w an smlgamted OLL, eme
sorTe than ame fereign partoer Fuctice. or several JOALS, shall Ve
The farwign partner shoeld doeignsted ¢ Yearer{s} of
Posungs {ire capital rescuress. rights and £3tlce.
Puration The purtsers oIv Tegmoted y Uy 20 fifteec yoa~u. Ta ba deteTmined By tha Caxtrects for as indefinits

lnw te specify wmaimee durution
of the Joint wmtxre,

partoeTs L2 their comtrect,

period of tiwe »e largur sllowed.

Galimtted l1iakility partnec-

simres -stock comgany),
limited llability compary and
Jeint -

saint-gtock coupmny and
limated Iiadility company.

<3iat-stock campary ond limited
iabtlity compary.

Oraaatsat?

o
labour {OAL}.

Spdare of sctinity

Prodectian, trediag o
STVicing Activities.

Crafis, domestic = . betels
and restauTanis, cidheT
services, sad prudtctim i3

Intcatsy, agmiceliture,
cmgtroction, touriam and
ranspart.

Any ecemonic ectivity, emept
L—:—:-,c—xudm
serviees.

Magnitude of  zvestaswts
and property relatioms

In the form of shares:

of partneTeikip.

wst amcont to & xllice ictye

I= the f3vm 37 sharee: foyeign
eqeity 227 te exmwed 49K

iz e fom af depoait. s s
mie, foTeign partust’s share ia
nelther oqual to mer Ligher tlas
the éamsetic eme. Social
propercy. Pareign prteer my
Tesarve property rights.

Fature of isveeted ssests

L3 einds of tacgilles and
wutsilectal opeTty.

Prafitg, distrimiion of Metridutadis prolfits 2ivided Sppes limit : the cranafers: Saze as = Nungry: (0f o Cailing om ssmmel e

Rulits and trunsfer betvesn all parties :n % o ke xcTize A expert azd ir tax. transfers. MRy 80T exend 0%
Fropwrtion 1 equily satio. iacomm cwT expendiiuTee o= cf total foreign excharge saroe.
Tranefer parmiitedy the rlctys sctownt. from exporte.

Masageannt In sccordance with tha ‘3i=te C:e.-.xn. m ad The lav &z :cn:u 2he ;-.r-._n I= aceardance witlk tde jointe

ventore comirmc:.

westzow centirmct o=t

he
FersastoTy sasms =X Tagoslav law.

Piaancial sspects

ALl fiomncial opeTatine lr
accordance vith regslsticng
appiying to dzgarian
enterprises. THe 3int wentuce
maYy raise credits.

As 737 8l cther Tiprelav lils,

rTency systes

dpplieatiza zf Tug=s.avian lawg

a3 es it rsgasy appiiaix

comversian iate scowert:itle < Polish lav . =
CUTTeOCY (C8iTULAZIZZ TYEIeR,. - ;

2laming syetesm The loint-venture company The comwodity Turaaver 37 le ture towmpesy drsws { The reciptent QAL o 3CAL adgpts
adopte ite economic plans. weonomis and its werking plans,

FTIETMEIS TV 2 4 vl
“se lepecdent o State P.m.‘

Operution (foreign trede
oysten)

The ‘oist-senture campany s
the rigat to engage directly in
foreign trade. Sals 3f goods
Zor domeetic use omly *k-ugh
other Rgarias enterrises,

The ltint-vestulw <SETARY “As
20 fareign 2rede Tights.

seint-venTure hae the it
: eell srd Yy abroed dirwctly

Right directly %6 scqagm it
Zarelgn trade.

larour Data sc® awailable. Psreign perecnrael may be Sizilar i3 that in Poiand, Poreigr persanze be engaeed.
ot ;oyed. 2.ia Polish and They are pazd in u.nn under
foreige pervornel are psid 2 individual cantracts.
giotys, Rgat to0 trensfer X%
cf sarnings adroad.

Tamtion 4% of the profita. 0% of the prafits, 5C% of the prafizs. According to fiscal regulstions

of ssmber Repudlice and provinces;
ta Croatia, of commices. Cenerally

1%,

Iave-*meat incentives
and reiavestseat

It tamed profits are reinvested
in the same jcint vesture, &
part of the tames may be
refunded.

A loint wenture may be emct
frcs paying tames daring !
[years from seztiag up or

launching of ‘foir: product.

Lover rutes in cases of
reinvestaest and/or deposit of
srofits with a Tigosiav benk.

Approwal procedure

Begutistioz and apprva. = the
contrest zampriee thuwe
stages.

Tv: stages, starting vilk ke
application to sign he
contimct,

It
l.g.d vy the Eead of Staze

Cne stage only, vitl very detalled
requ.remsate.

Selling of interest

Por the parties to settle in
the comtrect.

Permittad on specified
conditions and wmbdject to the
priority right to the Polisk
partner.

¥ express provisidne in
ieg-slation,

Permitted, subject to the right of
Zirst refusal In favwr of Tugoslav
partner.

Vinding vp

The jotat-vesture comgany shall
wound up 10 casoe specilied

Seme ae .n Wnaary.

rsee cf dlesoiution of the
compsny shall be cotadlished i
the statutes. Dissalutior
recorded by Zoverremnt and
armaunced afficlasly.

The Jjoint-venture contract can be
Tesiliated prior to its expirtion
in four cases aa specified ¥y lav,

Repstristion of

Same a8 ‘n Ringary.

Peraitied sublect t0 the

e value of {oreigh-invested

invwetaent & [creign invested statutes 37 toe jcint-venture ag0ets Wy be 2190 paid out In
assete my be trensfetred. < MEpany . dinars or tiraigh export of groducts.
Bationalisstion Permitted. K3 express pravieicna. S0 express jrovisiors, Poreign-inveeted sonssts my w
rationalised in the miblic Laterwet,
sbject to the paymeat of Just
compensation .
Guarantess Two kinde: guarantes »f Twr t.nds1 giarantee of t'w Prree x:ndar functioning af The rights of foreign pariners ae

compensation for damgues
resalting ‘rom acte 2f State
gvaraniee 2f obligmtions of
Joiat-venture towards
l‘ TTOLEN BAEbers.

tranefer of profites; guaras
of repatriation of investme
spon terminatim 27 the
ventive,

joint venturw in Romania;
trarafer of fareiqn pariner's
af sriginal

stated in the comtruct ahauld not
wubeequently be dimiaished. If the
iav changes, the contrect and the
seglslation valid 8% the “isw of
establishment, vill e appiied,
e2cept 1o tamme other levies and

emiributions.




-...I'llllIIIlllIlIllllllllIlI'lIIIIllIIlIIllIlllIllIlIII------I-IIIIIllllll-lIIIIllII-I---u-----------qp--------T-

TABLE 8

Changeo in the value and in the structure of weotern exports to and
imports from castern Burope and the Soviet Union,1965 to 1974

k| Compound wth Trend
$ miditon por cent por yoar growth rate For cont of total
average 5-1968 Lo 1965-1968 to | 1965 to 197
L1ne cection®| 19T1-M9T4 | 1208130 19721974 965 0 19T 1 1965 - 1960 | 2971~ 1974
h/ Sov Sovict {,. Soviet Soviet Soviot Sovict
Total—/ Ugiﬁﬁt Total Onion Total Union Total Union Total Union Total Union
Exporta )
0 1 572 718 -4 -15 18 22 16 18 12.8 13.4 12,0 15.0
1 104 35 Pl 5 8 7 8 8 1.4 1.3 0.0 0.7
| 2 760 182 3 1 12 9 11 9 8.5 6.2 5.8 3.5
3 112 12 53 &6 39 47 36 42 0.3 0.1 0.9 0.2
4 54 6 -4 ~-44 9 =12 8 -9 0.7 0.7 . 0.4 0.1
5 1 627 470 12 13 20 16 19 16 12.0 11.1 12.4 9.2
6 3882 1657 17 24 25 29 24 208 22.4 20.0 29.4 32.0 !
7 4 211 1 641 12 16 17 17 18 17 35.0 36.7 32.0 31.7 5.
8 142 165 15 13 17 13 10 16 6.3 10.1 9.7 7.0 )
9 80 29 1 13 19 20 19 19 0.6 0.4 ‘0.6 0.6
0-9 13 144 5183 11 13 19 20 19 19 100.0 100.0 1¢0.0 . 100.0
Imports
0 1 527 145 5 8 10 2 10 3 17.6 5.7 . 13.1 2.9
1 65 8 6 9 1Q 17 10 16 0.7 0.1 0.6 0.2
2 2 142 1 466 6 6 12 13 12 13 22.0 32.0 16. % 2.0
3 2 850 2 07 9 9 19 19 16 10 20.0 3.1 -24.3 39.6
4 163 82 10 3 15 11 16 12 1.5 2.0 1.4 1.6
5 642 180 10 10 16 19 16 18 5.2 2.9 ‘5.5 3.6
! 6 2 315 8a2 10 p] 15 11 15 11 20.5 21.0 19.0 17.4
7 1 055 27 15 12 20 17 19 17 1.2 3.0 9.0 4.3
8 852 40 18 10 25 16 24 17 4.6 0.7 7.3 0.8
9 1 28 9 7 15 15 15 14 0.7 0.7 0.7 0.6
0-9 11 688 5 055 9 1 15 15 15 14 100.0 100.0 100.0 100.0
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TABLE 8 (contimued)

Source: United Nations trade statistics.

a/  SITC groups:

= Food and live animals;

= DBeverages and tobacco;

= Crude materials, inedible, except fuels;

= Mineral fuels, lubricants and related materials;

= Animal and vegetable oils and fats;

Chemicals;

= Manufactured goods classified chiefly by material;
= Machinery and transport equipment;

= Miscellaneous manufactured articles;

NO 0O = O\ W 2 O
1]

= Commodities and transactions not classified according to kind;

Total.

P
\O
1

E/ Eastern Europe including the Soviet Union.




TABLE 9

The growth of east-west trade
(percentage change over the same period of the previcus year)

Western exporis

"

Western imports

;Jan.—-May Jan.-May
1977 1978 1979 1980 1977 1978 1979 1980
Eastern Europe and the
Soviet Union
Value (US dollars) 0.7 13.0 18.0 17.0 10.7 14,0 35.0 37.0
Prices o 8.1 7.2 11.2 15.0 7.2 9.8 37.9 25.0
Volume -6.8 10.0 6.1 1.8 3.2 3.8 -2.1 9.6
which:

Value (US dollars) -3.0 16.0 20.0 12.0 14.0 14.0 43.0 47.0
Prices 9.8 0.0 18.8 15.0 9.7 10.1 56.4 35.0
Volume -11.7 16.0 1.0 -2.6 3.9 3.5 -8.5 8.8

Sources: United Nations trade data;

OEBCD, Statistics of loreign Trade, Series A,

Paris; IMF, Direction of Trade and International PFinancial Statistics, Washington, D.C.

national statistics.

NOTE.~  For derivation of price and volume indices, see

Eurcpe, Vol. 31, No. 1, p.60.

KEconomic Bulletin for

_Og..
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TABLE 1€
Cumilative total of east-west industrial co-ogeration azZreements
by country of origin of eastern par-iners, 1972, 1978-1980

1972 1978 1979 1580
Total number of agreezents in
the seven CMZA countries “é/
(cumulative) 202 314 540 569
Percentage of total signed by
enterprises in the seven
, countries, of which: 100.0 100.0 100.0
Bulgaria - 3.5 2.6 3.3
Eungary - 24.2 24.0 35.7
Poland - 17.2 16.5 16.3
German Democratic Republic - 2.2 3.C 3.9
Romania - 8.9 6.5 . 6.3
Czechoslovakia - 2.9 8.0 7.0
USSR - 41.1 29.4 27.4
Total number of azreecents
including Yugoslavia
(cumulative) 581 444 §93 737
Total signed by enterprises in
the seven countries and
Yugoslavia 1¢0.0 100.0 100.0 100.0
of which: Yugeslavia 65.2 29.3 22.1 22.8

Sources: Teonoaic Cozmission for Zurope, analvtical rencrt on indusirial co-
overation among ECE countries, Geneva, 1973, 117 op., Dp. 4-5, 67; and "A 3Statistica.
Cutline of Recent Trends in Industrial Co-operation”, for the years 1375 (TRADE/R.373/adi.s,
1975 (TRADE/R.392), 1353C (TRADE/R.407)

a/ CSample with sectoral oreakdown available %o %he secretariat, not inciuding
agreements with Tuzoslav enterorises: the total number of agreements in force in 1973
was estimated oy the secretariat to be about three times this number.




Cunulative total of east-west indusirial co-operation agreexzents
by industrial sector, 1972, 15768-1580

i L 1972 1978 1979 1980
Total nuater of agreexents
(cumulative) 2022/ 444 693 737
Percentage of total signed by

i enterprises in:

' Chemicals industry 19.3 24.5 23.6 23.7
Metallurgy - 7.7 7.1 7.2
Transport equipzent 17.3 11.3 12.6 14.1
Machine tools 8.4 3.6 4.0 3.8
Mechanical engineering 22.3 16.0 13.7 11.4
Electronics 16.3 8.8 8.5 7.9
Electrical equitzent 9.2 11.1 9.9
Food and agriculture) 5.2 5.5 6.5
Light incustry ; 16.A3/ 9.9 9.7 10.0
Other braaches ) 3.8 4.2 5.4

TOTAL 100.0 100.0 1€0.0

Sources: Zconomic Comzission for Eurcpe, snalvtical rewort on industrial co-ocperation
among ZCZ countries, Geneva, 1973, 117 pp., po. 4-3, 67; and "A Statistical OQuiline of
Recent Trends in Indusirial Co-speration', for the vears 1978 (TRADE/R.373/4dd.5),

1979 (TRADZ/R.392), 158C (TRADEZ/R.407).

a/ Sample with sectoral breakdown availadle %o the secretariat, not including
~agreements with Yugoslav enterprises; the total nuabter of agreezenis in force in 1973
was estinated oy the secretariat to Le about three times this nunmber.

o/ Includes metallurgy.
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TABLE 12

Cu—:lative total of east-wesit industirial co-operation agreerxents
ov type of contracis+, 1972, 1978-1680

; | 1972 1978 1979 1980
:
i Total number of agreements 22/
L (cumulative) 20 444 693 737
} Percent of %otal accounted
. for by: .
Al 4.7 10.5 - 10,4
A.2 1.4 2.7 3.0
Al + A.2 28.2 6.1 13.3 13.4
B.1 11.3 15.0 14.8
B.2 1.8 1.4 . 1.6
B.3 0.2 0.1 -
B.1l + 3.2 + B.} 11.9 15.3 16.6 16.4
c.1l 20.5 22.1 23.5
c.2 2.7 5.2 3.1
c.3 l4.4 9.7 7.7
C.1 +#C.2 +C.3 37.1 37.6 24.9 24.3
D.1 1.6 1.9 1.6
D.2 1.1 0.7 0.4
D.1 + D.2 7.9 2.7 2.6 2.0
.1 5.1 4.6 4.5
E.2 25.2 19.5 19.5
E.l1 + £.2 14.9 31.3 24.° 24.0
F.1 2.0 2.7 9.1
F.2 1.1 0.7 0.7
7.l o+ L2 - 3.1 3.5 9.8
H.1 - 5.9 5.0 -
TCTAL 100.05% 100.0% 100.07 1C0.0%

Sources: Cconomic Coazission for Europe, Analvtical revort on industrial co-overaticn
among £CZ countries, Ceneva, 1973, 117 pp., pp. &-5, 67; and "A Statistical Cutline of
Recent Trends in Industrial Co-operation”, for inhe years 1978 (TRADE/R.373/idd.5), 1979
(TRADE/R.392), 1980 (TRADZ/2.407).

* For definitions see Appendix.

a/ Sample with sectoral breakdown available to the secretariat, not including
asreezents with Yugoslav enterorises; the total nuzber of agreezents in force in 1973
was estimated by the secretariat to be about three times this numbec.
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ANNEX I

TYPES CF AGRETHINTS

TIMENSING

A0 Supply of licences in exchange for cther liconces.

1 Supoly of licencec ead/or kncw-how (sometizes also -ome special
equip-ent) in exchenge - at leuzt partiglly - for preducts or
componeats.

A2 3ame a3 Al, but the supply also includes partc &n verring

parcentegas of the final product in exchenge for produce or
cc=ponents.

K_‘)

IVTRY OF PLANT OR ECUIPMENT

Bl  Supply of plant or equipment, incluiing the a2ppartalning technology,
in exchange for prcduce or co=ponents (et least partielly).

32 ior the exploitaticn of natural resources, same oz BL, plus studies of
+ko availebility end acceszibility of tha resourczes and resesrch
connected with the application cf technologr to particuler circu=msiances.

B3 Saca as Bl, but leasing instead of supply of equiprent.

CO-PPCOUCTICN £KD SPECIALIZATICH

Co Co-operction involving sales &nd/er other servicas (no producsion).

Cl Co-operation, including or excluding sales, in which eech party
zsnufactures parts, components or eatitles zelonging to a final
srcduct, the technology coming fronm one of the parties or frea both.

€2 (Co-cperatlon in which each party specielizes in part of the
canufecturing prepgra=e end then exchanges wniis in order to complete
aach other's rangs of products,

C3 Co-operatlon iavolving R and D cnly.

SID=CCHNTAACTING

Bl Srort-ter= egreecenis providing for the delivary of an agraed quantity
£ finished or sezi-manufactured goods preduced through the uss of
docuzentatisn and know-how (and sozmotimes parts, machirery and
eguip=ent) provided by the contractor (which do not necesserily have
a repotitlive characler).

ng-ters egreeacents providiang for the delivery en a centinuing tasis

02 L2
(ce=a a3 sbove).

JOINT VENTURRS

El  Joint 7entures involving rmerketing only.
E2 Joial ventures involving producticn, marketing and R and D,
E3  Joiat ventures involving R and D only.

E4  Joint 7entures involving R and D, their ccnnected «crv‘ces and
co==crclal activz.tias,

JCINT TINDERING 22 JOINT PRAJECTS

4

F1  Custc=zar located {n a third country.

F2  Custozor located in one of tha countries.

| TRIPARTITE CO-OPZATICH: Kl
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ANNEX I (continued)

BRANCHES COF INIDUSTRY

Food and agricultural industry (including beverages)

Chemical industry (including pharmaceuticals)

Mstallurgy (including mining)

Transport equimsent, including aircraft, sutomstiles,
lorries, tractors (even for agriculture), rolling stock,
earth-moving equiprent, diesel engines including stationary).
Machine tools -

Mechenical engineering (all other non-electricel eagineering)

Electronics (computers and other office equipmeat, radio
and television sets, comzunicatlons equipcent)

Electrical equipnment (all other, including electrical
loconotives and houssehold appliances)

Light fndustry (textiles, fcootwesr, rubker, glsss,
furniture, consumer goods)

Cther, such as construction, hotel canagezent, tourisz, etc.
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ANNEXOIT

LIST O

v1y

DOCUMSNTS CITZD

Title

ANALYTICAL REPCRT ON INDUSTRIAL CO-OPERATION
AMONG TC= COUXMTRIES

GUIDE QU DRAWING UP INTERENATIONAL CONTRACTS
CN IMDUSTRIAL CO-OPERATION

THE W2RX OF ThRE SCCNCMIC COMMISSION FOR EUROPE
1047-1972

THREZ DECADES QOF TEZ UNIT=D NATIONS ECONOMIC
CCMMISSICN FOR ZUROPE

EAST-WEST INDUSTRIAL CO-OPERATION

FRACTICAL MSASURES TO REMOVE COBSTACLES TO INTRA-
RZGIONAL TRADZ AND TO PROMOTE AND DIVERSIFY TRADE;
LONG-TERM AGREEMENTS ON ECONOMIC CO-GFERATION
AND TRADE (Note by the secretariat)

SOMT M=AKS TO DMPROVE THE FINANCING OF EiST-WEST
INDUSTRIAL CO-OPERATION (Note by the secretariat)

PROMOTION OF TRADE THROUGH INDUSTRIAL CCZ-CPZRATICN;
STATISTICAL OUTLINE -OF RECEZNT TRENDS IN
" INDUSTRIAL CO-CPEZRATION (Mote by the secretarist)

THZ ROLE OF SMALL AND MEDIUM-SIZED SNTERFRISES IM
© INTRA-REGICNAL TRADE (Note by the  Secretariat)

CCUNTER-TRADE FRACTICES IN THE ECE REGION
(Mcte by the secretariet)

SAST-WEST CO-Or=RATION IN THZ AUTOMOTIVZ SECTCR
AND COUNTER-TRADE ARRANGEMENTS (MNote by the
secretariat)

INSTITUTIONAL ARRANGEMENTS AT THZ HATIONAL LEVEL
FOR COUNTER-TRADZ IN SZLECTED WE3STERN COUNTRIZES
(Mote by the secretarid)

PRCUSTION OF TRADE THROUGH INDUSTRIAL CO-OPERATION
STATISTICAL CUTLINE OF RECENT TRENDS IN INDUSTRIAL
CO-OPIZRATION (Note by the secretariat)

REVIEW OF RECENT TRENDS, POLICITS AND PROBLEMS
IN INTRA-REGIONAL TRADE (Note by the
secretariat)

PRACTICAL MEASURES TO REMOVE OBSTACLES TO INTRA-
REGIONAL TRADZ AND TO PROMOTE AND DIVERSIFY TRADE;
REGIZTER OF LONC-TERM ACREEMENTS CN ECONOMIC
CO-NFERATION LD TRADE (Note by the secretariat)

£ QUANTITATIVE SURVEZY OF THZ DEVELOPMZNT OF SAST-

WEST INDUSTRIAL CO-OPERATICN (Mote by the

secretariat)

Reference

E/ECS/844/Rev.1

TCE/TRADE/124

E/2C=/831

£/ECE/G452

ECE/TRADZ/132

TRADE/R. 351

TRADE/R.355

TRADE/R.373/Ad4.5

TR&DZ/R.383/4dd. 1
TRADE/R2. 385

TRADZ/2.385/4dd.1

TRADZ/R.385/4dd.3

TRADE/R. 392

TRADZ/R.401

TRADZ/R. 405

TRADZ/R.L7B




| Title

EAST--W=ST INDUSTRIAL CO-CPZR
TRANSFEZR IN THE CHEMICALS 1
secretariat)
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ANNEX II (continued)

ATION ARD TzZCHNOLOGY

NDUSTRY (YNote by the

COUNTER-TRADE PRACTICZS IN THE CHZMICLLS IIDUSTRTY;
THE ZXPERITNCE OF SELECTED WESTERN CHEMICALS/
PRODUCFRS AND PLANT CONTRACTZRS IN SAST-WZST TRADE

(Note by the secretariat)

EAST-WEST INDUSTRIAL CC-OPER

ATION IN THZ AUTCMOTIVE

SZCTOR! A REVIEW OF THE EXPERIENCE QF WESTERN

PARTNERS (Note by the secre

tariat)

FROMOTION CF TRADE THROUGH INDUSTRIAL CC-CPERATION;
FROPOSZD ESTABLISHMENT OF AN ECE INFCRMATION CENTRE

ON INDUSTRIAL CO-OPERATION

(Note by the secretariat)

THEE WK OF THE TNTERGOVERNMENTAL JOINT CCMMISSIONS

IN THZ FIELD OF EAST-WEST I
(Ncte by the secretariat)

ECONCMIC AND TRADE POLICY CF

NDUSTRIAL CO-OPEZRATION

THZ ECZ CCUNTRIES WITH

REGARD TO INDUSTRIAL CO-OPTRATION (Note Tty the

secretariet)

RECEKT DEVELOPMENT IN INDUSTRIAL CC-0PERATICN:
CO~-OFZRATION IN THIPD MERKETS (Note by the

secretariat)

JOINT VENTURE LEGISLATION IN EASTERN EUROFZ AND YUGOSLAVIA:
& SURVEY OF RECZNT DEVELOPMENTS, 1977-1979 (Note by the

se-retariat)

Reference

TRADE/R.L09

TRADE/R.410

TRADE/R.417

TRADE/R.418

TRADE/AC.3/R.3

TRADE/AC.3/R.5

TRADE/AC.14/R.1

TRADE/AC.14L/R.2







