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This draft repcrt has been prepared tc provide brief information
on the results of the seminar on international industrial restructuring

and the EEC periphery" countries. A more detailed report is in prepara.ion.

Purpose

The specific purpose of the seminar was to focus on the roie - present
and future - of countries on the European periphery in the intermational
restructuring process; to examine the implications of the changing role
of these countries and the effects of EEC enlargement on the industrial

development prospects of the periphery and other developing countries.

The broader purpose of the seminar was a joint review by intermational
researchers and national economists of the many facts, trends and views

on the restructuring process across countries.

Backgzound

UONIDO is contimuing its programme of research into the industrial
restructuring process. This programme attempts to monitor and analyze
changes in the international division of labour; to highlight probable
trends and their determinants; and to identify possible future structural
changes and their implications. The seminar was an integral part of the
current research programme and was one of a series organized by UNIDO with

its informal international working group on structural change.

Organization of Seminar

The seminar was organized jointly by the Division of Industrial Studies,
UNIDO and the Group for Basic Studies of Industrial Economists, Ministry

of Finance and Planning, Lisbon. The agenda is shown in Annex 1.

* The term "EEC Periphery" refers primarily to the Southern European Countries

of Spain, Portugal, Greece, Turkey, and Yugoslavia and in the East, the
Bulgarian People‘s Republic, Chechoslovarian Socialist Republic, German
Democratic Republic, Hungarian People's Republic, Polish People's Republic,
and Socialist Republic of Romania.
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The seminar was hosted by the Portuguese Government and attended by
more than 50 eccnomists from developed ani developing countries, and cbservers
from other international agencies. (The list of participants is shown in

Annex 2).

Partic.pants were provided with background papers for each session.
These covered the issues presented by the discussants and/or provided

related background material. (Documents are listed in Annex ).




A SELECTIVE SUMMARY

The seminar on international industrial restructuring and the
Furopean periphery countries prcvided an opportunity to discuss several
key issues of broad significance. First, does indusirialization of the
south imply de-industrialization of the north? Major analytical contributions
and the general feeling of the meeting were unanimous that, while the
developing countries have had an obvious impact on particular industries in
the advanced market economies, in no way could they be ascribed a major
role in the current economic recession of the advance? market economies,
nor a major role in the structural changes which are currently occurring.
This proposition was amply supported by the analytical work repo:rted in

many papers presented to the seminar.

Second, the role of productivity and technical change ir structural
change was seen as one of prime importance. However, there was less
agreement on the role of new technology. One view held that micro-electro.iics,
for instance, would generate rapid and profound changes in production and
distribution in both the advanced market economies and in the developing
economies. A more conservative view acknowledged that new technology
could have dramatic effects on specific activities and specific types
c¢f labour in the short term but denied the ability of new technologies
to effect drastic changes rapidly across the whole structure of industry.
This view contended that the new advances in technology did anct represent -
such a problem for inductrial restructuring as the slow growth in

productivity in the advanced market economies.

Third, there was a widely expressed concern over the recent growth of
protectionism, particularly in the developed countries. Protection tended
to freeze existing industrial structures in the developed countries and
affect the developing countries most adversely in those activities presently
most suited to their skills and rescurces. The highly selective nature
of the recent increases in protection were viewed gererally as most inimical

to the welfare of countries newly embarking upon industrialization.




Tourth, there was a general concern over the effects of higher
energy prices on industrialization and political attitudes to structural
adjustment. The seminar discussion fo-ussed on the impact of higher
energy prices upon the balan.:e of payments position of energy exporting
and importing countries, and the implications for trade and incdustrial
adjustment. Attention was also drawn to the impiications for industry
ar.l trade of the general uncertainty of energy supplies - the possibility
that zdeguate supplies of 0il and other forms of energy might not be

available at any price.

Since the seminar focused on the EEC periphery countries in the
context of international restructuring of mamfacturing industry, the
seminar did not examine those dimensions of EEC enlargeaent primarily
affecting other sectors of industry. Thus, for example, the implications
of enlargement for the EEC's common Agricultural Policy were not discussed.
Nonetheless, such issues were taken as background in the discussion of

industrial policy and restructuring.

In terms of structural changes within the existing members ol the
EEC, there was general agreement that the entry of Southern periphery
countries into ithe Common Market would not affect the direction of
structural change. EZEC enlargement would, however, provide some

additional pressures to speed the processes of adjustment and rationalization.

For the Southern European countries entering the:EEC, entry would
provide access to the much larger market but would also require the removal
of existing protection by the new entirants. A key issue raised in the
seminar was whether the mamifacturing industries of the new eantrants were
strong enough to take advantage of the potential benefits of the larger
market. .

Entry into the EEC would increase pressures for structurul change and
there was a general recognition that the realizaticn of the advantages of
EEC entry wculd necessitate structural change. On the other uand, there
was a general concern that entry would leave the government of individual entry
countries less able to control the rate and direction of strurtural

change within their economies.




With respect to the ircreasing trade and in*egration between
EEC members and the Eastern European Socialist Countries the seminar noted
that the broad structure of industry in the latter countries was similar
to the industrial structure of the developed market economies. However,
it was stated that there were significant differences in the micro-structure
cf industry. The future direction of structural change within these
economies was seen to lie in increased productivitr growth and intensive
development with established industries rather than in the extensive type

of industrialization of its past.

The entry of the Southern European countries into the EEC wov.ld add
a new iimension to the EEC itself. Whereas the (then) existing nine (9)
members of the EEC were high income developed economies, generally in
the post-irndustrial phase of development, the new enirants were middle

incume countries still in the process of industrialization.

Industrial policies appropriate to the existing nine members might
therefore be inappropriate for the new members of the Economic Community.
Papers arailable to the seminar raised this concern specifically in

the context of the shipbuilding and steel industries.

A second concern of broad significance for developing countries
generally was the likelihood of increased protectionism bty the EEC against
third countries. That is the likelihood that there would be attempts to
offset additional pressures for structural change, a resulting form of
EEC enlargement by further increase in protection against impurts of

marmfactures from develeping countries.

The seminar discussion on the entry ot the periphery couritries into
the EEC emphasized the importance of political rather than economies motives.
Concern was raised over the economies costs and benefits of the entry, tut,
on the other hand, it was asserted that entry intc the common market was
essential for sncial and political reasons. The concerns raised over the
benefits and the costs of EEC eniargement was reflected in attitudes and

judgements on appropriate industrial policy and transition periods for entry.




To a large extent this was an expression of concern against the trend cf
growing interdependence amongst the industrial activities acries individual

economies.

A direct counter to these concerns was provided by the example of the
Republic of Korea, which emphasized the need for bold economic policies
whick removed unnecessary constraints but which retained respect for
market forces. Perhaps the major challenge raised by the seminar for
economists and policy makers is how to achieve the social and political
objectives, while at the sawe time ensuring that the "respect of the market"

required to ensure the necessary economic growth is not jeopardized.

In the context of technology ind the aroropriate irdustrial strategies
for countries on thne European periphery (and industrializing countries,
generally) the relevance cf dynamic comparative advantage was introduced
into the discussion. The exictence of a dynamic dimension to comparative
ad&antage was not doubted. Thus, the Republic of Korea's advantages in
the 19€0s were in the labour -intensive field but these advantages were
sﬁifting by the 1¢70s. However, there appear to be two issues concerning
"dynamic comparative advantage'". The first is to what extent should an
economy realize its current advantages to the full or pursue a course which
seeks to realize more fully its ccmparative advantage as it would develop
in the course of time. The second point is the necessity and efficacj of
policies introduced in the name of dynamic comparative advantage. Many of
the argunments for policies recognizing dynamic comparative advantage are
essentially intant indusiry arguments, i.e. arguments which assert that
certain industrial activities require strong goverrment support in the
early stages of industrialization but thesc will develop in strong vigorous

ctivities once they and the econamy gene-ally hsve developed. These
arguments hinge on the need to develop lunan capital and for the economy
to mature in terms of its infra-siructure, administrative expertise and so
on. A key issue is whether these prerequisites for ihdustrialization are
besc obtained through industrial strategies which isolate the eccnomy, or

through strategies which emphasize interdependence.
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AGENDA

The meeting commenced on Wednesday, 22 Jctober 1980, at 10 a.m. and

ended on Friday, 24 October 1980, in the afternoor.

Wednesday, 22 Cctober

Opening of seminar

l.

2.

The international rectructuring process: FRecent Trends and Prospects
Chairman: J. de Bandt

. Th>» current international environment
- Mr. J. Marsden, UNIDO Secretariat

. Industrialization of the developing countries - de-industrialization
of the developed countries
- Mr. A. Singh, Department of Economics, Cambridge

The restructuring procesc within the EEC: Recent Trends and Prospects

Chairman: D. Seers

. General trends in restructuring EEC countries
- Mr. J. Donges, Institute for World Economics, Kiel
- Mr. D. Schumacher

. The implications of enlargement of the EEC for Greece, Portugal
and Spain
- Mr. K.W. Schatz, Institute for World Economics, ¥iel

The restructuring process within countries on the European periphery

Chairman: J. Cravinho, GEBEI, Portugal

This session focused on countries on Scuthern Europe, Eastern Europe
and small economies such as Ireland and the Nordic countries and the
implicatiuns of EEC enlargement on the restructuring process in those
countries.

Mr. A. Murteiro, Ministry of Industry and Energy

Mr. F. Lobo, University of Santiago de Compostella

Mr. A. Mitsos, Bank of Jreece

Mr. K. Kennedy, Economic and Social Research Institute, Dublin
Mr. Z. Pege, Ljubljana

Mr. B. Kuruc, Ankara University

Mr. C. Hamilton, Institue for International Economic Studies,
Stockholm

Mi. L. Ohlsson, EFI, Stockholm

Mr. Z. Roman, Research Institute for Industrial Economics,
Hungarian Academy of Science

Mr. 2. Fieika, Instytyt Gospodarki Swiatowej, Warsaw




Thursday, 23 Octouver

The developing couniries and the European periphery

Chairman: A. Hill, Geneva

This session examined the role and development endeavours of
major ceveloping courtries and the extent to which newcomers
from the periphery of the Common Market are poiential partners
or competitors in the restructuring process.

The session focused on selected countreis in Asia, Latin America
and North Africa:

Mr. K. Kim, Korean Intarnational Economic Institute
Mr. E. White, Argentina
Mr. G. Hidouci, Algeria

National policies and industrialization in an interdependent world:

Group discussion Chairman: X. Kim

The industrial restructuring process in the EEC, its periphery and

the developing countries necessitates a clear notion of its prospects.
It also calls for cogent formulation of policies and measures conductive
to efficient resource allocation for realizing those prospects.

Given the rapid international technology advancement and different
sk.11 endowments in various countries, what is the arpropriate
policy towards technology for a country on the European periphery?

. How are the "winners" picked?

. What policies and incentives are required to ensure that
potential "winners" are realized?

Research priorities on the intermational restructuring process:

Group discussion Chai-zpan: K. Kennedy

This session aimed at an overview of relevant, ongoingz research
activities and identification of major gaps. The questions addressed

. What are the implications of the changing instutional framework
of the international restructuring process for prospective analysis?

. Concepts and approaches: can economists provide answers to the
questions faced by governments and companies?

4.

5.
Friday, 24 October

6.
included:

7.

Closing ot seminar
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SEMINAR ON INTERNATIONAL INDUSTRIAL RESTRUCTURING
AND

THE EUROPEAN PERIPHERY COUNTRIES

List of Participants

23 October 1980

Mr. G. Achoff

Dzutsches Institut fuer Entwicklungspolitik
Frauenhoferstrasse 33-36

D-1000 Berlin 10

FRG

Mr. J. de Bandt
University cf Nanterre
2, rue de-Rouen

32C01 Nanterre Cedex

" PANCE

Mr. A. Berrahmoun

Counsellor- _

Ministdre de Planification et
Aménagement de Territoire

Algier

ALGERIA

Mr. M. Bienefeld

Institute of Pevelopment Studies
University of Suscsex

Brighton

Sussex BN1IQN

GREAT BRITAIN

Mr. S. Borner

Institut fuer Wirtschaftsforschung
Leonhardsgraben 3

4051 Basel

SWITZERLAND

Mr. F.E.K. Britton
Ecoplan International
4, rue de Chevruessa
75006 Paris

FRANCE

Mr. C. Cooper

Science 2olicy Researcd Institutle
Mantell Building

Falmer, Brignton

Sussex BN19RS

GREAT BRITAIN




Mr. J. B. Donges

Institut furer Weltwirtschaft
an der Universitaet Kiel

Postfach 4309

2300 Kiei

FRG

Mr. 2. Fieika ]
Instytut Gospodarki Swiatowej
Plac 3 Krzyzy 5

00-507 wWarsaw

POLAND

Mr. C. Hamilton

Institute for International Economric
- Studies

$§-10691 Stockholm

SWEDEN

Mr. G. Hidouci
Secretaire d'Etat

‘Ministere de Planification et

Aménagement de Territoire
Algier
ALGERIA2

Mr. aA. Hill

Ambassador Extraordinary and
Plenipotentiary

Permanent Representative

Permanent Mission of Jamaica

42, rue de Lausanne

1201 Geneva

SWITZERLAND

Mr. K. Kennedy

Director

Economic anid Social Research Institute
4 Burlingtcon Road

Dublin 4

IRELAND

Mr. ¥X. W. Kim

Direztor of Research

Korea International Economic Institute
C.P.0. Box 133

Soeul 100

KOREA

Ms. A. O. Krueger .

Depar+rment of Economics

1053 Business Administration
University of Minnesota
Minneapolis, Minnesota 55455
USA




Mr. B. Kuruc

Ankara Universitesi

Siyasal Bilgiler Fakueltesi
CEBECI

Ankara

TURKEY

Mr. J. F. Lobo

Facultad de Economia Politica
University of Santiago de Compostella
Santiago de Compostella

SPAIN

Mr. A. Mitsos

Head

Department on EEC Affairs
Bank of Greece
Panepistimiou 23

Athens

GREECE

Mr. O0.D.K. Norbye

The Chr.Michelsen Institute

Department of Social Science and
Development

Fantofcvegen 38

N-5036 Fantoft

NORWAY

Mr. L. Ohlsson
EF1
Handelshoegskolan
Box 6501

11383 Stockholm
SWEDEN

Mr. 2. P:regel

Deputy Director Planning
Zavodzaplaniranje Ljubljana
Gregorciceva

Ljubljana

YUGOSLAVIA

Mz. 2. Roman

Research Institute of Industrial
Economics of the Hungarian
Academy of Sciences

P. 0. Box 132

1502 Budapest

HUNGARY

Mr. K. W. Schatz

Institut fuer Weltwirtschaft
an der Universitaet Kiel

Postfach 4309

2300 Kiel
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F Mr. D. Schumacher
Deutsches Institut fuer Wirtschaftsforschung
Koenigin Luise Strasse 5
D-10C0 Berlin 33
FRG

Mr. D. Seers

Institute of Development Studies
University of Sussex

Brighton

Sussex BN19QON

GREAT BRITAIN

Mr. B. Simma

ICME Business Consultants
Bellariastrasse 51
CH-8038 Zurich
SWITZERLAND

Mr. A. Simgh

Department of Ap lied Economics
University of Canbricdge
Sidgwick Avenue

Cambridge CB3 9DE

GREAT BRITAIN

Mr. P.K.M. Tharakan

St. Ignatius Faculties

Center for Development Studies
Prinsstraat 13

B-2000 Antwerp

BELGIUM

Mr. E. Whice

Avenida Libertador 1146
P150 9b

1112 Buenos Aires
ARGENTINA

UNIDO Staff

Mr. H. Muegge
Senior Industrial Development Officer
Global and Conceptual Studies Branch

Mr. E. Ivan
Senior Industrial Development Officer
Office cf the Director

Mr. J. Marsden
Industrial Development Officer
Global and Conceptual Studies Branch

Ms. C. Fresacher
Glchal and Conceptual Studies Branch




Observers

ILO - Mr. G. van Liemt

EEC - Mr. R. Leray

GATT - Mr. G. Banks

OECD - Mr. A. Cilingiroglu (Consultant)

UNCTAD - Mr. A. Abakomouff




Dr. Carios Alcobia

Departamento Central de Planeamento
Ministério das Finangas e do Plano
Av. D. Carlos I, 126

1200 LISBOA

Dr. Jozo Ferreira do Amaral
Departamento Central de Planeamento
Ministério das Finangas e do Plaao
Av. D. Carlos I, 126

1200 LISROA

Dr. Vascc Cal

Confederagao Geral dos Trabalhadores Portugueses
Intersindical Nacional

Rua Victor Cordon, 1-3°9

1200 LISBOA

Dra. Maria Helena Cordeiro
Departamento Central de Planeamento
Ministério das Financas e do Plano
Av. D. Carlos I, 126

1200 LISBOA.

Eng? Joao Cravinho

GEBEI - Grupo de Estudcs Basicos de Economia Industrial
Ministerio das Financas e do Plano

Rua das Pragas, 13-B-19

1200 LISBOA

Dra. Arminda Ferreira
Direccao-Geral de Energia
Ministério da Indistria e Energia
Rua da Benificencia, 241

1000 LisBOA

Dr. Lino Manuel G. Fernandes

GEBEI - Grupo de Estudos Basicos de Economia Industrial
Ministério das Finangas e do Plano

Rua das Pragas, 13-b-1l¢

1200 LISBOA

sa. Elsa Ferreira

Instituto do Investimento Estrangeiro
Av. da Liberdade, 258-59

1200 LISBOA

Dr. Re. 3to Feitor

Gabinete de Estudos e Planeamento
Ministério da Indlstria e Energia

Av. Conselheiro Fernando de Sousa, 11-159
1092 LISE0A CODEX




Prof. Remy Freire

Instituto Superioi de Economia
Rua do Quelhas, 6

1200 LISBOA

. Dr. Rui Guimaraes
Gabineta de Estudos e Planeamento
Ministério da Industria e Energia

' Av. Conseliieiro Fernando de Sousa, 11-15¢
1022 LISBOA CODEX

Dr. Frederico Alcantara de Melo

Gabinete de Estudcs e Planeamento
Ministério da lndistria e Energia

Av. Conselheiro Fernando de Sousa, 11-159
1092 LISBOA CODEX

Prof. Francisco Pereira de Moura

Professor do Instituto Superior de Economia
Av. D. Rodrigo da Cunha, 17-290-C

1700 LISBOA

Dra. Aurora Murteira

Gabinete de Estudos e Planeamento
Ministério da Indistria e Energia

Av. Conselheiro Fernando de Sousa, 11-15¢
1092 LISBCA CODEX

Dra. M? Isabel Roque de Oliveira
Instituto do Investimento Estrangeiro
Av, da Liberdade, 258, 59

1200 LISBOA

Prof. A. Gouveia Portela
Empresa Geral de Fomento
Rua Pau de Bandeira, 9
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Dr. Manuel Porto

Comissao de Planeamento da Regiao Centro
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3000 COIMBRA

Eng? Joao Proenga

Uniao Geral dos Trabalhadores
Rua dos Douradores, 178,19
1100 LISEOA

Dr. José Manuel Félix Ribeiro

GEBEI - Grupo de Estudos Biasicos de Economia Industrial
Ministério das Finangas e do Plano

Rua das Pragas, 13-B-19
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Dr. Eduardo Ferro Rodrigues

GEBEI - Grupo &~ Estudos Basicos de Economia Industrial
Ministério da Industria e Energia

Rua das Pragas, 13-B-1¢

1200 LISBOA

Dr. Walid Saad

Ministério do. Negdcios Estrangeiros
Larco do Rilwvas

1300 LISBOA

Dra. Regina Salvador

Confederagao da Industria Portuguesa
Av. 5 de Outubro, 35-19

1000 LISBOA

Dr. Anibal Santos

GEBEI - Grupo de Estudos Basicos de Economia Industrial
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Dr. Manuel Sebastiao
Universidade Nova
Campo Grande, 185
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Eng? J. Amado da Silva
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ANNEX 3

LIST OF PAPERS

Presented at the Research Seminar on

International Industrial Resiructuring and

The European Periphery Countries

List of Participants, 23 October 1980

Issue Paper, International Industrial Restructuring and the European
Periphery Countries, prepared by the Giobal and Conceptual
Studies Branch, Division for Industrial Studies, UNIDO.

Donges, J. and K. W. Sctatz, Patterns of the Industrial Division of
Labour and the F.arework of an Enlarged European Community -
Perspectives and Policy Conclusions.

Kennedy, XK. Ireland's Restructuring Process in the Light of the
EEC Enlargement,

Kim, K. ¥. Industrial Restructuring in an Open Economy: The Case
of" Korea.

- Krueger, A. O.. Relationship Between Economic Growth, Structural
Change and Trade.

Murteira, A. The Need for a New Development Strategy: The Case of
Portugal.

Ohlsson, L. tructural Vulnerability of Four Nordic Countries to
the Prospective Southward EEC Enlargement.

Schumacher, D. A Comparative Analysis of the Impact of Trade in
Industrial Products on the Employment Pattern in six ERC
Countries.-

Singh, A. Industrialisation in the Third World, De-industrialisation
in Advanced Countries and the Structure of the World Economy.

Mitsos, A. Revealed Comparative Advantage of Greek Indusiry.
Other Related Papers

Bergman, L. and L. Ohlsson, Changes in Comparative Advantages and
Paths of Structural Adjustment and Crowth in Sweden, 1975~2000,
IIASA, Austria, June 1980.

Donges, <. B. Major Sources of Structural Change in the EEC, inter-
vention at seminar, Sesimbra, 22.10.8C.

Feitor, R. Portuguese Industry and the EEC - A Study on Impact and
Strategy, research study in progress, oy the Cabinete de Estudos
e Planeamento of %he Ministry of Industry.




German Development Institute, Portugal's Industrial Policy in Terms
of Accession to ithe Zuropean Community.

German Development Institute, Portugal's Industrial Policy and
Crisis-hii{ Indusiries of the Buropean Community. Case Study:
Shipbuilding and Repaires, Ansgar Zussner.

Hamilton, C. and M. E. Kreinin. The Structiural Pattern of LDCe’
Trade in Manufactures with Individual and Groups of ICs.

Hamilten, C. Shipbuildirg: A Study in Adjustment. The Cases of
Sweden and Japan, October 1980. ‘

Hamilton, C. Effects of Non-Tarift Barriers to Trade om Prices,
Employment, and Imports: The Case of the Swedish Textile
and Clothing Industry, Stockholm University, Stockholm,
September 1980.

Helleiner, G. K. ZEconomic Theory and North-South Negotiations
on 2 New International Economic Order, A Report on the Refsnes
Conference, July 1580., NUPI Rapport, nr. 49.

Hidouci, G. Intervention on conditions necessary to ensure a long-
lasting co-operation between Burope and the mediterranean
basin for the next twenty years.

Krueger, A. O. FExport-Led Industrial Growth Reconsidered, naper
prepared for the Eleventh PAFTA Conference, Seoul, Kores,
Septeuber -1980.

Mobius, U. and D. Schumacher. Imports of Indusirial Productis from
Cverseas with Special Reference %o Latin America, Berlin 1930.

Schultz, S., D. Schumacher, and H. Wilkens. North-South Inter-
dependence: The Case of the Federal Republic of Germany, July
1980.

de Gama Santos, M. Synthesis of Studies Undertaken with Relevance
to the Seminar on the International Industrial Restructuring
Process and the European Periphery Countries.
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List of Papers

Germen Development Institute

-‘Portugal's Industrial Policy in Terms of Accession to the European

Community.

Portugal's Industrial Policy and Crisis-hit Industries of the
European Commumity. Case Study: Shipbuildirg and Repairs.
Ansgar Eussner.

Industriepolitik Portugals and Krisenindustrien in der Euronalschen
Gemeinschaft, Fallstudie Textil und Bekleidung.

Industriepolitik Portugals md Krisenindustrien.der Europaischen
Gemeinschaft. Fallstudie Schiffbau und -reparatur. Ancgar
Eussner.

Industriepolitik Portugals und Xrircenindustrien der Europaischen
Gemeinschaft. Fallstudie Cheniefasern. Xlaus Esser

Politica Industrial de Portugal e Indiistrias em Crise da Comunidade
Europeia. Estudo do Caso da Siderurgia, Wilhelm Hummen,

Industriepolitik Portugals und Krisenindustrien der Européischen
Gemeinschaft. Fallstudie Stahl, Wilhelm Hummen,

Politica Industrial de Portugal e Indiistrias em Crise Aa Comunidade
Euwropeia. Zstudo do Caso das Fibras Quimicas. Klaus Esser.

Polftica Industrial de Portugal e Indfistrias em Crise da Comunidade
Europeia. Estudo do Caso dos Taxteis e do Vestuario.







