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It is an acoepted fact wven 'n he arricaliurally prominent countriss
that industrializaticn plays & leading role in the aconomic development of

a oountry.

In a developing oruntr, like manxaniie, mamweiured products fifteen
years ago oconstituted a veTy saLll sraction of the Lotal exporis but today
i1 is forminz 10% of the to’2l expurie. ' najor 1ole played by industriss
ostablizhed in least daviloped oountriss ie In impo.~t substitution ospecially
with commoditien wherc the least Cavelopad countrinn are produoing thuir own
raw matericleo, viz. tiztiles. Tao repestietican rnd aopirations of most
least developed countring (LDCs) 11 for epcedr {ndustrialization basing the
industries on looally produced rat materiali. Unforiunately experience in
most of these LICs has shown that the procesu of industrialisation is a very
slow one and it woulc appear that the follcwing are the major factors oon-
trituting to this stnic of affairs.

1. Lesok of foreirm urohangs:

Thie is perhaps *1) nost oritioal fon*or ¢nd expcrienoce has shown that in
most lrast develeped countrios, thuro ure coveral pood projeots for whioh
feasibility stud'cn have slready b~ preperod sut have had to be shelved
for lack of foraica sxchange. Lvwn thn pacd o1 i-iplementation of some of
the p—~ojcctc under i.nlemcntation {r nlovod down dnue to laok of foreign
exchenge in rateing equit; furds. Thn only solution to thie problem is
for the liorld Bark and other intornetioral financial institutions to step
up their efforts in berre:ing noney from developed or woll-off countries
end lending tho 37~3 to LDCo at low inteycat rates so thet part of the

loan oca be eoneried into equily funcs.

2. pifficulties in eslesting the 'richs ' tachnica) paxtner for _8 project

Generally procpsciit-e tes'nionl partrere prorent 4echnioal agreoments
whieh are unzocapiable to LICs anu a lo% of tinc therafore is vasted
negotinting with tkem for favourashla tarms of agromment, To try $o solve
this problem egrmoisy suoh ac UNITD nheild worl ont ctendardised and
general teclaionl egceemonts for vurious nrojscts oxplaining the rationale
of ecoh statcmont ond olroulaie thaen ‘riandard' teachnical agresments to
LDCa.
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Lack of forsign r r-aim

Yost of ‘he industrica po’ up i the least develo; d countries are
goarod 10 Batiniy wus La.ormal n.rkod derand. Beyond that there is
always the risk of not {inding the mariet for the product unlsss

if the factory prodrs:u er procoises a primary product, e.g. leather,
sisal twine, cashew rnuic ata,

Interest raica ra 1n-an

These are very hiza T.oth in the ca3a of loens froa local financial
instituticnn c3 wall as from international financial institutions. Re-
payment poriods for the loann are also too short. To solve this
problem tho World Reak (IDA) skould be given more funds so that it oan
channel the sr=2 to Li'Cs at low interest rates or transfer ths funds
to LICs a3 a 4 ront,

fied aid projic:tr

Ted aid rroj- -t tio sombirus very expensivo ospecially if the designs
are prepcred i uis coaor country. For this problem, it is up to the
reoipient covatricy 40 eivdy 4he e-~reament and technical drawings and
other projce: (:tai’y bnforas accepting the aid.

Lack of "nfrn-trontion

This leadr to cer:iain r-oj-:is na* boing irplemortcd, espeoially those
based on minerals viz. iron ore, banxite, etc. Infrastructure development
requires a 1nt o7 ernlizl tad cueh projects do not have immediats and
direct imp2~t on cconoric Cavaelopmens of the country. With high interest
rates on loans ihe tendency therefore is for most LDCs to pay little
sttention to tl'a devaloprant of infrastructure and conocentrate on other
seotors cuch ar rgriculturs and industry. Certain finenoial and ecomomioc
institutions £uch rs EEC kave taken 2 step in the right direotion by
giving gran‘s inctend of lormo for “he development of infrastructure in

the LDCs, “his ov~anla chorld be emuleted by other international
institutionn,

Zeohnicel pant

Technical p~r a~wo rio rot willing to imnart inowled~s to looal people
a8 expeditiously n1 eraasiad of {hen rlthm-~h thero are exoeptions o
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this, e.g. 4cchiic L pastners fren sooialint countriss as well as

fron Ital; who rie alwayn eogar %> hend ovar the faoctory's manage-
rment to local people. OGcvernments of the LICs should exert pressure
on the te nical cullaborators an: iupart tashnicel .now~how to the

local people a1 uncn as poasibin,

Lac' of basig incus.rirs

Basio induitries ir the LDCr cro a must .f {he ocouniries are to ‘levelop
sconomically. It would be proferatle for theae industries to be

set up on 2 ropional bizis but s it appears that regionalism is not
being tekin up onthusiastiocally, thcn emch oountry will have to set up
its om basie industries~ althougi: initinlly mcat of them will be

making lornes on covount of not taking ‘he idventage of economies of
goale. Theou induntrics (pnlp cnd pepor, iron and stvel eto,) will
provide tha neacd..!l backi.ard and Jorvard linkejen to the existing in-
dustrios.

Lrok of tanhaole -

Laok of tacrkiwolory ~1 the part of Lo vhioh could enable the developing
ocountries to eatrblirh cmill roale industrien for processing fruits,
vogetebles, stesxcli, hocamahold itens cto. i of primary conocern.
Acquisition of ¢.--‘wolesy for ernll-tctle industrises is going to take

a long time rnd 2'or *his the LTIs will hnve to step up their training
programme- . AL iLn s A€ panmr=ar, ehovld alic change in order o
gooert gooda locr.lly rroduend or prodrss~d in placs of the expensive

imported cor-adisien eich -8 crnad frole, hnumahold items eto.

Miltinati~~a' edsrovations
T liows . o« s O e -3 v . i ————

Maltinctionn! cormorationu sesn not to be interested in effecting backward
integration of thaelr factories iu order to produce the raw matsrials they
require for thair factories in the LDCs. They neem to be more interested
in seourine tho merket Sor thair products nore than anything else. It

is high tiue tho Covnrnmoants ol ths LDCs exertad prossure on multi-

national ocorporationn *o cifect VLeokiard integcation.

Thore ¢>) 3 ney osb~r proble = Zncing the LICs in their efforts to-

wa.3s industrialisctior bul tha oloviy-msaiicndd guoy to foature promimently.
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