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I -~ INTRODUCTICN

A. Purpoge of lMisgion

Upon instructions by the Exeoutive Direotor, = WIDO observer
mission consisting of tre following:

= Mr, L.C, Corr8a da Silva, Head, Metaliurgical Industries Scotion,
Industrial Operations Division, Head of Nelszation

~ Ms. L. Kasens, Negotiations Seotion, Divigion of Polioy Co-ordination

represented UNIDO at the 6th session of the Confererce on International
Economic Co-operation (CIEC) in Paris from 14 to 20 September 1976, The UNIDO
roprumtnﬁvon attended the following two out of tha four Commissions

in which it has been granted the status of obnrvor/'gd—hoo observer
respeotively, i,c, the Commission on Develormsnt and the Commission on

Raw Materi als.

B, Organisation of the Conference

Reference is invited to WNILO reports on the 1lst, 2nd, 3rd, 4th
and 5th sessions respectively (i.e. 11-20 February; 19-27 Marchj
21-28 Aprilj 8-15 June and 12-17 July 1976) for details on ihe work of
the Commissions of the Conferenoce,

It is recalled that the first 4 seseions of the Conference
ocongtituted the analytical phase of the Confersnce. The seccid phese
of the Conference, coumencing with the Sth July sesziri was to constitute
in accordance with the mondate of the liseting of Senior Officiala of CIES
& to 10 July , the beginning of tho "action-oriented" and more dynamio
phase of the Conference wherc proposalc for action were expected to energe on
speoific areas of oommon ooncern with the objective of reaciiing ooncrete
and equitable results satisfactory to all,

The secoad phace of the Conference is expected to be concluded

by a Ministerinl lcvel I'eetins of the Conference on Iniermational lconomie

Co-operation, provisionally scheduled for mid-December 1976; the exact
dates are to be decided by the two Co~Chairmen »f the Conference after

appropriate consuitationsg,




IT - IMPORTANT EVINTS PRIOR TO THE 6TH SESSION

Ao Lurmciy 0 vne gonsultations o1 the 'vwn Co-~Chairmen of the
Confcreace

Tt 1z vovllea ool toe 5%h gession of CILC coue to a “stand-gtill”
after no : .. ..nt cocia de reached by tne four Comnissions regarding
their pro,rerme of wo™ii for the action-oriented phase of the Conference

due to two o tstanding issues - i.e. debt problems of the daveloping

countries and purchasing power of export earmmines. At the conclusion
of this scrsiecn, the two Co-Chairmen of the Conference, llessrs. lMcEachen

(Canada) end Fersz-Guerrero (Venezuela) were entrusted by both, the
Group of 19 and 8 respestively, to rold ccnsultations on the outstanding
issues during August and early September in order to propose to the
members of tha Conference, after their consultations, a basis for the
work proframma of the four Commiseicns to be discussed at tha 6th

September session of CI:ZC scheduled from 13 to 20 September 1976.

After the extensive consultations during Ausust and early Sevtember

by the two Co-Chairmen of the Conference, the two groups, i.e. 19 and 8,

rat informally in Farie from 8 to 10 September 1976 and reached an afreo-
ment on 11 September on the work orogramme f‘or this phase of the Conference
after vnich the two Co~Clairmes icsued a document entitled “ilinuie of the
Co~Chairmen of the Conference" (CC3I-CP~9) which proposes to the participants

of the Conference a work orcerarne which has been found acceptable to all

members of the Conferenca and which is to “provide a basis for the second
phase of the Conference® (Annex I). In the introduction to this
document, the Co~Chairmen point out that the work programme established
did not prejudige tne rinal results of the Confurence and that proposals
may te introuuced by delesrations until October 31 for whose consideration
opportunity would be provided at an agreed time during the work of the

relevant Comnissions,

IIT - ST gT38ICT o0 CIRC, STCCHD PHAS®: 14 TO 20 SEPTEMBER 1976

As Introdaciory Obzervasicag

The 6th sescion of the Conference on International Economie Co-opera:s on
was held in Paris from 14 to 20 September 1976, This session was originally
scheduled to resume on Monday, the 13th but did not begin until the 14th;
the 13th was devoted to further consultations between the two groups.




The session began on 14 September, at which time each Commission
of the Conforence wes presented by their respective Co~Chairmen with

document CCEI-CP-9, which outlines the approved work programme for each

of the four Commissions, In addition, the following four statements
were circulated:

CCEI-CP-10; 3tatsment of Japan

It oonsidered the "chapoau® of the tert propared by the
two Co-Chairmen of the Conference as the basic element applying
to the work programme of each Commission vhere the dialosue
was to be daalt with reasonable tlexibility without prejudging
the results,

CCEI-CP-11: Statement of E73

It signified its agreement to the work programme drawn-up
and indicated that the CIZC is an avpropriate forum for dealing
with the problens of incabtedness of developins countries
towards which it would adopv a positive attitude; futurs operations
conceming debt vrovlems snould be dealt with in such a way thab
each case ray be treated with flexibility,

The answers to the guestion of oxvor: e~-min~3 was to ba
sought by means of solutions based on a commcn consent of the
evolution of the principal economio factors.

CCSI-CP-12: Stateront of the United States

It considered that 25% is onlv one slemant of the overall
financial and economic vrooiems of certain developing countries
and that the work programme provides opportunity for a variety of
proposals on tnese broad issues affectins debt problemse. It
considercd that the purcnasin~ nower of e-mort earning is of oonsider—
able importance to the developing comiries; it felt the work programme
provided opportunity to discuss the development of export earnings and
their purchesins psuer in all its aspects guck as  immrovements in
productivity and cost performance, resource allccation, stzvle domestic
management and other eiorsntg contrivusing to boludcea growin in

domestic outpu’ and belter export performance.

CCEI-CP-B: Statement of tha Grown of 19

It approved the work rrorramme in spite of some misgivings -
as a basis for the continuniion of the dialosue; it stressed the
need for a “political will" 4o make CIEC a succiss end stated it
would preseni in due course not only propnosaly on the aquestion of
debt of tha develenins cowntries nnd of tna nrotection or i
nurc’ncsin;' pouwer of the erport earnings of th2 developinge countries
but also on any item on the worik vrogramae wnicih would "™lead to
proposals for an cquitable and comprenensive programme for inter-
national economic co-cicration incuding agreements, decisions,
commiiments and recommendations to be submitind for approval to
the Minigter:ial Conference,."




The UNIDO delegation attended, in accordanon with the practics

¥

exteblizhed in the previous gonziins, the daliberaticns in thaes

- Commission on Development: ag obmerver

1
~ Ooeaianion en Rru Naterialss as ~d=hog ohenrver, 1

The sctual nusber o reetines held during the 6th mession v.,ri«l'
greatly from Commission to Commission, Since there had besen consider-
able uncertainty as to whether the 6th session of CIEC would take placs
or not, and due lo tne very snori notice that it would aftar all take
plece a3 a result of “ne efforts of the two Co~Chairmen of the
Conference, nct 211 deleraticns vere rronared at this session either
to take active part ia sl ziscouvssions or to commont on tha
different propoesals sucmitted. Purthermore, the proposals submittsd

were often of a comnlex end for-reachine nature, requiring sufficient

time fcr conzidcration and ecconzulinsizn,

The 6th session of the Clﬂcymnx‘csents 2n attempt in accordance

with the mandate of the Senior Offieials '7.-:%.:v, in Julw, 3 ‘ns-oiuce

action-oriented measures in the work prograrmes of the four Commissions

of the Conference, IiIf tne 6ih session did not acnieve very tancidis
resnlts, as will be indicated hereafter due to the various eonsiraints
indicated above, it ic e:-on%ed tm~t the 7th session of CIXZ, cfficially
scheduled from 20 to 27 Cclicbaer with a possibility of continuing until
300ct_>0' y il b: a ‘J';.‘;" crolacsicol nd '.’JI'L}'.i_:L';:‘.‘;;i‘. AL
written proposals, as indicated earlier, are to be introduced by
31 October. Tre liovenber seszion (16 vo 23) iz to be raserved for
regotintions b.uuwemn Groun 19 and Group 5 wiih recpeet to tha diffcront

proposals sc as to agree on one text for the Decenber !linisterial Conforencs,

B. Procesdinrs in the Cormission on Develonment

The Commission or Development held 6 sessions; daily from 14 to
20 September undsr ihe co-chairmanship ofs H.3. Ait Ci:alal (Alrzeria) -

Group of 1Y; and Mr. ¥, Yellenstein (2C) = Croun of &),

The Co-Chairman of the Commission paid tribute to the relentless i

efforts of the Co-Chairmen of the Conference during the past two montihs '

l/ See Annex II for "Ligt of Documents

of CIECY distributed during the Sixth Session




which bad engzblad the Conference to resume in September on the hasis

of the agreement obtained from the delszations participating in the
CiIEt to tbe work prosramme of the Conference as oontainod in Doo.
CCEI~CP-9. They strecsed that they hoped that the second phage would

be a "produntive one™ where concise and preciae propocals wers to bo

made; they needed to be mpecific and get into the very pubstance of
the problem,

It is recalled that of the four Commissione, the Commission on

Development was thz cnly one to be able to agree during the July session
of CIEC (Sth), after extengive oconsultationg and concescionsg on a .
progzamma of work for the second phase {Doe.s CCEI-DE-25);only the gub-item

%dobt probiems of developing countriss™ remained open,

Thus, the Commigzion on Development had no problen to approve the
work progranme proposed by the two Chairmen in Doo, CCEI-CP=9
(see Annex No.I ) gince it was practically identical to the one agreed
upon in July, The item vhich remained “ouistanding” in July, i,e. the
"debt protlems of daveloping émmtrios" has been dealt witi ty sppropriate
allecation of funciions between the Commission on Financizl Affairs snd
tho Commission on Development. The Commigsicn on Financial Affairs would
formulate proposals for principles cr features for debt reorganizing
operations - while the Commissicn on Development would oongider other
agpscts of or proposals on indabtedness of developing countriea, Tho (ow
Chaimman, H.B, Ait Chaalal, drew special attention to the provisicn c¢?
the introductory puregreph of the work programme, in docunent CCEI-CP-9,
which providss thst proposale could bve introduced by delegations up until
31 October, for the considermtion of whieh oppocirtunity will be providad at
en agreed iime during the work or the Commission, It followad that all
tho agenda items would have to be discussed during the September and
October pessions,

S8ince tne work programme agreed upon did not cotpletely setiafy ail
delegations, the following statements were circulated to all Conmissiong~
i.,0, Dcc. CCIZI-CP-10, Statement of Jepan; CCEI-CP-11, Statsment of EEC;
CCEI-CP-12, Statement of the mitad States; CCEI-CP-13, Statement of the
Croup of 15 (see Section III, A, Introductory Observations to this repcrt

for details).

+




The Commissior. on Develcpment dealt, in a preliminary monner,
during the 6th session of CIEC in Seplember, with the first two items
of itg work programne, i.e.

P

I. Trangfer of resources, including.:

- debt problems of developing countries, official develcpment
assistance and other flous;

and

I1. Food and agriculture, ineludings

- increared agricultural production in developing cowntries,
fertilizers, world fcod security and food aid,

The Commission on Develonmen: devoied five sensions to the
discugsion of item I on tne agenda and only cne, i.e. the last, to iten II,

Thus, during the T7th zession of CIEC, scheduled for 20 to 30 Octoher,
the Commission on Development will have %o dsal with the following three
remaining items with sub-headings on ita agenda:

III. Co-operation on industrialization ar:d Trangfor of teohnol ogy

IV. Infragtructure
V. Trade between industriglized and doveloping countries.

Both Co~Chairmen emphasized the need to co-ordinate the Commission'z
work, as appropriate, with that of ihe other Commissions, especially the
Commission on Finance. The items cn the agenda vere dealt with by the
Cormission as followas

Jtem I of the agerda: Trangfer ct Resources .

On the sub-item "debt problems of develoring countries”, the

following propcsals were subnitted to the Commission:

'&lgt::;d t 1) Doc, CCEI-DR-26: Froposg;g Qresentsdwd ths US

States

Fogtures which c¢ould provide faidencs in future cperations
relatins to debt probiensg oursant %o UIv'CI‘.g_)_ Reagolution 24
for discussion in the Commission on Develocnent




Brazil

This paper distinguished between two types of situations,

fars omte dohd pmicia and finomaisl ejtnations of -

—— - - .

lenger-term nasure wnere the advorse structure of the
balence of payments can hamper development and should be
oconsidered on an individual bacis, Measures to be taken
to id-itify such countries and to assure appropriate action
1o acsisi tnem are ouilined; -ne section of' tnig paper
deals wainly wiih praveative ress: orer

Doc, CCEI-DE-27: Pronosal by Steden

Dabt problams of develonine sountries - aims at a .
Feneral rolitical commitmamt at the linisterisl
Confer-nce w0 nrosius aszivioual 004 resources t0 the
devsloping countiries,

A provigion is also made for an appropriate raviey
mechanisn in order to monitor the implementation, The
implerentation would ve left to esch develovei country
on a bilateral basis.

.

Doe, CCEI-TT-303 Pronc~-1n £utris<a] h: tha (raun of

on the =nwehlemy of irc-gia<-r~m a0 ~atretarine sanm

19

This document was introduced by ths delegate of Psligton
which is bazed on itne premise of renernlizsd and i tediz4s
officinl dabt ralief measures 1o te icdcoiea oy aesvalonoa
cowntries in favcur of interested developinz countries
particularly of the ISA, least develened, develoonine lena
locked end develonins island cowniries - wnich ig eseensial
to rostore the momentum of growth los: during thz eccnormic
orimis and to facilitate the achieveront of the INS tarcet.
To that end, the Group of 19 proposes a series of measures
related to offF:ial and ¢~ “rreinl deobt,

Doc, CCFI-LP-14: Statement of +he Daleraticn of "~xino

It vas subritted to totnh the Ur.~izsicn cn irvelonment ana
Finance, Tn it it stresses tnat it does rot balicve it
would be appropriate to have "overall debt renerotintion
arraameneatss Ih s skeptical of "inflexible jravontive
measures bagsed on so-callad objective indicatora claimed
to apply indiscriminately to all the developing countries,”'

Doc. CCEI-CP-15: Statement of FRraril

Stated it suoported the item on inechindnens snd that
respencive reasnpes siavuwld be souny L0 mecs the debi vroblems
of intaerested developing countrizs, particularly the Lsd,
Joast developed, devecloping land-locked and develoving

island cowntries. It was confident that the implementation
of any new measures for dubt ralief would not inoo.raine

the flow of new financial resources to the developing
cowtries whioh, suoh as Brazil, roly upon alrecady existent
international financial arrangements.




On this sub=-it:m (debt problems of developing countries). the
case-by-case approach wnich was based on UNCTAD Resolution 94 (EEB and
, United States) versus the more global approach remained the very core of"
divergence botwaen the two proups; at this stase, it is iymp'oaible” |
to conceive what kind of compromise, if any, can eventuully cmerse.
The Group of 8 felt strongly that not all developing countries fzced
the same global problem covered by the Group of 19 proposal, The
Group of 19 felt the case-dy-case approach would te too time consumirg,

On the sub-item "official davelopment assistance", the followin'g

proposals were tabled:

Canada 1) Doc. CCEI-D-29: Official Develooment Assistsnce

This docvment in the form of a draft resolutiori
proplces:

1) to reach as soon as possible the DD2 target of
0.7/5 of GiiP for all donor couniries;

1i) to irprove the financial terms of ODA with at
least 245 of grant and untisd loans;

iii) to engure that developing countries maximise the
mobilization of th=air dczastic resources and
their efficient use;

iv) to increase substantially the flows from multi-
lateral develorment finance institutions,
ecpucially on the oocasion of the 5th replenish-
ment »f CDA,

t Trrongfer of Resources - Official
slistance

Sweden boc, CCTI-T3-28
Develorrent As

This document propcses to reach before the end of
the decade the target of 0.7% gross nation-l
product set out in the International Development
“ratery for the DD2; to maintain or achieve an
ovarall gront element of S0 to untie ODA loans and
to encoury » davelopins countries to mobilize
donsstic rorources with particular emphasis on
coffective use of domestic and external resources,




Group of 3) Toc. CCRT-N-32: Pronocals rubmitted by the Oranp of 19
19 ] on (fificial Devalopment .ssigiance

The delegate of Pakistan in introducing the proposal

by the Group of 19,pointed out that their proposals

Werd nore comnrenensive Lish Waoge presented by Canada
and Sweden; iheir nain ain was (o concraiize

comnitments made in the past by sgetting down certain
uechanigms and means. They realized that despite the
political will manifested, there existed certain
consiraints; the definition of ODA flows needed to be
chansed; the present 25—‘/a grant element was wnnoceptable
it saould be 504. The proposal deals wizn (i) pilaseral
flows; the target of C.7 of (P for DY shonld ro
achieved as early as possible and not later thar 1¢30;
(14) gualitv of flows and muitilater~1 r-rocrces vere to
specify that “donor ecountries shouid undsarcake to raise
the 5th replenishment of ODA to £9 billion."

The Co~Chairman - H,E. Ait Chaalal, supported by his tollearue of
Group of 8, Mr. Wellenstein, summed up the debate in stressing tne aress

of convergences

= every delegation agreed to the need to incresse the flow of ODAj
- the 0,77 tarset seemed acceptable to all delesations but one (USA);

= the majority of the participants believed that the target should
be reashed by the end of the centuryj

= there was a zeneral concensgus that ODA flows should be vredicteble
and continviug}

-~ the grani element should increase its share in the total}
-~ untying 0DA seemed wnanimously acoepted.

Difficulty existed as far as the means to achieve objectives; with some
delegations in the Groun of 8 rerarding the quantified tarwet =nd the
tine-table to achieve it,

Although agreement ¢xisted that the multilateral financiul institutions
should be strengthened and their means increared, not all delegations were
prepared to accept at this stage precise figures.

With regard to sub-item 3, under Tranafer of Rogonrees, i.c. 0thcr

flows, the Co-Chairran decided that the discussion on this item would

be postponed to the Ociober session. He indicatei that go far, only ono
subkmission had been received on this question ~ Doc, CCEI-D%-31s Pro~as-lg
pregented by the ERC and the Ug, — Other Flows, (Annex IV).
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Jtem 11 of the a=ridas  Food and Arriculture, including

= increased agricultural production in developing countries
- fertili. ~- '
= world {1 - cocurity

- food E‘ido

With respect to this agenda item, the following two proposnals
were submitted, i.e,

1) The Groun of 10: Dee, CCEI-DE~33: Pronosals submitted by the

Grouws < " om Tacd sl Demioaiineag

2) ‘EEC, Canada, and the United States: Dooc, CCEI-DZ~34: Proposals
" submitted by Conada, ths F3C and the United States - Food ard Aericulturs

The representative of furozlavia iniroduzed the Group of 19's paver
and stressed that the proposals were based cn the analytical work in the
March session and cn proposals by other internatienal fora; the naner

presented was broken down in four sub-headingss

1 Increnced Arrieultural -nd Food Prodnction in Davelonins Countries
=
11 Fertilizers and Qther Arr1culturql Inputa =
111 Woerld The: Jocuriier

v Food Aid

He stressed that provision had been made to establish main targets,
a time element including provision fo. appropriate financing. He concluded
in expressing the hepe that CIEC mizht reach a concensus on this prodlem

which represented one of the most serious wues in the world.

The spokesman on benalf of the TIC proposal st~ted th-+ thay had
organised their proposale along the same four chapter pattern; since there
were links betwecen the four parts, the document uas to be considered as a

whole. He stressed the ti nisr on fortilizers as being one of the most

important nmeans to achicve ropid propress in coepicuiinre, "he etforts ta

be made in this fiald were to follcw four stepe:

3/ 8ee para. 3 "developed countries should fully co-operate in the
consultations on fertilizers which will tuke place under the aegis

of UNTDO with the co-operation of UNCTAD and FAO",
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(1) to stimulate demand; (ii) to provide support; (iii) to
utilize mcre ef{'iciently the underutilized "production
potential™; (iv) to grant assisiance o unose countries
which do not have enough fertilizers to their disposition,

The two proposalec clearly covered a great deal of "“common”
ground, despite scie diflerence in emphasis placed on the various

aspects of the problens.

The United States wanted to see more importance being placed -

in the Group of 19's paper on e~ricnltural vroduction; while asreecing

to the importance of ferwilizers, tuey stressed the need not to overlook

orpanic fertilirercs %hoy also siressed the need for better demand

and supply information; a better fertilizer invectment intelligence.

The Canadian delecate expressed reservations about ev-ntified tarrets

snd set deadlines,

The Javanese representative found the Car.ada/’i‘FC/US proposals

generally accentavle; they 2creed that frrtilirong rere iTnoritant;

'_ fh_oi? 'Gov_'arnmegit would continue to cd—opertto on expanded production of

fertilizers; scme of the obirctivis of the Groun of 19 were ton ambitious;
feared that some might not be realisvic; regretsed thad botn vapers did

not contain a reference %o the FAO esrly varnine sraobam,

Alpria,' Argentina and ths United Republic of Cameroon felt that the
Canada/EEC/US proposal was insufficient, vazus, too aralytical and not enough

action—oriented, An effort was necessary to define the goals; a time=table
and the responsibility of each country to meet the objectivess

The EEC representative stated that the Group of 19 document raised

a certain number of difficultics as far 23 qumii©ieaticn wes concernad,

The EEC was very concerned that the responsibilities of the developed
countries should correspond to equal responsibilities by the developing
countries.

The represcnt-tive of FAO (ir. d'Amico) emphasized the similarities
between the two proposals and expressed the "cpe that it would be possible
for the Conference to arrive at a strong and useful statement on this
important issuce The UNIDO observer (lir. Corria da Silva)(see Annex III )
provided the lztest available information on the preparation of consultations
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on fertilizors now underway by the UNIDO secretariat; a

preparatory nocebics wouiv tasne plitce @b vieona from ¢ to 12 Lovember

and the consultation itgelf from 7 to 11 January 1977. He stated that
INIDO hoped that these meetings'would help clarify the position regarding

producticn rn¢ di~tritition; the focus would b roinly bub not excluzively

on the needs of the developing countries. Official correspondence and an
aide-mémoire were being finalized and would be addressed to interssted

Governments in the near future,

The two Co-Chairmen, in their cbncluding obgservations, stressed thes need

1o try to arrive in Cctober to a "common text"” which was to be as strong as
possible., |

C. Procendir=~= ir tha Comrminsicon om Raw 4aprialsg

The Commissicn on 2= llaterials held only two meatin,’s, on 14 and

15 September, under the co-chnirm-nshin of:

Hele Ire e lfiyazali (Jiman) (Grour of 8) and
HeZe Mr. A. Arias-Schreiver (Peru) (Group of 19),

At the outcet, the Co-Chairman, H.Z, lliyazaki (Croun of 8) offered
congratulations to the outgoing Chairman of thic Cormission, Ambassador
de la Puenie, fcr his anspoiniment as llinistsr of Foreimm Affairs of Feru

and welcomed his successor, imbassador Arias-Schreiber,

The Co~Chairran, H.E. }Miyazaki, introduced document CCEI-CP-9
*Minute of the Co=Chairmen of the Conference™, which under the two pages

foreseen for the worx prceramme of the -7 J-terislu Jormisgicn

(see Anncx I ) mresc. o tne results of the censuttaiicng of the two
Co-Chairmen of the Conterence in this respest. He also presented four
statements, i.e., CCTI-CP-10, 11, 12 and 13 presented raspeciively by

the EEC, the Group of 19, Japan and the United States, which contained their
~ views on the work programme for the four Commissions for the remainder of the
yeir. The work programme for the Raw Materials Commission, as contained in
document CCEI-CP-9, was arreed as busis for the activities of the Commisaion.
The Co-Chairman, H.&. Hiyazaki, statcd that the introductory comments. to thig
document or "ch-neau" to tho document was considered anplicable to the four
Commissions. He stated that he believed that many delerations had varyings
degrees of "satisfac:ion” and "dissatisfaction" with the work programme

agreed; but he indicated that he understood that the two groups, 1.6, 19 and 8
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were "able to live with it.® He invited those dolesations which might
wish to m~Ye glalements to do coj they would be circulated as Confercnce

documents,

The Co-Chaima-, !rias-Schreiber, on behalf cf the Gromn of 19,
stated that the Grovp of 19 had given its approval to the work programme
for the second rphase of this Comnmigsion, despite some "misgivings" it
had with regard tc the formulation and the fact that it did not meet all
. its expectations in a spirit of wishing to make the Conference a succeas.
Concessions and polivicnl will were essential to make this Conference a
successe The Co-Chairman, Arias-Schreiber, recommended on benalf of the
Group of 19 that ihe Cor.mi ssioa should receive concrete nronosals from
both proung irrespective. of the item listed in itis work programme, He
invited the reprosentrtive of Niraeria, to introduce on teohalf of tha Group

of 19 their pronosal, pertaining to item I of the agenda of the Raw Materials

Commiceion en<itled:

"Subject: Item It Irmnrcvemart of ~r=madity markat strmictiress

T - - iy ~ . PR v - -
€) Tronsnert, coroasine oang olooeizution't

Ths Co-Chairman llivazaki outlined the following three broad caterories

of the work programme of itne Rz ‘aterizlsg Crrmission contained in caocument

CCEI-CP-9, which were to constitute the bazig for discussions irn this

Comnission for ‘the remainder of the year:

I Improvement of ccrmmodity merkat structures

IIT1 Improvement in evoort esrmines

IV Imnrecverent in comsodity traie and othar gusstions.

The reprecentutive of Tirapriz, on behalf of the Groun of 19, introduced

the sole promosal to this sescion entitled "Imorovement of coTnodity manked

gtructuraa: c)tranesort, m-optotin~ c1d Aigtpitation” ile

stressed that this subnission represented a "bprief statement of intent"®;

the Group of 19 had bsen affected by the "“uncertainiy"™ as to the continuatien
of the Conference., "heir document was, therefore, of a very preliminary
naturc as many of ihoir technical experts were unanle to attend, [Further
revisions mirht still be necessary., He stres:.~d Lhat mogt of the achio:
called for in this docurent was to be taken by the developed countries and
expressed the hopa that the Group of 8 would suibmit some proposals in the

same field or in any other arca. He commented briefly on the main measures

proposed by the Croup of 19 whose objective is to increase and strengthen the
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ponrition of the developing countries in the field of transport, marketing

and di- Lol i, nietieios g

Para, 1: to strengthen the bargaining power of the developing
countries in determining prices of ccmmodities exported
by develovins countriess

Para., 2: deals with the provision of necessary facilities for
marketing and distribution in the developed countries}

Para., 3: deals with the question of commodity exchanges;

Paro, 4: deals with measures to improve the functions of exchanros
and nrisug)y Tne question ol Javourable Lreaimenty of
rovernnent nrocirement nolicies in the developed countries;

Para, 5: deals with the elimination of barriers to fair competitionj

Parn, fs coalg with the ewrly ratification of the convention on a
code of conduct for Liner Conferencesj

Para, 7: is cennccied witn para. 6 and deals wiih technical and
finansial asuissance Lo increase their participation
in the world shirrins industrys;

Para., 8: deals wi‘h the necessity for early adoption of a code of
condnst for the operaiion of Tr-ncnatiennl corror-tionsg
includin~ rapzuares to deal with marret alicsaiicus,
restrictive tusiness practices in areas of primary commodities,
maricetine snd distribution of raw materials.

The representative of ilizcria suated that most of the actions called

for were addressed to the conoluding liinisterial Level iieeting of GITC,

The Co-Chairman, Miyarzaki, expressed his gratitude to the Group of 19
for this prelininary dosum~nt -nd stated it would bYe difficult to reasct
immadisztely %o the nproras-lz presented by the Jrocup of 19 since moany
dslegations lacked the necessary teclnical staff in their delerations at this

session,

Several representatives of the Group of 19 {Argentina, Mexico and Peru)
wished to know if the Group of 8 intended to submit countar-nroposals at thia
session, If this were not to be the cose, they would find themzelves in a

difficult pogsiticn to continue the dialogue.
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The representative of EEC stated that they were satisfied that ‘
the difficulties which separated the Groun of 19 a1d the Group of 8 in
July had been overcome, Due to the "uncertainty" &s to the future
course of CIEC, it would not be in a position to present any proposgll
to this eession., It wonld do its utmost to be a "rea®l partner” at the

forthcoming October session or CILEC,

The representative of Mexico stated that while he understood that
the uncertainty regarding the resuming of the Conference had made it
difficult for many deler:tions to orenare their nroposals, he suggested
to have only one more meeting at which to arres on a work prorramme 260
as to be certain that concrete nroposals would be forthcoming for the
October sessicn. He stressed the need to receive proposal"s from the
Group of 8 well in advance as such proposals were subject to consultations
not only by countries represented in Paris tui also by others, since tne

Oroup of 19 represented in fsct also the Grour of 77,

The ZC,vwhile stating that it was not in a positicn o comaent
officially on the pronosal of the Group of 19, had the folloving
preliminary reactions on it:

(1) The B0 emprhasized that it is in favour.of increncing techniecal
assistance to the developing countries in transport, marketing
and distribution,

(2) It was relevant to work out a code of conduct for liners; the ZiC
was actually working on a code of conduct for trensnaticnals
it intended to play a very active role on this subject.

(3) It inquired what kind of action was envisazed by the Group of 19
"in the determination of the international prices of commodities
of export interest to tne developing countries".

(4) With respect to “governmental procurement policiss", it felt this
concerned primarily manufactured products and might possibly be in
the competence of the Develorment Commiszione.

(5) The "means available™ were to be listed on a case-by-case basis.

(6) With respect to the commodity exchanges needed, to study to what
extent sctions could bts undertaken and by wnor? There exiated
such exchanges already elsewhere than in the industrialized
countries -  needed to study how they are to be movilized.
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The United States representative welcomed the initiative of the Orour of 19
on thisg subject and stated ho took note that it was still a preliminary
and tentative one and awaited their full proposal in the October gession,
He indicated that his Covernment certainly sunported the need for a

codnr of aendur’ frp tha (romation of the 4yawnavatieqa] corroprationna,

He indicated that its delezation could support some of their proposals,
however, there were soms points on which their points of view would
diverge considerably,

ith remrel vo the uaps oresrernie, the Undted States representative stat:d
that it covered a "wide ror~o" of tonies of interest to bo*h the
developed and the deveiopins countries. It would try to submit itg
proposals before the 21st October,

The E7C and Japan indicated similarly that they would e wnable
to submit any propcsals beicre ihe Gth of Cectober,

Connl-tsirma nf +ha 2., etarinle Cormis~ien

‘fter crne hour of recess durin~ the last session of the Raw Materisls
Commission for consultuaticns anong the groups and the two Co-Chuirmen, ihe

Commission deciderd ({reflected in document CCEI-iP-15)3

= to zdjourn until <he Z0in of Catohers

- that deleralions of the Group of 8 and of the Group of 19 of the
Raw Materials Cermmission will continue to meet informally during
the following days;

- that dele~ations rhould gubmit their provosals in writing throurh
the Secrevariat Lctors ina 2lih of Cetorer;

= that tan Tzicber geaslor ~culi be axhended wntil Lhe 32
October, if ar~reenblo to the two groups in tha light of
preparutions made.

D, Other aciivitias of ININO Renresontativey

Apart from atlendaice at tno 40 Commiesions the LIINO repracentatives
held cont.cis Sevidedl inroriaatieon mad rendered assistance ot tho requegt
y B q

of the delegations. A concige account follows,
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1. Mr. Corréa da Silva

=~ Met briefly with Mr. Peres Cuerrero, who confirmed interest for
the co-operation of !fITDO aleng the lines proposed by lire Corr2a da Silva
and discugssed with Dr. ¥hane and Mr. Hacini in Vienna, covering specially:
congultations for development of the fertiliser and iron and steel sectors;
integrated programme of irndustrial technology; support for the Industrial
Development Fund of UiIDG. I'r. Perez Guerrero mentioned tnat he had spoken,
on the subject, with representatives of The Group of 19,

-~ Met with Mr. Chsalal who emphasiszed that: WNIDO writtem
suggestions would be welooms and the-The Group of 19 would like to have
them as aarly in October as possible.

- Participated, by invitation, in the work of a Working Group
established by The Group of 19 to prepars a paper on "Local processing
of raw materials”. The sucgestions submitted to the Working Group wers
essentially accepted and included in a dratt for later approval
(by The Group of 19), These sn~zestions inocluded the following points:

(a) The developing cowntries will be heavy consumers of raw malerials
and commodities now mainly exploited for export;

(v) Acoordingly, it will be necessary to expand technical assistance
tc developing cowntries in order tc identify new potential sources
of raw materials and to prepare feasibility studies to identify
"bankable feasible projects" for local industrial processing;

(¢) The Industrial Development Fund should count on resources
comnensurate with the task just outlineaj;

(d) A special financing facility should be created to ensure proper
financing of local industrial processing.

In disoussicns with lMr, De liateo }/ Mr. Corr8a da Silva suggested,
in The Group of 19 paver cn "Agriculature", of a reference to the forthcoming
congultations being organised by WIDO on the fertilizer industry. The
suggestion was accepted and included in the paper officially distributed.

‘V Adviser to The Group of 19
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2, Ms, L, Vasens

Ms. Masans wans apﬁroa.ohod and provided information on the
sctivities of UNIDO, as appropriate to: T. Otaka (iead, Japanese
Delegation, Dovelopment Commission) and to H. Malley (US Delegation
Teohnical Adviser attached to ORCD). Informal contacts were
establighed with a number of other delegates.

IV -~ CONCLUSIONS

1. A most important and decisive step forwari was taken in the
first wesk of September 1976 when a work prosrarme for the four Commissions

ocould be agreed upon by the Co~Chairmen of the Conference, after extensive
oconsultations with the nemuver countries of CIiC, to ensure the continuation
of CIEC. During the 7th Ootooer session of CIEC at whioh time, inter alig,
industiriglization will also te exanined, it is hoped that enouch worthwaile
and positive proposals will be forthcoming to ensure a worthy oonclusion to
this Confersnce at the ilinisterial Level eeting in December (even if it may
have started under completely diffsrent premises -~ the wish to stabilize

oil prices). It may nevertheless turn out in a new and completely diffsrent
dialogue at a much more restricted level of "give and take™ in the inter-
national community between the Group of 13 and the Group of 8.

2, UNIDO should submit written, conoise, informal, proposals for
consideration by The Group of 19, by early Cotober, as requosted by the
Co-Chairman of the Commission for Development, Mr. A. Chaalal.

AR 222222 ETTTT Y LT
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COMFERENCE SUR CONPFENENCE ON CONFER:INCIA SNRRE g-*3}

L% SOTOERAIION INTERNATIONAL . LA COOPERARION ) UQEH

ECONOMIQUR RCONOMIC ECONOMICA $la3 Y

INTERNATIONALE CO-OPERATION " INTERNACIONAL g,..{,dﬂ
CCII-C?-9

Preoentation 1

Cou~Chzirnen of the Conference
Original : kEnglish

11, september 1976

MINUTE OF THE CO-CHEAIRMEN OF TEE CONFERENCE

After consultation with the members of the Confcrencc
on International Economic Cooperation the following minute
hat heen tgrecd to by the Delegation of Canada and Venozuela,
as co-Chairmen o tho Conference.

Pursuant to the agreement on July 17 to have the two
co-Chairmen propose to the participants of the Cﬁhfe;enca a
basis for proceeding, a work programme has been prepa:cd which
is acceptable to the merbers of the Conference and which will
provide the basis for the work of the sscond phase of the
Conference. The work programme is atfached.

The two co-Chairmen understand that some of the
Delegations may wish to make ltatemantslcn this work programme

-®e e . e * - v o cm - - - "

and these statements will be circulated as Conferonce documentir..




WORK PROGRAIME OF COMMISSIONS

Tho following work programme has been estaklished
particularly in furtherance of the agreemants reached at the
Senior Officials' Meeting in July. It does not prejudge the
final results of the CIEC. Proposals mzy be introduced by
Delegations up until October 31 for the considerution or
which opportunity will be provided at an agreed time during
the work of the Commissions,




COMMISSICN ON SNERGY

On tha baaisz of its onalyres, tha Energy Commission
has assessed past ané current trends in the world snergy
situation. The Commission has identified problems, listed
below, tr be dealt with on a basis of intornational

economic cooperation.

Taking into account the economic interests, including
energy interests of all countries, the Commiuzsion proposes
to formulate the principles, elements and forms of such
cooperation, with a view to preparing concrcte proposals
for approval by the Conference at the Ministerial level,
the Commigsion will concentrate on the following matters:

1 - Resource Availability, Supply and Develooment
a) Availability and supply (considering technical

and financial constraints on such availability
and supply within a commercial sense) conserva-
tion and development ot'onorgy resources
including supplies of energy to developed and
developing countries, particularly those most
dependant on imported energy, and access to
energy markets.

b) Forecasts of supply and demand.

¢) The problcems of developing countries most
dependent upon energy imports and the Most
Seriously Affected and measures to alleviate thon;

d) Augmenrting reserves and prodiction capacities
of conventional and non-conventional sources of

cnergy particularly those resources that are less




e)

9)
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depletable and more permanent and renewable,
bearing in mind thoae reaources beyond the
limit- of national juriediction.

Conservation and increased efficiency of energy
utilization.

Acceruratea cevelooment and industrialization of
the cavelopiny countries including increased
hydrocarbons processing in the developing
countries and exports of developing countrins

to developed countries.

Availability and development of energy infrastruc-
ture in all countries and specially in the

developing countries.

I1 - Energy Prices and the Purchasing Fower of
Energyv Export Earaincg

a)

b)

Competitive standing of various sourcea of
energy including but not limited to:

(1) availability: (ii) depletability:

(iii) prices and economic costs of existing
sources of energy ns well as the intrinsiec
value of depletable energy sources: (iv) the
probable prices and economic costs of new
sources of enerqgy.

The Enerqy Commission will consider propoaals
for the preservation of purchasing power of
energy export earnings, including accumulated
revenues from oil exports; within a general
framework of the improvemert and preservation
of the purchasing power of the export earnings

of developing countries vis-A-vis among other
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factors, inflation in industrialised countries,

chancos in prices of imported coods and services

and other economic factors essential to the
economic progress of developing countries.

e) ihs o rere of unorgy pirices worucher with the prices of
othar major euconomic inputz in “he world
economic¢ situation including growth, inflation
and investment.

111 - Technieal, Sciantific an inaneial Cocperatjon
Intarnational financial, scientific and technical
cooperwtion among zll ccuntries for the civalopment
of energy resources and for the transfer of and
participation in energy related technology to the
developing countries including:

a) Coopcration aimed at alleviating the special
energy problems of the oil importing daveloping
countries, particularly those most dependent on
imports of energy and those Most Seriously
Affected, such as; .

- moasures to enable them to import energy
required for their economic development.

- measures to promote the development of their
indigenous energy resources and enhance the
mobilisation of capital and technology neadéd
for this davelopment,

b) Cooperation aimed at the special concerns of the
oil-exporting countries to assure supplies of energy
adequate toO their economic progress through:

- the diversification of their 2nergy sources;

= thoir participation in the research and
development of energy technology.
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c) General Cooperation:

General cooperation in the transfer and utiliszation
of appropriate new and existing energy technolo-
gies, including assistance in energy planning and
in the mobilization of internationul financial
resources to promote the development of all
conventional and non-conventional types of

energy in the developing countries.

ligte

Certain portions of the work on the points outlined above may
be more appropriately and effoectively carried out in other
Commissions., The co-Chairmen of the Energy Commission will
coordinate these points as necessary with the co-Chairmen of
other Commissions.
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CMMISSION ON RAW MATERIA

A

To fulfill the directive embodied in the communiqué
igsued by the meeting of senior officials, that the work
during the second phase of the Conference ahould concentrate
cn formulecing wlau.. i preposals for action to be submitted
tc the Ministoriul Ccnference for adoption, which would
constitute a significant advance in international econumic
cooperation and make a substantial contribution to the
economic dovelopment of the developing countries; and in
conformity with the provisions of the final declaration of the
preparatory msetinc of the CIEC endorsed by the Ministarial
meeting, which provide that the RMC will take into account
the progress made in other international forums and will
Le entrusted with facilitating the establishmant or
reinforcement, as the case may ba, of arrangements which may
aeem advisable in thc field of rzw materials - including
foodstuffs - which are of particular interest to developing
countries, the RMC has decided to take fully into account
the relevant decisions of UNCTAD 1V and to concentrate its
work during the second phase of tna Conference on the
undernoted list of areas, with the aim of evolving conecrute
proposals which, Blong with those of the other Cemmissions,
should lead to proposals for an equitable and comprehensive
programme for international economic cooperation including |
agreements, decisions, commitrents and recommandations to be
submitted for approval to the Ministerial Conference.

It is undesstood that improvement of the structures of
commodity markets (in particular, action in support of
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negotiations within the Integrated Programme including
"its Common Pund) will be a permanent subject for all

forthcoming sessions of the Commission.

I -

Irorovament of commodity market struntureg
- Facilitating the negotiations referre® to in

paragraph supra
- Local processing and diversification
- Transport, marketing and distribution.

II - Improvemant in export earningg

I1I -

The Raw Materials Commission will consider proposalas
for improvement and preservation of the purchasing
power of commodity export earnings of developing
countries, taking into account inter alia movements
in prices of imported manufactured goods, exchange
rates, production costs, and world inflation.
- Purchasing power of developing countries
- Compensatory financing
vement comm » a

- Acczas to markets
- Conditions of supply
- Investment
- Competitiveness of nuturllvﬁroduct vis=-b-vig

synthotics
- Intaroata of importing developing countrioes
- Foodstuffs.
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Commisaion on Dovelopment

I - Tranasfor of Resources

IX

Deht problems of developing countries.

CIFC is an appropriate forum fcr dealing with

tre probiem of indenhtedness of develooing
countries, It was recognized that deht problems

of developing countries have both developmental
and financial implications which require consi-
deration during the second phase of the Conference
with a view to facilitating agreement on concrete
propnsals to be submitted for approval to the
Ministerial Conterence.

The Commission on Financial Affairs will
formulate proposals for principles or features
for deht reorganization operations. The Commission
on Pevelerment will consider other aspects of or
proposals on indebtedness of developing countries
taking into acccunt their development needs and
external payments vroblems, as well as proposals
for measures which would contribute to the
2lleviation of the existing d=2bt hurden of
developing countries depending largely upon aid
2and having serious structural “inoncial nroblems,
These woulc includ= in prarticular least develoned
countries, most seriously affected developing
countries and other countries in need. These
latter prohlems which mav lead to difficulties
in implementirg their debt service constitute
general problems of tranesfer of resources.

Official Develonment Assistance.

Other flows.

Food & Agriculture

Incrcas«d acricultural production in developing
countries,

Pertilisers,

World food security.

Fooud =id,
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II11 - Co-operation on industrialisation and Transfer
of technoloqy

A - Increase of industrial capacity and production
of developing countries within the framework
of changes in world industrial structures
including an increasing sharc for deve.cping
countries in industrial production.

(i) International co-speration to promote indus-
trialisation in develowning countries, includirg
the system of consultations,.

(1i) Investment and transnational corporations.

B - Transfer of technology
(1) Measures for access to technology, including
the code of conduct.

(ii) Strengthening the ability of developing countries

to select, adapt, develop, and apply technology,
including its institutional aspects and training
as well as nromotion of develoning countries’

exports of tcchrologv.

IV - Infrastructure

= Improvement of economic and social infrastructure
in developing countricés, esrecially transport and

communications infrastructure.

V =~ Trade between industrialised and developing gountries
= Trade in industrial and food products of interest

to developing countries, supply, access to markets,
MTN and related subiects included in the Tokyo
Declaration, GSP

- Trade promotion

o a




a0 pololens of the Most Seriously Affected
Countries, the Least Developed, Develcoping Landlocked*
and Doveloping Island Countries will e exanined under

each of the relevant above headings.

-

* It is understood that under this heading the problems
of countiirg experiencing similar geograohieal
difficultins ancé which have been Mtalified as semi-

©

landlockod way we raized.
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gommlssion on Pinancial Affairs

!-

II -

III -

PUOG. L ad O WORK FOR TLE SuCOND PHRSE 1/

INDERTEDNESS OF NFVELOPING COUNTRIES, 2/

CIEC is an appropriate forum for dealing with

the vronlem of indebtedness of develoning
countries, It was recognized that debt nrohlems

of developing countries have bcth developmental
and financial implications which require consi-
deration during the second phase of the Conference
with a view to fociliscting azreement on concrete
proposals to he submitted for approval to the
Ministerial Conference.

The Commission on Financial Affairs vill
formulate proposals for orinciples nr features
for deht reorganization operations. The Cormiacion
on Nevelovment will conzider othes 23nects of or
nrovosals on inc-btecnezs of develoning ccuatries
taking into account their develonment nerdz and
external payments problemsa, as well as rronceals
for m2asures which would contrihute tn the
alleviation 0f the existing debt burden of
¢rveloping ccuntries derending largelv umon 2id
and having seriocus structural financial oroblems,
These would include in particular least develoned
countries, most seriocusly arfected cz2veloning
countries and other countries in need. 7These
latter problems which may lead to difficulties
in implementing their debt service constitute
general nroblems of transfer of resources,

FINANCING F™ORLT'S OF THE BALANCE OF PAYMENTS
OF NFYILOPING COUNTRIES, 3/

A) CAPITAL FLOWS TOWARDS AND INVFSTMENT IN
DEVELOPING COUNTRIES,

a) Access to Capital Markets.

») Direct Investment.
B) OPFFICIAT, DEVFLOPMENT ASSISTANCE, 4
PRORBIFMAS OF FIVANCIAT ASSETS OF OIl TXPORTING

PFUFIOPING COUNTRIFS INCLUNING THE TFPMS AND
CONDITIONS OF INVESTMENT OF THFSE ASSETS.
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IV - COOPERATION AMONG DEVELOPING COUNTRIES. .

V = MEASURES AGAINST INFLATION,

v

= OTHER 1SSUES.

Y/

3y

4/

The monetary aspects of each item of the agenda
will be raised in connection wi+h the specific
items, while respecting the jurisdiction of inter-
national institutions (IBRD and IMF).

Taking into consideration the neec ‘or coordination
on this subirct hetween the Commission on Develonment
and the Ccrunission on Financial Affairs.

Some of these issues are considered hv the Commission
on Nevelooment under the subiecct "Transfer of
Resources”,

After the discussion of this subject by the Commission
on D2velopment,




Regunent No,

ANNEX 1I1I

Zgggining to the

COTHMISSIOT O LIVELOPITIT

aip
It ICN ON RAW v

6TH _SFSSICN OF CIEC, 14 TO 20 SEPTEBER 19716 ‘Péngl

G!ngrg]_. $
- CCE1-CP- 9

- CCEI-CP-10
- CCEI-CP-11
- CCEI-CP-12
- CCEI-CP-13
- CCEI-CP-14

- CCEI-CP-15

ons Jou }

September 1976

J=11 September
J--23 September
J=3: September
J-4: September
J-5: Scptember
J-6: September

ipgcented by NIAEY
Co-Chairman of the Confersnce Minute of the Co~Chairmen
of the Conference
Japan ' Statement of Japan
EEC Statement of the ZEC
United States Statement of the United States
The Group of 19 . Statexent of the Group of 19
Mexico Statement of the Delegation
of ilexico
Co-Chairmen Statement of Brazil

United Nations Sacretariat Report on the Sixth Seosion
Representation Office, Paris of the Commissicn
(Paris, 14-20 Scptomoer 1576

-"a Journal of 14 September 1576
- . Journal of 15 Septemver 1976
-" . Journgl of 16 September 1976
- Journal of 17 September 197¢€
-" o Journal of 18 September 1976

- ) Journal of 20 September 1976
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ARKEX 1II
(continued)
Pocument No,[or Date Presented by Title
Commigsion on
lJevelopment :

-CCEI1-DE~26 Co~Chairmen Propoeals preeented by the EIC
snd the US - Featuree which
could provide guidance in future
operations relating to deb:
problems pursuant to UICTAD
Reasolution 94 for discussion in
the Cormigaion on Lavelopnent,

~CCEI-DE-27 Co-Chairmen Debt problems of davelonin~
countriee - Proposal by Sweder.

-CCE1-DE-28 Sweden Transfer of Repources - Offici-!

- 16 September 1976

~CCEI-DE-29
~CCEI-DE-30

~CCEI-DE-31
-CCEI-DE-)2

-CCEI-DE-}3

-CCE1-DE-34

Coumicgion on

g.! Materi alags
<CCEI-MP-15

=14 September 1976

United States

Canada
Pakietan

(on behalf of Group of 1%Y)

EXC and United States

Group of 19

Croup of 19

FCE, Canada and
United States

Co-Chairmen of the
Conmigeion

Nigeria on behalfl of
the Group of 19

Develorment Aseistance.

Preventing long-term financial
difficulties in developing
countries.

Official Development Assiztance.

Proposal submitted by the
Group of 19 on the problems of
indebtedness of develozing
countries.

Proposale presented by the EIC
and the US -~ Other Flows

Proposals submitted by the Croup
of 19 on Official Development
Assictance.

Proposals submitted by the Croun
of 19 on Food and Agriculiure,

Propogals submitied by Canada,
the EEC and the United Sta‘es -
Food and Agriculture,

Agreemont by the CIIC
Comnipsion on Raw llateria's on
tho Organization of its loik,

Ttem I: Improvement of ceonmundity
market struotures; c) Transport,
Harketing and Digtribution.




- 34 -
ANNEX III

STATZUZIT BY Tt 170 G CHnSNTATIVE TO Tili COITIISSIOH CH DaVHLOPLZIT

20 SEPTEMBER 1976

We have only a brief intervention to make, to provide
sdditional information on a point direotly related to fertiliser

produotion,

According to a previous decision by the Industrial Tovelopment
Board, the UNIDO secretariat is now actively preparing two world-wide
-gbnm;tstionl_for two besio industrial sectors: fertilizer and steel.

In view of the novel nature of such corsultations, the secretariat
is proceeding oautiously in all aspects relating to substanoce and

procedurcs,

Contacts have been maintained with the missions to UNIDO, with
the delegations attending the rcoent Industrial Development Board
meeting and with internaticnal organizatious.

The main points relating to the substance and procedurss have
by now been settled for the Consultations on the Fertilizer Industry.
Official communications and an aide-mémoire should be isgsued shortly.

A preparatory meeting will take place between 8-12 November 1976.
The Consultations will take place between 17-21 Jwnuary 1977. Both
meetings are plannad to tako place at Vienna.
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CONFERENCE SUR CONFERENCE ON CONFERENCIA SOBRE J'tﬁ
LA COOPERATION INTERNATIONAL LA COOPERACION s U.':“ 5?1
ZCONOMIQUE ECONOMIC ECONOMICA g L‘J.U‘
INTERNATIONALE CO-OPERATION INTERNACIONAL Q’_J 9
CCEI-DE-31
Presentation :
COMMISSION ON DEVELOPMENT E.E.C. and U.G.

Original : ENGLISH
17 september 1976

PROPOSALS PRESENTED BY THE EEC AND THE US

OTHER FLOWS

l. It is recognized that non-ODA flows are and will continue
to be an important means by which developing countries meet
their overall capital requirements. This is particularly
true of those developing countriecs whose levels of development
and economic policies better allow them to successfully compete
for scarce private investment capital.

2. Other public flows and private flows are useful stimulants
to capital formation and economic growth in developing
countries and thus measures to stimulate and facilitate such
flows should be encouraged.

3. Moreover a climate of mutual confidence is indispensable
for increasing the volume of direct investment. In this
connection it is recognized that investments should frit in
harmoniously with the development plans of the host
countries and should be consistent with the general aims of
their developuent policies, To this end it is vital that
the developing countries should give a clear indication of
their policy in this matter and the conditions under which
they wish to ohtain external private investments. (The
proceedings envisaged in the work programme in connection
with investments will allow the Development Commission to
g0 more fully into this subject, including the problem of
an international guarantee system for foreign private
investment.)

=




4, Capital market countries should, to the extent that their
situation pcrmits, adopt specific actiors to facilitate non
discriminatory access of developing countries to capital mar-
kets, including technical assistance and other appropriate mecans,
for example in the ficld of information.

5¢ In this context it is recognized that both paid in and
callable contributions to the capital o development finance
institutions contribute to an increased flecw of capital to
developing countriea, The recent decisions concerning the
increase of the capital of the IBRD and IFC, =3 well as tae
adherence of non-regional memburs to the IDB, is therefore
welcomed,

6. The Develorment Cormittee of the IMF/IBRD is encouraged to draw
as soon as possible concrete conclusions of its study of
measures which might help cavital markets to continue to
evolve 1n directions relevant to the needs of develoving
countries, including:

(a) liberalization of statutory and other provisions limiting
access to domestic markets of capital market countries;

(b) improvement of developing countries' practices, regulations
and institutions related to their domestic capital markets
and the mobilization of domestic savings;

(c) increasesin technical help to developing countries entering
international capital markets;

(d) expansion of co-financing arrangements under which private
investors finance a portion of project lending by interna-
tional deveclopment lending institutions;
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