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INTRODUCTION

Governaent rsgulation and promotion of transfer of technology
is receiving inoreating attention as awareness of ths oomplsxities
of transfsrring teohnology grows in ths developing oountriss,
particularly in the context of their overall eoonomic development.

National offices for the trans®er of teohnology or similar
institutions ocoupy a key position within ths governmental framework
established for rsgulating the acquisition of teohnology, since they
implament national technological policiss. Suoch offioces may bear a
varisty of names. For exaapls, in Latin Amerioan oountries they are
oftsn oallsd national rsgistries for transfer of teohnology. Recently,
the Unitsd Nations Conference on Trads and Development (UNCTAD) imvented
the term "cantres for transfer of technology". In principls, all these
organisations provide the same servicss and havs to a osrtain degrse
similar funotions and aims. Centrss for transfer of teohnology, hoiwu'.
will play a more promotional than exsoutive role in implementing
technologioal polioies.

Regardless of whether special legislation regulating inflow of
technology has been intro&uood or not, national offices for transfer of
teohnology and similar institutions havs been oreated or are going to
bs oreated in several dsvsloping countries : Algeria, Argentina, Brasil,
Colombia, Egypt, Bthiopia, Ecuador, Guatemala, India, Iraq, Malaysia,
Mexioo, Peru, Portugal, Spain, Philippines, Sri Lanks, Turksy and
Vanesusla among others.

Up to now, little literature sxists on this subjeot and the present
paper is a preliminary attempt to make up for this lack. Ths informtion -
prasented is based on the sxtensive sxperience UNIDO has gained in
advising countries on the establishment of national offioss for the
transfer of technology and in drawing up guidelines for legislation
regulating the inflow.
\

y The following countries received UNIDO assistance: - 19721 Argentinaj
974: Ethiopia; 1973-76: Mexico; 1975: Uruguay; 1975-77: Guatemals;

1975-76: Turkey; 1975: Costa Rica; 1976: Philippines; 1976: Malaysia;

1977 Spain and Fortugal. Three recent United Nations publioations

that relate to acquisition of technology are : "Guidslines for the

Acquisition of Foreign Technology in Leveloping Countries” (3sles No.73.II1.B1);
"Manual on the Establishment of Industrial Joint-Venture Agresments in
Developing Countries” (Sales no 71.IIb.23); and "National Approaches

to Acquisition of Technology" (UNIDO ID/187).
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BASIC FUNCTICNS OF A KATIONAL OPFICE JOR THE TRANSFER OF THOMNOLOGY

A mtional office for the troansfer of techmology in primeipls execuiss
govermment ‘echnological polioies. It can also stimu. ite and influense,
on the damis of its expurience, the direotion and formulation of those
policies. On the busis of available experience, it should de given &
osntral pesition within the bodies of government thas are ocoacerned.
with technology tronsfer and should be scoorded the higheat possidle
status if it is to perforam its funciions offectively.

Is nlo developing countricu it mey bo desirable for the mstiomal

offioce also 3o provide informstion aud advASOLY BeCVASes ip AMMEAZY, beth
public and private.

The objectives of policy concernsd with the aoquisision of foreiga techs
clegy mAy inoluds, inter alias, the following @
(a) To establish ths rost effioient means of selecting techaolegy)

() To ensurs that technolog shell ba cbtained on the best possible
teras, whioh means tiat negotiating skille mist be developed;

(o) To smsure that he teacknology accuired chell flow intc the eseestial

sectors of indusi™y;
(4) To improve tho [:ccec. of elapiing wrd absorbing technology;
(o) To eresate and develop 1o3al tachnologioal oapabilities.

In executing technolerzical policies, tho national office performe
DMMALEY, oo-ordinatory apd vromotiopal fugetions. In some circumstances
She regulatory funotionn may predominatc, while in others the co-ordissting
or promoticnal functions sy be nore important. There is no singls pattera
that can Le applied extsnsively in orgeanising & nasionsl offics. Bach
developing ccuntry, after carefully anslysing ite own needs and epecific
oonditions, met develop its own model once it recognises the meceseity
for suoh an office and oorresponding administiretive and legislative foeme-
work.

Basnlatery funotioos

One of ths key funciione of the national office is 10 regulate the flew
of imporied technology. Governmont polioy may be incorporatsd in legislation
or deoress that etate the uxplioit or implicit conditions under whieh
teohnology say be imported. In carrying out poliocy, the national office




-3 -

evaluates all agreements involving the transfer of technology, servioes '
and other kinds of intollectual and industrial property, including thoee
involving foreign equity participation. It then registers the agreements
approved. It is recommended, however, in many iustances that the nasional
office gives gy unofficial oninion .1 axreements befor 9 they are putaitied

formally for rerisiration. Although such a procedure will give the office
a great deal of work, it will pay off handsomely in the long run in order

40 avoid unnecessary negotiations betwcen parties conoerned.

In addition, the national office, in co-operation with other government
agenciea, establiohes the priority areas of the economy into whioh the
technology flow should be directed. Tho national office should establish
criteria for evaluating foreign technology that take into acoount the '
country's needs and those of the specific industrial sectors.

Agreements for technology inflow covar in principle the following 1

Use or exploitation of trade marks, patents and secret non-pitoniod
know-how;

Technical information in the form of plans, diagrams, modele, operating
manuals, formu)ae, srecifications and training of persons in
computer-besod svstc 18}

Consulting agrcarenis of t:y type;

Supply of basic cr drtniled enginoering;

Management or rdmiristrotive systems;

Mranchising agrecranis.

The evaluation, on the bcsis of which the deoision to approve or
rejeot agreements is nade, has three begic aspects @

(a) Legal - conformity with preccribed national legielation and generslly
acknowledged rules for internsiional transfer of technologyi

(b) Technical - possibility of adapting and utilising teohnology, proper
selection of techrology to rmcet the requiredente of induetrialisation,
input for local rescarch and development;

Eoonomic - analysis of the project's commercial viability, oouforsity
to foreign exchange controls (if any), comparative analysis.
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The nmational office may also pay inoreasing attention to
agresaents providing for aquity participation with capitalisation
of intangible righta, as well as, if possible, with agreements
relatsd to foreign invostments i~ the country.

From the experience of developing countriss where national
offices have been establiehod and operating for some time, the ‘
oonclusion may be drawn that the natiomal office may be grented the

and for imple 1 ional techno c .
Attempts have boen made in somo countries ¢o aseign responsibility
for making decisions to a designated group, usually consisting of
high government officials (miniatere or deputy ministers). However,
experience has shown that after an initial period the officiale
haw had difficuliies in finding & time to maeet, not to mention
teaching decisions quickly. It is advised, thsrefore, to0 refrain fros
suoh “oolleotive™ practice and to assign the rosponsibility to the
national offioe.

Se-opdinating functions

The transfer of technology affects many areas of the eoonomy
- balance of payments and trade, domestic and foreign investment, fiscal
policies, industry as a whole ar’ its specific bra shes, research and
development, and employment.

To be able to co-ordinate all aspscts of technology transfer,
the Lational office must have dirsct contact with agenciee in all
related areas of the national economy from which it collects dasa
that oan be drawn upon in formlating and iaplementing technological
polioies. The office should be given direot access tc those responsidble
for deciding on technological policy. Another field of activities of
national offices in this contsxt worth mentioning relates to sscuring
the acoeee to sourcee of information on available alternative supplisrs
of technology, their conditions both for use of induetry ae well as
of oter co-operating government agenociee. ’

Zrogotional furctions

One of the most important functions of a national offioe is to
present and explain government policiss and direotives to both the
foreign supplisrs of technology and the domestic business community.




X

T™he national office enables a government to oarry on direct and
indirect promotional efforts in foreign business oircles through
both official and unofficial chrannels. Frequently. important busineee
deals are negotiated best unofficially.

Promotional efforte in the domsstic business commnity are
equally important. In developing couniries government regulatory policies
are not alwaye fully underutood, perticulerly by private industry and
affiliates of foreign companics. If theae policiee are to be
oxecuted efficiently, the co-operation of the domeetio bueiness
oommunity ie essential. Such co-operation will be forthcoming
only if the bueineen community undsrstands and supporte the
government‘s goale.

The national office advisee domestic bueinessmen on all issues
related to the tranefer of teohnology, starting with the eelection
and evaluation of the teohnology and ending with the negotiation of
the agreements. It collsots and analysen information on souroes of
altermative technnlogies and on the terms of the agreements and
dieseninates this information among businessmen. The advisory
services the national office provides, demonetrate ite usefulmsss
oven in the early days of ite operation.

It is recommended that th. national office ¢ '‘ganinee aleo
training courses for guvernment officials and businesamen dealing
with key issues of govermment policies in this field and issues
related to transfer of technnlogy agroements. In this way the
nmational office can irncreans eills {r this svecialised fisld.

THE ORGANIZATION OF THE NATIONAL OFPICE

Because the national offioe engagen in a substantial ameuny

of analysie and evaluation, three basin units pegnonaible for leghl,

cal eval » reepectively, ghould be ipeoraorated
in_iis structure. They will, in fact, form the core of ihe structure,
and through thex the office will carry out its regulstory, co-ordimating
and promotional functionm.
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Ir. addition to the kay evaluation uiits, it is advisable to
establish ap informstion unit to carry on the gupporting sctivities
dascribad eariier. In addition, this unit will help to increase the
efficie. oy of tho office by meei.g that agreementc under review are
proceesed promptl,.

It is also advisable 4o establish a unit within the national
office to co-ordinate the office's activities with those of other
adainietrative units of the zovernment (for instance, Central
Bank, Minietry of Trade, Ministry of Poreign Affaire and Ministry
of Finance).

Figure I gives the organization chart of the National Registry
for the Transfer of Techrnology in Mexico established by the Law
for the Registration of the Transfer of Tachrology of December 1972
(for text, see annox I).

Ae may clearly be seen, the organization of the Mexican Nationmal
Registry reflecte itu basic regulatory functions. Such a structure
leaves ro doubt that the final responsibility for making decieions
rests with the director general {or hir deputies).

This type of organigation, which has proved efficient in the
Mexican envircnment, leaves plenty of room for the functions of
promotion and co-ordination. The Natioral Pagistry in Mexico was
attached to the Miniatry of Industry and Trade (at present Ministerio
de Patrimorio) (which iz logical, since technology transfer affscts
those sectors of the economy ir particular); and the director general
Teports direc. to the ministar, which indicates the importance
attached to this office. Figure II gives the flow sheet for processing
contracte submitted to the National Registry for Registration (i.e.
approval ). It shows that agreements that are rejected after svaluatioa
®say bs renegotiated. At this stago the government may take a direct
part in the negotiations to 4snsure that the agreements ehall confora
with its policies.

The Maxican law on techuology transfer also providee that contracts
may be submitted for "informetion". This proviasion was included

because the Mexican law applied retroactively to all tochnology







contracts signed earlier. Over 6,000 existing agreements were

submitted for information. Those that did not oonform to the provisions
of ths law had to be modified within two years. The submiesion-for-
informat.on procedure also permi.s parties intendirg to enter into

an agreement to asceriain the Registry's position befors signing.

They can thereby avoid the expense and ccmplication of lengthy
renegotiation.

In Argentina, the national offioe ie ocalled the Natiomal
Registry of Contracts for Licences and Transfer of Techaology
and is under the Nation:il Instituts of Industrial Teohnology. The
decieions of the National Registry are reviewed by an advisory commitsee
composed of officials of the Secretariat of Induetrial Development,
the Secretariat of Science and Tachnology and the National Development
Bank before they are submittad to ths Secretary of State for Iadustrial
Devslopment for final approval or rejeotion. Thus, in Argentina
the national office does not occupy as important a position asit does
in Mexioco. It evaluatee and adviees but doee not maks decisions.
The law no 21.617 of Auguet 12, 1977, has slightly modifisd the
organisational structurs in Argentina in a eenss that responsidility
of approval of agreemsnts rests at present with the Technioal Under~
secretariat subordinated to the Secretariat of State for Indussrial
Development . Furthermore, the above-mentioned law has rslaxed t0 o
degree ac 30 rather strict provis.ione for contract upproval whioch
were provided by earlisr laws 19.231 and 20.794.

In Sri Lanka, tho evaluation of licence agreements is the
responsibility of the Ministry of Industry. The agreements are then
submittsd to the Advigory Committee on Foreign Inveetment, composed
of repressntatives of the Ministries of Planning, Industry, Pinance,
Trade and Exchangs Control, for the final decieion.

It should be empharized that in Mexico, in contrast to other
countriee, the issus of foreign exchange control does not arise,
since Mexioo has besn able <0 maintain its ourrsncy freely oconvertidle
no restrictione on forsign currencies ars imposed.




The close link between the ‘reatment of licence agressents
and the policy on patente has led some oountriss to prefer

to assign the registration and evaluation of such agrespents 40 L
Yodies resronsible for {mplarantine the rasuinté -y prvsrning
industrial property. In Brasil, this duty ie discharged by the ¢

Netiomal Inetitite of Industrial Property. In Peru, such duties

were given to the Industrial Property Office under the Minietry

of Industry and Tourism, which evaluates contracts related %o
imported technology. Recantly, in Pe.u some organisational ohanges
took plecs whersby & special body omlled CONITE (Nationsl Commission
for Foreign Investments and Technology) was charged on the basis of
the Decree 21501 with the evaluation and approval of transfer of
t_o.ohpﬂ.olon' agreenents by implementing Decision 24 of the Andean Pact.

lovoﬁhoi’uo. sinoe over 80 per cent of the trade in technology
o0ac#rns know-hov arrangemente and only 15 - 20 per oent patent and trede-
shfk dgreenents, the rational office should not necsssarily be attached
t0 an office for industrial property or patent office. The lon‘btm
trends would sesm to indicatc that patent protection and patent poli_oy.
in particular from the point of view of developing countries, will
ocoupy & lese important poeition in & transfer-of-technology
agreement: It should also be stressed thn'induurul property -
off1ces do not fully perform all ths functione of the national otﬂoo
for the transsfer »f techrology des-~ibad aarlian in ¢hig paper. |

It should aleo be mentioned that among recent developmente in this
fisld Portugal has established by Deoree-Lav mo 348/77 of 24 August
1977 & specialized body called Foreign Investaent Instituse whioh,
inter alisy ie given responsibdility for evaluasion and fimal approval
of all agrsssents related to transfer of technology.

Pigure I1I, an organisationsl chart for a national offics
perforaing the functiona descrived in this paper, is based on the
structurs of the national offices in Argentims, Prasil and Mezioc and
takee into acoount informetion obtained from officiale in Nalaysis,
the Miilippines and Turkey. The struoturs shown may, of course, be
sodified t0 suit conditions in a country.
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The evaluation carried on by the three key divisions (legal, ecoiomic
and technical) forms the basis for the decisions the office takes
concerning particular agreements. The information office lends its
support by providing necessary data and information from both domestic
and outside sourcas.

The office of the director maintains working contacts with all
Other government institutions and with the domestic and foreign businsss
communities.

Depending on the amount of work, the staffing of the national offioe .
varies substantially. In countries where the average number of agresments
per year does not exceed 100, the staff chould not in principle be more
than 10 - 15 professionals. Some activities (information, co-ordination
etc.) may in such cases be performed by other agencies. Where the number
of new agreements per year reaches 250 - 350 or more, a professional staff
of 35 - 45 persons may be naeded.

The cost of running a large office may be rather high; but as analyses
have shown in Mexico, the total savings on payments of technology
in the oourse of two years have been 20 times as great as operating costs.
An office carefully designed accordirg to the actual and future needs will
no doubt operate profitably.

The staff employed in the nationa! office should be of the highest
possible calibre. Some of the staff should beo well acquainted with
all aspects of technology transfer, finance and fiscal polioies and
pPossidbly have had some experience in private or public enterprises.

EVALUATION ACTIVITIES

The nmational office decides itself the number ard type of documents
that must be submitted with agreements that are to be evaluated and
registered. The documents and agreements should be evaluated simultaneously
Ly the legal, technical and ecoromic units. Internal guidelines for evaluation
should be continuously improved and updated for the purpose of reviewing

the evaluation process itself and for analyzing the effect of a large flow
of technology on the economy.




Gu:delires and evaluation oysiems may woll te uged for purponss
of comparative urnalysis arnd for ranngotiation of agreemonts. The
results of such annlyeos can lead to modifications of national

technology policy wud L improvements in ¢ .i.%Llag cf piaunod legislation.

1% ie recommarded Lhat puidelines for ovaluation and internal
check listn be drawn up according to esector, since the technology
flow and th: torms of technology asgresmsats vary considerably from
.aoctor to wector. Here, iu particular, ths information service in

the of'f‘ica can play en extremely important role.

In evaluatine sgrosments, not only their terms should bo examined
but aleo their wider implicagions. Some hagic points to be raised are
linted below:

(a) The tranefar of know-how or technicnl knowladge from licensor to
licensec »ill b pecmanent;

(v) Tho licarsce acquiring technology ic filly awers of all its critical
and compatiti:ve nspects and can managn 1ts operation;

(¢) "Know-how", "tcchnical iufrrmation' etc. is nlesarly defined in
tha egracannt;

(¢) Phe liconsor 18 to bo compensatod an tho Lasio of the principal

defined aloments of transfor of tachnolersy (know-how, patonts):

(2) Compergati~n and the torm of paymentr take inte mccount the wature
of {ha technolery *ransfarrod;

(£) The licenmce iz ndaquataly protected in torms of the technical
performance of tha process or produciion scheme through prcocoas

guarantaes and warran,oos;

(g) Tho agreemant creciticu tne rogponsitility of the licenszee and

licancer in achieving prrforrnance of the tezhnolopgy;

(n) The linensor rrovidas infornation or marketing tochniques so that
thn liconses will ba able Lo operats affectively in the market place;

(1) Information on procecs improvements will f'low steadily;

(j) Provinio s aca made for the up:edy settlemant of disputea or

techi ical matliers;

(k) The liceueme is givan a renco:nblu nuriod in which to absorb the
tochuologys




(1) The licanses will be able to operate his plant efficiently after
the agreement formally expirer.

Thres sters can be taken to facilitate the smooth operation
of the evaluation process, First, a deadline oan be set for handing
down decisions on agreements submitted for evaluation, which might
be 60 ~ 90 days aftar the date of submission. Second, oither party
{domeutic or foreign) to an agreement can be required to submit
it for evaluation within a stipulated period (15 -~ 30 days after
signature of the agreement), 'Phi:rd, the national office oan estadlish
& system of fees (paid by the parties to the agresment) for evaluation
&nd' registration of agreements. Annex I preeente a list of fees
paid to ths Nationul Ragistry in Mexico as an example, while Annex II
conteins a submieeion queationnaire used by thie office.

It should asain he stressed that a national office for the
transfer of tachnology should be established in ccuntries where
industrial development plays or is soing to play an important role
in overall developmant and where the existing syetem for the flow
of technology doee not function efficiently.

If the national office is to play a positive role in industrial
development in genaral snd in the transfer of technology in partiocular,
& spocific government framework should be oreated and support and
understanding won f{rom tusinescmen, both private «nd public.

Finally, it must be streseed that while the national office for
the tranefer of technology appeare to be the most officient means
of protaciing the lopitimate intercet of developing oountries and
of contridbuling to the inorease of the flow of teohnology on better
term3 wouid be the came without it, its organization and functione
should be continuously evalucted and modified so that the offioce
will perform efficiently as sonditions change.
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PERSPECTIVEE FOR FURTHER DEVELOPMENT OF NATIONAL OFPIORS
FOR TECHNOLOGY TRANSFER

Acoording tc previous paragraphs, the funotions of national
offioes for technology transfer may be characterited in principle as
statio which means that their activities are geared towards oertain
statio functions in implementing government regulations regarding the
inflow of foreign technology.

It seems, however, that as time 8908 on and vwith more experience
acquired the present funotions of these and similar institutions
should further develop in order to meet inoreasing demands of national
eoonomio growth and specifioally needs of growing and expanding
industry.

In this connection, on the basis of asquired experience, it eeems
right to predict for the relatively near future a further enlargement
and expansion of activities of national offices for transfer of technole
ogies parallel to increasing efficiency of their functions as well
&8s gophistication of their operations.

At least, two directions seem to clearly emerge towards where
further evolution is going: one is the increasing co-operation and exohango
of experience and information among theee institutions, and the second
the enlargement of their gervices both for industry and co-operating
government agencies.

Co-operation among national officea for te- hnology transfer
in developing countries may bring about such important developments like
oxchange of experience in operating the office, visits and training of
personnel, exchange and improvement of tvalustion procedures and
finally exchange of information on sources of alternative technologies
in selected sectors including terms and conditions of their scquisition.

On the other hand, enlargement and further sophistication of services
of mational offices both for industry and government aay lead ultimately
to the creation of very effective instruments for the formulation and
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) 1mplemertation of nitioral tecarolosical policics and plane at the coantry
laval,

As at present the role of these otfices is limited, in principle,
to regulation of techrology inflow %1% a cointry,by virtis of tneir ’
krowledge arnd experisnce these cffices snould increasingly pay their
attention to encouragement of indigenous technological deveiopment and
firally to tre formilation and possibie implamentation as leading
agaorcies of natioral tecnuological plans and plicies.

Tnese new furctions of rational offices may gradually be achieved
by incorporating, inter alia, tne following specific activities
{a) Monitoring of implementation of projects based or. approved and

' rogistered technology apreements;
(b) aralysis of implamented projects with a view to updating the
gscop2 of alternative sources of technologies;
(¢} Cortinuous sactor-based analysis of approved agresmernts with a

View to establisn long-t=rm trends in relation to prices, royalty

rates, profit margin as well as techrological developments etc.;
(d) Identification of technological gaps and establishment of systems

of technology for bridging these gaps;
(e) Development of giidelinas for the promotion of indigenous
h technology;

(f) Developme:rt and alaboration of dirsctives for technology policies -

at the national level;

\8) Zrlargirg t-e scope of use and utilization of information and
expertise availab.2 a% natirnal technology offices and similar
irstitutions among governments ard inductrial commurnitins both for

the technological davelopment ard improvemert of negotiatiig

porsibilities and capacitieces.
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ANNRX 1

DECREE ESTABLISOHING THE PAYMENT SCHEDULE OF THE NATIONAL
REGISTRATION OFFICE POR THANSFER OF TECHNOLQOY AND THE
USE OF AND OPEHATION UNDER PATENTS AND TRADEMARKS

Atticle 1 For the services provided by the National Registration Office
for Transfer of Technology under the Ministry of Industry and Commerce in the
various categories stipulated in the Law on the Registration of Tranefer of
Technology and the lise of and Operation under Patents and Trademarke it is
charged at the amounts eetablished as follows :

Pyyment s Schodg 1!

I. Acceptance and examination of the document, agreement of
contuot.............O..OOOO....O....'....'O............. ' I.MQN

1I. Por each patent or trademark involvaed in the document,
agresment or coniract referred to under the point above.. ] 100,00

IIIOR.COP‘iM at the National Registration Offic@ccossacscees ] 500,00

IV. Issuance of a certificate of registrationcsccccevscocecses $ 500,00

V. Inspection and custodianshiyp :
l. Pee for the first y.l!'oooooooooooooooooooooooooooooo.o $ 5mom
2. Pee for llleQQUQnt YOll'Becoososecscsssscesssossossonse ] lpmom

VI. Examination and study of modifications to document e,
agrsements or contracts already registeoredescccocssccsces ] 500,00

VII.For each patsnt or trademark modified or added to the doc-
uments, agreements or contracts referred to under the
Wint lbov.oooooooooooooooooooooooooooooooooooooooo..oo.o . 500@

VIIl.Recording of modifications to documents, agreemente or
contracte nlrau&y P.Ri't.r‘doooooooooooouoooooooooooooo . 2’00”

IX. Iseuance of a certificate of regietration covering
lodific.tionc.......................................u... ] 250.00

Aptiole 2 : The fees stipulated under points I, II, VI and VII of the
foregoing schedule must be paid before the submiseion of applioatione,

which must be acoompanied by recsipts confirming paymente as a condition
for the examination and study of the appliocations




Article 3 s The feas atipulated urdor points (I, tV, V11I and IX of the
forageing schedule must te paid within 15 days following notification that
rezistration has been aulhorizod.

Article 4 : The feo stiyulsted :afer point V of the foregoing achedule
munt be paid in the foliowing manner: the payment for the first year is
to be made «t the time of pavment for the recording and certificate of

rezistration, and the puyment for the second and subsequent years within
the first month of each year.

Article § &t For the purpore of this payment schedule, the yearly fes
period will end on 31 Devember, rogardlues of the dale on which the request
was reosived for the use of the saervices in question.

irticle 6 : '™e feen established by the payment :chedule sst forth in
this Decree must be pajd to the Diractorate of the National Registratiomn
Office for the Transfer of Technology under the Ministry of Industry and
Commerce and remitted directly o the Federal Treasury.

Transitional Provisions

“iret_and only article T™hs preseni Dacree will enter into foroce on
31 January 1973.

*) $ - read lexican Psu>; 1 1'S$ = 172.508%
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MINISTRY OF IIDUSTRY AND OONMERCE
DIRECTORATE CRMERAL FOR TIB MATIOMAL
TRANBFER OF TRCENOLOGY RECISTER

QESTIONNAIRE FOR THE RECISTRATION OF DENDS, ACKEIDIBNTS OR
OONTRACTS PROVIDED BY LAV ON TIE RECISTRATION OF TRONNOLOGY
TASFER AID THE USE AJD OFERATION OF PATINTS AXD TRADENARES

Data relating to the Jiosnses oF reciniert mrty

1.1
1.2
1.3
14

1.6

1.7

Name, designation or trede namet

Legal residence:

Date on which company commenced operetiomss

Capital structures

1.4.1 Registered capitals

1.4.2 Peid-up capitals

1.4.) Registered sharess

l.4.4 Bearer shareet

1.4.5 Percentage of foreign capital, where apprepriates

1.4.6 3tate whether the company®s Articles of Asseciatiea
contain an exclusiom clause relating to fereigneres

Mersonml strength at the close of the last fimsacial years
Nanual workers: Technical staff:s Office staffs Tetals

Primcipsl products of the company duriag the last fimascial yeer,
in order of importance and percemtage of the total met saless

VMMM AWN

Total mt incens or mles during the last five years {f sanufestuse
is oaly in the early stages give estimies for *hs next five Jears)s
19
19
19
19
19




1.8 Total net profits during the last five years (whers appropriate,
estimates for the next five years):

19
19
19
19
19

1.9 Net capital investment in machinery amd aquipment and accumulated
depreciation at the close of the last financial yeart

Net capital investiments
Accumulated depreciations

1.10 Technology capacity of the licensee:
1.10.1 HNumber of qualified engineers, by speciality:

Nusber Speciality

Totals National: Foreigns

1.10.2 Does the company have a quality control laboratory?
If s0, how many technical staff are normally employed in its

Yes Yo

Number of staff __  Fulletime __ Half-time __
1.10.3 Does the company have an engineering department:
Yes No

Number of staff ___ = Mulletime __ Half-time ___
1.10.4 Does the company have a technological research laborstory:
Yes [

Number of staff __  Mlletime ___  Half-time __




2.

3.

4

I

1.10.5 Asswal expesditure en erigimal ‘echmolegical rescasreh,
in Noxico (last thres years)s

19 __
19 __
19 __

RalArelating e the liceaser o5 memlier

2.1 Ram, desigmtion or trede namet
1.2 legsl residence:
2.3 Fatiomalitys

Kxlatiens hetvess the aarties

3.1 Has the lioensor or mygplier and/er any subsidiary, parent or
associate company aay holding in the registered sapital of the
1icensee or recipient company? If sq what percestag of the
licensee?s registered capital dees it represmt?

3.2 Hes the licenses or recipiest party amy helding ia the registered
oapital of the licensor or supplier? If w0, Wt percentage?

Degorinticn of the deed, astesmant of coutract

4.1 Nature and purposs of ths deed, agreememt or centrastt

4.1.1 Use of trademarks ccccccccecacocstsssscsssssscce
4.1.2 Use of Patents ssecssescerccccccsrscssssssssssccce
4.1.3 Provisica of techniosl Knew=ROW ..eiseeccsssrsocce
4.1.4 Provision of basio and/er detailed engiseering ...
40105 Teochnical O80LPtAN0S seccccccc o srstctttrtrssrrsone
4:.1:6 Administrative S0rVICe8 ccces cocorrsrrrrrcrrcesces
4.1.7 Others (opecify) cecececcccosccessrrorsrsececsssoe

42 If it does not appear in the comtrect, imclwle g3 o2 paaag & et
of the patents amd/cr tredemarks whioh the licenses is sntitled te
e a8 & result of the deed, agrecment or coxtrect, imlicating ite
registration aumber in Nexice, tegether with ih expiry date of the
patents and tredemarks:

L Yoo o




4.3

4.4

4.5

4.6

4.7

4.8

4.9

Contract valid froms:
Contract terminates ont
Principal products covered by the zontract:

Attach as an annex caialogues of the products covered by the
contract and/or publicity leaflets:

Anpexed: Yes ___ Mo ___

8tarting date for manufacture >f the products covered by the deed,
agreement or contract:

Date on which first deed, agreesmert or contract was concluded between
the parties, for the manufacture of thc products concerneds:

Period after which recipient enterprise will cease to need the
technical assistance and/or the rights granted by the lioenser:

4,10 Exports and imports:

4,10.1 If there eshould be any restriction on the exporting of
the producte covernd by the coniract, please indicate ae
far a3 possible in which other countries the licensor hae
eranted exclusive licences:

4.10,2 What are the principal raw materials used to manufacture the
products covered by the deed, agreement or contracts

Mucts Raw materials

4.10.3 Degree of national integration and origin of imported
inputs (give estimates where necessary)

Products Degres of ?tio;gl Origin of
integration inputs
%
:
:

4.10.4 1Indioate the value of exporis of the products covered by
the oontract during the last three years, specifying the
principal products and countries involved (estimatee for
the next three years, where appropriate):

19
19
19




4.10.5

4.10.6

4.1) Payment:
4.,11.1

4.11.2

4.11.3

4.11.4

Indicate the principal national competitors for the
products covered by the contract:

Indicate as a percentage the share of the national market
obtained by the products covered by the contracts

Net income derived from, or sales of, the products or
services covered by the contract during the last five years
(if manufacture of the products or provision of services
have only recently begun, give ectimates for the next five
years):

19
19
19
19
19

If the payment formula provides for the deduction of the
value of the raw materials or intermediate products acquired
from the licencor from the total net sales, state the
amount of those inputs during the last five years (estimstes
for the next five years where appropriate):

19
19
19
19
19

What was the inetalled capacity for the products coversd by

the contract during the last financial year (give estimtee
where appropriate):

Products Installed capacit
[Onits, kilogrammes, litres, etc.)

Yolume of production of the products covered by the contrect,
during the laet three years (estimates for the next three years
where appropriate):

. Yol of producti
Preducts VF‘;%. nite, kilogrammes, litres, etc.)
Frice 19 19 __ 19 __




4.11.5

4.11,6

4.11.7

4.11.8

4.11.9

4.11.10

- em

ot
Net profits derived from the products aovered by the

centract during the last five yoars (estimates for the next
five years where appropriate):

19 A
19
19
19
19

Pleasc state whether therc 15 a fixed lump-sum payment for
the know=-how or services acquired, giving d=tails of the
periods in which such payment is to be made:

Where royaltiec are paid, please indicate the formula or
basis on which they are calculated:

Sum total of amounts paid in the last five years:
19
19
19
19
19

How many man-days during the last five years were acrounted
for by vicits from the licensor's technical staff (estimates
for the next five years where appropriate)?

19
19
19
19
19

Annual amount of additional paymenis in respect of fees for

technical staff of the licensor, reimbursemeni of expenses

and payment of special technical services requested by the

licensee and not included in the overall payment, during the

lagt five years (estimates for the next five yearc vhere

appropriate):

19

19 __ '
19

19
19




5

6.
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4.11.11 Waich of the parties is liable to taxation on paymentss

4.11.12 What other potential suppliers of technology were taken
into consideration before the ocontract in question was
signed?

c t inv 8 the co
g‘ 2 glnt. indicste:

5.1 Date on which construction of the plant begant
5.2 Probable date of start-up:
5.3 Total capital invesiment in the plant covered by the oontrects

If the contract was originally submitted for information purposes,
indicate entry and file number. Also indicate the date on which
information was noteds

Entry number File number

Date on which inforwation was noted

™is questionnaire has been completed by:

who is authorized to supply the informstion contained hersin,

By virtue of the powers granted in the terms of the document annexed,
verifying his capacity as:

of the company submitting for registration the deed, agreement or
contract vhich is also attached hereto and which has been completed umder
formal declaration as to its authenticity.

Address for further correspondence:
Telephons number:
Place and date:

Signature
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