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A
Introductio:. )
1. The severth special session of the foneral Assembly was neld in .

Septembeb 1974 for the\nurpnue ef axamuriing Lhe pclitiecal and other
implications o the iate of world deveicprent and interrsational
economic -o-0; eration, expanding the dimensions erd concept: of world
econoinic and duvelopmenial co-operation and giving the goval of develop=-
ment it=s rightful plase .v the Upitad Naticns syetem and on the

internationa” stage.

2. In its deliberaticns at that session, the General Assembly
endeavoured to focus on important issues c¢n which practical agreements
were poseible. Among the broad topics idenlifiea for discussion was
the subject of industrialization, and the General Assembly unequivocably
endorsed the call for change *hat kad been made in March 1775 when the
Second Genera! Conference o1 JNIN, meetirg in Peru, issued its Lima
Declaration and Plan of Action. The document, which sets all the main
principles of industrialization and defines the means by which the
internaticnal communitiy as 2 whole might take broad action to establish
a new internatiennl economic order, constituted the basis of the
discussion on inductrialization. In itz rezolution 672 (S-VII), the
Oeneral Asse iblv requestied al! Gover ments to taie ind. vidually and/or
collectively the necessary measurzz and decisions recuired to implement
effectively thcir undertakings in terms of the Lima Declaration and.Plan
of Action. In narticslar it rerueated that:
" Geint study sheuld be urilertaken by al! Governments under the
auspices of the nited jations Tndurtrial Development Crrmanization,
in consultation witt the Cecretary-Ceneral o¢f the United Nations
Confererce on Trade and Development, maling full use of the know-
ledgre, exnerience and canaciiy existine in the United Nations
syvstem of mothoeds and mechanicmn for diverrified financial and
techrical co-operatioa which are geared to ilie cpecial and changing
roquirements of intormational industrial co-oreration, as well as
of a general sct of guideliners for bilateral industrial co-operation.

A progress report on this study should be submitted to the General
Asgsembly at its thirty-first cecsion."



1, It 16 thus felt that the task incumbent upon the Executive Director
would be gre ily facilitated were th: views of emirent ) ersonalities to
be ‘sought at an early juncture and cpinions exchanped on those i{ssues
mogst pertinent to international industrial co-operation. On the basis

of this exploration of ideag, a prorreas ranort could be submitted to
“the thirty-firet asession of the Geneoral Anpembly which could then
elaborate, ir necessary, upon the issues Governments would deal with in
the final study. It iz estimated that the study itself could be completed
within two years.

4. The meeting of eminent personalitiesc now baing convened constitutes

the first important exchange of opinion described above, and an attempt

has bean made to identify some of the igsues which, it is felt, should be
fooal points of the joint study. The co-operation of the INCTAD secretariat
is also sought, in accordance with the above menticned resolution so that
an aocount of the resolutions and decisions that have been adopted recently
under the auspices of this organisation, notably the Nairobi Conference, on
questions related to international industrial co-operation, oould be made
available to participants of the meeting. The note contributed by UNCTAD
will be circulated as soon am it is avsilable.

T. (Olobal economic interdependence and i dustrialization

9 Considerable structural changes have ‘aken place in the developed
countries during the last three decades 4ue to an unprecedented long-term
rate of economic fgrowth. This has been achieved in particular through a
rapid growth of industry and, espccially in countries in which availabilities
of manpower are limited, through an extremely fast expanaion of trade in
mamufactured products which indicates a deep and continuing trend towards
specialization and interdependence among national cconomies. This led to a
atoa.dily expanding consumption of natural resources and, in many countries,
to a rapidly rrowing dependence on imporis of raw materials, especially
fuels and minerals, from developing countries.

6. At the same time, many countries in the Third World achieved political
independenca and sovereignty over their territories and their national
resources, so that they became able to take part in the shaping of world
decirions. In view of the vital importance for developing count ries of
=20lving cconomic rroblemn resulting from rapidly growins porulations and

‘ow levels of income per capita, theae countries were lod to define stratosien
for their nconomic development and to propose new forme of co-operation with




developed countries. Thus, Resolutiors -201 (5=VT) and 3302 (S-VI) on

the establichmen of a new international eccnomic order, adopted hy the
fieneral Assembly al it: sixth snecial sension, stresses in particular the
reality of interdepcndence of all ihe members of the world coemmunity and

the necessarv co-uperation between natiors on the bazis of sovereign
equality and the removal of the disequilibrium that exists hetween them.

To this effect, considerahle importance should be given to industrialization,
and Resolution :307 (8-VIj, in its Chapter III, states that all efforts
should Le made hy the international community to take measures to encourage the
industrialization of the developing countries. The role of industrialisation
was further emphasized by the lima Conference which determined that "the
establishment of a new and jurt international economic order, based on the
conmon interests and co-operation of all states, can only be achieved through
the equitable participation of the developing countries in the production
and exchange cf goods and ser'fices,"-l/and ctressed the role of industry as a

dynamic instrument of mrowth essential to rapid economic and social devclopunnt.z

This implies a close interrelationsnip with all sectors of the economy, since
the industrialization process cannot nsroceed effoctively without growth in
such fields ac agriculture, transncrt, aducation, hcusing, health and general
administration. Industrialization on the other hand will also constitute a
major instrument in providing, directly and irdirectly, employment to the
growing urban and rural populations. At the same time, the recurrent food
problems in many developing countries can be solved only, in the long run,
through increased agricultural production with the help cof improved production
tecaniques, including essential industrial inputs (such as fertilizers and
pesticides, tools and emuipment) as well an improved infrastructure (transport,
irrigation, storape facilities) and bettcr facilities for industrial
processing and distribution of agricultural products. The development of
infrastructures, as well ar the satisfaction of the basie needs of the

populations for concumption also jeiqt:r to rapid indusirialisation,

7. It is certain'y of considerable importance to determine the main avenues
of co~operation for “he achievemert of the long~term tarmet fixed by the Lima
Declaration and Plan of Action, which specifies that at least 25 per cent of
world industrial production should originate in develoring countries by the

year 2000 as aminst lcas than 7 per cent current ly. Trhis co-operation, as

1/ _ lima Declaration and Plan of Action, par;agraph 20.
g/ Lima Neclaration, paragraph 2




outlined above, should take fully into account the fact that, while
doveloped cou.tries are on the whole .arge net imnortere of many important
basic materials, including energy, ores arnd metals, timber and its products,
agricultural commoditias, and at the uame 1ime tenml to have a conriderable
need fov immigrant workers, the situaiion is basically different in
developing countrien taken *ogother, which benefil rom ample supnlies of
mineral resources and agriculiural raw materialz, as well as large rescrves
of labour; bhut doveloping ccuntrien are gencrally ntort of capital resourcen
and, even more importani, know-hovw and technolegy which aru in ample supply |
in most developed counirius,

IT. Reshapins the worid indusirial siructure

8. Govérnmentn in developed countries are certainly willing to pursue
polioies permitiing high rates of economic srowth similar to thosme achieved
during the last two decadas as soon as.the difficulties resulting from
inflationary pressures and other rtructural or srhorter term problems, which
were apparent in recent yesrs, can be resolved. 'T'ﬁeae prospeots would
indicate that more and more elaborate and sophisticated products would have
to be produced in rapidly growing quantitien as well as high quality diver-
sified mervices, so that tenrions ou ithe labour market and a contimuing need
for specialization would contimie tc bo a major feature of industrial
sxpansion in many developod countries, including Japan and most Furopean
oountries. Possible changes in the orientation of the economic growth,
implying more emphasis on the quality of 1ife and of the physioal enviromment
and more time devoted to cultural and social activities, may tend to make it
even more imperative than in the past to relect in each country the most
appropria.te linea of industrial production and to attach a growing attention to
the location of industrial facilities, especially in densely populated regions
and in areas such as those along the coants for which competition'nnmng
econonic sectors is particularly acute for the occupation of land. Thus,

in spite of the evolution experienced in the last two or three years, it

may appear natural, if nni necesstry, to envieage in the long run a broad
movement towardas transserring progr 'ssively, to developing countriee thoge
industrial astivities, especially the production of intermediat:c materials
and current consumer goodn, for which the econcmic conditions in developing

-

countries arc already cr potentially better.
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9., Althouph the rapid rate of industrial growth in developing countries

called for by the Lima tarret imnliesc a conriderable diversification of ,
the industrial structure in these countries and in particular a fast expansion

of metal using and chemica! incustries, while other industrial sectors, such .
as textiles, may grow more slowly, it would reem however, that, due to the

substantial benefits which can be obtained throush economies of scale and
specialization, the industrialiration offort of there countries would be made

easier if developed ccuntriecs cowsd, an deseribed above, adopt and promote

nolicies "which would encourase their indusiries which are less competitive
irtermationally 40 move orogressively into more viabie lines of production

or into other sectore of the ecnnom:/"l/ for the common benefit of both

developed and developing eccourtriss. It would scem that developing countries

have, in many caner, a comparative ndvariare in indurctries processing

indigenours raw materials, either of agricultural or mireral origin. Thus

the Lima Declaratior and Plan of Aciion callwn upon developed countries to

conzider "their policics with respect to procesced and semi-processed forms ] .
of raw materialc, taking fill account of the interests of the developing

countries in increasing their capacities and industrial potentials for

processing raw materials which they exnort,"-g/ and to adopt '""trade measures

designed to cnsuvre increased oxports of manufactured and semi-manufactured i
products including processgd agricultura’ nroducts from the developing to

the developed ¢ umrien."z/

10, It may well appear however that a maior difficuity for entreprensurs in
developed countries having the will and possibility tc iransfer industirial
facilities to developing countries would be the ability of these couniries
to set up the corresnonding institutions especially as regards managerial
and technical personnel. In trhis connerdon, it would seen'particula.rly
urgent and important, hoth for developed and develoving countries, to deal
ﬁth the problems associated with the establishment in developing countries
of the- scientific and technolosical infrastructurec required for industrial
expansion. This question is considered in greater detail in Section IV.

11. In any event, the industrial exparnsion envisaged by the lima Declaration
and Plan of Action will make it imperative for developing countries to promote !
very actively their co—-operation among ithemselves. [Lven if trade in mamu- .

factures witih devecloped countries grows at a sustained high rate, the

1/ lima Declaratior and Plan of Action, parasraph 5%(c).

. 2/ lima Declaration and Plan of Action, para;raph 5(b) and (d)



necessary application of complementarity and speoialization principles will
require a vigorous expansion of irade and industrial co-operation among
develpping oountries themselves. Thus, the Declaration omphasises "that
developing countries should place a premium on celf-reliance in their
development effort fcr the realization of their full potentia. in terms of
"both human and natural rosources and, to that end, adopt meaningful and
ooncerted policies and pursue action directed towards greater technical and
economic co-operation among themeelvea."l/ To this effect, the Plan of Action
oalls upon the developing countries to incrsase their co=-operation at the
sub-regional, regional and inter-regional levels through a broad range of
aotions, in particular in the fields of trade, iechnolomry, economic and
industrial co-operation, financial co-operation, technical co-operation, amd
maritime transcport. Z One posaible courso of action mirht be trade arrange-
ments among the develoring counirien to mutuaily offer their markets fopr
selected manufactured products which meet international rntandards of earlier
years frec from unnccenrary sonhintication. It would reem that such
arrangements would not he detrimental i¢ the weifare of the masses of thone
countries whereas on the contrary 14 would give impetus to, and broaden the
 baoin for, thoeir emer/ing industries. Thev could also be seen as a decinive
step towards alleviating 1he financial burden nlaced on ihe developing
countries in the field of technolosv acnuisiticn as well am a reasonable
approach 1o the technology digestive problem, this approach might make it
easier for these countrien %o concenirate their meacsre resources on using more
sophisticated technimuen for developing the production of mamifactures which
can be exported to developed countriesn.

12, Solving the complex prohlems raired by industrial reatructuring requires
broad understanding of the interestr involved so that co-operation between
developed and developing countrios can be eatablished on smound foundations.
For instance, while developed countries may be faced with toemporary problems
connected with posaible unemployment diffioulties in industries for which they
are leas compotitive, developing countries may tend to adopt excessive
substitution policien, detrimental to their long-term development, if they
cannot increase an fully as desirable productions for which they ean enjoy a

1/ Lima Declaration and Plan of Action, paragraph 49.
2/ lima Dnclaration and Plan of Action, paragraph GO.




competitive advantare. Tre Join? miudr could ~oroider 1he best ways of

achieving t-ese nndeavc e ard ovamine ow coec peration hetwean developed
and develonirg countiricr geu . Cieilide o Lho imolementats og, of the

corresponding policy mrasure: ir “ air oommen iad erost.

170 It wouid anpoar thal lone=w2rm co~orration in the industrial gector
world have to be ceinforced and dovetailed Ty co-operation and concertation
in other economic sectors such ae arrieni ture, enersv and raw materials,
infra-structure development and trade. Tt night be considered useful in

this connexion to consider te progresrive elaboration of long-term national
or regional ecoromic vrojections which coul.d facilitate international exchanges
of information on long-term economic olans, programmes and policies especially
in the field of industrial development. Such exchanges of information would
provide Governments of developed as well ac developing countries with an
opportunity to adjust and harmonize their economic programmes and facilitate
the necessary concertation to achiave long~term targets envisaged at & 'global

level, such zr the industrializetion target deiermined by the Lima Conference.

14. It might also be useful to analyse further, in the context of the joint
study, recent changes and future trends in induririal structure, the
comparative advantages of various industries in connexion with their location,
and examine, at the national and international levels, prevailing policies
regarding major ~bstacles to siructural ad justments,

IIT. Financia. co-operation

15, The fast industrial growth implied by the Lima target and the corresponding
associated growth necessary in cther ecomomic sectors, indicate that invest—
ment representing well above -0 per cont of agross domestic product of
developing countries are likely to be nocessary as apainst investment of less
than 15 per cent of gross domestic nroduct at present. The increase required
is clearly beyond ‘he present capacity of developing countries and substantially
larger financial flows will be recessary to achiave the lima target.

16. It is difficult to isolate the problems of financing industrial
develonrment from the more rencral problems arisins from the financing of

the wholc economic development. The rmestion of the leve! of official develon-
ment assistance from developed countries ie beins concidered in various

international fora. Officia} development assictanece, however, is not likely



to be focuscd mainly on finanecins industrialization. Such aosistance 1ia
tradiiionally carmarked to a largn oxtent for the development of sconomic and
social infrartructure as well an for rural development and the improvement of
agricultural production, which will have to increase much faster than in the
rast, Fven when official bilatoral assistance will roach levele well above
‘those obtaining in recent years, as agreed at the seventh special sension of
the General Assembly, when developed countries confirmed "their sontinued
commitment in respect of the targetr relatins to the transfer of resources,
in particular the official development assistance of 0.7 per cent of gross
national product,“l/it would geem that private investment will remain an
important or even crucial element in covering the investment needs of
developing countries, especially in the industrial cector. The ruestion of
rescheduling of debt mervicing appears alno particulariy important in the
context of industrial deve]opmen12 as well as the provieion for additional
financial resources for development in the context of international monetary
reform.l/ Aithough certain industrial projects may henefit substantially .
from offioial assistanco, i1t would appear cxtremely anpropriate to consider
systematically the possibilities for diversified financial co-operation and
in particular to determine to what extent appropriate incentives could he
envisamed am a means of substaniinliy increasings the flow of financial
resources availnble to develeping countries through various channels,

including privatin enternrisen.

17. In this connexion, it im necessary to keep in mind the provisions of the
Charter of Tconomic Rightn and Nuties of States, in particular articles 1 and 2

of chapter IT, as well an the Iima Dec'aration and Plan of Action, especially
raragraph 59, items (g) and (h), which deal with the role of foreign enter-
prises, including transmational corncrations, in promoting industrial production
in developing countries. On the one hand developing countries would be
interested in prencrving their rights to ensure that foreign enterprises would
operate within the framework of their development plans and programmes and in
accordance with their laws and remulations, so that activities of these enterprises
would be fully compatible with the @orial and economic objgctivea of the host
courntries, and that there cnterprises fully observe the coniracts under which they

are operating 3o that the developing countries concerned would have assurances

1/ Resolution 62 (S-VIT) of the General Arsombly, Section ITT, para. 7.
2/ lima Declaration and I'lan of Action, paragraph 61(g).
4/ Lima Daclaration and Plan of Action, paragraph 61(1).
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against misfunctions on the rart of foreign enterprises. On the other hand,
some kind of guarantees regarding investment and profits and assurances against
non-—commercial risks might be instrumental in furthering the participation of
foreign enterprises in the industrialization process, Oimilarly, the question
of national, and nossibly international, arbitration mechanisms might be studied
and solved through international co-cperation. For instance, while it has been
established by the Charter that tte legal asrects of nationalization should be
settled in accordance with the laws of the host country, it might appear useful
to investimate the precie niture and the design of mechanisms and institutions
permitting to minimize differences in solving such lemal probiems.

1%. While enterprices both in daveloped and developing countries are primarily
concerned by many aspects of industrial co-cperation connected with investment,
especially in respect of transfer of know-how and technology, arrangements for
production (fer instance joint ventures, sub-contractine, licensing, management
arrangements), marketine asrecments, i1 aprears that Governments have generally
the possibility to provide orientation and encourarement to enterprises through
various forms of rerulations and incertives., 1Irn leveloping countries, Governments
can be active, inter olin, in “he arean of *rade repulations, insurances arainst
commercial and non-commercial Tieks, ad motmert measures, information on tech-
nology, and information on invertment omnerturitios irn the Mhird Horid. In
develoning ceuntrias ac well, ficverrmoents mav no* on'~ determine renerael
industrial policies but also fix the contaition: for the overations of nationmal

as wall as foreien cnterorines on their territory,

19. The Lima Declaration and Plan of Action remuests the Governments of

developed countries to encourage their enterprises to participate in investment

pro jecte in developing countries, who nmo desire, and to co-operate with

Covernments of developing countries in this connexion. It would thus seem

extremely useful, in the context ¢f the joint study, to explore the possibilities

of inter-Govermmental arrangements which might serve as a framework within

which enterprises in both developed and develo ‘ing countries would co-oparate. ’
Such arrangemente could spell out the general conditions regulating industrial
co~operation arranpements and contracts, including those entered into by
enterprises of the covntrien concerned, takins full account of the assurances |
which should be gi-ren 10 all 4te oartics invelved in agreement with the

Charter of Feonomic Rights and Duties of tates and the nrevisions of the

Lima Deeclaratior and Man of Aetion., The experience maired in irdustrial

o
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co-operation between market economy countries and centrally planned countries
might be & use ul referance in this context, as well as cther bilateral and
maltilateral arrangements which already exist.

20. Such inter-Covernmental arrangements might also, as appropriate, refer
40 the elaboration of long-term perspectiven and to exchanges of information
om programmes and policies, as envisaged in section II of this note, which
might help create a better climate for the participation of foreign enter-
prises in the industrialization of developing countries. It may also be
mentioned that these arrangements might deal with the personal status of
citizens of developed countries working in the Third World as well as with
the personal mtatus of workers from the Third World who have emigrated to

developed countiries,

IV. 'T'echnical! co-operation

71. 'The iima Declaration and Plan of Artiion provider that developing countries
should lay emphasir, inter alia, on tte formulation of long-term and clearly
d2fined industrialization rlant ard strateries, tie promotion of an integrated
industrialization process, tlie ontablirhment of bamic induntries that constitute
an indicpensahle foundation, the establichment of mechanical ongineering,
eleotrical and chemical industriec, tlie creation of mamufacturing and
processing industrien to natisfy the needs of the population for consumer goods,
the development of local production for the purpose of replacing imports amd
increasing exports.l/

22, To achieve industrialization on such a broad front, it will obviously be
extremely important for developing countries to stimulate the process of
applied and scientific remearch, technolosical adantation and innovation,
{ndustrial information and standardization: and to elaborate policlies and
programmes of research and development adapted to the individual requirements
of developing countries ac well as natiomal plans concerning science ;nd
technology.27 It would seem, however, that for the period of transition
during which the technological base is reinforced in developing countries, the
question of gathering information on exiatiﬁ; technologies, choosing among the
altermative processes available, and progressively adjusting them, will be of
crucial importance.

1/ Lima Declaration and Plan of Action, paragraph 5%.
2/ Lima Declaration and Plan of Action, paragraph 55(1) and (m).



23. Among the topics which sould be conducive to active co-operation between

developed and deve’oping countries, it ma; be useful to mention in particular ;
the {identification e¢f means for +ue dissenination of industrial and techno- (
logical information (including thn pessible establishment of an information
b;nk), the review of international patent s and trade marke, the formulation
of an internaticnal code of conduct for the transfer of iechnology, the means
of assuring that a growing chare ¢f the world's rescarch expenditure be
diracted to the develohment of technologies of direct benefit to the Third
World.l/

24. At the same time, developing countries may wist to examine the means of

elaborating co-operative arrangements among themselves, for instance through

techniocal intelligence mechanisms, with a view to charing experience on

technology, leginslative economic machinery, technical and managerial skills. -
Excharge of information amons develeping countries mav also be extremely

useful in the field of nrices and terms applving in transactions relating to

the transfer of technology and eruipment. Simila‘r].y, sharing experience in

dealing with large foreign companies, including trancnational corporations,

2
might be conducive to harmoni zing and co-ordinatines policies.-

?5. In the context of the estahlishment of a rew economic order, and in view
of the importance of private enterprises in the transfer of l:now=how,
Governments mav wi th to review the traditional forms of tecirical ascistance
programmes. It mav apnear that new forms of technical :;szistance might be
provided, as envicaped in mrarraph S0 £) of the Lima Declaration and Plan of
Action, for instance throu;;1 the increased use and involvement of existing
national institutions, the sponsoring of more business contécts, the greater
involvement of private enterprises in technical assistance projects, and the
increased participaticn of nationals at the community level. At the same time,
it may be advisable to conzider development assistance in its entirety,
combining technical assistance with investrent and financial assistance.

26. CGovermnments may also wish to review the training provisions contained in

present technical assistance programmes. As pointed out in the lima Declaration

and Plan of Action, to carry out their industrialization plans, the dwoloping

countries should aim at having available a qualified work force not only for '

1/ Lima Declaration and Plan of Aciior, maragraph 61(;) to (m) and (p).
2/ Lima Declaration and Plan of Action, paragraph 50(k).
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the production of goods and services but also for management skills. This
would appear necessary to establish structures capable of absorbing and

ad justing modern teohnology.-v In thie connexion, i1 might be desirable to
explore new possibilities for training programmes, including for instance

the involvement of enterprises in the formulation of training courses and

_ possidbly in their financing. It should also be kept in mind that the gradual
integration of women in training programmes may contribute significantly to

a country’'s labour force and to the community's involvement in the development

prooeua.2

27« The various interrelaied issues mentioned above, in the areas of techno-
logical co-operation and of technioal assistance, could be examined in the
context of the joint etudy.

V. Problem of the least developed countries

28, An issue to be examined i the ways in which the problem of the least
developed countries can be given special attention in international industrial
co-operation. The Lima Declaration, an well as resolution 3362 (S-VII) adopted
by the General Assembly at itn ereventh rpecial semsion, urge that special
measures be undertaken by othnr countries and international organizations to

/
assigt least d« 'nloped countrien.-’

7). The record of rrowth over the last cne and a half decades chows a relative
worsening of “he position of these countries. During tibis period, the averape
annual ratc of Kfowth of per capiia real income of countries with per capita
income levels below #7200 wars hardly 1.9 per cent, as against a rate of around
3.5 per cent for cthor deveioping countrierz.y Thir slow growth was associated
not only with low income levels but also with scant overall resource transfers
from outside although the official development ansistance proper tended to

Lima Declaration and Plan of Action, paragraphs i1, 54 and 55
Lima Declaration and Plan ¢f Action, paragraph 30.

Resolution 1361 (S-VII), Section ¥, paragraph 11 and Section II,
paragraphe 12 and 13; Lima Declaration and Plan of Action, paragraph 62.

Committee for Development Planning, Report on the Twelfth Session,
29 March - 7 April 1976.

L




increase rolatively for these countries. Thesc countries have, in general,

aleo been especial'y vulnerable to decl’nes ir export prices and increases in

import prices.

30. VWhile a s3ituation such an this nersistine in the least developed countiries
calls for an intensivication of the national efforts themselves for develop-
ment, such as an adeuate mob?lization of domestic resources, it also warrants

a more than ever concerted and effective attention from the international
communily. Consideration mar he given te what can be done by the developed
courtries proner as well as by the more developed of the developings countries
that can also provide cffective assietance to alleviate the special difficulties

faced by lcast develoned sountiries.

31, Tormulation of a definite action rlan to ansist the lsast developed
countries mayr be considered. It would seem ihat special aid and assistance,
including balance of paryments support ard debt service relief, would he
instrumental in providins the means ¢f improving infrastructure, especially
iransport, of explorins and exnloiting natural resources, of facilitating
rogional arrancements with o view to enlarming the size of mariets and nromotirg
the setting ur of joint enterprises, and of increacing agricultural production.
If such programmes are purrued actively, it would seem thati the snecial problems

faced by least developed countries could be orogressively solved.

VI. GScope for consultations and nezotiations on interrelated issues

-

2. In the light of the issues discussed ahove regarding the global economic
interdependencec among nations, the role of indusirialization in the overall
development nrocess of developing countries, the need for restructuring world
industry, the need for closer co-operaiion among developing countries, the
involvement of Govermments as well as enterprises and labour in industrial
co-operation, the durable importance of the participation of foreign enter-
rrises in financing industrialization in developing countries as well ae in
the nrocess of transfer of technology and poesibly tochnical assistance, all
elemenis which can benefit foreigm enterprines operating in developing
countries, it is clear that consultations on a broad front of inierrelated
isrues could be instrumental in developing an apnropriate climate of co=coperation

conducive to broad and mutually advantareous contultaticns and as appropriate



negotiations beiween developed and developing countries in the field of

industrialization, as envisaged in thc .ima Declaration and Plan of Actic
bl

as well as in fiesolution 3162 (5=VIT) of the General Assembly.2L

o/

33« On the one hand, the Lima Declaration provides "that developing countries

. should use effective means of strengthening their bargaining power individually
and collectively “o obtain favourable terms for 4he acmuisition of technology,
expertise, licences and equipment, fair and remuncrative prices for their
primary commodities and improved and substantially liberalised access to the
developed countries for their manufacturen.” On the other hand, it might be
useful to study tho possibilitien of devising appropriate mechanisms permitting
foreign enterprises to participate as fully as desirable in the industrialization
proceas of developing countriens. Tt would scem that such mechanisms might be
rolated, intor alia, to the ruentions of investment puarantecs as well as

arbitration and conciliation procedures.

34. Tt might be useful, in the Iramework of the joint rtudy requested by the
General Assenbly, to cxplore the nossitilities of extendirg the scope of
industrial co-operation between devaloning and devcloped countries through
syotematic consultations and eventually nepotiations on such interrelated
issuec. UNIDO, on its part, in preparing itself, as requerted by the Lima
Declaration and Plan of Action; not only to conduct continuous consultations
at the global, regional, interregional and sectoral levols, but also "to serve
ac a forum for nesgotiations of agreementr in the field of industry between
developed and developing countrien and among developing countries themselves

at the request of' the countries concerned."

35. Governments may wish to examine further, through the joint study, the

role which could be played by UNTDO in this field, in co-operation with other
organizationn of the Uniied Natione family, and the corresponding institutional
arrangements which would be appropriate, taking account of the action already
undertaken with a view to converting UNINDO into a specialized agency. A close
co-operation between UNIDO and UNCTAD, including as appropriate joint activities

Lima Deolaration and Plan of Action, paragraphs 61(d) and 66.
Resolution 1362 (S-VII), chapter IV, paragrapho 3 and 4.

The Industrial Development Board of UNIDO, while continuing to examine the

question of a system of consultations at the global, regional and sectoral

levels, has already requested the LExecutive Director to start preparations

for sectoral consultations. Such consultations will take place in 1976 for
the iron and steel industry and the fertilizer industry.

4/ Uima Declaration and Plan of Action, naragraph 66.

E AN



- 16 -

and studies, would scem particularly relevant., lNoreover, the joint study,

if finished sufficiently in advance, would constitute an important element ‘
in the preparation of the Third General Conference of UNIDO which may be

convened in 1979 az envisaged at Li.ma..1 _ \

Conclusions

36. Among the main topics which cou!d be examined in the joint study, the
fellowing ones, outlined in the foregoing analyais, would seem to he particu-
larly relevant:

(1) Considering the possible ways of mutually beneficial co-operstion
in resolving the complex problems raised by industrial
restructuring (section II).

{ii) Considerins possihle arranrements for diversified financial
co-operation, facilitating the narticipation of foreign
enterprises in the procers of industrialiration, including
inter-Governmental arranrements which might serve as a .
framework for co-operation between entervrises (section 111).

(111) Discussing the possibilities opened to new wayes ¢f co-operation,
both in the area of technolosy and in the arca of terhnical
ssirtance programmes [section IV).

(iv) invisaging the cpecial measures which could be taten at the o
international level in favour of leant developed counirics in
connexion with their indurtrial develomnment {mection V).

(v) Considering tihe scope for multilateral consultations and
eventually rerotiations on interrelated izsues raised by the
complex problems of industrial development.

(vi) Fxamining the rolc which could be played by UNIDO, in
co-operation with other organizations of the United Nations
family, especially UNCTAD, in promoting co-operation in the
field of industrialization (section VI).
*7. It may be expected that the conclusions reached by Governments during their
consideration of the main issues included in the joint study, complemented by
technical studies which could be undertaken by the specialized bodies of the
United Nations or commissioned to indepRndent expertz, would also lead, as envisaged
in resolution 2362 (S-VII) of the fieneral Assembly, to the defimition of a set
of general guidelines for bilateral industrial co-operation which would take f

account of the special and changing remuiroments of such co-operation.

1/ 1ima Declaration and Plan of Action, paragraph 70.
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