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1. A Genersl Review

The forest industrv is a major industry in Yinlend. The wood
industry, pulp ard naper industries and *the fwmiture ard joinery .
industries together accourt for about cne-fourth of the value of

the national industrial production.

Traditionally, the furniture and joinery industries have been
regarded as part of the mechanical woodworking industry. Though
this definition of branch, which is based on the rav material, is
correct in general, it should, however, be wnderstcod that the
furnitvre and joinery indsutries also manufacture products made of
other rav materials than wood. Metals, fibreglass and plastic
today are significant rav materials in the furnitwe and joinery

industries.

The furniture and Joinery industries accounts for about 1 ©

per cent of the gross value of the industrial production.

The Finnish furniture industry accounts for 1.4 per cent of
the gross velus of the industrial production and 1.9 per cent nf
the total value added. It employs 2.8 per cent of the total labour
force in industry. The wages and salaries constitute L4§.9 ror
cent of the value added of the production ccumpared with 41.0 per
cent in the industry as a whole. In 1978 there weras 347 establish-
ments in the furniture industry. They empluyed about 15,000

persons.

The furniture industry used tc be a domestic market industry.
The exports of furniture have, however, increased very ranidly
during “he last decade. Exports in 1980 were 649 million marks

(Us$ 17k million), which is more than one-fourth ¢ the production.

The Finnish joinery industry accoumts fer 0.4 per cent of the

gross value of the industrial production and 0.5 per cent of the

total value added. It emplosys 1.0 ter cent of the total labcur




‘orce. Tne wages and salaries ccnstitute 66.C per ceant of ‘he walue
added o. the rroductica. In 13978 there were 150 establishments

in the loinery industry. They emplcyed about %,200 persons.
2. Production

The mean increase in the value of the productinon in the
furtciture industry has generally Juring the iast decade exceeded
the mean growth in the industry. Tht mean iancrease in rthe volume »f
the production was aboi: 18 per cent per annum iz the eariy 1570's.
From 1974 to 1977 the volume remained alwmost wnchanged. Sinze 1977
{the volume of production bas incresszed somewhat. The increas2
of productivity has been very small in the 1970's,

The mesan incraase in the wvalue of the prnduction of the joinpary
industry has been somevhat smaller tham in the furpizure industry.
The mean insrease in the volume of the productiom was about 6 per
cent per arnwum in the early 1970s. Since 19Tk the voluue has

sorewhat decreased.

The Finnish furniture industry is rather sirongly concentrated
in the middle and southern parts of the country. Thz biggest
esteblishments ares situated in lLabti and its vieinity. The two
biggest furniture fectcries ir Finland - both in Lahti - are also

the Liggest ones in S~ indinevia.

The joinery industry is someswhat more evenly distributed

among the industrial parts of the coutry.
3. Rav Materials

The mein raw material for the furniture industry js still birch,
The second most common material is pire. Besides solid wood a
~onsiderable pmowrt of veneers, plywood and boards are used as raw
material. Faorics and upholstery materials also constitutes significant

items in the furniture indus<ry.

The use of fibreglass and nlastic has increased ragidly in

recent veers.




o ——————

Steel sheets and pipes consiitte the main raw zmaterial for

the metal furniture indus:cry.

The rmain raw material in the joinery industry is pine.

Different kinds of boards and plywcods are alsc much in use,

L.  Structure of the Industry

There is a rather strong concentration of vroduction tc a few
companies in the furniture and joinmery industry. The five biggest
companies account for about half of the total value added in the
furmiture and joinery industries, The total number of coapanies is
rather large. It is rather easy to enter the industry because

no great capital investment is necessary.

5. Marketing

The marketing of furniture is organized rather wnusually in
Finland. The big manufacturers have their owr retail chaipns. Some

vroducers also have a few retail cutlets,

About 20 years ago, several small manufacturers and furniture
retailers formed a marketing company and its associates now have about
a fifth of the domestic sales.

Independent retailers have a market share of about 30 per

cent.

6. Exports and Imports

The annual increase in tne exports of furniture has in recent
years been very substantial. Total exports in 1980 were 649 million
marks (US$ 174 million). Major export countries were Sweden,
the USSR, the Federal Republic of Germany, Irac and Jlorwvay.

Imports of furniture to Finlund were in 1¢80 133 million marks
(Us$ 36 million).

T. Production Cost

The . urniture and joinerv industries are mcie labour intensive

tnan industr in general. The raw materials constitute a2 smaller




cost factor shan ir industry in average. The cost of labour is

still smaller than in industry 02 averacge.

8. Profitabilicy

The profibability was quite good in 1973 and 1974, Since then
profitability has decreased considerably. For the rmaller companies
1975 was probably generally the worst, since then profitability
has increased. For the big companies 1976 vas apparantly even worse
than 1975. t present the outlook is somewhat brighter.

Some Particulars About Finland

From 1155 to 1809 Finland formed a part of the kingdom of Sweden.
Ccnnected from 1809 with Russia, Finland was an autonomous count:ry
with the Emperor as Grand Duke until 6 December 1917, the date of
Fipland's Declaration of Independence. The Republican Constitution
vas adopted in 1919. The legislative power of the country is vested
in Parliament and the President. The highest executive power is held
by the President. electsd for a period of six years. Dr. Urho
Kekkonen has been President for many years, and he was re-elected ino
1978 for the period from 1 March 1978 to 1 March 198k,

Parliament, compris.r.g 200 members, is elected by miversal
suffrage for a period of four years. The number of seats of the
different parties in Parliament elected in 1979 is as follows:
Social Democratic Party of Finiend 52, National Coalition Party
L7, Centre Party 36, Democratic League of the People of Finland 35,

Swedish Party 10, Christian League of Pinland 10, Pinpish Rural
Party 8 and the Liberal Party with &,

Land

The aree is 337,000 square kilonetres (Grest Britain's area is
some 245,000 square kilometres a.d Italy's area is 301,000 square
kilometres). OCf the total, inland waters form G.4 per cent of the
land area (1979 figures' Z 7 million hectares (9.€ per cent) are
swltivated and 19.1 million liectares (48... per cent) are covered by

forests.




Owvnershit of the lané (127C): The total lend ares was distri-
buted among different owners arrroxizately as follows: private at
€0.7 per ceant, state 23.. per cen%, ccmpanies, etc. 8.0 per cent,

mmicipalities and parishes at 1.5 per cent.
Pooulation

Number of inhabitants (1979): L.8 million (Sweden 8.3,

Switzerland 6.3, Denmark 5.1 and Norway at 4.1 millien).

Density of population (1979): In South Finland «3.6, and in
the vhole country an average of 15.6 inhabitants to the square

kilometre.

Distribution by area: LO per cent of ths populatioa inhabit the
rural areas, 60 per cent towns and urban districts. The largest towns
are Helsinki (Helsingfors), the capital has 483,743 inhabitants, Tampere
{Tammerfors) with 165,883 and Turku (Abo) with 163,903 inhabitants.

Employmernt (1975): Agriculture and forestry 12 per cent,
industry and construction 34 per cent, commerce at 1k per cent,

transport and communication 8 per cent and services ¥ per cent,

Language (1979): Finnish speaking 93.6 per cent, Swedish
speaking 6.3 per cent and others 0.1 per cent.

Education (1980): Practically all persons over 15 years of
age are literate. There are 6 wniversities (the oldest founded in

1640) and 16 colleges of wniversity standard.

National Income (1979, in miilion marks): Gross domestic product
at factory cost by industrial origin: agriculture 6,191 (4 per cent),
forestry and fishing 7,198 (S per cent), manufacturing 46,699 (32 per
cent ), construction 10,478 (7 per cent), trade, restaurants and hotels
16,307 (11 per cent), transport and communication 12,375 (9 per cent),
banking and insurance 5,145 (L per cent), ownership of dwellings

10,217 (7 per cent), services 22,305 (21 oer cent), tctal 116,5kLT.




Industry (1979) Gross value of industrial production 138,668
million marks, number of workers 396,020 salaried emrloyees 133,650

motive power (1979) 7.6 million kv.

Finance and Banking

Currency: Since 1860, Finland has had its own monetary system.
The monetary wunit is the mark (Finnish markka). Since 1 November
1977 the external value of the mark has been officially expressed in

terms of a currency index.
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STATISTICAL SUPPLEMENT

1. NUMSER OF ESTABLISHMENTS

Furniture
Mattresses etc.
Metal furniture
Furniture factories
wocden articles

Furniture and j:inery
facteries

2. GROSS VALGUE OF PRODUCTION (millien marks)

Furniture

Mattresses

Metal furniture
Furniture factories
Wooden articles
Furnituie and joinery
factories

(US § million)

x) prelizinary figure

1960 1970 1975 1977 197¢
43 176 205 238 261
D 7 1 13
4 27 53 59 73
157 203 265 308 347
244 204 138 139 150
401 447 401 447 497
190 1970 1975 1977 1978  1979%)
79 278 885 1029 1141 1312
.. 4 s4 7397
13 47 322 356 403 49
92 325 1253 1439 1617 1905
64 221 429 604 619 631
156 546 1682 2043 2236 2536
49 130 460 507 543 650
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1970 1875 1977 157§ 1979X)

Furniture 131 462 537 600 635
Mattresses .. 17 20 34 47
Metal furniture 24 172 203 217 253
Furniture factorie, 155 651 757 8§50 994
Wooden articles 102 192 258 237 261
Furniture and joinery

factories ' 257 843 1055 1137 1255
(US $ million) 61 230 262 276 32z

4. NUMBER OF PERSONS EMPLOYED 1979X) (160G persons)

Total Salaried Wage

sersonnel employees earners
Furniture 11.3 1.9 9.4
Mattresses 0.5 0.1 0.4
Metal furniture 3.6 0.9 2.7
Wooden articles 5.2 0.8 4.4
Total wood 55.6 7.7 47.5
Total metal 156.6 44.2 112.4
Pulp and paper 49.0 11.4 37.6
Total industry 529.7 133.7 396.0

5 VALUE ADDZD/WORKING PERSON (1000 marks)
1973 1975 1977 1:78  1979%)

Furniture 25.7 39.8 47.2 55.4 6l.4
Matiresses 7.9 37.2 31.1 76.5 193.6
fetal furniture 27.7 47.1 56.2 62.1 70.9
Wooden articles 26.5 27.9 49.9 52.2 50.6
Totai wecod 32.0 3.2 50.4 59.1 7Ji.l
Total metal 30.5 49.6 61.4 68.6 76.8
Fulp and paper 49.2 75.4 70.5 102.1 135.4
Total industry 3.8 54.6 69.7 82.3 7.6




6. FIXED CAPITAL/WORKING PERSOM

197
Furniture 17.
Mattresses 29.
Metal furniture 14.
Wooden articles 23.
Totai wced 41.
Total metal 33.
Pulp and paper 222.
Total industry 79.

0 W ~N PO o o

197
37.
72.
28.
11.
70.
50.
305.
116.

1000 marks)

d

QL O O 0N

187
58.
144,
56.
80.
138.
81.
534.
212.

a.

Wy

N~ W N 4 oo,

245

7. SALARIES AND WAGES (1060 marks per employee per annum)

1978 1979%)
Furniture 29.7 1.1
Mattresses 27.9 34.5
Metal furniture 31.1 36.3
Wooden articles 30.1 33.4
Total wood 30.3 33.9
Total me.al 37.8 41.¢
Pulp and paper 41.0 47.3
Totai industiry 35.7 40.0

8. COST STRUCTURE (per cent of gross value of production, 1979x))

Raw Vages and Gross

materials, salaries coverage

energy
Furniture 47 21 26
lattresses 51 16 34
Metal furniture 49 26 25
woeze” articles 60 27 13
Total wood 60 18 22
Tota]l metal &0 27 3
Pulip and paper 69 11 20
Total industry €3 15 22

(ross coverage inciugcs daprecictiens, interceste, taxes end profit




3. WAGES mk/h

1961
1970
1975
1977
1978
1978
1980
us ¢

10. FURNITURE

Sweden

Soviet Union
Germany (FRG)
Iraq

Norway
Netherlands
Total furni’ ire
exports

(US 3 miliion)

11. FURMITURE

Sweden

Germany (FRG)
Italy

United Kingdom
Denmark

Poland

Total furniture
imports

(U5 ¢ million)

Furniture and
joinery industry

men women
2.39 1.68
5.15 4.01
11.71 G.80
14.12 12.15
15.33 13.37
16.52 14.40
19.02 16.77
5.10 4.50

weod

industry

men
2.45
5.25
11.49
14.54
16.01
17.65
20.33
5.45

EXPORTS (miliion marks)

1965 197
3.9 26.
8.4 19.
2.6 7
0.9 0
0.1 2.
0.4 1

18.7 77.
5.8 18.

o O O

0

1
4
9

—

1875
52.7
45.3
23.9
0.0

6

1

~

201.
55.1

IMPORTS (million marks)

1965 197
6.3 18.
1.3 2.
0.2 1.
6.5 1
1.3 2.

11.6 30.
3.6 7.

5
1
.8
5

0
7

1975
50.4

6
.0
0

“w U Uy

80.3
247

wormen
1.71
3.97

PR O B SO

1977
34.

- PN U~
Gy e Co U O ™M

80.1

Paper
industry
men
2.77
5.81
13.51
17.25
19.11
20.54
23.83
v.39
1978 1979
126.9 168.9
5.4 70.7
55.3 85.8
2.3 32.1
22.6 26.5
12.0 15.1
355.2 495.4
86.2 127.0
1978 1979
30.5 40.3
11.0 15.3
5.4 10.5
5.1 6.3
2.8 3.1
1.8 3.3
77.7 10z.¢6
18.9 27.1

1580
156.

124

10U,

(V3]
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649.3
174.1

1980
48.

£ 0 O Un
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133.4







