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This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
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Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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Prregent Sitaation:

The mssive Goverr.ment nousing prozects and the exccllent port facili-
ties have cantributed mucch *to the 300 furmiture manufacturers in 3.ngapore.
More than half of these ranufacturers are of the small and medium sizes and
cater mainly for the loczl market (i.e. employing upto 20 persans). About
1% of these operations zre geared for mass production and for the export mar-
kets. One of the largest manufacturers has a capacity of about 85,000 chairs
and 10,000 dining tables per manth,

In 1973, the total produciian of fureiiure in Singapore was estimated
at more than US3 70 million of which about US2? 17.4 millian was exported. The
bulk was exported to USA (about US3 16 million) and the remainder %c iustralia,
Canada, Japan, Zuropean Countries, the Middle Zast and Hong Kang.

The main types o1 furniture prcduced in Singapore are dining sets, li-
ring room suites, bedroom suites, wall and kitchen cabinets, soft rurmishing ,
office furniture, etc, The majority of these products are of Scandinavian and
Conterporary American styles. There is a very small portica of the handcrafied
furmiture made 1n Singapore using rosswocd, Mos: of the exported items are in
knock-down forms, which give the advantages of cheaper freight and lcwer @arfaze

charges,

The main timber used in furniture making are Tamn, Nratoh, Meranti,

Teak and Sepetir,

Develooment Asgpects of the Furniture Indusiry:

Raw Material:

3ingapore is located in the centre of South Zast Asia which ig one of *he
richest timber producing rezions. In 1778, Singapore exported some 'JS3 318
million worth of timber nroducts to 211 parts of tne world, There are szaw milis,
plain and decorative plywood, veneer, pardquet and moulding plants in Sinecapore,
The availability of tagsic raw materiazl is =cod, howewver, *ie nrices of ‘imper
rose more than SO°. ecrmared with 1377, Thers is no gign of levelling off 1a

ricsaz,
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Transportation. communication and banking system:

Singzrvere is situaticn in the cross roads between the Zasi and “he
West. The extremely efficient port which is now ranked the third busiest
in the world together ik very sond rormmunicaticn and bdanking srysiem has
heived to move the Singapcre products to many parts of the world at very
frecuent intervals., The infrastructure of Singanore is also well developed.
There are three industrizl estates where the majority of the wood-based indus-
tries are located, namely the Jurong, Kranki, and the Sungei Kadut Industrial
Estates.

Generalized system of preferences:

As Singapore is still considered at a developing countiry, *he
generzlized srystem of preference (G.S.P.) are offered by many advanced
countries fer Singapore's products., The furniture made in Singapore is
classified 2s an item for G. S. P. itreatment which cnhance the comp:titive:iess

of this trade.

Labour supply:

The labour situatian ia the furniture industry is going from bad to
worse., Apart from tight labour market, wages have increased drastically.
Therefore, in order for the furniture industries to stay compmetitive in the
export market, it must either invest in new machinery or find other means of
improving their oroduction capacities to produce high quality furniture for

export,

Government sncourazement:

The Government of Singapore is encouraging the development of furmi*ure
industry in Singapore, particularly in the manufacture of high quality fumi-
ture, encouraging new designs, modern productian techniques and with interna-
tiocnal marke* outlets. The Government is prepared to congider tax incentives
for the auew projects or e¢xpansions of existing overations requireng substantial

investmentis,

The vocationar and Indust-ial Trzining Board sets up special courses such as

furniture ma<ing and wood machining in various vocatiaual institutes to twrain
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the ycoung for the furrniture trade. A junior training schneme has also been
‘ set up by the Veccatiapal and Industrial Training 3oard to develop ihe young
betirean 12 and 1€ jyezrs of age wheo are not 2cademcally incliped into

the rarious industries.

The timber Industirial Board implements the promotiom, improvement, re-
galations and cantrol of the timber trade and also to ensure that the inaus-~

tries respect standards and keep the quality of their prodacts,

Trend of furniture indusiry:

Most of the big manufacturers are exparding their operations and commit-
ting heavily on capizal investments {0 increcase ihe present production and
their competitiveness an the export markets. They are also developping new
tzrkets. Many foreism firms are seiiing up operatians in Singapore %o take
advantage of the invesiment climate, tax incentive, efficient port facilities,
zood banking inst tutions and excellent commnication systems., Indications

re that the furniture indusiries in Singapore will rise substantially in the
face of the expansion scremes that are currently undertaken by the industry

as a whol-,

In view of the rapid rise in raw material and labour costs, it is felt
that 3ingapore should go into the high skilled and high added value items of
furniture, Scandinavian style furniture including laminated type of high
quality finish and high value added would be most desirable.

As the majority c¢f teh Singapore manufaciurers are of smzll and medium

sizes, assistance would be required in the fcllowing fields:

1. Marketing o7 high quali*y turniture with small outpu* capacity;
2. Securing of suitable machinery for small plants;
3. Processing technology cn design, project pli aning, laysut, Tinishirg,

low cost avtomatiaon, maintenance tools, machinery and quality control
of production;

d. Methods of co-operation among small meuutracem»== to have higher
output for export markets;

Je Type or assistance from our own reievae.t autnoriiies in the irai-

aiiag, upgrade of axk.ll aid Juaiities and promoting the 2xport markeis.
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