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INTRODUCTION 

1. The importance of co-operation between developing countries, and, in 

particular, in industrial development, has been recognized in a series of 

declarations, resclutions ar.d decisions of the United Nations General Assembly 

and other international bodies. Such co-operation is necessary to establish 

the new international economic order called for by the sixth and sevent.h 

special sessions of the General Assembly, that is, ~or developing countries 

to attain the levels of national and collective self-reliance necessary to 

participate in international economic relations on the basis of equality and 

mutual benefit. 

2. In this paper are considered the advantages offered by co-operation between 

developing countries in the industrial sector; initiatives taken by UNIDO to 

promote such co-or>eration; and further measures and mechanisms that might 

I:lake it more effective. 

3. This paper should also be considered in conjunction with the UNIDO 

publication entitled IndustEY 2000: New Perspectives.11 

4. The concept of national and collective self-reliance and mutual hel? in 

the context of national developmer.1. efforts in developing countries was expressed 

by the General Assembly, at its twenty-seventh session, in resolution 2947 (XXVII) 

of 14 December 1972. The resolution invited the Governing Coun~il of the 

Uni~~d Nations Development Programme (UNDP) to convene, in consultation with 

interestc.d Member Ste.tt:s, a working group on te:-hnical co-operation among 

developing countries to e:'Camine and make recommendations on the best way for 

developir.g countries to share their capacities and experience with a view to 

increasing and improving development assistance. The working group was also 

to examine the possibilities and advantages of regional ~nd ir.terregional 

technical co-operatic~ among developing countries. 

5. Ir. pursuance of that reso~.u·;;ion, a vorking group of intergovernmental 

experts from 19 Mecber States was convened. In its final report (DP/69), the 

working g1·oup delineated a set of principles and objectives for technical 

!/ ID/237 (iD/CONF.I /3). 
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co-operation among developing countries (TCDC) and made recommendations 

accordingly. In !llBking these reconmendations, the working group linked the 

establishment of the new international economic order with technical co­

operation among developing countries, which it considered a vital element in 

the search for an equitable basis for global development. 

6. By ::.-esolution 3251 (XXIX) of 4 December 1974, the General Assembly 

endorsed the working group's final report and recommended further actlon to be 

taken by the Governing Council of UNDP, participating and executing agencies, 

regional commissions and the Secretary-General. One of th~ requests in that 

resolution va::; that the Governing Council of UNDP sh.ould convene an inter­

governmental symposium on technical co-operation among ~eveloping countries, 

to be preceded by regional intergovernmental meetings. 

·r. In March 1975, the Second General Conference of UNIDO adopteu the Lima 

De~laration and Plan of Action on Industrial Development and Co-operation 

(ID/CONF.3/31, chap. IV)g/ which in paragraph 60 listed 14 measures to be 

taken to promote industrial co-operation between developing countries (a~ne~ I) • 

8. In June 1975, tbe Governing Council of UNDP at its twentieth session took 

an important decis:on concerning "new dimensions in multilateral technical 

co-operation", and on 30 Jt;J.y 1975 the Economic and Social Council adopted 

resolution 1963 (LIX) entitled "Technical co-operation among developing 

countries'', the provisions of which expressed support for continuing efforts 

by UNDP to promote the application of such technieal cc-ope~ation, and 

recommended inter alia that the General Assembly should appropriate funds 

under the regular budget ;:,f the United Nations to i:-r-:)Vide conference se ~"ires 

for regional meetings and intergoverumental symposia on mcltilateral 

technicl:J. co-operation. 

9. By resolution 3461 (XXX) of 11 December 1975 ~he ~eneral Assemoly recognized 

tha~ TCDC was an integral part of overall co-operation ~or development and one 

of the most effective channels f0r promoting economic co-operat~on among 

developing countries. From 1976 until the convening of the United Nations 

Conference on Technical Co-operation amen~ Developing Countries, Buenos Aires, 

~ Transmitted to tte General Assembly by a note by the 
Secretary-General (A/10112). 

\· 
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30 August to l~ September 1978, many regional and interregional meetings en 

economic co-operation among developing countries were convened. One such 

meeting, which took place in Kuwait on 5 June 1977, declared that "TCDC is a 

historical imperative brought about by the need for a new international 

economic order. It is a continuous, systematic and politically motivated 

process developed to create a framework of multiple links between developing 

countries". The Kuwait Declaration was recognized in resolution CM/Res.560 

(XXIX), adopted by the Council of Ministers of the Organization of African 

Unity at its twenty-ninth ordinary fession held at Libreville from 23 June to 

5 July 1977. It was further endorsed by the Assembly of Heads of State and 

Government of the Organization of African Unity at its fourteenth ordinary 

session, held at Libreville from 23 June to 5 July 1977, and by the Council 

of Ministers of the Organization of African Unity at its thirty-first ordinary 

session, held at Khartoum from 7 to 18 Jul~· 1978. 

10. Developing countries continue to seek to strengthen economic co-operation 

among themselves to accelerate their economic and social progress. The 

countries actively involved have established many schemes, institution5 and 

arrangements designed to foster economic co-operation at the regional and 

subregional levels. Some of these mechanisms have been in operation for a 

long time and some are recent. 'I'neir histories vary but the generul thrust 

is unmistakably towards the strengthening of economic relations among 

developing countries and tl1~ invigoration of their joint efforts to tap lully 

their development potential. 

11. From the time of its inception, UUIDO has ~een involved in rendering 

technical and financial assistance to developing countries to promote their 

Pconomic and technical co-operation, particularly in the industrial field. 

However, in the mid-1970s, TCDC, which involves the sharing of the capacities 

and skills between two or more developing countries, emerged as a vital aspect 

of interndtional co-operation and a major instrument in the establi~hment of 

the new inte.national economic order. TC~C is inherent in the purposes and 

principles of the Charter of the United Nations, but frtm the perspective of 

the history of international co-operation with.n and outside the United Nations 

systeru, e.nd in terms of United Nations experience over the last 25 yearf, 

TCDC represP.nts a new stage and a new dimension. 
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12. TCDC seeks to turn technical co-operation into a tool and strategy 

geared to satisfy the aspirations of the developing countries in the last 

quarter of the century. TCDC d~es not negate, but refines and reinforces the 

concept of global technical co-operation because it emphasiz~s the basic 

involvement ot ~he countries that stand to benefit most from it. TCDC springs 

from the realiz&tion that a stage has been reached vhen developing countries 

must takP a cire~t and more active part in the international processes and 

activities vhich affect their econOll'i and social developnent and that 

technical co-operation, ~esides helping them to meet their needs fc~ skills 

and tachnology, should be put to a nev use - to help promote better under­

standing and appreciation of their common developing problems, and to generate 

mutual self-help and self-reliance among the developing countries concerned. 

Thus, self-reliance i.s the most important principle of TCDC and this nw.ltes it 

unique in the history of bilateral a:1d multilateral economic co-operation. 

13. Developing countries have realized that no system of technology or skill 

con be trtwsplanted or imported into a country with the same effect it had in 

the country of origin. Technology must be adapted to suit the particular 

needs of the importing country. Thus, devP.loping countries must share vi th 

each Jther the techniques of adapting imported technologies because unless the 

human rescurces are developed, the present heavy dependence on imported skilJs 

and technology will continue. This is vhy self--reliance is ti1e cornerstone of 

TCDC. s~lf-re~iance, without insulation, often unlocks humrui and other forces 

and qualities that help nations make the fulles~ use of their natural 

resources and leads to the identification and utilization of local capacities 

that are indispensable for ensuring self-improvement. Nations that face 

similar development prGblems and share the same economic, and possiblv 

political, aspirations should take counsel together in their effort to attain 

shared goals. Tlus, self-relianc' demands that developing countries de~ide 

the.:.r ovn i:Clvelopment priorities and strategies and co-ordinate them; and 

t.hat 'they give mutual aid to increase the possibilities and prospects of 

advancemeat. 

.. 

, 
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I. ACTIVITIES OF UNIOO TO PROMOTE TECHlHCAL CO-OPERATION 
AMONG DEVELOPING COUNTRIES 

14. Af'ter the Lima Declaration and Plan of Action, vhic-h gave great importance 

to economic co-operation among developing countrieu, a separate section on 

Economic Co-operation among Developing Co•mtries (ECDC) vas established on 

1 June 1977 in the Division of Policy Co-ordination in the Office of the 

Executive Dire~tor of UNIOO. The new ~ection was charged vith the responsibility 

of co-ordineting UNI.DO activi~ies ~n this area fllld shaping them into a single 

programme ar vell as seeking new ways of promoting economic and technical 

co-operation among developing countries in respect to industrialization. While 

there are many ways of accelerating tl : industrialization of developing co\lll­

tries through bilateral and multilateral co-operation, the thrust of the 

operational programmes of UNIDO on ECDC have concentrated on: 

(a) 

(' ' ~ _. 

Strengthening the indigenous capabilities of t'le developing cou.i.tries; 

Fostering co-operation between developing countries in specific 

industrial sectors; 

( c) Promoting supportive assistance from industrialized countries 'llld 

international agencies to accelerate the industrialization proces~ in developing 

countries; 

(d) Increasing the ava~eness of the developing colllltries of their abilities 

to initic .. Ge co-operation a.id of the existence of indust1·ial goods and services 

in developing countries that could be used appropriately in their ovn indus­

trialization process. 

(e) Stimulating the Governments of the developing countries to re-orient 

their development policies and to break attit•1dinal barriers in orde:e to obta.in 

maximum benefit from opportunities for co-operation; 

(f) Promoting the implementation of specific projects for co-operation. 

UNIDO has con~entrated its efforts in this area to th~ provision of te~hnical 

assistence to the least developed, land-locked, island and most ceriously affected 

developing countries. With the e.doption in s~ptember 1978, of thE' Bmmos Aires 

Plan of Action for Promoting and Impleme~ting Technical Co-operatiun among 

De 1 
. Co . 31 . b .... b ve oping ur.tries ,-- endorsed in 4;he same year y the Jenera! Assem ly, 

UNIOO has intensified its activities in this area. 

l/ A/CQNF.79/13/Rev.l, chap. I. 
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~5. Even bef~re the Lima Conference, UNIDO nad initiated activities to 

encourage ecor.omic snd technical co-operation between developing countries in 

the i::.'iustry ~;ector, working fr close co-ordinati0n vi th UNDP, the United Nations 

Conference on Trade and Development (UNCTAD), the United Nations regional 

"'ommissions, and other bodies. Its special i.1terest in this field began vi th 

a proposal submitted by the Government of Senegal to the first meeting of the 

P~rmanent Committee of the Industrial Development Board in Jecember 1972 

calling for an exchange of experience betvee11 developing countries in the 

creation or development of small and medium-scale industries. In response to 

the supt>ort expressed for this proposal, the UNIOO secretariat, in cons·.tl.tation 

'With the Member States, suggested some initial activHies; these vere subse­

quently expanded into a programme of operational activities in response to 

resolution 36 (VII) adopted by the Board at its seventh session in May 1973. 

In that resolution, the Board invited the Executive Director "to establish as 

soon as possible and as a first stage, a concrete programme of operation 

activities for the purpose of promoting technical co-operation among developing 

countries, by the exchange of duly adapted technology, information and develop­

ment assistance fo:;."!D.ulae in the field of industry, including small- and medium­

scale industries, inC.istrial programming, industrial financing, etc." 

At its eighth session in May 1974, the :~ard approved the programme of action 

proposed by the Executive Director, and, in subsequent, sessions, has kept the 

implementation of the programme under review. 

16. At its seventh ses~ion, the Board also requ~sted the Governing Ccunc~l 

and the Administrator of UNDP "to consider the measures neceFc;ary to encourage 

this new form of co-operation and technical assistance." In August 1973, the 

Executive Director informed the ~ember States that a programme was being 

initiated by UNDP and UN!DO to provide assistance to a few priority bilateral 

and multilateral co-operative activities mainly involving industrial advisory 

services, consultations or training. Resources from the programme for Special 

Industr~al Services would be used to meet the costs of international travel 

and selected other services, but the co-operating countries themselves were 

expected t. .... bE..:- the costs no:nnally involving only local currency expenditures 

such as the salaries of technical advisers, consultants and trainees, and their 

in-country subsistence and travel costs while on mission. Although of modest 

dimensions, this programme has provided a useful impetus to co-operation among 

, 
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developing countries. Activities financed under this programme include inter­

country study tours and consultations, seminars and other forms of training, 

and assistance in feasibility studies. 

17. Special al.locations for technical co-operation between developing countries 

have been included in th<.! UNIDO Regular Programme of Technical Assistance 

beginning vith the 1974-1975 biennium. In addition, allvcations for activities 

in this field have been made from voluntary contributions to UNIDO and, most 

recently, from the United Nations Ir.dustrial. Development Fund (UNIDF). Resources 

available, however, are not suffi-::ient to meet the increasing demand for such 

activities. 

18. Initially, the UNIDO secretariat surveyed are.as in which developing countries 

could offer technical. co-operation for industrial development or woul~ welcome 

such offers from other developing countries. In consultation with some 40 

developing countries, a prelimin:iry list of opportunities for co-operation was 

issued in May 19?5, including 360 &pecific needs and 265 specific offers of 

resources. Although this preliminary sample did not include infonnation on a 

number of countries with important resources to offer, it nevertheless indicated 

a considerable potential fo"." co-operation among developing countries in a r'airly 

wide range o~ industrial fields and offered a useful basis for further de~elop­

ment of the programme. 

19. A summary table of operational activities undertaken in pursuance of the 

above aims from January 1973 through November 1979 is given in the annex II. 

Projects are classified into broad categories and the financing al].ocated from 

the various sources of funds available to UNIDO for programming is indicated. 

During this period, a total of 202 TCDC projects were approved, with total 

. $5 ·11· 41 al.locations of almost .1 mi ion.-

20. More than half of the UNIDO operational TCDC activities (101 projects 

with total allocations of $1.8 million) have been various kinds of ztudy tours, 

meetings and consultations for the exchange of information. These activities, 

usually organized with ~ittle cost and effort, represent the essential 

':_/ All references to dollars are to dnited States dollars. 
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reconnaissance required to establish a sound foundation for further co-operation; 

an important by-product of such exchanges is often the diminution or remova, 

of attitudinal barriers tc co-operation. Examples of such activities are: 

(a) Three solidarity ministerial meetings for co-operation ~n industrial 

~evelopffient were held in Afghanistan, Haiti, and the United Republic of Tanzania 

during 1979 ( se1.:: chapter V) ; 

(b) The Round-Table Ministerial Meeting on the Promotion of Industrial 

~-operation among Developing Countries, vas held at Istanbul, Turkey, in 

October 1979 (see paragraph 32) ; 

(c) A group of technicians fro~ the Seychelles undertook a study tour 

to India and Turkey on the establishment and operation of boatbuilding and 

maintenance yards, with particular reference to technology of boat construction 

(using wood or fibreglass); 

(d) Three scientists from the Sahel Institute, Mali, WPnt to Saltillo, 

Mexico, for one mo~th to study the use of desert plant 5 and examine the 

possibility of int~oducing this technology to countries of the Sahelian zone; 

(e) A Sudanese textile delegation went to Bangladesh to study the 

development of the textile sector. 

21. Industrializition requires the acquisition or development of both technology 

and skills and about a third cf the TCDC operational activities (63 projects 

with allocations of $2 million) ar~ related to the transfer of technology and 

to technical and managerial training, including workshops and seminars. Most 

of the technology transfer projects a~d half of the training projects vere 

approved in the last two years w~ich partly reflects the natural result of 

inter-cotllltry exchanges of infonnat~on in the immediately preceding years. 

Among pro,jects in this category are: 

(a) The International Technical Workshop on Appropriate Industrial 

Technology for the Control of Tropical Insect Pests and Disease Vectors, held 

at Nairobi in August 1979; 

(b) The training of two nationals from Papua New Guinea, qualified 

specialists in furniture production, for a period of four months by the 

Depa.rtmen,~ of Technical and Economic Co-operation of Thailand in furniture 

design, woodvorking technology and wood preservation; 
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(cJ A survey of existing food processing plants in Angola by fooc 

processing experts from Brazil and the preparation of tenns of reference for 

their reorganization, ineluding the establishment of a leboratory for research 

and quality con~rol and of additional rlants, also in co-operation with Brazil; 

(d) The projected establishment of a leather quality control laboratory 

in Kenya with Uruguayan assistance. The project aims at upgrading leather 

and leather products manufacture to obtain quality standards acceptable on the 

international market (see paragr~ohs 43-44). 

22. A further 16 per cent of th~ LOtal allocations ($807,000) went to TCDC 

projects involving the establishment or strengthening of industrial institutional 

infrastructure, and $311,000 was allocated to projects involving feasibility 

studies such as: 

(a) An international seminar held in cc-operation with UNDP and the 

Scientific and ~echnical Research Council of Turkey, in Istanoul on an exch:mge 

of experience between developing cotmtries concerning institutional arrangements 

to use the experience and technical capabilities of expatriate nationals; the 

report of this seminar was considered at the Buenos Aires Conference under 

agenda item 8 (h): "Measures for reducing through promotion of TCDC the 

'braindrain' affecting developing countries"; 

(b} An expert group meeting urganized in Yugoslavia, by the Yugoslav 

Federal Instjtute for International Scientific, Educational, Cultural and 

Technical Co-operation ... :+.11 the colla)oration of the International Center for 

Public Enterprises in !)eveloping Countries and UNIDO to analyse the role, 

problems and )ossibilities for the use of industrial consultancy services in 

the industrialization process of developing cotmtries; the report and 

recommendatiom of this meeting were considered at the Buenos Aires Conference 

tmder agenda item 8 (i); 

(c) A prefeasibility study undertaken in Seychelles on the ~stablishment 

and operation of a boatyard and boat maintenance complex to assist the cotmtry 

in strengthening its boatbuilding and boatrepairing capacity. 

23, In addition to direct TCDC activities, UNIDO has for some time, as part 

of its progremme to encourage technical co-operation among developing cotmtries, 

been devoting special attention to measures to make greater use of experts, 
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services and eo•1ipment from developing countries in :_ts development co-oper:>_c.ior: 

field activ:i.t)_es. Considerable progress has been made in the recruitment of 

experts: during the years -975-1978, a total of 763 experts vere recrtited 

from over 40 devPloping countries, representing 30 per cent of the recruitment 

of UNIDO from all sources. With respect to training, while abou~ 15 per cent 

of the placements of UNIDO during 1975-1977 were in developing coW1tries the 

figure rose ~o 20 per cent in 1978. Fro~ 1975-1978. 49 consultanc~r contracts 

vere placed in developing countries vith a total value of $1,976 milii0n and 

64 equipment orr....ers vith R total value of $353 ,100. Du:-fag the first eleven 

months of 1979, 14 cont 1'."acts for $2 .1 million and 11 equipment orders for 

$123,500 vere placed in developing countries. The increase in 1979 is a clear 

sign that efforts hav~ been intensified by the rnnno secretariat to identify 

sources of equipment and services in developing countries and to ensu1- that 

potential suppliers in devrlopir..c, countries are informed of UNIDO procurement 

procedures and prospective projects; special n.issions for the:::...:- purposes vere 

undertaken by secretariat staff members to Asia and Latin America. P. UNIDO 

..:onsultant vent to selected Africa;. countries and made recom."!lendations on the 

promotion and strengthening of national industrial consultancy cap~-ilities and 

on the linkage and co-operation betwe~r. the consultancy ir:stitut; ons of 

developin;; c01mtries. C)imilar missions are planned fo:.: Asia and Latin America. 

24. Apart from it:; op~rational field activitiec, UNIDO has actively promoted 

co-operation betveen developing countries in indm;trialization by: 

(a) Dissemination of information and exchange of ideas and experiences 

on specific technological problems between experts from developing countries 

through expert group meetings and their foll~v-up; 

(b) Promotion of contracts and co-operation between developing countries 

producing certain types cf indus~rial goods; 

(c) Dissemination of inf0rmation betveen developing C)untrics through 

industrial information surveys; 

(d) Distribution to developing countries of summr ... ries of industrial plans 

0f otl.er d::veloping countries; 

(e) Promotion of exchanges o1 experience among the secretariats of 

regional groupings; 
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(f) Promotion of inter~egional and regional co-operation in specific 

industrial projects through investment promotion meetings at regional or 

sectoral levels; 

(g) Promotion of exchange of information and business contacts among 

financing in3titutions of different developing regions. 

25. Two major areas of UNIDO activities are of particular importance for 

co-operation between developing countries and should therefore perhaps be 

described in somevhat more detail: the first is the system of consultations 

and the second is the strengthening of technological capabilities in developing 

countries. Both received priv~ity atteu~ion at the Second General Conference 

of Ul~1DO and subsequent sessions of the Industrial Development Board and are 

likely to become even more important. They offer excellent prospects for 

co-operation CII!long 1eveloping countries. 

26. Under the guidance of the Board, tne UNIDO secretariat initiated in 1977 

a series of Consultations to facilitate the redeployment of certain productive 

capacities exis~ing in developed cou.~tries and the creation of nev industrial 

facilities in developing countries. So far, consultations have been confined 

to iron and steel_ fertil :_zers, leat~er and leather products, vegetable oils 

anc fats, agricultural mac11.inen' and petrochen1icals. The Consultations provide 

a fortur at which all concerned can exchange views on the future global develop­

ment of the industr-J or industrial branch, taking in+,o account the industrial 

asp1ra ... ions of the developing vorld. Although it is not their primary objective, 

it is ex~ected that these Consultations will play a major role in identifying 

areas and [ .=c.ific opportunities for linkages between developing countries, 

especially at regional aiid int1rregional levels. 
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II. ENERGY AND ECONOMIC CO-OPERATION .AM')HG DE\"'W>PING COUNTRIES 

27. The vital importance of energy to the industrial development process is 

now widely recognized and UNIDO has tried to develop energy options a-id policy 

issues that could assist the industrialization of the developing countries. 

The economic position of developing countries that are not oil exporters is 

deteriorating with the continual rise in the price of oil and refined products, 

which constitutP c;he main, and in many cases the only, energy supp!y for the 

developed part of their economies. There are equally severe, but less well 

known, problems in the f'~ctor of traditional fuels, where deforestation and 

soil erosion are the main indicators because reliable statistical evidence is 

lacking. 

28. The urgency of.the problem is underlined by the fact that the conventional 

fossils fuels (excluding non-conventional hydrocarbons such as tar sands and 

oil shales), the primary sources of harnessed energy toda,y, do not exist in 

sufficient quantity to sustaic the global industrial system for many more 

yes.rs to come. Prices will continue to rise as reserves are depleted and 

their unequal geopolitical distribution will continue to alter the world balance 

of power an~ the bargaining position of non-producing countries. 

29. Most developing countries have some kind of indigenous energy resources 

that could be developed (at relatively little cost in terms of potential long­

term benefits that would accrue) to help ease the strain of petroleum imports, 

but, with a few notable exceptions, little is being done to develop these 

resources. Many have relative!y untested potential for conve.tional energy 

development; others possess non-conventional sources, for which the extrac­

tion technology exists, and whose exploitation is fast becoming economic, given 

the increased prices of conventional oil, but about which little or nothing ls 

being done. The need for technical and economic co-operation amo~g developing 

countries in the energy field is tr.erefore acute. Develf)pment of these 

resources requires massive investment, which should be a matter of high 

priority in thP case of conventional oil and gas, while other resources, such 

as oil shale and tar sands, should be studied and evaluated. 

30. A pioneering project to assiot the Government of Kenya to explore possi­

bilities of energy production from biomass is in an advanced stage of imple­

mentation by UNIDO. If succ~ssful, it could: form a nucleus for launching 

• 
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co-operation among developing countries that have similar resources to those 

or Kenya in terms or agricultural and animal. products. It is encouraging to 

note the high priority the Government of Kenya has accorded to energy. Recently, 

the President or Kenya stated: 

"I have decided to establish e. ministry or energy to ensure 

that more attention is given, in a systematic and comprehensive 

manner, to our energy requirements. I take this opportwiity to 

stress again to you all the lmportance of doing the best ve can to 

promote economic use or energy, especially oil. This new ministry 

vill also be expected to be veey active in exploratior.. and 

development of non-conventional. sources or energy, especi&.lly 

vind, solar and biogas." 
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III. ROUND-TABLE MINISTERIAL MEETINGS ON INDUSTRIAL AND 
TECHNOLOGICAL CO-OPERATION 

31. As part of th'? UNIDO programme of TCDC activities, a round-table ministerial 

meeting on industrial. and technological. co-operation between developing 

countries was held at New Delhi, India, in January 1977, und£r the joint 

auspices of UNIDO and the Government of India. This meeting produced recom­

mendations that have provided valWLble guidance to UNIDO. l\reas cf co-operation 

identified by the meeting were: 

(a) Improvement of the identification and use of industrial. technologies 

al.ready available in the developing countries, including technical know-how 

and skills, machinery and equipment, design, consulting and construction capa-

bilities; 

(b) Establishment of a technology bank, to include joint purchase of 

technol.ogy and examination of contracts and agreements al.ready concluded to 

provide guidance to others; 

(c) ~ugmentation of the skills basic to industrial development programmes 

by industrial training; 

(d) Establishment and strengthening of the institutional framework at 

the national and regional levels, tn sustain industrial and technological 

develo~nt; 

( e) Creation of programmes of co-operation on applied research and 

development activities in specific sectors, dr~vi.ng upon machinery and capa­

bilities already available in t~e a.eveloping countries and concentrating on 

the engineering industries, electronics, fertilizers and agro-chemicals, phanna­

ceuticals, chemical. industries and energy; 

(f) Development of plans for the use of engineering and consultancy 

capabilities available within the developing countries; 

(g) Promotion of collactive action for negotiating and bargaining for 

more eQuitable economic relationships and for technology acquisition. 

• 

• 
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32. The second Round-Table Ministerial Meeting on the Promotion of Industrial 

Co-operation among Developing Countries was organized by UNIDO in co-operation 

with the Government of Turkey, and held at Istanbul, Turkey, from 1 to 

5 October 1979· The Meeting revieved the progress made in implementing the 

recommendations of "the Nev Delhi t'inisterial Meeting and adopted tmanimously 

the "Declaration of Istanb:ll." vj-:.h a request that appropriate follow-up action 

be taken.LI 

5/ Tl;le Declaration has been transmitted to the Third General Conference 
of UNIDO as conference room paper ID/CONF.4/CFJ>.l. 
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IV. THE SYSTEM OF CONSULTATIONS Arm ECONOMIC 
CO-OPERATION AMONG DEVELOPING COUNTRIES 

33. At virtually all Cc.;isultations, ·!;he importM.ce of sector~ ;::a-operation 

betveen developing countries has been stressed. In the case of fertilizers, 

for exampl0 , upon the recommendation of the Firs\; Consultation an zxpert 

group meeting vas convened by UNIDO to examine opportunities ~or ~a-operation 

betveen developing countries; its report vas submitted to the Second Consulta­

tion in November 1978. The First Consultation Meeting for Ir.:m and Steel 

recognized that some of the more advanced developing countries vere in a poJition 

to offer trained personnel and design and engineering services and to !=upply 

certain capital goods to other developing countries. A meeting of representatives 

of research an~ development institutions engaged in the adaptation of iron ruid 

steel technology for developing countries, held at Jamshedpur, India, late in 

1977, considered in detail the need for, and the scope and niethods uf, regional 

and subregional co-operation betveen such institutions. The preparatory meeting 

held at Addis Ababa in co-operation vith the Economic Commission for Africa (ECA) 

to consolidate the position of the African ~ountries prior to the glcbal con­

sultations on leather and leather products and on vegetable oils and fats pro­

vided a use!'1ll means of identifying areas for co-operation among the African 

countries. Sim1i~ ~P~vmmendations for various forms of co-operation vere 

made in other consultations, preparatory meetings and follov-up meetings. 

34. The Consultations in themselves offer ex:ellent opportunities for an 

exchange of experience and ideas t~tveen those actually engaged in pl:mning 

and operating the relevant industries. They may lead to the establisllinent and 

strengthening of informal as vell as institutional arrangements for intensifying 

practical sectoral co-operation betveen developing countries. Consultations at 

a regio.al level might provide a significant vel.icle for regional co-operation, 

integration and industrial development. The effectiveness of Consultations and 

their follov-up at regional and subregional levels vould be increased by appro­

priate institutional arrangements to provide focal points. 

35. As a result of these ac-t.ivities, UNIDO vill organize, in the course of 1980, 

in co-operation vith the Government of China, a vorkshop on the development of 

the pha:nnaceutical industry (combined modern traditional pha:nnacy) for promoting 

TCDC; a TCDC vorkshop on the development of large-scale hior.(,.s technology in 

China; anct an ECDC meeting in China in 1981 on agricultural machinery. 

• 
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36. The majority of developing coULtries face a c!lro??.ic shortag2 of carital 

and foreign exchange notwithstanding the fact that in a fev countries the 

principal C·bstacle to industrialization has been the :;iaucity of projects 

developed to a stage where they would merit suprort by financial institutions • 

The financial bottleneck is likely to becorz.a increasingly severe e.s industriali­

zation gathers momentum. 

37. For some developing countries, Official Developnent Assistance {ODA) f:t'oE 

Governments of iniustrialized countries is the only form of exteITal capital 

aYailable; even those that have access to other forms of capital rely con­

siderably on ODA. This can be usl!d for e variety of purposes connected vith 

industrial develoµaent, hence the need for an enlarged flow of these con­

cessionary external resources. While it is recognized that the present state 

of the world Pconomy and the preoccupations of the industrialized countries 

vith their problems of unemployment, inflation and balance of payments ha~e 

been partly responsible for the short-fall in such finance, greater efforts 

should be made by the international community to increase the existing levels 

of bilateral rind multilateral financial resources if the Lima target is to be 

achieved. 

38. It is i~ recognition of the need for increased industri~l finance, in 

terms of equity fwids, short-term credits and long-tenn 101ms, that UNIDO has 

orgar.ized meeting5 of Ministers of Industries in the third ·~orld to discuss 

#&ys and means of providing such resources, particularly for the least­

develcped members of their group, within the context of TCDC. It is :iow 

recognized that the capacity of developing countries that do not ~:-oduce oil 

to extend cc lCessional finance to each other, or even to undertake external 

investment, is very limited, but the industrially more advanced of these 

countries have available real resources in the form of technology skills an1l 

unused cape ity to produce capital equipment that other developing countries 

need. At pres nt, most of their capi"cal invested abroad goes to the industria­

lized countries. What is required a~.·e financial mechanisms for transferrin~ 

these resources from one developing country to another in order to promote 

industrial dev~lopment and at the same time reduce the need for expenditure 
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of scarce cu."t"rency resources on importing goods and services :from the 

industrialized countries. Another form of financial. c()-operation among 

~eveloring ~ountries vould be for one country to provide technically qualified 

personnel who would train manpover in another developing country which vould 

":>ear the local costs of the instructo.,.'3. ~ere are many o ... her vays in vhich 

developing countries c8.!l co-operate fi.i'Ulcially, and the industrially more 

advanced of these countries should explor~ nev vays by which they can help 

others less s.dvanced than themselves. 

39. In ti1e Lima Declaration and Plan o:f Action, the international community 

declared its firm conviction that industry vas a dynamic instrument of grovth 

essential. to the rapid economic and social progress of the developing 

countries, and its firm intention to promote industrial development through 

concerted national., subregional., regional, interregional and vorld measures 

to improv~ thz economies of th~ developi.ig countries, particular.1y those of 

the least developed countries. It also underlined self-reliance vithin the 

developing vorld as essential. to the achievement of a nev international 

economic order. 

40. The Lima Conference and subsequent international fora on economic and 

industrial development recognized the interdependence of all members of the 

vorld community and the need for closer economic and technical. co-operation 

among them, regardless of their differing economic and social systems. Sub­

sequent to the Lima Declaration and Plan of Action, a group of ministers from 

the developing countries met at New Delhi, India, in January 1977, and made 

specific recommendation~ for carrving out a series of programmes vhereby the 

more advanced members of their group could assist in the economic and 

industrial. development of tl.e least developed. A fev months later, in 

November 1977, a meeting of Ministers of Industry of the Economic and Social 

~ommission for ~sia and the Pacific (ESCAP), which took place at Bangkok, 

decided to establi~h a club for co-operation among developing countries, It 

is in the context of these broad but basic policy initiatives that urnoo 
lawiched the first meetings of Ministers of Indu.1tries ever held for the 

purpose of exploring va.ys in ,.,hich the participating countries could co­

operate in promoting the industrial developnent of individual least developed 

cowitries in Africa, Asia and Latin America. During 1979, three such 

• 

• 

• 
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meetings, cal.led Solidarity Meetings, were held in, and for tne benefit of, 

Afghanistan, Haiti and the United Republic of Tanzania.
6

/ 

41. The mechanism of co-operation adopted at the Solidarity Meetings may take 

any one of several forms, depending on the position of the cc.ntracting 

partners. It may be a loan, a grant, a joint venture or equity participation. 

In other cases, it may be an agreement for co-operation in training and 

industrial research, an exchange of informatiou, or twinning arrangements 

between institutions of the c~ntracting parties. It is propo~ed that every 

participati&g eO\Ultry make a substantial contributicn i~ any convenient form. 

The co-operation may be either bilateral or multilateral.. Although UNIOO 

vould like to be associated in these arraugements if the contracting parties 

concerned consider that it can play a useful role, lJNIOO believes ths.t the 

JDOdalities of such co-operation should be what the contracting parties agree 

upon for their mutual benefit. 

§./ The reports of the:se mee~ ings are av&ilable. 
are: Afghanistan, UNIOO/EX.91; Haiti, UNIDO/EX.90; 
Tanzania, UNIDO/EX.101. 

The document symbols 
United Republic of 
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VI. OTHER ~ORMS OF MOBIIIZING INDUSTRIAL FINANCE TO PROMOTL 
TECHNICAL CO-OFEF.ATION AMONG DEV'ELOPiliG COU?-."l'RIES 

42. Considerable potential exists in ~CDC, and the need to formulate mec1,G..1isms 

that would realiz-:: this potential is the nnin (~r:vine force behind the Solidarity 

Meet5n~s. Nevertheless, multilateral co-oreration betwetn industrialized and 

developing countrie~, an aspect that was greatly emphasized in the Buenos Aires 

Plan of Action in which the developed countries were urged, in their economic 

and technical co-operation activities, to give due priority to intercountry 

projects and prograDDD.es at the bilateral, subregional, regional and interregional 

levels that promote TCDC. 7/ 

43. In the course of 1978-1979, a project was conceived by UNIDO on the estab­

lishment of a lP.ather quality control laboratory, complete vith a demonstration 

plant, by Kenya and Uruguay, vith financial support from the Federal Rerublic of 

Germany. This project represents one way in wh;_ch the flov of investment from 

one developing country to another can acquire a new dynamism by the involvement 

of an indu.strialized country in the provisior. or' certain critical inputs that 

are not available in either developing country. 

44. The unique TCDC element in this novel project is provided by the following 

factors: 

(a) First, the r.overnment of UruP:U8Y has rrovided the services o'." a 

leather technologist from its technology laboratory (LATU) to the Government 

of Kenya for a period of six months at its o'Wl'l cost and has provided training 

for four Kenyan technicians ~t LATU in the fields of quality control, extension 

services and management. The total cost to the Government of Uruguay is 

$35,000; 

(b) ~econdly, the Government of the Feder~l Republic of Gem.My provided 

funds to the UNIDO Industrial Development Fund as a special purpose contribution 

of $300,447 to finance the cost of experts, travel of trainees, and purchase 

of equipnent; 

(c) Thirdly, the Government of Kenya provided other inputs in kind and 

money to the equivalent of $220,000 (KS 1,535,000 million). 

1J A/C0~~.79/13/Rev.l, chap. I, para. 60 (d). 

• 

• 



• 

• 

ID/CONF.4/15 
Page 23 

45. Some industrialized and developing countries are willing in principle to 

promote joint ventures in a third country, within the context of TCDC. The 

iL~ernational connnunity should support such tripartite ventures that are based 

on the availability of raw materials in one colli1try, the supply of skilled man­

power in another and the technology and capital from an industrialized country. 

Steps to identify such areas of co-operation and to implement in practice vhat 

has been accepted in principle could help many developing countries to over­

co~e financial hurdles and set up more economic industrie~ than they could by 

relying exclusively on bilateral financial flows. Different capabilities in 

technology, manpower, finance and other resources to i.niplement projects in 

developing countries through co-operation between three or more industrialized 

and developing countries should be taken ~dvantage of. 

46. Another vay in which industrial finance could be mobilized to promote 

TCDC is through the existence of state-o•ned enterprises in developed countries 

or in some of the more developed among the developing countries, whose princi­

pal purpose is to undertake investment in developing countries. That could 

act as a catalyst for foreign private investment. In this connexion, the 

industrialized and developing countries should further examine ways in which 

their state-owned corporations, as well as private enterprises, could help the 

process by bringing about mutually beneficial collaborative arrangements. 

47. A third important step would be for the industrialized countries to devise 

ways to ~obilize the capabilities of their meditun- and small-scale manufactur­

ing enterprises to assist in the industrialization of developing countries. 

This they could do by taking action to provide: 

(a) Information on general economic conditions and specific industrial 

investment opportunities in developing countries; 

(b) Technical assistance by seconding technical, marketing and managerial 

personnel; 

(c) Part of the financing on appropriate terms and conditions for pre­

feasibility studies; 

(d) Part of the loan finance for any joint venture that might be concluded. 

h8. One mechanism for mobilizing finance for TCDC would be the establishment 

of inve~tment promotion offices by and in the industrialized countries. UNIDO 

has already undertaken steps in this direction by ~he establishment of such 

offices at Brussels, Cologne, New York, Vienna and Zurich. 
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Annex I 

MEASURES TO PROMOTE CO-OPERATION BETI'WE»i 

DEVELOPING COUl~'fhIES 

The foilowing text is quoted from ~he Lima Declaration and Plan of Action: 

11 
60. At the subregional, regional and interregional levels the developing 
COlmtries should adopt the following measures: 

(a) Promotion of direct trade between developing countries in 
order to substantially improve the share of developing coWltries in 
international trade in finished products, to eliminate any adverse effecu 
resulting from triangular trade, and to establish appropriate mechanism to 
that end; 

{b) Creation of the necesury institutional machinery to enable 
consultation and co-ordination in order to obtain better terms for the 
acquisition of technology, expertise, licences, equipment, etc., for the 
developing countries; 

(c) The harmonization and co-ordination of economic policies, 
particularly in the industrial field, and the greater utili~tion of industrial 
complementarity, taking into account economy of scale and spec:alization. 
This complementarity must be based primarily on the possibilities and 
requirements of each country through the establishment and strengthening of 
consultation machinery at the regional, subregional and interregional levels in 
order that it may result in a harmonious, balanced and more rapid industrial 
development in the community of developing countries; 

(d) In order to accelerate the industrial development of the least 
developed countries and in order to p'omote co-operation among developing 
countries, the Conference invites the developing countries' main producers 
and exporters of basic raw materials to grant, within the framework of their 
over-all economic policy and/or bilateral arrangements, favourable conditions, 
and in particular favourahle facilities for payment; 

(e) Measures, within the framework of systems of economic 
co-operation, to support the present processes of economic integration and 
search for new forms of economic co-operatkm with a view to contributing to 
a steady growth of the world economy and to the acceleration of the 
development of the developing countries, notably through the action of 
producers' associations of the developing countries, by means of a continuous 
exchange of experience, harmonization of their actions and mobilization of 
support for any of them in case of need, so as to ensure, inter a/ia, the 
solidarity of developing countries and their full sovereignty over their natural 
resources; 

( t) In particular, action throuah producers' associations with a 
view to putting an end to specuJatiw practices and erratic movements in 
prices, harmful to the harmonious development of world trade and the 
powth of the developing countries. The developing countries can thus use 
existing or future producers' ass'>ciations to co-ordinate their production and 
pricing policies. Furthermore, the developed countries note the intention 
expressed by the developing countries to set up, among themselves, a fund, 
yielding returns on the capital invested therein, designed to support the prices 
of raw materials ·xportec1 by developing countries and, in parricular. to 
counreract measu • .:s aimed at bringing down the prices of raw materials 
exported by the developing countries; 

• 

• 

• 
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(g) Developing countries with sufficient financial resources :iccept 
to share in the economic and social development •fforts of the least advanttd 
countr:s. For this purpose, consideration must b . .;ven to the establishment 
of appropriate mechanisms for regular com:ullation with a view to adopting 
new concrete measures; 

(h) The consolidation of the relevant measures for evaluating the 
International Development Slrategy and the Progr:imme of Action on the 
Establishment of a New lntcrnation:il Economic Order; 

(i) Conclusion of long-term agreemenls on product specialization, 
as deemed appropriate by the res~ctive countries or regional economic 
associations. and a corresponding allocation .. ~production or product-sharing 
through industrial complementary agreements; 

(j) The adoplion of suitable measures and lhe strengthening of 
those now in use for the benefit of the least developed, land-locked or island 
developing countries and for the developing countries most affected by the 
international economic crisis and those that have been affected by natural 
disasters; 

(k) The sharing of experience in industrialiution and technology 
by those who have already acquired this know-how, togethe1 wilh experience 
in the application of legislative machinery in the economic field in order that 
it may be widely known amung developing countries. This kn.>wledge may be 
of greater relevance than that whid1 is acquired from highly developed areas. 
While a start has been made in co-operative arrangemef'.ts, more intensive and 
innm•ative programmes are required for transmitting relevant technt.!~y and 
technical and managerial skills, particularly to the less industrialized countries 
within the region, through the establish1'1ent of region;;.! and subregional 
institutional machinery. The experience shared should include ex~rience in 
dealing with foreign investment and transnational corporations, with a view 
to harmonizing and co-ordinating policies in this respect. To this effect, 
UNIDO shouU implement and expand its programme in this area; 

(I) Preference should be given by the more industrialized 
developing countries, as far as possible, to imports of goods produced by the 
lea industrialized countries. PositiYe policies are needed to increase 
intra-regional and intc.regional trade in manufactures; 

(m) The creation of national, regional, and interregional 
enterprises in the field of maritime transport, capable o:- competing with 
enterprises in the developed countries and the transnational corporations' 
merchant fleets, with a view to promoting the development of trade between 
developing countries, facilitating the assumption of control of foreign trade 
by national, regional or interregional structures and improving the export 
returns of the developing countries; 

(n) Strengthening regional institutions responsible for the 
promotion of economic co-operation between developing countries!' 
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lfiDP/IPF 1 Q4l - 1 040 
At no cost to 
lllIDO 

TOTAL 4 1;'5 064 5 52 39<.' 9 597 370 j 32 375 :!1 807 199 

G. Feasibil~ 

~ 
RP 2 2& 5oc 10 482 3 38 962 
vc/UNIDF 17 500 - 1 6:> 58& 2 so oae 

UNDP/SIS 06 400 - 25 000 2 91 400 
SIS Tru11t FUnd 1 b~fl 1 648 
UNDP7IPF 100 ooc 100 000 
At no ~ost to 
UNI DO 

T 0 TA I, l 648 17 50< 100 Q('{' 66 JIC(1 3 91 Oil/; 
.., 

~5 482 9 311 118 

H Other inter-
Country 
Activities 
1P r, 00< 10 ()f~. 3 1 310 5 19 310 
17C/UNIDF 
WDP/SIS 

1 45 000 ? 62 460 3 107 411.l 

SIS Tru.~ t FUnd -
lllDP/IPF 
At no cost tc. 
UNIOO 

T 0 TA r. r. QOI' 10 (1((• 4 '16 310 2 62 46( p. 1?6 770 

All cates;ories 

"" :> ?":' (l()ll 5 '10 J!50 7 ?O 051 13 IJ·'i ~07 3_, nli 1,5c ?I nor~( . .., li?ll ;:>')1 
vr:/t!UIOF ; 19::> 935 Ii 1'19 600 9 tlClO c;n 1/ 1131 l'.25 ?(, ;.i or.3 3.-19 1r- 71? 399 73 3 tr., Ii 1 - r J 

tllmP/sIS /.0 500 ;:> ?9 {'(l(l 1) 135 9;:>.; 3 6( 750 ·' 3'~ 63c; 21; 3or1. ~.oo 
S1'> '!'runt 
Fund 7 19 39f ~ ,.,, J!O<· 15 '13 79A " 
tJrmr/tPF 100 Q(H ' 21 (·/(\ - 3 121 Q.!0 
At no cost 
to UNTTlO 3 

T 0 'P A r. 1~. ?711 n33 14 ?19 O'iO ?6 ')II') 1?7 ,..., 639 :-9; 6? 2 374 5t19 3"1 1121 i'.t,) ;?()? 5 075 li06 
... ---

Note: RP • Regular Programme of Technical Aaaiatance; VC •Voluntary Contribution•; UllIDP • United Nations !~duatrial 
Deve lopDP.nt. Fund; Ul'IDP • United Nationa DP.velopment Progra11111e; ST:1 • Special Industrial Servicea; 
rn· " fntiicativ<? l'lMning f'igurl!. 
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