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™-iz General Assembly resoiutisn (317953) coneiitutes e
basic mencate far ihe UIITD0 resesrci Drograme int- redegpl »--
zent. Also ismlicit -n thot rescluticn is a suk- ianti=1
degree of responsidilivy incunben~ upz. GHLDS to exarine
this ccx ple* arez 5f prablems and to tring forward suggestiions

for n~tionzl prlicies arl intes maaiicnal ectiions.

Since the General Assembly reselution in 197€, the Tr’ornat-
jonal Centre for Industrial Siucier of UL nas condlucied a
series of studies on varicus aspects c<f tee regepls ment

jssue an? 1as reported perisdically to the industrial Develcp—
sent Board and %o the Genzral Assextly. Tae studies cover
analyses of pest ané prespective chenges of ths iadusiriel
structure in dcveloped csun ries and nrospicis for and

implicaticons of redeployuent in developing counirie~

The need to nlacc inmcreasing emphacl: within tT.o UNIDD
rezecrci pregrosmmc on devreloping chunwries' pras»ects, tlons
and nrlicies with revzrd to recen) ~rieni wss par’icularly
caphasized during the miirteenth Sossion o8 Tl Indusirial
Develannent B arl by delegeie 3 botl devel:ping ~nd

industrialised ceunirics ‘me po~ileos f investiga®i-ns in

thig area would help tn muide (T2 Locretari2? in csnceiving
new foric and .icchenisne for internatinas 1 incusirial co-

operation as w:ill as © ascist dcveloning eountrics in
csgessing thzir pelicies in ligat ~f internatiicnal cxoeriences

B d
-n? in nntablisiing suitzablz acagureT and institutions {-r

fostecing redeployirent.

In Boar( sessicns and thrcugh the systeaatic awonitoring - f

the zetiong tal:en and pr.gres. selieved by Covernmen's i3 -l ‘fudle-
ceiriicn of tae lime Peclarati.n -pd P1-n of dcti~u *he secre:ariat
af I'ID" "o received vartous cormentis cnd cugres:.ons fro -

both the developed and the develsping countrier regarding

the concens Af recepl ~yient anc the neope and appronch of the

studics beine undertaken. [Irever, 37 Tueaae evideut tiel a

direct dialoguc i’h the vari-us countrine is neeced in order




for thc Secreiariat tu chtain close collaberation =nd guidance

in its work.

In this context a proposal was made at the Thirieciiti session
of tne Industrial Dcvelopment Board by somc delegutes of the
igveloping countrics thet thc Seercteriat should organi-e a
meeting with high level experts fron a nusiber of doveloping
couniries to ascerizin their vieus and suggestions rclatcd t-
industrial redeplovment and ia narticular to the vork prograie

of U'IDO irn thais ficld.

In pursuance of this suggesticn and ir recogniti:n of the need
for the Scoretariat ts esizblish a Jircct exciange sf views
an¢ informzticn with 2evaloping coumtri:s ia toc ficle ~f
rcdepleyment, tiac Secretariai srganized the Seminar ~n o ORC
and I.ppacts of Tedeplryment of Inductries io DPevel ping

Countries in Vicnns, 2C - ©1 Scptesbor 1275,

Ain of Seminar

ihe scuinar was primarily aimed at:
(a) Peviewing ihe concept of redipleyment:

(b) Identifying =nd highlighting esscntial issues norizining
to progpects and implications of redeploymient for tae

develcpinr countries:

(¢) Providing indications of the specific prioritles and
pclicies of individual developing ccuntries in regard
to arors and ferme of fuiure industrial co-cperaiiza

with 2eveloped countrics;

() Tormulating grneral proposals for considera.is. by the
intarnaticnal community as regerds -otins and n-licics
of 2cveloned and developing crustrice and intcrnaiional

erganizotion-.




It should be noted that the meeting was not to agree on a formal

position of develsping couniries on tie issue of redeployment.

Participants

Due to budget comstraints, ite total number of participants bad
from ihe outsct to be linited to 15 countries. 12 developing
sountries werc finally represcnted wiih a total nuaber of 14

participants (see Annex II;.

Fapers

A number of pepers on thc issues covecred by the seminar were
prepared by participants and gubnittcd to the meeting. The
papers are listed in Annex III.

frocedure

The agenda 1s zttached (sce Annex Ij. The participants of

the necting decided to ask the Secretariat to assuie the
functions cf chairman ané rapporteur. The Secretariat made

a brief introduction of each ngenda iten and in the subsequent
discussions, factuzl infornation anc suggestions were provicded
by the participants regarding +he various issues involved.

Ho farmal record wes nede of *he proceedings Instead, a
brief summary of ‘hic d:liberations wes prepared tv the
Secretariat and reviewed by the participants. Tae eummary

of the procecdings is nrcaenicd below.




II.

SUISIARY ST PROCEDINGS

Dcfinition and Concept of Redeployient

The Secretariat presented = review of the 2<finitions s2 far

_used in thc Secretarizi's rcperts *o the Industrial Dovslrp-

ment Board and ihe Goneral Asscisbly. It wes cmphasizeé “hat
there “2d becn a comscnsue in the vorisus fora t5 =26cD. »
broad definition »f the ters. Comcrmivantly UNIDT Lad Axfined
rederloyment from devel ped i: developing crunirics as "a

form of intermati-nal industrial cs-operation for resaurce
+ransfers aimed at estzblishing praductisn cznacities im
developing countries will a view ~° incrcesing ticse counirics’

share ia world incustrial praduciion”

The perticipants of the soninar wore as =2 walce in favour of
a short zné clcar ¢afinition frllcuing the line of the avove-
mentioned interpretation of the terw. Une participant

suggested a definiticn =long the f:llowing lines:

npronsfer of produciion faciors and shifting arkst
flcas tarough intcrmational co-~peratinn between mere
develoncd end less devilopel counirics in arisT 1O
achicve raridly a botter balanced world industrial
przduction, taking int: aec.unt the natisnal sbjectives

and interests of the individual cruntrics conceraca. ™

In the @iscussion it wag cuphrsicel thad wailt no fincd,
precizec definitisn slould be atteapiad 1y W cetablicind,
he following climeinis ghovdd ¢ seen inmneroni in tl:c concupt.
(2) Redeployniini is an copreneioan of in%:raatinel ircuz‘rial

co-uperation lcading - long-t resiructuring »f world

induntrial production.

(b} Pedecployuent should be gecn not oxclusively ae ce-
opiration between dovilojped and devsloping cohuntoies,
but also an? incroasinsly as co-operatisn beiwoen

deviloping countriez themeclves,




(c) Receployment entails restructuring of world trade in
manufzciures and should therefore be directly comnected
with increasei access t~ the markets of tae develcped

countries.

A consensus was reached that the generzl concept of redeplay-
nent should not include any specific qualifications or pre-
conditions, since these would depend -n tihe ncticnal abjectives
and policies >f the indivicual countries concerncd. These
objectives nay also change in the process 3f indusirial

development.

Srperience and Impact of Past Xedeployment in Developing

Ccuntries

the uiscussica regarding this agenda item centered around the
past industrial deveclopment pattern ¢f develsping countiies.
This pattern vas generally said to have been claracterized by
the following phasec. In the firct phase nolicies were
primarily aimed at  import substitution of consumer goods.
Subsequently, the import substitution of intermediatc and
capital goods was promoted. In the further process the
linitations of immort substitution became increasingly severe
due to the exhiaustion of the domestic market potentials.
Policies were therefore directed towards —mort ~riented

industrializatinon.

It vas obgerved tlint tlic industrial »:licies during the irpari
substituti~n panses were menerallvy relasiively liberal and taed
forcign companies were indeed willing to nmarticipate in theee
industrialirzation cfforic. I{ was, Joraver, als> noted that
thc benefits that hoad accrued to ihe o3t countries were
frequently less than coxpected due to lack of experience of the
countries' authoritics in conceiving and negotiation co-

opcration contracts and a temasncy not to impo:ie any substantial
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conirol or m:nitoring sf compaay cperations. it uas sbserved

that in some countries forcign compeniecs pr1mar11}

cndea\ ured %o sell equipment ond not to become iavolved

in the long-ter=m irdustrialization »rocess. The roquired
jnflow of forcign capital, tacrefore, did not matericlize to
the cxtond tast was hoped for.

In the subscquent paase of cxport oricnted indusirializatian,
the major obstacler were seid to be tariff and non-tariff
barriers in ihe jndusirialized countrics inclucing -bstaclcs
such as stendards, norws, packaging; labeclling:. cte. Ycu
another consiraini was s2id to be ihc impogiticn sf erpori
limitations in licencc and j- ipt-veature cantracts. It wos
observed that it ¥=s aifficult in %ie ooniext »f 1is zeninar
to discuss 2nd ic acasure the precisce impacts »f past redeploy-
ment on thé national econonies.of »the: hos* éountriess. It ¢
was therclfore felt that casc siudies would be used os a ne2nd
to assess shcsc 1mpacis altiough cvidently they would ~nly

be providing partial inferation. In ihis conneion 2
propcsal Lzl reviewed of a possiblc case study to bc uncer—
taken in Dresil jeintly by Ui'IDQ, & rezearca cenirc in
Bclgium and a Brazilian uGniversity with a view tc e¢xa.sining

cffecis of pnot redeployment.

1t was suggestcd that the progruns ~* pedeployment from
developed to dovilrping couniries should be systenatically
ncasured and Jonitored and that Sor thig purpose o set of
criteria or indicaiors be establisiicd., This rmonitoring
would includc assessing the rcdeployment impant on develop-
ment and changes of the structurc of production and trode

in both the developed and devclceping countrics.




Future Industrial ilcdeployment

This agenda item included the following subheadings:

1 Priority sectors for industirizlizzsiion and criteria
Yy

for priority ranking,

(2) Prefercnce regarding forms of redeploymeni, and

s

33 Regicnal co-overation among dcvel i c-untries
T 3

with respect to redenloymznt.

TL» Secretariat indicated that infornatian on incdustrial
development prioriiies of devcloping countries was being
collccted and consclidated Sy IPIIDY an a continucus basis.
The participante of the seainar had contributed to these
cndeavours by providing data on priorities and prospects

of their resnective country's future industrial development.

Employwent crcation vwas scen a5 a major criterion for .ihe
establishment of industrial dzvelopment priorities. In the
sclection of priority scctors or gpecific technologies,
considcrable cmphasis was ticreforc given to the employment

generation opportunitics.

Priority was said to be given also t5 brancaes contrihuting

to the improvement of the countries? balance of payments.

Thus, Loth inport substituting and ocxport oricnted indusirics
belong to the priority branches in the futurc industrialization
process of .developing countrics. J*% was siressed that |

rcdenloynent should indeed not contribute o the wrsening

of the fareigr cxohaonge nroblemc of the developing countries;

bu: t., the alleviation »f the priblen

Several participants pointed ~ut that the more advanced =of
the developing countries find tlhemeclves at tie stago of
industrial devclopment, where there is a crucial nced for then

to widen their markete and thus to export an increasing rangs
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of manufecturcs. Thi zccass to developed country werkets

wzs thaorefore secn as 2 iajor preccaditisn for thcir eantinucd
indw “riazlizetisn. ierenver, incrccsing aticn.ion would naod
to be given to foster tradc in monufacturcs botween ne

develsping countries tlicmsclves

It wes pointc? oul thet future inductrial recden? tvmeny et
casurc compciitiveness i i indus.rice Siing esinblisied
2nd thet +hc rcdenicyed industrizs e geared i zcoting e
requiresents of the internstional zrkeis.

4 further priariiy for future rodeplymacnt uns th; advanase—
acnt of technology and tic increazed indusirial utilirciion

nf loc=l resources.

[§)

~t was pointi? out ihat the procoss of glolal in dustrizl

el

development would sigrificontly incrcasc the daiend for
cnergy. I was obscrved thai for componsating the offccis
or thc iradc baloxmce »f thoir groving cncrgy imporis, iun-
0il preducing developing counirics woull nave %0 incrensc
their cxports including menufacturasd orporis. Special
offorts of “cvaloping couniri..c to docvilerp alicrnoilwe

encrgy sources were -1z riparicd up i in tiids oonbont,

Turing 2. Seminar data on ~otunlly estiblinhed oinior
prioritics f.r futur: indusiricl devclommeny in the iadiv -
idual develanins ecounwricn vere paviewér T4 wos nriod Fiok
indusirial oe-eussing of danesile nofaral resournces generslly
reccived tidgh priorivy. M ogunern) cricnindion f futlure
indusiriscl Aovelannunt fovards corn guntloticat.d conguner
ar.¢ canital goods waz 2) oo moniceable fnoAlo countrics

represented tiae seainsr: sechinery, tlectronies zad

metellurgical indusirics secoed Bo beogiven pricrity for the

future ~% least in sone of the countricg.
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It wos generally noied that th: cmerging new paiterns of
industrial dsvelopmen’ end trade - such ac an increasing
intraindusiry ond intrac-Ipany tpadc -- would call for new
approaches and nalicics. In tais connexion it was observed
that the public sccior was agswaing =n importent r2l: in
many devcloping counirigs, and that bilateral irade agree-
ments had proven to be a valuablc supplemcnt to multilateral
trede. This would suggest that co—opcraticn beiveen
developing end developod counirics might to o larger extent
than hafore take tie form of governacnial agrecments and/or

bilatcral co-operation.

In the diccussion on chenging forms of redepl~yment, it wos
alsc suggested thet redcployment of indusirics between

develcping countrics and redcployuent as part of trilateral
co—operation agrcements could be ceen as an irmortont mcans
to obtain greoter access to a wider renge of technology and

to finence by the developing couniries in th: future.

It was suggested that rcdeploment 2ight in the future be
mare dirccted in line with the nced ~f rcegional dispersion
of indastry within thc developing countrics. One particizant
sdvocated $hat the industrics - capecinlly the labour
intensive ones - in the process Of redeplovment; should be
1ncated to arcag wherc labour exisied ocutsids vhe meirHp-
olit~n crcas 5o ac not to further ~ccentuats tiie ngglomm—

cration.

Instrumcnic by Promotc Redoployuent

‘This agondo itcm was considerca in the light of ihe
nrececeding obscrvations and wac dealt with under the

thrce subhcadings:

>




()

(3}

leasures 2pnlicd -nd plannec by developing countries

t> promote redenloyment and > overeoae constrainis.

DPplicies in develaped countiriis Lo DIromo:c redaploynent:
viows ond suggestions of devel-ping courtries
7  rolc of intarnatisnal srganisations in Dromoting

rcdenloyment, in porticular UHIDC.
yaenu, 2

Rcferring to measurcs consiicreé for cction by developing

countrics, the following proposals werc nede:

(a)

(b)

(ci

(a)

Dovcloping countrics siaculd casurc +hat their policics
rclated to redeployment are clcarly articulatcd, stable
in contcat ovcr time, as for as possible, and cnabling
an offcctiv: cdministratien. Speeixl cupaesis saould bo
given to prometioncl nocasurcs, including :casures o7
orivatc and scai-privatc instiivtions. Farticular

attcntion should B given 3o ihe proaotion of rodeploy-

“ment by sunll and modiun aiced comnorice in devcloped

countries. In this respect; Geveleping couniries zlrula
pr.garc and diffusc pertinent inforzation to 1ne

cormmanics concorncd.

Develaping countrics -ould increasc their ondesviurs
te iduniify and nsscas prospecic and .stablich prior-
jtice for indusri-lizziion ~nd an this basis sit ot
ta¢ epcas in waich rod.ployacnt prscibilitiocs - covering
jﬁﬂfg;jgggétechnulaqy and finsacial trensfers - would be

gought.

Develoning countrice would accd 29 syctematically oxaine
foriff and noa-tariff barricrs in the developad countrioec
offccting, in particulor, the ipAuzirics identifica ns
having a redcploynont potentizl.

Developing countrics should provide preferentinsl trortment

ané. inccentives to foster rodenloyaent among developing

countrics.




The questicn cf the use <f scecond-aand menhinory was mcntisned.
Onc participant suggosicd thet dcveloping couniries night
¢xe ine the poscible buncfi.s of azcquiring su.1 machinery as

onc forn of rcdcploymnt. -

Regarding mcaswres by dovelopud coumnrics, the Following

preposals were put forward:

(2) Developed countrics should casurc thot their policies
do not corntinuc to comstitutc an sbstaclc to receploy-

ment.

(b) Developud merket ccomomy countrics should romove toriff
and non-tzriff barricrs to cntry for thos: procducts
waich rosult from industrial roedepl-oymxal and change
th. present structurc of the barricrs so as 1o sncourags
the isperts from developing countrics of vrocess:d
priducts in sroforqmec 15 imporis of rasr mctorinls and
scui-nroc.sscd products.  Duvilipud contrelly nlanuch
seoAzy counirics werc called upon” tc’ incremse ‘the

importaticr ~f wanufacturss fron devcloping crunirics

(¢) Devclop.d counirics shiuld cngure tant iheir fiseel
nolicies give czincessionz an rovaltias, divicdends and
~ther returns fr-. rededl-wn’ projects in develsping

coruntrics.

(&) Developed countrice siaculed orovide assistance t~ structurel
20 just wont througir appropriaic -heesurce including
the cstablishmen. of funds tc cover cocte invelved in
investigating cpecific redeploynent possibiliviss Al

to generally suppcrt redeploynient programaes.

I8 regerds ihe m™le cf international crganizations in promoting

redeployment, the participants recommended that UHID" siould
play a leading role in pursuing thc process of redenloyment
and structural changes in the infustriel sector. In




particular, UHIDC should devote attention to the fellowing

matters:

(a2, Examination zad ideniification of struc ural changes
jn industrial sectors in the developed countries -=n
a continuous basic including the pursusnce <f an

nearly warning systexz".

(b) Identificztion and cemrilation -f gpecific p:ieatials
fcr reéeployment =znd preperation 2nd publication ~f

succinet information pertaiming ic such noteniial

(c) The assicstance in preparati-n >f relevant pre—
inves:uscnt ctudies taking inic accouat he desirability
~f involving developing -cunir’ c-nsulsancy 6CTVices

t5 underizke this task.

(d) Revice -nd roritoring >f struciural chrnzes, resosurce
transfers and zoj-r coastrainis including cr-nger
in iariff znd non-tariff barriers specifically
pertinent io redeployment, through studies ead the
develonuent <f appropricie ipficaicrs 3f structiural
clicnge and redeploy.cnt. 7egular reporting < f “hese
findiags t~ the Indusctrial Nevelopment Benrd and tae

international ccanity.

(e} Analyses and revicw of ihe requireaen:s, conditions and
jnstitutional arrangesenic for promoting redenl srment
t~king intc account eristing ~PPangerents cuch =3 112

Tlexican co-investaent (ficfuciary; funcs.
v/

It was 1 ggested thet UNIDT, in -rder %o be 1blz to cundlr
with these recomendations,chould eirengthen its activities
in this field and be given th~ required .cane for under--
taking the tacks.
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B.

D.
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Information on the procedures of the seninar.
Mection of officers.
Brief introduction on the subject by the Secretariat:

scope and aim of the UNIDO research programe.

DIFINITICH AND COMCEPT OF REDEPLOY:IHT

TIPIRIETCE AHD LIPACT OF FAST REDIPLOYILZIT m
DEVELOPING CCUIITRIIS

FUTURZ IHDUSTRIAL REDEPLOYZ=ET

1. Priority scctors for industrializaticn and

criteria for priority raonking.
2. Preference rcgarding forms of redcployment.

3. Regional co-operation among devel.oping

countries with respect to redeployment.

LISTRUENTS T PROKCTL REDTPLOYIY'Z

1. Teasurec applicd and planned by devcloping
countries to promitc redeplyacnt and i9

avercone constraints

7. Palicies in devel~pcd countrice to pramte
redenloyment: views and suggestions of ']
developing countrics.

3. The role of international organizatione in

promoting redeployacnt.

SUITIARY AND CONCLUSICiIS
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