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The pelizy of 2ccclerzted industrialigzation 2dopted
by Tunisiz 2t the boginning of the 1370s nas sae rrierizy
of contritu*ing townrds solving the treblen of under-
erpioyment. The fourth and fifth rlons (covering the
yaars 1973-1576 and 1977-1281, respectively) dsfined the
general directicn <f +his indusirizl development zn
ways and means of 2chicving it.
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Tunisiz is o country with Limited nzsurzl ressurces,
and resolutuiy cpted for the promotion nf highliy latour-
intorsive ingmstrizl scotors.  Apart frem the feod pro—
cessiv: % tuilding materizls jndustri:s, whick are
int¢ ded not only to mect the needs of the domastic
market tut also to mekc use of ccrtain primary products
of the country, the textile, leather 4nd footweanr in-
distries were thoe mein 2ctivitics doveloped in the first
rhase. Th: zbundance of manpower and the rclatively 1ow
1ewl ~f skill required, 2s welli as the cxistonce of ox-

ernal m-rkests, particulariy in urop., madce it pessible
for + - mescctorstz cranteo 34,00 jobs out cf the
maruf~cturing industries' toizi of 6C,AX during the
fourth piar.

Ir recost yezrs our objectives with rezord
Austrizlization pove toor defined morc clenriv st
~rd presice rolos Rave Toon ~ssiemed T en0n TR
of ~ctivity, in ndditior ¢ the absolut: priorily
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t¢ the erintion ot ich

u -

pe Fuildirg moterizl industri.s, for cramplc,
shouid mect the griwing nesds for housing {127,700 now
dwellings gurirng tho fifth pizr, reveesenting onoin-
vstment of fOC millien dinars? ari shouid mak.. it
poscitle to =rhicve 5 17=suffi~ioney in the ruilding
mteprinls ficid, or cvern, if approprpizte; anke us 2n
cxpert.r of “artain rroducis.

-

Th. focd rrocessing ‘rlustrizs ill roreive ned
imp.tus thznks % cniip hett.r intearation vith the
Abjectives of dovelepm.rt ir th. sgriculiurcl s00tor
wpieh ~ontinucs £6 oecrh about SC per et of the
cronomi~ally 1~%ive popuiztien; thus, +qe drvelopment of
anim2l nustandry, for c¥ampl., roquir.s on increas: of
rur sutput f cnttle food,

All *h: sectars contriruning te the dev. lopment of
~gricultur. dis.rve, bY the ».y, to P perticularly
cncearaged in ordor to provid: our rural croeee with
rseenti~l inputs of nll kinds,

The mvohnnicel and loetricrt cpgineucing industrice
repres.nt anothar brs.o oooner in sur *ndustrialization
ir the fifth pinn in viow of *he ne.ds 58 our markot for
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211 kinds of transport cquirment and consumer goods.

Tunisia's resources do nct al’ow it tec enviscge
promoting 2 higrly integrated b« v industry. It h=s
been decided to develep z2ctivitics for the mamufacture
of machine parts wita technclogiccl and commcrcial
partners. :

The question of the processing or scmi-processing of
sertain row materials so far oxported in the cruds state
has not been neglected 2nd such a2ctivities have already
begun for products such as rhosphate, csparto gress, etc.,
but not in thc case of cther products, besaus® of the
relatively high investment cost of such operations
(petroleum).

This policy has led to:

- The systematic search for foreign parincrs who can
contributc towards adding itc our technciogical
srsenal and the establishment of direct partner-
ship agreements znd durablc relationships in order to
wir. new markeis ond turr Tunisia into 2 gemiine
centre for development. Thzt impliszs zssociztion
2nd co-production with ihc holéers of rdvanced
techrelegy, perhzps, if the nced for this beccmes
felt, using p2tents 2nd licinces, but without
thereby becoming mere censumees ¢f the latter.

~ The orsznizztion of a specinl rgoney in ordir to
avoid cumversome procedurce 2né to ensure that
th-sc don't roiard developmernt., The Invesiment
Promction Agencr, set up in 1273, is th: secle
interlocuter for 21l industrirl promotors and is invested
with 211 powers to recciv:, inferm ~=nd 2esist in-
dustrialists, study thriy proj.cts 2nd issue
authorizziions %~ them. Since iy ir this w2
streamlines 211 ~dministrative preccdurs, which is
too often long 2nd constricting, API is 2 medel for
an organized wCdrinistration.

- The cstzblis ment of =« ¢7stem of legal ~nd
financial mersures for incentives to Joreign
investor~ comprising mainly:

. Completc cus ome exerption on the import of
equipment nscessary for production;

. Complcte exemption from tax on profits mndc
durins the first ten years znd 2 10 pur cgnt
reduction on the ratc of tax for the following
ten ycors;

. Lifting of restristions or cxchange iransac-
tions =nd the t.a: s3fer of prefits;

-,
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- Pinally and in parzllel to the measures promoting
the creation of jobs, 2n important projcect has
been decided on during recent years and wili te
continued during the fifth pian, namely, 2 system
of vocational and spesialised training, which
cc.stitutes an impertant supplement tc the national
edncationzl system.

Projects approved Projects implemented

Invastrent Investment

Year Ko, of Jobs in million Jecbs  in miilion
projecis dinars dinars
1973 643 31,000 135.4 12,333 33.4
1974 853 131,200 163.2 15,517 €2.5
“}975 1,230 7,430 222.5 15.£50 24.4
1976 1,597 44052 3.2 16,300 3.4
1977 1,310 41,077 312.4 if,37¢C 125.6
1578 1,312 35,752 227.% 20, 300 173.6

1 Scpt.
1979 721 12,049 12C.F
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Aith regerd to fisczl pelicy, ceriuin measures have
teer taken tc avoid double taxaticn. These measures
2ppiy tc physical 2nd moral perscns who 2re ..ticnals of
countries with which ¥orocco has zlrexdy signed = ccnventicn
in this respect, inciuding Belgium, the Fedsrzl Republic
cf Germery, Frznce, Itzly =tc.

In this connectior, bilateral conventiosns have heen
sigred with 2z nurber cf countries with < view t2 guarantesing
cn a reciprecal basis irvesiments mode br nationals of each
2f the twe countries concerned. Morecver, it should be
remenmbered that Merocce hzs acceded t¢ the Internaticnul
Arbitration Sonventiom Zrawr up bt the Centre for Inter-
national Investment Ccnirol.

#Hith regard to export promoiticn, < specific code
prevides for smdvantages orn & cumulative basis with those
stipulated by ~he industrizl code, the most important of
which rencerns the tronsfer guzrintee 9T products involved
in liquidatione ir the cage cf forsign inves'ments. More-
over, these m=zasures have beer comnleied by ihe introduction
cf provisions relating te insarance ~anvassing.

However, there is another no less imgoriant arproach
tec investment incentives, nemely through customs reguiations.
These regulations have been conceived ind designed to en-
courage the gencral development of irxéde~ with foreign
corntries 2nd the specific promotion of exporis.

All th.se provisicrs
protote the developmert ¢
wnternztionzl lavel, brze

cleirly show llurcceo's desire o
f industrial co-operaticn nt the
d en commor. intoregt.

To support these efforts, the Ztaic hcs alsc created =z
ouktlic body respomzible for industricl prowotion: in this
resr«ct the Office for Industrizal Dev.lopment CPI represents
an essential meuns of irterven*®-n, the missgion of which

mzy be summed up i follcuwse

- Pirst cf nll, for corrying out spenific sacterzl studies,
ODI hasg =z adrisory role «ith the puolic zuthouriteis ond
the private s=zct-r, und therefore mizt maintrin o permanent
portfoliec of investment prcjects aveiictle to promoters:

~ Simuli~neously, ODI has =n zdvicory nd assistance role
with industrizl promuiers in connectic-. with the seirch for
paeriners and licences, s well as the preparaticon of in-
formation priosr to any investment decisiong

- Morcover, ODI moy itself nloy the role of pirtrner when its
participation is essenti: ! for the effective imple-
mentatinon of = pirticular project. The ceriterin for such
participation oe beth ecconomic ~nd financial.
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