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CENER\L DFEB.TE (continu.d)

1. Miss NIELSEN (D rm .re) o id thit she wishod to vo~rffir her Government!s
intereost in UNIDO's clivitics, ~nd morc particul-rly inats cperctionnl activitics,
which were of immedi-i. ben.fit te the dev.ioping countrics. It wos cnoouraging

to notc thet thne resourc.s ~llecotcd to ~ctivities of thit nioturc hed morce thon doubled,
rising to USL17.4 million, in thc coursc of only four yenrs, thnt showcd outstanding
progress, on which tho Luocutive Dircetor and the rtoff of the Orgrnization were to

be congrotulatod.

2. UNIDO, like other orgonizations concurncd with duvelopment quustions, had to solve
thc problem of priorities, which worc -1l the more importont as rosources Wore
limited. Benring in mind th't the prioritics ostnblishud by the developing countrics
themsclves had to be respectcd, the Dinish Govarnment hed supported the introduction
of UNDP country progromming. The first progrimmes to hove becn cpproved hod shown,
morcover, thot that new nppronch wos porticularly well suit.d to the nceds of the
countries. For th~t rcason UNIDO chould concentrate meinly on the implomentation of
UNDP induatrirl projccts ~nd goor its other activitics te the country programmes.
Among the opersiional activitius fincaced from the regul-r progromme, priority should
Ve given to the implementotion of what worc known ~.s progromme reserve projccts, which
could not be fincncod by UNDP owing to tho insufficicncy of the indieative planning
figures. Her delegrtion also wonduved whether, for cxcmple, investment promotion
activities might not play o porticul:rly uscful rele in providing follow-up invest-
memts for pre-invostment projects corricd out by UNIDO. She wes discppointed to

note that very little was 8 1d in *he work nrogremme. ~hout grejocts executed by
UNIDO in the contuxt of country progromming. In future the work progromme should
indicate the rel-tionship between crch project, of whetever kind (operation project,
promotional activity or supporting cctivity), -nd the country progremmes, ot the scme
timc showing to whit xztent the project correspondod to the order of priorities sct
by the perticular country itsclf,; for the country wust boerr the final responsibility
for dcfining its own ncods.

3.  With regord to the difficultics cncountered by UNIDO concerning UNDP financing
of it5 region~l .nd intorr. gicnl uctivitics (ID/B/97 (P-rt 1)), it was thc under-
stopding of her dologetion thet 11 the oxecuting cgoncics for UNDP projects werc

in o similar position. Tho UNDP funds Tor thot typc of zctivity had been very limited
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since the Geverning Council had decided to give pricrity to count ry projects.  The
D-nish delegation regretted that situction, but thought thot the desires of the
developing countries must cbove all bo ruspected. I thoso countries asked the UNDP
Governing Council to increcasc the rosources rllocntud to regicnel and intorrcgional

prejucts, her delegition would probeuly cpprove such r propoocl.

4. The SIS progrommc wes particularly veluable for providing cmergency short-term
cssistanoce, and the charecter of the programme in thet rospoct should be girictly
cdhered toe It wes therefore urfortunct. that mers than one third of the SIS projects
which had becn approved hed not yot been cxceuted, o8 wos shown by tablc 3 of the report
on the SIS programmc (ID/B/IDO)- In viow of the netvre of the progromme, it ~ppeored
irdispensoblc to specd up the exceution of projects ence they hed been approved ,

and the Danish dclcgotion hoped to be informed of stops trken in that conmoxione

5 As the representotive of the Upper Volta hod pointed out in the Working Group,

UNIDO ought 21so to intensify its nesigtonce to the loast developed of the dcveloping
countrics, and thot agmin posed the crucicl problem of the choice of prioritics in
development cfforts. The progrommc of work (ID/B/97 (Port III)) showed that the
resources mode availeble in 1971 to the richest of the recipient countries hed

amountoed to threc end one hrlf timcs thosc grantod to Indin, and that two of thosc
countrice alonc hod reccived morc nssistonce than twenty of the hard-corc lcaste
devcloped countrics. Thc Donish delegotion would like to scc UNIDO's assistance activitic
redistributed, whatcever the source of the funds used might be, in fevour of the poorest
countries.

6. Mr. CORDIDO VALERY (Venczuela) snid thut his country had chosen industrializa-
tion =8 thc most rcpid path to both cconomic and social development becouse industrial
progreas must bring cbout on improvement in the eituction of the most disadvantoged
social classes.

T« The aim of the first stoge of industricl development in Venczuola hed becn the
cstrblishment of cn industriel infrostructurc, ronging from the treining of

. spocialized mespower to the cstzblishment of institutions copeblc of guiding and
dircoting the activitics of thc inmdusirial scctor. The basic objective - the
rcplacament of imported goods by locally produced goods - had beon largely achieved
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and manuf-cturing w.s now the mest dynamic clement in the n-tional cconomy. The
cim of the sccond stoge wee to ropguor forcign markets Ly cnsuring compatitive
prices, by incrensing tho productivity of cxisting industricc tnd by setiing up
entcrpriscs for the manufecturc of oxportoble prcducts.  This policy hed yiclded
exccllent results, porticularly in the potrochamienl, iron ~nd stacl and netural gos

sectors.

8. Industrinl development policics hed to be cuppertoed by political mcasurces
ostablishment of meachinery for stimulating locul =nd forcign investments, cnalysis
of cxisting industrial protection mecsurcs, introduction of = ncw systam of tariffs,
incentive measurcs aimed +t promoiing uxports and tho drawing up of now commercinl

policy.

9. He paid tributc to the voluable icchnicol asuistonce provided by UNIDO to his
country through ¢ missior of cxperts, who had crown up concrote rccommendotions
which the Government hnd tiken fully into account. The report of this mission on
the export possibilitics of Venvzucle's manufacturing industry had buen cioscly

ptudie’ by political and cconomic circles in his countrye

10. Concorning the sccound special imtcernetionnl conference of UNIDO, he thouvght
that great oore should be troken in the preporotion of this gothering, which should
be held in 1975 ot the lstuest, sincc this would provide on opportunity to nssoss the
rosulte attainod by UNIDO :* the helf-wey stoge of the Sceond Duvelopment Decode.

11. The Venczuclon delegation supported the setting up of o permanent committce of
the Board, on which tha greatcst possibl. number of develeping countries should
be represcnted, choson not only from cmong the members of thc Boaprd but elsc from

thosc countrics which had o particulor intercst in the work of UNIDO.

12. His deligation comsidered the SIS progromme to be orc of UNIDO's most romerkable
achicvaments end hoped that it would e further expended.

13. With regard to the centrel co-ordincting role thet the General Assecmbly had
asgigned to UNITO, ho thought that, with the relaxction of the cdministrative pro=-
codurcs for the rececruitment of experts, the inercosc in funde and the oxpansion of
the substantive staff of UNIDO, 11 Govermacnts could ndopt o morc positive attitude
that would holp the Organization tc fulfil its co-ordinating role, in view of tha
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concrecte resuvlts thet ccald be ochicveds Its activity sheuld bo supplementod by

th-t of other United Nutions ~gincics, such os UNDP, UNCT!D, the 110 end UNESCO, for
the implunentotion of rogionel progrommes in the develeoping countri v. Hisg delegetion
u.lcomed the diclogu thnt had been cstoblished bhotweon UKIDO ~nd UNDP ~t tho recent
menting of the i\‘d,.Ho.q Committc , which cugered woll for the co-ordinatici of the

cetivitics of the twe boedies,

14. His delegation theught thet cccount should be token of Lhe ncad te meke o foir
distribution buiwcen the vorious developing regions in the programmes of work for

1973 and 1974. Loain Americsts shore hed in foct duecrensed as ogrinst provious yoaros

15, With reference to the rol: to be ployed by UHNIDO in the Sceond Development
Deeadc, he snid that onc of the ressons why the trrgets of the first Decade hed not
been met wos the ~becnce of an appropricte adminigtrative wtructure beth in the
developing countrics ¢nd in the United Netions. Doubtless, the responsibility for
development fell first ond foremost on the devoloping countrics themeclves, but their
cfforts should be supportcd not orly by mecns of snssistonc: but clso through incronsed
co-operation from 11 the industriclized countrics. UNIDO had an importent role to
Ploy in vhet respect, and copert missions, the treiring of rdministrative cnd toechnical
staff, the tronefer of know=how ~nd investmont promcticn were ficlde to which the
Organizotion should give priority in it. progrrmmes; without thercby ncglecting the

improvument of productivity, vocetionnl trai ning, stondordization, quality control ,

otce His Gevermment hed followed with growing intcrost the investment promotion mectings

organized in Asia =nd Africo cnd would like to sec o similex meecing held in Lotin
smerica. It otteched consideribic importrnce to the tochniesl assistance which UNIDO
mad: cveileble to public scctor enterprises in the duevceloping countrics.  UNIDO
might ~lso issuc publications from time to time in which it deseriboed the uxperionece

acquircd by some countrice in the dovelopment of basic industrione

16. The problum of industrinl pollution should be cxuained in the light of the
conclueions and rccommendations reached 't the Stockliolnm Confurence on the
Human Envirommont.

17. 1In conclusion, his dclcgrtion ramcined firmmly convincud thit industriel devclope
ment chonld be considcered fro .thc.» stondpoint of socirl development, the aim of which
w8 to improve conuitions feor 11 monkind by working for the well=being of 211 peoples
°nd for imernationcl mocinl justice.
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18. Mr. ARKADIEV (Urion of Soviot Sociclict Lopublics) scid thet the Special

Intcrnational Corioronce of UNIDO hrd mede an offcctiv. centribution to the solution

of problame relating to the long-rng. stratogy for the Orgenizationts activitics.

19. Reference wrs increesingly mede tc th. prrt the develeping countrics dould hove
to play in the ncv intcractiontl Adivisicen of laboure. The sociclist countrice, with
their 39 per cont shore of world indvstri-l preoduction, were in o position to help

the duveloping countrics milo the best wee of thoir resources without sacrificing

their cconomic indupméonce. Those counirion could wchiosve indusirialization in e
number of ways. Whi¥l. they were of courie cocking suppert from various orgenizations
of the Urited N-tions systom, the sitecilon in thet ioepscl could net be said to be
entirely sctisicectory. Some devaloping countrics, p riicvlorly Indin, Lgypt, Drazil,

Iran, Irag ~nd Afghonisten, hed scorca mark:od rucersses while conditions in others

left considorable room for improvancut.

20. At thc Speecial Internotionsl ConTercnce the Soviet delegetion hed underlined
tho complexity of the problems which indusirinlicotion posad. At the scme time

the progress in scicuece ond tuehnology snd the now wothols opplicd to industrial

&

|

doevclopment should meke it pocsible for developing countiries to opced up their %
development. In thet conncxion the cxpericnece and sucecsd goinud by the sociclist {
counirice, particularly the Soviut Union, waaphosized the cseentinl role of social

and veonomic reforms  The developing ceuntrica could ne longer afford to grope about
in tho d~rk and to rely con the pliy of morket foreess  Thelr cconomice could only
develop if their Govermenis rdopted officiont pleaming nothods, ercsted conditions
conducive tc mobilizotion of irtornrl ~nd oxterntl rescurcees, strengthoned the public
sector and <nsured thot the cetivition of Lhe privete soctor sorved the interests

of the general pullic. Iu thetl eonnoxien, the veprecontistive of Cubo hod been right
to ptiat out thut debt scrvicipng ploced »nointeloreble buwia n en the developing |
countricss UNIDO shiould nct dinrc ~pd thrt ~spect of ihe mettor.

21. Foroign copit~l, if thoughtlosely nllewed intc the develeping countrics, could

causc hom by reatricting thoir frecdoem of ~ctione Home of these countrics did not

horitate to ceccept forcign lecns on the most unfovour~ble torme end soon found
thanmaclves in the grip of braks :nd intornevional investment contros whose bchaviour
somct imcs brought to mind the v ovcity of - Shylecks  Te prrephrese Joon-Jcoques Rousscou,

the developing countrice, wiich wod bocn horm {rvo, wWere novw in bondrge to their
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crediters.  Their indebtoedness smouniod to the estroncni frpure of Udeod thoverd
nillien ond they would hove Le poy brck 10 the Woetom countrica (he osam P UGH S
theusand million during the puriod 1270-197: ~lones  3ince many of thom hed to cecnge
~dditioncl loans in ordcr to 1« pay their dobte they wer. crught in o o viciciss eirele.
In zadition there were the losses susizined rs o recult of +h crigts 1n the Westom
monctary system ond the deterioretion in the teme of trode of the develeping countinose
In the circumstinccs, UNIDO ond UNCTAD should conmtime th. activities they bed olioedy
umbarked upon in favour of the develening countrics.  Tc guot. the strlawent which
Premicr Kosygin hod mode to the UNCTAD scesion o1 Sonti. o, it win o Lo boped thot
UNCTAD would “"contributc te o nermslizition ~nd develepment of trode ~ad eonomic
rclations between countries with differont goecinl systums, ~nd to the otrenmthening of
the cconomic independonce of countrics rceeently liboeroied o THIDO hod -~ lunding

part to plny in co-ordincting the rssistonce provided by the orponiactions of the

Unitced Nations systom for the industriclization of the developing countirivs.

22+ Rclations between UNDP ond UNIDO wore unfortunat cly not very sectisfectory.  The
former should contributec on inercrsing shore of its resources to industrial develop=
ment in developing countricn, particularly in rcgord to the SIS progrimme, but oloce
by giving UNIDO mcre long-tem: projects. St cps should he trken te cnsurce that UNIDY
did not comc under the influcnee of westorn compenics ~nd fincneirl eentres which
were only too hoppy to use the internotionnl crgeniztions teo their ~dvontnge. In
thet connexion, it woe said thot within the UNIDO mochinery there werc soar whe goaned
to be afraid thot the duveloping countrics might umb:*rk en the road to socicliom. A
reference to Generel Assumbly resolution 2152 (XXI) would show th t UNIDO hed been
eceteblished to protect the intereste of the doveloping countrics;  in other worde,

it should creote conditions conducive to their development ~nd, mor: vorticularly,
improve their trode position. Ree 1ling the rescrvitions his dolegetion hed cxproescd
concorning promotion :ctivities, he peinted out that ihe recont infotuation with frec
zones and ports and with internetionsl sub=contrecting might .nrble forcign cumprn: o
to teke 2 hold on the cconomy of developing countri.se The troining of ipdustiicl
personncl wos of great importancce to the dcviloping countricss URIDO perfomud o moct ]
uscful tesk in thet orea but should tcke the activition of other crganizations of the

United Notions systom into gronter account. The Scviot Uniem, for its port, was

co-opercting in that task by orranging troining covrecs, symposic wnd soniners cttended
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by cxperts in ¢ll Lranches o) andusiry. 3¢ for §5,000 rersons frem 101 countrics hrd
L

attoended 220 mectings of thel kiwd, ond 5,50 f:1llauships ned boon granled to citizens
of Africen, asicn ~nd Loetin Lmericon countrics. UNIDO clisuld co-crdiacte the cctivities
of the orgenisstions of the United Notions gyolom ir the transfor of technology. It
should zlen help the deviloping countrics te assamiinto -~nd ~dopt new tcchnologies.

The Soviet Unien wos preparcd to ontor intc wrcem nts with UNIDO on the tronsmiasion

of technical snu scientifiec informst io.n.

23« The Soviel Unior's co-opertiion with the developing countrics went considerubly

vcyond the fremowerk of intermsticn:l id.  Such Wd boen the preogress achicved ny

the Sovict Unien in cvory ficld of cceonomics and technology thot 1t wis in o position
te provide offectuive cgsistone te the developing covntricc.  Proof of this wes to
be found in the indurtricl cxpoansion of Soviot Trons=Ccucogic ond Centrel Asio, both

ef which had Ve n backword creac. At prosent the Scviet Union tieded with 70

dcveloping countrics ~nd had concluded ~cenomic ~nd technicrl cneoper-tion agreament s
with forty=four. Hc poinied oul that repoyment of Sovied locus could be mode in the
form of cvxports of products which it wns very difficult to market in the western
countrics. Fouo sone yoors now such products hed been cxpertod by cntorpriscs built
with the ce-operntion of the Sovict Unione did to the industriclization of developing
countrics represented over 70 por cont of Soviet credits.  The Sovict Union had o
shore in the construetion of abeut =~ theussnd industrisl ontorpriscs, of which 450 |
were in full cperntion, cnu over 1.0 cducction:d cstnblishments, of wiich some 80
were in scrvice. It fudd olso crronged for the tenining of 250,000 gpecialists in the
developing countrice rnd sceversl theusends of citizons from thosc countries had takon
part in in-ploant tvoining courses in the Sovict Unien or had ctecnded courses in
cducaticncl estoblishments. In thet connexicen, he e ferved te the assistance provided
by other scciclist countrics, acre porticularly the Gomen Danoerctic Republic, whieh

was o majoer industricl country.

24. In conclusion, he cxproesed indignation ot the tepncity of several Western

covntrice in their oppesition to making UNIDO o universel erganization and their

prevention of the perticipetion of the Germon Domecrotic Republic in ite worke
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254 Mr. P. MOLLER (Austric) stressed the mport:nce or tlic doord's prouent

cesgicny which was the firet held since the Specinl Internstionsl Consorence, ond
nlsc taking place shertly ofter the third eossion of UNCTAD.  He hoped thot the
permanent commitico of the Berrd, vhese omt-blishment hod b r recommended by th
Confcrence, and whosc terms of refersnece weuld be broadar thion thal of the cxisting:
Yorking Group, could dovote its cutwnn scsuion 1o o therough ~veluation of corteis.
~epeete of UNIDO®s pregremmes  He associctoed himsclf with olher delegotions thet

had csked thet the documents should be submitted teo the permancnt conmitice an s o

- t.me o that it could study thom preperly botween its two scasions.

26+ Hip delegotien haod full confidence in the compcetence of the Group of Highel vl

Brperts cppointed Ly the Seerctory=Gencrel. It urged the Scereteorint ond (11 th

s i

- Governments concernud to do cverything they could to help the Group to perferm ivs

tosk end to formulat: o long-ran;-c strotegy for UNIDO. The Group would no doubt
heve to decl with orgonizational ond finincial problums. but 1t should dovote the

bulk of its timc to policy, programming end co-crdination.

27 Lustrir apprecicicd the cfforts of UNIDO to co=ordinatc industrial progremuc:.

at the country cnd rogional levels. The co-ordinat ing rolc of ‘he field edviners:

had beon referred to st previous scssions of the Beard, but ho wished to emmhagize

the iwportance of fruitful co-operction with UNDP in the harmonization of multiloteoinl

~xd bilatoral cid. UNIDO wus tc Lo congrotulated on its co-operation with other rrensic i,
notebly IBRD.

28. Regarding thc second general conferen. : of UNIDO, he soi. that he would profoe
it to teke place in 1975, since it should Lo corefully prepared, ond only at ihe ¢iel
of 1974 viculd UNDP country programming be completed fer ~11 countrics. Austris
shared the concern oxpressed by other delegavions ~hout UNIDO's financicl problor:
ond the restrictions on its cctivities, cnd rccognized thot JNIDO largely dependod
cn UNDP for the financing of itse operational activitiess He therdfore wished to
underline the importence of thc SIS progromme for short-tcrm nid. He had noted the
encourcging statement by the UNDP representative, and the proposals pui forword by

tho Jopenesc delegotion. Austric supported the SIS programme o3 a wholc, cad would
support any steps tc cnsurc that it had sufficicnt TCIOUTCCU
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29 H¢ had lictoned with interest to the commernts ceneorning the lecst developed
countrics and noted, frem the “xplenaticons given by the Bxocutive Dircetor, that those
ceuntrics were slriady roceiving 16 per cent of the totol id given by UNIDO. The
hustrian deligetion, like some cther dclegetions, considercd that therce must be duc
regzrd for the. precent structurcs ond limitod abscrptive cepecity of those countrics,

in order te moke o coroful scleetion ¢f suitrole technclogy and sources of finance.

3. Austric suppoertcd the UNIDO werls progrom. in eincrol.  Although coperational
ectivitics mugt b piven pricrity, supp.orting activitics were on cssential complement
to thume The seminors crganized ~t UNIDO hecdquortors had proved most uscful,
pirticularly thot on UNIDO cperctions; fincnced by o veluntrrey contributicn from
Switz.rlqnd, =nd sc hed the T llowship programme. The Lustrion Govermment had shown
its intercst in the UNIDO somineoa pregromme by providing o veluntary contribution

vach ycar for the holding of cuch o scminnr at Vionne.

31« In conclusion he snid that thore haed clurye boon cxecllint co-operaticn between
the UNIDO Scerctarict and the Austricn Goevirnment, and he wes convineed that that
co-operation wculd be further strongthened, te the benofit of the developing countries.

32, Mr. G. MULLER (Council fer Mutucl Feenomic fLissistrnee) said that in future
the Council for Mutunl Econcnic sssistencee (CMEA) weuld bu able to ce~-operate more
offeetively with UNIDO, nmainly through the cxchrnge of cxpericnec in certain scctorse,
such s thu chamicnl industry, iren :nd stcel, potreloum, nechanicrl engincering and
building natoricls.

33« In 1972 thc CMEA sccrctnriat intended to meke “veilable te UNIDO specinlized
studics on, amcng other things, autometicon rnd cortnin problums of organization in
light industry ~nd to invit. UNIDO renrcsontetives te o siries of mectings orgenized
by the Council.

34. CMEA mede cvery offert 1o co-cpermte with Unitcd Notions bedics, particularly the
regional cconcmic commissicne cnd UNCTAD. 1In 1971 ccntoct hod alsc boun establishod
with the Industricl Dovilepment Contre for nreb Stotes (IDCAS).

35. At present CMEL's activitios welo concentrated on the programme of leng«tcrm
co-operation betwoen the mamber St-tes in cccnomics; science and tcchnolegy that had
been adepted in 1971 (“Comprchensive Progromme for the Purther Extcnsion and

Improvement of Co=cporetion and the Devilepment of Socislist Economic Integration by
the CMEA Member Countriogh),
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36, The member countrics had applied somc »f the aeasurcs cnvisaged in the prograuame
even before it had been approved. Those measures had been taken ng part of the
co-ordination of national economic developraent plans for the per1od 1971a078 A had
led to the c1location >f substantial matorial and financial resourevs for the cxecution
of joint projects., The joint projects prepared sc far woere concerned with the building
in member countries of largc industrial cnterprises in such soctyrs as coal, steel,
metallurgy, non-ferrous metals, chomicals, etc,

37. Tho International Investment Bank of the CKEA momber countries, although
founded only rocently, was alroady granting loans for the construcvion oy modornization
of enterpriscs,

38. The CMEA Committec for Scientific and Technical Co-operntion was studying the
problem of how to makc the best use of the technical and scientific potential of the
member countries,

39. Socialist economic integration was founded on the principle of valuntary
participation, It did not involve the cstablishment >f supranational bodios and
was not directed agninst thc intercats of other countries,

40. In accordance with tho recommendatione of the Special Intemational Conforence

of UNIDO, *he momber countries of CMEA wore helping the loast doveloped countrics

in the industrial ffeld, such as the Nongolian Peuple's Ropublic, The Comprehensive
Programme also provided for tho creation of favourable conditions for the devclopment
of multilateral relations betweon the CKEA nember countrice and all countrics, whatover
their political and socinl systcms, which was in linc with the policy of peaceful
coexistence and mocial progress,

41. In strengthening their rclatins with other countries, the CMEA member countries
intended t5 remain faithful to the principles of equal rights, mutual bemefit and
respect for national sovereignty,

42, The economic davelopment plans o the meaber countries for the period 1971-75
envisaged a considerable expansion of co-operation with the developing countries,
Such co-operation covered an increasing numbor of economic sectors and included aid
in the operation of existing enterprises. The first ain was to strengthen the
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puwblic scetor in the cconemi o of th. o -velering cruntrace.  In -dditicn the CMEL
membur ccuntrics -imea ot fesigting the cstoblishient -xpcert andustrics in the
d:viloping countrics ir erdir to pronct. ¢ omore quitibl. intern~tionnl division

cf lzbour cnd - itrg e shors ir v orld tr-d for theze countricos.

43+ 1In c nclusicn, he notod with regret thet the Gomman Demcerctic Republic wes
8t1ll unrblce tc prrticipat. 1n UNIDO's ctivitios.

Mr. Brillantcs (Phalippircs) t-ck the Chair.

44. Mr, Motody POFOV (Bulgiri ) s-id thot his delegation sttached great
impertrnce to the prosent scosion of th. Beord. It wes the first timc the Board
hal et ginec tho Spceial Intorncticnsl Cinferene. of UNIDO ~nd the edeption by

the General Assenbly of - resclution cutlining the mein guidclines that werc to
ploy 2 major rele in the Orgzniz-ticn?s future activitios. Bulgarie beliceved that
during the prescnt sessicn, ~nd nt futur. gessiens, the Organizeticn's activitics

should be cxamined in the light of the doeisicns ¢f +he Spceinl Conferenceos

45. There were grournde for srtisfrction with th. 8cercteoriat?s efforts te meet

the evor-growing nceds of the devileping ccuntrice, UNIDO had esuccceded in over-
coming meny difficultice nd hed fehicved considercble success.  There wes still,
hcweover, room for inprevement in cortein respectse In vier of its limited resources,
it woe rugrott-blc thet the Orgrnizztion wre still dissiputing ita fferts cver a
great multitudc of toeks, scme of which were pet vi.ry inportont. Clearer cnd botter
criterin and principles wor therofore needed for the cheiet of projucts and the
sctting of pricriticc. The Sooretrrist must bo surc te study the problems it dcclt
with in 211 thcir ospects, Wwith rigerd foo the porticular conditicns in the vericus
countri.s. Mcroover, the Seereterii vas not meking cnough usc f the cxpericnce of
thc aociclist countrics, which wns censiderable in guekh ficld &8 ccencmic plenning
and determining the prefiteobility of investment. Furthcmcere, in cveluating UNIDO! s
activitics, th: first cemeid.retion nmust bo the ffictivences of the aid provided

a diffieult tosk ot one which could prebably b earricd cut Successfully with the
eid of the recipicnt countrics.

46. Bulgaria, which hed porticipatid in UNIDO' o activitics sinco its founding, had
vetablished » Nation~l Committ .. fer UNIDO ir 1971, Sincc then it hed worked to

cstablish clcser contoct with the Scercturint. Ip Ct-opcraticn with UNIDO it had
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crgonized A sominor on met.l-cutting l-thes; 1t w-o rreecring for o modting of

wrperts cm industricl planning, fincnced by veluntary comtribvticns te th Orginizrtion.
UNIDO had been mede the exceuting rgoency foo two lerge preorammes fincned by UNDP

cng weuld perticipate in the cxecuticn 7 l-rg proeject for wnaich IMCO wos the
cxccuting cgency. Bulgoeria had submitted to UHIDO ¢ pr.gromac feor co-cporetion 1in
cortain sectors in which it had -chieved considircble svce.us (foodstuffe, chamicale,
pharmaccuticals, cte.). At present cvor 2,000 Bulgaricn viperts were werking in
varicus countrics umdcr bilatcral cid projects. Bulgoriy wes read;r to moke oxperts
evailable to UNIDG ond to roccive ycung specirlists frow tho doveloping countrics vho
wished te complote thoir treining.

47. Co-oporetion betwoen UNDP erd UNIDO wes cxtromoly wpertont, tut UNIDO sheuld
pley & leeding role in oll mctters concerning the industrind develepuent of the
developing countrics. More resources could Lo mode aveiloble to the Orgonizotion
not cnly through larger alicerticns of funds frem UNDP but thrcugh an inercnge in
the proportion of industricl development projects finoncud by UNDP in country
progrommec.e  Furthermore, UNIDO should become mor. cetively invelved in the planning

cf cesigtance to the develeping countrics.

48. His dclegation attnched grect importrnce to the SIS pregremme.  Most of the
progromme? s resources should be for the use of the Orgenization recuirmd to play a
deeisive role in the industrializoticn of the developing coumtrics, nemely UNIDO.

His dolegnticn folt that the noxt genernl conference of UNIDO sh-uld be held in 1975,
thus allowing sufficicent time for ~n cvelu-tion of fcllow=up ~ction on the recommendn-
ticns of the first Conferences The velue of such conforcnees wes unquestionable,

but the imtcrvel between any twe conforences should net c less then four or five
ycars.

49. Ls tho ropresentative of - count ry which wes owar: of the offucts of rapid
industrielizetion on the univromacnt, he folt thot onti-pellution measurce should be
adoptid epd the nccessary funds cammarked for that purpes. in the corlicst stage of
industrinlization. UNIDO should givoe cttontion tc the problum of pollution, which
was of concern tc cll ccumtriese In thot respect, oo in others, it wnu obvious

thet the Gorman Dumocratic Republic should not be cxcludod from the Organizztion.
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%0 . Hic delegation was in favour of the establichuent of o nermancnt committec
which would br responsible for nrevaring the Lourd's rork ~nd oversceing the
epplication of i*s do.cicions. The counitts o ~hould wect tuice a ycar, once
immediat-ly aftcr the Board =nd once ot the crd of the year. The work of the
cormittce would doubtl.ss make the tagk of both the cerctarist and the board

casicr and would helr to imsrove UNIDO's mothods oi work.

51. Mr. ASINTE (Ghana) thenked the roproscntative of Indonesia for his
courageour stateuent concerning the mrendment nedoe Dy the Goneral Assembly in
resolution 2523 (XXVI) to the consunsus recolution of the Special International
Conferencc. His delegation was n11 the more gretified by that statement because

At the twenty-sixth scssion of the General Asscmbly it had appearcd that only the
developed countrics werc conscious of the fact that the amendmont proposcd for the
purposc of correccting a so-callcd "technical crror' involved principles of substance
ond could establish a dangcrous prcecdent. The propesnl to amend the resolution of
the Special Intornational Confcrence in order to make it acceptablc to delcgations
which hod rescrvations concerning percgraph 8 had beon put forward in the Sccond
Committcc during the twenty-sixth scssion of the General Asscmbly by the represent ative
of an important devoloped cownt ry. As the represcntative of Ghana, he hed askcd how
tiic resolution could be amended, but no reply had heen Tozthcoming from any dclcgation.
The main concern, particularly of aany developing countrics, including Ghena, had
been to obtnin the adoption of 2 rceclution cndorsing the cosonmus of the Special
Intemational Confcrence. It had beon oloar thot many developing countries did not
wish to cndorec the centroversial paragraph. It hed cen cqually clcar that no onc
wented to begin quelifying the consonsus regolution. hen, therefore, the Excoutive
Dircetor of UNIDO hod suggested, ot the oend of an cxhrusting day’s work, that the
Secrctariat could issuc o corrigindun to the conscnsus resolution, therc had been

no disscnting voice. The fellowing day, certain delogations (of devcloped countries
only) had questioncd the propricty of that precedure. Many developing countries
hod supported cither the corrigendwn or the draft rcsolution on the conscneus
resoluticn (which amourted to the same thing)., After informal oonsultations, the
corrigendun had been allowcd to gtond; on the unccrstanding that delegations could
adopt thc draft resolution aftcr having made reservations and comments on it if
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they so wished. It h.d, thercfore; be:n the Second Committec and, eventually, the
General issembly itself which hud cpproved thr ccrrigendun. Consequently, the Bowrd
could not hcld tie Executive Director or the UNIDO Scer-A:riet responsible for the
corrigendum. It should, however, ke clearl; rerlized thet delegations which had
supported the draft resolution of the General Assembly (nd th> corrigendum had been
confronted by a dilemma. Thoy had wished to ~ndorse the consensus resclution, bui
at the same time hed reolized that the majority of delegations were urwilling to
endorse the controversial paregraph, which hsd Leen deletod. The lesson to b
learned from thet incident was that methods of work should be modified in order to
avoid hasty or amhiguous decisions. Murthermore, once clear ond streightforward
decisions had been taken, the Exscutive Director and che Secretzriat shonld be left

to carry out the directives given tham.

52, Mr. de LOJENDIO (Spain) felt that in view of the gap botween different

countries! levels of development; assistonce to the develcping countries was an
obligation both for highly industrialized countries and, within the limits of their
capabilities, for countries which, like Spcin, had reached an intemediate stage of
industrialization. During rec:nt ycore, Spoin hed ondcevoured to achieve sust. ined
and stable industrial development undzr ertremely difficuvlt conditions. It wae
willing to shure its experience with other countries in order to help them to avoid

mistakes and to move shead more rapidly.

53 His delegation was concerned to note that the resources aveilable to UNIDO had
been cut bick while the number of requestr for assistunce hed increaced considerubly.
That situetion made the task of the Executive Directcer end the subsidiary organs of
UNIDO even more complicated and they would hove to redouble their cfforts to ensure

fairness, coherence and efficiency in their cssistance to the lzast {uvoured economien.

54. The transfer of tcchnoclogy was one of the most effective means of promoting

co-operation between nations and the Jevelopment of their respectivc cconomiece.

Lccordingly, Spain had proposed holding & seminar in Madrid on the transfer of
technology from 25-28 September 1972, under the auspices of ECE. The seminar's
documentation and conclusions would te sent to UNIDO.
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55 In the cre~ of technical aserstance ts the dovelering countries, Speirn was
organizing industricl troining ociescs for sonior afficaads, particularly in

Latin imerica. In connexion with the racvrganization of *he Sponish Ministry of
Industry, it war proposed to egiabli b - highelcvl hodly vosperaoible Tor ztudying
the problems of smell-scale and mediun—scsle 1niustricd nterpris - 3. That boly would
shortly be in a position to offer itz Leivices to intercat.d prrticipeting Stetes,

both in respect of cnterprises oo such “nd in ihe focld of co=operative organization.

5. Onc of the most imporiont services of UNIDO woe TEPCC, tie office vesponsible
Tor technicel cquipment procursm:nt . nd conireciing for the verious industrial
1.

projects cxecuted by the United Nations. Spain, for itou part, was villing te provide

a list of Spenish firms which could provias such equlpmsni and scrvice s,

57 The seminars held on certuin specific problums conironting both industriclized
countrics and countrics in the process of industrinlization w-re an excellent meane
of comparing different vicwe ond there should be more of thom. His Govermment
provided opportunitics for UNIDO to orgunize such activities in Spein, a seminar
on corrosion would be held at Brroclona in July wnd i wes also expected that a
gseminar on packaging would be held in 8pain lat.r in the veor, with financral

agsistance {rom UNIDO.

58. In January 1970, the UNDP Govorning Council had spproved » project for the
establishment in Spain of ¢n clectrical industry towling nd oxporimentation centre,
with technical and finencial assistence from UNIDO. Th- cxzccution of that projcct
had been subject to coneiderable dilays, cousct, anter olia, ey the introduction of
UNDP's new systom of financing. Nevertheless, provicicn hed Leen made 1in the Third
Spanish Economic mnd Socicl Development Plon for the funds representing Spaints
countcrpart contribution to thit projeet, end it wa to be hoped that tho project
could be cxecuted within the planned time-limit. In that connexion, he drow
attention to scveral crrors in document ID/B/&)T (Part 111) which he would like the
Soeeretarict to correct. L slackning in the rote of Speir's incustrial develomment
during 1971 was no justificotion for stoiing thot "Despite the curient etognation
in industrial growth in Spcin, considorable rrogress hers boen made in certain scctors
(poge 244). It wes commor knovl.dge that 1971 hrd been merked by an cecnomic
reccasion throughout the worlil. The fret romained thot during thc laet dec.de, the
annual growih rate of Spair's groee indvctriol product hod been second only to thet

of Japanesc indusiry und markedlv higher thon thot of the most highly irdustricliz.d

countriese.
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59« His dclegsation suppcrted the propeosal cencerning the cstaiclicimoent of o
permancnt committce of the Boord whizh would help ¢ co-crdin-t. the activitien of
UNDF and UNIDO, Particularly with regerd to the fomulation, <xaminaiion and sub=-
mission of industrial projects, thuc naking the Organization?. wWork cusiire It algoe
supperted the propesal that another generol conference of UNIDO should be convenod at
ah early date,

Wl St W .

60, Mr. POPESCU (Ouecrver for Rowania) vaic thot Romania, o socirlist developing
coumiry, weas making strenucus efforts te bring its cconomic and social dovelopment up
to a level approaching that of the d-veloped countrica ip the shortest poesibdle timo,
The Romanian Government coneidcr.d socialist indvstiiclization to bo csecential for the
attainment of that objective,

6l. Romania was intereated in cxpanding its cconomic und sciontific relations with
all countrics, irrespective of their social gystems Tic ~conomic and social advanco-
ment of all peoples required the building of a new system of cconomic rilations based
on the principles of full tnd cqual righte, reapect for national independence and
sovereignty, and non-intervention in domest ic affeirs,

62. Ramanie's relptions with th- developing countri.s had convinced it that there
were great possibilitics for co-operation with those countrics. Romania was
cndeavouring to make intcrnational relations a factor tor general progress and undore
standing botween pzoples,.

63+ UNIDO had &n important rolc to Play in cconomic and industrizl co~opcration
beﬁimu‘n advanced and developing countrics,

64¢ Co=operation boetweon Romania apd UNIDO had buen corstanily strengthoned in both
directions.

65 1In view of Romanic's oxpericnee in tho ficld of the chemical and petrochiemicel
industries, thc Romanian Government and UNIDO had recently decided to cetablich a
eentrc for international co-opcration in thet ficlde The ocntre would be operated

in accordance with guidelines issued by 2 joint UNIDO/Romanian committoc, The eontro
would promotc the development of thos. inportant industrial branches by organizing
expert group meetings ot which the problems of chomical and p:trochemical industries
in the developing countrics could be periodically revicwed, by establishing training
Programmces and by initiating specific zctivitice to promot« the estaklishment of new
irdustrial units in thosc countrics,
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66, The cepire provided a rov formuds for internctioned co=opurztion through which
Romani~ cupported UNIDO's activitice oo woll as the conpley offerts that other deve=

loping countric: ' = mrking Lo ovelcame poverty.

67.  The importance of UNIDO': cper iich 1 activitics wao clear from the documentation
made available Yy the: Scerctariste. Roumonar t.1t thet UNIDO should be given the humen

and financial resources needed for the purpcsa.

66. In thet contort the Romenien Governmoat hrd noted UNIDO'n comcern at the
uncertuin status of the SIS progriume, which, since the very foundation of the
Organization, had proved to be tuc most dynomic component ofi UNIDO's activities

in the ficld. The Reminian Government fully supportcd tho comtinustion of the 313
programme:, which siould be govorned by sinplificd, flexille procedurcs enabling it to
rospend to the difl rent noede of the devileping countri- s in the industri=l ficld.
Rapid intcrvontion was noeded in crocs such ws the introduction of modeorn t.chnology,

inereescd industrizl output, product wluptation nd ausistinee ot the plant lcovel.

69. Honce there were sufficiont grounds for stoling thot $he SIS programmc should
be continucd and cxpanded in ordur to cnsure effective co-operztion betweon UNIDO ond

the dcvcloping countri: s,

70. That did not mern thut heedquerturs activitics should be neglected. They should
also be continucd and oxpanded. Supporting programmcs shouvld aim at collecting and
interpreting date on industrial development trunds ond prospects, broken down Wy
country, region and product. These ~ctivitics should . 1m st prepering modium-range
and longeronge forzcoats and #t studying chonges ir the structure of industrye.

71. Romanin filt that such o supporting programme would nct nucessarily require
additional funds nd could bo corried out through o biter use of cxisting human

resourcos.

T2, In the past supporting cetivitios had benefited from UNDP finencinge Accordingl)
Romonia shared UNIDC's concorn, .xpreseed in decument ID/B/97 (Part I, Add.l), at the
lack of adequete fimencial support fiom UNDP in 197¢. Thet difficult situation wes
porticularly hamful to notiencd personncl treining programmes, cspecially ineplanmt
training activitics. That might woll jocpardize the whole UNIDO programme of worke
Romania therefore hoped thot UNDP would overcome 1to problume and welcomed the

»

cncouraging statement mado an th t connoxion by the UWDP ropresintetive.
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73 The competent Romanian avthoritics had noted with gro-t intoroot document ID/B/101
on the long-tcrm programmc for th~ trcining of n~tioncl pereonnil, which hod boon
prepared in accordence with Board rcsclution 8 (II). Ror:nin welcomed the Sceritoriatts
provosals on thc programme and hopcd that UNIDO, in co-cporation with participating

Statcs and other intcrnationel ogoncics, particulesl, UNDF, vould find the necossory

material resources, cspecially for group troining cctivitica.

74. UNIDO should continuc to focus itz effortu on such k.y activitics o8 the
eztablishmcnt and modermization of basic industri-s, promotion nd tranefor of
tcchnology, licences and patonts, development of inductric) co-opurction amd training

of nationel technical personncl.

75. He expressed his Govermment's cppreciation for the work alrcady done by UNIDO
and for the untiring fforts of its Execcutive Dircctor.

76+ In performing its complox tusks, UNIDO should benclit from the exporicnce of
all countrics. It wag thercforc regrettoble thet o highly industrialized country
like thc Germen Dumocratic Republic and other countrics should be artificinlly
dcbarred from participation in the Orgonization's nct.ivit ics.

1. Mr. KOMUT (Kenyz) cxpressed setisfaction at the rueults achicved by UNIDO
undor difficult circumstances. However, therc w-s considerwble room for improvement,
pertioularly in the field of co-opcration. He wos thorofore plecsed to note that the
Group of High-Level Experts on Long-Range Stratogy of UNIDO hid clready met in
Vienna.

78. His dclegotion considercd thot UNIDO chould be the only orgenization responsible
for thc promotion and co-ordination of industrinl duvclopm nt within the United Nations
pystcm. It thorcforc very much regretted the financicl end ndministrative constraints
which preventod UNIDO from cffcetively playing its fundemental role ond helping the
dcveloping cowntrico attein the goals cot for the Second Duvclopment Decades 1t

viowed with porticular concerm the prosvect thet while UNIDO's octivitics weru
expected to incrensc rapidly in 1973 and subscquent yonras,; there was unlikely to be

~ corresponding increasc in rcsources, with the rerult thet ite operctional cctivities
would be severcly curtailed,
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79¢ His dulcgation olso vicwed with concern the uncertointy regoerding the future of
the SIS pregrommes Unlose the situction improved cnd unloss UNIDO was given o
leading rol. in the implomcntstior of the progrume, its impnct on the process of
industriclizotion in the dev:loping countrics would be considerelly reducced. It was
vital that the pregromac should be mointeincd in ite originnl form 2nd that it should

reccive financing compotible with the needs of the countrics roeguesting assistanco.

80. It was .sscntial, in vicow of its gigontic responsibility, that UNIDO should bu
providcd with adcguate funds tc enable it to crrry out its tuosk and that it should

be given greatcr frecdom of action. UNDF should inercnsc UNIDO's shore of development
funds cnd the developed countrics should be cucouray.d te inercace thuoir voluntary
contributions to the Crgonizetion. For its port, UNIDO siculd cstoblish prioritics
consistunt with the nceds of the doveleping countrics ~nd the guidclines laid down by
the Tirst Special Intcrnational Conferenc.e It should clso ondoavour to achicve a
better balance betwacn operationnl ond eupporting cotiviticss. The time had come for
UNIDO to concentrete its resources on the most urgunt programmes.  Heving regard to
the budgetary situation, UNIDO should grent prierity to the nouds of the less deve=
lopcd among the dovoloping countrics. In the past, - substont1al portion of UNIDO's
pesiotonce had gone instoad to the more advenced of the duviloping countrics, mainly
because they had the capacity to idontify itheir nocds cnd obsorb tho nssiatance Lhey
roccivod. More nseistance should be given to thouse who noeded it moste Thet wes the
principlec which should be ~pplicd in dcetermining UNIDO's structure and the nature and

ratc of growth of its supporting octiviticse

81. His dclegation hoped thet the Group of High-Level Experts would formulate a well-
definod stratcgy for UNIDO.

82. Mr. ARAGON (Argentina) said thet his dolcgation generelly agreed with the
commumts of many other dclegations on the future of the SIS progremme ond on

General Asscmbly rcsolution 2023 (XX71), providing for the ustablishment of o permancnt
committcee og o subsidiary orgen of the Industrial Dovelopment Board.

AR e
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83. He hed some misgivings about UNIDO's future, sincce it lacked the moena to pertom
its cperationel tasks as it should. Industrial progiess wor 2s importont oo progross
in the arcas of nutrition, culturc or hcalth. Those vericus agpects of develeopment
could not be disassociated, and the level ol advancement of 2 country could not be
measured solely in terms of its culture cor industrizl capacily. Devoelopment did net
aim solely at material weifarc; it also meent o stote of trenquillity, satisfoction
and spiritual calm. UNIDO should losce no time in sctiing about the develepment of
the peoples of tho world ir a realistic woy, ~nd for thet purpesc it must have the
means nocessary to achieve the aims fixcd fer it when it was first ceteblished. If
the United Nations - in cother wordo the world - wished thz acveloping countrics to
achicve a minimum level of physical, mental nd motericl wellare, 1t must provide Lhe
necessary mcane for attaining that gewl. Thus, UNIDO's futurc would depend on ito

cbility to pursuc its own peclicics, and it must have the proper means for doing so.

84. Mr. PAZ (Obscrvor for Isrtzcl) noted thet some delegetions had mode o
practice cf converting UNIDO into a politicel aremc in order to attack a United
Notions memhcr Stotc. Isracl had made it abundently cluar in the past that it hed
no desire to waste the timc of the members of the Boarc in sterile debate. It
wag that type of monoeuvre that had recently imparied the prestige of UNCTAD, nnd
it was 10 be hoped thet the same thing would ncot hnppen to UNIDO.

85. The allcgation that UNIDO'e proposed nid to Isrcel in 1972 was two and o half
times mecre then in 1971 wos unarguebly rcfuted by document ID/B/97 (Part II1),

pages 224~226, which showed thot the zid stpplicd under the SIS progromme for 1972
was loss than that for 1971. If the refercnce was to the total sums aveilable under
UNDP aid through UNIDO, Isracl wishod to puint out that cvery country was free to
meke usc of the assistance given to it in cccordonce with its cconomic needs and
through whatcver executing agency it deemed fit. Isrcel wes particularly concerned to
dovelop ite industry; it wes satisfied with the services provided by UNIDO, and
wishod to tcke the present opportunity to cxpress its gratitudc.

86. The Isracl dclegation asked for its statoment to be circuleated to all members
of the Board and for tho commonts it contained to Lo included in the report.

The mccting rosc ot 6415 peme









