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REPORT OF THE BUREAU ON THE EXAMINATION OF CREDENTIALS

1. The PRESIDENT rcpert-d thot in complicnce with mud. 17 of the Rules of
Proccdure, the Officers and cxamined the cr.dentials cf delcgations to the fifth
scesicn of the Industrial Development Board, and had found them to be in crders

2+ The Beard tock note of ihet roepcrt.

DATE AND PLACE OF THE SIXTH SESSION

*

3. After e discussion betweon Mre BRILLANTES (Philippincs), Mr. ENSOR (United Kingdom),
Mr. UNGERER (Federal Ropublic of Germray) and My ABDEL~RAHMAN (Executive Director),
on the subjeet of rcconciling the: requirements of the Working Group on Programme and
Co-crdination end the Industrizl Develcpment Beord with cngegements in respect of
other mcetings, in particular the Third United Noticns Coenferonce on Trode and
Develepment, the meeting of the Boend of Governors of the United Nations International
Atomic Encrgy lgency, and the summer scssion of the Unitod Neticns Economic and Soeial
Council thce PRESIDENT invited the Board to decide that the Horking Group ¢n Progromme
and Cc—crdination and the Industrial Develcepment Board should mect for o meximum of
four wecks, beginning in the scecnd olf of May 197¢, between dotee to be anncunced
by the Exceutive Dirceter ot n later stages

4. It was go decided,

CONSIDERATION OF DRAPT RESOLUTION OF THE PROGRAMME OF SFECI/ L INDUSTRIAL SERVICES
(ID/B/L.96/R(¢V.1)

Se Mr. SANTOS (Brazil) presentud the droft resclution on behalf cf its oo
sponscrse Thoe criginal draft had been medificd in order te accommodate the views cf
o number of delegetions, cnd he hoped that in its present form it would mcet with
unanimous cpprevals  The closing possage in the first cperative paragreph of the text
befere the Board (ID/B/1.96/Rev.1) Leginning with the werds "designed to cnable®

should be amended to reed "doesigned $¢ moot repidly certein requirements of thoso
ccuntrics",

G Mre AL-QiISI (Iraq) ond Mr. LALL (Indiz) vished to be associatod closely
with tio text suhmittod for discurnision.

7. My, sNSOR (United Kingrlom) soic that he sculd wocept the toxt as submitted,
but weuld hove proforre! the “nitial phrese of the sceond cperative paragraph to

read "C. Urges the Governing Ccuncil of UNDP ¢ oxamine the pessibility of incrcesing.es"
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Noting that the preamble to the draft resolution included recognition of "the growing
importance of the programme of Special Industrial Services", he voiced his
Government's concern atout the manner in which that programme was spreading into
fields for which it had not originally beon intended, including fellowahips, in-plant
group training, the provision of equipment, and disaster rolief. He believed that
pressure on the SIS programme would ne relieved when UNDP delegated powers of approval
to Resident Representatives, It could then be devoted to unforeseen activities or
those too urgent to e financed from other sources, such as UNDP/TA; and its exis-
tence would not distract Governments from making adequate provision for industirializa-
tion in their country progremmes.

8. Mr, ILBOUDO (Upper Volta) comfirmed his sponsorship of the text as set
before the Board.

9. Mr, MIRZA (Pakistan) said that the discussions in the Working Group on
Programme and Co-ordination had revealed the unanimcus view of the developing coun-
tries that the SIS progremme was of particular value, and that it would be still
better if it were more acticn-oriented. He fully supported the text of the draft
resolution as sutmitted to the Board, which contained a positive recommendation in
that sense,

10. Mr. REMOVILLE (France) appreciated the reasons for the note of urgency
which the authors of the drarft resolution had embodied in the text. If, however,
it proved difficult %o reach a consensus on the present draft, consideration might
be given to the wording suggested by the —epresentative of the ''nited Kingdom,

11, Mr, STIBRAVY (United States of America) preferred the wording suggested

by the representative of the United Kingdom. Irrespective of the outcome of the
discussion, however, he wished to place on racord that his Government's delegation

to the Governing Council of UNDP would be obliged to re-—examine the matter in the
light of actual poseibilities for increasing the resources available for the S13
programme in 1971 without reducing allocations already made for other UNI)PIactivitiae.
His support for the draft resolution in no way prejudged the result of that re-
examination.

12. Mr. KAMEL (United Arab Republic), Mr., SZITA (Hungary) Mr. TAIHITU (Indonesia),
Mr., ZEILIGER (Costa Rica), Mr, SARABIA (Mexicu), Mr. CZARKO¥SKI (Foland) and
Rr, WOOD (Kenya) supported the text of the draft resolution as submitted hy ite

CO-~8pONsoOrs,
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13. Mr, BECERRIJ, Sprin) considered thet the word "urges® in the second ojerative

parcgraph should be replaced by = somewhet less insistont term,

14, Mr, CARLEVARI (irgentina) favour~d the originul text nos being positive but
not unduly in-ist nt,

15. Mr, BELFRAGE (Sweden), specking on behelf of the Nordic countries, seid
thet if account were tcken of the spending ond prograrming levels set by the Governing
Council of UNDP for the SIS programmc in 1971, and of actual expenditure on that
progremme in the first months of th: ycar, the wording suggested by the representative
of the United Kingdom might be considercd more appropristc.

16, Mr, HESSEL (United lations Development Progromme) seid thet as of

30 Lpril 1971, cctual cxpenditurcs for 1071 under the Revolving Fund amounted to
$521,000, whilc conmitments outstanding amounted to $765,000. Coumitments and actual
expenditurcs for 1971 thus ~mounted to $1,306,000, nc against total expenditures of
8737,000 in 1970, It shoula be poszible to meot new requeste for 1971 within the frame~
work of the present fincneial limits, Howover, if the totcl amount requested were to
exceerd the total 2pproprivtions, he wes surc thet the Administrator of UNDP and the
Exccutive Dircctor would be chle to find the necessary resources. In his view, the

A

fineneicl cciling wae not a scrious problem ~t presant, and he could assure the Board
that UNDP would ndopt = sympathctic npproach io any ncw requests mode., He pointed out
that the total rescrves for the programme had beon sct ot 2 modest level ot thesspecific
requast of the developing countrice themeelves, which hed oxpressed the hope that the
maximum poceible amount of 1esources would be cllocated to country programming, erd
that the progoamme & ooorver would we 2ued worc particularly to meet the necds of the
less developed of the develoving cowntrics, It might therefore be wise to allocate

to the SIS programme only such sums es were indispenaable and to abstain as far as

poseible from making prior commitments that would imply « high budgetary ceiling.

17, Mr, d'ARBOUSSTIR (Scnegnl) proposcd thet the word "Urgcs" at the beginning
of operative parcgreph © of the draft resolution should be replaced by “Req__uests".
18, Yr, SAITOS (Brruil) apreed with the remorks by the representative of Pokistan,

and snid that tlce propourl of the representotive of Scenegnl was acceptable to the

co-spensora of the drafl recslution.
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19. Jr. ENSOR {United Yingdom) sald thet th. proposnl of the repreeentative cf
Scncgel was acceptable to his delcgation, which was willing to withdraw its previous
proposal. However, hc considercd that it would be aprropriate 4o imsert the words
"if nceessary" aftor the word Mincrerse" in ithe first line of the second operetive
paragraph.

20, Mr. SVENNEVIG (Norwa;y) guppertcd the suggesiion madec by the ropresentotive
of the Unit cd Kingdom that the phrase "if neccssary" be inscrted in the first linc ef
thc socond operative peragraph.

21. Mr. d'ARBOUSSTRR (Scnegel), supported by Mr. SANTOS (Brazil), scid that,

in edopting the draft resolution under discussion, thc Board would only be stating -
its own positicn and requesting UNDP to increasc the resourcea grantcd to the BI8
programic. There could be no question of th¢ Board's issulng any inetructions to UNDP,
which alone had the responsibility of deciding whethcr such nn incrcase was nocoessary
or not. The umendment proposcd by the representative of the United Kingdom war thoero-

force superfluous.

22, wr. DAVAUX {Belgium) soid that the phrase proposcd by the ropresentative of
the United Kingdom might usefully be replaced by the phrasc "ag opproprictc", in
order to wmakc it quite clear that the Board's intontion was not to quustion the guod~-
#ill of thc Goverming Council of UNDP. )

23. Mr. ABDEL-RAHMMN (Executive Dirceior) said that after consultation with the
representative of UNDP and with his agreement, he wishcd 1o drow the Board's attention
to table 2 on pagc 33 of document ID/B/SO, in which actuol disburscments cn 813
projects in 1970 were glven as $3,650,100 undcr tho Trust Fund snd the Revolving Fund
component8, ictusl licbureements and cbligaticns reoryded until the one O april 1974
for both components were in the amount of approxiuotely $2.7 million, and tho
gecrctariat of UNIDO estimatcd that tctal expenditurc until the ond of 1971, under
woth components, would rcach 4.5 million. Whilc in no way wishing to qucetion the
figures quotcd by the represcntative of UNDP, he reaarked that thoy reproegented only
the financing .of SI8 prjccts unlor the Revolving Funde iv. menbten had Leen mide

by the UNDP rcprescentative of the o jects financca by the origina) Trust Fund,
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24. The Board might thercfore wish to note that, as far as actucl cxpenditures and
commitments were concerned, the figurce for the first four months of 1971 was £2.7
million, or approximately $700,000 per month, while total c¢xpenditurcs for 1971 were
expected to amount to §4.5 million, or ncarly 900,000 norc thar actual expenditurcs
in 1970. The question of whether projects were financed under the Trust Fund or
wder the Revolving Fund was only a finsncial tcchricelity.

25, Mr. KURTH (Federal Republic of Geruany) expresscd his dclegation's satisfao~
tion at the oxplanations given by the Exccutive Dircctor and the representetive of

UNDP, and suppurtcd the draft rescluticn under discussion.

6. Mr, BRILLANTES (Philippincs), supported by Mr. SANTOS (Brazil), thanked

the kxecutive Dircetor for his holpful stetcment, which should be circuleted to all
dclegetions and incorporzted in the Board's rcport in order to make it clcar to the
Governing Council of UNDP that the situation had been brought to the Board's attontion.

27, It wae so agreed,

28. Mr, S/INTO3 (Braszil), replying to a question by Yhe PRESIDINT, said that
the only amondment the co—sponeors of the draft resolution were prepared to accept
was that proposed by the representative of Scncgal.

2 Th. PRESIDINT sugkested that the Board night wish to adopt the draft
renclution on the prograaac of Speeiel Industriol Scrvices (D/B/L.96/Rov.1), as
‘amended by the representative of Sene ral, subject to tho comments made during the
disouseion,

30. It was so dgeided.

il. Hrs 4BDEL-RAHLN (Excoutive Director) said that during the discuseion of
the draft resolution which had just beon odopted, refercnce had beon made to the
utilization of the Special Industr{al Services for cortain purposes snd in certain
situations. After rcferring to the original General Asscably document datcd

?3 October 1965, which cstablished the different uscs of SIS, hc said that UNIDO for
ite part was tound by that r fcluticn on regari, | the utilizatica ¢ SIS ne o
progranice  1ln o rtain situstions, various countrics in beth Latin America and Burope
which hud boen affoeted by ratural disnsters had requestcd assistance from the Fund

for industrial r habilitation of n urgent noturc.  Such assistance had been gramtcd
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in limited quantitics. Although special funde for disastor relief lLad now been
cstablished within the United Netione system, ho did not think that thc Board would
wish to climinatc altogethor from SIS thc poseibility of euthoriging that typo of
cxpenditure.

SPECIAL INTERNATIONAL CONFFRENCE OF UNIDO

(2) Informgtion on tho svate of proparetions for the Confcropcc

32, Mr. SZITA (Hungary), speaking on behalf of group D, drew atiomtion to the
sumnary of the positions taken by Govermments vis-d~vis the issucs on the agenda of

the Special Intecrnational Conference of UNIDO (ID/SCU/3). He fully wnderstoud that
certain issucs had been omitted from that document in the intercets of brevity. How-
ever, the dccument did not accuratcly reflecct the vicews held by group D on certain
points, and the scocretariat had been informed of that fact. A truc reflootion of the
vicws of the countrics concermed was to be found in the replies rcecived from individual
Governnients, and in the statements made by the delegations of thosc countrics.

(v) Consideration of other mattcrs relating to the Conforence (ID/B/L.103 and Add.l)

33. Mr. ENSOR (United Kingdom) suggcstod that the words "as part of the report™
be edded o the scoond sentonce of paragraph T(a) of th: draft report (ID/B/L.103 and
Ada.1).

34, Mr, FORTHOMME (Belgium) thought that whcther a consensus or a mojority
dccision wes reached, all delegations should havc the right to include as an intcgral

part of the repert any obscrvations, reservations or dissent thoy wished Lo express.

35. Mr, STIBRAVY (Unitecd Statcs of America) agrocd with the previous spesker
thot individual delegations should be given the opportunity of ineluding observations,
rescrvations or dissent in the report, rcegardless of whether or not therc was a

coONBeNnfus.,

36. Kr. SZITA (Hungery) suggestcd that a conscnsus ard a majority decisicn
should bec dealt with in scparate scntenccs, the firast covering gencral conclusions,
the sccond reflcecting divergont vicws.
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37, Mr. FORTHOQIE (Bclgium) thought it was importamt to givc Governmoents the
cpportunity, cither individually cor by groups, tc record their position with regard
to a]l dccisions, whether by conscnsus or majority. Hc therefore proposed that
paragraph 7(a) rcad os follows: "The ropert of the Conference will be composcd of an
introduction and a ccrtain nuabcr of findings or conclusions on the main issucs.
Obecrvations, rescrvations or dissont of Governaents or groups will be rccorded and
be en integral pert of the reporte. This repert will be transmittcd to the

Goneral Asscmbly through the Economic ond Social Council.:

38, Mr. CZLRKOWSKY (Poland) proposcd that the final sentence of the Belgian text
be deleted, sincc it was alrcady covered by General Asscmbly rcsolution 2638 (XXv).

39. It wee so agrccd.

40. The CHAIRMAN suggestcd that the Board approve the Belglan toxt, as amcnded.

41. It was so agreed.

42, The droft report, as amended, was adopted.

43 Mr. BOLIN (Intcrnational Lebour Orgenisation) said that the fifth session
of the Board was oxtrcmely important in that it immediatcly precedcd the Special
Confercncc, which he hoped would be a londmark in United Nations efforts on behalf of
the industrial development of the developing countries. He rcitercatcd ILO's commit—

‘ment to co-operatc fully with UNIDO and to co-ordinate their rcepective activities.

In that connexion, pregress had been made by the joint ILO/WIDO .Working Party which
had producad a stotenent of mutual understending on meintconance and repair that should
be the starting point for a vigorous offort by the twe organizations. Work in that
ficld could hclp to bring about a morc cconomical usc of foreign exchange credits by
the developing countrics.

A4. Meny Unitcd Nations organizaticns contributed to the work of industrial develop=-
ment. UNDP statistics showed that 24 per cent of Special Fund allocations were usod
in the industrial scetor, incluiung ILO programmcs on vocational training, management
development and productivity. There was o clcar need to make full use of the resources
and expericnce of all bodics, toking into account UNIDO's principal rolc in the ficld

of industrial develcpuent.
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45. The II0'e mejor contribution to the Scoond Develepment Decade was the World
Employment Programmec, designed to cope with tho dual problen of uncmployment and
underemployment in muny of the developing countries. The central purposc was to creatc
productive employment, i.c. jobs that would lcad to economic growth and the better
distribution of its fruits. Industry had a special role to play in the field of job
creation, and if the World Employment Progrezme was to be a suocess, the support of

81l Unitod Nations bodies, end notably UNIDO, would be cssontial. Hc was thereferce
glad to note tho assistance already roceived from UNIDO, which had comtributed to the
comprehensive employment strufegy aiesions sent to Colombia and Ccylon.

46. A further IO activity rclating to industrialization in the developing countrics
woe the Indastrial Lotivitics Propgramme, which attempted to deal with the social and
labour problems of particular industries and categories cof workcre. The Programne
covercd such ficlds as tramsport, thc iron and stceol industry, uctal trades, potrelewrn
and chemical industrics, textiles and construction. Its mcans of action were through
toohnioal co-operation activitios for individual industries, contacte with inter-
nationel organdzations in spccific industrial sectors, ond the holding of expert
mectings, rogional mectings and mectings of roprescntatives of Government, employoers
and woerkers. Thc Programmc wes cxpected to develop into a major activity and offered
g00d prospects for collaboration with UNIDO.

4T, Mr, DICLELI (Turkcy) recelled the statemont made by the Turkish delegation
at the time of tho adoption of General Assembly resolution 2152 (XXI) to the effect
that it might be wiser to give UNIDO the tesk of nwvoiding duplication wnd ensuring
proper co~ordination between the regional cconomio commiseions end the tpeeializod
agencics. He had therefore been pleascd to note the Executive Dircctor'’s assurance
that the stoge of avoiding duplication was now over and the Organization was beginning
to oco=ordinate activitics with other todies in order to harmonizc thoir work. That
statement offored a sound guaran'ce that onc of UNIDO's most difficull tosks was
boing accomplished.

48. after studying WIDO's offorts in the co-orcination of induatrinl developnent
cotivities, he wiched to stress his country's wish for greater co-opcration with
the Organigetion. Examinction cf the work programme showed that, in view of its
relatively limitcd resources, UNIDO should give priority to opcrational activitios.
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Neovorthclcss, the supporting nctivitics were fairly satiefactory end his country wos
f£irmly convincced that in the neer future UNIDO would be in a better position to

concentrate attontion on thoso activitics which hnd roccived partioular attention
during the five sussions of the Board.

4S. Pinally, ho oxpressod the hope that the 3pecial Conforence would producc satie~
factory rosults,









