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I.   INTRODUCTION 

1. The  Third General Conference of UNIX is scheduled to be held 

between 21 January and 8 February 198O in New Delhi.    The General Assembly 

has requested the Industrial   Development Board of UNIDO  to act as an 

intergovernmental preparatory committee for the Conference.    At its 

thirteenth session,  April/May 1979*  *ne Board,  in reviewing the preparatory 

arrangements for the Third General Conference, noted with appreciation 
1 / 

the preparatory actions taken at the regional level.— 

2. In November 1977 the Second Meeting of the Arab Ministers 

of Industry,  Tunis,   indicated that the Arab countries,   as part 

of the developing world should clearly define their position with a view 

to negotiating with the developed world for the creation of a New Inter- 

national Economic Order.    The Third Meeting of the Ministerial Follow-up 

Committee which was held in Algiers, 27-28 November 1978 re-emphasized 

that the Fifth Conference should clearly define the position of the 

Arab countries in connection with the achievement of the New International 

Economic Order.    The Third Meeting of the Arab Ministers of Industry met 

in May 1979 «nd adopted the provisional agenda for the Fifth Industrial 

Development Conference for Arab States.    The provisional agenda included 

an item related to the formulation of an Arab position to be presented 

to the Third General Conference of UNIDO. 

II. MAIN AREAS FOR THE THIRD GENERAL CONF^PENCE 0? UNIDO 

3. The General Assembly approved in December 1978 the provisional agenda 
?/ for the Third General Conference of UNIX —,  the text of which is appended 

l/Regional conferences were held in Cali,  Colombia,  10-14 September 1979 
(Latin American Conference on Industrialisation),  in Addis Ababa,  Ethiopia, 
17-20 October 1979 (Fifth Conference of African Ministers of Industry) and 
in Bangkok, Thailand,  22-23 October 1979. 

2/General Assembly resolution  33/77. 



hereto as Annexure.    As indicated in the provisional agenda the 

deliberations at the Conference are envisaged to cover three brcai 

areas:  firstly,  review and appraisal  of the worl1 industrial   situation 

with specific reference to the industrialization cf the developing 

countries,  secondly,  the strategy  for further industrialization  in the 

1980s and thirdly,  a review of institutional arrangements in  that context. 

a) Review and appraisal  of world industrial situation,  with 
specific reference to the industrialization of the 
developing countries (item 4 of the provisional agenda) 

4. In order to provide a broad basis for the review and appraisal of 

the world industrial  situation and the industrialization of the  developing 

countries a special issue of the Industrial  Development Survey,   entitled 

World Industry since I960;  Progress and Prospects-^ ,  has been  prepared by the 

UNIX Secretariat.    The Survey contains a review of national 

objectives and industrial  development strategies,  and an examination 

of the economic structure of industrialization in recent years,  together 

with a discussion of the implications of the Lima target.     It  presents an 

analysis of t^     relationship between industry and the primary sector,  the 

allocation of resources within the industry sector, ways of improving the 

industrial manpower and technology base,  the contribution of industry t"> 

the traditional  sectors (small-scale producers,  rural areas),   the financial 

requirements of industrialization,  and the public sector and industrial 

development. 

5. The Third General Conference,  in considering the progress achieved in 

implementing the Lima Declaration and Plan of Action,  will  have before it a 

report,  entitled Implementation of the Lima Declaration and Plan of Action - 

The Country Situation and Contribution of International Organizations.-   This 

report examines the contributions received within the monitoring exercise - 

l/ ID/CONF.4/? (United Nations publications sales No.  ^.79»II.B.3). 

2/ ID/CONF.4/4 

*/ The exercise monitoring the progress cf implementing the Lima Declaration 
and Plan of Action is carried out by UNIDO in pursuance of the Industrial 
Development Board resolutim 4'?(lX) of 30 April  1975. 



_ "* _ 

from 97 countries and 16 international organizations and reflects the views 

of these governments and organizations on their individual  and collective 

actions taken since 1975 "to achieve accelerated industrial   development within 

the  framework of the Lima Declaration and Plan of Action. 

6. Findings of the monitoring and other exercises conducted by UNIDO 

reveal  that considerable scope still  exists for action on the part of 

governments in adopting appropriate policy and implementation measures as 

called for by the Lima Declaration and Plan of Action.    Inadequate invest- 

ment resources to undertake the required industrial activities apoear to 

be a major constraint.    This tends to inhibit  the capacity of the developing 

countries to import capital  goods needed for their industrialization.    The 

problem is aggravated by the worsening of the terms-of-trade,  attributable 

partly to the rising cost  of oil  imports,  and by  iebt-servicing.    Resource 

constraints are also hampering the development of infrastructure,  particularly 

in the least developed,  land-locked and island developing countries. 

Greater emphasis'should be placed on increasing local processing of raw 

materials and the strengthening of linkages between industry and other 

sectors, in particular agriculture. 

b) Strategy for further industrialization as an element 
of the development process of the 1980s and beyond (item 5 
of the provisional agenda; 

7. Attention at the Third General Conference under provisional agenda 

item 5 will  be given (i)  to the consideration of industrialization policies 

and strategies aimed at achieving the Lima target and (ii)  to recommendatiT.s 

for policies,  procedures and mechanisms to develop and strengthen endeavours 

contributing towards the realisation of that aim of accelerated industrialization 

in the Third World within a new industrial  economic order ÍNI^). 

3. UNIX has given a major thrust to its activities in the field of 

development and transfer of technology within the framework of the 

recommendations of the Lima Declaration and Plan of Action,   General Assembly 
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resolution  3507 (XXX) as well as  Industrial   Development  Bear: r°soluti'n 

47(XI).     UNIX's activities in this   fieli cover the following majT elements: 

Strengthening of the institutional  infrastructure an!  technological 
capacities of developing countries;   formulation of technology plans 
and policies;   promotion and development  of appropriate  iniustrial 
technologies;  improvement  of the ability of ieveloping countries 
to negotiate the acquisition of technologies; launching of the 
Industrial and Technological   Information  Bank (INTIB) and,  through 
it,  promoting the access of technology;  prevision of technology 
advisory services; organization of workshops and seminars for the 
training of technical  personnel;  follow-up of the Co-operative 
Programme of Action on Appropriate Industrial Technology,  as  recommended 
by the International  Forum en Appropriate Industrial  Technology, 
which was convened in India in 1978. 

Many  of these initiatives have been undertaken in co-operation with IDCAS. 

The establishment of a joint project  fir information and documentation 

with I"XAS is but   Tie example of euch c -operation. 

9. The UNIDO secretariat has formulated a framework for national action 

for the building up and strengthening of technological capabilities of 

developing countries based on the three elements of policies,  programmes 

and institutions.-'     Taking into account the Programme of Action adopted 

by the United Nations Conference on Science and Technology for Development, 

in August 1979»  the UNIDO secretariat is preparing a detailed further note 

for presentation at the Third General Conference containing proposals for 

implementation in the field of industrial technology. 

10. In the study of international  industrial  co-operation,   entitled 
2 I 

Industry 2000 - New Perspectives-^ , which has been prepared by the UNIX 

secretariat for consideration of the member states in accordance with 

General Assembly resolution 3362(S-VII) and for discussion at the Third 

General Conference of UNIX,  policies and strategies are examined en the 

basis of the fundamental principle that the restructuring of the worl i 

economy must assume,  and in fact coincide with the restructuring of wirli 

industry,  and procedures and concrete mechanisms are presented for 

1/ Strengthening of Technological Capabilities cf Developing Countries - A 
Framework for National Action,  oaper presented at the United Nations Conferenc- 
es Sci ance and Technology for Development,  Vienna, August 1979 
(A/CCNF.8I/BP/UNIX). 

2/ ID/CONP.4/3. 
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accelerating international  resources flows within and to the South.    The 

study,   Industry 2000 - New Perspectives,  is included in the documentation 

for the regional preparatory meeting.    In the present paper brief introductory 

notations are given to the various specific proposals made in the study. 

A proper consideration of these proposals can,  however,  only be made on 

basis of the presentation given in Part I of Industry 2000 - New Perspectives,   t: 

which the appropriate references will be made below. 

11. Progress towards the NI30 requires clearly defined and deliberate 

strategies at  the international level.    These strategies,   it  is suggested in 

Industry 2000 - New Perspectives,  would be aimed at evolving a new framework 

of global  relationships which would allow equitable forms cf interaction to 

maximise welfare stemming from the u*e of the world's resources.    One 

strategy wo*ld involve adjusting and improving the results flowing from 

global interdependence,  another strategy would lead the South to pursue, 

pari  passu,  a policy of collective self-reliance,  in order to improve 

co-operative utilization of the resources available within the South, 

while strengthening its position as a viable partner in the framework of 

global  interdependence.    The ultimate objective of equality in international 

economic relations can be achieved only if the South pursues deliberate 

policies to strengthen its economies through increasing collective self- 

reliance.    The study recognises that the developing countries need to pursue 

both strategies in parallel.  Sight major proposals for new initiatives in 

international co-operation,  reflecting these complementary strategies, 

are presented in Part I of Industry 2000 - New Perspectives (see para 20 

below). 

12. The global interdependence strategy involves a dynamism of changes in 

global decision-making.    A first requirement for instituting order in the 

process of change is a forum to give the industrialized and developing 

countries the possibility of looking t :> the future together.     In the  field 

of industry,   the UNIDO System cf Consultations provides such a forum. 

Within the broad objectives set  out in the Lima Declaration and Plan cf 

Action and in General Assembly resolution 3362(S-7II) relating to the 
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redistribution of world industrial production by increasing the share -f 

developing countries, the System of Consultations was established with th« 

aim of identifying concrete measures needed to be undertaken by -Welone'! 

and develoüing countries to expand existing and establish new industrial 

facilities in the developing countries.  Arab countri°s have playei an 

active role in the sectoral consultations hitherto heli. Thus, regional 

meetings are being planned jointly with 3CWA in preparation for the con- 

sultations on selected industries. It may also be noted that the Second 

Consultation Meeting on Iron and Steel Industry was held in New Delhi 

in January 1979- 

13.    The results and prospects of the System of Consultations will be 

reviewed at the Third General Conference. In expressing g-neral support 

for the System, the Industrial Development Board at its thirteenth session, 

in May 1979, adopted the following conclusions: 

"The System of Consultations offered member countries a valuable ani 
luiique framework for identifying problems associated with the 
industrialization of the developing countries, for considering ways 
and means to accelerate their industrialization, and for contributing 
to closer industrial co-operation among member countries, in accordance 
with the Lima Declaration and Plan of Action". 

and 

"The System of Consultations had become an important and established 
activity of UNIDO: it shouli be continued as an on-going activity cf 
the organization and strengthened so as t"1 provide the greatest 
possible benefit to the developing c iuntri<*s".l_/ 

Furthermore, the Board deci led that draft rules of procedure f^r the System 

should be prepared for its consideration in Nuvember 1979« 

14.    Since 1976, the System cf Consultations has been functioning T. an 

experimental basis in terms of the work programme approved by the Industrial 

Development Board at its annual meeting. It is felt that the experimental 

phase has to be terminated and that the System shculi be put :n a permanent 

basis for the following reasons. Firstly, resources could be better managed 

1/ ID/B/33?, paras 81-8?. 
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so that  the System could respond to  developments ani   changing circumstances 

and function more efficiently.     Secondly,   activities  on a long-term basis. 

Thirdly,   placing the System on a permanent basis woula be a definite 

recognition that UNIDO is the forum for consultation  and neg tiaticn on 

industrial  co-operation redeployment  opportunities and  Tverall  industrial 

ajustaient policies as envisaged at Lima.   Fourthly,  Governments   ~>f member 

countries would be more inclined to  take a more active part in the 

discussions at consultation meetings and in the conclusions arrived at in 

those meetings.     Fifthly,  private enterprise participants would be mere 

willing to pay greater attention to adjustment measures,  tc the  definition 

of which they are c Attributing,  when it  is clearly agreed that 'JNIX woul i 

serve as the only forum for such consultations and neg->tiations in the same 

manner as UNCTAD is the  forum for negotiations on commodity agreements. 

Finally,  making the System permanent will preserve the present  flexibility 

whilst providing continuity and stability and thus promoting and improving 

the terms of industrial collaboration arrangements. 

15« The Fifth Industrial Development Conference for the Arab States 

is invited to consider the above mentioned advantages and recemmend to the 

Third General Conference that the System be established on a permanent basis. 

The Ministers may also consider the institution of effective regional 

implementation measures to follow through on the recommendations of the 

Consultations,  as well as the widening  ^f its scope to cover all  important 

industrial  sectors.-' 

16. As mentioned above,   eight major proposal  for international  action 

are presented in the study Industry 2000 - New Perspectives.-    They are in  th< 

areas of international financial  flows,  industrial enterprise co-operation, 

technology and trade.    They are fully described in Part I of the  study tc 

which the specific reference made below,refer: 

l/ A short note giving further details concerning the System of Consultations 
as an instrument for industrial restructuring and development has been 
presented +o the Conference, 

2/ ID/COUP.4/3. 
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Proposal No. 1:  International Industrial Finance A^enc -. This 
proposal (described in Section 2.2.2) seeks to promote South/South 
co-operation in financing industrialization b - converting financial 
surpluses available in some developing countries into durable forms 
of long-term investment in the Third World. 

Proposal N~. 2: Global Fund for the Stimulation of Industr-. The 
Global Fund proposed (described in Section 2.2.3) is envisaged to 
play a crucial role in advancing mutual benefits of the North and 
South. It would provide an economic stimulus to industr.' in the 
North while helping investment generally and in industr: in the Third 
World by using untapped liquid resources; the capital thus raised would 
be obtained primarily on market conditions. In its essential respects 
the Global Fund falls squarely within an international concensus which 
has been evolving gradually during the present 'ear (as elaborated in 
detail in Section 5.4.2 of Part II). 

Proposal No. 3: Commission for International Industrial Tevelopment 
Law. The Commission proposed (described in Section 2.3.2) would aim at 
the development of an active, d mamic framework for international 
industrial law to provide for the requirements of Third World 
industrialization, in view of new t .-pes of emerging inter-enterorise 
relationships. 

Proposal No. 4: System for the Resolution of Industrial Conflicts. 
A regionally decentralized system of conflict resolution is proposed 
(in Section 2.3.3) which would link national and regional abritration 
centres to the global level for purposes of co-ordination and super- 
vision. 

Proposal No. 5* International Industrial Technology Institute. This 
proposal (described in Section 2.4.2) is made in the context of South/ 
South co-operation. The Institute would fill the need for a focal 
point for developing country governments and enterprises involved in 
improving their industrial technologies. The Institute would also act 
as a link and draw on technological resources available at the national, 
regional and international levels and disseminate these resources 
throughout the Third World. Particular attention will be given to 
developing new appropriate technologies forthe developing countries 
necessitated by the energ/ situation. 

Proposal No. 6s International Centre for the Joint Acquisition of 
Technology. Also this proposal (described in Section 2.4.3) falls 
within the concept of collective self-reliance and aims at enabling 
developing countries to economise on the skills involved in collecting 
relevant information and in negotiating. 

Proposal No. 7s International Patent Examination Centre. This Centre 
(described in Section 2.4.4) would serve to assist develop .ng countries 
to gain access to and realise the economies of scale associated with 
the dissemination of technical and legal information on parents in- 
cluding the promotion of a cross flow of patent information between 
regional centres. 

Proposal No. 3: Manufacturing Trade Target. This target would act as 
a counterpart to the Lima target in deliberations in international 
trade policy. It is described, together with supportive steps, in 
Section 2.5.2. 
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17. The above eight major proposals,   as elaborated in  Industry 2000 - 

New Perspectives,  will   be presented for consideration by the Third General 

Conference of UNIDO and the Conference will  be requested to initiate steps 

with member countries,   international and regional organs  for the implementation 

of the respective proposals.    The Fifth Conference may wish to have an exchange 

of views on them and give comments against the background of the needs 

and requirements of the developing countries,   in general,  and the Arab countries, 

in particuiAr. 

18. The  study Industry 2000 - New Perspectives also presents recommendations 

for supporting programmes which lie within the existing mandates of inter- 

national  organizations,  particularly UNIDO,  and can be implemented rapidly. 

These recommendations include the extended use of UNIX's System of Consultati ens 

described in Section 3.2.1  (See paras 16-19 above). 

19. In support  of increased international  financial  flows a (South/South) 

Industrial  Finance Information and Negotiation Network is proposed (described in 

Section 3.3.1).    Other measures recommended include the promotion of new forms 

of risk capital  financial instruments (Section 3.3.2) and of barter  or buy- 

back related long-term invePtment (Section 3.3.3).    In the areas of international 

industrial  enterprise co-operation the study recommends extended use of 

intergovernmental agreements - framework as well as project agreements 

(Section  3.4.I).     It also points at the importance of mobilizing the potential 

of medium-sized enterprises and other non-TNCs through provision of a service 

of information and advice for partners in home and host countries,  concentrating 

on financial  options and technical,  economic and legal elements  of cn-operati  n 

projects (Section  3.4.2).  Recommendations are also made on relocation of 

industrial  R and D (Section 3.5.1)t   on joint South/South efforts for marketing, 

exploration,  processing and financing    in the case of mineral-producing 

developing countries (Section  3.6.1) and  on the establishment  of an industrial 

project preparation facility,  with a minimum annual  funding   if USS 10 million 

and with specific attention paid to the needs of the LDCS in this respect. 

A revolving element in the funding of the proposed facility would be built 

in (Section  3.7.1). 

20. At  the Third General Conference particular attention will be  fecussed 

on industrial co-operation among developing countries,  including improved 

mechanisms to promote the flow of an integrated technical and financial 
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assistance to developing countries through, inter alia, regional co- 

operation and special measures for the least developed, land-locked 

and island developing countries. As a concrete example in this field 

should be mentioned the Solidarit/ Meeting of the Ministers of Industr • 

in the Industrial Development of the Democratic Republic of Afghanistan 

held in Kabul in May 1979, organized by UNIDO in co-operation with 

ESCAP. Prior to the meeting a thorough exercise in identifying assistance 

needs of the country and in elaborating project proposals was undertaken. 

At the meetingthe participating countries indicated the specific projects 

for which \hey  were prepared to provide financial or technical assistance. 

c) Institutional arrangements (item 6 of the provisional agenda) 

21. In the context of the leading role of UNIDO in the co-ordination 

of the activities of the United Nations system in industry, the Third 

General Conference is expected to review the effectiveness of co-ordination 

and follow up on matters in the field of industrial development and co- 

operation covered by other organizations within the s,-stem. The close 

collaboration existing between UNIDO and ECWA, ir. particular through the 

ECHA/UNIDO joint industry division, is noted with great satisfaction. 

22. The effectiveness of the institutional arrangements for UNIDO will 

be considered with reference to the long-range strategy for UNIDO to 

meet the challenge of industrialization in the 1980s and beyond. The 

Conference will be expected to urge all countries to sign and ratify the 

constitution of UNIDO as a specialized agency at an early date and provide 

to the organization sufficient resources to carry out its responsibilities. 

23. A very important element in this context is the United Nations 

Industrial Development Fund (UNIDP), established in pursuance of the Lima 

Declaration and Plan of Action in order to increase UNIDO's abilit/ to 

meet, prompt 1,' and flexibly, the needs of developing countries. The 

Conference will be expected to call on all couitries to contribute to the 

UNIDP as appropriate to their capacities to do so, so that the annual level 

of resources for the Fund may be brought to the annual target of US350 million 

as quickly as possible. 
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?4. The numerous projects undertaken either jointly with IDCAS in the 

Arab region or with individual Arab countries is an indication of the 

various activities financed through the UNIDF.    UNIDO1s share in total 

costs of on-gcing projects with IDCAS financed from UNIDP amounts to 

about  Tne million US dollars and the pipeline projects t i \¡" financed 

from UNIDP may be in the neighborhood of US$ 500,000. 
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annerare 

PROVISIONAL AGENDA POR THE 

THIRD GENERAL CONFERENCE OP UNIDO 

1. Opening of the Confer«»«. 

2. Organisation of the Conference: 

(a) Election of the President; 

(b) Adoption of the agenda; 

(o) Adoption of the rule« of prooeduret 
(d) Election of offioers other than the Présidant; 

(e) Organization of oommittees; 
(f) Credentials of representative« to the Conference. 

3. General debate (statements by heads of delegations). 

A.     Review and appraisal of the world industrial situation, with specific 
reference to the industrialisation-of the developing oountries: 

(a) Review of progress in the implementai ion of the Lima Declaration 
and Plan of Action on Industrial Development and Co-operation; 

(b) Review and appraisal of major policies, problems and obrntaolmi 
affecting the implementation of the Lima Declaration and Plan 
of Action, and steps taken and proposed to resolve them. 

5.     Strategy for further industrialisation as an essential element of the 
development prooees in the 1980s and beyond : 

(a) Adoption of appropriate industrialisation polioies and strategies 
aimed at aohieving the Lima target ; 

(b) Recommendations for policies, procedures and frameworks to foster, 
"     develop and strengthen: 

(i)    Dornest io industrial processing of natural resources; 

(ii)    Industrial skills; 
(iii)    International oo-operation in the field of transfer and 

development of industrial technologies with a view to 
increasing the technological capabilities of the developing 
oountries; 

(iv)    Improved mechanisms for industrial co-operation to promote 
the flow of integrated technical and financial assistance 
to developing oountries,  including regional co-operation 
and special measures for the least developed, land-locked 
and island countries; 

(o)    Industrial co-operation among developing countries: recommendations 
of policies, procedures and strategies; 
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(d)     Radaployaent of industri«« fro« deirelop«d to d«v«loping oountti««| 

(1)     Sy»t«n of Consultation« ; 
(f )     Cr«ation of appropriât« industrial «truotur«« in d«v«lopiiig 
"      oountri««, with « vi«w to aoo«l«zmting th«ir «oonoaio growth 

and increasing th«ir «taar« in world industrial production in 
ord«r fully to r«alis« th«ir «oonc»io pot«ntial within th«ir 
national int«r««t«, in aooordano« with th« Lis» Daolaration 
and Plan of Action and th« a«v«nth sp«oial ••»•ion of th« 
0«n«ral A««««bly; 

(g)     Rol« of for«ign investment, inoludinf that ohann«ll«d throufh 
trananational corporation«, in promoting industrial growth 
in aooordano« with national objeotivee of «oonoaio and «ooial 
drolopnent and regulation« and oth«r conditions applioabl« to 
•uoh investment. 

6. Institutional arrang«m«ntas 

(a)     R«ri«w of th* «ff«otiv«n««« of oo-ordinating and follow-up on 
~      «attar« oonoerning industrial production, international 

industrial oo-oparation and related íMUM oovered by oth«r 
organisations within th« United nation« eyataa; 

' (b)     Review of the «ff«otiv«n««« of the institutional arranf«a«&ta 
for OIZSO, with r«f«r«no« to the long-rang« strategy for the Organi «at ion, 
to aeet the ohall«ng« of industrialisation in th« 1980« and 
beyond* 

7. Conoluoions and reooamndationa* 

8. Adoption of th« report of the Coaf 

9. Closur« of the Confer«»« • 
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