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I.    INTRODUCTION 

1. Tht Third Orami Confarsne« of UNIDO la scheduled to be held between 

21 January and 8 Ptbruary 1980 in New Delhi.    The General Assembly 

baa requeeted th« Industrial Development Board of UNIDO to act aa 

an intergovernmental    preparatory ooanittee for th« Conference.    At 

its eleventh ••••ion,    23 May - 6 Jn» 1977, tha Board, in connexion 

with initial diaouaaiona on tha provisional apanda for   tha Conference, 

inritad suggestions and proposait from tha   rational commissions and 

tha forthcoming- rational Bastings, to be   taken into account by tha 

Board in ite further diaouaaiona at its   twelfth session. 

, 2. Aooordinfly, the ESCAP Meeting of Ministers of Industry, 

28 - 30 November 1977, considered the preparations to be undertaken 

at the rational lsvel with regard to the Third General Conference of 

ÜWID0.    It was observed that, while tha deliberations of the Ministers' 

Meeting   oould provide inputa for th« Third General Conference, more 

attention   should be paid by UNIDO and ESCAP to bringing the region's 

point of   view to that Conference.    The Meeting also noted that, if a 

•iniaterial   or a high-level meeting was to he oonvened prior to the 

Third General    Conférence, it would be more appropriate to examine the 

seed for euoh   a meeting at a time oloser to the Conference.   Furthermore, 

in the   regional preparations for the Conference, th« Meeting urged that 

tha   experiences of the countries with different socio-economie systems 

be properly reflected.     The Meeting also noted that tha third seesion of the 

Committee on Industry, Housing and Technology oould also   oonsider ths 

regional inputa that ahould be provided for the Conference. 

3. At ita thirty-fourth aeasion, 7-17 March 1978, the Economic and 

Social Comaission for Asia and the Paoific, considered the report and 
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recommendations of the ESCAP Meeting of Ministers of Industry.    In 

regard to the preparatory work for the Third General Conference, the 

Commission felt that    the third session of the Committee on Industry, 

Housing and Technology    should consider the desirability of 

the holding of a high-level   meeting prior to the Conference. 

4. At the twelfth session of the Industrial Development Board of 

UHIDO, 16 - 26 Nay 1978,  in the further discussions on the preparations 

for the Third Cenerai Conference due aooount was taken of   the prepa- 

ratory discussions held in the   various regions.    Specifically, in 

respect of the ESCAP region, note was taken of the    observations and 

reooanendaticns made by the ESCAP Meeting of Ministers    of Industry, 

indicating new directions for the industrialization   strategies in the 

region and giving a olear outline of the basio areas   whioh required 

immediate attention, such as strengthening of linkages    between industry 

and agrioulture;    orientation of industrial polioies   towards meeting 

the basio needs of the poor;   dispersal of industries;    and development 
of small-scale industries. 

5. The third session of the ESCAP Committee on    Industry, Housing 

»nd Technology, 19 - 25 September 1978, considered the    preparation 

of regional inputs for the Third   General Conference and felt that, as 

it would   be one of the first major United Nations    conferences to be 

held in the 1980s, it   would be extremely important in the   formulation 

of strategies for industrialization   in the third United Nations development 

deoade.    As had been earlier pointed   out by the ESCAP Meeting of Ministers 

of Industry   and the thirty-fourth session of the    Commission it would   be 

important to formulate    carefully the regional position on the   major ques- 

tions to be considered by the    Conference and to project them    appropriately. 

The Committee felt that it   would be desireable, for that purpose, to 

hold   a high level preparatory meeting    in the second or third quarter of 

I979.    It also stated that the   deliberation?» of the Ad Hoc   Group of 

Ministers would also provide a useful regional input. 

6. At its eleventh session,  11 - 15 December 1978, the Permanent 

Corenittee of the Industrial Development Board of UÎTIDO, considered 

the prowess of the preparations for the Third General Conference, 

i—M 
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The importance of preparations at the regional level waa underlined 

and views were expressed that the results of the various regional studies 

currently being carried out and of the regional preparatory meetings 

to be held in 1979, would constitute most important inputs for the 
Conference preparations and the Conference itself. 

II# MAIN AREAS TOR THE THIRD GENERAL CONFERENCE OP TTWTDO 

7. On 15 December 1978 the Cenerai Assembly approved the provisional 

agenda for the Third General Conference, i/th. text of which is appended 
hereto as Annex IV. 

8.        As indioated in the provisional agenda the deliberations 

at the Conference are envisaged to oover three broad areas: firstly, 

review and appraisal of the world industrial situation with   specific 

reference to the industrialisation of the developing countries,    secondly, 

the strategy for further industrialisation in the 1980s   and   thirdly, 
a review of institutional arrangements in that context. 

! 

*) Ifviaw and appraisal of world industrial situation. 
with   »Ptoific reference to the industrialisation 
of the developing countries "  

9. In order to provide a broad basis for the review and appraisal 

of the world industrial situation and the industrialization of the 

developing countries a special issue of the Industrial Development Survey 

is being prepared by the UNIDO Secretariat.    The Survey will contain a 

review of national objectives and industrial development strategies, 

and an examination of the economic structure of industrialization in recent 

years, together with a discussion of the    implications of the Lima target. 

It will present an analysis of the   relationship between industry and the 

primary sector, the allocation   of resources within the industry sector, 

ways of improving the industrial    manpower and technology base, the 

contribution of industry   to the    traditional sectors  (small-scale 

producers, rural areas), the   financial requirements of industrialization, 

and the public sector and   industrial development.    A note giving further 

details regarding the Survey   is appended as Annex I.    In preparing the 

Survey,   the Secretariat is, to considerable extent, drawing on information 
derived from regional sources such as the economic    commissions. 

1/ Cenerai Assembly resolution 33/77. 

t_v*_ 
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10*       In the review and appraisal, the   progress achieved in 

implementing   th. Lima Declaration and Plan of Action will b. subject 

to specific   attention.    The qualitative as well as quantitative 

impact   of th. efforts toward, a fulfilment of the Lima goals and 

targets   will be assessed, major policies, pioblem. and obstacle. 

affecting their implementation will be looked at and step. tak.n or 

proposed   in that context reviewed and apprai.ed.    In compliance with 

â r..olution of th. Industrial D.v.lopm.nt Board ^ th. UNIDO S.or.tariat 

ha. r.qu..t.d from Government, and international organization, concerned 

information on the action taken and progress achieved toward, implementing 

the Lima Declaration and Plan of Action.    The documentation to be 

Presented   to the Third General Conference in this particular context 

will be based upon the result, of thi«   monitoring exercise and   will 

comprise   an analytical report on the over-all progress made    and main 

obstacles faced by the international community in respect   of the major 

issue, relative to the achievement of goal, and target, of th. Urna Declaration 

and Pi« of Action, and a compendium reflecting the replie, rec.ived from 

individual Gov.rnin.nt. and international organisation..    Specially 

designed questionnaires were submitted to   member Government, in May I978 

with th. reque.t that their    re.pon.es be received not later than 
30 November I978. 

11.        At the time of writing this note responses from several of the 

oountrie. in    w   ESCAP region had been   received while some other, 

had informed   that their replies were being prepared.    At the eleventh 

seession of the Permanent Committee   to the Industrial Development Board, 

U - 15   December 1978, the hope was expressed that    it would be possible 

for »11 countries to    transmit their responses soon in order to enable   the 

Secretariat to complete their analysis on broadest possible ba.»s.    A note 

Siving further details regarding the monitoring   of progress towards 

implementation of the Lima Declaration   and Plan of Action is appended 
»s Ann.x II. 

1/ ID/B/RES/45 (IX). 
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(b) Strategy for further industrialization as an element 
of the development process in the I9e0s and beyond 

^JL2,__ <aM Cwrftrtno' "ill *• expected to giva.considsration to appropriate 
industrialisation polioiea and strategies aimed at achieving the Lina target. 

In tola oonnexion specific attention should be given to the work in the ESC1P 

region toward« a reorientation of Government policies and strategie« 

to neet the urgent and pressing needs confronted by the   developing 

oountriee in the region,  in the field« of rural    development    and 

di«p«r«al of industrie«, agro-indu«try linkages and «mall-scale and 

medium-scale industry development and it i« hoped that moat u««ful 

guidance for   the Conference preparation« will be provided by the 

Meeting ef the Ad Hoo Group of Miniater«   to review and   assist in the 

implementation of these element« of the new   strategies and palióles of 
industrialization. 

13. One of the basio document« of the Conference will be the joint 

•tudy   on international industrial cooperation oalled for by the General 

Assembly at its seventh speoial ««««ion.   The «tudy will cover the 

economic, financial,    legal and technological aspect* of international 

industrial coopération within the context of the Lima Declaration and 

Plan    of Action and the New International Eeonomio Order.    In this 

•tudy, it is hoped to propo»« measure« to be negotiated and agreed upon 

in suitable international fora.    A note giving further detail« regarding 
the joint «tudy i« appended a« Annex III. 

14. Within the broad objective« «et out in the Lima Declaration and 

Plan of Action and in General A««embly resolution 3362 (S-VII) relating 

to the redistribution of world industrial production by increa«ing 

the «hare of developing countries, the UNIDO system of consultations 

was established with the aim at identifying concrete measures needed   to 

be undertaken by developed and developing oountrie« to expand   existing 

and establish new industrial facilities in the developing    oountries.    The 

results and prospects of the system of consultations will be reviewed at the 

Third General Conference.    Oeneral    support has    been expressed by the 

l—M. 
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Industrial Development Board for the «ystea aa a uaaful maana in 

opaning a way to a diraot dialogua batwaan induatrial enterpriaej 

and tha developing countriaa as wall as a maana for co-oparation 

with di f far ant lavala of davalopmant and diffarant aconomic tyataraa. 

Ih« conaultationa hald BO far hava dsaonatratad tha usafulnaaa of tha 

system in providing a global approach to tha problama of apaoifio 

aaotora.    Tha Induatrial Dtvalopmant Board haa raquaatad tha UNIDO 

Sacrât ari at to prapara an analytical raport on tha azpariancaa gained 

so fax with tha ayatam of conaultationa, for conaidaration by tha 

Board at ita thirtaanth aeasion,  24 April - 4 Nay 1979*    This raport 

i a also axpactad to ba praaantad at tha Third General Confaranoa.    Tha 

countriaa in tha BSCAP ragion hava playad an activa rola in tha aaotoral 

oonsultationa hitharto hald. Thus, for example, ragionai matting« 

wara organised jointly with ESCAP in praparation for tha conaultationa 

on oils and fata industry and on laathar and laathar producta induatry. 

It aay alao ba notad'that tha Sacond Consultation Maating on Iron and 

Staal Induatry ia achadulad to ba hald in Naw Dalhi,  15-19 January 1979. 

15« Spacific attantion at tha Third Oanaral Confaranoa ia to ba 

givan to redeployment of induatriaa aa a form of intarnational co- 

oparation aimad at aatablishing productiva capaciti«« in tha davaloping 

oountriaa.    Nota ia takan in thia connexion to tha opinion axpraaaad by 

tha Mating of ESCAP Miniata» of Industry in Novambar 1977, that 

radeployment of industry should ba basad on a naw intarnational division 

of labour which alao racognisad tha daairability of tha procaaaing of 

raw materials baing undartakan in tha countriaa of origin of thoaa raw 

•atariala. 

16. Intarnational co-oparation in tha fiald of tran«far and davalopmant 

of induatrial tachnologiaa with a viaw to inoraaaing tha technological 

capabilitiea of tha davaloping countriaa ia alao foraaaan aa an important 

topio for tha Third Oanaral Confaranoa.    A cantra! theme of tha UNIDO 

co-operative programme of action on appropriata induatrial technology ia 

-v- 
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the choice of technology in the context of integrating appropriate 

industrial technology into an over-all industrial development strategy. 

This natter was subject of deliberations at the highest level at the 

International Forum en Appropriate Industrial Technology held in 

India 20-30 November 1978. 

17. As direct follow-up of the Lima Declaration and Plan of Action. 

an Industrial and Technological Information Bank (INTIB) has been 

created at UNH», with a view to promoting a greater flow of information, 

thus permitting the proper seleotion of technologies. •« has been set 

up as a pilot operation for a period of 18 months from mid-1977, after 

whieh its experience will be evaluated. The establishment of the Regional 

Centre for Transfer of Technology in Bangalore provide* an opportunity 

for oonoerted action in the ESCAP region in this field. 

18. Speoial attention at the Third General Conference will also 

be given to industrial ooop«ration among developing oountries and to 

iaproved mechanism for industrial coopération to promote the flow of 

*n integrated technical and finanoial assistance to developing oountries, 

inoludlng regional cooperation and special measures for the least developed, 

land-looked and. island countries. In this context the initiative taken 

by the ESCAP Ministers of Industry at their meeting in November 1977, 

for the setting up of a olub of interested countries to assist in the 

promotion of active coopération among the developing oountries and 

particularly in favour of the least developed whose «pecial needs required 

urgent aotion, will be of particular interest. 

0) Institutional arrangements 

19.   The Third General Conference is expeoted to review the effectiveness 

of coordination and follow up on matters in the field of industrial 

development and coopération covered by other organizations within the 

united Nations system. The olose collaboration existing between UNIDO and 

the regional economic commissions, in particular through the joint industry 

divisions, is noted with satisfaction in this context. 

-Mi- 
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?0.        The Third General Conference will review the    effectiveness 

of the institutional arrangements for UNIDO, with reference to    the 

long-range strategy for UNIDO to meet the challange of industrialization 

in the 1980s and beyond. 

Ill»    PREPARATIONS AT THE REGIONAL LEVEL FOR THE 
THIRD GENERAL    CONFERENCE OF UNIDO 

21. At the twelfth session of the Industrial Development Board 

general support was expressed for active preparatory work for 

the Third General Conference at the regional level.    Past experience 

had shown,  it was stated that regional preparatory work by the 

developing countries was an all-important factor in ensuring sucoest, 

and the suggestion made that UNIDO provide all possible support to such 

preparatory activities.    As noted earlier similar sentiments were 

expressed at the eleventh session of the Permanent Committee. 

22. It may be noted that, outside the ESCAP region, other industrial 

conferences at the regional level, whieh are expected to consider 

regional positions as the major questions to be considered by the 

Third General Conference,    are    scheduled to be held, at the middle 

or later part of 1979» namelyt 

- The Fifth Conference of African Ministers    of Industry? 

- The Fifth Industrial Development Conference for Arab 
States; and 

- The Latin American Conference on Industrialization. 

23.        The preparatory work for these conferences    includes various 

preparatory meetings,  such as,  in the case of the African Conference, 

a symposium on industrial development polioies for national collective 

»elf-reliant growth,  including the identficiation of alternative polioies, 

strategies and instruments for the achievement of the Lima target. 
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AITO I* 

snciàL ISSDI or THE IBIJUSTRIAL Diraontiarr SURTO 

A .ynop.i. 

L-^VT" *" iat'ad#d t0 provld'a *œ'~1 a-~1"of th- -^ «*« *. «* r : r: r:: —- *• *•—*- * - <~> ^-^ .,;,T, 
*hioh i. .chadulad for publication in th. au«..r of 197»     ¿^,7^' 
of t., -ubj.ct. di.cua..d Ulow,   wMl.   ta^fIP.     I ^ Pr0frM" " "^ 
*     , ' ' thmT**°**t tha fan.ral linea of rtaaonin» raflaet th. 

Lt^lldTt1"1 00,rtÌaUM t0 *" ' d^° f0r°- 00ntribtttln« *« «""» *» «» ^-lopin, 
Z   ll   T ^^ n-tWOrk °f •C°n0ki0 «•»*«»-*>• « th. .lohal l.v.i.    * 
ft«, th. ph.no.anon of .concio int.rd.p.nd.no. - a trand which incr.a.inCly bind. tb. 
acanoga, of t»a davalopin, coirla, with aach oth.r and with tboa. of tb. d.valopad oountri.. . 
i- larnlr a oonaa^. 0f induatrial «rowth.    Invalidation pro.p.ct., and in particular 

atrr ;th# UB
* *"•*• - ***** ^ - -—"-*• - <>< «*« r-^T 

.Mpa.    Pro.in«t ««.pi.. „.,   tb. trufar of t.ohnolo«!.. fro. tb. d.valop.d to tb. 

daialopin, oountri..,   tb. flow of natural ra.ouroaa,    capital fW and lardala forai« 

and aanufaoturaa. ••»*•• 

3       W"-*** Prcr... in tb. d^lopin, countri- i. h.arily dapand«t upon tb. babaviour 

f tb... linic which li. at tb. b.art «f tb. .od.m int.ri.p«d.nt world.    Wbil. trad-ori.nt.d 

TT 7   "p'oially **"***10 th*vlciMitud-°< worid -** —iti« - t.-. 
pol lei«    th. indu.tri.1 ..otora of tb. davalopin, oountri.. ar. .uao.ptiM. to .uddan ch«^. 

that ar. trana.itt.d tbrou«b tb. ntwor* of int.»ational linio,    Th. .conci., of tb. daZp- 

2TT   lTth' ""ouro" "*-ki11" - M -th- •- ~d b•*> *—- -*« t. .«y of tb... ob^a ind.p«d«tly.    Th. n..d for co-op.ration con, d.vlopin, 
countri.., M wall M *,„„ d.„lopinf ^ d-wlflp-d oountri->i M caii#d for ta ^ 

irr t!       <"" °f *rtÍ°n' "" *" inCr-Ín*^ r-^"d. - th. r^r-d .«oh-1« 
••t in .otion, in ord.r to anaur. «ultilataral action on ..v.ral front.. 

í«  *\U"V1't ig ^^ - th« *lot*l <ü-tribution of .«ufacturin« valu, addad (... 
tabla 1 balow).    Durin, tb. p.riod 196O to 196B, tb. d.vlopin, countri«. <tar. 0f world 

production und.rwant littl. ^ mainine at a lavai of about 7 p.r cnt.    Sin« tbat 

«ill r«^ balow 9 par c«t.    *. world r.c...icn .inc. 1974 b« aff.ot.d ^ufacturin, 

frowtb in tb. d.valop.d «arkat .conci., «ora ..rioualy tb« in th. d.valoping oountri.. 

laçant «rowth in tb. o«trally pl^d .conci.. h„ „own only „inor fluctuation, and,  in 
fwaral, ha. baan ralativaly «tabi.. 

5.      in .«.rai t.•, m«uf«turin, «rowth «on, tb. davlopin, countri.. ha. b..n .cr. 

pronouncd for tb. «roup of countri.. at tb. int.ra.di.t. l.v.l of p.r capita inco*. (,521 . 

11,07 ), wbiob account, for 17.3 p.r o«t of tb. population of th. d.vlopin* countri...    Growth 

^ ^ *" 'Ub-^tial for th. .raall nu.bar of hi.b-inco«. countrxe, (over 12,000 p.r-capita 
incc..), which account for 1.6 p.r c.nt of tb. population of d.v.loping countri,..    Rat., of 

arowth ar. low..t in th. pocrar oountri.. (p.r capita incc. of 1... than |265) wh.ra ovr 

* This ia also annex I of ID/B/C.3/71 reproduced here verbatim. 
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half the population of the developing countries is to be found.    Over 70 per cent of the 

manufacturing growth that haa taken place in the developing countries since  1966 is attributable 

to only 10 countries.    Thus,  in a majority of developing countries - and for a majority of the 

population in this economic group - industrial growth has been just sufficient to enable 'hem 
to maintain their share in world industrial production at the same level. 

Annex Table 1.    Share of developing countries in world 

total of value added In the manufacturing 

sector.  1960-1975 

Xti£ P»r oent Tear 
1960 6.9 1968 
1961 7.1 1969 

1962 7.1 197O 
1963 6.9 1971 

1964 7.0 1972 

1965 6.9 1973 
1966 6.8 1974 

1967 6.8 1975 

PT o«"* 
6.9 
7.0 

7.3 
7.6 

7.7 

7.9 
8.2 

8.6 

Sourcet   UNIDO, based on data oomnrcnioated by the united Rations Statistical Office. 

Mot«i    Baaed on mid-year figures for 19771 the share of the developing countries may 
be estimated at 9-0 per cent. 

6. General characteristics, such as th,   sise of the domestic market, the level of resouroe 

endowment  and a country's policy orientation,  influenoe the pattern and pace of industrial 

growth.    These characteristics are analyzed in the Survey in a discussion of recent growth 

experiences  in developing and developed countries.    Typically, manufactures«  share in to\-l 

income rises at an accelerating pace until an intermediate level of development is attained} 

beyond that point th« manufacturing sector continues to grow, but at a slower rate.    These 

factors all affect a country's growth path in different ways. 

7. A detailed statistical analysis carried out  in the Survey provides the basis for several 

soenarios of industrial growth to the year 2000.    The results are not  intended to be projec- 

tions, but are indications of possible directions of change with specific assumptions about 

future growth.    The pressing need for the future growth of the developing countries to depart 
from historical patterns is evident.    Future growth rates in those countries,  in relation to 

those of the developed countries,  are considered,  along with some of their implications for 

patterns of trade,  the composition of industrial production,  and investment requirements. 

8. The manufacturing seotor is composed of many heterogeneous branches.    Barriers to develop- 

ment and th« significance of the various forms of interdependence vary widely from one branch 

to another.    Analyses conducted at the branch and commodity levels help to clarify some of the 

distinguishing oharacteristics of different segments of the manufacturing sector.    The struc- 

ture of industry at the branch level is relatively homogeneous niong the developed market 
economies,  but differs greatly among the developing countries. 

9. fcisting patterns of specialization at the branch level may be expected to change 

substantially as industrialization continues.    Currently,  the developing countries' special- 

ization in various industrial branches is closely identified with resource endowment and/or 

agricultural îlopment.    Among the developed countries,  there is an apparent tendency to 

L_M 
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•paoialixe in «pacific products within a given branch (auch aa ohemicala or agricultural 

machinery).    Bur« ia no evidence of a similar trend amone ti» developing oountrie«.    in 

anelyaia of «rowth patta.«. at t>w branch level próvida« an indication of short-run p.oapaot. 
for induatriaa in the developing oountriaa. 

10. 1 review of the priority sector« idantifiad in the Lima Declaration and Plan of Action 

and of «ectoral studiee and consultation, undertaken, indioataa tha intarralationahip between 

«rowth prospect« in developed and developing comtrie«.    feaepi«. ara world-wid« limitation. 

on available rw material auppliaa in tha oaaa of .orna product«, differential rata, of growth 

in final demand in tha two aoonomic «roups, trend, toward« import replacement of rari ou. 
produot«, and changing production tachnologia«. 

11. Tha re.ult« «erve M a rou«h guida in determining which branche« ara most influential in 

tha growth proc... at a given lavai of development.    Supplementary information on commodity 

balança« and apparent oon.umption of «pacific commodities «had« furthar light on tha mannar in 

which resource andowaiant and production tachnologiaa influanc« growth and a country» • 
dependence upon axport« or inporta. 

12. tta «iflnifioano. of international trad, for industrial development varie« widely fro« 

country to country and fron on« industrial branch to another.   The extent to which developin« 

oountrie« have become integrated in the world trading network hae increaead greatly during the 

1970«.   1 number of developing oountrie« now figure increasingly a« supplier« of manufactured 

good« and a« market« for the aanufaotured export« of the developed oountrie«.   However, the 

•hare of the developing oountrie« aa a whole in the doaestio markets of the developed oountrie« 

i« found to be quite nail for «ort product«, a fact whuoh «hould be taken into account in 

connection with arguaient« for further protection of domestic indu«try in the latter oountrie. 
(••« Table 2 below). 

mrl« St   »fe of manufactures in total .-r^rt. 

for f«;wt+d ytaw. by .concole «rout. 

Ai   Manufacturai a« per eent of total trade 

It   Manufacturée a. per oent of total trade excluding SITC 3, mineral fuel« and 
related •atarial« 

1960        1963        1970        1972   '     1974        1975        1976 

ïorld                                      * 54.9 59.1 64.8 55.6 

1 61.1 65.4 71.4 73.0 72.8 74.0 74.4 

•SÄ""**                      * 67'5 70,2 7S4 75-9 74'7 ".2 75.2 
1 70.3 72.7 78.1 78.6 78.5 79.2 79.7 

2222Plann,d                  A 38'8 63'1 61'8 «>* 58.5 56.6 57.6 
1 67.2 71.2 68.4 71.5 68.5 70.3 66.7 

Developing economie«              A U.O 17-5 23.8 24.1 16.8 17.3 18.5 

B 19.5 25.4 35.1 38.7 42.4 42.6 

57.7 59.6 59.3 

45.1 

îaa£SÎ, 2J?*7«T4,°V'tf »n»11«1 * th« 0n"«d H*Uon. Statiatical Office and taken from 
J¡¡¡ JJ2 jr«jo Te*rbook and Monthly Ballati« *t ^*y. Ärca l966, March 1^0, 

•f 
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13. Other salient  features in the field of manufactured trade include the growing importance 

of the capital goods exports of the developing countries.    Although still a minor proportion 

of the group's total manufactured exports, the share of capital goods exports has risen 

considerably and reflects the gains recorded by a small number of developing countries. 

Another noteworthy feature is the contribution manufactures make to the current account 

balance of many developing countries.    This contribution is substantial for a large number of 

developing countries,  and not only the major exporter«.    Finally, when production and trade 

patterns are examined by end-use of products (consumer goods,  intermediate goods and capital 

goods), the close relationship between production and trade becomes clear.    The traditional 

pattern of the developing countries' dependence on primary (or natural resource-based) exports, 

along with the import  of capital goods, is however still evident in most instances.    The 

significance of these and other findings is analysed for its industrial implications. 

14. In the preparations of the Survey, a separate exercise was devoted to an evaluation of 

the developing countries'  performance in manufactured exports.    Several conclusions emerge 

from this evaluation.    First, as regards the composition of the developing countries' manufac- 

tured exports, this is dominated by products for which growth in world demand has been 

relatively slow.    Secondly, as regards markets, these have generally been dynamic ones. 

Finally, the revealed competitiveness of the developing countries has improved over time.    The 

magnitude of each of these effects has been estimated.    In general, the most important  features 

are the negative impact  of the composition of the developing countries' exports and the 

positive contribution of increased competitiveness. 

15. A key element  in the process of industrial development  is the extent to which the 

developing countries can efficiently increase the degree of industrial processing of goods 

prior to export.     In recent years,  approximately 53 per cent  of thu total exports of the 

developing countries have either been unprocessed or required subsequent processing.^'     A 

comparable figure for developed market economies in the same period is 27.6 per cent.    Various 

processing chains (specific stages of transformation from raw material to intermediate product) 

are identified and activities in the developing and the developed countries compared.     Partic- 

ular attention is paid to the processing pattern for minerals at the mining, refining and 

fabrication stages.    The results reveal some progress on the part of the developing countries 

in extending the degree of domestic processing,  although there is a vast difference in compar- 

ison with the developed countries.    Explanations for this difference vary widely,  involving 

technological issues,   structure of the particular industry,  questions of horizontal and 

vertical integration,  demand characteristics, the costs of factors of production and market 
access. 

16. Bnployment  and social issues in the industrialization process are considered in conjunction 

with manpower resources and technology.    The developing countries'  share of world enployment 

in manufacturing is now approaching 33 per cent,  although their levels of labour productivity 

are considerably below those achieved in th«  developed   countries.    The bulk of industrial 

employment  in developing countries is satisfied by light manufacturing.    Though rates of 

growth (for output and employment) are decidedly higher in heavy manufacturing,  these branches 

have achieved only a limited share in total manufacturing in most  developing countries.     The 

a/ ->   The figure refers to 73 developing countries based on a definition of processin? stages 
at the 4 and 5-digit  level  of the SITC.    All exports (SITO Ó - 9) were included except 
petroleum. 
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practical development  of technologic  appropriate to the labour and capital endowments of the 

developing countries  is thought to be a crucial step in the solution of the problems discussed 

here,    in analysis of specific, micro-economic situation« is carried out  in this connection. 

17.    The traditional or informal areas  of manufacturing play a significant part  in the indus- 
trialization of many developing countries.  The development of modern large-scale industries 

using imported technology and equipment and mostly located in urban concentrations may tend to 

leave substantial segments of the population of several developing countries - particularly in 

rural areas - out of the orbit of industrialization and modernization.    Since the middle and 

late 1970s, the industrial plans of many developing countries have taken into account the need 

for policies and programmes oriented towards the development of the rural and urban poor in 

these countries.    The role of small-scale and cottage industries and of more appropriate 

technologies in meeting the basic needs of the population and in accelerating the industrial- 

ization process is analyzed    in the light of the development plan« and programmes.    The 

effective role that appropriate industrialization programmes can play in integrated rural 
development is also discussed,   on th. o„is of the ^„ime9 of „V8ral countri„t 

18. The financial requirements necessary to sustain the pace of industrialization in developing 

countries pose a key question for the future.    Policies designed to «timulat. both domestic 

sud foreign investment will be required, as well as measure, to improve capital productivity 

and rate« of capital utilization.    A study of total investment  in manufacturing for a large 

sample of developing countries shows that approximately 20 per cent originates from foreign 

sources, the remainder from domestic sources.    Investment averaged about  18 per cent of groas 

domestic capital forraation between 1967 and 1976 although in the latter year a decline could 

be noted relative to the share in immediately preceding years.    Over the period 19ÓO to 1975 

the debt-service ratio rose considerably, reflecting in part the growing importance of private 

sourcss relative to public sources.    The implications of these broad trends, along with an 
analysis of conditions at the country level are included in the Survey. 

19. The importance of the public sector in industrial development varies widely from country 

to country.    This is because the precise role of the public industrial sector in a country i. 

closely related to the socio-politico-economic context  in which it  functions.    Nevertheless, 

the importance of the public industrial sector in a number of developing countries  is consider- 

able when account  is taken either of it« quantitative contribution to such items as manufactur- 

ing value added,  employment and gross domestic product, or of its role as an entrepreneur and 

catalyst  in the development  of certain priority or key industrial activities.    Por the purpcee 

of the Survey  the public industrial sector is viewed as  focusing on those enterprises predomi- 

nantly owned and controlled by the State and producing manufactured good«, a« distinct   from :he 

whole range of public sector industrial policies and measures.     Because of scarcity of data, 

the Survyjr does not  attempt to give a comprehensive and detailed picture of the public industrial 

sector,  but attempts,  rather,  to provide an overview of the rationale and importance of the 

sector,  focusing on key i.auee and problem« which arise in the establishment and effective 
operation of manufacturing enterprise«. 
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ANNBC II* 

MONITORING Tat PROGRESS MADE BY GOVERNMENTS AND INTERNATIONAL 

ORGANIZATIONS TOWARDS IMPLE* ENTATION 

OF THE UNA DECLARATION AND PLAN OF ACTION 

A synopsis 

1. By virtu« of IBB resolution 45(H), the Board aaaumed responsibility for tha ravlaw and 

appraiaal of progress aohiavad in the implementation of the Urna Declaration and Plan of Action. 

In order to facilitate thie monitoring, the Executive Direotor waa aaked to request periodically, 

fro« Oovemment» and international orgenizationa conoerned,  information on the action taken and 

the prograss achieved in thia respect.    The reporta, prepared on the baaie of reaponaee received 

from Government« and international organi iati on«, have constituted an esaential contribution 

through which the Board ha« been able not only to obtain direct  information on the viewa and 

action« of the member oountrie«,  but alio to provide appropriate guidance to the Secretariat. 

2. The firat round of the monitoring «zeroise waa carried out in 1976-1977 and reeults 

presented to the Board at  it« eleventh and twelfth «««alona (document« ID/B/I82 and Add. 1 to 4). 

A ««oond round waa    launched in May 1978, at which time Government« ware requested to «ubmit 

replie« by 30 Nov«mb«r 1978.    In both round«, «p«oially designad questionnaire« war« ua«d in 

order to ensure, as far aa poaaible, conformity and the requiaite focus on the most pertinent 

aapeot«, it b«ing recognised that the Government«» replies to ths questionnaires would form 

the bacia upon which the Secretariat oould undertake a meaningful analysis of the progress 

aohiavad towarda the implementation of the Urna Declaration and Plan of Action.    The oo-operation 

of other organizations within the United Nations system has also been sought in respect of those 

elements of the Urna Declaration and Plan of Action that  fall within their competane«. 

3. As in the initial exerciae, the r««pon«ea from Oovemment« and international organizations 

will be presented in the form of a compendium, further to which they will constitute the 

fundamental inpute for the analytical report which the Secretariat will prepare during the 

first half of 1979»    Statistical and factual information from other aouroea, «uch a« the 

Development A««i«t«noe Committee of the Organisation for Bconomio Co-operation and Development, 
will also be used during the preparation of the analytical report. 

4. In the questionnairee issued in connection with The first monitoring exeroise, particular 

attention waa d«vot«d to iasues oonoerning plan«, plan targete, atrategies and prioritise.    In 

their replies, the developing oountri«« ol«arly recognized the importance of planning aa an 

instrument for the systematic allocation of reaouroea needed to attain austained industrial 

growth.    Th« qu«»tionnaire» ua«d in th« aecond round have thus been so designed aa to permit 

analysis of the importance countries attach to the development of key industrial «actor« and 

to the role of the public aector in the expanaion of industries.    Particular attention ia also 

given to the external and internal factors affecting the developing countries» progress towarda 
achieving the goals and targete of the Lima Declaration and Plan of Action. 

5. In the first round of the monitoring exeroise, due recognition was paid to international 

industrial oo-operation aa constituting an essential input into the industrialization of the 

developing countries.    In the second round, partioular attention has been devoted to forma of 

co-operation designed to facilitate redeployment and the progreeaive tranafer of productive 

oapecitiee from dsveloped to developing oountries,  including industries that would further 

* This ia reproduced verbatim from ID/B/C.3/71. 

t—»^ 
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tha prooaaain« of rw aatariala and aaaiHaaaufaotaroa la ih« davalopiaf oouatri««.   Spoeial 
•aphaaia haa alao bara fi van to poaaibilitiaa for international oo-oparatioa in thoit 
iaduatrial aaetora oovored by ti« oonaultation aaatiafs. 

6. Ihm reduction of unaanloyaant and a aora «quitabl« diatribatioa of incoa« in th« 

daialopia« eovatriea^ a» fmdaaantal iatarralatad aooial objaetivaa ooatalaad in tha Liaa 

Daolaratioa and Flan of Action, aad dna fooua haa oastrad thartupoa la tha aaooad round of taa 

aeaitoria* asareiaa.   Attaatioa haa alao baas dram to tho aztant to waloa tha iaduatrial 

ttrata«laa aad projaotieaa ara ralatad to taa utilinatioa and doaaatio proeaaaiaf of looal 

raw aatariala aad to aaaauraa takaa in thia raaard by both dmlopad aad davalopiaf count rl «a. 

7. «apliaa to tha firat iaquiry ooafla that ocnaidarabl« attaatioa haa baaa paid to tha 

Iraaafar, adaptation and davalopaant of taohaoloflaa.    In tha aaooad roved of tao acnitorla» 

asaroiaa, attaatioa haa baaa fooaaad on tha progroaa aoaiavad, la particular through intar- 

natioaal ao-oparation, la davaloplaf aanpowar raaoiuroaa aad raaaarea oapabilitiaa, u wall M 

in proaotinf tachaolcfioal iaforaatioe, adaptstioa and innoTation. 

8. attaatioa haa <lao baaa drawa to tpaoifio aapoota of international trad« aad oo-oBeratloa, 

•aah M aoaauraa facilitati»« taa «xpaaaioa aad diTaraifioatloa of davalopiaf ooontrl««1 

af aaaafaeturea aad aaai aanwfaoturaa, fiaaaoial aad taeaaloal aaaiatanoa flow, aad teafcaa- 
«aoaaaio oo-operatlon anaa* davalopiacpoaatriaa. 
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ANNEX Ill* 

NOTE ON THE JOINT STUDY ON INTERNATIONAL 
INDUSTRIAL CO-OPERATION 

Introduction 

1. In oompliance with the directive of the seventh special seaaion of the General Assembly, 

and in oonaultation with other united Nation« organi «at ion«, UNIDO ia engaged in preparing a 

•tudy (hereinafter referred to a« the »Joint Study») of »method« and mechanism« for diversified 

financial and technical co-operation Khioh are geared to the «pecial and changing requirement» 

of international industrial co-operation, a« well a« of a general aet of guidelinea for bilateral 

induatrial co-operation".-^    It is expected that the Joint Study will emerge with a aet of 

practical and innovative propoaala for setting up new mechan i am« for international co-operation 

aimed at helping developing countrie« to fulfil their development objectives in line with the 

New International Bconomio Order (NIDO) and the Urna Declaration and Plan of Action.^   Theae 

propoaala will be presented,  discussed and negotiated at the Third General Conference of UNIDO, 
to be held at New Delhi in January/February I98O. 

2. A progreaa report*'   on work on the Joint Study up to October 1976 was submitted to the 

General iaaembly at it« thirty-firat aeaaion by the Br-cutive Director of UNIDO,  covering, inter 

alia, tae deliberation« of a meeting of Ihinent Peraon« on International Induatrial Co-operation 

oonvened at Vienna in September 1976.    Subaequently,  in 1977,  aeveral étudie« were commiaaioned 
on two related, but partial,  area« of ooncem in the Joint Study« 

(a) The experience provided by intergovernmental framework agreements between countries 
of the lästern and Western bloc«, and the potential uaefulnes« of «uch framework 
agreement« in facilitating «nterpriae and other forma of collaboration between 
advanced and developing oountriea for industrialization purposes; 

(b) Procedure« for «olving difference«,  including international arbitration mechaniama, 
and the avoidance of diaputea which emerge from the implementation of induatrial 
oo-operation contract«. 

3. In 1978, the acope of the work was expanded to cover a much wider range of aubjecta of 

international induatrial co-operation,  and a proviaional liât of iasue« for study waa drawn up 

by the Secretariat.    Thia list waa diacuased at a meeting of twelve ¡tainent  Bconomiata from 

both developed and developing countriea, held at Vienna in July I978 to adviae the Executive 

Direotor.    The aim of the meeting waa to t««t a proposed approach to the Study,  and to diacuaa 

and finalise the liât  of i«aue« in the context of the aapiration« of the developing countrie« 
and likely ohangea in international economic oonditiona. 

4. Following the completion of the preliminary draft of the Joint Study in the firet half 

of 1979, it ia propoaed to discuss the main finding« at regional meetings of minister« of 

induatry aoheduled to be held during I979.    Other intergovernmental fora,  such as the confer- 
ences of the regional cemmissiona may also be used t» teat the attitudea of Governments towarda 

the Joint Study's proposala.    The finding« of other world conference« on aubjecta of relevance 

to international oo-operation and induatrial i zat i on are being cloaely followed in order to 

judge the climate of co-operation, a« well a« to identify propoaala that can be developed 

further in the Joint  Study.    Of particular importance are the United Nations Conference on 

Technical Co-operation among Developing Countries, the United Nations Conference on Science 

and Technology for Development and the fifth session of the United Nations Conference on Trade 

and Development (UNCTAD).    In addition to co-operating with other United Nationa organizations 

in the preparatory work for theae conferences,  inter-agency meetings are also scheduled for 
1979 to disouss the draft proposais of the Joint Study. 

1—M 

yj General Assembly resolution 3362(S-VIl),  section IV, para.7,of 16 September 1975. 
2/ A/10112, chap.IV. 

¿/ A/31/230 dated 8 October 1976. 

* This is reproduced verbatim from TD/B/C.3/71/Add.2. 
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i«  nmnBriTiQWL nuMotoac TOH THE STOUT 

*• P>« »w Int «national fconomlo Ord.r 

5. Io iaau. haa b.«n „or. entrai to int.raational diaouaaioná/ m rMwlt y,^ „ ttat 

oonc.raing .oonomio relation, batwaan rich and poor emartri«.    tocognition ta» wid.ly .pr.ad 

that "tha iat.pn.tion*! ayrt«. of «oonomio and trad« rolation. which warn d.via.d 30 y«ara ago 

i. not, manif.atly inadéquat, fop th. n..d. of th. world oommunity u » whol..    Th. oJarg. 

again* that ord.r in th. pMt wa. that it work.d w.ll for th. affluent and a«»in.t th. poor 

It cannot now .v« b. ..id that it work, w.ll for th. affluât.¿/   Ovr th. oou». of th. n.xt 

deoad«, th.r.for., .ubatantial adaptation of inatitutione and behaviour will b. n.«d.d tc 

respond to th. changed eiroumetanc.« of our tiM.. 

6. Crtain «lM«it« of th. «lationahip b*tw«an th. d.wloping and th. d.velop.d oountri.. 
that th. former find particularly irkaon. arai 

(4) manufacture; °f "' ""^ ^ •iporU" of ****** P"*»*" •»* «port«, of 

(b) Th. adverse factoral toma of trad, for th. product, of th. developing oountri«., 

(0) and ^ole«V?*P"0,UBM °f th* .<U*'l0pln« 0<nartrt" « «» <U«lop.d for fiaano. 

(4) Sîwthrnd*n0# 0f BOit 4*ir"lop4a« eo«*'i«« « **• developed for th.ir «(in. of 

7. Ite overcome th«. built-in dis.bilitiea, th. Third World i. «kin« for a funda««ntel 

structural ohange -an«* international «oonomio ord.r which will r.dresa pas? patt.m. of 

hop.1... dependency and provide real opportunité, to share mor. «quitably in global growth. 

8. Th. SIB) is-thus to be vi.w.d a. a dynamic oono.pt and not .imply a. a .tatio at at «mit 

of int«nt.    In thi. p.rsp.etiv«, th. joint Study would ...k tc build on th« foundation, laid 

during th« pr«.«nt d.cad«, which have a. th«ir entrai obj.ctiv« th. oreation of a ..tting in 

which th. possibilities for individual and oollective .«lf-r.li.nc. «on» th. developing 

oountri.. can be increased, whil. placing th. relation. between industrialised and d«v«loping 
oountri.. on an «quitabl.  footing, 

*• Th. 8.oond q«n«ral Canf«ronoo of tiffin 

9. Th. Urna Colaration and Plan of iction go«s furth.r in «pecifyint .om. of th. Qualitative 

changea that indu.triali.ation .hould undergo in th. futur..    It .tipulat.. th. importano, of 

self-reliance and th. oonc.pt of an integrated and multi-«.otoral approach to industrial d.v.1- 

opm«nt.    topha-i. 1. .imilarly placd on r.form of th. int.rnation* mon.tary syst.m, th. 

wgulation and .up.rvi.ion of transnational corporation., and th« .tr.nrfh.nin* of produc.r 

association* and cth.r ..an. of increasing th. bargaining pow.r of developing countri...    ibr 

developing countries, th. Lima Declaration and Plan of Action plac.. .tress on th. «ocio- 

econcmio objective, of industrialization, including th. .limination of poverty and un.aploym.nt, 
th« int.gration of industry with oth.r eectora, «id th. Simulation of indigenous capaciti«, 

for mobilising financ., t.chnology and training.    Th. .limination of trad, barrier., structural 

adju.tm«nt and r«d.ploym.nt of induatry, a. w.ll a. t.chnical and financial resource tran.fer. 

to d.v«loping countri«. ar« among th. group of moasur.. r«comm«nd.d for adoption by th« indus- 

trialized oountri...    Co-op.r.tion among developing oountri«. i. r.comm«nd.d, ..p.ci.lly through 

y Sixth and a«v«nth .p.cial aaaaiona of th« 0«n«ral Aaa«mbly,  197t ^ 1975.    Second 

0.n.ral Confine, of UKIDO,  1975;    Confine, on Int.mational ¿onomic Co-op.rationVSri.,  1976. 
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harmonization and co-ordination of policies, the sharing of information and experience,  and 

agreements on product specialization.    Finally,  in the area of co-operation between industrial- 

ized and developing countries,  particular importance is given to resource flows,  industrial 
restructuring and free trade in manufactures. 

10. Achievement of the Lima target, namely that  25 per cent  of total world industrial output 

should be produced in the developing countries by the year 2000, would imply extremely heavy 

demands  on the supply of both internal and external investible resources.    If the assumption is 

made that  future growth rates in the industrialized countries may be around 4 per cent per 

annum,   and that domestic savings  rates in the developing countries cannot be increased signifi- 

cantly above current levels, then in the year 2000 alone the required net  flow of external 

financial resources to the developing countries would have to be of the order of Í400 billion^ 

(at  constant   1972 prices),  or some  10 times the magnitude actually acr.ieved ir.  1977.     It  is 

unlikely that this could be reached without special efforts at  reshaping international  economic 
relationships. 

11. At  the internal level, moreover,  reasonable assumptions suggest  that  attainment  of the I'.ma 

target,  given existing structures,  would require that investment  for industry alone should reach 

more than one third of the Gross Domestic Product  (GDP) of the developing countries (i.e.  double 

current proportions).    Hence,  a major implication of the Lima target  iá that  its fulfilment 

would,  under foreseeable conditions,  impose enormous strains both or. relations between developing 

and industrialized countries and on existing structures in the developing countries.    It  follows 

that progressive structural change  is essential if the share of the developing countries  in 

industrial production is to be  increased.     An integral part  of that  change  is the formulation 

and implementatir.i of new modalities  for international co-operation between developing and 

industrialized countries and among the developing countries themselves. 

C.  The  international economic setting 

12. The likely configuration of international economic structures,  conditions and relations 

over the next quarter century is  vitally important  for the elaboration of co-operation proposals 

linked to the Lima target - if these are to gain acceptance by countries having diverse inter- 

ests.     Three major features are  likely to characterize the international economic environment 

up to the time the Third General  Conference of UNIDO is held, namely: 

(a) Continuing and perhaps deepening world economic recession} 

(b) Separation,  for the first time in history,  of national industrial and financial 
power, through the emergence of the "rich-poor" capital surplus oil-producing 
countries, thereby opening up prospects  for entirely new strategies  for the, 
economic development  of such countries,  as well as of tho.se countries that 
collaborate with them; 

(c) The coming of age of the "poor-rich" developing countries which are at the fore- 
front, of the industrialization process and therefore already have  the capability 
of transferring mo3t  of  the resources (except capital) needed by the  less developed 
countries. 

13. Since the engine of growth for the majority of the developing countries  for the foresee- 

able  future, barring urgent restructuring,  will continue to lie in the North,   any comprehensive 

plan for global industrial co-operation must,  by definition, hinge on economic conditions 

prevailing in the industrial countries      At the Meeting of Eminent Economists in July 1979, 

6/ For the purpose of this  document  one billion equals one thousand million. 

-^ 
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it was gessrally felt that the growth performanoo of the induatrialised oountriea might continu« 

to be aluggiah for •om« time to come.    Oivan the reduced operational aurpluaee and mounting 

invaetment needa ariein* out of technological advance*, it ia poaaible that capital transiere 

from the Horth will fail to match the retirement a of a oomprehenaiv» plan for global induetrial 

oc-op«pation needed to meet the Urna targai,    fee deterrent to oo-operation haa already emerged, 

ia the form of the protectionist sentiments that are building up in the Jorth.    Icolusive 

reliance on the marketa of the developed countries, therefore, ahould not be the only atimulua 
for the futura expansion of industrial output in the developing countriee. 

U.    The above observation*, seen in the context of the propoaala advanced in the 51X0, and 

subsequently developed at the Seo end General Conference of ÜHD0 and other international gather- 

ing«, strongly auggaot that in the ooming decada the developing oountriee, as a matter of 

neoeaaity, may have to elaborate and implement programmée of South-South oo-eperation.    Suoh 

program.» would include the areaa of finance, direct foreign inveetment among developing ooun- 

triee themaelvea, technology auppliea, and new forma of external trade.   Theae iaauea all come 

within the purview of the Joint Study, and are touohed upon briefly in leotion' III of the preaent 

Hote.    At thia stage, it haa to be dearly recognised that what ia at isaue ia a major change 

of focus regarding international eoonomio relations.   Demanda for the UBO bava been formulated, 

and continue to be formulated, precieely in a period when, for the firet tima in mora than a 

j quarter of a century, the industrialised oountrias are deeply preoocupied with their own eoonomio 

. problema.   Thus, the developing; oountries may even find it diffioult to obtain such co-operation 

j M th*»" "V oonslder desirable in the light of their own development objectivée, eimply beoauso 
' the industrialised countries are no longer ready to offer auch co-operation.    The propoaala to 

be advmnoed in the Joint Study will therefore take account of the posaibl* developnenta in the 

international setting as a whole, and attempt to cover forma of oo-operation auffioiently 
flexible to meet audden ahifta in international oonditiona. 

II.    1 DI/MKBITliTTO ÀÏÏALT3IS OF OTOTATICBAI, IHJÜSTllIAL CO-OPttlTiair 

15. A «tudy in general tema of meohaniama of international industrial oo-operation for all 

Third World countries would suffer from two defioienoiest    first, the treatment of developing 

oountries as a homogeneous aggregate would ignore their enormous diversity in site,  resource 

endowments, existing induatrial atruoturea and pattarne, and policy directiona;    and eeoond,     ' 

the analyaia of external co-operation, undertaken in abatraction from the national atratagiea 

and prooeaaea of induatrial i sat i on, would give too little weight to crucial internal factora 

and oonatrainta.    In the Joint Study, therefore, an effort will be made partly to remedy theae 

basic defioienciea by looking at co-operation meohaniama- from two anglees    firet, by coneider- 

ing different co-operation requirement a, forma and ohannela associated with broadly varying 

atratagiea of industrialization;    and eeoond,  by making use of country case studi** that are 

repräsentativ» of the range of situations found in the Third World. 

16. Broad strategies of industrialisation may be characterised est 

(a) Those oriented towards export markets and acceptance of the international diviaion 
of labour, aa determined by the operation of free mark* te and free trade* 

(b) Those featuring a planned attempt,  from a national perspective, to build up an 
independent induatrial etructure with emphasis on capital goods production, though 
perhaps starting with a process of import eubetitutioni 
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(c) Those which are essentially inward-looking,  aimed at expanding the internal market 
for industrial products of mass consumption,   meeting directly the needs ana uoing 
the capacities of    population majorities. 

17. A reaidual category reflects the situation of countries that have barely embarked on a 

programme of industrialization and consequently have not yet formally opted for one of the 

three alternative« listed above.    Although it is evident  that these strategies are not mutually 

exclusive,   they nevertheless give an indication of what  the major industrialization thrust of 

a country may be at any given moment in time.    Most countries and their development plans 

exhibit some mixture of these strategies or reflect a proceas of transition from one to the 

other.    Moreover,  various sub-sectors of industry in a given country may reflect different 

strategies,   leading to differences in co-oper-.'-ion requirements,  depending on the sector.    At 

a different  level of aggregation, a country may designate  certain sectors or sub-sectors to 

be oriented towards export production or towards collaboration with foreign enterprises, and 

others,  for either social or strategic reasons,   towards  independence from foreign sources. 

18. The nature of external co-operation,  including reliance on foreign sources of finance, 

direct investment and technology, will be different  in the  case of each of the alternative 

strategies,  although some production areas may be more sensitive than others. 

19«      Within the framework of the Joint Study,  two other  studies are being undertaken with the 

express purpose of exploring the international consequences and limit3 of alternative indus- 

trialization strategies.    One aims .it assessing what would be the limits of absorption by the 

markets of the industrialized countries if a significant number of developing countries, inclu- 

ding many of the larger ones,   were to decide to produce  industrial goods substantially for 

export.    Following a contrasting hypothesis, another study is assessing the  scope for countries 

to adopt industrial strategies oriented primarily towards  internal markets and involving 

"de-linking"  from the international economic structure.     Both studies consider the kinds of 

international  co-operation that would     - relevant  in each situation, and the likelihood of 
their being available to the countries concerned. 

20. Country case studies of those countries following typical strategies are needed in order 

to place the role of external co-operation for industrialization in proper perspective.    Given 

the type and source of co-operation (contrasting co-operation with the North,   the East and 

with other developing countries of the South), each study should aim to assess the extent to 

which external factors have contributed towards,   or hampered, the national process of industri- 

alisation and the objectives of development, including self-reliance.    The studies should help 

to identify the major forms,  channels and mechanisms of  international co-operation actually 

used by the countries,  and provide some idea of the relative importance of different areas of 

co-operation.    An evaluation of their past strengths and weaknesses, as well as the highlighting 

of possible modifications of new mechanisms to meet the changing needs of industrialization in 

the future,  will provide a checklist against which to judge the comprehensiveness and merits 

of the mechanisms being considered generally by the Joint Study. 

21. As to the relative merits of co-operation from different sources, two types of studies 

are being undertaken«    the first tries to dra* lessons for the Third World from experience 

gained in recent East-West industrial co-operation,  including the use of intergovernmental 

framework agreements for collaboration at the enterprise  level.    The second concerns the 

L-iyX. 
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underlying preoccupation *f the Joint Study with collective self-reliance »a the out com« of 

co-operation among developing countries.    In this respect, studies are being conducttd that map 

out th« «xt«nt of existing co-op«ration anon« Third World countries,  covering th« special 

feature« of such co-operation, the sector« in which it is concentrated, and th« countries 

involved.    This mapping should allow proposals for South-South co—operation to be formulated 

with greater confidano« than would have been possible «ven a decad« ago, whan th« significano« 

of such co-op«ration was largely hypothetical. 

in.   ISSUES AIS roma or CO-OPDUTIOI atura STUDIED 

22.     Th« external contribution to th« process of Third World industrialisation is seen to 

fall into four principal areas whar« flows tak« plac« between ooun+riesi    finance, direct 

investasnt,  technology and trad«.    Th« sources of these flows are grouped in th« Joint Study 

aa th« lorth (th« developed market eoonoaies of lorth America, Western Europe, Japan and 

Oceania),  th« Saat (th« centrally planned economies of'lästern Europe) and the South (all 

developing countries).   Financial flow« includo both concessionary and non-cono«aaionary funds, 

comprising grants,  loans and bonds.    Dir«ct investment flows are treated ««parately, and.are 

oonotrned chiefly with th« activiti«« of th« transnational corporations (TJKJ«).    Tochnology 

flows are diaoussed under the ten "acquisition" of technology rather than th« more common 

ooacept of "transfer", in view of the fact that a commercial transaction is involved in most 

eases.   Trad« issues deal primarily with access to external markets for manufactured products, 

aa well aa redeployment of industris« from developed to developing countries. 

23. Although in the Joint 'Study the issues will be sorted into these four areas, the analysis 

is fully cognisant of the interdependence and overlap between the areas,  recognising that the 

major actor« on the stage of international co-operation, namely Government«,  international 

organisation« and WCs, invariably are aotive in all four areas simultaneously. 

A. Financial flows 

24. Included in th« area of finance are three groups of issues relating to concessionary 

finanoe, aooess to private capital markets, and finance directly aimed at stimulating trade 

in manufacturée.    In the Joint Study it is not proposed to review the entire list of proposals 

aimed at increaaing official development assistance (ODA), or to repeat the argument for link- 

ing development aasiatanc« with an increase in international monetary reserve creation.    These 

areas have been given thorough atudy by other international organizations specialized in finan- 

cial matters, and continue to be considered in various fora.    Consequently,  the Joint Study 

will look only at -a subset of ODA-related issuee where concessionary finance is used to 

catalyse far greater amounts of non-concessionary funds for industrialization purposes, such 

a« in providing guarantee«, new forms of co-financing,  and arrangements of a triangular nature. 

ODA use in barter arrangements, and ODA in kind,  will also be treated in the Joint Study. 

Measures to increase the effective use of short-term and long-term surplus funds, as well as 

surplus capital gooda capacity for Third World industrialization, are very much at the centre 
of the Study's attention in this area. 

_L_kj_ 
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25.      A« far as access to capital markets is concerned,   the focus of attention is  on elabor- 

ating proposals to ease terms of borrowing (i.e. period of maturity, fees and interest rates 

for industrial investment finance).    This is partly in response to the general finding that 

there has been a tremendoua increase in the use of high-cost,  offshore currency financing by 

developing countries in the  last four to five years.    The middle-income and the fast-growing 

developing countries are expected to be the major beneficiaries of proposals in this area. 

Finally,   the trade-related financing area offers issues concerning»    the feasibility of creating 

banking and payments systems within the Third World catering specially to its needs and capa- 

bilities and bypassing established networks headquartered in the rajor Northern financial 

centers;    the feasibility of introducing - within the existing, and possibly a modified, world 

trading and financing system - new investment mechanisms linked to trade in manufactures and 

commodities,  including specific types of proposals geared to exsanded credits for developing 

country exports;    and the feasibility of barter-related investment finance arrangements between 

groups of countries where an active international mediatory role may be envisaged. 

B.    Direct foreign investment 

26. The impact of direct foreign investment on Third World industrialisation is being studied 

in terms of devising acceptable ways ofi    first,  inducing direct foreign investment at least 

cost;    second, regulating and controlling such investment in the interest of increasing its 

linkage with domestic enterprises and entrepreneurship with a view to enhancing its develop- 

ment impact and retaining more of the benefits within the host country;    and third,   increasing 

the capacity of developing countries to bargain with foreign enterprises,  in order to obtain 
improved terms and conditions. 

27. In the first area, a review of schemes providing financial incentives (e.g.   tax,  tariff 

and exchange-control concessions) and other non-monetary inducements may yield proposals that, 

through regional or international co-operative action,  will reduce revenue losses.    Measures 

in the industrialized countries to encourage local private entrepreneurs to invest  in d» 
developing countries also form part of the review. 

28. The close relationship between fiscal measures and the wide-spread practice of transfer 

pricing draws the study into the second area,  involving the regluation and control  of direct 

foreign investment.    The impact of such investment on host economies remains a controversial 

subject of debate. Within the context of its underlying concern with the relationship between 

industrialization and development,  the J0int Study will explore the potential for international 

co-operation in fostering positive linkages between foreign corporations and domestic entre- 

preneurs,   with a view to influencing local industrial factors,  including the degree of concen- 

tration,  technological choice,  and local consumer tastes and preferences - all of which are 

among the many variables that determine the developmental  impact of industrial investment.    A 

hitherto relatively unexplored subject being examined in the Study is the effect  of the 

changing composition of foreign investors in developing countries, particular note  being taken 
of the growth of Third World multinational corporations and state-owned corporations. 

29. Co-operative action,  the third area of study,   is  seen as crucial to the ability  jf 

developing countries to negotiate successfully with foreign enterprises.    Attempts are being 

made to elaborate new mechanisms for direct foreign investment as well as for industrial 

co-operation at the inter-enterprise and/or inter-state  levels.    These mechanisms  should allow 
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th. monitoring of foreign inv.tm.nt activity to th. ben.fit of th. ho.t .oonomi.., and by 

incr.aain«- th. leverage of th... economie. ia a proc... of oontinuou. bar,»!!,«*, h.lp to 

«hi.« gr.at.r .quity in th. .haringr of benefit..    Th. development of improved negotiating 

in.tru««ta, a. »11 a. th. elaboration of an int.rnational fr».work nor. aupportive to 

third World «nt.rpri.. negotiation., are «urne th. pria. objective, of th. Joint Study.   A 

particularly fruitful topic would appear to be th. linkin« of .oh«., that provid. inve.tm.nt 
protection with tho«. frantine adäquat, plant p.rforaano. guarant.... 

C-   T.ohnolo«r and ^t.^^t^^T   jndmtrial co-on.raticm 

30. Teetaologioal command i. at th. h.art of any proc... of induatrial «mansion,   Th. 

ompaoity to aaaimllat«, adapt and ultimately cr.at. new technique., n.w method, of work organi- 

sation, new product, and n.w «ay. of dittributiaf them,  i. th. .pringboard on which th. indua- 

trialiaed countri.. have aaaured th.ir own »tarlai i-prov.rn.nt,    .iaultan.ou.ly, th.ir dynami.« 

¿aa oraated n.w r.lation.hip. of dependency for th. developing- countri...    In it. d..p.,t 

MOM, thia dependency oon.Lt« of a passiv, aocptano« by th. developing countri.. of Horthern 

technology aa bain» th. best technology, and therefore th. on. bait .uit.d to th.ir o« n..da. 

Qivan that perspectiv«, developing countri.. remain in a po.ition of merely following th. laad 

of th. industrialised countri«, both th. pao. and th. dir.ction of technological change, and 
thus industrial growth, bain« datermined ....ntially from th. out.id.. 

31. Th. approach tak.n in th. Joint Study i. that th. patt.rn of dependency .uat b* hrok.n. 

BU. will inquire a two-pronged commitment by th. developing countri...    Th. fir.t i. to a 

•ystematic br.akin«-dowi of technologie, importad fro« induatrialiwd countri.. >o that, in 

th. .hort..t poMibl. ti».,  th.y will pa., fro« th. «tac of b.ing m.r. buy.r. of .quiPm.nt 

and t.chnioal ..rvic.. to that of acquiring th. int.rnal capacity to »odify and improv. on 

that t.ohnology in th. light of th.ir own condition, and n.ada.    Th. ..cond com«itm.nt i. to 

an inv.at.ant in th. political, in.titutional and legal atructure. oapabl. of generating fr..h 

t.chnolofi.a corresponding to thoir own development objectives.    M.ith.r proc... i. .iapl. and 

n.ith.r .hould b. initiated in i.olation.    Sine, no country i. operating from a tabula raaa. 

th. particular meohami». chosen, and th. relative emphaai. given to each of th.», will r.fl.ct 

th. countryt. part induatrial hi.tory.    It i. >af. to aay that import, of t.chnologi.. will 

continu, in mo.t d.veloping countri..;    th. practical probi.« i. how to obtain th... in .uch 

a my that th. b»t pc.ibl. stimulus i. achieved for th. domestic d.v.lop«.nt of fr..h tech- 

nological knowledge.    Th. industrialised oountri.. will hardly davot. much attantion to 

probi«, that aay ba of conaid.rabl. eignifioance to tha developing oountri.. but ar. unimpor- 

tant to thama.lv...    Banc,  it i. imp.rativ. that th. developing countri.. tackl. th,..       • 
mattar, theaaelvea. 

32.     ©v. two-pronged approach to reducing technological dependence will .carcaly bo .ucce.a- 

ful without co-op.ration «on« d.veloping countri«, and th. reaaon« for thi. ar. not difficult 

to find.    First, th. acqui.ition of information about information i. a costly and hazardous 

•nt.rpri.., alb.it on. that ia liabl. to yi.ld con.id.rabl. .conomi.. of «cal.;    car.fully 

formulatad co-op.rative .ch.m«. ar. thua pot.ntially promi.ing avenues to purau..    S.cond, th. 

institutional and legal procedura, to atrengthen bargaining capacity ar«, to a large «ztant, 

th. product of «Lamini by doing» in which th. experience of .cm. countri.« can bo vital to 

oth.r..    Thi. i. true «tranaf.r of technology« which developing countri« can engage in 
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together,    Third, M most of the social problem« generated by existing technology are common 

to a number of developing countries, these countriea all have an interest in seeking out new 

technologies better suited to their needs.    Common endeavour« in research and development, 

therefore,  ought to be of substantial benefit to all concerned.   Fourth, scientific advances 

in the industrialized countries will continue apaca as those countries restructure) their 

societies in anticipation of what soas have called the onset of a "post-industrial era".    These 

advances could have considerable effects, either favourable or unfavourable, on the development 

aspirations of the Third World.    The developing countries,  therefore, must ensure that they 
r*"*i» abreaat of the situation through a system of constant,  joint monitoring of these 
advances. 

33.    It is interesting to reflect that in debating the lew International Bsonomio Order, the 

developing countries emphasize disparities and inequities in the distribution of power,  income 

and wealth among different countries, whereas the industrialised countries tend to talk about 

poverty of people, which is partly a reflection of unequal income distribution within countries. 

In this context, it should be realized that in an important sense,  income distribution wit Mr 

countries is the result of unequal distribution of power between countries.    The reason lies 

in the unequal distribution of technological power, measured, for instance, by the fact that 

over 95 per cent of all research and development expenditures are concentrated in the industrial- 

ised countries, whioh oontain lees than one-third of the world's population.    Theme countries 

naturally develop the technology that produces the goods they need, by the processes that are 

right for them, i.e. labour-eaving.   There is no econcmio urge to develop equally efficient, 

sophisticated capital-saving technology.    When the developing oountries adopt the only available 

"efficient" technology - i.e.  labour-saving - the invested capital is tied up in a small 

"modern" sector from whioh the bulk of the population is cut off.    The result is economic 

dualism and unequal income distribution.    In this way, unequal technological power (or techno- 

logical dependence) between oountries leads to poverty-inducing unequal income distribution 
within developing oountries. 

34*    Oiven these factors, there would appear to be five main areas in which further interna- 

tional action may be considered:    The first is regulation and control of technology transfer, 

including ways in whioh the negotiating strength of the developing countries can be reinforced 

and efforts made to ensure that imported technology is absorbed by the users.    The second 

ooncems the development of information systems, covering information on joint purchasing 

arrangements among developing oountries, in order that the full potential of technologies, 

wherever they are available, can be harnessed to the requirements of the developing countries. 

The third deals with the promotion of trade in technology among public and private sector 

enterprises in developing countries, drawing upon recent evidence indicating that the consider- 

able technological progress being made in the developing countriea can provide a basis for 

increasing technological co-operation among them.    The fourth covers institutional mechanisms 

to encourage the transfer of appropriate technology among developing countries.    The fifth 

area enoompassee co-operative mechanisms among developing countries for the monitoring of 

advances in science and technology likely to affect their industrialization goals. 
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D*    alternai trido and induatrial redeployment 

35.    Mm th. mo.t vi.ibl. ar.. of iat.rn.tion*! economic ration, in which the d.v.loping 

oountri.. find thw.lv. di.adv«t.g.d by th. pr..ent world ord.r i. that of trad.,    initia- 

tiv., to uxor.«, th. prie, «ad volume of d.vloping country «port. hav. th.r.f or. b..n of long- 
•at rtanding in th. af«ada of .pacific rafoma of th. present world ord.r.   In Min»,  it ia 

b.li.vad that th.r. i. . .y*-.tio MM in th. di.tribution of ban.fit. fro« int.rnational 

trada, a bia. favouring th. powarful indi-trial exporter, of th. "cantre" a. oppoaed to th. 

weak produoar. on th. "periphery".    Two oonaaqu^oa. r..ult fro» thi. .ituation.    Firn, Third 

world «port, to th. forth ..« to be nbj.ct, in.acap.bly, to ..oui« .dvera. ter«, of t»d.. 

Mor. important for «port, of «aaufactu«.,. pr.pond.vanc. of intra-firm trad, routing to 

«port, fro- the lorth.^ 1..4. to th. bali.f that th.r. may be „or. co-petition in th. prio. 

drt.ndn.tion of «port, fro- th. developing world than in th. prio. dat.rmination of th.ir 

import..    Sacond, a larga forai»* pr«ence    < tha .iport .«tor of tha "d.vloping countri.. 

-7 raault in th. dyna-io. of co-parativ. adv^tag. in th. South baing d.t.r»in.d principally 
by tha ban.fit. to b. gainad in th. lorth. 

36. ft... .ra th. bro«l aapaot. of int.m.tion.1 trtó. in ««mfactur- which th. Joint Study 

i. foouaing on.    In .pacific t.r«., USTI» i. undertaking, in conault.tlon with OTCTAD, . review 

of «tnurtuwj. tranda and thoaa f.atur« of trad, policy and practice that are lik.ly to affot 

th. «port of developing countri«. aanufactura., including tariff and non-tariff barri.«, 

> »atrictiva buain... practioaa, tha- «p.riano. of rational trad, grouping and aaaociationa! 

and codity agreo»enta, marketing inatitutiona and bilat.ral agreerata.    Tha ravi.w will 

indicata tha aeop. for furth.r co-cp.r.tiv .ndeavour. in hM-oni.ing polici.. and minimising 

conflict.    Proap.ot. for South-South trad, «id rational aark.t. ar. receiving «p.ci.l attention. 

37. In lin. with th. induatrial re.truoturing that i. proceeding in th. Horth,  r.d.ploym.nt 

of induatri.. fro» developed to developing oountri.. i. th. .ubj.ct of a ..ri« of .tudi.. 

being undertaken by UBI2» pureu^t to General ...embly solution 31/163.    Th. finding« of 

thi. ongoing program, are to be .ynthMised and preaant.d in th. context of th. Joint Study, 

togrfher with propoaala for encouraging redeployment and structural adjuafent.    Studi., ha», 

b.« undartakan in both developed and d.v.loping countri...    Thoa. crri.d out in a nu»b.r of 

«Uveloped countri.. aim at for.ca.tin, long-t.r» atructural chanca in th. induatrial ..ctor, 

showing th. n..d for adju.t».nt. and th. .cop. for inor.«.d industrial co-op.r.tion with th. 

d.v.loping oountri...    Th.y .r. b«.d on dia.4vr.gafd analy.« of factor. d.t.rmining th. 

changing co-parativ advantage., and of national policy.   D.t»il.d ravi.w. ar. being c.rri.d 

out on th. i»paot on employment in yariou. d.valop.d countri« of incraaa.d trad, with develo- 

ping oountri...    Th. .tudi.., together with th. analy... of th. priority ar.aa and d.aired 

for», of ra<Uployment a. a.«, by th. developing oountri«, ar. .xp.ctad to provide a b«if for 

as....ing actual oon-traint. and proap.ot. of induatrial redeployment, and for augnatine 

•uitabl. national and int.rnational measur« to facilitât, th. r.d.ploy».nt proco... 

38. Bia proc.aaing of mineral rwouro« in d.vloping countri« i. con.id.r.d to conatitut. 

tn araa warranting- particular attention in th. Joint Study.    Por .zampi«, aom. 20 d.vloping 

countri.. depend on th. «xport of on. minorai to th. «tent of betve.n 20 and 99 p.r c.nt (1973) 

of th.ir total eiport earnings, which remain subject to wide fluctuation.    A systematic assess- 

unt of th. prosp.ct. for, and .conomic benefit, of, more extended mineral prcc.s.ing in the 

-hil. hitiHn^Ï!1' °f+
ünited St»*—b"ecl multinational erports wer. int.r-company in 1970, 

«nil. between on. <uarter and one third of total world trade in manufactures was^tra-firm.' 
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developing countrie. ha. therefor. b..„ initiated.     It i. expected,  on the be.i. of this 

u....m.nt, to outline policy option, open to developing countries for the further preceding 
of major minerals,   in co-operation with developed or other developing countries. 

39.    In e.t.blishing new processing facilities in the developing countries,  collaboration with 
foreign enterprises may be developed in a number of ways, to ensure a flow of equitable bene- 

fit- to the hoat  countries.    The analysis will be disaggregated for group, of developing 

countries,  according to a „umber of factors,  including the structure of markets for the 
Minerals in question and the bargaining power of the sellers. 

IV.    STRUCTURE OP THE JOIBT STUDY 

40.    In spite of the screening of issu,, that  has been described above,  it  is important  that 

the final selection be made only after a critical review of the areas that seem most  promising 

for international agreement.    To avoid the type of deadlock in which international discussions 

frequently find themselves,  it is necessary to look for new ideas based on the identification 

of common intere.t. among countrie. that appear to be in basic conflict.    Conferences to be 

held prior to the Third General Conference of UNIDO will undoubtedly provide a valuable indi- 

oation of where breakthrough, in international negotiations may emerge.    Idea, that are not 

totally new,  in the sense that individuals or institutions mly have brought the« forward in 

another shape at a previo*, .tage, may have a new and promising i.^act if brought together in 

a different syntheais.    It i. in this sense that the   Jbint Study is trying to sift propo-al.. 

A wide range of proposal, will have to be te.t.d in a series of di.ouaaions with Government, 

and other parties  involved in international co-operation.    The process of testing and checking 

will result  in a further distillation of ideas.    The final Study, therefore,  should emerge 

with a limited number of proposals that may be expected to enjoy a strong measure of 
international agreement. 

41.    Tne main text  of the Joint Study document  will be brief in describing the propel, th.m- 

.elve., together with supporting arguments and the rationale for their selection.    Annexe, 

will give the detailed reaaoning behind each of the propo.al. and include case studie. and 

illu.tr.tion..    The entire document will be pre.ented to the Third General Conference. 

i-**- 
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ADNEX    IV 

PROVISIONAL ACEIfDA FOR THE 

THUD GENERAL CONIERENCE OP   UNIDO 

1. Opening of the Conf«rano« 

2. Organisation of the Conference 

(a) Election of the Präsident 

(b) Adoption of tht agenda 

(ç) Adoption of tht rules of procedure 

(d) Election of officer« other than the President 
.   (•) Organization of committees 

(f) Credentials of representatives to the Conference 

3. Oeneral debate (statements by heads of deletions) 

4. Review and appraisal of the world industrial situation, with specific 
reference to the induatrialisation of the developing ¿¿L 

(l) anrn«f
0f

rÎS:M *" îh! *^«-»t»*i« of the Lima Declaration 
and Plan of Action on Industrial Development and Co-operation 

(Í) ÎÎÎÎ2tSdt!!n?1îrt °í maj0r P°lici".  Probi«, and obstacle, affecting the implementation of the Lima Declaration and PI« 
of Action,  and step, taken «ad proposed to resolve them 

5. Strategy for further industrialization as an essential element  of 
the development process m th. 1?80. and beyond 

(1) ififfS ZSS^u^F"**"polici" ttd '"•«•' 
{'} lllllT^X^Z1'0^ proctdur" «* f—*" *• ft-«, 

(i) Domestic industrial processing of natural resource, 
(ii) Industrial skills 

(iii) International co-operation in the field of transfer and 
development of industrial technologies with a view to 
ÏÏ Äet t*Chn0lo*ic'1 «abiliti., of th. d.velop- 

ÍÍV) ST?!!* Tî^1""* f0r indu«tri*l cooperation to promote 
the flow of integrated technical and financial as.i.tanc. 
and s^c^f* C0Untr1"'   *«*""«* «fio»*! co^a îoT 

(£) of SALrïsïîï «ntr^gi^~- —--ti« 
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(d) Redeployment of industri«« from developed to d«v«loDin» 
countri«« K B 

(e) Ih« «y«t«m of consultations 

(f )  Creation of appropriât« industrial structures in developing 
countri««, with a vi«w to accelerating th«ir «conomic growth 
and increasing th«ir «har« in world industrial production in 
order fully to realiza th.ir «conomic potential within th.ir 
national int«r«sts, in accordane« with th« Urna Declaration 
and Plan of Action and th« s«v«nth sp«cial session of th« 
Cenerai Assembly 

(f )  Hoi« of foreign inv««tm«nt, including that chann«ll«d through 
transnational corporations,  in promoting industrial growth 
in accordane« with national objectives of «conomic and 
social d«v«lopm«nt and regulations and other conditions 
applicable to such investment 

6. Institutional arrangements 

(a) Bsview of the effectiveness of co-ordination and follow-ur 
on matters concerning industrial production, international 
industrial co-operation and related lssuss covered by other 
organisations within the Ihited Kations 

(Í) JÜÍSTS 
th?+l

tt9liiy9M" of *• institutional arrang«ments 
llJOi?¿ wi;h

1f
,fiMnc« t0 **• long-range strategy for UWDO, 

to meet the challenge of industrialisation in th« 1980s and 
beyond 

T« Conclusions and recommendations 

8. Adoption of the report of the Conference) 

9. Closure of the Conference 






