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I WORLD LIVESTOCK LEVELS

The supply of hidus and skins depends on the supply ol meat and it
will be many ycars before world beef demands are met, The latest
livestock population figures are cncouraging (sce table 1). The
U.S. Department of Agriculture forecast that at the beginning of
this ycar its national cattle herd would be 122 million strong,

4 million more than 1971. Argentine herds which had been allowed
to run down are cstimated to have risen by 5% In 1972 to 52.3
million. In Australia, wherc many farmers switched to beef from
shecp when, in 1971, wool prices fell to their lowest for 20 years,
last year's herd figurc of 27.9 million was nearly 15% up on. the
previous year. In the U.K., the beef herd is expanding at about 7%
per yeat,

a) Beef production

The sharp rises in becf prices last ycar were evidence of the high

demand which had not been adequately met, The Inter-Governmental

Croup on Mcat, which met in Junc 1972 in Rome, observed that there
had becn little growth in beef and veal productiom., The deficient
supply of calves and store cattle in the presence of strong demond
was causing the high price levels. However, increases in beef

supply were being created by reducing the calf kill,
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Projc(ftjons.} are, nevertheless, that by 1280 there witl be about
12 million more cattle in North Ancrica than in 1906 and in
Western Furope there will be aboul § te 6 million more. Beef
production is projected Lo incrcase in nearly all developed
counlrics cucept those of North Buropcan countyic with a -trong
declining trend in cow nunbers. In North America, beefl production
is expected to increase by 2.5% per year, in Western Europe 2% and
in Australasia 3.1% (sce table 2). In developing countries, a
projected beel and veal increase of 3.7% would mostly come from

improved exploitation rather than increased livestock numbers,

As the U.S.A. can be regarded cs a prime example of a modern aff{lucnt
state, it is interesting to study their pattern of beef production.
It has been found packer houscs opcrate most profitably when handling
animals of 540 to 590 kg live weight. The rapid achicveoment of such
weights is now gencrated in the feed lot system. Calves enter feed
lot at 180-260 kg and arc fattened to the accepted weight in 130 to
140 days. The fecd lot Lurnover is therefore 2.5 times per year,
Many meat packing plants avre located in the principal feed lot areas
in the West and South West U.5.A. The usual capacity of such plants

{s about 10,000 hcad per week and, therefore, a steady supply of




heavy sndmals ds essentinl. Bocou ¢ o pood Totien oceiaes Lo
operation on Tight welpht he ooty nacksy pbomte wi'l relduee 1 ir
production so that only beavy aniwals ave butchered,  An inseficiont
supply of heavy cattle couplod with the of i cte ol (e profoin, b 0.0,
dock strike, arc the probable roisons why 1,5, supplics of hides

have not been apperring in the expocted volume during the past year.

b) Developrments in beel off-ot the hide

One of the criteria engaging the efforts of U.S. breeding oxperts
is a rcduction in the quaatily of feed turned into fnt? The attempt
is to breed a more triangular shaped animal, cutting away a lot of
brisket and concentrating ¢n the rump,  Such avimals have less fat
pack and arc taller and Jcaner, yielding (3% carcase weight,  The
result will be that hides of o diffcrent shape which are heavier
and morc greasy and in many instances having wore grain defects
will be produced. Hides trom intensively veared auimal:. contain
more immaturc collugen. They contain higher proportions of water
and soluble pretein and have a tendency to swell under alkaline
conditions., Bariey beel hiden from animals raived in darknces in
deep litter have aboul 407 sore soluble collazen than hides from
animals rcarcd by traditional mcthods, There is an increwse in

bull beef production as mon-ca.trated animals put on weight at a




faster rate., At the sre of about 19 month: , cuch amanets will have

doveloped hull char sctaristies which, of easrioe, aie cvident in

the hide in lower subsinnce on the spine, hesvy shoulotrs aud heavy
subi Loiice fa thoe botly.

Cenetic defects in hides have rrecived incrcared attenticn in

rceeent years.  The .S, Depaxrtient of Agriculture maintains that
vertical fibre in Hecefords is suchoa dvfec.o.,  This is now affecting
8% of cattle im sowe regions of the UGS A, bull progeny icsting is
very therough when developing new breeds jt is to be hopod that
pocsible effects on the hide will be included in ruch devilopment
work.

The breeds giving the heaviest carcases at 400 dayvs are Chavollais,
South Dcvon, Devon, Lincoln Red aud Sussex. Newly dntredeced breeds,
Simenthal, Limousin, Blende d'Aquitaives ond Lhicnind by ciossing in
to other breeding stock will give rapid amd henvicer prowth

charavtevistics.,

11 TME HIDE AND SKIN ECONOMY

Bcing byproducts, hides and skins exhibit inelasticity of supply;
4
therefore, they cannot respond directly to demand. However, as the

demand appcars in the form of footwear and clothing, which is sccond
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only to food in incvearer in coneaprrer epending e oo sitvation of
growing af{lurmece, ~ome indivect correlation can be deteetod,
Nevertheless, hides oud shins must conteord with a varietly of

negligent treatuents whidch o prime provact novir oapesicines,

Annually, the world produces 22% willion bovine hides and skins,

322 million ovine skius and 105 million uoatskinwf.‘ Hckzviy hovinge =

are produccd principally in the beel producing countrics of U.S,A,
Canada and Australasia, and find their principol wmarkets donestically
or in Western Xurepe, U.S.S,R. and Japan, Ligater bovince and
buffalo hides cnunate frem India (23 million p.a.), the Near and

Far East (38 million p.a.) and Africa (12 willion p.a.) and are

markcted domestically or in the developed countrics.  (Sec table 1)

Calfskins arc produccd mainly in developed countries in Burope and
North America, and remuin in these arcas for prucessing into leather.
The largest sheep flocks hove developad in the Southern Hakisphere
in Australasia, Argentina and Uruguay, frcom where <kino are suppliced
to Western Furope and Nortit Ancricae. Developing countiices have been
the source of goatskin, along with the People’s Republic of China,

for tanners, again in the high income and cantrally planucd countries,
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The ne cogions hove suppficd #5% of the goatshins tavncd in the

developed countrics,  Cocts are the main sourcy of meat in a
simple subsistence ecconomy. A apriculture deyelops, goats

ducreasce,

Although the livestock holdings in the Third World are higher
than the developed world, they lag behind in meat and hide
production because of the low slaughter rate. In North America,
N.W. Europe, Australasia, U.S.S.R. and Eastern Furope, the rate
is 35% Lo 40% of the national herd per year. Iun Sogthern Europe,
South Africa, Argentinc and Urugnay, which arc at an carlicer
stage of development, the rate is between 20% and 30%, Tn Latin
America (excluding Argentina and Uruguay,)the Near and Far East,
the rate is 10% to 15% and in Africa and India the rate sinks

below 107%.

It is clear that considerabie scope for development occurs
throughout the world. The U.S.A., the most developed nation, in
1971 produced 37 million hides, of which 21 million werc uscd on
their home markct and 16 millien on the export market. The U.S.A.

and Argentina togcther used tc supply half the world's export
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morket 30 bides.  Ta Podh, the duB0A o rtook Acgens fon o the
vorld's majar cupplicr.  Yrom exnorting 8,3 wmillion hido: ia 1969,
Argenting has deelined to ail exports as the rooult of 0 bon
imposed during 19720 This wae Lhe initial cause of the 1971-72
unprecedented hide rupply md price situstion, and undertines the
pressurc on the U.S.A. as a hide expocter.  Resulting {vow the
feed-lot rearing Jevelopmwent, the ULS, ki)l should gradually
increase, but inevitubly hocause of decreasing raw steck supplics
in other sectors of the developing world, and despite a
compensating increase in the volume of semi-processed hides and
skins on the world warkcet, the supply of raw hides will remain

tight for thc foresceable future, and prices will vemain firm, .

To forcibly illustrate the raw material situation sec table 3,
It is interesting to compare thic with the recent hide export

figures for Arpentine, Brazil and U.S5.A. (sce table 4),

The reductions in supply are faxr from being compensaled by increases
in supply frem the U.S.A. A: the disparity Letween supply and

demand is the main governing factor in price, it is casy lo

understand that some grades of hide rose by 300% in price
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during a 12 month period beginning in the summer of 197L. Because
of high demand, it is still valid to ctate that the ¢xistence of
alternative materials still performs the function of a safety valve

preventing prices from rising to astronomic heights.

It seems scensible that, at a time when the value of raw material
has risen, greater attention should bhe paid to methods of hide
preservation and the organisation of primary processing., The'
conventional salt and pack cured hide is slowly disappearing simply
because the cost of such curing is too high.: Raceway curing in
agiteted saturated brine after demanuring and green fleshing .is
more economical, and the packer reccives an added return for the
{leshed hide. Salting and brining in hide processors is also

gaining interest.

The necessity to regard the needs of the environment has accelerated
the trend towards separate beamhouse processing, and in many cases
sbattoirs are erecting such facilitics adjacent to their plants vhich
arc in areas and possess plant capable of handling the effluent,
Plants can, thercfore, supply pickled or wet-blue hides in a very

cfficient manner, for not omnly are curing costs eliminatcd by putting




the green hide: sinbrediotoly wnbo e oo oo O il o,
but capital tic-up in cured stock ir remaved wnd,
ultimately froecgil coots aie reduced Lovau.s o nut
aceeptable material io trancported wiith o lower pacsiure
content.  Tannory who locate their Goeambiou:. cecbion noor
a packing station can contract for a doily delivery of
fresh hides which bhave bLeaon simply conoled Ly ice-cold
water after removal from the carcacwe.

a) Shucpskineg

Diring 1972, wool prices trebled in Australia, a warkot
situation which had been exaggeratud by panic buying of
waal by the Japancse. Cross weol, which wau 16 ¢/1b in
June, had risen Lo 227 c/1lb in Octobier, which i 129

above tha 1951 Korcanm War lcvel. The sanmo quality wvaal
in 1970 was only 18 c¢/lb. This serves to underline e

low condition which the market had labourcd undrr,

A shortage of wool reflects a shortage of sheepuking,
Rs many countries arg rebuilding their flacks, which
had been depleted because of the low wool price, there
is a low kill. Britain is, perhap:, exceptional in

this respect, in that the kill has increased,

However, the increase has not kept pace with dewrand,
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The world han expericnced o considerahle growth in demand for
woolled sheepsking at a time when shortage coaditions proeviail,
To c¢xacerbate the pocition, the Jupaitese aad Sovict bloc hove
indulged in volume bLuying oi raw skins, Japan Qs now producing
from pickled and drum <altcd skins from Australasia a wholc
range of woolskin leathers. The Cowcoon couatrics are bevoming
- more cager to follow Western clothing trends and, allied with
the censervationist principle which is so widespread, a turn
toward sheepskin from the fur bearing animals for which they

are rcnowned, has put further pressures on the murket,

Britain is unique within Furope, having a rclatively high sheep
population of around 27 milliom, and an annual kill of 12 million.
Many Continental buycrs have recently realised this source of
supply and, as 1 conscquence, the number of skins exported has
risen dramatically over the part ten years. In 1962, 30,000 skins
were cxported worth £23,000, but in 1971, 579,000 skins worth
£546,000 left the country. 1In addition to the attraction of the
volume availablc, U.K. skins are, perhaps, the most versatile in
the world in application, Strong pelts with few defects make
excellent leather, and good wool densities yield excellent rug-

skins,




Vool prices on the verld parhet feil drastically in the first week

of April. ln Australia the pricc was 174 c/kg comparcd with on
averapge of 247 ¢/kg iw February this year. the price of woolskius,
usually commensurato, dgropped havdly at all. Supplics were short
and business generally slow, probably becaus e of the onset of the
faster holidays. fThe feeling wes that unless the fatl in wool

prices turned out to be lasting, it would have little cffect on the

price of woolskins,

In the U.K., English domestic October jambskins sold at 260 p and

270 p.

The low price fetched for wool in Australia was still cunsidcrably
higher than the average of 65 c/kg in 1970-71 which was the lowest
price since the war, and the average for February 1972 of 89 c/kg.
The drop was partly duc to Llhe classification of the wool, but
largely because of the abscnce of competition from Japancse buyers.
b) Pigskins

As supplies of raw hides and chine from the developing countries
graduaily diminish on the world market, and us leather continues as
a highly desirable fashion and utility material, the more will

slaughterers come to realise the potential value in the pigskins
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which are at present being denied to the leather industry because
of their inclusion in foodstuffs, whether it be pork, bacon,

sausages or pork pies,

Tanners in the Western World, undoubtedly, will be searching for
new sources of raw matcrial as their own import volumes dwindle.
To use the skins of animals which are rearcd in the home country
is the obvious move and, therefore, it is conccivable that as goat
skin availability, in particular, declines, so the pressurc on

slaughterers and meat processors to supply pigskins will increase.

A glance at the potential availability of pigskins gives an impression
of the amount of leather which could be produced. New Zeuland
produces about 35 million sheep and lambskins per ycar which, at an

average of 6 sq ft per skin, yicld about 180 million sq ft of lcather,

Throughout the world, including China, about 122 million goutskins
are produced annually, These, at an average of 4 sq ft per skin,
yield 488 million sq ft of leather. The pig population of the
Westexn world is about 200 million which, with the split, could yield

at 20 sq ft per skin, 4,000 million sq ft of leather per year.
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The U.S.S.R., Lastern Surope, Ching, Japaia and many other conntries
have traditionally removed the skin from the pig. [t is only in
Western Burope and Nosth fwevica that the production of pigneat
vearing the skin, the Wiltshire curc, hes been adsptods,  There ds
an unfortunate trend in somo countrics te institule the Wiltshire
cure iu newly-crected modern meat plante, Brazil ha- been a
notable source of rav and, lalely, crust pigsking, but the supply

is declining becauwre of this trenl,

The U.S.A. kills about 90 million pigs per year, from which only
about cne million skins are retuined. A pigskin putler has
recently becn deve loped which reueves the whole »kin,  The main
proviso of succcssful wachine pulling is that the ckin is rcemoved
from the carcasce while §t is «till warn.  As the carcase cools, an
increasing amount of fat comes away adhering to the skin, thus

reducing the carcasc yicld,

From time to time, PFussiw raw pigokins are availablc on the world
market, Russia will continuc to bLe of intcrest as a source of

such material as it has a pip population of over 55 million. The
country with the highest pig population in the world is China, with

an estimated number of 300 miilion, and a plan cxists to increase
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this to 600 mi’linn, Cru.t Chinee, paookins ave available but
these, inevitally, are rot ahways in the rivht tenvipe {or the
type of leather which the importing dresser dotires to produce.
As thoir number: grow, there {s the possibility that rore raw
Pigskins will 1C availeble, In the 1,S.A. it is hoped that
pigskin production will advance {rom the present annual one

million to 1% or 20 million.

If only 15% of Wesiern skins from slavglitered pigs were recovered
for the industry, it would be a signilicant i{ncrease in raw
material availability, and would not be far short of the footage
available from the world supply of goatskins. One of the main
limiting factors, other thun cating habits, is the price level

on the hide muiket, A tapid fall in the market would dinin,sh

the intercest in pigsking. However, the long period of higﬁ\hide
and skin prices has caused many to practically vicw pigskins as an
alternative row material, which can only cicourage further progress

towards a larger supply in the near or distant future,

IIT1  PRICE ANDL THE MAKKFT SITUATION

The steep risc in raw material prices which began significantly at the

end of 1971 (sce Figs 1, 2 and 3) car be attributcd to scveral causcs.




2)

3)

4)

Fashion becamy ecatred tpoea thing. uawural.  The public cxpresscd
an aversion to  yatheties convrquintiy the acaand for wool,
Teathur, cobtton ete aerea oo,

Growtit in faohiionobility enincided with the distinet diversification
of the leathos warket, with more Jeather goivng into clothing

and upholstery it became a more markciable product and was not

su dependent on the ebb and e of Gae footwerr industry.

Many countrice throughout ihic Jeveloping, world were diverting
more and more raw hides and :kins to demcstic production of

‘

leather and ultimately leother products for export. Home demand
in nations with growing spenling power had also to be satisficd.
Overkilling in Argenting at a time when the nadir of the
biological cycle was reached caused a dr..stic rcduction in
slaughter, which with the prowing appetite of the Argentinian
leather industxy’ resulted Su the cowplete cessation of raw and

even semi-processed exports,

It is little wonder therefore that during 1972 hide prices rocketed

by 306% taking with thew sheep and goat thin prices as rising priccs

did not cause any diminution in demand for leather.




A clear divicion car now be soon ip ) voerid ceonaiy in this sceetor,
Countrivs which biud tvadi tionally exported Mid s md  Kuine are
processitg more leather and Jeather products and have in zevers?
case. banned raw 1 terial ana send-procesced enports, Cnnmtric s
which were hilde fmportess have now o rely move hvavily on domestic

supplies and imports from olhicr developed countries,

The lcather and joather Products industrice despite mechanisation

have remsined reiatively Yabhour intensive, thercfore there has been

a trend away from the more aof flucnt zoncs to the devaloping zones .
where labour §s incxpensive and Jabour jnten:ive induntry is

desirable for employment., The leather industrics vhich remain in

the developed courtries have generally rationalized into large

groups for more cconomic cperatlions.

High raw material prices have caysed tatuners to live off the.

smallest stocks possible. This has favourcd self wufficiency on

the demestic market as reliance on tmported raw stock vhen living
on a hand to mouth basis i{s too dungerous as deliveries may not
arrive when requircd, Although world prices of hides due to

increases in supplies arc somcwhat below their peak of 1972, they




remain at a high lcovel and scem to be unceivtain as o their
dircction. This again {avours the use of indigenous raw

material.

The supply and pricc situation has favoured a growth in Intfa-
E.E.C. an. FLF.TLAL-ELELC. trade in recent years. However, a
considersble shorifoll in supplics remains which is at present
being satisfied by imports of hides from North America,

Australasia, South Airica and an incrcasing quantity of semi-

processcd materials from several sources. (See table 5)

v TUF, POSITION IN SELECTED COUNTRIES

i) U.S.A.
In the first 11 wontiis of 1972, U.5. exports of cattle hides and
croupons totalled 16,466,000 campared with 14,307,000 in the
same period of 1971, The nunber of cattle in feed lot has caused

this growth in ovutput. Demand for beef has now caused the u.S.

herd to double in size in 20 ycars.




Imports of shocs from Tialy, Upain, Grocee and Bra, il have posed
stiff comﬁetitiun to .S, shoc manufactlurers which has heen passed
on to the tanners. Drastic roductions in the sive of the se
industrics and the diifidence of the U.S. Govermment to impose
protection for the shoc industry and quota restriclions on hide
exports have made the U,S. the najor hide exporter in the world,
The greater strength of the agricultural lobby in the U,S.
Goverxnment than the tanucrs and shoe Jobby will fuvour the

continuation of unhindered hide export,

ii) Argentina
Mention has already becen made of the growth of the Argentinian
leather industry (see 1able 6). Many of the firms which exported
hides and skin: are now engaged in tanning and exporting semi-
processed and f{inished leathers., A build up of stocks of salted
hides has been reported bLut whethér these will be relcased for

export remains to be reen,

11i) Japan
Japan, the biggest hide impocter in the world took 6,624,000 U.S,

hides in the first 11 months of 1972, compared with 5,296,000 in




L

the same period of 1971, As with other comwoditics, the Japanase
have overbought and were veported to have buen vesclling hranded
hides to the U.S, maviet

and alzo reselling hides on the world market which
had not yet been chipped frow the U.S. ‘The Japanese, who rely
on impoited hides for over 007 of their input are not takiag up
all the orders which they placed in 1972, a factor which gives
U.S. tanners some cacouragement,  Japan is buying wore semi-
processed hides and skins from China., At the October 1972 Canton
Fair 80% of the wet-blue hides on offer werc taken Hy them, More

raw hides and skins arc being hought in Australasia,

iv) Australusia

There has becn considerable growth in the cattle
population in Australia and New Zealand, L[xports of
hides from ARustralia have been increasing, reacning
73,000 tons in 1971 and 98,400 tons in 1972 with
growing demands from furope, Japan and the Far East,
Being a developcd cconomy Australia has expanded in

the more advanced manufacturing industries. If is a

trait of a developing economy that industrialisation




e

commences with the products ang by-product. of

agriculture zs rav material,

Exports of hides and skinc from New Zealard have net
beecn rising at this rate, Althcugh 1ot ¢le has yet
been done with regard to semi-procescing hides,
several tanneries have boer bLuilt by N.7.,furvprcan
and N. American intierests to process choeep and lamb
pelts, which have been exporied in the pickle for
many years, to the wet-blue, crust or crust sucde

condition for export,

The New Zealand economy is based on agriculture from
which 1.8 million hides, 1.1 million calf skins, 27
million lamb pelts and 9.3 million sheep pelts emanate
annually., Productions of cattle hide and pickled

pelts has doubied in the last 15 ycars,

v) United Kingdom

Trade within £.E.C, and £.F.T.A. is accolerating (soe
table S). As Britain is a major beef and lamb producer

in the E.E.C., heavy demand for hides and skins is




heing Felt Tyom cihier pumbior counLoies,  The nunber

of [arapran buyers on bho UK parke t o nevelr beoen
go groeat.,  Thro o coucirg ooms embarvasanent to U K.
Lanncts it raw maberisd supply vhich s heighterncd by
the growing practice ol expocting Live ardmals to

furope. hbout 407 of Lhe ULK, tarnerst potanticl raw

matorisl from domestlc couroes is now bLeipg expurted,

vi) Brazil

Brazil claim that tiey will cventually bc the wvorld's
most importamt bcef producor, Uy 1960, they plan to
double their cattle rtoek Lo 200 million hoad (the

U.S. herd now stands al 127 million hesd), frigorificos
are being built 1n the leading cities, in the drveloping
hinterland and at thr month of iLhe Amacer where cattle
will be transported from the Matto Grocsso on the new
roads cut through the jungle. Hide and okin expurt is
virtually totally banmod co that the leotbher and loather
products industries con have a ready supply of raw

material. Along with other Latin Amcrican countrics

the Brazilian lcather and lrather producls industrics
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aestichion, i

have had tie advantage of Goverrionant protection which
has given thew choap roe matoerial and cxport incealives,
The South Africon- reconily covplajred Lot Crarilian
leathor was being lanov.d at Lape Town choaper Lham hoe
markel price for their wct-calicd hides.  With regard
to Brazil the gquostion remaine will tanncey UXpan:yon
Progress pro rata with {ha Growth in hido avaitlability,
Already business men in Oahig (N, £. brari1) have
complained that the export ban on hidos i restracting

potential export businesg,

vii) 1India

For many years thore has been mininal export of rauw
stock from India, This lad bocn replaced by exparte
of crust and wvol-blue leathars,  India having the
highcst cattle populalion in the world and immenso
holdings of sheep and goat (scc tuble 7), exports of
thess semi-proccosed leathere have been on a large
scale and of groeat importance to the leuather
industrics of turopa and N, Amcrica. Drastic

reductions in availability of these lpathers will
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causa pPressure to he put o obned courcen ol supply
in the world w.th a conorquont FITEING af Lho world
market levclo, The demnnd for inulanco, of webt-uluo
Indian cow hiictes, phiclh are generally puel qualily

being largely vrom fallen animals, llas never deen €0
great. This g hean as a soheogusnte of the world

wide shortzge of raw noturial.

The Indian Governmont hoo annpounced a SevLIC quata
system of rostrictions on the export af all semi-
processed leathers.  The cffect will bo to cut exports
of shecp, noat and calf and hidoo. AQuoias will beo
pbascd on 4% for calf, uhoep and goat and co% for
hides of the cvporte in tho bect of thu last five
years, The offerts of the lndian Lovernment to
transform the leaibher industry into a major finishud
ljeather produver for gxport and the 1ndian leather

products industrieos will undoubtedly cauce concern

throughout the duveloped world.
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viii) South Africa

South African tanners abso:b only 407 of the annual
hide and si.in production, The temporary export quota
on hides imposecd in tte UsS.A. in 1972 bhad the affect
of diverting attention to South Afrrican supplies.,

The run on these hides has been wg orcat that South
African tanners have besought their Government for
the impositicn of 4 lavy which would allow thon to
buy hides below the export price. Tanners had
suffered a 400X risec in their raw materijal prices
which was considerably higher than the world average
price rise.

N.B. For exports and irports of cattle hides, shaop
and lambskins and noatskins in selected countries

see tables 8, 9 ang 10,




v CONCLUSIUR

Duveloping couniric. w111 continue to produce morce
jeather and leather products for the dunestic and
export markets.  The lumited jatcway aftorded lor
these products into the doveloped world by the
UNCTAD/GATT Gercraliced Systom of Preforencoes will
continue to give stiong compebition to the leathur
indthrius in thesc countries. 1In tho aboence of
political or economic dicasters in developing
countrins causing them to revert to rau material
export for immcdiate forcign exchange, lhe pattorn

of the drift of the lcather and leather products

industries to the developing countries inay continue.

The growtb in production of meat in the dcvelopod

world yielding a incriased supply of hides and skins
could render countries self suffivient in this commoudity
and, in thc development of technology requiring ninimal
labour, the future of the jeather industry in these

countrics could bte assured. The growing volume of

exports from developed countrics of raw hidcs and
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Skins could advance, if the Y.S. evample i Ffollowed,
inte the expury or Prekicd or semi-tanned hideo,
Uevelopod covntyog of neceuscity have nad to install
efficient efflucnt treatnont plant, an ohligation
which will ultimatuly be imposed in tho present
developing countijes and which is already happening,

in Laliv Anor itoa,

Bricesz un the world miarkes will be govorned by the
rate at which increared amounts of raw material in

the developed ceuntries are replacing the diminishing
supplics of raw and semi-processed materials from the
developing countriecs., The growth of imports of raw

r semi-poocessed hides and skins into developing
countlries vidi 9o tenlrolled by the succoss of their
axpaort warketing o leather products and the growth

of home markcle ¢ their economic development advances,
The major inpenderabhle will bo the level of imports
into centrally planned countries, Cattle numbers have
boen grouinn rapidly in thege countries, but

tlaughtering farcilitios have lagged hehind.
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Al in all, the (lravaege 1. butwoen Lhe devoloped and
the developing, The forte” faveuTing loisuee-valirce
trading conditlionbc. the lauter anupling prﬂtutilvﬁ}ut
policies for their growing industrics. Many of the
countries deturainecd by RETAD/CATT av Jovsloping,

in many rospecty have ipnduontriss as dovrlapad
technologically &3S anyuber:s b the world. Fvcossively
strung computition from quch andustrios could
preocipitate the imposition of prntantionigt peasures
in N, AmoricAa and €.0.C. concerning hide and skin
oxport and jeather and jcather products imports which

would clearly rocirict hide and skip traging more

within the tuwo poonomic worid sacloro.
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