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The (rdisiriat heyae ‘UTai.a is very smell. This is by arnd
large -trributable *»  ro | hgonce of baste pre.cpaditiorg for
industrialigation, shovtage of jualifing nanpower and jnadequacy of
power and voter suppii-s, “rangoeriy, maiajerial talente and above all
a vigerius and 1u-tained cy_ere.on- comi aent to ndustrialication.
Under thss~ cirruustatcas, Industiriai development have lagged hehind
ard the projres, aaie ir abgel ite term; 3ine.. 19€0 ha: been very gmall

indeed,

Most of the largye ilugstrial fSCalio3Mients are public enter-
priges vhich ‘iave been increasing rapidly relative to the private
industrial urd.q. The frirate sector hag bLeon encouraged, but the
liberal ano csnerouc conrensions and nrivileges given to the sector has

nct prid ofr,

The recant natior alisiticn PYOgi June jcels to erode whatever con-
Pidence thare ac in ¢)y Frivate Lecine .n deepits rpe Tevernuent
attemdte to digesl ‘ear, * will tak~ sometime before the private -0t .y
Comes up 4ith woYe active in elve .ent ir the Flel.” (£ intustry,
Incre=sed state sartieipating +411 jave ro crunter-balance the tim{dity

of the privaie. GSut in arcer ¢ thortern -he trarziiicnal periud and to

encoursge the orivate geoctyr Doiv v antive rels in the sector, the

-t

relative roles of private gidd SUTPLRC uet Pe Teqalle apelled out unequi-
vocally anc in cloar tarme, This is importarnt et only ro induce the
pri\rat,»,f"?‘ v ney iadustries but also to ~n~ourage it to make

the saxirwr use ¢f tne unive it now aperateg,

The large aumier of svall scol- ‘ndustrisg ghouid b grouped and
rongolidated into ernnomi - 3izo unite through comcpsarative programme

which will facilitate stute interveatiorn and support.




Most of tae lorge dncustrtoo o acangp e Ve ~n} expart oriented,
{t is Jmportan' hat tue ~r- ~esing of t.e viricu’tural, livestock and
mineral wealth pe rocegeed 107aily. Tae ".'.L'??‘,m!rl"?:i e4port marketsq
compele the industrisl uaite - be P aved an vnlern technolngy. It is
urgent however, t- inrra:ee the trainine {ngtiiutions wallakle and to
rectructure the content nf th- training they fmpart.  {(ood working

relations wust =xig* etuee th- training ingtituticng and the organs

responsible far wenraver 5 Vaing.

Pecentralisaticn of jndusirise ihsve te be tactu much more geriously
ard crowth pcleg be =atablished., Tne ihree r~gioua. concentration points
“avisaged in ey lier “evelopment plane must be purasued with vigour. There
are esientisl service; such as orodutt design auc quality control that
heve to e es*ablishied. & treding unit of irdustrial preducts must be
formed. This 7 9an will greatl, facilitate the co.Maer~ialisation of
indust. ial preducts g will elikinaic the duplication smanating from
constitutior of commercial srgans in 111 industrial plants, Development
urit which have to undertake studi-- an indusrrial cpportunity must be
permarently {isv'*utioraliised, ™i~ uai’ will go a icng wzrr to advise the

govermaent on measures to improve exi:ting industries and o establish new

enterpriges,
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The present Somali Dess - o1 o Faotariie vno Toomed Sp oo sut of the
Nlalcomation of “ha [ friiien SN LIidard and toe A an Trusteeship territory
of Somalia, The sire cf pe AT 17 b0, 000 eq.mu. ane, tte population ise
estizated at O miliisn inaacis. Py, Y eSIALY Co owhicn are romads, 15 percent
rural and A irere G rerceat urta.  Toe tws rplonial - Jimcs kave left galmogt
nothing for Sor.ia urvelop il owa retoncialities, The Br.tish have held
Somalia as a source ,f spply 97 he s Meat apd Autton i its large and
sophisticated militany Grrisor. ho Grvelozment bevond a liaited «litigt
education systen havs Leen attefpted,  The Italians surpose of colonizing
Scmalia was to g3t 1 “cothald i1 Afr.2 wpd b i1l facilitate {te Ethiopian
conquest. Atter this ~cheme sailed ey wevr 1y Jnet ten vearg to prepare
the country fo: Indevenusnce wader th: wpervition oi the lnited Mations,
Hence its stay was o »¢ Al SoRer: of » permanenut rature o varrant heavy

investment or the pert ~¢ the Ttaliar Covermuent c¢r the Ttalisn private fimmg,

After Independence Cocnlia had *en years of 1ather easy going iife
without mach coimitment to oorinig developn=nt. Nrnly ‘n 1965 sfrer the
Revolution has .1 -surirv «tesred Cles. iToM “"q neth am actave involvement

of the etate rmarged,

Pone or tht dasic strticti~y me evailavle,  Ths livestock wealth of the
country is not ewmer:tec. .= Populaiicm nensus iy conducted ané no agri-
cultural census havr Leer mrde.  Indugvrial surve, i nave bpeen taken since
1967 on regular basis, vit thev .over Tirfy of Five or more wrkers, They
give ro sdequate pacture ¢f the nagr: tude of the secior, urder the circum-
stance the fPligures ir the teuory Truresent more f orders of magnitude than

precise statistical information.




ie  PRESCONDITIONG SO¥ IWDUSTRIAUIZA 00

fae 0 Tue mogt lepertani pre.conditions fo™ infustriaiizatien is the
avatlebility of & warkat, 't . 4is ia, o delRens for indusit lal Gocds wal
so,ligible dia the 980 's and ).vougn a lot or “tru i al changes hove beer
rate it fu mti1L teoo wrell to stooasr industrial comndexmy todey.  The Jdze
of the gariet ig very email, th' populationh was oSut 2,7 millisn ia 1960
and ghoat 2.0 million 971, Much more important is th~ sma.lie s of the
rucchaeing power of thie pover of this population. Almost 7 percra® of
‘= nepulation were elther nomadic or Yiving cn marginaliy productive
rgricultural land, Agriculture, except in the cace o) agricultural
rlentations owned by a handful Ttaliane, was subsistence {ia noture, The
“iveatack population was large ant cculd form th- baesls of senhisticatsd
comrercialisation but tae herds wese iargely owne” ar - oymds)l ¢ vealth.
T2 roradic pepulation have tv anc large sdwted themeelvern te *hes hargh
raquireneats of their live: and soughi only the basi- neads zeccitial for
thelr gurvival. Hence, their Jecand Por indu-trlel g¢nud was mirnim:l at
best. The Jdenarnd for i1ntustrial gouds was Rarginaiized on hth ~rds: i
aize anl in effcci‘veness, “ince 00, toe cipdition of ihe opulation
Ave changrde T mmercialization )7 live to ok Mave ~reatly xpa“ded, tranks
t> the ehortage of fcol Fa the worid and the oo oy idity ° the Aravian oil
rich atates.e Urban reaquiroments of ueat har a.40 groe: ac. tof= industrigl
. t3 basced orn livestock have alac tesn eqtabitzned Vocally,  Tu zgriculture,
srice 3t bilication nf ~e-ealc ard 01) btesring -ope Fave -uguertel the
crchasing pewer of the fa-rer, totwithus.anding 'nese »~flortae, the local
Aoaard! o dndustsia? gnocde io 41101) too swad] "o nducs esttblishhent of
Savae arlustrial units, 0 sonder that e fey 1arge induelries cstablighed
ere expert oriented., Tn the cace ¢ gmall gcal» ‘ndugcries, their PrO=-

liferation ang g+vere corpetition 1vifld thei- srwaionmert o . entnd basls.



The country is long at forms (he Sliant ol TV otne ton of the '

being about 000 . 1n Loy ml che ta ! oo 0, Tang.e i
averages 00 1, W00 ree T i, There o Goc s lmateny L, o0 W, of
shore line, T-mald adt ily o o0 o f £, tarnas roads 1n toe
1930's, These e v umitdy o g rurted te Tt te e Vageigt renguest
of Lthiopia, The reat (° the ro g cepe s vty ne o oavel roale mootly
unpassable dur ‘v Lo cavay e s The o Crmie ey Boave et

improved until 363 vher e toral waleage ot wa. olonised roade have

been boostec rn 1377 km,  Ther= {s . =~ossibility of injand water transport.
The Shetelli “:iver i not 2 xl! «uitable for 1t amn only o a ghort

stretches is Juba. N0 ratlorsad exicts, At lransport is expeasive and

have yet to catsr fer a Lomge soriloh of the couatrv,

There is alsa stractura® ambalonce in the transpor® system.
Almost all the investrent or the sacror i (eared to the promotion of
foreign trade and r: rosd has an far beer. consteu ts¢ Oy the promytion
of internal trade, Thic migh* he due to the run-complementary of regional
products aad the larg« spar~ #y Af popul atinng 3ett) v nt, tha: made
investment i. roads prohibivtive, T  al.genc» of roads and other means of
communi-atiorn have created 1o-kete o7 amall marietg.  Tarh pocket has

developed ity iosie link wotiv ‘it 2L ¢f the woild, nfer these circum-

stances, trangpart cic net o at S01 facili®ated the Aevelopteat of raw
Raterials. Coastruc*inn materiai. vatia’l~ .n the north of the country
could aot be explcited Lecausgr tnev are far away From consumer (entre in

the ecuth and ac "i«ans of *rore ¢t §53 yot soatlatle, “xoloitation of

other minersl dJdeposit- awai® tranap.rv develirpmert,

“oMmslia haz vet t) strike slequate raw Rater, L oy eterqgy proaduction,
Geolngical surveys and exnlnratory drillings are teing carried gut on land
and nff-shore to revsal econom (3lly ra.de . tiile deraits ~f natural Jas,

coal, il and otoer energy taw material ., 'n (i abteence of cuch materials,




th rount-yy O P R TR R T oo Ao rtal m oty o, n
TCED, rior towni Fa oeleeg o irlre cupnlieg and thage | oape niainly for
ligh dr- TRIBCThe wet Thep e ra G fla v ey roliehiiity dadured
incustrial «- avlisrme (3. o ot i boaes s awyed ) e gl tuation
onaly @ TItTie el T sy evducted i 196R% oy el ity revesls
fhat oud of "7 tawe g mned L oep clectriclly wupriy, the svetem of
TEodere oLt GF eperation., The ave Ayt Car ey o tne power stations
operating way "a40 b, PLO™ ot o7 D8 b jererve conaniiies uffi.
ciently high to gu:rar“cr unintrunted power gupnly after Lreakdown and
17
-

only four towrs had arc.p’-the-cloch ‘upplyv. Tiace V065, gome improve-
Merts have been meAs Lut thece weve sore 5f rural »le triff~aticn than
indugtrial orientsd, Hern_e, electrizity supplies are atill costly and
their ~elis™1lity radeaiate o« attrace indugtrial estallishimeuts, while
o date on induatries avi o Lheir suppiies irom “le public utilitieg is
2ade in Ao oWdiscing, altost A1) L0 them have their owvi reserves, Al
industria) estatlighments utgide M33alig ¢ not only have their own
Ur ®: of cupply of electricity 1at yeone . T them provide electricity
for . htiao currccmg 1o the teyraaine thay sve loc.7ed. N town had
the facilities 0F Imdusc 0 woter fp 0 b, 00y thres Taior [ tieg

have *he,e failitie:,

Yo industrial catater hase tees, eatalhliched, ne,adivoio has an
2cey renerved [or traustri 1l ey Y Yighnentes Lut - CoAon services

have 3¢ far teer e pal,

2

L Cregen! altgat’

-

and faiur - Aevelopdang of the [nersy 3ector in the

Sowalt Pejublio - otoomdotry oF Pianning s “ueortination, Magadiscic
1€,




The Baise raawrs Ll e ablisamens o L L ount s are 0uged on the

P

available ¢ kbows raw catesaals ¢ veenioet, fiaue e or agriculture
Proper. Thile pov haterisi, ens CVATIE ey YRy e sroved to be
Aifficalt o ey " T el 6 o corivalions) aisuctares,  The nomad

19 o the move and sannet Re L s o, e g “ily o1 supply und the
former has (i3 cws probivasy, Gee ol aitich s the Mrelizvility of raing
and the fishorsa: coull no* oe rolocscen Ln o the moct iportant areas ox
fisheries porensiai .y are ‘ainly apread w0¢ o ol fosl < source for
meaningful indnstrisl nroducilon. The ios: ruccagaful induatrial
establishments arr the integrated projects, where the industry an/ the
supply of raw materiaslc .re stwal tanecnsly undertaksn the game Management
or where elaborete neuverh of oap.dv 1s sstablished. The Govermment
provides adequate legei srovisions for the indusiries to import the raw
material not aveilable wirhii tic country Frecly and wirhout imgort

restrictions.

The most 1irirariable probiem in develcpnen,. s ths avallability
of skilied perionnel., fecauce of lach o irdustrial Lage, the new
industrial ~gtablishrient scrves wuer s e g iraimng gqreund for future
industrial workere thoa oo inveetmans vhion .00 Aaxe immediate returns.,
There are only tas instirvies tha have hen, eftest vely developed to
train middle lovol techarcsi ntrserani. T=iing coonunt of the rormal
gestation pericds of sush 9 dtuieone m. "he saallness o their output,
there was ard s1ill 14 sevire shortage ~7 skilles Ranpcwer . Tyo Majorz/
studies dealing witn thic pro®tlem have beon uadertaten ip 19(‘ and 1971,

It ic pertineat to pote Lelov the caregar’s: whsre ghortages were foreseen:

SODASEE £ N PLGTRRRE W . g
1/ The Marpower Situation .n Somalia, M.vusiry of dealth and Labour,
Mogadiecio, 19€S.

g/ Developmmm Rru .‘mrm 10y 7= 0y dindsicy of Pianning and Co-ordination,
Moqad15fio, 1077
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It seamg that tie Leve’o e ot 5 qramne ubde: -#g2ubsies the chortages
in the ‘exacutlvec” ond e cueiical ~ateqories. Lt should, however, be
roted that the figures xe piojectinong upto 1975 a time wvhen a large
nember of Jcdmalin Lodng Lrailard obroan e eypected te be bock.  The
quality ¢ troininc needed is o, retiertes in these atudies vhich makes
nost of the posis ocouplie cover o2 vith persone having less than the
reguirerents caiiad Jor. The acher lirce engroage. projc.ted for the
craftsmen is anditative o7 B gaver. contraint {1 middle level technicians

ot skilled vorlers and thie  atego  should re intsrpreted in a general

Yo Dol petit B weo ecetghliished 1p 59 to provide medium and
S2tam o loars to drdustrial encercriges, Chiz institution faiied and
T 1007 the Soulais Dovelopitat Pank w3 crearted te take it piace. These
mstitutions ver rot formed for nduscripl flnancing alcne, They have to
foridcipete in the <avelopument f all srouuctive jectors »nd as such all

the drdustral requicen ans for Yingrce bhave not been met by these

.ngtitutions.  dore <2 tve poiiot cnaiges of the Sodasi Developaent Bank

~

~ta the role off Cowdercial 2aik, is dcalt wilh other parts of this paper,
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No resriictiras ar- CLatem o toe Ceapt tiay P 13,3("'*}'?5“‘;’ and equipment
of inmdustrial sgtablisivaent:. Lvery [ar 1licy ir exended to them by

way of exe ntions of lapoit -uties

Entreprencuriei taleni: :rs cot avatiable in the field of
indugtrial developmsnt., TWe few 18ticnals whe vertured into industry
have done g¢o under joint venture with private firms and *bhis vas very
sall in ragnitude anc ir iLportauce, Understanda_ly, these vere
Berchants vho accumulated financial resousres ani n:d the vacking of
the banking institurions. with the natisnalisation of comserce and
trade, much of the private secctor in these activities is expected to

be released for pioductive sectors, including industry.
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T 1760, thimve i rictusll. one l1arge irduer-y (a sugar plant)
Uid o Too enall snd carrgre indiscries. it tac preceding section of the
Poper it weuld ¢ ool the JhIle poteatialit . es w.re tiaere no Much
elfert bave tren vide tc ercur s s the orocess f indusi ialisalion by
develoving ite beci: prrerequiciti~.,  But inductr.al surveys conducted
rejalerly siace 1967 aflcate o encouraging grow:n rate in lering of
total esrlovment, value sd7+. or arezs cutput, Of course the growth rates
are magrified by the p-i:¢ rangex, improvement ir. the stetisticel

“overale an' the smnllins;e o7 *h= .ndustria’ base.

The ag)cr 7 new induaty) gl establisheents set-up since 1960
are glver in Tabkle 1, f (he,e iev upite 17 e in food aanuf acturing,

2 in leverwge, 4 dnpoanting, T 4. fates ang 1 in rgmatics industries.,

The -hort pes.n? far v“ich atpticticyl (nformation .re available,
indicate that Mozt of the indugirial ect.dl shmnt are oeuner 300ds
fndastries, "t 170 es*allicnmen-. enwmerated for 1947, 7% vere consuler goods
Infuety @3 and e reit lntoruediate g0 'g indu,tries, ‘e major capital good
frafuctry vac estall s.€G.  casweer 007 induetries accoiorod For S
percent Lf e tocal cale adat eperated in Lhe aawnif s turing sector,

Tre percentage La o, "owrer, Lovesand toa “Te ¢ in 171 tecuuse of the
sharp growth in ‘- madacturing which bas Bore tnar doutled in the
pertod nnder « neider vtiok, Toie! output of capital gnods eimAd at
wstisfying the siop.. a0m . ultural anad sadic requiressnts i.e,
agricultural implemern s an) *We productior wiits are so-tieied over the
oruBtry as cottage induztole .,  “acjuge of the lisitaticr ~f the datige
tical curveys, . lare sorticn o7 *hege are o swarad,  In ‘he initial
stage of industr i) developsent, ne'd™> ‘90§ . i.% will ‘oinally be

P

established 2l the v RtTtiss 2T uwh e ustries dn Toaaliae i

relatior 1o a1 al anl Dicerzotiary G9! 2 net al'oge bt surprising,




-
-
)
-
2
-
-
.
.
-
re
-

Turoe . of tre
COWV'"Yy 7l e lve3o o, oricuitar. sal od heria, " sy ont of the
total Lnee t 1.1 walas 1% e o« SPrfcibie Ty d i riee Lased apm tha
nationsl vennr g tn tubr . i PEY IOnT et Lot s fu 1270 ., 02
wofch fe pterdbge 51 w0 Y yon pean nam faciuariao cafts satabliched,
Building matery s - (v v devereptd o oy anprociglle degree,
Thig de a0t ir ary Ly loe | 2ortaYe o suitalt Manerogls, nn the
“ontrary & l=rae comosl. nf T nour g caarpvesed berépre nfesendence

apd *he availahilic (r 12 daresisls Yoo« ement >7oduct on and lorge
cley deposits fa ot v Gou't, T @ain probhlem i« that the deposits
vere far aay foom he OBLWIticn centres d e almogt total abgsence
ef relielle can 5- TAnSport CiooG 1 the way o @szing uge of thea,
At presen’ ther: - r cnly 5 Waits, ol Loor the countrg, rroduciag
structural clay predic s g fime, Tt acinante for A weyligibae amount
O0F the “5ia. walve aied of *h garuiact ang “ector,  Cul hecause, the
S0VeYS wiTe ] 537 s Yiel@rats LFf f e sy rpre ounicvee, a large number
of units engaoe T 1uilAang congtrustion cewasn. VERTHVAT G, Arather
stdy recenly ‘waertissu, Uicws ,one Trghit o %k s1re o f Pabaur force
engaged ‘o tir ub oo 1 i TR Lhel s cometrurticr o ivities moy
schedul :d w0~ tue >, - ¢ 21 N L .ocreasing, there

aTe a rMmLer ¢f nre it cle ve thic faeld Wik e vy uitler construction

which incluleg 4 cacrt TETTCM, 4 terck fatory ud tilee plant,

The cazar fndus*:4-1  Sta')iewent. v Temat . Ry s b and large
relied .. xor- v Yrt: and e medutm Ar? wiali s-al? {nduatries on
Corestic marke . . hi- iy 4 racher somrg volicy i ¢ ccouatry whoge
Barkat lncks Ao gorie.y 55 aute 5 abanpes f iorrastrac tural "acilities

to suppor. thea, "Miv Zo.t curceasfol uro ect. wii'ch ajw for #xport Barkets

- bonaid ¢
i? ™e Matowe: Dplicetlons of ~wrrenr Tevelopment Strategies.

iastry oF Laccur, Wajadierin, Auquat 1777,




e the megr CENNG baei o e 3 coapmar'e s Tthar arrpcitieg
Weh as leathor oy ~ps LS Y N L exny et ol g
irdusirieg o v [ T S G oarld o urveys
ad 22 cush hrve s EPFelat Of Wn ot L A gy s “otl o0 the begy
brains i: the VALY, The cv Lo s - -mitars] Lves *n7ugtriee
ie STeryly ke T s BTIN Al foed y tre world am? the
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ir this cec:or NCT& 1 CLoTerz As . rate of I te Y 4 vear, i1 line

vith population Lrovthy wd wsdng av.oilatle 4Aaty o numl er of cereons

engaged in the sec. . {t sreng t9,* the QUtNuUt o the eatire industrial

sector increas 4 durirs i15t7-7 4 a “vkulative rate (f 17 to B percent

& year”. Takirj account of ‘he 1-ugh r3rimate of TP at Sn.8h.,646 milliom,

the shares cf 2gricultur ‘e drntuetry ard services ue estimated as under:
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In 1971, there were 11 T *iriisent: maoiovins More tharn 100 persons,
7% between 1C to 77 ard ¢ 7 jeae howr ' witk-: 8. The ircrease of small

scaie industries (g not . C PO AT o ¢ in actual

establishments alcne Lur {ni~vemert (n the .taristioa” coveraje has also
been effectec. The lars: iucreace {n the large uaita 1e %y and large
accountable ta the state porticipation in the field of iacustry, The large
marufacturing establishmertc 1 771 accourts for abcut £5 percent of

the total induatrial outpur. WVhile 1o flaouree are availadle for the

earlier yasrs of 1960'g for conparisicn purposss, it might be noted

that in 1960, there was s0ly oae 2ajo. inductry in the whole ~ountry,

The large industrial sstablishmente .re wostly pullic enterprises,
wvhile the dediww and amall sc.le {rufustries sre private. The predominence
of the public ouned ~-tabiisimen:s is indicated by the relative contri-

bution to the value of ¢ »%s suiput which is incicated relow:

Figure IV, Private aud !blic “wnership of Industries

Industrisl CGrowp rublic Private Total

» h o *
Food Manufacturing o) 13.° 100.0
Purniture wnd Titurs ; B 100,00
Othery T 3%, 100.0

s 13.C 100.0

Source: Industris) Prgduction 1971, Mogsdiscio, 1972

In abiclite *erag *he pupnlic aceter 2z counts “or 30.5h.158.6 millien
cut of the total natinnal jrosw nutpul of induatsy f Z:.7h.19%.7 millien.
In other wrds the public i+ to: geurciates 81 nor-ent of the gross output.

The private aecticr (e More preroancad in small scale an’ cottage indust-
ries which have rot teen corersd on suv ©° 7. intuatria) surveys. The
share of tne privater ~e tor .ac Leer creatly na~rove® by the receat

nationalisation of al. printin: ir2usiry anc e ustioralisation of the

onl> large t=xt11+ rlant inint,y oere iy the  t-%e c1th foreign company.
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adle resour i ee ‘overd:s th. ali-e g e et 8 conitle o) mesting
the Most 1reeaadrg reads 5 . - o - T e nsriculisation msasures
thet have Dhe-m yriarta e »-to Fri‘metre imreay y1e nig riyme

the formatica and eraar-w pe 0 - 14 T, choer e geperate
Wore rapital "1 jrnvestments Trmip el 0 *he dnBa ¢ for A meqti-
go0ds the ar®m ™ ¢ L, Latine-l ptagepe the red - 1o p 3f tBecerts and
the erpansion i ewvepr., 1., Pt itin Pl g e cch ke Tregident of
the Supreme Rewm]i:ins - CHIVLL,  vrege it Gk et Al the e ey riBent
intende to cafeqisrd Jor o tin fra,tnomre Rt gn . et e B {wveet.
Bent gre yeared D tMe na iant, peeag e c@ite D 3%tan.t.izatinn haa,

however, given risge tr ~srty . alegs ina- o ‘hRe & se of the Paugineguben
and the Toverrment’'s policy *syarde the rolstioen pejee of the sPivate pmd

public sectcra Mas ot yet reer ol L, chormafaw, v tne satisfactinn of

the private & o deirits rorc gn mmorr 0 Uhiet ot e,
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The share of tntal mmploveent o f the mamufa turi iy sector s
small., It sc.ounts ‘or roughly " re1-ent of the totrl latowr force
employed. Table  ohrwe the 2gtridution ~f the labnur force in the
sector. It might be “L,und  that 7,04 intustries atsorbead %6 perceat
of the total labnur for ¢ ~ngaged in industry and textile '” percemt
ie 1971, 635 percent of the people enjaged in the sector are 1n the
public sector and the rest in the private., 7% percent ofthe total
vege bill was for the public sector. No ~omparatle figuree for early

1960's is availatle, Dut 311 indications show that the lebowr force
engaged in the sector has dDeen groving rapidly.
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Industr. alicticn Yoo arie Lipce om- i - 4% a0b b shed.

The emphacte = ot vm e puVamere e, L {784 4ma epelt
out in the Fi » Yeawr %ia, =~ f s, = L1y e, Lotam rogmernt, the
Foie of thr wmwerrnent “vatusil peceded 1= r, i 20 o, giving way
W the orivate 3+rtsr,  A"ter e Teyalutiap ,n o 4 » PR comsitment of
the state s the rulitc 1« tar o . mee ;- 1A 4t cu b wars fapcefw]
impetus and vith ar 14¢,l0gd 1 camiteEeot e s Yeat 2lan rerngnired
v/
the basi~ limitation: Facing irdustrial levei sor 7Y tnailmeay of Rarket,
shortage of qualifisl 1aCictrial wiis e and? Bans ement Calres samd the
Inadequacy ~f ,cial overeisw:s 1rn te; & 5 ~h- ¢ fuel and power ang
transport ad omwii-ation, The abi-mce Af Wad o theae pre-requisites
colpelled investors te ¢ thea up ‘n MAJenc tinr v th their investhRest,
Baking the estphlisP ernt 3F ppfugt=ial Wnits sx e 41" and probibitively
e Bical. Inder theq-  frcumctances, the “lan h v ot get up sy
qualitive t: c0¢ [ = the develenr n* f *he Aswifer turi.g secto=~. This
Pas Bedr all the wyr= di. t) Lt o prordty - ctarigticas ‘ats on the
eceMo®y. The pro >t ADPPAnh w3y followee by L re ci1cor at.me specific
projects such =- tas cetanlighment of the £311-ving projecty: a Reat,
fish, ®ilk wd 1~xt{le ¢ tarice and 8 nogt ~¢ gagl’ rcale {ndugtries.
™e role 5% g rivats 87~ ® , 1 nPuinug 1 me 8 wav oo =100 Y age
Mg suppoartad, Ty - me Btre ke Fagnitrae of ingestiiesr  ailed for big

indugtrisl duvaloprient was 4.6i4 1" “rr th overent t- srommedate
dm.
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R aer e T PR e ) 2 :AT ry . ste 16001250 made Do Lew

prop sals fnr rdva*iar’ oz gt gt oo £y o cument factory,
vhich his nor, €,r 2o~ PR X5 | "y its object-
ivee, tne co-mer -, 7w coejlicars patuct- wd han ulatentrated on
impraving tne iiioccrns o8 the exicidng inats and completion of ofe
going prejers  *- av v LGy e der o itoitious industrial programme
in thae fature, T . tos Gnsor dWne cant aim o f the Progrsmme was to
rectisy vhe .t sl o datlac e o f eapagn Sagy s regources studies
that -ould .=oapt 1 ev e2tuyrs o The pan)ic =na privats sectors,
Congeruently, t.e "o -iopm ch Fracrate 1./ 1972 hag cnae up with more
fmdugtrial poct vy Tl e oritical arer of focustrisl development
hag been {n rey - { ¢, &i~ii 9.4l indueerics yvhich have not received
the attention *loy Coove s ana the planned  acgets In connection wvith
small scale ard oottyr Lpdasir s hove nt opeer Milly inplemented,
Otherviae {a “he vy 47 2 sqvale dndasiral reayects have well
advanced {n the implemorioticn and ‘Lo rate ~f Ml illment cf plan

targets is 96, - oA,

The induatsial progyromroes i Jevelopmest olans wer~ drawn out in
the form of piojecte ¢ - Y5~ 2ires 'ups ralatives £4 *=- {mprovement
uf exleting snCus*riss an. the et blichment .° e apacitieg.
Institut.os:l amar s*meals tc turther the “svsl pment of the sector and
specific fepguies v enowurade tne private arcio: to ~lay a more active
role in ihe proccae ol 1-dvetripiigation ere alec deall with in full,
To make maximwk use of industrial establishments, to ensure constant and
relisble sourse of o2,ply ~f -~ae Material; aad ¢ offect the maximum
linkage effect, infus*rier. have heen tailored te *he availsbles known
repnurces of the country. Mcet of ta2 p-ojecis outlined in plan documents
vere therefy’ e, r=iource naces [ ro ects vhich ala eicher at .mport

eubstitutior or evpurt pramotior,




IMpIementoticy 0 11 hymt at R O R S Aty {voa develoring
country thit ‘uckeg ai] v Berescary aculcsmint g ang Pt cenditions,

The industrisl vait FTORO T plah dorunente yop e LU dore than

project ideas., ity hour e e first cxeamineg rore fuiiy and their

social cad cooagnie i- Dertonce atuwliel,  Beoquge A0 “nr shortage of

well documer.ted Arogevis, actual Dvegtirent g Eal to await the finalisation
of the studies, The vwh-les precers caok long tine ara executior of develop-
mert projects yot, Caflecuently, delayed. o “S$Ttablishment of tywe

consul tancy services irn (e indaiey ot Plainieg vas aimed at rectifying
this shortcoming, &y ang lorge the pricritieg and prolects outlined in

development plans have bren fallowed,

The plans have gives all out suprort and frcovragoment for the private
sector to venture inty ti.e “ield of ,!'.nd\mtry. W line with thig policy the
private sector bLave identip? ed <ot dnplemcnted aoma industrial projects
outside the plan project:z.  The level of investhien: of one private gector
has not been satief::tory and the reegens fer thege are examined in more
detuile in other cractinig of taix peprr,  The private invegtmentsg vere
in general in conferimity !th the gener al objectives and directives of

the plane,

The Minigtry of Plarnir s ané Pseortination in collahoration with the
Ministry (¢ Industry undort ke, the oasie studlea o7 projects and their
evaluation, The projects 3= than scrutindzed and sppryved by the
Planning Comnission, The- SIS ordans ore ales responsgible to evaluate the
commercial availability of e prajecia,  The tariff concegsions required
by industries cre ex:mined L, the Ministry ~f "nance in clote collato-
ration with Miniatry of Piacning, Tera j¢ o foreign investment law which

provides onecific Conciestions to 1ndastr. ) inveetors in a variety of ways,

including tarif® coicescions,




As stated eariier, de .. wut plann A »rfe pula o se0oT pi OGr smes.

Private investuertes Loth A~mrnti 7o forsioa ity Ciler 4, 5P AN Cages

where such irnvestments ar= 1 3 Glnt.osenrynn "o toman o 1, rerment and

the foreign .avestors, ars nct oove <! to th nlar .

Goverument iadustrial solicies and ztrategy e lear dr tneir
objectives and intentions. | lace the Fevolutior ia ~ctoter, (7€, the
need for public =ztatemente was frl! necess.ry to win Tae con? dence of the
private sector wrich was cautious and “7.7i4 in the fame of new cituation,
and to dispe) Aout ts about *he Jovern.iant intentisne after » wide range of
nationslisatirn measurcs vevs undertak~n, The members of the Supreme
Revolutionary founci’ have time and ajain stiessed the qivernhent's desire
to encowrags the nriva®- sector ventui« int: the Field of industry. The
state interventior in :ommer -e aui trade nave Lrer cnetrusd as sh important
measure not only to give acre reeource, to governwernt for eoc io~-e-onomic
developlment but also te cdfvers the private aecior (ros the speculative
enterprises to mores riskier ventures wuch as indasi-v. to industrial plant
except the sugar plant «hich cere 0 gtate-nvt »d and i which the state
had an option of taking up the rest of the shares, wa- natioralised.
Electricity plants have Deen taon un ot the g ol ds3 of Lelag strategic
industries. Heuce vhils the covermment s Tully comittec to the enlarge-
ment »f the -t te oo e dn tre 0 1 = rnemy, S0 feels 'hat there~ is scope
for the privaets dviticrave oo Tae flelde curn oo Liwlamtrye

In 196G, Sowalia ither.ted & Fororic wdé etary ad trade deficits.

The goveriment k¢ to relay on &iier’ly ouitries to make the ordinary

budget dbalance., There wat o cea™ meur . oo finance develgpmert expenditure.
The deficit ir the ordinary bulyed p=rsicted awatal aftor ite "avolution

vhen Somolix For tne First ture ol dned a surnlas rr 177, The role of

the State in Aevelgpren® ywin @ niual hefor - then and filaarcing of development

projects had to o relejared ¢ Tateoun id.,  The waall thrust of




intusirialisat .en afe veoo 0. . , Ny s
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plans and prog-agmes,

Anumter o f Geaearrs 7o Laks =y vt o wmooufa tour sl vl te s fitatle
and attosctive iv romparision * dome . tic cal=e s aus Prer Coade s the
goverment Ly ~onfuctin: maraet ;iiviire Far wopaber sf - m3sed1t ies and
effect chanjee in the prodier tror, Blx Ly ®ai.n,; extongive ts an . lnglical
alterations *n &ake the nroducis i1a Jire witn the *aets, afd the Jesigns
attractive enough t¢ frrefgn <rcumern. T tie prlit, Al side, Jovermient
have in ft3 bilateral rew tiiions, 8" lv=d qar® 1t mase 1t rrods *y penetrte
into new Barkets, ‘stillicrumert o ~ytepgive puxlimy facilitics have been
undertaken to ensure the accespt. 3lil 'y L protuty 1 P gh {nccme Barkets
and to yuarantee reliavility -~ supply o cav 7aterials. “wport taxes are
not levied on export of iisnufactured go.i.de st all. Te wvhat extent these
measures are si ~essful ‘e Aiffirnlt t 2ay, There are §£oir indications af
the quccess of the efiorts ine govermuent .o ruttine up to make erterpriges
profitable, It might “e -a'ely ascumed “Lal wever arci*age of food
mamufacturing joods have JTeativ snhance! the effectivensss ~f the {nternal
measures to proZote their export, “trer cice, the veon cofpetition facing
manufactured ygoods in the world s the zariff larrisr- at-an by industrial-
1eed4 countriee on imported gu i« f1nm @ fevelsplng ountries would heve
stifed these efforta. The *yr~ivg -0 Barket poteatials in Africa and the
toctalist rountrieg have sisn 2 rivnr=d £ the i cexe ¢f the governBent
efforts.

In a developiag country wiich suffers ivom la~i ~F qualified techaical

personnel, shortage of the trafninc irstitut.cns a0t skallmess of market




1r e late aice a0 s v e = 1. re . *he recere e

2f iarge a4 A N St 8T o, L § R LA SR
ARlY e Aemgels s w0 T e s T e ap %ty sxmert
~riemtatic e, Ty L= pomert o mr ool s g eyt Dal develop-
fent, The :Mhur . . % t wy et Rt Fooor s e ottage

industrioa, large wdust 2 =t 2l %o 0f, e L omma, v g tal inteRsive,

m i’)mmﬁ? h‘i P T ST S T | SN I A thae =y oy g wloy a8
FaRy WOTREr 4 5 Thoai™ @ "roowi® sr sl L Btk te rriyste aector,. But
decguse oF the ahurt,gce ~ urems, ~onl o agor ot oece G e rguptry,

the smphasls i1 2. tr tie swe gne 1t 10 v 0 e traimy g 1t itutinng amd
werading the exicting ara’f, il ge aziial iFtenelrr te-RBrique of
rroductiom s favourer *nr s aromi: "eisnna a7 th s Bight bhe the cape for
A large mmmber »f sxpor® criented prate '3, latour inienie.ve technique i
enpuraged. M™Mis ir be adse unta, sin 2 Zivs that the tratring ingti-
tutions &, the ‘surer»y g viremliv ! o ! prermanent ruro s of shilled
techniciong e found, infuttitiss et enralc inre ths “raining oround
for the future slilled workers,

™e develophrat 1 anc Lgse Pouinag™’ ke ratp' ialment of three Bajer
indugt; 1ol mlo‘i’f Agmeiy: M jaciy~i, largelcs and Tiematy. Little Rase
Movever, been . 9L7¢ tre vay t tha dsc wtratiestiae of 4 watrial estab-
lishments., In *"7:, f=radi: "+ 107 3 el tof alvul % percent of the
total estal.lishments =nl gver U ey st . F the tots, {adustr ial sutput,
shoving almcet total ~entralas tiorn o7 L biatrier i1 2 3ingle region. The
gvermBenat s reaking M) Wwnoly o rdusirial estacligiments are
being spread tr-ughoa® the cuvirr ot s, teagare will take some time

to Gake & dert in coptrali at.ion. The ~4iall scals ‘Muatries pre nov beisn
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JrOMp e GF o.nrerat.ve “aeiz t. Grace thew * »~ rom: <izes, The
ﬁs'tblfd‘cz.? af ’ﬁ{ﬁ'iﬂ art "‘:l"!‘ 1{}1" Bl 53 8 dL R WP A rﬂeg"o'," di‘.! 3t
strenjthenin; rural industrie ., “* £ ~r cpead s foop -y arti~ulate

and ocperatisnal mepaurr- Aave yet been frrmalated nothis gub-gectsr,

The Ministry ~f Plarmirn; anc (. rdirgation treuanlly engages
cobsulting services t~ rxamine incustrial projects, Techriical units in
the Ministry supportes My sriendly -suntries are also etgaged in rendering
technical sssistance and adviascry servi-oea ar inductrial projects, inclu-
ding the question of techaology. NIDC, has been of tremendous assistamce
since ity establishment to !enuts lvigers on a variety of miesions. All
these services together with *he increased national capability, ensured by
a large numbter of graduates nov Leck from their studies, adbroasd, advise
the govermmert on the besgt techmology suitabls under the omali conditions.
Thare vere cnstl, mistakes hich have sharpensd the exparience of the
country and emhance” the vigiliance of the regponsidle organs regarding

this question,
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el Techii oAl 8% LY for o ti .0, *pectio , - oMAietinning and

- oMmercial saerating o, 1 noc . =srryle tresart should conteain
adequate ta tm-ecano it 0 5altify tre te.nmacal ad ecorolic
vigbility Af the svc ta,  n .P= - e @uent financed projects the
procedure < 10 adern sii stler Sf irmgtria anportunity by the Ministry
Af Industry sni/nr minaet, or T1ane 41 ore,apriion of fessibility
stady 0n the i amt (1% ararosa) ot (R omeject By tre Pleraing
Commigsion v (oiiact o =réimer s, capl ee oand techni: sl knows
how (v' termai=-l aseistants (> oMl ‘or rdBer-ial operation ‘wi)
AUtAMERY Frusisient i ®h Fogpor s bill s Trr the managemett of the
urdercakiic, e Monietrg A€ (3orrac g v Treordanetion B consul tation
vith the Mirt-t.y of Irdustr, 1 J.ia ¢ *te srvice; o f “{iateral tech-
nical consultants ror pre ara'iar oo feawhilit, reports. These

onsal tants undertake . Lwties noer “he Tudance and swpepvisioa of the
Ministry of ®lannd iq #rc n-srdiaati A, “ectair scapfeg are proposed
tc De raken 1o §s.@ a techm--crmm'g boas 'n the Airdetry of Industry
s0 *Rat it cam rl-y ¢ Bore e7f~C e r. 10 in the oqtallisment of pudlic
sectar indusiry iro® ite v er jon to the wressful camBer cial operation.
The develonurnt plams ravliag . he earailishaent: 21 preject units im
oper ting Ninfstries to undertsge prelimirery 510 ect evaluation and

preparation tui such an orija has yet t2 be formed ip the Yialatry of

Indusiry.
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Tur the goverrment s r o getara®e ve - oag e fpoane Uy s niee
TTAlLve pfaratue ard 1o e e Yo fave . Bt few. hit mRfrant.
atinon L3 BMors Y tical L Al MM Ae amds Faayily oo cugtoms
Zitims for rever.s, WIaYis denarde on intirect taxer AR aoomunts for
86, perient ni the *ctal rcusn.e 9 60 - poapt Gr *“mie roveme ia
derived from iBno~t ann expor! lutiss,  This gtr - *wural imdalence of the
revelle Rakes ny IMcent.ves fc ot tugtr el rother costly. This is Wore so
when Somalia Mes vern sufferimr . w wwonlc defirii since 1760 gaad Mo
1ust, In 1571, eucreedcd - “stance ite riingly BuCget at a greast
national sacrifice By [ tradicing a rather steeply graduated developsent
l~vy on all inccme earner.

In spite (f oli tnese problems, certsin structurael change {8 tariffs
vere Bpde in the paet ¢ [ - v 1 cetmer s nngtruction
of mew iadustriel p.oj-cils wu for operational nurposees. Machimery
and equipments for setting up indu<trial urits were mormally exempted
frol paySent of custons dE'y. The .uistoms duries coacrssions are Bede
on an ad hoc lasis under tie discretion of the Kimistry of Finsace which
is too Bindful Af the reveine it Bight los in pentiag the concession.

A sore liberal policy ir tiis respect iq needed. "¢ {ndigemeus products

were protected [voR uniair coSreti-n frol low priced isperted products

by retising the import duties on the latter category.
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i- T~ ldpie Py ni  Lrouees . wignt Jov o perisd mt exceeding
i ey et o U, maemniien fo new industries or
F R ol ARSE B NI St o & L ASH
fie Tad. gzt Vi Y~ given Fecm *he enterprise proves that
it W41 cun ot oa cruire + o tex an! that it will use Bore
Morpnnen Techrigaer,
file Tile Toal T 1 tives wiors the enterprise proves that it
wi1d tun o tms ercdaioy tisi s and thet the ~conomic valwe of
e a3t 1Y b tprres e
fve T i. ewt) dc a0ll oniy te ramted in respect of iacole met
exc-#ding .07 of th: 1ivestmers apd caly for the period which
§2 the cobudnn o7 th tiristry ot Trarce, will be required
Par the :orts align of Lhe invested cacital,
Vo A% Af ire ivmlislcited Aratit of induatrial enterprises is

perial ALy xes. iod 1ioa tament of ipcome taxw,

Fs dsprredation £ %~ a- ~se - el n the iwome tax law and {9 aprBally

allewed on a reas,t b e urnscrtiag ot dwration of life of thRe preparty

coacerned.
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A foreign investRen’ (av was B8 ' ' - f.Tly oar "R This wat

sooepded and agtiiled 1a A und e cr Ll sffective in the ~uptry,

rerding 1t ki lav, ary reign o Myoale Al natiarnale
el ting ebvoasd who (e Cn trarnef.r Farei,s apital bt sumalie of to
resifwest out of Purels Praalting rrow | »viously real . sed nvegtmests in
Senalis must Jivre advancs notic= . f thelr {rterntfen. This must give
irforkatior reede’ - detapgip- vhetlor the rropoess? irveethents will be
4te te Treete e srofuctive enterurig g enlar je, renew, reactivate
e tranefore exisling ones, Troductive enterpriogos ars prisidersd those
“stablished to produre juols anA seriiies and ich are ¢ Lemefit to
the econn®ic deselnnuan? 2f “omel'a, Thie lav enccurasges foreign
investors as it jJives mer¢ oncession to thed, The prefits, imcome,
interest, inttallmert sayments snd revenueas acruing from fized aseets or
‘oan investientes can De freely trainsies ed aurved upte S ,sroent of the
“apital invested. Vhere it i« coneidered rnecessary and in the netional
interest, total or partial exewptirn aigh’ be gramted tH shy erterprise
from the levy of import and mudicipal tar for a perio” mt erreeding

five yeurs,

The forerign ioveetor can re-jnvest »pafits Lut this sust be notified
1o the “omnitter oo forei a investments, The profit re-investments do
fot require any previcus suthorizat on uiless they reach an aggregate
wount which is greater than that of the iritial registered capital for

ihe firm in questioh.
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CUMPY Lo wmBi® T s Polle JETLr Rgr 2, lp rAsy te amedyos the A ind of
trained Nempower meste Cy nduatrl o tar, s Jiteral ncliey of training
slali aatinnals sbros! in ta rechal 21 fiel iy heve Beer srcouraged elnce
Indepeniene. e *T:i‘ng fraritatasme in the ~urtey, acwever, spe fow
and Beprures have “esr taken *c ypgrae *heir irvelc and tr ABprove the
content of training they taart - Bgke (e mare tn line with the aanpover
regulrements " the Adustrial :ector T xitle lewel techniciamms.
Intensive euplorat vy Brasures tc ta (he nteatialities f the e onomy
Bavi 2'eo been undertihen tarough *ur oevs amt Peacurces staties. The

tindings of surf tufies e provega®e’ a0d cullic sed tc apouse the

intorest of inveatars *hrouPout the “wuntiry,
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Voo INCTITUITONT AT INTUSTRIALISATIOH

The overall ..dustrial strategy ard cojectives are forac.lated hy the
rinistry of Inductry urder the jener 2l oot in ond dlr cctives fo.
econolic development frrmulatec bty tine nimetry ~f 2lanring and Co-ordinetion
and approved by the Pianning “oimission. ihe cobmiszsion which is composed
of the econoBic and sccial Secretarics ¢f State and chaired by the
Chairman of the Supreme Revolutionary ‘puncil is the Suprmme technical
organ responsible for the cverall development strategy of the national
econORy .

The Ministry of Industry initiates (he draft of thc sectoral object-
ives and strategy. The draft is not mandatcry unless approved by the
rommission. Hence its approval is essential., Obn the basis of approved
strategy, the Ministry of Industry im close collalorarion with the organs
of the goverment having any tearing on industirial development prepares
the sectoral projects and programmes., The collatoration is generally
achieved through high level technical comnittee composed of such dinistries
ss Industry, Planning, Agriculture and Somali Develeprent Rank.
Representstives of public utilities are also called upon. The main function
of the unit is to hammer cut vectoral Lalances. It is the responsibility
of the Ministry of Industry to appralse projects in the sector btefore their
pproval from the Plamning Comaisqion are sought. Iln order to carry out
this enormous 1 “sponsitility, the Adevelo.ment Plaﬂ*lhave ~alled for the
estadblishment of planning units {n dinistry, Thie uni! has not yet been
estadblighed t( carry out the vork, T.r appraisal of projeacts are done by

the fev hands availadle in the “iuistry whe #re

1/ See Development Programme 1371-13/3: PP. 20.71
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assignment.  The ooversweens Yovge o ELTT 00 T e e VR e e
have recently ot Gp Yoo Sind U0t o ernl e Lty oy
imistry of DuTuatry o7 e 0 T e e Sk wnid

attention 1o 513 Wtvael tesrlopae v,

The dinietry o Tnaeary o a0 v0e 00 D veg el iy 0 CLeut g
that erorohir polscive vilitete v 0 inty ] s wvelooment, 11
] L s 5 ;
reporte on problemsi, tha® oo per T uc o sl it an b - POnOtes Irgsures
to forestall r removse cbeloles in the o A =€ leduety ¢ 10 . »tlon.

2

Responsibility t¢ monitor the deved pmes® o f the se *cr is ane thing and

actually living u. to the cesponaibil ) iy avother,  The cipiatry i3
ill-gtaffed and the few grofuster iecently recradted have vet to gain

adequate eyperiernce o carev oul tne peen agibility. pt o sreeent ine
effects of goverrmeat peolicicg or tndisiria. developmant are brought to
the attention cf geovernuent by euch orgars 24 the Somali Development Bank
and the inistry »f Planning hesi'os the ¥iaiery o Tndustry, This {4,
however, only . converdent meacure to camnter-balance the weaknecs of the
Minigtry of Tndustry. The ootz diahment ~° o ambi*icus proyramte for
strengthening f ‘he Sinistry with the assistance of che UNIDT hag the
objective to come ur with 4 termancnut aclutiaa by caving too level exper-

tige to train the Semali nationals,

There are a tumber of ocjate rosponsitle for the inpiementation of
public gector industrial pr.jects, Once industrial project is approved,
the Minigtry of Industry has 'v work eut the g heduls =t its implcuent-
ation, Negotiatione on machir.ry =ud ,ther formalities with foreign

companies are carried oat Yy the Jdinistiy of Industrv, The construction

and erectinn works are done by the Ministry of ®ubiic wnrka efther directly
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direct gupcervision o8 the Dl gt s e o T e T cenert o
the Mini<try 7 "lonuine or cp 0 sopiormen s F e s ot a0 W)
suggestiony o tanpavenent . o o D T hs Sy L Tl e taaer Mope

{aftdative in the A0sY men- 2aor r SoTuetrdist o0 T e ot Gl s
financier Mt a7 a8 on A estor, T vt s a1t aur to pToactg,
More ~rn thig asrect -f *h- b =d {0 500 0 dn he Youer o tiond of the
paper. .linistry «© Tinunce playc the <iv.1 rale oF diaburiems=u* Af pundg

or stands by the o=nject fnT quaran® s«

There is a law .hich yoverns forrayn insestn o e nd 17 applications
for the con:zession ot privi'sges of the Law 1o pro eaged ™ o the Toreign
Investment Committes, The unpleieat o ticn o, e Py carried oul oy the
Minfstry of Finahie, The g Hinrcoory o leamon g the ornosggion granted
to the natiorial pr.vate investorc, Hreas L0t the copecagion are given
all invegtnre rigotls  with ~ue w3oal po«Bl r th2 pmvesnient,  fLunistries
of Planning aad nduatry c-r, L s the Ly o eagiors e v v o catisfactore

ily imnlemented .néd ;res or thedis eweo ion,

Ir 19%9 the rend o oot liagh ap dactitut'c o wnickh i1l oater for the
needs of investore in the nrcdn tiwe secters ofF e coqnomy for loans vas
fully realises. Hepce the jrzal. T2t ek wre <#t 4, The Tans has
discharged its obligaticn or a rath-r 'Ly “Frodex gv<ew, [ wae lending
out on the basi. of politicel pa off anc rons queniiy hy failed to live
up to 1ts resporgibilities, ¥y wnder that the ‘ev inane cispersed have
not actuslly been reccversd. The 1. ¥ I moaaver’al experienced snd

techmical unit, t: gpresare srd ~viiuate (rorerit trooecte fer { .nancing,
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