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CHAPTER I - PRE-CONDITIONS FOR INDUSTRIALIZATION

Nodern Ireq, as & separate political entity has existed only
sinoe the end of the Firat World War. This area vhioh was oalled
Nesopotaaia (the land between two rivers - Tigris and Buphrates)
surtured eome of the earliest of the world's ocivilisations.

The Republic of Iraq was established in 1958 after overthrowing
the Nonarohy in the July 14th Revolution,

Ir.q(l) one of the countries of the Niddle East and part of the
Greater Arad Nation, is surrounded by Turkey and Syria om the morth
and north-sast, Iran (Persia) on the east, Syris and Jordan om the
vest and Saudi Arsbia and Kuwait on the south. ‘e length and tha
breadth of the country are approximately 1000 kas and 750 kms
respectively. The total ares of land is nearly 440,000 eq.kn. 4As
Togards the topography of Ireq, in the North there is & high regiom
of the Kurdish mountains, in the Centre are the river basine of the
Tigris and Buphrates sloping down eouth t0 the head waters of the
Arabian Qulf. The Western api 3outhern parts oon ist of deserts
vhich join the bigh plateau of Syrian and Arabian deserts.

The alluvial plain of lower Iraq, in which most of the irrigated
areas of cultivation lie, oocupies the floor of a great depression.
In the lower part of the plain, thers are extensive areas of shallew
marshes. To the north-west of Baghdad, in the sres between the twe
rivers lies a 43as} Of desert known ss Jasireh. The two sajor rivers
of Ireq are the Tigris and Buphrates Dotk of which rise in the eastera
acuntaincus region of Turkey and enter Iraq om its north-wvestern bexder.
The ocountry baw been divided into 16 Mubafeahas which are $he
edministrative unite under the Central Government. The area of each
Rubafadhe differs and is mostly determined dy the administretive
requiresents ~f the region.

1) Ireq liss begween longitydes 38° 42' ans 48° 23° Zaet amd
¢ 1:3“..29 27° and 37° 23 North.




iragt'y porulatic. .o R R T A S SR rlalug to 0.3 millien
in 1957 ard 1.aer (3 .., MWieriun A 9of ang ia wer¢ thun 10 millions
teday, kWit m rote of 11cresse of over 2% frwuwily, the population
is estimated to reach 11.1 muilion in L% wna wver 13 million in 1980,
The tatie beiow gAver tha vojulation of Iraq and 1ts distrivution

batween urban .ni rurs) 1.983 wurdng the periad 1947 and 1970,

Table ho, [.1}

Listribution of Popuiaticn of Iraq
{Lurins the verica 1947-1670)

Popuiation (In thousanus)

Year -

Urban Rursl Total
1947 1,744 . 3y082 4,816
1957 C. 44 3,852 6,299
1965 4y117 23936 8,048
1970 Sedle 3,9€E8 9,440

Figures for the ysara 1947, 1957 emd 1965 are from population
oensus, Figuiss fov tie JET 970 are estisstos.

Sourcer Jtatisticel Pocket ook 1960~iu750, Ue3.0.y Ministry
of Plunning, Bug daa, 1972,

Iraq has abundist natures resources which Eives 1. a groat
Potential for uuvoi@ymni. The two mujor rivers - the Tigris and
Ruphrates - flowing through the midule of the ccuntry irrigate s
larse expanac of land ond this givew Iraq a distinct sdvantage over
other countriss in the Midu]le~%aat, The nyaa oT cultivatable land
is about 4.8 million haetirwg out of waieh only 1.) miliion heotures
weg cultivated in 197¢, Compared with the wugt trea of cultivatable
Fam available, the preguure of pepulniion on lana is not as great as
‘4% 18 in other developing countries, Iray hus ulso an abundant

wealth of 0il, naturel vus wia o nY othur aigeral deposita.,




In the early 1950'e Iraq did not have Bany exportable poods
and its exports have largely been of oruae 0il ana dates. ldost
of the commodities required by the inhaditants for their oconsusption

the country has been sonmewhat self-guffioient exoept in a fow bad
agricultural years.

The per ocapita inoome has generally shown un &verage inorease
of about 5% per annum as per table below

Table ¥o. 1.2
Per Capita Inoome of Ireq

Per Capita Inoome ~ Inorease over

Yoar at Congtant Prices 1950
J— —dl.
1950 4.0 Bage Year
1955 50.0 2.0¢
1960 60.0 22.4 ¢
1965 83.6 70.6 %
1970 92.6 89.0 ¢
1972 107.2 116.86 ¢
S—

The population of Iraq, vhioh was only 5 millions ia 1950, wes
videly dispersed over an ares of about 440,000 eq.km. Nroept for
08¢ oonoentratioa of popul:tion in the capital oity of Daghded,
Pors town of Basrab and some other places vhich have haa their own
bMstorioal importance, such as Nosul, Kirkuk, there are hardly mamy
oentres with large density of population. In the 1950's and
subsequent years, the limited population anu its wide dispersal did
not provide suffioient 80ope for the estabdlishment of industrial
projects. Even in Baghded and Basrah, the increase in population
has bdeen largely due to the rural exodus during the last few yeare
*hioh is & recent phenomena world over. In the abeence of a
substantially big market for manufactured producse end lack of




technicai xnowledse zrwd kr.w-how Pequired fur ler.e 1nausirial
projects, there wis haruly an, mottivatin: force for t“e

satadlishnent f @0 er organised 1nuuatrieg.

This positiun nhre been grauually changing ~nd with the
inorease in the population of the country, rise in eiucational
sad 1iving stanuarus an. prowing urtanisation, opportunities’
have oeen esergins fur the aitablislmcnt of new lurge i1nuustrisl
projects. The country is now interevsted 10 take up manufacture
of av many of the consumer items ae possible, It 13 wlao
planning to utilise 1ts reacurces %0 builu up export-orientes
incustries, industriul rav materiuls and intermcuiates. Larlier
there vas more srphasies on aevelopment of agriculture which is
the prisary ani important source cf employmant for pecple im Ireq,
But now there i equil importance ;iven to development of industries.

Presently, un ijdea about the internal marxet is gathered froms
the import and preduction statistics. This uGes not, however,
indicete the total potentinl of the absorption eupacity of local
sarkete for various procuctn. A survey ol the m.reet potential
of Iruy for about 60 conwuities hes been initiated in order 0
detersine the .ndustri-lisation poraidilities during the next
Plan 1975=18@. Such & surve; siall ve weeful tor ;, «aning the
sstablishment of sophisticate: inaustrial pro eots where scale of
production is wvitally important. ;

. Tr: r

In Ireq the populution end production ceatres are sosfy
songentrated in the North, East :inu the 3Jcuth. This 1a the ares
which oan be termea 2@ the basin of the two rivers. Transpert and
eomsunioation facilities have besn develojing fast in this part of
the country anu all the maj or towns und hubitateu places are
connected vith aiequntn meune of *ranspurt. Iraq 12 utilising all
the molern seans of tranmajurt, BeBul), mO49ra puves roaus, reilvays,

FI1Ver trausport, cii and gas jipelines enu air trareport.




Rosdss In 10bi there 4ere 2,730 kme of paves amd 3,406 kua of
unpaved roaus Whico heta .ae oo by -l v T L e and 4,568
ks reepectively, 1 U semrey Lha LAVeU PuALd had, the "efore,
increased by 729 am tha wip eV ones no 17 4. Tre principal

trunc rosan of Irag conaact s

1)  Baghaed with Nortnnra part o the countiy, name.y, Mosul,
Arbil, Kirkus @ps Suloamaniyeh

2)  Baghaad with Southora purt of the country, namely, Kut,
Amaren, Bagcoh, Fao .n. Va Jesr {(ena Kuw.it boamier)

3)  Baghasd with Hamad) and ther %0 the 3yrian wni Jorianian
borier

4) Bagnded with Baguba, Khaniquin sne thea the Irsnisn border

5) DBaghdna with Wiilxz, vivaniyeh, Nessiriyah, Basreb

6) Baghdad with ‘erbaia and Najaf

T™e roade in Iraq gensrally run parsllel to the two rivers,

Road communicaticn is the principal ueans of transportation for
agrioultural output, industriel rew materiuls, cnu manufactured
products. Larpe iruffic is henulel by trucks and lorry-tamxers.

Rallrcads: Ireq bee boih metre ind broc. geuges Inaratiag im
different part: of the coua.r,. The Lensth of the railroads

vag 1,67C kma in 1960 which incressad 10 2,235 kms in 1970, The
three main railvey linas running acrouss the country are s

1) Baghdad-¥Foguleiyrien Yuraer
2) Baghdai-Basrah-im Jaar
}) Baghdaa-firkuk-~Arbil

River Tiansport: River trunsport hes boen one of the cldest means
of trensporting men and wmaturiais in Iraq. The perennial rivers
Tiirie anu Suphrates Bave been the mogpt valuable asseis ¢of the
oountry in this regerd, The Basrsh Port bus been developed in
the back wuters of jnatt ul Arab, the river formead by the
oonfilueace 2f Tigrie ani suphrates. In 3pits of the recent




aevalopmunt of r.illw ;3 rnu red o, Woteor (rene,ort 1till haniles
substantisl Sruffic and ig tre muap tag fOr peojpls lising in

villeges naar river banmia,

Utl an Jas Pipeliness With the cave.opwwat of il resources of the

oountry, Iraq estaciished pipelines cunnecting th: main crude oil
producing regions with egpoit J0T0s vnd old refinery cenitres. The
01l prouucing telt o thwe Nor*h . n Kic<uk haa be o coniected with
two pipeiinec 2ith the Manrter unenn - through 4yria ard Lobanon,
T™e Kirxuk oilficiug have us well seen cunnwcted througl: @ pipeline
with the Refiner, ut Bashusu. 31l rly, & pipelins has bean
setrolishod connecting the o1l pro.uding rogions in the 3outh at
Humails with Pac nu Leep See .errincl on the Arabisn Guif. Thene
pipelines handle¢ most of the transpcrt of cru.e oil for axXpo.ts as
well .s to tho refineriom iu the country, Fipelines hcve slac been
sstablisheu for iLhe trams;urt of n.tursl gos to the points of their
industrial utilization. The iength 0f the oil ana 288 pipelines
are about J,600 <m amu 879 km respectively. 1

Abr Transports In receat years air ireneport has been fast
asvelopimg in liags  Alr termirals “ave been estoblished at almost
all the i:portant oi1tice of Ireq, numvly, Baghasd, Bas ah, Mosul and
Kirkuh .

veveloprent Of trane,ort bus deon planned scLoniing to the
Foquiressnts o uiff.cunt sreas and chere kave beun no dif iculties
or oompluints of tremsport facilitiss. In fact, tha allocations
for trensport during the aifterent tlane have taken substantial
portion of the tutrl deveivpusut funis. 1t has vesn the Folicy
of the Goverrment to wuequatlely .vvelup intri-strustural facilitiee
in il parts of the ovuntr, 20 thet devaloymcnt 15 not hindered.
Althcugh not mamy inaustries Rave yot veer uevelopes in I~aq, the
transport systes has veun feairl; suc.easstful in distributing the

products whethor (moigenvously yroluce: or 1mporied to &ll parts
of the country.




. Power and water

Power: Qovernment hus piven rrina inportance to tae uevelopment

of eleotric power in Iraq. The generation ¢apecity Lias incorewsed
from 2b.5 Mgd in 1950 to 68L.0 Mgh 1n 1973.  The rate of growth

of power generation is given in tho table below 1

Table No. I.3

Developwunt of Power Oereration in ireg

Generation Capacity

Year (”&!)
1950 26.5
1955 41.0
1960 238.5
1965 238.5
1970 561.0
1972 681.0

Most of the power generated in Iraq is thermal power from [
or oil. The mein ocities and densely hubitated areas have been
connected with the national powe g€rid managed by the National
Bleotricity Moinistration (N.k.A.)., Some municipulities, whioh
40 not get eleoctriocity trum the national griu, have their own
small generating syetems which 3upply powar to locel areag. Exoept
for wome local difficul ties, availability of power has not bdeun [
dottleneck in the expunsion of inuustries or their working to the
desired level, Power rstes for industries are as undet 1=

Fixed oharge Iu. 0/3}3 per kW per monsh for loads of more tasn
600 kW,
- 4 Fils psr kWh for the first 150 kWh por month
- 3.5 Pils per kih for the next 150U kWh per month
- 2.5 Pils per kWh for over JOU kWh per month

#

With the oasy availubility of natural gas end oil, an extensive
progrumme for power generation and rural alecirification to cover all
parts of the country is under prepar:stion und this wvill be included

in the nexi 5 year Levelopment Plan. This would help the country in
dispwwml of industrial growth to rural arens.




Besiues, Iraq is planning to & 1arate cheap powe  for dulk
elactricit, consuming industries iike Alusinium, ateel and

steel-rerolling. These propuiuis «rw at investigntional stage.

Hater: Avail bility of water ha: ro., nrasenteu sry malor problem
for industries in Iruq. Moat ¢f the industrial units, partioularly
large ones, Lave becn :ocated noar the bunks of rivura 90 thut they
are able to obtain their water cupplieg from these wources. Sub-goil
vater is either not omgily wsvuiiable or it is not of the reguired
standard. However in most of the :ndugtrial projects water treataent
plants bad to be installed Lo obtuin water of the requisite purity.

D. Induatg;gl 3ites

The country hes passec un Indugtrial Levelopment Act whioh
suthorises the Government to give lan. %o tie new imiusirial projects
either at ooncessional rates or fres of coargs as may be warranted Yy
the individual merita of each case. 1rsq hus not yet implemented any
schem:s it uovelop industri.l mituew and industrial eatates. Theee
questions are under eramiration and Proposals for wevelopment of
industrial arecs ana egstates may be tiken up in the ne v futurs,

B. Local Raw Materials

Ireq is abundantly rich in oil ana natursl es. 0Oil preves
reserves ar¢ estimated ut 4.7 biliion aetric tons amu Eas at 36 2 1032
ou.ft. The production of crude oil ig over 100 xiilion metrio tons
annually, most of which ia exporteu., The proauction of matural gas
associated with orude oil extruction is more then 50 ballion ocubje f£t.
per year, out of which only about 157 is utilized ana the rest burnt.

Apart from the gag and ovil resources, mineral depos. ts, such e,
sulphur, phosphates, salt, limeatone, gypsun, @arbie, hentonite, sand
stones ana others exist in abundant quantities. Thers is & poseidility

of other minersi occursnces, like 1run ore, copper, chrome, sinc, ete.

[.&m e —



The industrisl =, it ~ [r Toaedy oberefoocy te o ve Lo ®rily

Bagea eithur on 01l ©r 0 lon=wet Lilc minerwls €h 3h ere e aily
availadble. M. ohanicul anu slect=ical iniistrisl jTo =ctr, whiah

require irvn inc etecl anu other metsags . Loeir

pTLicipal rew

saterials can at present bne COVELLRpaL w1t Loe ae L oof iwmperted

raw saterinle onl,. Thede imourmtart (acts weter ina the strugture

of inuugtriul prosrumming oI the cou ry.

In order to meet the u.fficultiss uf in.uetrisl rav sateriale
which are not loeally aviiiarls, the uovarrnm-nt sllows to the
licensed projects the factliity to imoort rav materiuls fre«ly and
without tugation, This heipn ne projecs tu rua prefitably ani
umiertakes pro.uctive wearran'e. Gy A00u] wenifie ana thelir sapacity .

Industrial grewth 1s & recent pneramsena ia Irey. Laocx of
properly qualifies humen skille with requinite experience hae no
d0ubt been the wain coretrsint in the niustrialisaiion of the
Sountry and help of expatriut g nau i pe swught, Tre coumtsy
is in the process of Builuing up tne reQulel te Baaepower whioh say
b require: for the future :.iust tulizati.n prosr vwa. lraq has
et up techrical ccllmyes and 1netititions to proviue ciuoation in
aifferent dtsciplinise hut tre youny  reiustes ang é:pi&m holdere
erging fron these 1netitutos hava et to €ot sufficient experience
to fill the requirements f akilled worvers, auperviscrs and middle
SANAEOROr.t Onditca,

The pettern of inauetrializeion in Ireq hes been that mest of
the large scals 1nuustries are nanaged anu owned by the Yovernaent
while only the small and wei.um weale supportiag industiries are in
the private sector. These ircustiries have largely besn based om
the incally avoilable telents., In any case, avsilanility of
teshaical san power is not Jet in pienty 1u the gountry. Noet of
the technic.l personrel ¥orking im the Jiffervat industrial projecte
bad to te D ilt up loocmlly witn the help of 1n=plant training teperted

10 progressive und 1ntelliyent peraons s«laotad froe uifferunt
inetitutions. ”




U.  4vailelbis “inim iag

In view of the inoreusing uil revenuss since the early 1950's,
the Government tns nct fan~u awy & Pio.y cifficulty in finding
fiuanees for nev projacey. In tmet the position has bewn othervise,
rasely, the [9¥erument iy not ha o adequete readl ly evailable
projecta on which ap.ropr.ate nvestments voula be waue. Tue
Goverasent now 3a “ully cung ious 0. this fact auu every effort is
being Bnde %0 devellr a inmce aunbe: o vigble projects so that the
paoe of investoent in irtustries can oo addaisrateda.

Por helping tre private wector, tue Joverument established im
1940 the Induetrial Bunk wnose wain furnction is to lend finanoe 0
aev inaustrial projecta for thei~ astabiishment and wvorking. In
view of the favoursbdle bilunce of vayuents poeition, theru has deen
no shortage of forioiyn exchange snd import of machinery and equipment
bave been libersliy permitted in all aeserving onses. However,
thore is no wenyinz the fuct that ihe conoept of development finance :
88 4123100t from the comsersiel or duking finence, hus yet to Dde %
fatroduced in the country in . big way, so es to give & greater
ineentive to inauetri.lisation,

Up to 195C &ll industries of iragq were ontirely in the private
seotor, After 1490 ana particuicrly since 1955, the Goverument has
boon setting up fuuustiries :n the public gector ani about 190
industrial units Bave boen aiablisisue. The table below givees the
progress of pudlic invertments in the indusirial seotor g-




Taole vo. 1.4

UJovernment I. vemtmen.. in incustrial Sector

Period % nw(a ;: ;n;?:ns)
195155 2.6
1955-59 32.3
1959-61 11,9
196165 36.3
1965-70 1u3.9
1970-72 68.3

(Twe yeare of i9 10-75 Plan)

The financial :.nd plen yoar :n Irsq covers
the periwd April to Karch,

1950 therefore marks the beginning of the mixed sector in the
country when ooth the pudlic und the private sectors had scope .
for making their own Progresa. In 1,64, sone large private
industrial enterprises were acquired by the Government. This
wng the beginning of a new economic ora in Iraq sccording to
which all initiative for the vataolishment «nd running of large
projeots lay in Governmen* harua. There is no uoubt that some
private mauium and Atiul l~goule inaustricl units have beern
establisheu and are working sstistectorily even after the
nationalizution of 1064. Gsneraliy the olimate for private
inveatnents was theresrter shy but has heen graiually picking up.

The oountry by ite basic principais of Revolution ig comaitted
to the aevelopment of a sociul 1stic pattern of societ; with equal
opportunity to every nurvione. and unier such corcitions it osmnot
Permit large concentrat:on or O:pital investuents wni industrial
Povwer in the hrnde of . few intividuely, The gudject of
developing privete initistive 8h4 aptr-preneurship for the
industris]l sector has Leer unaer 39,10u3 eorglderstion of the

Covernment . Induatried rolicy to provide & equate jcupe for

private investimeniz wi'h a Tatieawl cuatrol 8y the Uovernmsent




- 12 -

wag first amatiated in i97C, More rpusitive ateps in thi:
4irection have been teken with the 'gsue of amendesd Industries
»evelopuent aud Regul.tion Act in 21i{ly whick proviues for &

number of incentives anu cuncusmiung to rew projects.

It will, trerefor., bm observed thsti wo far #a the infru-gtructure
for aevelopmunt of incdustries in Iraq is cunoernsa, ther- has been
sdequate devalopment ¢f irarnsport, rover, and other facilities. The
non-availadility of metallic minersls hrs been the principal oongtraint
in the daveloprsnt of rach nical anc eleotrical in.ustries 1n & big way.
The country has to dupeny on Torelgn sdp.liss of rivw materisle and
intermediates. On the uthar hand, aviilebility of oil, natural e,
sul, hur, gypsum, lime:tone inu other ron-metsllic minerals has been
the auin asset of the country and progremmes Rive bean prepared and
eXecuted in the past, anc new unLAy arc uncer prepur: tion for the most
beneficiel exploituticy of thaeme netur @ ea0uUrca,

Iraq 19 atill in the process :f vrEanizing suequate tnatitutions
for the bullding up of 1ts own teoinical » nepUNer and engineering
skille 3o that it our untertaxe to uo ithingn on its own and ive
depenience on expatriuios is reduced to the pinimus, Buildaing of
SAn-power is however a time cumauning .nd ailetery process. In spite
of these uifiicultiec 1t 31 hopea taat wurirg the 1970' lraq will
have sufficient uevelop-u *echnioal persconusl,

The concapt of growtl pointa, indumtri.l erees, tiniustrial estaten,
and provieion of uevslopmsntai firance and other fecilities whieh ean
encoursage the private inttieative to undertahe industrial preogecis have
BOot yed deen introduced 1n a big way. Fropussle in this regar are
under ocnsiaerstion ani /re e:pecteu 0 rind a piaes in the nexd
5 Year Leveiopmert Pian.
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GAr=®ArKe.: parisi: s liows e

l. Up tc 1950
2. 1951 o 19%¢
e 1959 %o iyy2

o O

The ecupomic und pelitingl Gorittions whioh existed in ireg
Prier te 195% were not Sonducive Lo tniuetei:l “evelopuent on g
lirge scale, The eCurnony Voo fundamentally Ggriculiaral.,. Oil
oxploreation, {ts extrration And SXpOrt were 1n the hipue of foreign
Gompanies, The auminietr ti.a «id nat hase s progressive outloex.
Intustrinl develo,ment w.g eft “otirel: to the ;rivate. sedtor,
Oovermaental oftor:; were himited to previaing certain infree
otructur:l ami fin noia} fecilaitian, The Tniwstriul Bunk wos
Sstablishe: i1n 1946 anu 1t provides fin nee to tnuustrial projecty
both lomg~tnim an. short-tera, Industricisaation wig oonfined
to bisic conauser Lwustrien, lix., gralnesilling, textiles, Bricas,
eMall mech:ntoal items - dteneile, bBuckets ani uiher conmcuities
of uay~to-iny use.

Ther: was a ~uades Spurt in Governssat revemuis; from ol
Toy:lties in the 195015 oyue to incresse in presuction of arude a1l
&rd the 5050 Agresment of 445« with tne (41} Companins.,

™e crice o1l Procactiva of Jprq before L9%V wus lews than
9 militon tons POT Jyoar. In i950 #% juereass: to 6.5 milijon tone
Sl reached . miilion tous in 1954,  uy 19%¢, the output of oil
as )5 siliten toue. Gov: Troant revenue; 1ncrensoa g the same
properiien.  uefera 195, the; werw wu wure than 1, : wmtllion,
whieh imorvsses to iD, 4 S:ibior an 191 sng tu Ju. AC willyun

in 195¢,
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There wns a caange 1n tne Gove unurt rolicy epa 1t won
uecideu tc utiiize thege reguarces Jor tha nev- lopment of the
country. ir 150, the vevolopment %oar: wus get up to
tornrulate eccouunoric sevelopment Pluns tor Ireq which might ve
& potenti:.l squarce of employment, raising the per capita i:ncome
ana gtandard of living ot the puople. Thw tivveranent aleo

deciuec to aestanlish somw public 3. ctor industrisl progscta,

Initially it was decizec thut «11 oil revenues would be
utilized four uevelopiant CXpemALture out 1n view uf other
auministrativa necessitiuvs, the shavre wus rewuced to 70 per cent
in 1952 anu to 50 per cent in 1959, In 1953, the Ministry of
~evelopment was estublished ent the Mhiw Tachnicai Section of
thin Ministry wus civen th. responiibiiity of 1iplementing the
Development Boari's .ecisions in 1e3p2ci of inuwstrisal und power
programmes, The Firat 'ive Yeur Plan o° Ire v.g prepared in
1051, Tt coverew the perio 1951=52 anu mwe ¢ provigion of
10, 14 million for :na.etr; and HOWET out of the total Plan
provision of Iu., 9C milliciis The Second Plan covuru. the peried
1955+59 wna the allocution fur jrn.ugtrd- AN puwer weg lh, 57
millioa in the totnl Flan of I.. 217 millions.

During the 19%C's, the vevelopn ‘nt Boar ‘s actuel speniing
on industricl projecta wis comparatbively s:.1l 1a reiution to
other seotors. The impurtant prejects takan up for the first
time in the public sector were the sl tumen plant ia Juyara,
the Oil Hefinery in Bacnaa., the Cctton Textils Factory and the
Sugar Plant in Mosu., and ? Cewmont Puctories 'n huemam Al-Alil
and Sarchinar raspectively.  Although 1n acsolute terms the
8dove public @«ctor .nvistmenta were nov of o very large
ma;nitude, thuoy were tuportert since they marked the baginning
of this sector inm Iraq amu thuy provilec utinuius to the private
aector. vurang this pericd the 0l.icy of the Joverument a8
not 10 estaovlish a powerrul public sector but wue t0 national

politicaul PYeeaure thv Coverument nac to incluue some public

88Ctor inaustiinl ;rugects in the deseiepnent plung.
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with the incresge 1n PRLLLC 1nedtmants nna congsaguent
upon the lar.e weran. {oi vea: AGUg 1npute Pequlral for housing
e conmtri 3tiun Letivily, the O VoL Q000 Toung it up
Upportune timo Lo esta.i . ah naw cement, tr.ck nna Llime factories
and Othiui construction muterial indastiries, saring this periou
metal industries to munufacture air ceolers, kitchen utensile,
Jpare parts of some engines .nd toou pProceseing sludustriea
(frutt preservation, uairy proUUcts, yriin-milling and beverages)
also uevelopeu fast in the private asactor,

In 1950 ana subsq uontly in 1955, the Government amended the
Industrial DJovelopment Law ot 3 29, to provide for more incentives
bl goncessions 10 nev .naustriul projects in the privato secter.

An important event of th.s perici was that the First Industrisl
Consus was organiged in 1954 which reveaicd the folluvwing facte

Table Wc., II.1

No. of Employeu workers, Valus Adued, Value of
Output in the Inaustrisl Seetor

¥o. of " Value Value of
Inaustrial Groups %ox’*”a Added tput
(C00) 1D (000) Ip.

Agro Industries ) 55456 13302 24206
Building & cConstruction ‘
Industries 15982 6354 4579
Metal Industries 14202 2092 3617
Blectrici ty 3558 1909 2473
Unclaseified Inuustries 1093, - 863

Total 90261 23658 39739
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?‘blﬂ o, Izcé‘
31se of Imuuetria: Uniertaxings im 1994

(Indu.trie) -stabli:hmerte accOTAing to
Sumver of Feraons -apio,ou)

" Wo. of Workere in T ¥e. of Total Bumder
1 10157 10187
2 5651 11302
3 2808 841%
4 1383 5
5 204 4020
69 933 6495
10=19 433 STe
2U=99 199 8185
10V and adove 95 30507
Total 22460 9c29)
———————————

e periad 1950-58 bas taerefore boun charecterisss Wy the
dovelopaent of bota the pudiic ami private seotore in the coonony
of Jreq. The Oovernaent investaents in fnuustries amd power
vere about I.. 35 millten.

4 vell corceives ani ashbitiows plum for the developaent of
ildustiries could not e prepared since SRoug: at’ . tien vas net
SAVes 10 development of imusiries dased oa oil and other locelly
avsiladle natural rescurcve. Mogt of the survays conducted duriag
this period vere sither for developuent of pow.r apd other infre~
strustural facilities or for g*clogicsl rescarch apd fiiding
cossercislly expleitadle regources. There vie grest saphasis oa
agriculture und it wus felt that Lniecs sgriculture doveloped to
s suffictently larye oxtemt, the «ooncRy of iraq could net develsp,
In e {reuetriui 883tory naither many pudlic gector Frojects were
insludec in the Plare, ner there were FPOPasals fur Detter
utilisation of ths saisting capecitioe., The irdugtrisl sectesr
therefore sufferec at both ends, Theue anl sume of the otder
difficultive ver: 8¢t to Be redoves during the subwequent yeriai
1959-72.
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On 6y 14 b Culyy 45 hr wl v UL on ol T o veioh enaed
“he Monarohy und catablizhe the Hepunlin of Jiwg, Trais marks the
beginning of u rew eiw of BOURUE L. a0VE L paert, Te- now reyime
concentrated un 3 wa_or ff 4y - agfe s n refurs, incre.ged oil

production anu acoelnrste. incustoiaizzation,

The countr, wependet for Ltg buag2tir, anu 4svelopment resourees
largely on roysitien from oru.e ¢ii.  Inoresss 1n il produetion wes
therefore of . imust, iBgorteace. Cil prouactivn wae still controlled
lergely by forei,u CUmpaLLIe¢s, «al uuring the 1960's, ite ouiput in
Ireaq was not inore.air; at the sape ™to 28 4t ackieved 1n the
neighdouring irst Oulf oil prouuolr.: countrise, Crwie oil) productica
1noressss only from 45 millten tomm . 1960 to 60 militon tone in 1964
Al staye wlmust at thet javel till 1966 when 1t ruge to the 73 mtllson
tons . In 1970 the prouuctiuvn weg mly ebout 7Y miliicn tons,

In 1959 the Development Lour: and the Fimistry; of Lsvelopsent
were superseie. *y the Pienning Bouru and the Winietry of Planning.
A sepurate Minigiry of Industry wie orvated to loux arter the
industrial Jevelopment of ths country. The new Ninietry ef Flaaning
Yocane responsible for forsulatiug soouumic developsent pl-ne in
osonsultation with the uiffarsnt Finigtries. Previously plamning
8 well o8 erveution of pTuyeute wer centralisea in the Rinietry of
Jevelopaeat vhereas after the reerganixation of 1459, plunning
sontiiuee 10 ve centralizes anu feniing the responsidility uf the
Rinietry of Flanaing while ths exacution ¢f projects has deen
decentralised anu given tu Gifferent Finistries an: their attashed
orgmnisations,

Since 135/, 1 eounvmic pla.s nave beer foruaisted. 1a Decembder
19%9, s Provistona) roomonic ~evelopment Flan for the years 1959-61
Was imtroiuced with a :otul alloction of i, 2<3 asllion in which
$he ohare of tre Indus'iriai Secter was put at lo. 32,8 milliien,

T™is vas followei oy the 1+61-65 Plun wit' an invewtsent of IL. 445
sillton, The eture of iniustry wiu wleciricity in this Plan wge
Tajoed to IJ. 122 millien. 1n the next ¥ive Year Plan for the pericd




196570, the “0%l pl n i1nvestamnt waa increcaec to 1D. 668 million
ani the share of in.uetries ~nc powe= +o 1u, 1%7 million. The
leportant featare of toin Fion wid 0t n oview Of the increcsing
inpurtancs of L..u8%'y umu power, the ullooation to this seotor wes
tta hichest, namouly, <6 pei cent ni {ts wotusl execution auring

the pian jpericd wes ¢'4o ‘Lo nisoet amonget all geotors.

irteq is ,resently exec.iing tha 1970«7% Plan. This Plan
Sriginaliy proviued for uu nvestmont of I, 935.9 miliion tut
thie was subsejueltly revieod .- 1., 52,9 million whioh was a
subetzntial incresse over tic suriter pisns. In June 1972, the
foreign vil sompanr.e in the Wurtn wor asbionell sed, und the
Guvernment crpecten to have gubsicntinl ircreases :n uil production
o provide reseour..e (v nev devaiogmunt, In the reviged allocations,
the shure of the Imuv,iry mnd Fowap Jeotor Lem besn placed at
v, 207.25 milltom = 21.7 pe: “ont o Lhe totml sllceation. In
eduition to this ounire:. plin wl700utitn, the iruustricl proyrammes
incluue self-firanced i.ive .t nte by ‘he dtate Urgu.izntions and
Sompan.ee amounting to more tien Tu, 36U willion for the peried
1970-1975.

The poRit on 10 Pespect i the virious Plens for the Inaustry
and Pover Jeotur 12 wulni Tis w nelus

Tadle Nu, IIQ}
Iniustry anu Power Frugr-smes in Jifterent Plans
for the periwd 1651-1977
in Million ID.

, ipvesiment Taryet (navestment Anrieved r

Plan Period 10U }U £xe0 SI
1951-1955 14.u 2.6 4.6 €
1999-1959 511 323 5.6 %
19591961 32.b 1..9 3.3 %
19611965 1817 38,3 s %
19651970 8.0 103.9 55.5 €
412.8 189,0 45.8 %
197=T8 28.¢ 26,7 95.4 %
197172 YIRS 41.6 831.2 %

1970=T" (Pirut two yeares of trna ourrent Plau,




Tha bdrier hiatory o+ fueastricl devalovineni glvin above wil)
indicate thnt although thy countrr hnad te Peo very many Jifficulties
&nd odds, Irag hee estal (ahi. wooB e ek inery and urganigzation to
plan it9 futurs inustri 1 “eve.opment ana tu mxecute the projects.
Given ad:quate TEIOUTCuR, -t 19 honed that th. rate of cgrowth 1n thn
Industry snu Power Sacter ghall be much aoceleratad in the years to
come, The teble ia Appencix I £1ves uetodis 05 some me jor

industricl projects. e«tablighe dardsyo Lhs lewt iwe weoades .

Pattern of Induziriel Greth:

As alrcouy stated, Treq 18 makans ats inieial sirides for
industrielization ena the ernpheais ig meet.y un the ranufaoture of
Comsumer gouug or bauic iapute for wgriouliure ang other seotora.

In keeping with thig policyy Irag hem concentratue on establishing
Projects to manutucture itemg, Lixe, conen, sugury textiles,
vegetable oiiy, puper, patrmucuuticale, fortiiizers, agricul turul
implementy, nasembly ot refrigacators, bio,cles, uir coolura, watur
covlers, ana simple oleoliical itens. TIrnq has not yet takon up
the manutacturs of ejthur intermeddiat. .3 or cupitel £oois except for
some electiric motore anu transformers, Propugals for manufeoture of
iron wne aluminium are under consideration and in the searas to come
Ireq proposes 1o take up manufect re initiully of the basio raw
materials and irtermeaiates uno ther-aftsr muonine touls and ocapital
goodg,

§Otouroe-ba¢ed Intugtries:

The industrial devalopment of the sountiry hims largely been
resource bagei. 3ince the main emphasie hus been on consumer
industries, Irey his given iuportance to the setablishment of
agro-industries, nsmely, eTatln-milling, I'ruit preservation and
fanning, vegetible oila, i proces:ing, utue, cigereties, and
textiles. Ireq im «lmo “3iublivhin | inaus trisg 1iko cement, gless,
oil refineries, sulpiuric "Gli, Chudtic woub, ‘wrtilizers, which are
based on lo¢ully sviilanle PEMCULC s mns raW metarisle. Of late the
country is antisipating Lo ente o - . the aweceiGary, stage ol its
industrialization progriamy Wher 11 pronoscs o wstebliah incustrial

Projects based on inpertoa paw rateriools Vike 1roryere, buaxite, ete,




Construction .« FOU3lne irsugtiies:

In vies 00 the vae cus VEVELOLmeat prio mames nad nesvy

Trvestments iovolved, the~o hog he - a 3Ipur® an the demand tor
duiliing anad censtruction cateriwy s, Coase juens Ly, the ;e

r

1nuustTieg nov- | oat PEYLI0pet, Lo teegt prossves has ooen n
the cumse Of ceme:nt tnaudtry . Phere wug not evon one cement
factory in “he countr; :n 2.8, whrew: Irag hee now 6 ceme.t
factorics with a cao ity of L6 miliioa tons win 3 are uncer
congtructiin with u Cupucity of Py W0 tons, +uoolopmunt of
Cemeni industry has .l:o Lolpee the AWt O Y403 [ dpea,
Lubealon shieate, 11l 0 har cumont Loy prouucte,
Congtriction asciivity 14 tue 2Oun. Ty hug alao L roevieeu
encouragement for the cgtinli hs nt of Hunportin: induetiries,
like, manuf-.cture .. voints Lol ¢ rulesesy metoliia frunwe,
d00ra, windows ait wO0C. =B s 1.3t Len, AL nougk @1l theae
1tems huve essontinlly o Lapdif. GO Lenortel Tew pateriels apd
ocomponents, . chadr caoenbiy ow Prass oy heve setantial by

“eveloped in irag.

&, ggy_ $0 vomeatic Market:

3ince the ndustrial devo.c:ment of Ir0q is largely consuaer-
orienteu, a Bajcr part of lucigtrizi output is neiny utilized for
internal conaum;tion. The table H2low inulcates the growtn of
s0me congumer ani construction raterial ir.ustries in Iraq and
the extent Lo wnich they have inoreasingly wet the uomestic demend

#na even storiea oxporte.
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TR L e R B T L
oAt L e AL
:_——:, Far con: of
W ) U Dterny. ouwiena rat .y
walt S o FouAlle %
co“ ! g * b;uiz,}l :’;r!“m""‘ HE 13“5" Pr‘-‘“'o ‘.“ﬁs

— , c— (lep cent)

Li) Q___‘;_;; Y, (4} {5 {¢)
Toxtiiea (cottun) R . o hu
(m1llion a).m. ) iy i 32 4 48 4
Sugar » LS ¥ ¥ v
(00C) tTons’ 1489 Py 5 126U (R}

1950 27 LIVINE 222 4
fegetadle Uils 4960 2: 27 96 €
(000 Tonn) 197¢ 56 57 o2 ¢
Tollet Coa} 1561 L6290 550G 9¢ £
(Tons) 1909 6823 73k 16 %
ustergents 196l Lo2cH 7C66 65
(Tonw ) 196 11547 122712 106
Ceneat 1960 136 612 110 ¥
(000 Tons) 197¢ 121 1543 128 €  Eaported
- —————

Bxporte

Iraq's largest export hes tlwsye D.on oruae o1l which oocuplies
the premier pluce in the country 'y arporie. Bestaes olly Ireq 18 now
endeavouring to oxport other inaustricl itemw. Goou sucoses has deen
achieved in the exports of cesent wuna tertilasers. Another isportaat
item exporteu is tu= surocedses @ntes for whioh this sountry s the
largest exporter in the woria, Some succuss has tle0 been schieved in
the export of itams, like, textiles, wetafgents, soap, shoes, lesther
£00de and other products.




negionel Marwat:

Phe quest:on of watanl shing inuustries on regiocnal
Basis in Gifferert Aruan v Liriue e.@ COldldeTe. by 1.CA3 gome yeare
8¢0:  The UNELUB haw 2i3d )rujcasa to carry out some surveys of
Fesources anu mArE 23 Of Ared countriaes v 11ma poseibilities of
a3tablishing iniustries :n tha Midile Rast on reg:onal and sud-
regional consiier.tions.  All theso ef orts ere atiil at
Investigitivneal atage A n. ire .e0isicns for eslatlishing
induetrial units frum tne jo1pt ¢f view of the Arai, region have
Jot been taxon., 1t wa, , howevsr, ve 2u. e that :n cese this
QueItiuvn 18 cunsi.ored “0LsNLLYICnL Y AnG in Fremter aetails,
there is west rotential Tor tu: 99teolinisent of 1inuustries in
the different. Arsd countries ‘1ur the point ¢t view of the
Ared region. Industiies ilu; net ¥} shail be ahle to have the
sdvantages of iarie aCal. Prowuctlon A Assured markets.

AZsd Cogmon Barxet:

Irey is & menver o irai Comacr Moriket, whose other mesbers are
kgypt, Kuwaity, North Yeuen, doriing 3yrie suu Sudaa.  The Arad
Common Murkot periits freeiom of a-veaent ¢l people, capital amd
connodition, resi:ence, emplo . ment a w undert. xing economio astivities.
Tariffs have voen propoges .o be Pu.ceni in siagos and would be
sholiohed by 1974. Agricultursl iToducts have be n exempted from
tariff: afuce 965,

There is ancther agresmcit on Beonomis Unity of Arab Countries
which peraits inmtegretivn of polivy wnd setting up of imiustriel
FFOJects ani wolentific crgamizetions om regional consiaer.tions.




3tatistical Iiiioators:

The comtributiun uf irumtoe ‘o tte naticnal outut O AIT
given below :
Tabie Yo, I1.4

Contributivn tu Lur
{at current ;ricea)

Contr;butlum iy
Sector 1955 L96¢ 197C
Billion % ¥illion * Mllion 4
IL lv L{)
Iniustry (manfre) 19.74 6.1 %  54.40 8.3% 116.00 9.8¢
Agrioul ture T 220 % 97.84 1599 219.00  10.4 $
g"“":‘::t:m 2,37 665 39.72  6.5% TM.20 6.0
Puilaing & 3ervices 25.1¢C 6.7 % 64id5 10,5 € 127.50 10.76
Others 162,25 564 % 356,65 SB.3 5 655,00 5.1 ¢
Total 322.9¢ 100 £ 615,06 100 § 188.7 100 §
e e

Souree: Annuel Abutract or Stativtiocs - 1970
Bational Acoounts - C.5.0 - 1970

It would, therefor:, be seen that the ocontridution of indugtry to the
GLP of Irag his been congtantly ineresuing,

T™he tadle belov inuicatos the progress of jublic sai priwte,
large and sacllescole insuetrisl seotors in Ireq.

o




i96% 1469
3ector No, of B loyrent  Output ¥o, of ksploy W
Fructs Ko Qov 1o Froecyoment 00 QP
LARGE
Pudlic 156 338¢) 6754} M 44073 96046
Private 1Y 9720 43199 1045 40204 9T1H
Total 1139 73983 110742 1224 B4277 199702
SKALL
MNdlio N4l Nil ¥l ¥l Nil ml
Private 25129 y329v 60464 27214 50931 6T

_— N B

MTAL 262680 126473 171206 28438 143208 224507
(Imtustry)

S NS

Srmllesca’: projeots are those which employ lese than
10 perwors.
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pur Priunot Lo te R 1765 1940
1 bairy Tnismery -
Frece= o % iq CO: Liv. 1498 7442 147¢C.
Vegetriie L1l Jauustry Tona 2l6chd 4704) 566); w
3 Boer Inivstry VU Lit, 514) 4625 8867
Cignreti: lnaetry Alliom %ie 7¢7 1122
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1 Cottrr fuxtile Inwustey  OGC m? U0 I 36090
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gl:ateigesi I J
1  Letergents Ipiuatey Tone 8986 12872
2 atehe. Inius‘ry W Bexes 13133 158796 249846
d 011 afini .z Induetey
011 Protucts WO Calla., 510893 8408 8087y
Lude Ci) . 5713 L L 1]
Bejldsng & Corgtmi~ttor:
1 3rioks Industry Mllions 1844 1845
2 Camen: lnuvstiry £ Tona 81) AMS 140)
3 Asbestor Jheets Inuustry Tons an 16% 199)
E‘!eﬁrteg}_s
1 ™ Assently Kow . ¥l un 4984
L "‘mmm

* Bstirnted




i™aq da . voiontly o0 o Vers oruata taew L (L iniuserial
gave.Ldp.ent, v wLra Lune . ring e g3t U yearg o made the
FAople 1nuustr ~rnacicar ae tte Tovamemant Vg hullt eaprpilitias
to manege lsar e i-iaatiial ro_ucte. This 31 0ulu Cortiubute to
tocal-rrte th  a. it o oowth oF [ras. dthuugh (reag incks
petallic niners] rezource., L4 SiGR m Uit dviepotailic
mineruls ac thal 1* 3au 9vsl o 4 petco-tae Lcal cu.plex, oement,
gluaem and sther osracic gt 143, I+ nise has adancand supply of
natural ga8 whion iz Deivw r2aiently wosted., This oun be harnessed
into cleetris power wi cn cun be Utliized for industrisl purposes

particularly for cower 5ite iive imumrtries,

CRAPTER  II1 - Tk 3URATUGY UY THDUITRIALIZAVIUN = 19,2=1472

As  Bulwution of rriority lidustries

The era of pisnpe. wovologment sturtes in Iraq 1n 1951 and @
nusber of pi.as beve beer prepsres sinoce then. The .ndustrial
prograares of .ifferert “lann, us they wers formulateu, amendeda
4nd impleianted weAre cummarisea 'n Chepter I1. Implewentution
in the 1niustry aru ©viwer sectur has gancruliy been 50% of the
turget. This nua been uue tu various re zong - larger gestutiun
periwi of tha rrosecte thri wrigineliy anticlpeteu, laok of
deteiled preparitivn of ;rojucts hefors inclusien in the Plans,
delays 1n ap,wintpent of coutr.ctor, eivil construction and
procurem:n' cf macbine~, rm1 stores, uifliculties in obtaining

KROW=how riu teCinudogy,  nd tPalaing the logud yorsonnel .

The plang prticuloriy after 1959 have been specific apu
€iven proper pricriticg rot unky 1o the deve.opment of new
industrivy put e.en v projecta on which investments were o
B¢ e, The Lro 2Cty weoe salentes after wotentific tuly of
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ehoasa, cora,t Bl drta OLheit s LY A ot
) b b

¥ P R L O

Voveloprent oi° Frivate t!acw;.;:

48 regaruc uevelupmont of tne rrivate aset Iy Bis 2r3jozals
are coasliereu Ly tins Licergine Jompittae, whin .cognte tlanm
Providsu thy mast the Plan ohiectives wnd thw dovernrent poliey,
Up to 19%, the Plunz d1d not wantion eny priviily 1%ers wnd 18
wae left to tas r1aitietive of tha privite sactur %o uetarmine
imdugtries whicen haa ri 4 pros3pecty Lim shovo inveltments ooula
be apprupriatel; weta. Dhe pravele seotor wis moaviy guided by
the inoreasging demsnd [ov Guasum wn aousley, coatruction iioms
and as such it proterrec to put investments in fovu-pruges :ing,

beverages, toxtilsu, coment, bricke tmu the like ludug tries,

After the nationelizatiocn of gowe large inuuairies in 1964,
the private nactor has besn asomewlt sh, sni has not visployed any
tangible initietive ir the {rinst=iul mactar, Moutly ‘ha proposaly
received . avae beon {or small anu medium scels pre icts for either
establieding sorvicing units or manufactur: of sone siuplo ¢onsumer
dteme. Tne Goveinmert him veen raking enweavuuls Lo provide
substantial Lssiutanoe (o0 “he private sevtor 4 th.t i+ ievelopas
famter thun hitherin, Thim pusition h:@ soan turther clarified in
the Prasiuentiel Stutement of 9 ead dn pursassce of thnt, soout
820 incugtricl projects wero earmarked for the private sector and
the lauusiries Jovelopment and Regulation Act has buen revised ia
1973, whereby more concusnions ind incuntives hive been granted to
the private sector, An & oorsequence of iheps pecgures the
private aector Lae now been pleking up.




. g% M= z t .
PLITITIS SN S A VTR TTY

3inoe 17, 4y the LuVerrwent Mac  smu.’ . )3T rey) srsudilliew

lor *he iavsjc, op* of *rw i . F,0i “80.97 = st spa@iiive 18
o Fian th» rew (pe erts to os tuken 0y Pia privettacg state
" L Plaps cre 3 Lcaot Kepl 21 view in the estab. ieumont of
ttustries, out 3ai? rrioriiies reasa ot hesn aomoiutely Pigid,

25l Whon@vsl 11 as beon Toun tnt agoltlonal reevu ced AT
av.ilanle for t Aiqg Lp wure suptieticetes Yiodus ARl pro_wtis, esch
orm vy im wromire. 1n eSalls snu N Prepo~cia afe inolwied in
tie annual plara aiter LAs sppreva. of the Piamnirg Boam™d .,

3inoe L1404, anmusl pluas heve been giver. partioular isportanee.
At the time 0f tha prepurriion of aach annuei plen; the faplessstation
Al PrOgresn neae wuriag the 3981 ale LEOT Ugh.Ly Feviowe, PWONIOOs
poortien 1w erimii e’ ams Sditadiv Shi'nges alfe maue in the plan prejoet:
and implematation prosTeeee. The apidal plasning sethoucleg e
Antrodaoeu dynsaiak .r: Jevelopwent of lreg.

Jesteoral plan.ing 19 wieo rn tmportent aspest 2f the prepar-tiea
of the oversll evonuric uevelopwmt pl ..  Ixperiense bac shown that
SEETOELLIVe Budels WiLthoutl MOquate WOrk un seater.) plans am
imiidunl prejects, prei=nt only s ciztorted a%i irerfeat pletude
an. oan be Blelea np. in 9l.eP T e Pesiietic, ‘he seatoral plene
tate 1nto asouvunat the warying fecteors, like, Ohange in prices,
teahniques ol procucil i, JoGBLlvism, L7, 08 o §..9000000t0, #3c. and
tiePe 10 conetant exshanv e of informetion a1t the 2icrv sau mecre level
The sectoPri plemm will, tacrefere, .ssume greater imporstande 'a the
overall future ecunonic plans of ‘rag,

The Guvweriiant BES wC.u®u t6 Je8e'Ve SOMS K8y lonuBtries like,
cenent, ssbeatow, machine:y, autimobile .sesembl;, heavy shealesls,
potro-ehomionia, refineries, po or and puip, Llares textile nille ond
sigeretion for the puolic sevter,

] of 8

The Guvernment nas estallished a vellecrganites g;eten of project
evalustion, Ay new projent §s firet cuuciucered 1n the Adniniotretive
Executive Minietry. % 1. then sant 1o ‘e Mintatry of Plaaning vheoe




he LrO et 13 sswmlnes o tna T atPia Lep s ltuet CefGre a
ceClabin iy taker oL v e U oer, . Lo omibe o ar ¢ v g
BSoare. “Ra Joverraent A% Lse AR, aan.teg t BULOrn, thar

exioting techrical Orguwn.zat.0rd In Jr vF Y. anoartose the
propar.tion of Ce.@iliill, reports uf tng oo el St are A
to inpienent then, wnereliy, the Guvermaeeit Luiats n toe
proparstion cof a feswibility ruurt ror each proge bt which should
Provide adequate infori tisn on all tectrnicni .. a0un.mi.
aapects Lo enable the Plinulng toard to taqw PTOPIT unC. 3100,

Tre Pintetry of Planring is currser iy ar ttiay cetoaalew puiaelines
for the prop .r tiom of feus . bality FOLOTLE O a woelent1fic basis.

As 300m a8 these ;ulueiine; ‘eve | ve, [irmlisesi, 1% 18 ro the
’ Pea,

work relating t. the prepari tio an. eviluntl m of roaninility
reporte for .1l projocis 1. the ocuntrTy arali be streaslined and
1t shall 20 powiivle ‘o cptislem irvoetoents jor the uscelerated
developasnt of Ire,

He  Implenentsiion of neugtrial Prejects

in the last 3 Plane, 1v61e65, 1965-70, and 1970«75, she spprossh
Bos generully deen to lay emphiers un pro eots und tu, earmark allosations
e oaoh project in ever; eector of the vversll esonomic ‘iovel opaent
pilea, As 3.0h, the exec tive AU .. orities have suvance knowledge ans
elearance fros the Planuing Boam of tae projects to de impleseated
and thie Mas neipeu Letter .mylumentation,

nYest )
1raq has not given any eacouragement fur the setting up of
foreign [rojents iu the counsry. The “nphssle Lis deen mere on
tecunionl ocllaboratiume them on fureign rinancisl interests and
ownerehip. Arib natfoncls from other ouu.triey &re peruitted to
bave fin.noiai 'nw Luveetm-nt intere ts in the srojecte in Ireq.

Istwirisl Pelieys

The Governament hae tnuioeste i1te inuuatrial sevelopment peliey
in the uevelopment plere and in tue 1ncustrial Jevelopeent and
Mogulation Act. This Act hee besn awenaes from time Lo Sime
(last sn 1973 to wew: thLe changing situsiions ani tc accelerate
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The (1t tuna .~ t o Crhase Lo Lo nausrial pelicy 0f the
oountey cem: L Luat Ln LSy wien fie TV rument wacl.eq to set up
iRporiant progects an the uelit sector. Thiw ;olicy subatentir lly
'wboed Lo the sver~ii investme .ty o tho wi.stricl soector -nt the
countr; euudd unae. tiw wmsn, lurce mnc uifricult pro_scts whioh
nomally the “rivate 3we oo would not Wive perhipe pone into.

The s«=oond ehare = in e rraustril ;oliey car- in 1964 when the
Ovvermment deciued to nutivnalise some of ®heu lur. o private asuotor
industricl projectss Tris hes mizaa blossings, for on the one hand ,
it created & cortiuin .o, ree Lf uncoartainty ani ahyness in privite
inveatments but on tie other 1t enioled hetter organizu-ivn and
ranngement of inumeteial prosocls ana 44 Be6ane poasicle for the
Governsent to make the best .ongionle vas of tie cipitel and
sanagement cajpiialities both for meetin: internil counnumer .lemands
o for industPisl ww ol opuunt .n 15w well conceived lines sv es

to serve tho ion: term perspoutiv: o the sountr.,

In spite of “ationmi.zati.n Law of 1464, private investuents
in 1raq have n't oes: bauaes ond | recually people ars unierstanding
the Punl intentions behin the 1964 nutionuiization. Privete
investwents nave nov deen pickin; up. The Goverurent is providing
sore facilition anu incuatives to the privat. weotor while it ie
ubst ntially increamsir; the pubiic sector investmentas, It is
hopea that the private ani pubiic sec ora will play an inoreasingly
Souplementry role in the ocunomic sevelopmeut of Iraq.

Apponuix 11 euumerince the jubliv anu private sector investments
in aifferent yourw, it woulu & obaervad th t the private seotor
inveetaentas foll to 'ow level, : f'ter the KRewulutiun of 1950 amd
Nation lisutien of 1964 out picked up in subsejuent yeare, while
the pubiic eector anveatsents uave been sicaurly increasing.
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As u couslumiuvn Prom the auove FOT P opra it woll e gaer,
that {n) 111 L0550, 411 Thadstrinl investoonty ware on the
private goclor. (b} Uhe mets thruast op Lhveataenty an the
lnuustriil sector batwseedn 1Yo r=l25¢ wore from the private
sources witn few nvestients in She puolie gector, (c¢) Betwaeon
1959 pad 1964 1t wis aivosu 8quil both {rom the privato and
padlic aeotors, wna {} 3iuce 1964 the indumtei- i investmunts are
largely f'rom the foverrie: t. rorelm invegtueats sna foreign
projects rave not pluyed uny perceplibie part iy the ievelopment
of Iraq s:nce 1964,

C. FPromotirg Expurts ot YManafuctured Goods

During the initinzl sta_es of itg lnuustrinlivation, Iraq
bes becrn laying eaphesis on manitacture of consumer goods and

processing of agricultursl provuce., Cne of the main 1 tems
is processcu ante: n: extensive cfforts have been made to
Snoourage oxporta ¢f nigh quality processeu dutss. There has
been goou suocess in this respect and Iraq has been able to
buila an iaternationsl market for it procesged dutes.

The other manufactured items in whigh Iriq Lue beeu able
to muke good progrems are cement, fertilivers, woollen blunkets
ami oloth, leather anu leather products, shoes, anu others,

The exporte iu the ahtove items are mostly depsnuent on the
surpluses available ufter meeting the internal requirements,

In the plane wiich are unuer torrulation, Iraq is considering
development of inuustries based on natursl gua and oil wuiniy

g from the point of view of exports, If these programmes are
8uccesstully implemented, Iraq shall be able o 9xport many
industrial products,

D Pramot;ng Employment

Ireaq is not one of ithe densely populutod countries, and
there hus not sc far veen any mujor problem of unemployment,
In feet 4f the rate of rrowth of the nountry roacteg abuut
10 per cent, the provlem of unemploym=nt will not mrise,




Uider thuse ci.cunstuices, 7., i LiWayd intersated in fioaling
maiern tecuncle 1caily devuwioped wie supniiticatod mMenlnary

i 8quipment IOT 118 1n4ue .Ti.} .ial'es subiect to the cunuiien
that 1t enculi oo matching witi tha gcale of prowiction nes.ew
for the country. an tuy gelaction of weshuuicgy and prvjecta,
ths benefitis ol empio,mert are nut loat slcht of enu this ie alac

one of the cousiusration: .u %u acttine ip of rew iTojects,

%, wtCsticn of Huw Centres in Kurer! Areas

The Jovernment ia fuli, ave - s the wifficul ties Of excessive
soncentration of industrisl pru acts in some 3el-scted cities, like,
Baghdaa, Basrah and Mosul. Thede arc ,resdrntl; the most attrective
centres whore .nuustrial invustrants tlov, In or.er to keap a bBalunce
botween the differcnt regiung 21 thw couniry i.a Government @
preparing & regicnxl developwsnt plan {or Ira) sv that, other t.iings
being equal, new projecia cern bw et up in rural wnu unu er-~devel oped
areas of the country. Kewping in view this policy the Guvernment
does not gensrall; now issue licenses for thv setting up of new
~dustrial projects in Bayhdoa.

P. Jevelopment of xe‘.a.nufg_:tur;g Icehge;og

Iraq has largely been depenuent on foreign tecunology and
kuow=how for wost of 1te iuuusirial projects in the past. Por
example, the Rayon Kanufaoturing Plant at Hinuiyah and the Pulp and
Peper Mill at .iuTtha were sct up with tue Lelp of West Cerman

teohnology, the Fertilizer Plant ut Basrib touk the Lalp of Japanese
teonniciuna, tho Agricultursal lapleme:nte llant &t lekenuaris and the
&ectrotechnical plunt et Bariied werw estaviisteu with the help of
the 3oviet Union, the textile milis witih the wnely of French and
British technology, the 01l refineries wiih the assistanoe of
Anerican auu Hritish tecnnioiuis nnd 50 Cu. Grauually 'he goumtr, @
own techuicinna arc able tc hamile thess plunts anu are aole $o
implement their expyunsion Lnd civersilioution., ‘The Goverument
explores pogs.p:litive ot ubtal.ang tecunilug, ani suJwehow £POB
altern.tive sources in aiftsrent countries, and finally after

considering ~ll r@pu@ta, 1° ucCapta itne must favouruble offers from

reliable ane cost KLOown anu reépufeu OSganii. tiune in the world,
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Ireq is merting offcrta to weis.op ory alvs itos woock Osn
andertaky to 10 rings of teir .. A 0t .t rPgunisatioa for
Inuustrisl veg1gr. » (on@atr. tiun am . ce: et up, 10 underteke
Preparing deslets for 1ndud’rial pou ects wnd guperviaing thedr
comstructivii, A sisiler o:ganiselion has cewr set L) unier the
Ninietry of Minercis & 1l for the piamnin,, «eai/n ead eupervisbng
oongtruction of oil nil minvral gregsdis,

Go Irsiniug
The Governrent har 98t up a Nation:l Ceatre for Conmultancy
anl Nanagesent _evelopment with the sssietance of ILG te trein the
locel perscamel :m industiri:l managesent.

The Jovernment has alac set up four techaical tralaiag cemtires
for testiles, mecrsnical, electrical spu oil disciplines. WNeapures
are aiso heing taken t© estabiish technioal bhign seheels in ell
sajor eitiss in the country. Thesw trainimg feeilities are in
addition %6 the or-tke=_oub tPeining vhion te ocerried out duriag
the comstruction of the pro ects with the assistance of tne
contruacticrs and suppliers of maehinery sni equijpeent.

The svulution of ective imustrisl pelioy 1n I2wq astes besk
120 1950, wheu the owuntry initiatel ite ievelopment progiFrSnes.
Por the firei time, the Covernment oonsidcre messures whioh

aiped to aooelerate inaustrisl growsh., The jubiic secter alec came

Anto existence At tuat tine ani investients vere previied for prejeste

soetly related v corgumer itess, like, textiics, suger and conent .
1t wee mot aifficult or mueh of « prodiem to evsluat: these prejeste.
The Coversment wus only particular te sew thgt the teckaclegy sieptes
wae suitable for ths ovuntr; s inveetaents wers ressvnabdle Nesping
in vies the oversll stumares of cther wevelojing countries,
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LOte athe h. .ot e oot coree g ot rgoent tomuletion

Gt BVE L BUE M 1s TAiw Ty 0P an P 1 uTter . The

Gt can el Lonoom b Cgr s e, i W is degrre tros the Ul

CppmAL Lt ara x vl es frer oy D0T o tuunties arn the

COpe 07w pBTEY 40 Cw .. BT TuPe Siula [ TIdwiured ke meibode
T Lru_@ct turs b oti o . evalaathons M octior me. partioulorly
b B oY e NSUNITT UM Lo aglaler e ta [ evelopmant
Pisnain: o 7w tion vider sa ol She L.a. pioviund & teem of
ax;@itls Wit & Projett Hupagar to samict the Yirietry of Plemning
i pre et forea.stl s bn. w¥Eluaiion, Thia pfujent R
Bt ti Lly Polvel the Ya . time up of loses Aaertise is this
firha,. TR MR 12y et eniwd 15ty bBilataizl tedbntioal

collob s iicn sumromanie #3°h % o - 8 lipuk At T & 46 proviue
e pePls 0 he.p n lhr jrel T taon er avecution of projrets,
Jose Simm Lmok tha choncleg ¥ornietry issus Loterim Lugtradtiomns
for pRupi 8 %000 o0 o otia Lt ukl ersgative ¥iristrien.
ﬁ*ﬁﬂ"mlij, the ' «tr ol P enaine v (TeLar.ng & Baruel on
Projeat Tevaivy »ut whiol sill wrovi e Jotaile. ~itdolines for
prerofetion of regerts Pight Trve ‘he elage of tusir jseption
$i1) the, 1988 & Meic.de powew bl r.  Tuwis Funusl will ineluce
the leteet Mm ~1 - 2o sethedo’ 9g sp.lien [of weveloppent of

OFO @Sk i Wi mrant GOURLE YR

Tre aistory o piarnim, +nd dIncustrial sevelopmert outlined i
Coanptas '! wouli traicste that ever sirce (964 the Cuvernsent bae
boon relying mostly on public smeser for the industrinl growtd of
Irmg. Witk sueh » remio ap. Tos b, Briifs did met pley any
pignificest Tole b Wy uf 1acw tives for lneustlisl Investiente.
The poitey o sariffs in the ccun'ry cos terefure een largely
deoi.et heeping in viek the .erver sapw.t: of tie well being of
the ountry from politiesl aus economic stsou puinte OF coutee B0
Gavernrent Bas een TYEPY gou3d. ous of “Pe neza W pretest infamt
i trios. N3.@r toge L of she 1niigenvouasly menulactured

nomrciitien ir rot - llowes P 8 3ublecte Lo quota apa Leriff

restristdonc. A gue L) oo se) A0ias Sunt umeer such Suiditionsy
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ProJests ars v ¥ o oihig L T AN S ST thag.

ProJects aire uizie milea ABLpo g o vaww T ol e pusstl o oapd

E

irtoresta ot ‘tLa oriursg vk, bt e Tiat v w0 Pese
BT jeCts 1 rr o izegey P TRE L Lo ar w e L0 reach the
tak ool ¢tn, . Tar sdecily, iPiq Mre awy wy & Wali argeanised

sodere phermaa tie b oanu orac, pioe b diach ume Lases

manufi ctury 27 #ntIDIOLI e e Dther dY¥ugr.  The prugsoy hae

ROL poen persitiel 0 L.e. Mae the P TI0w G i ta prouucts A0 spite
of 1te suffering ~argir.! cames spd tawin, longer periol o reash
the dresn-evea ;uint.

While deciving the teri®f s import peilnies, aue e cunt g
taken of tis 1. ¢l thet the resvuicer of the crnir, are net spent
OVer luxury wau wasteld ituss mn Lupurta sre minimeed. I has
boon possitie L regulets impuits 3inee the “BJority vl imjorte
Are through State-owned Orgeniastions.

Besides turiffe na 15,0t reguincione, the Govsroaent
provides inoceutives to the privets sed-.er tu set up Indastries,
Jueh inceat'ves incluie allotewnt £ Las: ree or .- contengionsl
Prices, Teuuction in lesse rents, «u%y free irperts of sackinery
At squljment, cospcnenty uno paTie, TRW matepialy, pack . ging

mpterialas, pPelifef from income~t -x spd propert; Uz ang other
Government levies aru frutlitice of soft lerne from the Inaustrial
Burk. Of gourse, <1 propossis to rat entitive t¢ thege GORCONEiong
Sust be ap,roved by the Coverument aud shouls be 1m resping vith the
plan und ceweloprent ob_ectives. Tiers is no denying the faed that
the privat: investoent rec been somewha® ahy in lrey after the
nativasliration of wous projuots in 1964, but griduelly taere 219
Potter uniorvtrniing now szungat the poople uni 1t is being
apprecieted that tie Coverrment is not OUppCueu v priveie investseat
in industrial projects) 1t ouly vwithes tu aireot it to the desire
Mines of prouuntiun.




Fofelr sroomts 4, e 0 poT e 3T buvsa 003 F iiow ile
eoumtry®s lesr 1 11 o0 oL L s now le Deatooit ZAaEtioy, ntion an
Lthe indadtri L orajg ot orocrit oxom 4w et o2a. 7 the totel
Aoteatmont ¢ wel Lo L, 30t el e Lo S e ooty
Ang ol . T taat ahwyr e i ean o ol bne Aue.etry of

Keonomy wh.ocr .t o mow ewy rmas 0 o oW me s ts. ALl Arad
BAtIona.s Lan APV Cajhls B dio @ LV T levatla in Jrag.  Cowever,
during the .ens  { _&arw ther hive deer oy a ied LT eots With
Bikeu torelgn apd [ URal OB Vi “omtiy Ire. =ither purchases
the teohnical ruow=how ur cilv 9 ‘oTri.n e parts for the
ogtabdlis rent rra "L it of ndogtrist srojeocty and this polioy
hae been feirly suoce«a.ful., ¥ithin ©» rears of ths settitin up
of tie rwt sopnisticataw [artiiize s prausiig o ect in
eclleboretion wiil Japun« e oparie, Irag hie oecn Bbie L0 take
cumplate oha~ o« <2 ol [reter e s it watiafactoriiy.
Similariy the kayor. fuete., cutl: no ena, ¢4 unu utrollea by
Iregi peracunei witnin three yewrs of its hein. set up vitn the
Belp of west Oorrvnn wrpert:,  The aa: @ thing coulu be said

sbout the other pro -ulx 1 the CuunilPy.

Iruq iu curreatl, pPupering 1%3 next % yeur plan in whioh
it proposes to vive apeciiie voie *0 Lo pviien ana the private
200tore. Many projaatey v onuep forrulatiern bHaged ob @

soientific 1tu. <! The atana pattulrm upl urogeGtlon up Lo

A900 of spuut ~ o0 monities Tryentments tc meat {nese Lempds
APy PO+, L s nade weling ihe next len. Tre Uovarament

would Tesdrve -CE3 ¢ Y InuMirTies ean lorge 1nvestaent projects
for the pudlic #90to. anC lanvw the fleid open w0 tne private
SO0tor t0 salect new st zs (o mepulictyir with the stues faciiity
of epeci1fically carmariing :ome projects for this secior. Lsphasis
48 on the cOOPii; ®tad und cumplemuatary uevelupment of boih the
seotors. The Lovernasnt will uppruve ull propoesals for new
fdustrisl projects proviued ke, aTe 1o Keeping with the besie
objeotive of tre sapu lio of Img, nwraly, they subscrmbe 0 the

sueiucliatic pattarn o!f eveiopmont o do not leww to concentration

of wealth and oewroni1c Dower in A ‘ev nardg.
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ieveloimern., of ‘e Centr , hLiel snne ta 4 g PTTaro aple wiig
heve manii it of oty oy k. chetrat Ytien of U v pa rrRia)yr.-
of the per ocupita 1uCumes of the pPoc as un. weascer 1e3Lione of

the societ;,

CHAPTLR V = INSPITUIL: G5 2k I TI0s T AL v PION Lidhie tg

Up to 19%0 uavelopmout wis left Ler ely to the privace
initirtive anu the Covurnment oid .ot Piy any nctive role in
the industri: i growth of Irnge OUrgunises incugtrisi Pro acte
vere cunfined to erxtrection of min-» j oy, by for-ign owned
Gompaniss austiy for exporte or tc sone consuser tn. coretruction
€%0%is inuustiries owneu by private sectcy. ¥ith ‘he inare.se in
ol reverues, the Jovernmeat beoums oungoious of pruper utilisution
of these funds for asvelopment nurpoing, The Levelopment BSoard and
the Niniatry of Levelopment were get up in 1951 to carry om the
functione of planming and implepens +4en ~» trrivet™i1al and other
Projects. The’ Third Teohraoal . sotion of this K 1etry lookea
aftur inuustries. There wus no #s). rate Finistry ~f Iniuetry
anl this position ountinued up tu 1994,

After the Revolution of 1u)& onu with the 1ncreasing impostance
given to pudblic seoter, the sovelopmint Joary enu Winietry ef
Jevelopment vere superteusc 8y the P.anning foaru emi tue Ministry
of Plaaning. The 111 Pectnicai 3ection of the Ministry of
Jevelopmunt wus reorganisew into s separate Manietry of Imnustry.

5

Bver since 1959, the Kinistry or Industry tas bLeen the
prinoipal organisation %0 louk after the industrini development
of Iraje It rorsuletes the pProjects wuich are cvgluated am
inclwiea in the Plans stter apyprov 1 of che Plunning Bo.ru, 3ince
the public seotor is now the main thrust of inuustrial develepment
of 1Iraq, a najor respousidvility huse vevilvew on the Guvernaent $0




[ TN B L Sl Y G s T Welll ndw prUe La
WAL T L b e g ia MY Livel g pent paguirements
cf i oz e

fome Con T o s o synerdn Lela sy Tor
e¥iac. . oot Corr s Rt ey o e gt 13 0n 98 palas
ceLte s PR i PR A LI TLooor o vmee, Lagran Tor the

gattive of « vl o0t the Fimigarleo of Induate]
AR Flainior c0anitaT D@ b When el Se Wl N Gl best
UALEPERLn Lonhstent ol bt duopveent of tha sala progjeot,
“dTYuy tho lant LY /#ars; a putter of crgzsnisetions hnve been
esganlish. . for = iri..  10Taret public aeceor pruJeots,
rsmnly

. e . R £ z T BT SRR T
?} ?;k‘; 3 AT i 5 TP LR oo ﬁgﬁkgﬁ
s s e e e e . =y A A
#4

P

Bix g v it dwcka 2lter AR racggement of 17 aifferent
tndustrind b ensuew ir agianing, veaving Bou. WIMOEge
Beddr? er sl 22 L) maxll unita Jor muking bBaniewovan

eEroat .,

o
Wit

adakd oredr Cstilp L0 eschias o Clpapetie
Thls Unpeotzelion lodky witar ' prujvota uadest ting leather
et ihg, pemefBO e & Lo Lob b liul ps waldel ks B8 gy 316&“““

afFt r#tobes,

3 Baera big rridor ser Coejercticnal Industrien
Tate looks wilar & cerert e aria3, (a8 asbeatos enrl 3

gedunt pro ota waidiog umita, wud glage project end )

pragecis raufeniariar orluka,. 1% is also supervieing the

evrptruntion an. tIpangien of ¢ senunt acteries.

&

Braty brlaventlen AU bneanearing Indugirie)
Tokr Umoruiniicr (~ohe fter § projevts runufacturing
seenenioel snt sJectrical iterw as vell as ) asnembdiing %

S

vt bs For uoga erc treotere.




§)

7)

8)

Stete vopemizatior oo UheMgals o 3tufr Inuustiries

Tnls Ccomnistivn inoes po ™ lo- ¢ ve chosloal

Andus tries LikKS Ve, ctanla ol 0 i NUT e Vetion o

cannin, , 107 PR A

Latergant  ana DTl Are s 1 eONEEs supeTvigeu
by thir urgenizasi-.,

State “rpaii-oction Jor Lrugs

This Lrganiv+ti o Wworke aruer the ‘daistry of lealth and looke
af'tar one larges projost canulactaring sutidivtics, oF Froauots,
dPugs and phavecconiticrly in jamars.. Ned ioines tmporteu in
bulic Ave piGke. Ir Co vertsi inio uaitlereant for ulations in

shis projuct,

State Urganization tor (niustrial

This Urganization yroviues necess: oy uhgineer.ne and tecanioal

services iaitinliy tor planning ord subsequentl; for
implementation of pro ccta., It has & Josign nell, &
Sonstrutiion vepartment aL. an auvisory saministration,

vhich su:rve as conaulibuts tu new projsotn, Although Irag
oannct olaim to w welf-guf'ficient in Shy matter of engineering
And cunsultancy nervices fn heip 1n auurht from foryien
orgenizatione 1n Laiw dhipv.canl cupest of pio, 20t estadl ishment,
tho staft »ua parsonnsl of the Traql duate Vrgenisation of
Inuustrin’ Jenign & “unstruction serve ng tne Looal counterpe rie

of the ivrcign vxpert,

In.ustrial Aars

Irag han set up tne Jooustrial Beak tu provide finance o
industrial rrogecit 1L the privat: anu miXeu gectors, This
irmtituticn wes set up i !94&’bat ita working an. regulations
Rava Leea vuvine. From tonme to ti-u, i* 19 now poverned Wy
tre Lidustvini Ben. Lnw %o, 62 ¢f 1051, wnich hus further bess
aBeniou i 1967 ara 1Yr3i,  The bank is wholly ovasd by the
Oov rament en: 1t Ssa A patu up @ pites of 1L, 4.75 militen,
The Bank haw been euriiie 004 Profitu orm its  Oodmulated
Fogelven L7 "he ana o sedenhaer (7] wers over [u. § million,

thus euabling tre dam tu oper.te with Janeg of I.. ¢ milliom.




Y, ; , . SR SRS S D Wt ot
LT O T S S - ; Lk Pt d Bartnogsiiy T eles Lod

i . - 2 ® . * PR PR P g o B
B ¥ S T AR A Loe T gk Ll %y e Jige O

aRar: e ong el Tl TOFIERE L0700 10 e o shigliliy Tr> ety of
1R 11 BEES LS L T B S 5 @t L hy PN o venee
s grented’ [of ceweos wnt e Lorle Fer reagpant o9 SdSasded

FLIE T T T8 - L O e T

BOFc ey Gapl 2 w0 afu e 1o Do proe oy Do tas Loals of

of #ee4 P s Y Le s BT w O e E%gﬁér* G e m

ersr of o} T by LTI I PYL OFES w0 TUW anbooTiela e 9100Re
an: Labour fhure o r,  derkie espital levse o7 panurelly grested
for one yoar tab v casete Uroe Jime 0 tiee. Do rale of

intorsst oo cou™t $or bt 13 adiw & per @ant,

Fo® Iratrogs Mees oL 3 the rsocmtoael JTogety Lt opskang
Lattaors 5 UPiwr s Dor arners of Pavigey vaghpory nad gaipleed
BB SPE . 9 LayEofie Y fumiis ezehass Jmoe t. joun 18 granmted

in okl e,

Tha Bgvariaa s o0 (e pioinr s a0 e miaed jegtor through
the insurtivis, Faop voinh pucohasse ehares o e mizcl seetey
peo_eata, pao Sta SeRglers R thelr osceoum e L palticiptes
i thall wenn enent,  Jele wie presedtd, 9 rises 892107 pFeJelts
whion eover Mkt sqeneevin: luustpries, Jote provassiug
mapufuctar of o iv o€ lars, Bleyuies, solt arkuks sl certaln
Chemineis. Tt of Lreme praietis ogw junsine sactesefullye

The Imaumt 100 Dt 826 Lholps developrmanl of Lwuatries ta the
leas veveioreu am holreprv prers of the courtry by preuting
1oan3 &’ owor Teatos of anfoerast. lor $huis purpore the eeuniry
s DERG L AVRES Lot 1 omeafeisy semelyy s Wveleped srean (hr%h,

P

Tivewab o lmae, whero tio vats o guler ey s 8 opar ceaty Lo

i
4

G o RS s S S



A

S AR

-4 -

«@Fai e Loy At earbala, uBs . onu o heny e
the & CF nteTaat L3 1 oporooants oL e wgt @ Lhe
fouantr o wrere toe sotopeat Chere d Lt val, . e wead.

The tonlos n ap & 1Y TIL V. Ly tL.ae . st ‘he Opar P ror

@ the [ @ Tic ! HMsow b Lras,

The Buan 1as 1ot yel org Rz ¢ 0 v, a0bment 40 4ol e
draustricl antelly nuo 10 the L1 0af v0tive 1nter pleanours
TegRMUInS 1w @tPays poBuibillti e un wii ferant Aress.  Ner
$he Benk 15 in o pos.tien to . 1] ti% snterpreraur: in
®election of pruper teohnslop,, w CRANOT, i equipnent e
#isiee un Othor rulater teoimion! matiert pocessar; for the
setting up of new prujecti. The questi.un of vig-nising
induetrial intelli, mos sepiicen 1o~ the prempestive
mterprofeurs 13 4R.6P QUEwiuel tiun ik At e hopel shat
B0Ba poritive st pu wry be Lien in tBis cvpad n he
e - future,

ERkALLoent ol Aiustraal .evelogpment

The roaposmibiiity (or e0uraring nnd ecntzelliing ail private
investoents ta concentrated 1r the Minislry of Imiustry. Al
Pree eotive entor,reneurs @ ve thoreiore 10 - AUNSsin oless
Sontaot with the Lepartrent uf Indusirial Jevelopment in that
Minietry. The epa~taent of iniwtP.r]l Lovelopment in some
tisen ablv 10 wireet the nveatore rogeruing industrie; whioh
the Uovernent vould Like to en0o @t 10 iffafont parts of

the ovuniry ana ihe fesilities of Licwnee eto. Whioh the
Governsent voulu proviue. Pul the=c ia po .rpanised
iniaptriel intelligence ayetea t¢ Lal, the unterpyr ness W
Ghooun profitadie iiwuetrias in <e@ping with their rescurces
ol teshnical Gapeni.iitiia,

Por samintgirative purposcs the Jc s ruswat hee formed twe
Inter-Ninisterirl Cummittsng, nwmci , the Licensing Committes,
ams the Apper. Cimarttee, whioch consi.or il propesals rep
tiuetrial (Po e0ty re.elvei {rw: tte private sector. The
Jeeretari . t of butn the committess in .ocatem .n the bepartsent
of inmaasetrial .eveioprum! an: aa . 1-h tre investor has net to




ouptact o fTerent Gograd v leas ane wafroreat sanlstrieg
for ohtalidng siven o 4.u o, POT L W’ the GuvePnbedde
Besiiee, the srar it o 47 impart o aound g e the private
BOCLOr pre; Gl 8 widl ai... .y *Le soparteeat of
Induetrinl evelop.en. Thit o1 wratly oxysiites their

isport of cunp.ery, row za*.=iads nd @1 a7 reqiirenents,

There has bean @itk 41 ¢4Pf & iiing of W} 3 lunotions and
Procesure: "n o (eorg uinea 1950 ane toe po suss e atilld
sontinuing. A aoumd  etu0ioloyy ham ce) devaluped for the
estabiishment of public s90tur prug-cie. Praivate seotor ie
oing loske: sfior o the Degurt ot o' I'nustPisl evelopaent
and the Industriai :aux. Uhw Juvernses ars corsidering new

woasures for the .evel iuent SF tide vedtor, mRuch we,

eotaliishing w: 1wa atrial vutell. ew 1 gorvioe, teonnioenl
aagietancs with jrovision of more ! “ersl finence, sarket
Surveye, wevalipront of uncdllos §@ jacts, organisstion of
lsuetrial oooperat.ves, etc., vk 3h wsy ;"ive greater
conficence ard Opportunity %o poiva ¢ enterprencurs for
AnduetTini tnvestseute. This .y 14 p the growth of the
private sceior at 8 muah faster rat s complesentary teo the
public guetor un. in “arping with SR Buate priaciplec of the
Repubdiio of lraq.




sXuTI™ (s309foad o)
. .3y 6rzy +ong I Jo 5edly juelasIIIc 205 4 vregdeg ‘lairenvTuy sedwaeasy 11
gyorpoart
b Lrs The &GS 29710 # sedrd ‘eresyc SGET TeoLuPEg ‘*cn 83318 SO1E9GY a1
o3z ‘siundrzger {(st0elexd g3
7 S ovoET gttt teduoe ‘7110 oTqEieSey €461 venidug 00 33®IE 1IN elqwiedua 6
v SR 235 LTl W30T10 uzis8ey wUT aleq ¢3myg 1G&T wwrittg ftop eifig finy ¢
& o (graalcxd 23
MRS = RS =3 iy I~ S0 Joeo 3o fo¥41r jusservIr oG61 PEYYIeg CAIyBapli] JodR I
! (€30elnad ¢
2 " A oty Yoés JUBWAC T €80 LWRIATILT abAY PeEFeg 09 84u1c iucwan lual &
' K Ei7¢ €107 TI0T0 F MIAL Ue13ol 2751 eInaded ‘ron erwic M tasey ucivern
- - 171 §57 I qgiesl perwR ohsT ceonaeg ftof sawic Ledawny P
SRR 16 Lt TE .G oy L Sl SANNRY £
¥oOoADLE w5 ot o T oty - BOOUS ISOCKRI [ JEUL2STY COFT {832C¢) priF i ‘ron uATe el t
To3¥TS 2T I
;v Tt £het TR ELTR - D3%92351) Ciet TIBLLeE CT0) AAg eRhsednadr;
v oo B 274 81 egovsoyn ™ el TooH mmm# S E
- ——. PR — . o . R— . - A " b, AN
Lo TN T TR A
) ” R o
= p o - et . 9ol »en , kAT
: i S T R s T4 T T jnuml & O, —~TI3T i TETEAIB LT T el 3o e i
PTR0E 3o TR T e, ISR veamiorimumy $10mm04d 15114 303 2ddR W TTLALET UT 30 euwe czae
S T S 4| 30 Jumy
<y NQEEM
TPia3 O] ol el
-— prgenss
T “xiraedl;




- 44

S-Eg>

Linn

"y

raTLAY

arode

~4
[aal
e

.*D rﬂ

2la

171431

£131

5211

tlrz
6791
T4

6€05

§o9€
geof

69992

018 Ysaeed oiamng
fsaTquyeSesr meuured Sewep

11
ANOIITe e J3tA waive. 1o

*ot1e *zeranc ‘aceso
‘zeeoqo ‘¥ri® recsasnzg
syonvodd rerive y veun; o

8 reing

Yaewe) jo wedfy Luaaaggyta
3010 @ ure’ uojlon
IReTe, o sed ) juee g1
sj3onvocd

Jegqio Tu: *syyy [eng
‘soqrt 'suitomap ‘ousesze)
Banoad 110 JBeReSty

vogr
14T

1957
3GAT
13481

Lsgr
Ls6t

s1TeqIwy ‘Azogong Purare;

URtm ieINg
Tiveg €u31edeIrs unTusmieTng

TRUGSRE UL THE4 AR
TRBON ¢ ixeuigav jrawfer
TrEey FAIzi0wg IeBnge Tnecy

1ITY=1+ roewey
$:0) myeic jucam; (ns~y

ool ‘o) eriyYel unigo)

L8€1 Qriu TRIng ‘*0n jueuay rauigogwg

(€434

vepeleg Uy C{reurjen ysanog

ét

X
Lt
9t

{*ramo)) -




*TeRoll? IV awz {1u0 Jo syrodml - §
aI3YT Ik ACE0 *Cr Jo sjrodal - 2

030%q03 veidodmt ue Iy aed o'y gy Fo Linp jaoday - o

-‘b-

P30T

PO TUN § SPeeRyy

r"He Punssruy 9 Butasg
Kryenpuy

o1TIZNY J03 (wolws)
19611  urel pue eaqy3 ssoTMite)

030 ‘caenzozowexy
122 ‘sweg ‘ssojom ooty

roUTRQ fixodw] - ¢
‘peserrdor ruw weuwrvq Lyrotiawd s1roder - y

*eTQEITRAY jJON - ¥y

Y ‘rop ejwig Purisiuy oy

‘fxosoug (wolwy) eaqil orseysuls

‘£204084 seounirddy teovsroery

§ N

(*veme3) - T~ TTOOSTRY

§




Appesaiy I

Publac & Pioy v L0 gtr . 1, in Inastr,
{(Ma MTBCY.PIng indugiTiog ot Uoorage Pricom)

*;::;-ﬁm;a Jector Frivate Jectur | Total [ 3 of Tote]
: K| : ¥ saton, o L!‘zllm 'mmttn rh {
1953 D4 4.0 kiec 52.9 47.1
1987 IC.9 5.9 16.8 64.9 3.1
19%8 7.8 9.1 13.5 57.8 42.2
1999 8.7 2.7 11.4 76.3 23.7
196) 11.5 1.3 21.8 52.8 47.2
1964 19.7 7.3 271.0 13.0 27.0
1965 8.1 ¢.3 26.4 6.6 3.4
1968 5.6 9.2 .8 73.6 26.4
1969 26.4 9.5 5.9 7i.% 26.%

Sources Oroes Loori Fixea Capitel rorm.tion in Iraq (firet sstimate)

MFational Acocunts vepurtwent, Central Statistical Orgmisation,
Rinietry of Planning
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Yorr T_______?*n}*::% ; ?@ Uisbarees
SR T G5 W S 10, (000)

1967 285 £435 a4 467

1968 244 L6ud 129 23%

1969 431 +619 176 334

970 RV 1484 155 270

wn 554 el6 456 1129

B. Pattern of Lowus Applied ¥or

1970 589 106 799 1404
1971 1024 154 1738 216 ‘

C. BSectorvies listribution of Loans

1. (000)
Yeoar ivate Sﬁcwr}ixm Svmwthuo aoemI Potal
m 2378 438 10¢ 2916
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