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ie Cyprus is w© iergr iriars buy a mAall Caurtoy, Wi oan ares o

8,5'«"2 square niie; (Hf"ji,‘ Sy Al T L le tRLv Lrgert ftuiand in the

Mediterranean a7ter Sociuy arnd sardeuny,

¢ Industrial Jdovelopment 1. Lutun beo oY recent origin, Mcnuracturing
in Cyprus during th 9%« wag tsuentindly A very a.all=seals oper ation,
Valuve adderd in mAnvfacturing increaced veey 1 t4ie dur tng this period from
£5.9 m, in 1950 to 6,9 v, ia 1950, at conastint pricer of 1950 <y by an

average growth of 1.8 per veat per apnim,

3¢ The popuiatiun oy Cyprus in Uctoner 956 way ecatimatcd at 545,000,
The sverage per capita incuace for the whole of Coprus in 1955 was €148,

which was low,

4. 1t is anparent fror tho abwe that the domestic market for sanuface
tured goods in the 1990 was not large enough Lo aupport tiae ostablishment
of many new indus+trie;,

S¢ The perind since 196G nu- seen the expansion end egtablishment of the
majorit; of industiies operating in Cvprus, As o rosult, value added in
manuracturing manufacturing incr-ased from 6,0 m, in 1960 to £22,2 my in
1970 at constant prices of 1958 thus nttaining an nwverage rate of growth of
about 8.5 per cent per anmuw, ihe wagurdty of ipdusirier cstablished during
this period were of seall and modius | ypoe llowever, same large industries
were established as well iuch as p cement plant, & qteé}.-pipe: plant and an
oll ratinery,

6, Th. population of Cyprus i 197, was estimatod at 643,000 and the
average per capita income rose from £I87,6 in 196]1 to £406,3 in 1971, VWith
such & per cepita income in LUT\ the Cyprus warket 's ejuivalent to that of

many of the newly Jeveloning courtrtcs wi.b muct Larger populatioms,

7. Although, iher fore, the size of the oopulation in Cyprus during the
19603 and early 19708 was -till miall, the effrctliv: demand, however, was

lerge enough to stisulate “.nd mucoucape the ostallistmesnt of ;any new
industrics, Neverthcless, (he 3izc f the tkmrstic macket acted &s 8 cope




straint on the establishment -f large {ndustrics, heavy industrie: and capital

itoods industries,

8, Overcapacity is q rhenomenon prevarldre Ln vertatn branches of Cyprus
industry, fhis situation ardses mainly owiny te the smillness of the local
market, Overcepacity wcadsg to s st o wcsoureces of the economy nad higher
prices to the consumer, Fur thermore, because of the small size of the local
market, a great number of industries established i+ Cyprus are =nail employing
inefficient production sracesses and methods with the re-ult that their products

are often uneven, if not of poor auality, and the costs are high,

B. Transggrt

9, In Cyprus, internal transoort is carried out exclus.vely hy road. Ralile=
way communicatlons,constal S8LAPNIRE At internnl Aalr aorvies s i, nonwexistent,

denee trhs tromeo o Emprst vipe -7 e iyde in the Telancts ceonmic and gocial
Itte,

10, In the 1950«, Cyprus posses«od an extrnsive uetwork of roads and there
ware road connections to svery village by molors.ar, 'n 1960, Cyprus had 3,461
miles of road of which 1,103 were aephalted, This represents a road length per
1,000 squarc miles of 900 miles which is considered satisfactory,

11, From the point of view of indusiriat devclomment the most important road
requirement haa been met in Cyvrus = that of auress to 411 cxmmmnities, The
next stage was that of improvement ot truak rords aleny which most of the goods
move in order to increase speed, satety of goods sarricd ang lower transporta=
tion costs, In fact the effortr of the Gavernment since 1960 have been directed
along these lines, that is, inltiating new links hotwecn large towns, and widening
straightenmg, surfacing and byepagsing rarrow village strects along main roads,
At the end of 1971 there were 4,369 niles of road, of which 1,845 were asphalted
(42 per cent),

C. Power and water

12, Electric power is onc of the prerecuisites for economic and social develop~
ment amnd this is particular ly ®0 in the cane of Cyprus where electricity is prace
tically the only kind of energy availahle,

13, In Cyprus electricity genfration and distribution is in the hands of the
Flectricity Authority of Cyprus, . pubiic corperation established in 1952 undey

the Electricity Develomment Taw, The Authority operatles two generating stations,

nt Dhekelia and Moni; and a uower gr1d brings moner ta the rontral regions and
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11, fince 1967 the B.ectigity Arpard e o7 Curtae bl snthge W Y an
ambitious progresse for tic ¢o pansion v $le coveg PLRUE farno ity temaga;aglon
and cdiutiibution FY ctoms 1 svder Gr owmoae# EEEegLat Rt e, The isoiementas
tica of this prorraame anc

DOEA haphdy Maor 2aiut, oL 1) ChphRe ity hos ey panded

Trat T4.7 MW, 30 1261 1o LAB,4 LW S 1580~ 1o BRIV T E I L0 R N

Buring
the perind 1067=7; BELOENTALK taan vy cxpanded Dy 19,73 vrp cont, whierean eleew

tricity consumption har exniide Jurevy the

PN wrtlon by oan ausrage annum?
rate of growth of shout 1< per centg.,
*

15, There is wo dooct thit electricitly copucity in SERrUs daring the last

20 years has been expanding atl s Yas. rate in order to mees the continvcusly

rising demaand due mainly to ihe Jreresging oumber f Ludustirial unics being

esteblished and the npward trend Notoarigt Lraffae,
16, In many areas of the world, water f. the
ductivity of land, lrbour end eve;

of water supply,

ey matural resource, The proe

} capttnl snvestment depends upon the adoquaey

17, In Cyprus ane is continvally romirded of ‘hi need of water, The diffie

culty 18 that witer 1s not Avatlsble evenly througnou tie year npor over all

arcas, With the exception o limcssol anc Kyrenla, all other towna have for the

last twenty yoars or so Jeen facing  riaur problems of water shortuge with the

result that in most cases rests

tctions on water s pply have to be applied during

the periods ot pear derand in sumer, The need, therrfore, to economisc water

mainly at Nicosia, Pamuguste aud Larnaca Lowns Inpliss that in much of Cyprus

highewater consuming industries could noi be establisghed,

D, 1lndusirial Site;

18, In the 1950 Rany Tacliorier were operatin in crowded surrvundings and

unsuitable buildings, uften separaic fra: etca viher, Thic was blocking

expansion and tae raisiag of productivity, 1In Nicosios and the other towns the

Town Planning Authorities had designated industr.oal zones as the only areas

wheve a factory could he estanlivhed, The fndustrial zoning, Lowever, has not

been particularly effcctive either at promoting industrial growth in the induse

trial zones or discowraging it in oibep areae, This wos mainly because the

Govarmment could not exercise control on the price of lanc within the industrial
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19, in visw . f thy ot nr oL g N L R *hit iand values
wele cmstantly ris.y ong “Peral v iem v g Y LTt el the G vert@dent introm
duced drin,e the seconn Bt o the Chsaa e sy, Shefad e oL dadastrial rstates,
The siirst Imdustirial Fai. ¢ 414 eat rlithed va “aceosde op L7, where tites
suitable for fnodu.trial e, witt ocuential services nd fac f11Y e - tlectris
city, water, telephone , sower ey ancess Poadsy public Lishting o publie varks,
“ie, = are offercd for icase at ver: low remnials for periods up.. M vears,

Since 1967 two more indusirial Fatate- bBave Buen o8 201h (ed, (na at Lissassol

town and another ot Larnaca towh,  Ascther Indugtrial “state s und:op construeti m
8" Famagusta town, ’i’!k,*a{xﬁu:y of the (w.vermment is % ¢ tanlish industrial Ess
tater in various armes as and when the. neod arines, All sites at the Nleosta
Industrial Letate hase already been | adsed and s a resul! the Gowerrsent has
acquired ndjocent lanc for ihe extonston 2! tats Lsoate,

L, L may be gelo tpat NPTo bat . nov indusStPics cxperienced croat aifficul»
ties i finding saitat i ndurirtal <it-« becaure of i erareity of suitable
industrial sites, Wwith the extablisimes L, nowever, ~f insustrial Estates since
xm, the problem of the availapylivy S Luttanie adeetrisl sltes for new
industrics has been solved,

* e H:{fﬁ Fas ¥ opgfsl,

21, During the 195s 15 - Cypriol ¢ inotygre v o cavd diifiew)  es
in finding suttadble local rrw moteei te f caer U1y jess tany products
could not be made in Cyprac brcous < f {0 % o jieal vow Wt als

22, It is true that the BELCAT. o L tne T L e mubstantially,
particularly, as s result of ' vorious acaosar: . THken DY Governmenat to imerease
agricultural and livestock PO i Product s . of sany eXxisting local raw
materials such as Citrus, vegetap] s, wto., iRCTeaRed 2t 7 fas? pace to varrasnt
the expansion .¢ eRAS AR fntustrl % Ld the #rablisment of pew omes, utiliging
these materials, Purthormor Ty MW gources 7 jo0al raw sater lale were developed
such as meat, milk, hides and R, varions tyvoes of earth, imber, ete,, shich
enabled the establisi. nt Of BNy G DAStE oy uch 29 A st cmnning and seat
preparations, dujp=v pEoducts, taniing, Cewsntl, woond proedacts, ote,

23, Indu:tries whteh could oot fiva caitabhls paw Taterinls locally were allowed

Lo wmport them. Uesever, auring “he (9508 wog uf e imported rae saterials were

charged with mn .t Ry «n1CP N L gt ey o “AneE %08 Uit hagh and raised
costs Of produetior Buring "he 19275 me 4 @ roault of th chaprce in
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Faw materials was otther livdinited (EEE S S S I (7S I S | Tedn,  irported

Wptlies of cow mrteriale aamee oM v b vl e

ERUTI S han ol andt vere allowcd to
be lmpurted liecly froa .lmo.: 1 Ciouleres uf the

&

w1 W thout tnterpuption,
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at comprtitive orines,
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4. 1t 18 rather di’2icult ‘o cvaluate the efficincy of Fyprus fndus tey

NFing the 19505, There wero - Rwabee f lap,e o otbilshae ot in which manas

Erment appeared to Le fuily cupabic af e tine vt ceeds it produe tivity

field, Scre busine i men han uscd private consultsAts from Lime Lo timeg

others hal ties with parent APgrnization: abroad which nad ticlr own systoms

of sunsgenont tralning aid specializea tecunical servic s,
28, At the other ext eae tiieTe were a large “uuher nof ~ery small business

Mon, nany of whos had some techaical skiil but wo wledgs Of the rudiments

of business & Regement, part.edlariy with rospoct of keeping propey secounts,
cost reeords, udgeting wad the Tike, The nttartion iu this respect has
Inproved dur.ay the 1260s with the Psiailisleony

Centre in 1967, tie Hicher Technicn! lax

of the Cyprus Preductivity
titute on 1068 art the award by the
Govarmment of rany seholarshins te Cypriets to etudy in intversit es and higher
educatiomzl irstitutions abroad,

26, ering the 19508 b~ use ‘bt tPial) developmentt g3 lov there was no

protier fo, induetry in sceuring akillea wTkers, howeveg, with the rapid

indusirial develommen® during the 19%0s as well ag with thc rapid development
of the othef scctors £ the ceonomy dui
shortage of skilled wcrkers,

dwitivity Centro

‘B the sar: period, there has becn s
In spite f the wstablishmen' of the Cyprus Pros
s OF & Mmmuber o f technical schoris and of apprenticrghip
iraining scheses tae spobire of shoptage «f skilied workcers still

Lie 3‘#&332349 !3% : ‘ij&—"

87, Although ir the 1930; Cywvs Mad a broad ne twerk of conmereial banks, it

resains,

#*

had no specialised fiRaacing Limtty thaty, suth 3% an [atgstrial Bank, tc¢ mobilise
both local and for gy ¢ awital for fuwe stnegt g
redivwand loaget-rm boy. -

Ol s Live entofprises on a

28, e 3tmcBt. ©f sue aF i tibniion tesiitouw 1 nlacing the coammercial

bonks under uthealtn: MeIsUrs o eviend Yuome (m shortelerm pu.se that were

1n fact intended rop Paponcs that has 8 Ioapetorn a4 seliumetaym payout, To

the extent that sueh tinancine saa ¥rasted, 1 owar aniat:sfaciory both to the




indu:tria’ torrower whe bad s —ec cher U tepure o widd hagh intercst rates,
and £130 Lo VASKy Wik PG RO L Saulae e CRL L et oo L UL a0ond proceeds

inio fixed assels comuld vooay . 6 vt ot

2oe TL La o iddone tv 0 IR ' . e financing was
elearly deficiont duriagy o iy ., Too LD e a0 the Tyverus levelopment
Bank Ltd was estauaasdbd R owide s W a0 S Beme Laer thiagsmedium=and
long=term luans [ne ecomomie~ily ani technice 'ly <ourns  nadustirial projects, It
is a "mized’ Govorrmert an. o rivac tnstiteoion ol js o prranised on the lines

~f "Development Ranks',

e 3ince 1900 Typrus pas it 6osurnVae da o wts oadame o of rayments, PForeign
exchange reserves inecreased from €247 4, in 1961 to 14,9 m, in 1971, The
countey®s favoucabie balenee of payws i daring the Jagt 20 vears has enabled
the Goverraent to follow a libepal imror: noliov oo far s industeial plant
and machinery a.r - concernod,

H, Etntrerconcarial Initiativ.

31, in the i38)s andd 1o 5 'acg oxXteat in the 19G0s the family ownership
of industrial cnterpriscs constituted the prodaminant fova of business organie
nation in Cyprus, The Copriot tnvestor Teels (hat he nust completely own his
business,

32, In Cyprus there hi: dev- icped cyer the years n ciass of manufacturing
estreprencurs vith risk capital derived jrom wrrchnandising and real estate,
Capital, therefors, for starting mew ~nisrprises wis obtained either from indi~
viduals or familcs which haa private Pesources to inveat or from commercial
Lanks by ahortsters sduaprss wb o o e e = ealaply ronowed as to hecome long=
terw in fact,

33, Despite the fact that the size sirurturs of ARiuALPY has improved during
the Jast tes yoars, neverthoiess the tumily -~omcern is still the predaminant
fors of business orgapiseiion in Cyprus, Publicly held companics sre few, The
absence Of A capiial markst in Cyprus thiough which voluntiry savings could be :
chanwnelled inio industrial enterpriscs hir bHomn the v reason why cownership !

of irdustry s concentratod § the hands nf 1 fou groups,
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34, The 25 wa 07 new iadiistriol SE et nlate B0l UL e (9 Wy and litas
are shown in Takde (. "00se consisc 9t two winge ane i troides, two
ceacnt plant., tvs ¢ unin fent N T RN O AT S PN “uy one clothing
tantory, one nresedy, one jitooaos 3o W e LRE SO ey sar tog g actory,
onc nili botiling niant, o anist o o rerlp P ey e wmiwnl fodbdey
factm‘ies, Lne gtoel uney 2Ry ame panstle hovget sld o0ty fartory, ane
salted muts and criups feeLovy, whie Los=crogs JROToryy one sCft arinks and
Juices factory, ore shoe ABCTARY, N wWtoy towelr ang foghts vaciory, one
multisparer sacks factorv, aAnd one teonerv,

35, Theso hig estogblishments vav be clesslZecd rte throe broad tategorier ¢
(a) thore utidizing maeinly local raw malerials such as grepes, various other
fruits and vegetables, meat, ailk, wOeLntoes, toocceo, hideo rad skinsy (b)
those pruducing consumey eoods natnly €or the locar smiket such ag clothing
and footweary (<) thase nnlydng cndus ey ek 3¢ 0 AT cegnde ety

Fh, The indu ot T Givie e tem o Uiprae 3o fyninal o) 4 deve Yoning ~ountry,
The major ipdusetrios from th. rednt af view of sy toment and value addod are
those producing fuaﬂstufﬁs, hoverage s, olothine = footwear Othor industrips
of srme size arc printing, furniture, bricxemaking and cement nanufacture, The
indusiry is grared o the production oy gungumer goods mainly far local
cunsuaption, There ig tiiatively littls tatevdependonce within “he indastrial
sectur, except in *he ficly of packagiog where a womoer of firms supply
industry with {ina packaging awl labelling reMirements, Clase interrelationship
vXists between agricultiure and Ao Ladistiy, Thero 1s no zapital goods
industry in Cyprus and this s nptniy dur o the smallaess of the local market
and technolugical ahorteomings,

37, In the 19504 wAanufacturing was largely eonfinca te activities using
Cyprus raw materdale, durlag the 19605 the tirst (196256 «nd second
(1967~71) fiveeyeur plans latd great ciepnanis 20 e developsen! of industries
utilizing local raw mateorials, In frct mout of the ™raliy gsizeable units
organized on modern iactory lincu ave o oo found amean industries processing
lonal raw materiais (i,.., wineriecs,; frurt nod wopet-ble canning, canncd meat
and ment preparastions, wiik ang dairy rroduct s, conent, brictyg and tiles,
leather tannicg, vood preducts, eto,) Valun added m¢ enrrent prices of the

food industry wnich utilizes mostly lneap eav mi ey talys roae from €5,3 m, in

vi

i90 tn v8,2 m, in 1670, or by ahcn, 149 peT cent,




34, The op= -ta’ Y0 = o . : Ve ceore oo and
housing indnstryv ann beon a dynamic 5 octor ar fout ophy darena Cae lart ten
years fr 80, a1 tha CRPLOsaof fuoad W Lo s e e LT RO oocks, This
industry engages o St poro et hCa T @t v gy o pontap s 0f whlch the
most important are ~wvnent, opicbe oaac Inocr, Yioere oatoor s a? coment,
asbeatog=rencnt whort L v Lol S . Cue b3 oand
unhydrated li=we 5, <t

30, T trportance of th o asnsmeiaises areoral ptoducis indusory An the
manufacturing .- Lor L owell doaontioaiod oy the tae thot LI niustry was
ranking number . turong the i06Ls 1 oo of o due ded, dhe e 1lue added
of this indust v tagiesnve’ Peon C351,A14 ta 1004 o 90100 in 1961 and to
£3 m, in 197% (.t ~wreat ricesd, sbio fudnutrr oxpesioneed on innual growth
of 16,8 prr cent [ras 198 o U771,

40, An important developmen ot th na=metallic mineral fndustry during
the 19605 has been the es*su.ishmont € & second cemzat plant as wzell as the
modernizat.on of procction proce ace o wasaic tiles nad ciay bricks,

41, Thus far fndasiry L8 beew gonsed malbly fop the productiofn of
conmmption gonds for the local markei, the wain r~<cepticns being wines and
apirits, canned fruits, frelt juices ang verotables of which oy far the Mghest
production is xporied, In vezeat vears :apid de,clopment has also occurred
in the export «f fodtwear nd eluthing,

42, Although imports as a wh-ia Dav. deen ‘neressiny faster than exports,
nevertheless, the percantags of consumption of loeally manufactured goods to
tota) conswmption has remoired aore or lass the same dJuring the 1960s at
about 62 per eent, 1 ‘rend andicating 2 ability of locs) industry to satisfy
rising demand ond meet ir ternaticnul competition,

43, Exports of sonafactored gocda warnt un from 2,4 m. in 19600 to €5.1 m,
in 1970, In 1970 oxports of aanufsctared goods amounted to about 18 per cemt
of total Jamesti- exports ip comparison wita about 12 por cent ap 1960,

44, The Ypited Xinpdom ts uy far the bigi -t single customer for Cyprus
exports of wines, camned fruits, fruit fwiceo and vy (aUlosy and footeeap, Im
fact the Cyprus wine and canuing industri~s have doveloped pramarily in
supplying the British markei, This is mainly ¢ be 1itributed to the Common~=
wealth preferential treaiment which thes: expocts enjoy 11 the Eritish market,
Other import.n. markots €op Cvpru: csport: of lathing, funiwear, canned
products and wines apre the 21st Butopean Joenocien witi which Cyprus has
concluded trade wd paymenis curecwerts of o ecletring iyee , The Arab countries
are also jFood customess of Osprus oxnor.s oFf clolting and foctwear, This s
primarily Hecauss ot the aonvaarty L7 Conens o thene surk w3 ond o2 the very

good relattons 70 -xi 0 Coclw o Oy oTuap LeoLeed bagriag countries,

D
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1 1990 end (Y70 wis rur e the aleher rate ol Seoetc aat wued Y Ouhe T
sectors o7 th: cowe.y, a>'¢ . Tuaw e g o s toabet Lo of various
sectors of e commey, ine luatire ae st urakg cenior, L Lhe (Poss
Domestie Prodoct, as » Y] o Ur wprtorinr amt n om0 Sapite oF the years
1930, 1959, (96D, mm 1970 saa 1971,

46, Although the w30Mac vr.n, ot hhg Jaersirsle) & Jeunvhable growth
durinrg the 1850 (e, w2’a addes ip nasgfoctupring wn o Lo duobled) ita
~rrntributior to the Grorr Fowette Pro kY car low, A owdinme to frcfesser KB
Thenery Lie coniribvilon 3 e factasing ) GF 33t N sii Prea-t depends
mainly o pe Yowel amd size f incaie cf 0 €T iFe. @ sed o1 this ssswaption
mesufwcturie, fo- 4 coratsy €1 e same wd tiw ewel of Oy ras ja 170

should have conteib:.e! 1o 20 eont to S Lo ss rw e i Protct i that yesg,

47, An shown in Tabhic ¢ Ve owagrers s de.ed (g e racafacb@ling seetop
during the 10705 was vesy .ow, whirp e dunfup br 1.2 t w.r vwy substastisl,
value ardded in raculantaring ‘nereasad foom 5,0 o F 1050 to enly 6,3 », in
1908 at conutent price of 1970 ~= h an averart woauel Taec of rowth of
1.0 per cem' during M1 pertod, Pring the (U8G. valss sdhel o caulscturing
ineressed from 4,6 m. ty 10D o TLIL% e, m 17U Lt censiont prioe: of 1998,
thas atatring aa *re=era vate 60f " et 3l 2,0 o ot wr onem dwline
the periua 186970, %o ex spates cdon abeye 00 prtie el ol an they spe
baged on youprly indesirial sweveye ewi periolh 2ona e o0 plhwatlyiai
production snd Lo the officia. Jipures ‘mot-d in Swernmen prehlications
in sacticular The Locmer i€ Bepor* - Milisber » mmally by tae J¥atisticn sand
Reseaveh epartacat of 4w dbp otr v 0f Finupee

A8, Laping the 1000 (he izs L et o cwlee Ty 2 Frr.ed with lareer
estabil- mnoni: oo tr.botiar e o5 th provrti o offorpt, Thas ir 18564,
30 per ceat of mau fal wrLrs omtoa, resiefins oo fe IndusiTIOS, % 5
pregueed oy sounl 43 oo coft of e mepafatieriec Iadea. fewoe . TSRS
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49, Valus added by ~ottage drdustrics cwereased from £150,000 in 1984 to
€00,000 in 196D snd te €300 ,000 in W70, 1t snhould he noted that 21l cottage
industries employ l-53 thap & persons, 1 1970 1L was estimoted that 3,000
prrsons, mostly female, wore cngaged by rotlage andustrios, mcctly on a parte

time o zeascasl hoisis,

80, ™ progress nchieved in the manufecturing acctor during the period 1950
to 1990 is due solely tc private initintlve, No industrics were established by
the public aector either =ith srle Government ovnership or with mixed ownership.
AR otlerefinery, however, wad construcied durine the late 1980; with Government
participation nut this did not #o on stream until carly 1972, Furtherwmore, a
woodsprotessing cumpl . sith 51 . r 0 cop o mzat patticipation is presently
under construction,

Sl, As shown in Table 4, the annufacturing =cztor eagnged 31,400 persons in
1980 or about 113,73 oer cent of the total smoloyment in the sconomy. The number
of perechs engegcd by the manuf icturing wector in 1970 rose to 33,166, HRowever,
the pererntage contributicn of eaplioywent i~ the manufacturing sector to total
cwployment in the .~ nomv foll 16 about 15,2 per cent in 197, he slower
expansion of industiria! eaploveent sn: % te 3 zlewer outnut growth in relation

to the other swectors of the woron v,

32 During the 1.g* U yrare 'Rere Ray al .0 Beet an nercage in the mamber

of big establiehmerts wnl in *he amaber of per ot engaged by big ostablishments,

An shown in Pable 5 th remb r 0 aabo shoe sy o eaplovine over 100 corsons ine

ceeased from 2 Lo 1954 <o 1% 40 Q9R0 g Lo S 197 ‘e - corresovonding

increase in emnlofment by thesw oo oobaslmen . Corip b Sorion was 4,921




persans in 1972 in comparison to 2,706 persons in 1962 and 1,512 persons in

1954, Similarly, the nmher of estublishments emploving l0=99 persons increased
from 205 in 1954 to 320 in 1962 and to 523 in 1372, The mmber of persons engaged
by these estublishments jncreased from s638 in 1954 t¢ 7,156 in 1962 andg to
12,086 in 1972,

53, On the contrary the number of establishiments employing less than 10
persons decreased from 11,114 in 1954 to 6,137 in 1972, rarallel to this therc
has also been a fall in the number of persons engaged by these estublishments
from 20,143 in 1954 to 13,561 in 1972,
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2o 3election of prior ties (ndustrics

54, Prior to Independence in 1960 the Gooorneent had not resor<ed to deve=
lopment planning to promote th: a*tatamrnt of «conosis and saeial roals, On
the morrow of Jndependence a plapning machipery was rstabl.sied as a permanent
fraturc of the Guvormment set-up.  In August 1961 the Pirst Filve=Year plan was

enunciated covering tie poriod 1967=66,

08¢ The Fir:t Fivewvear vlan ~ontained =ma inly o st af biroad okicctives,
It aimed mainly 1l ereating infrasiructurcs a7 far as tes Governaent was con
cerned, whereas the develomment in other arsze fncluding manufacturing, vas
left to the private scctor. T™e main objrctives of the First Plan were to dimie
nish the dependencr of the econumy on external economie factors, o improve the
balance of paywent:, to increise ineome ., .o ctegle and maintain full employeent,
to diminish income Adiffcrences boetween rural and urban ocrupations and to matntain

monetary stability,

56, The Pirst Pian envisure¢ an annual compowndd growth of the Gross Domestie
Product by 5,5 per c¢ont during he poricd 196923336, The ae tually realtised cone
pound growth was 5.7 per cent oor canum al corstant faco o cust. No broad Quan=
titative targets wern formulated by Le Govertment for ke devalopment of the

manufacturing sector or any other sector during the Fipot lan,

57, buring the period »f the First Plan, value added of the marmutfacturing
sector increa-ed by an avirape annual ra ~ nf prowth Lf 1.0 per cent and  although
it was below the oversll growth of the gconomy, it is a creditable performancs if
one takes into account the bLarrlers which had to Le overccms in the development
of this s~etor, such as the limited size f tar o aeti, marke t, lack of the
necessary infrastructure, lack of uwdequate chcouragement and incentives, the
shottage of long=tera fipance and the absence of appropeiats financing institu~
tions to provide long=term finance, and the extstence of oprortunitics for
other move remubcprative forms @7 tavests nt, Although the Fiirst PivaeYear Flan
indicated pricritie . 1n broad tepa: o 0P the Jevelopwrnt of new industries ms
indicated nbo e, these pricritic wore oot descrited in ‘erms & s list of

spoetfic pro)osts,

SE. The Second FivoeVear Pla aoveroa@ the pepicod e qe” i. Manufacturing
had Leen assipmoed » wry rols da the Sceonda @ avesYoar Flan, 1n 112 .econd Plsh

the obye: tlves o7 e dovel mert = 1 o for e w mfacaring wetor eere

stited as foll o oo
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89, uring the sccanq FivesYoar p1a, FARULAC Cur ine Jnlie n o ~ehliewed §
rate of growth of 9L per ecant, ;. T8 Of prow b owre ghowe (he A¥ P age
growth of th. FConOmY as A waol. hieh g Re'o ver ewv e iq. 44 ¥} ennact ol tho
target set 1n the Second PlyeYear Plag when Bt o f gprowth f, art te,pet 16 pey
cent per amnus was ervisaged, Tt hae Yeren et imatod it g rcord blan
the fixed investment requiremenis (3 . L T I g figp et dd v abegyg
237 m1llion, 1In actwal fact the realized lowe ., iment s v L0 Hilun, T diffowm
Fence 1s mainly sttributed =, the capital intens ve witas. - e A% [og taples
establinhed during the Sccond :'lan wriod s el 2 o nlpacr ¢ ik o eupltal
equisment,

®, In addition - the cloireu. uwr orities il ~atee clegs ip thae Seound
Plaa for the uevelomment of now Indestrion, the S evn vian -9, ind.catel same
of the major industriai Profecis, the tepicssn attap o0 ¥hich b s [ ther beea
decided upom or which oreldmiiary studic. i YLt G thet topy Lepe likely to
faterislize during the Second [ Yar ariag, v, PEC Je it mete o moaas e aning,
fertilsirer Production, sawnit1linr, com ate . AoETEE, Lo L Lfee g f o fY
refining, The Second Flah also in0i-a. .y MOt whteh estn ot 0 papapted ay
Rerginal. but which warrantied AMTLNOT €aref Ltatr. ipes weope rareac lae
plaat, a tannery, a iy romt.inee e s I witly o Nsi L dunge
hardware hetm-y, “ glans P.c’ory. Broe LA T T AP R TR T T inllow rnp
Oes were cstabliched; me.t CBABOY, ot iey o, - Fmiw, warrar o otaae,
tammery and tim coatatner Pretory. domevic, niane for the e Ltabld At of
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cement=asbesics plant, wess o0 g0
61, Private .nitintive fdentifiod nd eotablishes . toat o7 new pndustries

which were not included in the Goverament®s plan, Loae ~f these industries
were a cancnt factorv, s steesl pipes Laanty, a rpeper sackg factory, a parguet
flooring fa~tiry, a biscuit factory, several caning factories, a brewery, an
edible oil refinlng plant, tvo pharmaccutical factories, o corrupnted cartons

plant, a carpe's factory, ete,

62, No elaborate procedures ace followe: by the LHovernment for evaluating
the national bera2fits and coste of Ra3or aow indusirial projecis, Generally,
these are based m ihe kind of eccnomy that now exists in Cyprus, The salient
characteristics of the Cyprus economy are its natural scarcity of prodquctive
resources, its underecmploymsent of the rural pepulation where the social cost
is very much lower “ramn thai of “he urban oreas, its neavy dependence on
minerals and invisible carnings from unstable sovrces such ns foreign military

spendings, and its adverse balance of trade.

63, Investment: therefore from the Loverament paiat ol view aims towards
restructuring *h~ economy with a4 viiw 4 maxiwising peoducilon, i.e,
optimum utilization »f local resources, ralsing the Soaeld «? employment in
rural arcas, creating mord remuncorative mployient opper t isties, and strangthe=

ning the balance Of paymenis,

64, Befor 1 mal » new dnde ot inl secdoal (s approvost the applicants are
requested Lo submit a ~umplite Loasitilily stady for oppralsal, in evaluating
the commercinl viability of & rew prodect, the C.I,F, pricrs is compared with the
proposed selling price of the new projocl which should at l-ast be equal to the
former., Therc may e cases whore the jproposed seliimg prsce is higher than
the C,1,F., price of import-d prnds, until the project rraches its full capacity
and attaing its lowest promiction eost, Certain projeci: may be approved,
although their propusca sclling srices are above 1 ,1,F, rrices, provided they

contributs supstantinlly to ke national bepefil,

65, It is the policy of the Governned?! thal protrcticn should be granted
to new indusiriss which after » prriod of urctected adcloscoace they can stand
on their own feet, fewever, carc s taker s that sueh wrotection is not to
the detriment f th . wnsuser, hameftmen dretection ¢ givepr (9 new industiry

which because of the small saze oy the markot ot breske=csen point .s very
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€3, The basie nntlecy (f Mo Gourrrmest ip tie irdvsiyaal Taold as elahorated
in the first, second sl thicd Jvewvear dewopopmor, M, hs oo laberal one of
nonsantertercace An the s.o0c of S peivare 20U t. Tae ooie of the Gonverrpont
23 confinnd Lo the op~ (fln 0 monda ot conducive. 1o he develosent of mrivote
caterprisec,  In athers wores, the Jcvocomon, Colliws e «Cllve pulicy «f encouras
pement and pramntion, In 'his PosmrLt, e apveste* has Yoen gssured oF a cone

€

sistent unchenginyg poli ey crur cdce v ey CMEDTNP Y SE .,

67, However, tor the purpG -~ o0 e omoting o Froject, tac Governcent may
intervene when private Indtiatise [a.1s to take U aavestmeni opportunitics the
explaitrtirm of which w1t} bawe o . O AT S L T £ P A I TS |

davelomment of +tl oo,

68, The o wornmen? is we ' awars a7 e fuet that ot ie ditficult for a
developing country to secelorate oo andustrial development by relytug solely on
its own resourcrs,  dence the Governmentie policy is designed to attyact foreign
participation, particularly jnint venrtweesy, In spder te atiract act only capital
but particularly superim knoneshewd 43 pootduction and wanamoront,  Foreirn capital
i welcomed partisularly vien 1+ nffevs prospecis of axpandles eports ana,
directly or indirectly of stuwlaciry the developmen’ of wnc ]l voagor ceg, huran
and nacural, Hovever, i1 cunsidering apnlications for toreip invegtment,

consideration is given t- possibile connctition with gciatang onterpeines,

69, The mnin thrust of dndustri.iizacion Aurins the 19900 and 1%03 cnae
Irom the loenl initistive o the private secio” apd Lo . Lngser exiont from the
initiative of foreign irves’ars portlulas’y in o the farm of joiat ventures, The
only industrial projects esteblished by Govermacni nre an Ailerefirmry which
went on strean in early 1972, and a woodenroccssing coaplox presantly ynder cone
struction, No industviecs wore on*ubis ~hed 40 fop torowwh e Indtincive of
bilatoral aid donore,

C. Promoting Exnurt: of Manufacivred geod-

70. Fver 3ince 1960 the Goveramca® has »ajd ovrfionlar attention 10 the
€ncouragement and promotion of cxpoots L f maaufacbaren poode, e proRre e
achieved in exportis mey be atiributed o 5 apent o ten 4 U VAT ALY CeASUres
taken by the Government sucl a5 exi nsive ardvzertising ceancigne lu inportant
overseas markets, operation of a teade cevtie in London, part.c pation in

trade fair: ucd ~xhibitions in Redor teodde esntres, visits -f Cynrus Trage




Delegations: o oorde o e s e 1wl e pa et s Y e XPOT LS,
and {nvitatiaons te op i Peneepos o et FEoc e ko th - ODPOYS
tunity of rceingy fur th oma Aves the ¢ cdaticg o 1RGOt L grd acvantages of

trading with “yrrue,

Tle Furthermore, i rolop by 3x i1 tr a0 1 st o F exrop Ywprieated
industrierg o8 woil «n to noeurap: cxnoies §orxistiag tndustrios, the Juty om
imported raw aaterinls cnd oo ory vmd o udpmert o war elimdsated or reduced,
In addition, drawback ap ienpowt daty on o0 g vav astoritls aal components
used tn manafacture, onow e et cxempion (udd act e oranted, was

allowed ou the exportation of the prede to (acorpowral iy the imported materiala,

72, Mowever, the abgen— of {3} 1 Standards and Qevaiity Tontrol Iastitute
to assint naumfactur:rs o A eove the Ctandar” opa gualily of their prodeets
apd of (b) ap Fxport Credit and Exvoat Creht Inserance Scheme {o fiRance
exports and Ansur: expofts agtinat FlLA, hue et oo constPaints in the
overall explrt ¢ velopmnt ~ffort, se.ther ha?'it:.t/;' sarticularly in the estae
blishment of new exportenrisated ndusiries Ras hwen the Jhapnee of any
rpecial tax incentives such as evepption from taxe: o Pro’its smanating fruem
exports,

73, ™e costs of labour duriag *“hwe last 0 vears have been relatively
low particulartiy vhen compared with those of the (adustrinlized coumtries of
Western Europe and U, 8,4, Thiz is because Cyprus was 1n 1 ihitial stages
of its industrializaiion procrss and because thepe va. high unemploydent and
under=-employment in the rural aress porticalarly during the late 19502 and early
19680s,

74, !nder the Custrms Tariff practically =211 industrial sxhinery and
cquipment are duty freq, [he country's fasvourable balahce f nayments hes
*nabled the Government to follow a liberal iaport policy s far as industrisl}
machinery and eguipment are ~oncermed,

The For the abuve peason:r the srobhlea in Cynrus -riar tas 1950y and
the first half of the I9Os B3 Leen 0 creats mors eanlogsent opportulitiens
rather than capitaleiptencive Inausii s, da 2 resn’*t the efforis of the
Governmert have | ~»n dipsCrme bew 70 epooyr 0y W rremtir the egtablishe
ment of laboursintions . ve i™iusir.e ., Thag *he " ioang P sac umended TRom
time to time 1n order Lo Lfforsd prot ot to Toraae: o tosls s industries,
Purthermorc, the Cyurus DUcselome b ik 4 vas Sar oy e Dongetare
loans gave prior.ty zs fTas U et £ LTed TP Ye 8 TR 7 ated emploveent
opportunliti=s. he o mec e By PSR RO . T aL LT st un ceploveent, I

fact since 1000 conditione of FLubi cmplnvee: D wwve o v 07 -8 in Cyprun, As a

‘,



TSI GUTL e Ty e, B L AR I TS B T
2Pty Loy o . f A s =T v e e MR & e s R Ot imieniive
trgusty ooy vE RSN S L U 0 I TP A T T e Gta Lt b e,
Fa,basle a!.;xa L R T L T L RV DY o el s 5 S T *$ta01 ahe

Men " ol (nedborg ok viilooanw me ory ps PR ad it DU N = F WYLt ton ag
wehi as T Flis p 2, b [ 2% SRTRY R I (st LR Y FRE T3 R D I A N PR AT i . . e
teChBacal tpatsdr WS renarLed ol g ke 3§, T L P Cowaes 3

wre fntroc i cod,

| 3 !m*»ﬁ;rr Ltaias i e 4 jew o LRI . TR T

W A . i oot W ot S i

7€, In =p nlfir o feep oYy T T AR T fLotuste ol projeets
the Govermuent has duriury ie las ‘wehiov ,egrs Besirmated 7004 in the ®main
towas as “re:,ir*eﬁtizai", Yipa " end Bmmﬁnaf « hide aniig ha. not hern

particularly 0P npjyr cathe ot groent e tad tpe bogrow iy . iacistpiat

LI R | g f( Sy po .y o i - ‘. - A - 5&'.' Erer e (1. f};!ﬁlén?ﬂﬁﬁﬁ!
Ead mo cur cpal o en A B e L LY LA RS 1 8 O IR R T et to

rectify the adcu tiogy (he fom Frpmoo T e cerahla shed atnee be lat - Y360y
Industrial ~atatas 4q'e 37 R alaut tepec wites g o L maln toens,
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proceases and prodect oesign and to b o proapecYive dnvetore srape up thetr
projects, chouse e om0 ikl squioment cndeyendently of mochinery sellers,
ete, The ercgtion wmd commioclonaag 6f prants s voutlty tone Ly the machinery
suppliers from abroad or by foroum eniaee™ing fiems, In order to meet this
problem the Gowvernment har recontly ot ur within the Ministry of Cammerce and
Industry and with UNIDD aseistanc. @ 1L irwal matenstoa service which will
provide practieal guldance ant epcoutagenesn . woth the planning, sctiing=up,
rquipping and commissioning of plants as well as wiih the continuing production

problems including product adaptation and design, as they arise,

Ge Trajning of Loeal Labour ancd wanagpment

8O, In order to cncours e jndustrial euterpriscs to frain indigenous labour,
technicians and eanag~rs, the Soverament o« tablished in 1993 the Cyprus Produ=
etivity Ceatre and an Apprenticeship iTaining Sebeme.  The Cyprus Productivity
Centre providea subsidized vocstional and in=plant fraining 1o workers in
industry, ~nd iraining in the technugies of modern management 1o supervisors,

foremen and managers,

»

. #1, The Apprenticeshin Training chenr has two objectivest (a) to up=grade
the skills of voung wor'ors in industry -nd (1) to iperrase the number of
skilled worker< in indust~y. The —ppropticos are industrysbased employees who
have at least gradeated eiameniury schoul and have bvo yoar: experience in
tndustry., 1he apprent.-cs a Lead the loghaical school of their diztrict twice
. week and the remualning 4 Awe oY the week they are éiwu practical training

at the plaer of cmployment, [he training period Tists ior 3 years and is also

subsidized by the Government,
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foreign Zirms of COPLAtEn Tty to sih Y U EY e Prubiuals Toe thy ey *ving oui

of & complete foar,hily oty Wil the noy, nt g i Miaraury ofiicials,
The choiee of the sucoes iful torciga fiprm of coneltin's, kewover, 13 to o

great oxtent influengon Yy the fro aquote. . o, TULTe 0 pumbar of Canes the

feasibility study way be carried ont WY LNTNY cxports with Ministry officials

scting as local counterpert i, 1 the Feauibiiity study proves that the proposed

praeject is commereially ono teefinically omad then The Governamert formg a
Company (o uncortika Lo projeci,  Dutepantionnt tendere sre reqgueatag for the
supply ~f plant, machinery :ndg Hplamoert,  The appraigal oF the tenders ig

arain carricy oyt either hy UKI1O DEPLETE v by cutside consultants, The comm

pany which undertaker i1he AARLgem2nt LT the peojoct oprratey llke n private

entorprise = a factor which onoyrag o

ST Fuvernment iMerfoeronce ig reduced to
a minimum,

83. During the 1950y it CuntonE nrdrf was amended on'y once in 1958 4n

order to afford proivetiong to nevwly cotablishe iosal induatries, However ,

after Indepencence in 1960 the sustome tarife wag Gcended several times, that
is, in 1960, in 19€1, 4n 1982 ana p
industrial developnent,

CEeTmF osenr slnee then ir ordor o promote

84, Tho polliey o the Sovermwnent 1. e afford protectin to new industries

vhich have progrocts of developtig dnta visble gonearns noth from the point

of view of prize and Quality, Dul raquin e o poried of proteeted adolescence
be fore they enn tiderteho to weet fovey vompetition, 1t is alac the poliecy
0f the Governoert not 1o EPEAL AT ALE porceeation hatyee tha 2s3tablishment of
8 hew induoutry,  Sowna - thiy noliey ray seemy noverthcless, it hag acted

4% a constraint in th. csteabilshaon! 6!l some Bir projects particul rly by

forcign irvestors whe cgnnot be woumye 4 in agyapee it tarif’ protection will
be granted,

Bie During the 2Ty O Cyoras v £a 24 Aith o acdte nroblam of yne

enLloyment, arp 4 re=utt the tarily protection erantod to new industries,

Farticulexyly laboursintengis . in:iu:‘triw:, wis pother Liph in crdoy to spead un




in(f”’ﬂ.r‘i V1 COVE Lo Y N o r PRSI S V3 1t L I BT
grapted Doothe b g e e T et e e T ant AE por
cont orens e, tee L N IRL TV At om0 pm e ey ptLat ald AR

nerceat yensoras, o i Tarna ture cadnsiry K nper cent opree Poeentic]l and 46
aer Cont operer 1L, s Che comnane LMLty 0 o gt neef gt el 4

14

per cont ¢ oonhern? (5 s SN S CEE S CUNEL N e At ey A0 cop rent arcforential owad

- o

44 poer cent genercd,

MG, Luriny th o nicelde0s the oolicy f the Gwovermmen chaaged slightly and
the tarifi protection grato! to new mdustrices was rriber asdorste, Thus the
tariff protection gronie o Yo the Beseualt . dodusiry wa . 0 per cont preferential
and 28 o ront gencraly to e nent proeoaratior s imdeotyo 26 per cant ol e o
rentlai and 24 pey cont geaeral, 10 the batteries industry 12 per ceat prefes
rential and 4 pee ot peneral, and to the paraoct (loor:ne tudustry 26 per

cent prefoerentiad and 34 per cenl genered,

87¢ Since the -nd vy the 00 ng Hoanbticarrtion of an safrugiation agree=
ment with the Huropenn Yroncmis Crmmanity the poliey of the Government has
changed even further aad tavidi’” crotection gronted to aew industries was rather
low in comparison w3t nrevionag mwars,  Thus the tac 20 psraotzetia oranted to

the margarine industr, «ae 70 oor oont pecferoent

¥

3l 'ad pearrel, to the ediblew

[

nils andustiry % por oot Mo 1o oty ond orah, 0o the moal contalners
industry 20 ner cont preiaroaloal 2o oo rel, fr the stee! abed andustry
2 per cenl preferentini sad gonerel, and to the paper sSacks intusiry apain

20 per cent preferential and gorovral,

88, An Association Agreement with the Ruroeposn BEcononie Cansunity (which
was finally signed 1o Becember 1070 ang vecivme offective as from lal July
1973} meons that protective tariifs (or nes inddustricr on usrorts from the
Furopean Ec.nomic Community should gradually be reduced to il within a period
of ten vears, thls means that taroff protection grantsd to aow industries
should net be very high so as te foree local inustries to become competitive
ax soon s possible und thus be i 3 nosition ta meet the eventual Xeen compew

tition frowe imports frow the 0,0, Cuuntrics,

89, Although the poliey of the Govermnpent Las been en far (o afford tariff
protaction to new ipdustriss onlv for  Iimitodt period Hf time, nevertheless,
such fariff protection lhas remoined proancnt sad tariifs hove never bren
reduced, Thin has lended to wosult in loenlly meonufactared goods  heing high

in price and low in quality and novecorpetitive in terus of exportg, thus

1/ The preferential aprift i irposed an iwports frosa the Copmonwealth Countries

and the general tirit{ on inporis fre ool ommonwealts countrieg,
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83, Under the inCane Tux Laws 941 4} Wi, the gt of o Foytble Sy comomn e
or other bodin: rarparate e g DCOE M c ke e R2,5 pet Coapg. ‘llowances are
given for rapitai CEPENMELIUNE incurreg r v BURE LR S Biabi s aachinery
oened by u perao: and veen Y S e L trade o Mg e AR aientific rew
seareh.  Allcwances are 3t-o SIVERL T N st e i dedne s L ow the construrtion,
reccnsiraction, extension A& adaotitio, of sl Hding s vwind by 4 popson and uned
by him in his tr.de op business o in sctearific researsh of let out Yo him for

Ay purpose, e Capital Allowan o, Zraftes are g foll wers
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84, T™e abwe incentives have bBrer successful in ofcourag.ing industerial
develoment, Nowever, 1t .5 considered .hat the rate of 42,5 per cent taxation

ol Wsifnes profits is rother hidh and seflous comsideration needs to be given
to the possibilitv of peduring this raite ﬁf taxation fur samufac turing conceras

st beast for that pert of the profits which is put into reserves,

88, Breanss of the liher:l neliey of the Government wd the Ingislative
framework applicabier to forcirm particioation in the comiry's sconomy sad the
Govermment's polgy ~f moneinterventior Lamard busiboss operations genrrally,
Wether dmrstic or forcign, Cvprus has 8ot considerad {t aecensary to define

188 polieirs and srorcdures toward forcign biwvestaent 16 . speeaal picee of
legtalati-n sueh s o "Forcign ipvesteont Lae , 211 svailable incontives and
Comeossinde are cAinved by both Joral shd IPeign Irvesiops oa the basis of
nomdiscrinmin:tion,

i
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87. Howrver, the Governmen: hac fiken some witthitionul menurnss in wrder to
encourage foreign invostment, Ror ngtaner, it hag sipned and ratitted the
Convention on the Hettlemen: af Trivesiment GEspuLen bir (woern stater and Nationals
.f Other States administer g Yy the “orld ‘lank, An Investaent Guarantee
Agreement has been conclude between th: United States Government and the Cyprus
Government whereby the former AMEers to ahure new ipited Staces priveto
tavestments in Cyprus Against the pigh .o f ‘nablliity to convert foreign currency
receints into dollars ant sgalnst the 1 0y throgh exXnropriation,

88, Agreements for reliecf frem double taxution have been corcluded be tween
Cyprus and the United Ringdom, Desumark, Sweden, Eire, Norway and Greece, In

sddttiea, nepntiations fnr the comelusion of gimiiar wrerments between Cyprus
and the UsSeA,, ltaly and the Fedoral Hepublie of Goermany have recently been
concluded and the relrvant Agteraents are expacted to Le ratificd soon by the
respective Governments,

89, Ao thermore, uank luterest earncd in Cyorus from the import into the
country of f reirm capital ix exempt 3 from income tax juring the first three
years, Interest on foreign capital which 1s tnvested in a business in Cyprus,
may 8130 br exempted from tax 1f the Ministiep of Finance {5 satisfied that the

interests of the country are best sop ed by such exemrtion,

90, The abcve Arasures, ircentiveg ond concessiens, have been successtul
in encouraging foreign investment ir fpe panufucturinge seetar of Cynrus, and
quite a mamber of foreign ~ompantes .f internationnl repute have established
branches or joint ventures in Oypru,

91. The overall impart of ‘ariff protection, (nvestment incentives, ete,, has
has been sufficient to stimrlate the level of privat: investaent forescen in the
Government¥s development pPlans. As nlready atated in paragraph 59, it had been
estimated that Guring the Second Tiyvcerear urvelopnent Plan (1967=71) that fixed

investment requircments in the manufacturing sector would be about £27 million,
In actual fact the realized investment was £32 millior,




97, 'riur t- 1965 tnere w3 . DD Frment of Cowmr rep a0 [onstry whioch #as
responsible withy matrera ¢ Tatiny o Yacs croal eworenm et Myey ey he Derars
ment wan very maltoand itd powers ato poere deiloadat s omon lamited e s maor
decisinns on tndunatrial policy were su crct to the wonreval f the Governor of
the [slanst wan in ture w5 aaswer:ble o the Britioh \nthoritoos an onden,
Forthermore, the Derartment® - voarly budgs ©owas se gmall to have any impact
an industrial development, Vo olawing ~o acy sxianted with werall responsibilde

ty for planning,

93, As alrzady stited -n lhe moryow a1 Independence in 1960, a planning
machinery called the Planning Commission was set up 1§ a persanecnt feature of
Government set up. A Minisiry of Comm~ree ant Industry wae croated with mwerall
responsibility for the prometion of industry and tor the implementation of the

industrial developm nt plan,

94, Th~ Planning Commission hns avera1l reaponsibility tor the areparation
of the fivewyear plans and the :sue of r~levant poiliey dircctives, The Flanning
Bureau ls the Secretariat of the Planning Commission and comes dircctly under
the Minister of Pinance, The function »t the Bureau is to ~arry out occohomic
rescarch, surveys, etc,, tc 2ssist in the drafting »f the development plans and

to supervise the implementation of plans,

95, The Planning Commission is hendea by the President of Cyprus rhd is
composed of the Ministers »f the main Ministries including tne Minister of
Commerce and inadustry, Hence the persons ultimately responsible for the
implementation of the Acyclopment plan for each sector of the ~conomy also take

part in i1ts formulation,

96, The nrocedurs for the formulation 0f the broad strotegy of industrializa-
tion since 19260, is that the Ministry of Commerce and Industry submits to the
Planning Bureau proposals for the develyment ntan for the manufacturing sector,
Or. the brsis of these reoposals the Planning Bureau preparcs a draft which is
diseussed by 2 Consultative Committee. This Committer consist: of Senior Cfficiale
6f the various Ministries which in onr way or another are concerned with
industrial development, of represcntatives of various organisations such as the
Cyprus Chamber of Commerce and industry, the Cyprua irvployers' Pederation, etc,,
and of various businessmen, The Chairmun of the Consultative Committer i3 the
Director= General of the Ministry of Commercr and Industry, The Comuittee's vicws
and recommendations on the draft industriol development plan are suimitted to the

Planning Bur=ny which then prepires a final draft of the industrial development
nlan which is then referred to the planning Commission for final approval,
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€D, The Plinnir. Tgesoplorn o resaen o} e osnacagsine in clage rgnseltae
tiom with the Ciot- oy o0 Doopgtes wad Dodustey ) tae ariorcas achieved duriag
the prrlod of the totiet~’ ) i clopment vlea, 0 "~ rpal. the factors ehieh
pey rotapd industring dovelotwent and devies FoaauTes in Lodel 1O Pemove such

chetocles (nclvatc < L~ Is ot o0 dnstroctions = o Aisistry,

100, The footite e 2o =as Bl Jor Andustrial crodets in)lemented $n the
publie sestor Lo Lain the Mie ates o0 Cowmpmoree st ipdustey which aets in eloss
comoporation sith the @lamdtz Fireen, (tmee the Grovewniant decides to eptablish
an industry " on 't {ooo o opunide o sany to rronote v L inolement the projeet,
Govermrent cifietrnls fron fae Mandaiey op Lonwerc: amd Hllustrery, the Plaming
Puresu and the Minialiry of Fineonce are appolnted a: realsre oi the board of the
company and in thi- way the Govorrmeai o8 aule to have control on the overall

vorform:nce of Lthe pooioot,

102, The mozprnsibility for lanomenting iftvestacnt lacontives and othep
neasures used to rroonte sedvato and fovelen irvosineat porially rests with the
Miutstry of Comperce aad lad s try, Thus apnlications (e proteciion, for the
teoe of on tanori licepce for dnduasirial slanvt, mtm.m:ry and equipment, fap
exemption {rom L oot dufy o, raw materdals ond econponente, for industrial sites
in the fnduitrind «Linwcs, Tor the eswablishaent of un industsy, for the
evelvation of upnlizatintu: £ the 2itablistaent o7 un industry, ete,, sre ande to
the linlatry of "riners. ~ag Indu=i=y, Hosooor, *he afminietrniion of taxation is
urcder the Lisdstr of Flurnee, £a3¢ the nrevision ~f wadium and long=term lonks
to industry £ vaderralia v ihc Gy, U wwvelogsint Yark Lid, * 2 romi-foverns
“rnt finencing inatitvtics, 40 P~st cases, the Miaiciry of Fimanee conwilts

very cleosaly the Plotstiy of “wmmerce and Industry on matters affecting tax
ineentives, and an o'rictal srow the ddnlsiry nt Comerer and Industry sits o
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the focal modns ort whach notento Vo dpetor. San metiote,

107, wtmring ‘ar 19005 toere wis no S Cegsaizedd o anstitution to finance industry ..
T™THe absoce 7 .h n o drcoatorion R K TTVIEN FYRRETS SRS ST 4 P aemm-re i nl banks
ander urhedthy ressure to sxiont aeooan in shopretorm gulse that were in faot
fntendea for purposes widedr pal o Tone=toers oyeut | Ta the oxtont that such
fin netng wos prarted, 1t was unsaticfrotory heoganse  the dndnstraal borrower
had no security of teanrc and oaid hiph orterest rites, Ty rectify the
gituatirn the Govermmee nt eatabilshe ¢ the Tynrus oewvelopment Bank l.td,, in
mid=1263, The Rank tr o "mixed" Boveraaont and private insritution deriving
financial supprrt fram both the frwvermnrnt ond the private gector of the

. .o " "
econcmy, [t is oreapnazed on thr linos ¢ "ivusteind Banks

103, The Bank “vovides medium and loarsterm ioans for cconomically and
tremice 11y sound industrial peodects, ot s icentifics aith the help of the
Ministry of Commerce and industry industrial prejects, monotes industrial
projects, Dropares £oasibility studics and 15 authorized (o act as underwriter
or hroker, The mnin critictisms of the Rank areg (i) its loan fund limitations
forcing it to Le highly sclective; (11) its relagively high interest charged

on loansy -~nd (11i) that 1t js too "oecurity” minded,

104, The Government has yecently wet un a Comamittoe conslstiape of Senior
officials from appronriate ¥inistries (ancludang the Minlatey of Commerce and
Industey) to Fovicw the oprrertions of the ¥ak ond =ubmit proposals regarding
the role which the Hank should plav in the future in the financing of industrial

and oth-r proircts,

105, vuring the 1950r therewere no spocialized trodning institutions to
mprove the upply and quality of skilled labour for industry,., To meet the
prowing noeds of industry of mafagers @d skilled personnel, the Government has
retanlished :ince §1960 teernieal s=chools, the Cyprus broduetswiss Centre, the

Hipl~p “rehnical Instituto, ano an Avprepticcship Training Schiemc,

106, Thrre arc two types of teeinical schonls, Ono e prowides a four year
voeational triining neopranme wnd  ams at cuppiyvine local tndustry with skilled
wepkow s and cratismen and the other type provides o six year cduzation and
teehnical trainine suprlyine industr. with technirans, - Jyprus bredoctivity
Centee Lims 2t reecoting o papld and <rmitieant increase in productivity by

providing veo t'o Y and  ineplan?t traimne to workers in industry and training

m the toonnigees of modern managesicnt to supoervigors, foremen and managers,




- i L e .'.
T e e - ' : : B
vomtor g - v : ' i - ten-hk
LT I . + B M : . LI
PRSI - -5 - 1 v . " v Y orap
(U £ . - . s T emssry ey
f'si * ta ¥ * . 2 h f T ¢ tly FX RIS "t
DU G b S : Tl T s e m s el i ke
ot : - P T colters i
Lt o o * ' [ * ER o P * 1 i bR {h} M
T E R S . £ ! LI Toorew el wute
[N R AL B S b
1 "g ‘e e B s H P K T o P A gr." ’\f
oo nire s rad Tedscrey - Traatioe T vt i e s e anent fain ste ¢
toth dowe 0o v 2o L0 T e L entiiin LY ey AL satveyY s with o

view Lo Jdertlfviv e Coen b ety g e HE e wenie the findines of
S L O A e T IS ST B T uag ties te the poctee of Joral and
forerrm sat Ul Lo o L L vk v e s Ehoano e uwreparatien sad
apseaiasl of Gnoaatell Feoiiality atel oy ar pEtelty nteed ! studices it

8 IO MR oo w0 v o pien e 0t ot L0 coppies onn soaearel on
ceneral colhiore o7 oty ot o L e b, S 1 of s iy moanfactured socds
A0 S e L b tae e e L e Lkarity enmgalione, ete, In
crdar to Lo abde 1m0 mad Y sy faoetiomig vt el oo tively ane

efriciantly, © » T Ctiw 48 Lo win odntnonad Wity e aasiscanse of MDD

uncer e UNOU Countsy broosoit, i1 than reanoe o VCHG 2 L1 rroside exparts

Lo ¢ain local ats{f,

108, The Fans= o % < sea 0 hoe miairtee of Cormepss omet [nouttey in clone

comcperal on #ioh ko Toamen v, el Te meir lad Nouaicw ont sretlon I8

regpon=1lle for ~roastins o oorle of sroafantired enode, 1. this connnet o, it
CArrles out extenstye foyostloin rnarsirna in impartan. cvergean sarkets,
operates n oirsd coptrie un o0 ton, martielante in dntesoctinnaY Jalrs and
rehibitions, suneddives e | articipaiien of yreus wnpatasiyvers ol axnorter:
@oAntoraationg’ fatrs  wd oxhing e, ¢ urroptesg tegds wisgians In imporiant
averconsn marants, brod los Toreinn Yaacnerg w6 visll Ceacua and oiscuss bueifess
with Cyprus wanv:iotinor, rd Hpetere, garvdies ol warketl rorgearch in
inpoartant avergesas marksl s D vicaons grocants 10 oraer Lo ddoatify export
poszdbilities, oto, W Minieicv 0 Comg ras an Lacoee iy s prewntly proeeeddig

“

YAl dp AR GG Tl iro sl ooelit iAS £ 300 reitemo o finance rxpecty

of nLpulnetuted pouds amt L EREITS ool winerbe areirst pleli, The selieme will

e admirdstered by CLe Ixporis dno

Clom gy the Hiristey,




£ WS 8 4 LI N * * 5 i B 13 ti

LR B it B | * ; - 1ooes Foas v, moalRIWTY
Ehe LN NS BN A Iole PR . Yo Poor b ormowee . Fir. Rue Laewn

b ew o f S " By : #or . B “n (ST

o tireal oo o ST : : T A AR Tk B A REPRES . TYRRR S B4
he Mimts o 6T ey T Nt T . SV P S PR PR S AR

ngslsianec, andt = Y SRR T R - R Ptamgtir o ottt Junlity

Tate1 4 SE ORI S TP S T A wel oy e ' senrer vl ipabintrial
Seweloment Ceofdon ot ghe Yae o s Y Pttt et ammptoitmt o e the
raising o7 the Al s Loemidy neamla rueoed s a, the sitdifacaton of
produstion ot b st e weld i me e awd e
eofigotwentia’ Pragae Y o f ceetu, The inet s il rrafr standars specificas

tions and » (1 pres te v i implensnt s T Y N E N B IS miﬂitim&. it
will ran oo quality sepir o aopste o whion w1 cwara cerifirtnas of quality
ang will orowide ook, A% oe o e hanienemtstisyg and cner  Lion of

punl ity cornfpnl svsiena it F engh ont o oar ey

110 An lraads o teo . v L omioovey of Cramepee BT bpeisgtey haz pocontly
estah ig.od within . s Vroesr2W mvd jiuitg Lro Y ceejarerent Sectisogy ahd witlh
UHIN0 assieiance waber che VNG Tonstey Srogr e o frdus e 1 LEtension
Sepvice, Ibe lasrtrie? ' wicosiom Lervios a U oEe S s tatton wnd connuliae
tion with other TuwePrecn’ agsr Flog stioh s e Ovapug Prostt tivity tentre ,the
Mgkt Toemicat Inctitae, 1t~ =il govidr e asnlitative services fog the
manglacturing, o e rducte, the wse o aew proxduc®ios Fothods, the nvepw
caming of Lechnina] probices, e § W -PREEERAL s Guiasiiy, @ natiomal
intoraption ana oo Towsns, ey e e et dosion ard atwration, eeleetion

of mos® scorapriale BAChin.fy A0 & Maneen., e,

118, In the ight of the =luwe 17 can Pe cone ficd that the Vinlastey of
Cropwpe - andt andbeetpvihormen (10 Boesreh a6 jaduatr sl Beowr lopment Seetion
and Lt Expelrt Seetion B2 overail feamnzibility f 0 oo tivels prowote and
mwnage the proccss of jumsirialipation in Jvyprus, (hese Sceticas are pressute
1y being strem@thoened with UNIPD asgictamwe 6 tRAL Lhev ran have the powye
ang ikfluence that corvesienis to the geowing Lapoftamce of isdostrializetion
o the gountev?®s soonca, As the Third Fiveerear Plap { 1972=76) atates: © e
mogt sigrificarnt & P v b tallen by e the Rird Pign $9 the field of
prosoting fwheatrial Mecolopmont {inchweting oxnart promut omY 911t be the
reoveanizntion sl siveag beatag o7 the laras i Pasl develomment cervices of the
EiniskryY 6f Trewnies ! iadustPy pder 1 pow LATE o siaiagd renieot (B ofdel
to repder tivn pore cffetive . The pfojeet i1 cover the prowision of expert

and athey sg2ietane by the IR to zg’&s%mnfy of L ameres angd Indastry in
vapiots oo pirts cieed 0 csiabllshing/ e siremsihoniay cxisting tadustrial




5 ¢ N ) [ X .
wervice EUA I L R AT R (R IR T S S WY

the activitiong of zime.t 5?7 i S R TS T . CAR S NS TRRE

Jevelopment w11 an cn war oF rathior e Werter ine umovrila of the Minlstry

of Cotmercs ant Iatastesy i - Foosarg cue L Y S beEy ot feart,




sytw 0uG 03

ung Jaod
sTtW w03

ungyed a3

SVl OZ6°03

sy - OO VIR
b

v
i)
»

S5TTW (K603

OINO dou
BLTw 06 {13

FAN

DALl

HOTL O3 dend

——

¥

o : S
STTE (3%G3

TrEJuadLag sl -

LSO dad

LOY DRI 0T

Firie}

XaENNY

110

60°0

20
CE*Q
v1°C
11
it*o

Wy

(Olci) sayi(ddns
poldodut Jo 3805

60°Z

2 4]

s.s
8L%0

¢ Wl e
F7 v ¢
U L

&0

CLTD
90
L9570
-
wtl
63"°0
13 e ¥
mweo
"R

£e'c

Tus

(OLsY)
sales (rtuwy

o'e

0L*o

98°0
L~ s

19°0
og*o
28%0

#5 "0

ol
> A
204
R°0
310
atco
e 3]
ot 2™
{0g §

98°e

g

(LB ) payma.
Irivdw)

UCEL 93UTS pousyIquise [FITE)

SINITIIVIS 20 TPVl

Lest

1961
coel

&9al
Toul
ool

2413

g6l
scet
o6l
061
opal
osel
0ge!
ocel
oeal

ovet

sajjasedry ‘ol

R AOODORL
pus 390D ‘sidies °c1

ENSONOWITT "9l
sasppog 1-WIWY ¢l
duwagocd gy

gt asudtny ‘1Y

3uaEe ) "Of

JBGMA NPT PITTUN ‘g
H3YNAY oy e
SUTXE poume, *e
SHappoy (veguy Cy
FRUTIP 1JOE ¢
weade Gof e
JuEIioq LT "k
sauim *u

SoUTe "1

% SOJU Uy
padtiposd s 200Xy




o

ol

|8<

18°4

80°0
60°0

$E°0
610
SE®Q

£t*o
19°0

410
L €A 2

$b%0

92°0
25°0

90
£8°0

"X 2Z°T 03 YONbS O puw JuBTam JO ITEM TNOOL € S} MO OQL 4/

8o
Ze*o

oo
ot*o
e e

0
€£°0

aLal
o6l
oeet
L 21
996t

4961

sromoy Lisar *gz

L
PUN S3nu pajres *p2

SU03IeD poreMNIIC) *CZ

SRS sadedelI[og *TZ
spood

oMLY DT38ELd 12

51Y043 pawnd 02

sagay temg ‘et




seogad 3ENISE00 0Pl WO PSR 9384 WAoD /T
OBGI 30 380t4d JUEISWOD WO PESSY I8 GUST = OBST SIvak oy 20) seamdia /T
Lxysupu) oBe3joo Buppntowy /T

3 ey3 03 § °5°n et o3ed Agdx3
Taeiitg 16551
PYRE A | 1°8¢ £*ct - #2pood posnidvinuce
J6 si1dodwml
<Ll 18 e - spood poangoumie
Ju szaodx;y
MERaAeN SR E ———
8 Eow- 0 % FAS N U ST = oI ey] epwal
& o0t 0*e8 g*ge o*Zt . s3aoduy
v °6¥ L2y 8°61 g0l 53a0dx i
zZr6 ; - og6t
| FTAL [UOTIVUIOU] JO eouvied - IquL
29*eca OZ*9LL BLITY 9692l LY Ad 4 () uvairduvo aed juv;
<9 €ES L AN 196 27 (¥pusnoyy )
doijeindod
wea'oge  opctier ome'trz SEn*ist seézfort (LOVes §°N1) 404
" 3 I bl PE-—. TR 3 T L . f e WL LS
1°at £ ay Frad o1 § vterl B'vg 1*¢S L8c G I,
9%y s 8%t BT LeEOR P £*9z F AR § EIGFIBG  1IUR0)
*Ot G*8 R ¢ a‘ve Z*ze 86 58 6%¢ wAYL AN OTIANE
0ty R*01 1°62 e ot Qrr e z*n u«m—u.mgc;.uuugwm
B A > 06 L1 3 6°9 g%y 8t SJupdasenly puv Jupni
b3 L 92 a*1e 6°%E 9t e 38 4 a0t PANY TOOY LAY
"3 w3 w3 w3 3
14~0L61 OL=(061 \manicaaﬂ 1261 Q51 0%l / 3%61 ool

803 Cd GIAOID
§S61 S8o1ad jueizsuod *Aousaans (eso]
JGAGOId OTIScwd H501H (O woliisodur) *Z Irqel

L3




tos'ct sr'n soe'ce
iE1’e o 's ane®ry
ene'zy set*or wr’s
Vi W e
17.6°* »ee s L YA
" o 81
Y RTS T VLY
BEdag
s F o e
ivu oo’ cLr xe'eon
L AN L
v u 0% 281 scelcct
YT 23 1% 2L 2 4 uetict
£96°1 ooc®y ooc*t
L8ty uae’s aos’y
"Ly oot*ve oot * 96
- el Tiet oot

ot'as
'nn

aw’ic

et

pi S idme fesey
895 1 Mlasywe Jo Joquiw

Luandd Tutal

*A03 008 2O

Mg anyonmevy
smura.-ue- cayoaty
Murizaent; 3 Jugusi
2JNI NI LY




. 14




