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PRli-^>?.'l)I-TOvíi  Hi!'   ¡F'^PTUì-Vi    /,-,ìCX 

¡rt-   M;<n^ t 

¿.     Cyprus   it  «  ;8r;;-  IrJar?  hui  *    mali  ,-.,UPl.,.-'.     hi-h  an  ;>r..;ì  or  ' 

3,572 square nil»» i (ìi^Z<   ,-J,   >¿m >     t   •. •   -;-,»  -h-r.i   ,,.--»   « 

Mediterranea   «iter  S.-ti.y  ai-fì  aai-htm, 

2. Industriai   aevri-pwr-r.-t   . , í:yo:.Uf;  A, CI  ^c<>îît n.lg1llí     Manufacturing 

in Cyprus during th,- linos »,.s «-s^otiaiiy -» very ^n~s-aï,; üpMaUün, 

Value ,ddnd in «nnitfacluring in.^nLrd very l3 tt.l4, durtnr; tht , period fro» 

£5.9 a.   in  ISSO to L*6,') r„   la 195*.»,  at constant p-iccr oí i9'X> < r by an 

averago growth  of l£ per coat por atinœ, 

3. Hie population oí Cyprus  m October    ftäG «ai. o » tina ce d ut S4S,OO0, 

•Ole average per  capita inc«*t- for  the wholf.  of Ctptun in l!ïSf. «an €145, 
which was low. 

4. It is apparent from tho above that the dfj»estic aurfcct for »aeuiac« 

tw«d geoda in the 19*« «»* ftot large •twufh to zwnport t«e establishment 
of »any new industriel« 

5. The period  since I90ü tmr.  m^n the expansion «nd egtablisihaMmt of  the 

•ajorit;' of incastri es operai ne ¿n Oram«,,    As  :t rot*lt, value added in 

öftinu'ac luring a*anuf »during  increased fr«* «fr.t, »,  in I960 ta £22.3 ».  i« 

lSTt» at cenatimi priera jf  wm thus attaining an nvemgo rat« of growth of 

abc«* 8.5 f»r cwnt per annua.     »«« i^joriey ff  ißduatriej. established daring 

»M» period »ere- ut amali and «aim» iypo#    ¡towever,  «one large industrlea 

w«re «at»blÌKh»d as well   t«ch a* « cement  plant, a. *teel«»pipea plant and a« 
oil rafinery« 

6. Tht pomiliition of Cyprut  i,   wn vmti «tima tod at «43,000 and  the 

avwr&ge per ««pita incóate ro*e  frojt C»g«.G   in is#61  to E406.5 in 1971.    With 

wich a per rupi ta Incoa*  m um thr Cypru» war««*» • ,, e*« iva lent to that of 

many of the mwly devttlor'iag lourtri^g wi ^ »«ct   l^rg«r pupul itioiis. 

7. Although,   ¿fear'fare,   ,hr «AS» of uw? tjopuiatiun in Cyprus during the 

19€0s ami early 1970» WM still  »ail,  (•* affectiv- dwutnd, ho«-ver, »as 

large enough  to »tinulat» *.nd micwrapr the- «atal-Uattaent of*aa»iy new 
industries.     Never the Us h,   ¿he   3»AC ,.f thi- d*«*"s*-tc •»rfcet acted as a co»» 



straint  on  the enUbUshmcnt  of  largr   Industries,  heavy  industrie,, and capital 
«roods  indu s tri cy. 

8.     Overcapacity  is a phenomenon preva.linv:  L, .ortain braches of Cyprus 

industry.    This  situation arir.es »axnly Win,r  to tin   am.Ulncas uf  the local 

market.     Overcpouity  «.-ud3   to  ,  „:t.-.„t  ...   ^^e.  of  ^  cc->noay and higher 

prices  tu the consumer.    Furthermore,  because of   the  saail   »ue uf  the  local 

market,  a gr«at number of  industries established   ir. Cyprus arc   «all employing 

inefficient production processes and methods with  t>.r reult   that   their product« 

are often uneven,   if not of   poor nuallty,  and  tht   costs ,r<- high. 

B9  Transport 

Ö.     In Cyprus,   internal  transoort is carried out exclusively by road.    Rail- 

way coa»unlcationSfccn«tal  sMppin,; r.n.)   intrrn-l   m-   v,rvic.-c   .-,   non-exi.t«*. 
Hence  tl~ • tro*-••.-.i* --•-,  ^~,,~t  ,.r„  . -  ,....fc.   it.  tU     ..      ,, 

••v'c    *  **"    'r.«-¡*s '.'ron.-mir .md  social 
Itfc. 

lf>.   tn the 1950s, Cyprus  PosS,-, d rtn oxtemiv vt**» of roads and there 

w*re road «mnectionr, to evr-ey vniae. by molor^ar.     m i99o$ Cyppus had 3f461 

«ile« of road of which l.loa were ..phalted.    Tbi» ^presents a road length per 

1,000  square milrs of 900 „ilcB whlch is CüBätdercd satisfactory. 

11.  Pro« the point of view of industrial devclotwwit the most iaportant road 

requirement hau been met in Cyprus - that of access to .,11 conamnitie«.    The 

next .tage »a« that of improvement of trunk road,   xtong which «oat of the good« 

moire in order  to  increase spe*d,  safety of good« cameni ana  lower   trasporta- 

tion costs,     in fact  the effort, of  thr r,av,rrm^t since 1960 have been directed 

•long these lines,  that U,  initiating new links between large towns, and .Waning 

straightening,  surfacing and by-pnwing narrow village street, along »ai« road«. 

At the end of 1971  there were 4,369 n;ile« of road, of which 1,845 were asphalted 
(42 per cent). 

C.     Power and Water 

12. Ilectric power i. one of the préréglâtes fOP econa,ic md ^^ ^^ 

»ent and  this t* particularly  Ba in  the e«e ,f Cyprus where electricity i. prac- 

tically  the only kind of energy available. 

13. in Cyprus electricity g.nerat.on and distribution i. xn the hand, of the 

Flectricity Authority of Cyprus, , p-,,hU, enrporutio« .stabili»«! in 1952 uader 

the Electricity De violent Law. ^ Auth„ritv ^^ ^ gf?neratlng atm%Um 

at Dhekelia  and Moni;   and a  aW grid brings  ww   ,-,  <he  rentraT  regioft8 ^ 



and coastal   t<,v.-;¡-.¡,     j~    • ¡/:. - u;, 

which  ar- «.aim a inc.!  **   ;:..*nM>, 

power  piuní3, 

•if •• •i.in s( • it, n 

-Cilt • 11 

14. Pincr   liMi?  thr»  K.ec^-tci'v   Aut«,.,rit-    f  .-yr-.u«.   h. .:  IM:>;»-;,M    -n  .tn 

.-UBMtioUS   pr^TIUÄO   fo~   tilr.   tM*A,^i.-.P   TI.   t;.<-   ..-»-r, .ti...    -,,,,     . ,..     t .„,,   „.      . 

l '     'f     • * "•>,-:..   •*'  íp^ms.     Ti»*-   ».»„i«»»»»!»ti- 
tira of   thí,  prcrra.^,  nrr  been h^-hlv   *K,., sstu*.     ^„,,U   crusty  ^ „x^1M,et, 
trai 74,7 M.Wt   n  ll(,i   fco   ,40,i ;,;/*,    ¡.,   i,^ ,?,t   ,,,   ,....  ..   ,.   w . 

- - • «"J     »•!•   hi ij( I«,     liyrmR 
ihr   period l-?67-7i ^n. r-Ui« -a K."•* v r«ntiui..rt s    '«   »  .., * K       • *   ' «Pwutirt  u.»   .0, »   (.<«  (.>nt,  whfrra«,  flee* 
trielty consumption har ^xn^-.id'n: ûat t\    tHo  • ••,«..   •..,•;   •   » ..  ,r 

rate of growth of about  1<  per cent,. 

15. There  1«, no ao.*t   ihut eîrctric.: ly cap^Mv   in   -ypr, « ^rm,;   th- lwt 

20 years haa been exoandin«  at a fa*,,   rrit,?  ¿„ wdcr  tu aee;  th£. conUnUotl|lly 

rising darned due mainly  to  tr.,* Jwre^in» mm»-r   ,i  industrial unit« being 

established and  the upward  treni in  to..«ri»t   UM/íI.:. 

M. la «my ir*>« of the world, «tor 1 the ¡ce, Batttral r*3ourc„. it, „*«. 

dttctivity of land, ir hour and »«•» capimi „ivc.tnent duenda upan the .ddwacy 
of water supply. 

17.   in Cyprus <**  is contini-nUy  r^rtk-d of   *(! „e,-.t  ^ wat@r#    ^ dtm„ 

etilty u that w~tcr Is not ^aii3wu. ^.„„i, tir**hau.  ti« y,sr «or over all 

*reae,    with tho exception o? Line.*©! am» Kyrenia, .ill other town* haW for the 

laat twenty years or so ^an facing     ,Piwts pl.oMütIE of watür shortt,ge wlt|| |ho 

result  that in rust carts r**trtction , on »»ter , pply 5wvr to he applied durine 

th** periods of peak de*n«d  1B  smmett    ^ „,*.,   therefore,  to «COM»»»« wnter 

mainly at Nico«!», m»msuat«  iud Larnar* t»«is i^4»iiJ{» that in much of Cyprus 

hlfh-wate,. consuming industries co-.ild not be e.itabllahed. 

ö*    iP^'ì-gial 3itej 

18. In tho lS50a many facte rie?  were operntin    in crowded *»urrcwidlata awl 

unmttzMe builolng», offerì sparate  fro. eie« other.    Ttiac wa. blocking 

expansion and trte raisl^ of prodnetiwity.    !n Sicoii, tWi the other town, the 

Town Planning Authorities had desipietfd  iwUu.tr,. »Î   pme, BB the only areas 

where a factory could he o*t.,MisW.    Th«.  i„rtuPtriU «wing, however, haa not 

been particularly effective cither at prenv»! inft Imta-truU «rowth in tho Indna- 

triel Zones or di.eonragli.g  it  I« „u.-r ««,,     This r,« mHin\y because  the 

Oovornment coala not eterei« control  on  th, „rtee of inn« within the industrial 



tMH**   or   to   fr,r«;r*   «sui1 
í :si. '   u v*"-      '•'    «IJ» 

lì*.   In vi»*» ::f   «hi     . « ,•..  f,f  ....     . 
*       f   if*    lf      •*"    "•••'.      rt   «.h        "•       «hs*   im<! values 

*»       *°   -P*-< a,i   t-Mi  »-..s     ."/   ..cr-vt.'#   •»•«  »» .vrr*M.«T,t   intra- 

TI« ítr.t  iBdu.t^i  K....-r   «.», Mt   ^.^  l<t Wod„   .fj   ^..^   ^^  ^^ 

«.iubl* for  Udu.tri.l ,^,   „itr  ..„,,,tuI   ^^    nd tfiCiUu^ . ,i(fCtrl_ 

city» «.trr,   t-lepto,  .mr1Cf, a,r<..,  r^ll3f  piJ,,lu.  líiílltln}f  puhUc ^^ 

-Us.  - «r« «ff«,*,» f«.   léate *t ver."  io» r,»ul, f„r p.rkod* t*r,,   »9 yWs. 

Suie« l^  t%o «or*   i»duMriai  E.tai«,-, i**»e btf„  est -.bli  ;,,,!,  ,.n» »t LUM.MI 

to.«  ^ anotar  at  Lar»*«   te**.     Another  if**t„8tri»l  «i.ut.   i, w1or cow true» i i 

• *  KaM*l«ta   te»»#     -flie^policy of   ti«  Ik^nm-nt   i»  t*. *   ^»lisfe   .adustrial  K». 

Imü.atriai j¡.tMf hMn .'rn.^ b« n  »   ^r«l »nd    :i , r!.^u  th# ^„»^ ^ 

f»rquirm1 »d^cunt  lu*  for   ih« *xt..n»t. .      '   !.-t)h   ., ..:t... 

».   U m*v i*   «a«   t...i   „pto  i*     n v.   .,n..,tri-» . w*»,«*   ^t.» difficul- 

ty 4. timim «,it..u.   ln.juri-ti.1   -u. -,  b^..4,„ u*   ....   ». ^%%f of Milé|| 

i^triai ,iu.#    with tit, «tinàia t, ^.wr, ,,f  atrial E,ut#, rt^ 

!»•?,  tl*. pr^i«, of tN, ,«iiiiinljtv   ,,   ,JJt,ft:o  ;Äjto.tra.l  ,t**« te* »*» 

indMatrii*« h«« I^R #oi*>*«l» 

K*    ^-«I fia«  *' «*•••* ^«: 

ai.  Ofcri,*«  ,„. !«*,,  Mi. opr.ot  ,u,..ÍRrt-t.P ,Vlt  :u„.   rtAfflewí..„s 

l^tt^Wly,  „ , r«34éH of  .i.(. *é,ri,« ^«.r,..   r,à#,a ^ íto%rffli|i;||t ^ tÄfM-. 

^rl^ltw.!   ^ U%ff,tuck   „ro*,.:^ rfMhct, * „,  ^^  ^j^j^   1QCJ|1 fwp 

th«»# Mariait,     fa^thcim'.f    nrw  i^rr*»    • *   • -—> 

MMÄ ft« «eat,  »ilk#   htáes   and  .*kt».>t  various   *ym,» ,,f «.»t^   , 1-ÉB 

enaki«4  the ratafiu*»^ Bt  <,f » m* M.t..%   iftí|ll-u...      .  _h   „ wfc.j   »*    *    »mwiu.'S   -,y. ft   M%  m.*i,   cma^Mff  lH<t  BMMlt 

23.   I«*,,.trl^ „Mah «.«U m>*   f.n,.  ^,4tsW,   ,„ .,.(.ífUls.   lm:aliy w#  ^ 

chW-é »it»   i^^t   dut.   .,i,,   i«   .,   wr     ,:   „„Cfc  , r,  ^lt .   fc4f|i   ^ m 

fo,U °f i»otí«-«i»-     i»«;nff -H,   l*v-*   .„. .,.   . ...„,,,   of  t||:. ^^.^  u 

«!«•• «m«fe 

1 



raw *otfriai» **•,  either   •li-.imtert  or   -«':»-.'   -.     v<~*      ..   i   ,    . 

-nippli* s wf   raw «*it#-ri,i^   -,*rwt.   »:>»,    «•   t   M >• >   -t , ^   i .     , .   „  ,.       ,, 

he  laporfti   fvot-lv  fro.« .«lao«.«   -"1   .-«-    ,*•» .«-     #   *< , .    ir»,    „so,   ... j   ...    ...fi-«,   uf   t,.r   *>v.i  »jthoMt   trtterrvptto«, 
©«»P-:   ¡«wit» •• h.r..    ,a,.^   ;u.^,,1tv|.ri   ...,„,   ,M%   ,r._    ii4tí  f   >fl¡í   t 

at conpnttive prioti«*. 
«if ft-rc! 

r^hrr  tfl'fUult   to ,>v;Jly,le   tlu   ^f.ci-,j  ,f  -rrus  lndlMtry 
24.    ít   i 

Pi»« th.- i'.f-:>;í.     iÍK.Pf. wcr,   :, milÄto#.f (íf  Hr ,. t .,  ,íilírtt(   . ^  |B ^,ch 

It  appear**  ^  u.  ruHy  ca»*M.   of m .tin,    ,.      . ..,.,,   .,.   t ..    pnidttrtjTUy 

fiele.     Ser* tousltn ..rf »,,,, n<w tJ,c|í pri.mW r.^K-rit-m:,;  *,.*,   •_ u*    u> tlgM»| 

©tker* bai «es with |,.WBt  .ifiwiiMti,*: .thrt^i wMcj. ,,.d  u , !r ¡JWW syst—. 

<*tmmmnmmmt tr»»«aft« .md «p»claU».'o tunica  ^r-.ic-». 

IS,  At   the  otter  »it:**,   ito?*   wr..  „   l4F;îe  un^r  of .^ry  ^JJ fc|MlBOÄ# 

am» n*ay c»f *N» ha* »,*,* t««»«*«»! *ü, but. *., HS^MV,^,   of the- r*d»*«nta 

#i bu.ii*,, » .»„^«m, .»articular ;>• *Uh f.iprct of ite«»!»* ¡»roper aeeeuat*, 

*»t *m*rê«, tai^tlac i»4 tk» Hk.»    :v   .tiuitio..  >H th,* mpH!t hat 

C»tt* tu ,«*%, the lli.jhrr Trchn.cal lust* tutt- ;.« \,m ar-l th* awd Hy tfr» 

CwtfHMttt of muy «elioiAriftiftft t#* Cypr^or« t«. «turfy in iniwrm:«» and ht 

#4«e« tannai   le «ti tut ion k «IRHHMI, 

M. iMrlac  «Me l»SO. bt-m«,  -»*,• íFíP!  «teir»lt^M»t    .»  1«, thfcPr „. »« 

preit« fc.   ifHUwtFF i» ^.«wi«. *iHM   ««rtrr*.    ha^v«f, vUh tfc« r.„W 

^*i.trt»l ^ltpnt «kfflw tHe 1*0* •» *eU « with the rapid <V,vacant 

^ th* otite»   «cu»»  -* t^ croMfiy dui *»C   th« •«»> p»rtod#   thrro fca» te^fi • 

Mtartng» of Alti«« w¿rk«r*#    in »pit«-  ~»f th«. «staMt»*«*»*  of  ta* Cy»r*H MN»> 

duotlvtty CMIU-0, Oí • »»»brr , f  tt^tÄW:*i  «cm^i. maá oí  «¡^«.ti^shlp 

tratelai  MkMt«  U»   *»t«M'* of  sbortatr  cf  *1UMI «stiletta  «till r«^tftS, 

$7. Attuargli ir., tfc- mm, c/^0» h«4 « i>^ri »...twcrfc or ,:o-Mtiêi WÄlWi lt 

fcM «* ^t*U«í «U««ciiiff ti.atuutt«jft# mrto tn mu  ivfistrial |hiakt te MfetUa* 

feet* lar^i #?1j tw:%m c»|-it»i tí* ü^^tivut   .R ^Htn,   «ntvrprta«« o» • 

».  "»%-  •*.*u»ec of   »u.a. ar   iusti^ti^. ...«uitot.   it nlae*««  th« roñare tal 

•fc-rt..  ju»n »»Jiu»-»t«« f«yout.     Ite fact latMrird f^P r<rpt»«c-«  t*mt  m,* m  i-^^-i 

the ««*««%  that   meh   f i nane i TV  *%I »rr-a, i**** • »Ti: ,»* .. «ifacLory loti»  t©  thf 



indu: tria'   borrower  wht, haJ  -v   -.»H,   rit* - í   tx-m.-rf 

and ulso  to oteiiíb wiv».„l, ruh ito   iS..»yr.u.'.:»:   'h.. í   ...¡r 

into fi«ed «ssttf: c«*ul(i r-:.»ay -.n   -t..--"?   v t., 

•-> t».id hiph  interest rates, 

i-:;.    »ïM". (.".-t   ioun  proceeds 

•••;•' finiìcinf was 

•-, »i   *tw; Cyt.rus i «velopment 

• ih-'H«,   . u*«*r thta^jireulum-and 

21/»   It   is v% lA-ii   f \--   ;       "'.•>;,' 

clearly dcfir*l<*nt.  -furi,^-   -i, •   iy,,        r,.,     , M   ¡. 

Bank Lt«ï »as. CM^.. áv d   -.r* *»,.-«   •. ,  w .  t<i - ., ., 

long»t«na  loans  f-)!* ff«-*,.#.ic.-ily  .11,1   i.-çhnior Uy   *our¡''   . ndu«. tri al iiroject».   It 

is j "»i*#d*   Oovt>-ria»-M  ar«-:  -n«*.;.    în-t.funm «r•<  j^    rp*nii,ed un  th© Une« 

•"»#  "ttevelopwent  Ran* *"» 

30»   Sine*-   i.yjt» Cyprus n.i*  'HUí f.  «nir,>1'i.-  t/i   ttf;    .,ian' • ...f r»ayan?nts.    foreign 

exchange   rpsar%es  tnr.re.t*rc!  /row €24.' M.   m mi  t-> <JiU4,9 m»   in 1971.    The 

emm%*y*m favourablr balen«« ot ,»«»*.•'•.• s *irt,*r, «.*• i-*s-t »» yearts ha« enabled 

th* Gn*«m«ent   to fallu»  a  lihr-r*!   lurort  noli«y  a-,  lar   r.¡  industrial  plant 

Afta MtcniSler? i«? ,•  runfernod« 

M. •Üili^í:^'' '»t Lai | .1 ni ti at iv. 

31,  1« th«  I.»§Ha ««ft to ¡»  »a:**-   i.xtent  in  th«  ftûog  ti*«.- faaUly ownrraltlp 

c*f lndwatrial «mt#tpri*w?* conati tut*-* ih# pt erte*»i»»Ät for*, of tottsin«M ©rgani- 

natioat In Cypmis»    T*w» C/prtot  inventor feri,*  that hi» nust coatpl«t*ly atw his 

huai«*»». 

3S#  1* Cyprus th#re h&«» ut*•*Lopeti *;v«r  ih*-  y«%r« a eia*» of Manufacturing 

••tfvpr«*««*» fiU ruft capital «tarivi ire», ««»rcMndlaijaf and real estate. 

Capital,  therefora, ter starti«« ne* *tit»rf«ri'-**»n was ootainHI either tre« lndi~ 

virìtiaJn ©r fumile» a*.ich h»« j>rt* *••• r» source •; to Irm-at or fron    n—nrrlal 

bmäe by a*ort»ti»rr.   •»<*.< »»*«.•»» vhT'i •• —  «v> --^.lÄlny rentad a«  to heccaae long" 

tei» In fací« 

»3» Bn»i»it* thr fact th«t th«? ai«# «truefttr*- of induatry ha* improved diving 

the last ti* year«, «rrerUieiMa tht  fasii/ '-o«c#ru i* stili the prédominant 

far«; ©f bunn*».* orgwiaaUim in qrpru».    Publicly held cn»pani«;tt are fa*.    me 

•taa*» of a editai market   m cy^ua tftjrnugli •biet» voluntary aav&nga could be 

tóhap»#i*#4 luto indu* trial #»0terprl*r.s H.Iì. h^ii  tue muUt rvafton why awn or ah ip 

of inAtatry i» etme^ntraV<N^  1,»  ttte ìmwii. of .a fr.-a cr«^»# 



i>iMLrHi¿j.:..\ A,.;U 

/'*  ILJ.'1»1-' *•  i'-cv ' '-"' 

3*.   The  2& «.„ir   :*»»*   in,i\;;, tri .< i   t,r    .ret-,     ;, ,.(U., A :,:H ,?   V, 

are  show;,   in  Tibie   1,.   •"....•;;i-  <:<.r.!ú¡:c  '»i   -wo w¡nt   ..ni'   -• -r 

c«jtnt plant*,   tw-j c-r.ni'i;,    frctrí-.,,    ^a^r-t'.   *^v.ot 

tactor y f ore ur^-ory,  one ;ith.,oo 

M tv     O* HiS    HIV»    liiCjjJ 

fu: (. ¿. J i.« s,    two 

'-*,  r •:*>•> e io thin,; 

eiif   voi ru,, !.»«.,  ;;arinis;;   :* ne tory 

one Milk  boiling n-:nnt,   .,,,-,  ^i,t,<;  und, -„..r   ?,. • u-„,   ,._.  ,.nii„ni  UM.V   ' 

factories,   one   ¿toel   v..*.-^   P-m-,   .-,„.,   s„Ust^ hox^'Unü  ir^a   farto-y,    mc 

salted nut. and criap,  t^icvy,  *   ic^-re^ .<•«:!•*•,,  ..«, * ft arinkl and 

mem factory, or.e   shoe ¿«ctr.ry, on,   ttP,y   ln»oU   ,nil  1/|ï|its  ÍM:lopyf  OBC 

*ulti*«par.er  Hacks factory,  anu r.n.e tPun^rv, 

36.  These big eatatblJahiaent:« ,.uv bo cU-.*«!/^   .nio  three broad categorier: 

U>   thoa« «tLUai»« «inly  local raw „a.r^al, «^h a. ffrepes,  various other 

frttita «nd vegetable, «„at,  Mlk,   ix-iatoöw,   too,.t;eot  Ma3.   r-ad :j!tißSJ   (b) 

thota producing conauacr poods nainiy  f-,r  fch.:  locnx ¡7>ñtkrt s,,ch a£j t lothiag 

and footer?   (c)   thow»   amnlyiaK ;n*t..trv ,it);   lt      .-.u- ,..rinr  r«-.¡«i- • , .,t-¿. 

*-     ^   ••   * -T    ,"   »-'P'-.»"  i"   ty/M-a! ,„• a df**,-Jfv>itt;r country. 

j u«r*.., xrom   „n.   r-'lnt of  Jiew of «m^ioyarnt   inn »Mue added at« 

those produci».* foo*:,tutt8,  b.jv^g.-a,  olothin« ,-d footwS(,r . other  industrio« 

of a*», si** ,»«  printing  fttrnUurt,  b-lcxiMkinf: and cwent manufacture. The 

tndnstry is geared to  the production  .>t aonmanr-r good? mainv,  for  L>cal 

cor.^ptlon.  Th^e  U r„>ati»eiy Uni- Utardupe^nce within -.h* industrial 

sector,  **c«Pt   i„   the  iíelu  „i  :>arkraíAí.S .her,   a u.»r*P of fir»a supply 

ifitN.try with  it«, packaging au.| labelling W.irem*nt,.  Clo.se  interrelationship 
exista bet'^rer» am«!«.!!!».**    .»».i  . .....   ;     ... .... rxifet» bettween «gficultwe und .ooj   i.¿ ;ii>.,  Than.: is no capital good^ 

industry in Cyprus and thl.  is rmtulv dae  ;•«  i;he  «»i^, or the local market 

and technological  •ihortcominpá, 

3?.  In tho 19£04 M»»n«f.ictwine #as   «»rRcly en:»fim,a te. ^ tivities ualng 

Cyp«i. raw «MUn-iilp.  uurlü«  Uu- iöa»H  th* flr.t (l^^  und mconC 

CW67-71J   fiva-y^ar pla„„ lald grf!&t (WCnaBls ia  lhr. d<ÍVtílupí8eni  of lBdotrUl 

utllixliie local raw aatoriai,.,  in f*ct most of the muy siw«bl« unita 

orfaai^d on .oder» iactory Unru Rr>  to -w fo.nd aaooR inuu.triaa proceasing 

10**1 ra. •.tarlala íi.,>.  wi.er',,,   fra,*  n„ v^t^bla canninr, canned m«at 

and Mat pr^aratloa«, ,llk and d«iry  pro.Iuctf;, coirai,  bricks .nd  tiles, 

leather  tannic, v,ood produce. ete.)   Vain, ai.ùìt at n,rp«nt prices of the, 

food  industry  «ich utlliZea »o«t:y  loca,  rar, «er.l, ro„  Crom E:;.3 m,   in 

19CO to ta.2 m.  in 1670, or by „bcu. j.ia ,«.- Cf.,Ut 



38, The    .01—    •*i"V"      -.-•     • • ,•• • '        ",- •'•""'^   *«<* 

housing  industry  a:»n  b*<*n   ;i   dyniT.ir    .  . i>»r   -*»r   4'"J' •»*'••>   d tr n t   *"«**  l»"t  trn 

years or   s>>,   an -   -.'•••» ':*.p:ir,r.».>>n  fo« i< wen     !,<-•    . -     .*t      v. - . .*•*    li«.**!   boon*.This 

Industry engages   ,.    *v   ,>r   iui^iv.i ^    •   »•;«•   >    .;;••     ••" ¡ • <">f.u   •*  '•* wS»ich the 

•nogt   importimi.   »re  ~-r- r.t ?   .,T'. I'T   V..-.   ::   u,   %\ • c-<-   -.tv~  i-x':':-* '»*' c.-«m**litt 

asbestos-cement   s"*i- '"•'   ,   •••->•• .n....    *                     . •    *• -                  „    ; ..;¡    *' i :u»d 

unhydrated li-if ,,  • r 

39, "Par   lr-n'.irtavc  r»f   th-    a >n«-ne. ¡ i= *.••-' ..*>.-•- *"-tl  r>- <í»ü-.•'..«*  inrìi,«j:ry  in  the 

manufacturing   .<•- .«-»r   ' .. »-1.1 «i* ,ion- «• ;> f d f.y   th.   r .v     »!..'t   -;.i-    industry was 

ranking number      -   iur-nr.  th*-   Ì':>&.*  in   t.< «-.:<.-    «f •.. lu?-    • ";«••<'..   *>" ' ilwr add#d 

of   this indura--v   iteren •-•*-••   f-\m î*:T>ltMî;   :.a   if:-.--!   to t9€í:,100  ir   19C1  and to 

£3 ra,   in  1U71  f.'t   *urr*-nt   -.r:ci":.),   ,1'i*.-  iiHf'v.trr expi¿i-l;<M-vé .m   »nnual growth 

Of   16.8  p*>r  crin.   í'rc-i   19^.   to  kin. 

40, An  important  «vcJor«'"it  al   tft • nv» -nttal.lic mineral industry durine 

the 1960s has been  the  ent.VLúish»; nt  - f n    ;;rfcp.d cem-mt plant a« »ell M tfc» 

modernisation of ¡;rotti'<_t ioi>  prfx"t». -MSS c: «LMJC tilo.« rutó eiay bricks. 

41«  Thus far   »nri.isuy  V»s br.p*.   c^arrd mainly tw  tv  piotinetlot; of 

consumption goods for  the  local marts-it    me rain '\<cei#ti«,nr. hein« »Wie» Mnf 

spirits, canned  fruits, frwJi  ju'xe.vn ane vp'-tflb) «« r-f which by far tarn high*»t 

production is    xpiried.   In reseat y.-arf. rapii* deve louse r»t ha» also oceurrssl 

in  the export  ci   footwear    me eluthinr,. 

42, Although  imports as  a wh -In mw.   aeun  'ncecf*aiur.  faster   than ex por t s # 

nevertheless,   tht   per»-: an taf*; *">f consumpt i»n oí  lor al i y manufactured good« to 

total consiasption has rom.iir.ed »or« w  1*»^P  tn- M»JM> Atrine the  IMO* at 

about 62 per cent,   a    rend  indicattm:  ti a abilitj   of local industry to s«ti»fy 

rising demand ?nd mert   trtrrn^ttonul competition, 

43, Kxports  r*t mr'nufn.-tMr-d gry-<*«5 "«r •; «n fraw *:2.4 ».   in I960n  to C8.I •• 

in 1970.   In K*70 export!) «>f   aanuf Mitureci go«jds amounted  to abovt  M |»©r c»»lt 

of total .lomesti- »»XfK>rts  In comparison ^.iti» about   12 tmr cent   AI» 19€S0. 

44, Ttir »Inited Xinpdma   is by far  the bi^r  ' >   single «ustom#r  fiw Cypm« 

exportr. of »ines, camied feuits»  fruit   .Uilcr.   ai,-* v.^   :abU«t »»d foot•»»•?•   Sm 

fact the Cyprus win© and eannint; industrie hive dw'.opwi priaMurily  in 

supplying th« Brtti^h »nrkei.» Thi«  is mainly   io be attributed to the CmmiM** 

wealth nrefer#ntiai   treaüBent »birh tbes ' «po-ts enjoy it the (riti ah market« 

0tht*r importiin. «arkery;  f.,r rvpru : ;:>:nort-: t-f « :-.*tHiî..;»t   f^vwsir, caiuted 

products  .uid wine:   .ur^  the  .*a&t  K» ."o, ; in '' vr,  re, v\U, which Cyprus ha« 

concluded  irad«^   tnd p.<ym«»n v i ,(íTiit"rts    f      rie-rinr iy¡«   » The 4rab countrie» 

are also potKi ri.^t«.««?--»- r>.f  C/prus -.-XTjor;* o* .-Jou.inp Vid footwear,   Thi» is 

primar! ly b*»i*nus«-   <i».   th *  c. ?•«* J »i'7  •."  ("•*/-••;-   •..   tu.-.c '-;,rk  w   .».nd oi  the w«ry 

pood relation.»   »'.,••.   --.t;..-.     *  -t*   •.; Cy   ru    .-u-       f. ;.«*L..'.b<;arinf:  countries. 



41 i.   ", V"   •-""'•.   :-î.S«j-i >>•   ••;    ' ,      •.•  .  >i?,  -i »••      -    ,i   ! *i       Ì-     » - >   -     f->f   .-tLs 

ÎY««iu.-'..   -»t   i'.;è-4*»it   >-"•..-»*      •.    i*»'«..   • .• '   • r      "   v       r      .-.-..   »%!    - ,» «   Ci.rt, 

PrtxkUOt   »t   *0.,s,t    it   pT*-». 's   e Í    !   .'»*.    .• ;.   Ti»,a  ».       •    »I   .-»it   t*    '.   t« i      e*>t   ,'«4   »f> 

J'*7»>  t22m'¿   j«,   vi*  .-hr.t:'    I:1,«:.   ... •-   ,   -   ».    . h*   Î. ;'.<-•?•    •    v *,1   ».•..-*<  ..»;   J»' 

amMif ac. tor '*. - ?    •'. :t---¿   . ;   * i>-   •>* ;«*  , •<.  -    * i.   " •;  .*.. »   ' ,   < »   .   », .   1H>-   t>1  t-i*> 

r«*lft.tiví"    »*»»'"'. ir .'i•"• .jj#»« i  -    o* <. .^  J- ..!-. -,   f       _' •..>.•    ,.'»     > -    Ji^-tg" 

**on*riî-.U   -ws  f.'   * v     i«*.!..": - * IT -<v;   -,     t -t ;..-   ".cc^--   I*-•»  .it--   ,-r, Mict 

i«   194Û  «ja-J   ;?-AJ » i*  r,n.     L»-.   *|i.    htrt*C"*  rarg «;£  ,;**o*t^   «*..»•- un*£  i»i   OvKt.r 

sectors  of   th»     •coÉr*1./.    -aV* -;;•*»•   ,*•,.-  4-e . .     „•>    ..x '.•ih.' L«-» wf va* ietta 

aoeters of   lite ccKttM0iyt   im k*'^f   . ¿n;  •..».•mf»«*- M.r*t,g  «>«"mr»   :. • \W Qrttm* 

ttcawsatie i«r'jAw;tt «i* w !i -«  u f ,''t,'i»-t»fc*if«t- jfrt .:,:»,.     «-, • • c*»f>:t« ••«•!• tlw jasra 

1»3Q#   139®,   í'JtD,  -art t.»?0 .*f«i   t«*?t. 

4*.    X'.t^H-s'irii   t-it   ....»»•»**-    -r.n.      "*i,i   V *    '   *'••<,'• r<.'.« :   ••    .•»• »•*•»;•«••   greartlt 

thariiHt tn** i«**3* *>.*?.  ',;•'.*     w.r  ;*> r.«-.«i/... »-^ •*. ;» *,-.-.    . , .*• 4, bl« <i) it» 

""»tributi'-r t-. tii-  (;r -»   *--.rrt*f. r-«  . a ì    •» • I*,«.  ;   ^ v¿J»i   t.. Ir. f»»«s.?r M,* 

'3M>MPTy   Vi*»  curtir ib»'V'. on  . •;   **•*.   tac*.a   usi   : > fif ,>j i    V* -• ; •. j.«    !T*»'*ft  «Vpraé« 

»•ljily «.*T    '>e ,.--»*-.-,i  .*i»*i  »•».•>•    f  in; «»    • :      tt:* .r*     *--,#ü 'it  *p\n mammftiuu 

•MAuf*«tur• P„  'o*   « co»'f»t">   e*    /*>.•  «.w   ,r.J  it-fjw     .-\"~   c>í t"v-r,:s  la  ITflt» 

«aould Mvy contrita :. «-'  l^ , >    *; >r     te-    ».-   t,r-   «    «r%  «   t-    r^, 1H» t   ,ft  that pea*V 

ft»   %» **îaw»  in *»s;*   V   .'.«•   jr»>j»-»"»  -.:*<.  *•«*.»    i*     -«•  if.-.«,t«<r;i»r r-set** 

êmUm «"• larOfi »«¡   %»•.•>   ••»«,  wi «t »• *   «*»• l-.-j»    I«    ^ .. -     t   *  f  *n-y    uh»t•»tisi. 

Valva nhied in ».•»rar*":t-.i»infi    rv-r«-»*»'* r. M >•'»..- r   »• fe  tn t«,iv fa.5 a, la 

IM» at  lOfiotPflt r^^**"     "f  I*1 -'1      n"  *v   »M«  #»fr«r*-   *r'iu«i   r»*-- «f rr'** ífe of 

I«9 par eea* d«rkn¿ :M • ,*-í'O-í.  r."«-'t:.e  '***• í'^I'   tf^;t«   -•}*>.:  -i  .n.iufactariac 

iaere»*e4 fraa t-.-.í» n    ' . fi ";>     , •. ^. ,-» »...   .'» u',^    :   -n-i  nt j-ice.. of •a%Sal# 

thaa at* air i ac a<i  * v>" §..•;•> »-it,« f.i    — ^.-f   -Ï4   -',.    ..T   .   »Ií.   n*r    nmn diari»« 

t^   pWWÍ'jrt   t%fiifK7f',    ;« ,.   »-,   -r..t,   •      \    :i-,      .„ v       ,--    :-,t.«    r. À' -M«    ^s   tî*«>y   «PC 

l**%a»4 oa> 3?«i4rí.v  i:i'/»%'r »•«'.   •«•**•,,•  « m  f*'io.»    «?   í.I? •!-   *      rSt^tit^l 

proftuetLon «mi f^-s« thn '»fii-ií»    , oír«-«   ¡>mt   )  >r. .^/t, *«*»^». pt!lir:ttl<Mi& 

i» paftival^r Ttir  LcatTit  ^.r^o* *      »ilti^e*   -   r tt;» * J •    b;*   : -.«  .*í»a* , .tr» mat 

«•affare» ïirp\r'«*'iit  ,.f t *<* «»if»    «r /   >; i»u.<-»* 

4*»   Lkécirv  tli"  l'''l's   i'»r     : :-••   •-•.  .•».:»'•    -if   ,„/;i'*.-'   .   r* »-tì   'ì**--  la***» 

establi» »»-"ii; tv   t.r.b  t.»v    >~r-    »•  *».    t#»-vi»-'i*   ••fVr'.   IìMS  ir  :t.*»4, 

.^0 ia?r <*aat nt   >*u' *.-   .*••»••; '».ï^J   ,    ", ;"»u*!¡.       ...t.,"    > u-iu, T H *,  *  * 

©re«tieed ay   .^r'i -»i  ,* »   •. • ¿* •.   •,*   t:i     a s -rt ;r ^-r '» •   ; a * i-    ?"rrf ,      r/age* 

bj'   lO^f'tS  *»*•>: i«th -.«•-.'i   *•*,.'!..*•'".•    *   ;i «r   f~. .|-MB      ^. *,    .n   I'»»ti,   *6 

P'W" c»at   ïf  . ''ifi» f ¡v. .ir,r<s  . utr«     «?*.  p* -*-'* •-•     *•,   *¡ • »*t     '   >^    c«-.t >»t ta» 

«a»uf¡*c»**irAr»f.   iar<->t »    f  rr_ t,-    ,H¡  r,   v   "ï '   .„•»"...   îà-t. «        . »l'r u n   1***3   tlUA 



fi**-  p- v< r •;      ,   ' v 

fstibltihflM-p.ts  f"ll   t. r >n 

(is     Arid' \ y^** "i -*   n » 

1. Kstabil.sha« rt., 
«•ploying: le s H  th:«r-    j 
5 pernor»;, 

S« EttablitOtnenti 
«aployinr 5 |V!"»*Ä 
•ad over 

3, Total Mam'tfariurir.;; 

I  "•?••,'.••.,»•,'   prir.--     j       • ìtl'ii    .'¡enti:   | k"« 

¡Iti 

¡  Number of  Per »or» s 
kmpîoyed 

% 

1«*AJJ   1954 

** 

17 

ion 

na 

37 

100 

1060 

.34 

46 

100 

1970 

33 

67 

100 

4ö,    ¥alu#*  addo-J by *"oitag«-   ir>¡l'$*; trios   •.-icreas<?d  fro* £150,O0G In 14NM to 

f300tfl0r* i« %mti ,md   tr> C.*O>,00n  in  1970.     it   i*h mil ho noted  that s»ll cottage 

industries t*mploy V-*. » than í- r»^r »«:»«.-'.     it 19?o  it wa«, ^-'. imo ted  that 3,000 

f»*raOB«f mostly female, »**r» enfcjtfrfl by eottage   industries, «octly on a part« 

time m seaaofltU  biiis. 

30*    TV- progrès* ichi*«*€«d  In   tí*.** «!*r.iif-»ettirin£ sector during  the period IwSO 

to lfH> In due aolely  ta privit«  initiativ*«,     Mo  industries were established by 

the public aeetor eithi-r »im vir» Government c"m«»r«Wp or with mixed ownership. 

A* oil-refinery, h*wwver#  »ni rtmatruet*».» durinr  t*ie let*» l?w*>s with Government 

part i« i nation m*t thi* ritd not r<- on strpam until parly 1972.    Furthermore, a 

»oodNproees'tinr. cuapl.^ *-lth .:>î  »« r ---.-r .".tat  p-a»« ici pat ion  is presently 

under runstruci ten. 

SI.    A» «hawft   in   F%bl{* 4f   the amnufactnr^atr  sector eogngeil 31,400 parfont In 

1»« or about 13.3 per cent of the  tottil employment in tb" economy.    The number 

©f pereons engegt-d by the mam*f.¡«turine sect«r  m 1970 ro«e to 33,166.    However, 

the pereetaare contribution of employment  i--  tbr «tanufaeturiag sector  to total 

t*»ploynent  in the  , ~. *u«v fell   m about  K-.:* i^r cent  ID i«7fi,    itu» slower 

"xpaiwim of tmtu:;trial  e*pj,>y*ent  v?*<   *•••-   t#;  a  sl«--wrr output growth in relation 

to   the   other    '4*Ctor* *>t   tlir-   <-r<->iy*my. 

03. fairing  t»te   !•-**•  2»; y*;?."*   SR.-TC »>.I«, «: ..-> t*t-en ,-tn   -.ncr'ra^e   in  the number 

of hit •at«bli«hmrr:*s  mi  in *W  n-T^ber   »f pe**-u-,m   •-ngaged by bip establishments. 

A» shown in   rablc   5   th    mm*-, r  <-*   . v.ib,  >,ruae » ' H  r*.pi>--y l¡t-_' --.»ver  lOO corsons in— 

creased from t* i*  1914  :„  I* *.,   ;<wv *,,-.  t,    ./.    .,..  197 >.    n».. correaoonding 

lacre»** tri fä*-.f*l**/s**»n-;   bv  tht-«*  « », * it-LiiiHci/ ,  .;Jí-I¿.^   .h.% ,.,^rifìd «a» 4 921 

À 



t: 

persons in 1972 in comparison  to 2,796 persons in   1062 and 1,512 persons  in 

1954.    Similarly,   the r.^ber of CBtübU^cnts employing 10-99 persons   incrPa¡«.d 

fra 205 in 1954 to 330 in 1962 »nd  to 5?a  in 1972.     The „«,„!P of prrson. enfpi^d 

by  these establishments increased from   •f6.1R tn  1954  tt:  7,156 in 1962 and  to 
12,986 in  1972. 

53. On the contrary th* number of ftst*bUshnieiits employing ieS8 than lo 

per.«»« decreased fro» ll,U4  in 1»S4 to 6,137 in  1972.     Parallel to  this  there 

h.a also teen a fall m the miüber of persons engaged by these establishments 
fro« 20,143 in 1®54 to 13,561   in 1972. 



J II.      H!F   ST*A*n;(¡Y i)P   I^'S-nUALt/Ano.S  1950-IM72 

Selection of prl'>r ' ties   industri'-«« 

54.     Prior   to  Indepomknee  in   lOfO  the  f¿.»  tTfiÄ-nt  had  r:ot   r*surl.ed  lo deví»- 

lopment   planiilru» to  promote   th • auaim-i'-nt   of » cor.omi** and  social poals.    f>n 

the morrow   >£   Jnd»-p*>nd* ncr   * planning michinf»r>  »-»«; estabi, shed as a permanent 

feature of  the Government  sot-up.     In August   1961  the  First five-Ye»r Plan »as 

onunciateo covering  ti,e p»ri,»i 196"->6r». 

55«     Ihe  Fir.t Pivo-venr  t"nr. "untuned i.« Inly a  T I. of hroud oMrcUves. 

It alinfd mainly it creating  infrastructure«* a    far us  tr    Government was con- 

cerned, whereas the development  in other  ar*n«   liicludj-iiß >«rmu#actaring, vas 

left to   th«?  private  sector.    The mitn objetives of the  First  Flan w«re to dimi- 

nish  the dependence of th«' econ-.jpy on ejstwnal  economic  factor«,   to   tffprove   th» 

balance of payment^   to increwe   ,nf;r«w ,,   ,o <-r**.iU and maintain full t-mployiaen t, 

to dimininh  incolte differences between rarul  ano nrhan occupations and to Maintain 

Monetary stability, 

56«    'Hie  First flan envtsTf-'O an annual rcwround growth of  the Gros» ÜOVM» tie- 

Product by 5»£ per cr-ni ^urinv, "„he poru:-..i  19t>2-'.9a6,    The letually realtai»«} cai« 

pound growth »as 5») per cm-, ¡,.-r rroiu*  ut car-tant fac*v»r c<»st.    No broad quan- 

titativ» targets were for».ulat«ü by   h • Ocnor«*nt f r  the development of the 

Manufacturing  sector or «»• oth«r  sert or   dur ¿rip  th> Fir-.t <'l:*n« 

57.       miring the period ol  the  First   Plan,  value Added of   the Manufacturing 

sector   incr-«  ed hy  an avrifc .-»nmml r«   -  nf rrc*ti» jf   t.P p»r cent and,   althoufh 

it was below the ovnrall growth of  the economy,   it is * ereditabie perforava«« if 

one takeî into «lecouat  the barrier» which had to he overcome   in th*   development 

of this »"«tor« auch a;» the  limited sizt   cf tne d*n;*li   market,  lacle of tlie 

necnaamry infrastructure,  l#trk of udequatr encouragement and  Incentives,  tar 

shortage- of long-tena finance and  the af*s**nca of appropriate financing institu- 

tions to provi «ftp l<mfr»tern finante,  and   the existence of opportuni ilea for 

other *«->-*- r*«gnrativ(   for««   if invent»  nt.    ¿Ifhot^h  the First ri%-#—Y*ar  Ha» 

indicate*« priori* i*-,  in brm<» t.-rr»-, for   the d«.»^^^ r.t of ne« industrie* as 

indicated :>bo.et  these prier* t.<*-. w-?ro ».<.t  dr«ii:r;hed ir.  *«nas  of « li»t of 

j»p->eific proji ».•.». 

5ft.     -Tif.'-   -i*H.(,r:.t M v—tear Mat,   cw«..-(i t?:r-  p*»ri.:-d  ¿.»»-V-'i.     Mwifaetariag     . 

had been *st-»pnod -<   k-^y r,X-«   i.<  th." Serons ¿- ive-v^ar pl.\%     in   M«    ccond Fla« 

the obje. Uves nf  n...  ,i-->,-l   p. er*   *• J i- •- ,. '.-.r   U*«- *- n-tf it-t-iring  *rctor wer« 

*t.it«'«d   *»«:   fri 1 •• ! • 



í»"'"< : tí .. *  s*       ;|,     - .. , 

•»it 'I     t»v    fr-,.     a-H!    ' 

'•y •• 

i"       'i.vrl.  ;^,t.n*. 

•»••»',   *     '">   Lm.-i.T- 

'lil'-M.     .1  . 

'f-      *".•'. i »       •   • 'r <*.y ,       4,, • 

:r" s   ' "  • '    "   -t   -    • •     rr... r..r  i,   ( .;.   , ,.,r.m,  tÍK, 

.••l^.«..^! .,.„*,.-    ,,..„..,,,,,..   L UMtloa 

tü   «  J»i»«r #ai.er»#l * t*l*f 

rato  <*• Mn.«w     * «, « w   ..»    t   iti.,n       * hi«vVf^| a 

tfttaMiflfeMt #MPinf tue Second i lnn 
*f!"¡  i*, «»'i    i ••  i;'.-» -r w,   ,*..   o-      .pit,»t 

9%m for ti« i^io^nt ^ ^ lfc4l.etril„ '   '      '" iP  ,S" ,,**M 

decida uno- „, ^«^        .. '     *     -ü     lí '*' b**a 

*.-.,,._ '       ' " rw"' -»'   l'   **••• : *•••*•   -- rot lar, 
•muimr »r«*Ktiont  M«ai ti >nr,   "*• "i-.•,.. 
r»fUi^.    i»» g^^^ nm mti $t     Q. _    ^ ^ _ ».....,.„. 

•ifVlMl.. but tuefc Wl!llH  iu^n„r t ir   , 

r. • *,n,mr' • «"««•«« •*•«.- ., ,.„..,.,...,, ....,„ 
-*— '«t«,. . „aM f ,..„„     „., l..-.. ,  >f§   ilvii    Mtn 

»t»ll^, »... gK.„„(     ..„    .^     ^        . n     _ _iír ^ 

"" M",,n*' "«'»r.    •!»-•*-.. -.». r., ,*. , ..,„„ •,.,.,   ., ' 

• *«•*   «, t « ' I 



a  forest  im)usiri<v,  >-.-.*i,<, i-x   - c':.\.p'r- .* T = i saw- . p. ::•••  -   le^'h   •:  au u--ivnnoed 

stage   and   thl;,   ¡¿-oV--t   i..-'  r;r.    ••'!••;   n;.,  T   «fini. •-..<,.'.< !'•: ;--ir< ;,er **••-',   »pa- 

cific  fusibili tv   audit's for  tu« -•..*; ,s>cnt of  r.   íI'¡"!-'¡OT   nînnt nnd a 

crmont-aabostf.-i  plant,  won: :••?•   -.¡ -c'    >•• 

61.     Prívate   .nttir.tlvf   i-i-ní i f i-i    .no o : t;;i»ii «.h«--.'    ,   !   >t   •  :   n-'W   industries 

which were not   induri, d  in the Gov« r,imr*nt*<; plan.     :,rw?  ^t   those  industries 

were a ce.rw nt   factory,   a   ;,t<-1   pi.pt•••:•   5,¡ant,   a *v.pcr   s-v.-ks   f to tory,   a parquet 

flooring fT-try,   a biscuit factory,   s*»vprui ciiiininr,   factories,   a br**wi>ry,  an 

edible oil  refining  plant,   two  ouiî*»o' f-utiral   fiic^riea,   a   corrur«tec! cartons 

pii»iit, a cornels   factory, rrr. 

62, Ho elaborate  or «¡'dur« i ate   foi'owr:'. by the  i,ovorr»t*ni   for fvaluatlng 

the national benefits  and c-r.U of itrj.ior ne*   industrial  projects,    Generally, 

these are bitaed  on   the kin« of economy   t,'»at no» exists  in Cyprus.     The salient 

character is ti es   >f   the Cyprus »'rojuwy art« its natural   «¡«rcity of productive 

resources,   its un«lor-ei*ploy«e»t  <"'*   the-  rurH  population »here  the social cost 

is very much lowt»r   than   thai of    he  urb.m ¡¡tras,  its iieavy   »i p. ndenee on 

minerals and invisiblecarninrjs  fro» unstable sources   sue!',   as  foreign military 

spend tugs,  and it»  adverse balance or   trad*». 

63, Investitimi   therefor»; from  the i,ov».»rn»rnt point  -n  vie» ains towards 

restructuring ?iv-  economy with  a vii-*  ti   maximising  production,   i.e. 

optimum utilization  of   lo«;al resource«:,  ratsitis  th»-   "*<•%<*!   of eaployaen»:  in 

rural areas, creating mor«- f-murn-r.-;* i ve   .«-¡ìlyysr'm   oppoît--. title«,  and strength«» 

ning the baInner»   uC  paym^uts. 

64, Bfífo---   a  ¡ti«,;- r  m-v,  ;t>M..-• >.t i--*?   ¡-»r.^oct  ir,  a¡w«v'':*   i*»0 applicants are 

requested  io «ubati t  a  -aRpu te  î,:*aV- ¡.li i.y  wt-udy  fov   appraisal.     In evaluating 

tne cosstercial viability of a r«w ?»r< if   t,  the CI .F. prier   t» compared wita the 

proposed selling   price of th«: new r**<-> .]*•-•<• »Rich should at   ioast be equal to th* 

foOTWr«    "ttiere  may  bo c.ijcj wi-ïre   the   pr'.>pos<*d sellini* pi ¿'~e   is higher  than 

the C.l.F.  cric»  of   imported poods,  *wtul ih** project f-achts its full capacity 

anil attftins its lowest production co :••»..    Certain pr«-\}ri.t-,  »ay be approved, 

although their  proiKu^ fiellini; r»ric*»c ••«•«.-   ibo< e f .Î.F,  rrlci»s#   provided they 

contribuí»   substantially  to  .ho natioiwt'  benefit. 

65, It  is   tho  policy of  the (kîvrntw.i!   tint,  profetico  should be granted 

to new industri*«s  which after   .%  period * f  urou-t, ted  adulase-caico   thuy can stami 

o«  their 'twn  iert,     h-s> «»ver, care   is   tajur  ««;  th.ii   such  *ri tec lion is not to 

the detriment  «--f   th • • ttnsum.-r.     '"- •tr.'-". !a-5 ;>rr>iet tion i «  »-¿ven  to   < new Industry 

which lx-cau.-ie of   the   snitii  si¿r    >J    th».- m,irk„t   Hi brt-r-k-i -, on  point  *s very 



MftJi and  therefore* require:  ^»-eti-cr :ci   •  >  ih.-t  i<   ..%<;. ciptuiv 

•wbstanUal par; o*   tftr   Rei]   .,—»,... 
• >u> or   i 

J»r.3e¡:ir:,V ; ti o rwìu-, t • * i ««. 1   í x « ji 

fu.   'litt'  basi •o'.Jry M''*   (»ovrrr ri;< i.i-  tjv    ir.i"s »a;   it«. Id ,,s elaboratoti 

in  the first,   s.e-;or.rf ^;  t;H ,-«j  ri^-v^r .i.'v.uopivr-w .>\ar;;.,   •,- ,   ijber-a one of 

non-interferone e  in  th.-  *.,..;-.•;• m'   Me  Privato   «?«.'.-*.    1:>C  ni-  -,f   tu.   Gavcrr^.nt 

xa cor.fin-ü  t-  Ih« r;r-..tiJÎ4 >u-  -~-:KU.I„W   c-n-Iuciv.,   t-.  ihc -^ lop-it ,f vìvete 

» uterpriKt,.     tn   ^.htv .»..rúa.   ire.   :< .••.•, r,n ,,v.   ..^ll.-^s at. ..cüv,   policy of , ncouru- 

Reraent and promotion.     In  \hi ;  P(.¡-!>¡..í,   t>*    nvt-ito?- hai   ».,. ,:n HSRure<» n)- a con- 

sistent unen infuri g poi <cy   ..-*•*•:-;*<'«   ¡»IM'!   .-.nt^rpr * f»c-„ 

67.  Howàver,   f<«-   «./••  puf;*o /-- 

intervene wh^n privato initiative- 

fxpl'tit-ti'.-n of which ««ili   h tv,,   -, 

rt*Vfîon»rnt   of   tî„    í>-<}';• '-!", 

-..   '-r.4.iotiï^ ?  project,   t¡v   Government aay 

:k..in   ••;>  take  up   lave* trient opportunities   th" 

••.•••    '• -~ •*   r.-.n."   •> .i* W.1   •      »h.     ;n-''..<îiri:»l 

«8.  Th- G -v^ranent   ii vf    îfc,t,'   >i  ,hr   fuel   «Mat  it   is   HtfieuU   for a 

developing country   te accel-rute  .--..•;  industrial  dt-ve;ot..«er.t bv  relying  äolely an 

iti own resources,      tene«  thr Gcvcrnraent«* policy  1% assigned to attract foreign 

participation, particularly joint ventures,  in ^rd^r to attract not only cipltal 

but particularly superin. kr.wv«hr=» in product'.«! and manacc"-nt#    Fo-etnn e-ipittl 

in wsleowed particularly riwn it »fftu»* prospects «f expand in,: e-.-port* an„t 

directly or indirectly of «tli-wlmir;-  tK- dt-relon»*»/- ..f  Vfwvi r^^-ccf, hu.Tan 

and natural,    Hovever,  i:\ cot¿ridating applications for 1 ort»ißt. inveatjn*>r.t, 

consideration ta given tc possible cornet-* 11 cm -»iti* *•<."lUii--. nnterpvines. 

89»  Ih« »airi   thrust  of industriali, .-.nei on rturtnr. the   lt>üO:¡ -nui lOOOs caae 

free the local  initiativn of  the private sf-cio**   »rd   is.. ...  ins.vr <**u-,,t fro* the 

initiative of foreign truestars p.-.rti--ia«u'!y  in tim form of jck.**  venerea.    Itie 

only industrial  project« t-btrhlif&t"* by Gr.v»n»cn i  ,\r#  w oil-re£ln»ry which 

*#nt on «trea'a  in early Ï972,  nnd a w^od-nTocosainH; ce-api»« pi-fsintly und«r con»» 

atructlMi,    No induatriog v-v « r^atui 'ht-d   ,3 fnr  tt>rmrh  t»io initio:ivr, of 

bilateral aid donorR, 

c*    Rroraottn^ ¡Sxport ;  of ManufacU»rrd Tootl'- 

70«   Rver  since 19GO the (kr^mnen*  han  paid ->-»rtitular attention to th« 

enco«ragf»ent and promotion oi VX\K,X¿ .,f sr-inufacturí-e Kí»^-.    "*•* propri <?« 

achieved in exports amy be atîribuled   to .«  -r-if .>   *..ti      o   ti.   virions -.easureg 

taken by  the Oovei-nmf.-nt  mei. as r-x. -nnive ativeri iainj; tvmrv.iivir   tu   inp«>rt«nt 

overseas mxrk>:tr,,  operation rt   a   ^r,)dt' ccnUo  in London,   p;»rt a "p.-.tnii  in 

trade fairn  und '«xhibition;;  in maj >r   tr..,!n  n^ntrrsJ   vt.r.t«  'Í Cyprus Trade 



Delegation*   '-••'"•   -, >i-tv    <r>   «."      *',,-•   :   »-,  •   \: 

and lir*i t »,t ion«- t*-  j-r   ifr   !*/ri   v <-   • 

tunlty  of «îçtïir.jï f^r   »h rss« Vi.»*.   tSt # -hit'i; 

trading with ^yrruf. 

r .    - 

t -•   . r f 

»   -I   ,-'|»r i . . «part*», 

it»   *h •*   t^ - opp**e» 

.irrt  i.vratiWi of 

"**    «X'-Of imtrd 71. Purth*r»',r -•-,   ir     .-•.:< r   ro ,i«.i   s   ••» .u- i . «»h*»^*- 

indttB^rtfs »i *"il  ,»»«  to   -nom;rap»   «••xrxa v.r.    Î ^iu"'iw  industri«.»:»,   tfc* duty a* 

imported raw .nat^rini*»  :'.rKl «".-- -mu-,  r.y  ••nii , ji^pm^»-t  *•»•    e*tMi.->ate4 or rad»C«^l» 

In addition,   drawback r.r-   iirprie*:  «¡-it/ w» -.- •-• ai,, raw at.»t'-ri--!» r.iJ coajpa®tsata 

uard tn «ajuifac•»*?*•,   ;ui ••* .»«2».   -;«.,nrì,,:ìu ••*t>m,t„ .-r.n •». .»id  wt h*   erante«!, »a* 

allowed <-*•   the eaport.ui'tti  of   tn<-  ftf-<»i-. t«;   (•v'«'f-?»rrt! lt.t¿   ih»-  1*pr»rtetì «a ter i al it, 

72. Howeverf   thr :tba»*ft--    e-.*-   (•»*   ,i ,<ïî,»mMir<l«!  mu? *¿t¿ilty Control   institute 

to assist «i.tnufartur-'rH  *•«»  i*fMv? th*   -tdnei;>..rJ ,n»t qn.ilujr of their prjdwet» 

and of  <b>   r*n  l-'tjiorf  rr*"!;t    nnfi  t'»».iif  <"r«!it   ìrtsur-Tì. r   5"hraje   to ftMMMW 

asporta and iT»ur' rxi>.t*-    .».•*- :i it  r¡   ..s»,  -i »ve    %. •*      .    <onttr3 iuta In tate 

owor«H   ft*p?*t  (' \»'lopii.-r.t      f »'«»r!,     *r frr M Mti:    ...»r; irtilarly  in   the »•*.** 

fall allaient of new oxp .rl«*->ri.-'nr»""i   ' 't.!u*.'ri» •   h<*',   >*•»'.   » he .»hsftfie* of a»* 

fprcial  tax  iaceni;ver. ««»eh  ss «r^cl» •>•»•*• fr<».  twi«-   ...    p»*y*it*. 

««porta. 

73, flar «est* of tafoaar «turi«* **** 'S*»* '** »tara haw •*«•• falatl»*.» 

leaf fNartlcttlafly atum co»r>!iiv»d *i *fc those of th-  tadttatrlnli/rd rwaBtric« * 

Vestir« Europe and U.S.A.       TM*   is. b*ca¡.ar C*pti*s »a« tft i *•  initial  ati 

at It« indu^tri »It;» iU m preces« MM sacras* tin*re • %- h fh %iumv\mywmm\ amé 

ttaxter-t^pl ornent in tue TOTí»! arena pnrttmiarlr «Airing the i%t# i*aös ani aatl* 

1! 

74# UïMter Uie Caatnata   tariff prartitaU* *ll  »adhta trial »ttaliMry «aji 

^uipatnit are duty fr?-',     ñtr  COUP try* s fnowaeiff balsw»-   >t rnymmt* h« a 

enabled the &overrA*>nt to follo« a Ubcr.il i*i«ort putiry %* far a« indttatrtal 

imehiwmry and e«^ii|«annt  arr t-cmcmrm*, 

75.    yn*  th** ->bi>ve te* non r   tl*" ftrnlilrsa in *.yî>rw:#  '^riftfi ta* ltfOa Mbi 

tfee  first half ní  tl*r   lMC>s  h.-s  ^e*  t     cr«>»t^  s^r-ï  ««»»laya»eut ^(XMrtMIltftei« 

r«tfc#r   than »sapi líl-ii»te».i4%f   xn*u%*n >• i,,    Ä» i  r*-«!*   «tic effort* ôf llar 

Ck«rerf»aef.t  have  ! > *n iîn**-c •****(   t« w  r,f- «r. mtr ,-»J ».•       u    • r'*^-t -*t*    »hr  e a tabi I «II* 

•#nt of  labo«ir"inî'. n'..w   »n»histrn: .,   ílvj«  *h*>  '':,-,.".,««:      ,r,rr  #A«   •js«:-i¡4f«>d tnm 

ti»e   id   tt»<*   in --«HíT   io   .¿f ft.tr>'*   p»«,••--•*•. •-   ti,   l.-htm,  • , -\1- ••»•.;! » -   »B«ttí«ttiea. 

Ptert*#»nitoret  th«- '*yw«.s :--%et"t*  it '\-i.¡fc 1(» .»raí  «,•»- »«.,-   J.^-íH- í-ift^«terai 

lo.»as gave  p*-i...iity  s* ÍBJ       *-   " -,- -i t*    •„•>  r.Jti   -,.•»» *•   »t,.    r -. ntr-ti »-«»plofawfit 

opportun Iti*'«,    'tu"..'  «i-ari-.r---   h-^<   h< «»  M«f   ,   <.u   , r.    ,«t-«-    ^rs-t '^plQvaxnt,   la 

f,»et   f*tiv-e   l.'v;> cur-.diiitm*.     -í    fiü   . «5t;i«"w»*-- :   ». iv    »*r   v   r-t  ta Typr»»».   A*   a 

i 



r*ü*ilt   wi"á >»í    "».    -.-.    ,        -    .. 

»ri i  «s  . -n   t'|.-» ,j «j, -«h- s p., it,p»   f(< 

*rrr tiitroC^n-d. 

?C.      ïr,    -P    '.ff.; r ,,   ,,«   _,,,,     ,.   ,  ,. 

Um Ga¥eritaent  h&s u.trii^   ti..    ,,«.; 

». • 

r.   i » ,> * 

:»"N> 

'   ' •   ••";••• i»t»?n.-jivr 

•   '<<*  ?   i»|f« :  t ii  '-, 

I       <»       !. **t;|,tl ; ,h«. 

' .1    '. )»»t   ••*...    t »•      -„   »      -» * 

»>•-   ..<«»«'»*t   ,      M, «Ci* 

•*-•   ;.!•..,••-•.• 

», i   #*• i.ii 

ia''   ''••*" '  ^si^atrd   ,.v,  H   the ..lu 

*v ? 

ff     »"»•" •*»»;«•-rit 

' -' »Mi ,fcn1   .ïtn---    .1.»   i^     i,Fon 

it  tr.r» •   •».   »s  |   j«.     „- y^,,  tiMum, 

s    *     .,      . ff4i.*,   fo,   W||    t?c(,   tt r9,ji>na|)1#, 

«T« mithin n  w**\1  éttti'fc'-f-   .'•.«it,.  %r  _<,     %   - 

• s .-fw fc*.v.  trmirs-t »rr. fiitf f»xio   tl^r<*  tr rr. ^^I«i for 

r <,»*»;   . rwg   t.»   tr:*a *,....   r-44»y    t;>    th"i¿-   »Ç>r|r# 

tfci. fiiiiei   tK   -uni.tfv  oi   --».,—. .  ,-.r.   .f{^ ,t„ ..„.,.„ 
MV. St-,    .     -.    i...),,.,.    ...•»aftt-il»,'   »f 

.   ^'' i   t»***.-   i  r- ..r.,   ,r,tí ••»rJO!.„    .rf.-rr#s or «Pili attimi 
*•< fir»« ir» «>r.>       £,.   .»*   •..  .       fc „ •    c ,*«       at...», r.:pr...,   „,,,„   ,(tJ|   far,fW:,   flrR;s#     >¡1lia 

POU«»  |t»s   (,«- j  •.. ,-v    jrr.».,,,   .#..•»      ,      t 

tvcftfttcai eoi"  t,^ra tl. ...   , 
____ '' -1     •*-"-»'"«- •*-i«-»if.  r-^.-»,    }iF)  ï  ,^nawit 

»pprwwj l   |..   t»i*   r ,r>-,   c i    . ., . - 
• •"-"  *••   •••»•'•  •**•'-    K--  .»-h».:..   %tr,;  LaW t» 

' *•*•'• '    •••••••"»î't-«'»» *lth   rn-» ministry uf Cr»w#»re« 
»*# liwiwftr-,-.     *r   t»   «   - «i     -t    - 

^9«   I'*   *»!>*:*»   >f   iv   .Mr-*   ¿„»..-ttt 
•jf   :»i. }*,--r, *.»«•, i *.* ¡.r  *a*-  •»•»:-»*»   tf> 

>r«r«-   ,  frrmim  ^ti-».!   «•i-»»iT.iy   <     -,,.»,t  «r   ltrr,,v.  , .m.f^tarinc 



vror.m**r<ì »n4 prmvtci    .fsig'.  and  io u. " ••;  r<r - jf^-cnv--   inv*.-. t..r«  *-.K>pe  up  th*>lr 

projets, rh...'..«   .••>»•  a- >     ;.t,à:*l.   •.-ííiiv-^'.-.t   . '<dn^»^* *y '<f m chinery  sellera, 

«•le.     Th<» .-rfCirfi u»l  <-..*#t:,>l¡ni>yg t,l   piAnt¿  í-.  uí.ur.liy   .**»«• by  the Machinery 

«upplirr.i  from  ^.»ar»    >r  by  (fun  en;:Hi«*r»*lr.f  firms.     In or««*r  to meet   this 

prot>l«m th*   (rfwcnmmt har  r«c.. ntlv <•• t  u.   within   tti- Ministry of Commerce ami 

Industry and with UN H O   » s «í i st un»-    *a  H. »u   ir i»i KA teastoa   ^rvict* which will 

provide   practical   ruJd#nc**   at"'. t*n<'Hiragi*n<-í. I w. th   tli«   planning,   netiing-up, 

equipping «*'< cownissionin* of plants  AH #eli  as  *i »h  the continuing production 

protole»*  including product   adaptation  and design,  as  they ari «m. 

G»     Trainine of UT-.!  labour  an-l Managwawnt 

*0.  In order  to pncrtirr;-,«'  tntfustrial entwrpriae«  '<> trnin indigenous labour, 

tr-chninans *»d MMMtt<*r«,   th«- fiovprmoiit   c» t.»bU*he«i in  19^3  the Cyprtt* Prodll» 

ctivity Centre and  an \ppr*.-nt *.<*•• »hip Training 3ei:Wif,     Th*   Cvprua Productivity 

Centre provitiri  subsídi?,*'« voCbtion.tA  ami   in-plant  gaining in »orlcer» in 

industry, trnû  trainine  in  tv   teohnw.N". oí w-.l.-fr. aa'sagmcot   to supervisor», 

fore**»» ami ma»iap;^rf » 

Hi» The Apprenticeship Training  "ichr"^  ha.s   two objectives*   (a)  to up-grade 

the aklll» of young *#c-r". .»rs* in  in<M*.trv   -.nd U)   to Increase  tht  number of 

skilled worker«; in iftdti:;t-y,    *<*•'* -.p|»*-'-n! ic * ar<>  t'tdu'.try-taîsed e»piay©ea who 

have at, least graduated e^sw^n^ry school  and h.tvf  t'*o y;?r»rs pxperie-nlie  in 

indtt»try.    The- apprentice1* .1 i.end the  »a^Haieni  school o? their district twice 

. week and the rwisinia« 4 day« of the week they are given practical trainine 

at the place of employment,    Th» tr« inintt period Viats i or 3 years and is alno 

subsidize-) by the Governnent» 



l.áK'   . :ft * 1J,    l ;>(\ i, • 

•" -    v-   rute, tri-ii. 

'-'    Mj i, ;, tí v  <-•? 

•<:'>n.:   3*.i' -ai:  ¡.:i.!   íh,: 

>i- ti:; — f-'-cir   Ciro   f,->r 

th.«.   "Ht.-r-;.   is a 

!i murr  of 

8?*    r«   ««*"   w,^»   *;,,.  ..,.,,.,.,.,,..   .   .|f...   i(>       ,      (t,   ^ 

project,   fir.si.  -i  urj-'Ui-..-.-.-»•• .ni-   It    • 

Cownerc».   am'   industry  ;;•   ,bf, {,>-.H -u-u^ v,it;    .;,, •', 

Cyprus D»Velo-*«»rt n.-»••:•   •:.    .....,.-..:     ,     , 

the  e«t«b)tci1BM,„t   ,t   ti;„  !|r ,(y,HV; ..T.t^T3     h    ih      ^ 

priao-facje  ce  th,It ti:,   ^ni.^, fX c ,,:í ,P..*  ,n\ --i,« 

foreign  /Irma oí eom;jltan.-s  to .,:hr-."    ...fci-r,,. «. .       ,     , 
n        .«.t,,w» .w,.s«!:.;aií:  í<lt-   ihi> carrying ou, 

of  a «««píete   fMobility  lW(i» -*i *   -,...  ,„ , •„, -       ... ... ' 

The choice o*  th«. surces ;ftti  f,jr..iir   ,,,..„   . r , " ** 

grant extent InfT.uonccj» by th-> f,,(, ,.ur,ff. _    ,   , 

feasibility study „;ay be carr.ied ,„t bv    v, 
«„•.<. , •'•'"• '-•*««••» '••••- #ití: Ministry offidala 
acting as  local  countwtwrt •     •• •••  -.h»   #  ,   <* •   •. 
^.^   . F            *hC  »"^^utiP  vtudy f?Mi«  that  the proposed 
Project is co^rríaliv  ,m»  t-^cnlly  ,,rt|;id  th(.n tht  ,OVfl.rw.   ,  , j .u  ...i...n i m  (.rovfïrnjwînt forma s 

...     ...o .»rojr.,,.,    i.i.rr^tio^ï  t«:^  xre  requeue for  the 
supply of pi,mtf mai:hxRerv ;,nil •,-„,,,•    ,    . 

- *'•><w •>•<••     *'-*" *iu*vuaal o/  t.h* tender» iL 
»fíate carried out ri the* by UKino »xp, r*s  or   pv cut IH    ^       , * 
««*« -*.* w •   <'ut:"1dr consultants,    Th*. com- 
pany which undertaker   the man wn»»?   • <•   tf,-   . . e-*-at  -   t!,t"  P*'«.J«ct opiates   like a private 
í>nt*rprise • ti factor wh«<-h An,,u,;„. ..„.   . ,   ., 

orc»r to afford rrnti-M-if«  ••« «,   t 
...       t ^ »'^eurwi  to m:wly osuiblisho- ìo^l industrie,.    H^W| 

after  Inevpenetmcv in ISGO the .-mfrw   t,^   ^ . ^ 
-uatiW"  »•••»'*« ras amnded sverai  timas. th»t 

is,  in IMO» in l«**€l. in  uw-i ^„^ ' 

*nseh ha\e prefects of dev.-ioo'-ii i->» »*.!•• » 
. 10ti- ^ *,!t-i *1*>^1* c/jnewni r>oth  fro» the point 

OF   View  of   DT!••;••   '»nd   m-i»i ' <..      , 
bef«.e  th '"    rilUUe  n   P;trJrd °f r*^«t«i «dole,ct-„ce 
b«fœ'e  they ran tuidertcki»  t.. .-e..t  •«.„* * .  ,, 
_  #w    „ Ptt  fovp^»  u^petxtirm.    it  is  also  the policy 
of the Govern:.est not to v+vn\  iir*fr * .. *     *, 1   lñX'   !"1T'fe F'^e-otio.» befur..   th.-s  .sstabliahment of 
a ne* industry,     Souna ,v,  thi •» oolJrv - *<    ., 

•
AA
 

noU,-y    ,a>   w*t nrvvri|t.:-lo«,f   it has acted 
4* a constraint   in tha e^tpbi Iah-r -n'   r"  «.«-     • • 

Of.   —mil   a:   3üv ^er-  thst:   tariff   protec Hon will 
oc> granted. 

"'tX'    y,,p'u  Vit-  f"c-'J •••1th ^n ncut.e  nroblem „f un- 

1     r_4     , —   -'   taruf protection «„.t-r; t, new  Imlu^rie, 

J - n .„„„A,,   .auu.trie,,   ^K  f;:,hnr :,jRh   lr..  orfJrjr   to  sp€.od U;J 



i raí'-stri . ¡ . v, ...., ; ;• i 

nr:\r.t«'r< t, *h- * '• • '• 

t':n! ¡'tn- ral, ?• • u. • 

neroent -.'e¡v r-¡ , f * ». 

•HT c-'iiT t»*" i-r ; v , 

por cent r--:»ór-it ~r- 

4^ per  e> nt  fí'T.cr. ). 

' •. . r ,••-.".''...,        . i • ¡      i *       *  . r . * *'    '•.•'"* i 'Mí 

;    'i--     "'   ,    •••..      "" -••     "        ••'   i     "•••'  , - ¡1     ifi.'    IH   f>   r 

OKH( •::••    i II".^-. • ry   £t     ' • -  C'-"1     r-~ •••»' r *• .'i !   nnd   S-*4 

'•trt'.i tupe   .adii'." r-    '-H-   nr*r  fnt   r>r.- f -r»* nti il   and   4t"> 

••   -•   r.:i;r.í    -n  •».•*!",•    ••''    :'   r   '  •;•*   -\-'-f   ^f¡,*v¡   .¡;.d   4? 

i.    : -a     •' > •   :         '>  *->.*vy   -,r   í-cr  re«,?   ar-f-r-rUi**l   18<J 

MC>,     fiariii»:   th     ;:,iü»r>>Os   th*   aolicy   >f   the  Oovrrr»?»« ";:   chanC'-fi   slightly  and 

th<*   tarift   protección  ,.,r-. *^-!   td new   f aiustries  *IH  r, ía.*r  ,»(d..r: ;••,     Thus   the 

tariff  pr.'tocti-»r.  iTnu  ;   *--   Ihv  "u-cuit .   i;ahiairv  va-    á  por  c.nt   preferential 

and   2S  p- r   --nt   grr ' rol t   to   tro  no a*   pr--r;aratier .   tndev. •.?••-•   i«    per  cer.t   pr-'fe*" 

rentlai   and   .1  per aiif   gm'-rai,   to  "»lu- batterie.-»  industry  1? per ta--.it  prefe« 

renUrU   ane*  40 per  .•: i   fcen».»ral,  :»nd  to  th     parquet   ridorma-  indi'-ïtry  5* per 

cent   preferential   arid  a4  p*-r   < caí  i;rfl»f,-', 

8?,  Since the   .-r.'J ct   ;h.    .'< dtiT     .nú i¡i   tni-ic*.p :t«-'.i-.   ai   a>.  '.ifuci.".Hmi agree- 

ment with  the Kuror^aì)    ronontU' Copwmiiity   th.-  polift^   a£   the fiovriwcnt  ws 

changed even further :arli" •rot-ct lor.  k*r.«t»te new   iristu-'tri^t w«s rather 

low  in comparison •• iti.  r.rev »< • '. i '/ears.     Thus   tao   *ar; £;'  pro * »citi an nTaat^d  tú 

the margarin»- industr»   *•«.*.•  Dr-   oer cat  ; <-fv-rent i ai   '-nd (imriíl,   t••• the edible» 

Tilia  industry H ¡•»••r  i cui   >>\ • ¡e*   '»" •   -.   •?•«!       ¡v ral,   ••-   t*»o n   tal  contaiaers 

industry ^) per r--*nt   [ir»-í'*r'-.»« ..il  •»;•- f-^rr^i,   f.u  th«-  x\vt*'.   tuoerî  mawstry 

30 per cent  preferential  .-jiiu   .ít'ft'.Tcíl,  an«!   to   the  p.Hf>er   MICK.í intsustry URaift 

20 per cent  pre*ferenti«!   an<I  f«T..-r ;1 , 

88.  An  Associa ti un  4|çt ,'*.'R«>nl with  +h-'- europi un Krononiic CiäBsaycBity (which 

»as finally signed in fi«>cemb**r  ili/.; aita becaar  «affective as fr**» ist July 

1973) ««ítn«  that  protective   t..ritf^ tar no*' imsui.trIt r  on   imports  fro«  th# 

Koropean  Kc< noralc  Ccwaunity   should  fjradually b«  rehired   to r»tl within  a  r»*,*,4'>*l 

»>f   t<T,  j't-drs«     l'hit- »»ran-,    thai   tarif*  protection  crante-   te* ne*   industries 

should net  hn very high   FO as   te- forct   Iiscal  tnriustrieg t>j beco«r e<»FNetttt%fe 

as  soon c.s pofsssihla- an«:  thus  lv  lr  a nositlou  to weet   the  e\-rnt*jal keen c<M^<r* 

tition fro» iap«..»r t s fror  the  »*.!•«<"", Cwtintrios* 

8!*# /.lthough the policy of  th<   Gt>v«-m»i*nl has. bt*«t»  *r» far to afford tariff 

prot#etit»n   to new  industries  only  far      linrit'-.*  nei i od   >f   tímt ñyvortheless, 

such  tariff protectinti iia¡; r«^»r,iñfd n»r-"anmt  ina tariff» have never b#*en 

reduced.     rhif. h«.n   U-ntka:  UJ   r.sui*.   tn   Lojallj' «r-mtfar tar--d raads    »«.-in« high 

in  pri^e and law   in quality  and n •-•'..«ta'r«pc- ti ti ve   in  teri.i«  ni   exp« rt* t   thus 

\, Tho preferential   tariff  i a  iff,-*>.;"d or.  iwporia fr..«  the t*i.«mon*ealth Countries 

""    and the  general  tr»ritf '-»n   impc.ris  tr m «K.I»"<annnoftwpalt).  rountnes. 



tr .i- » 

* t 

"i •>'  Ir* », 
fiir  -; 

V*      '        i.-;     i    "  -,   î. 

•»rovi»1)   »h^i    ;r   •,->*..,- 'r>s   -   r 

t ".    t'*,.»••- » 
•i'ItV     Í!"*'^        Il     /•- ._,-.«;     v;_  . 

duty   -jr   r;m   tu»?-r    i'»,,   c>-*•- •       *       ,,     -,* 

t'«w#   <tr4wf».i  !..   »,r   îtr»*/*    ^    „ .-•.,,..„ 

exportât it* uf tî»*> ,.-,=,• H-      ,'K-.-.rr .•«,*,.   »•. . 

roKpoiMiikt  p«u «tiich  -^    „-¡.Hb   *•«••»»!..     • 

41        J       «        iil       .1 » t«» 

•   i   *  ¡i uri   th • 

i i* • 

n%,     T%»rv t >   •**.. t 

'   " " ":*        '' '     '•*     - •!•   <>* uu-tin»»«« 

hulifiays" <»r otfc.|    tax   i-„ -   -iv. .,        -v t , 
.l'i . i i '»*   i       y;»rus. 

w oth*r  borti*.   ^-s.0i,t,. ...   „ „„„,,,,,,;_,      (. . t ir 

Rivali fo*   ~at.it,-k   •x^n,t.,!ir(.   sn<-iir:...4     -   - „    ..,.,„.   t, /f| . 

'•    .»     "i' V     •. IT«*).!»', 

*», .«r i  „„¡.i • », 'iin* ry 

J kB  *    "'     '    ••'  •'«   î"'   '»i    «      >r   tf.   «r ---n'irtc   Pt- 

my purpose.    n,.> c»piv-.ï  AH^tn ... », R|i.; .„..     :î f¡n   >s;. 

Used a»<3  r-%i,; »y,«,-   i„   . r ,     _     „  , ,   . 

<l)     Piatte  %i¿.| *»ct¡r;«rv 

'-fi -rr--.,  .r   ••tq"ii-iî)     th«   .•'.<..;»,     frt<>r 

•   •'»«•.   tf .    i-••,«•   wt» „** i   ri, »   "oft. 



(»i)     4 .wat , -1 »• . i « * 

t-r 

i»)    AMxi-tl   Ulf ^ «<• >r   au»}   t'-tf) 

r  r.-n-.  .»n   th'<  capital  expendi- 

-••.•;- *rr<"; .a   tt.e ir   , on struct ion. 

*>    ifH»o  tï • TAU   wis 10 per cent. 

f   lî 

•f.#    r^    t»-.. »j>-r*y. 

-•! ni«   i* •   ¡i i n»•• r 

(it)  îrt'îu*triil iwi.dtrtr 

...  *.-«rr*r¡.-   r ,•>!••«   i,-o-n'iln« nn thr   life 

f   •»**  p,-i-ticjl:,r a»sft. 

...   ft*   '   l. '•  v -:ir'3, 

|r)    l»r^»t»r«- ow.jf'i^t.iftr l^-y^:   <*, f-rtcl «qt^Uv »ver   the %m9t» 

fe«?     <n  •%«!»».   í«   .;,     .r.*-y#.*»•:•.1  ...me  tr«.-   five    utjaeqwftst y.?wg. 

<4*    *"-*»'»*»*'«'? ,m Prteyi _^P:I Pif^t H.^<Sî  Hpr.'w iv*r  the life of 

ta,--  p*t# ,t   ».,-   -,.• t  nf   ru<t,t4, 

«lu.iî   -y   y».      ...     „i   .,„   .,,.„. t ri,.   • •.,    t-.-.. ..t*-a*   :illo*aftetu 

t*  mjr  *f*«i*« <ir K.->I * -,-    -«.-r»»"! <*»   ,r.     r. UM- r»r«t  Instance te 

ht- «et 4»ff  mp.%,nm  tf»-    *««•    f»,** ,.|h#.r  -¡.»tr-.».«  tn  tte„  "fc,^* 

T»*r*".  **»*f .»fi-   ht! M»#».   *   f*  m e»»r« >.i f ^-..jrd ind mrt off gainst 

it**«% ha**» tw#*   »vcceavftft  la raetiurafafig  indo«trial 
it» Hwctrer,  ti   *• comiA-r«*  J»t  t*t  r*t<* of 42.» pi»r cent 

M prof à t« t» »,*tlw*f fct<fc ;MM «erta«* cn«**ftrr-<tion ne*«in t« be given 

t« mm pB«stèilttv «f rmtertn«  tilts r»t# ©f ta**ittfcn f«r »««factwitif 

•• Irsst fer t»«t f»«** nf the protêts «feiefc i« fwt  into r«*ser%»»# 

Mue af M»  ltt-**J  f»îief nf   tï»« Ouvr^MfePiit  iwl tto»  I«ifrl*Iatlv« 

•H*tteaiii**  t*» f«*t-ii*fi r»JMrtIettatimi ta  liw» <fi«mtry*e *K^««By «M th* 

l*ê fKiSlrr   ^* fM-xn-iatet^rí.tíoi»  t<j»«r<f bujki«os«i af»rfttiaiis ^etwrally, 

*»tte er  f«-**-t#»t l*^|^*%i# H»* *í»t r<jft*i4er*¿ tt  seeeiKuiiry  to défiai 

it» |»lt«i#» *tt4 f^0r-««a«r*» ii«i*Ni fettig» |íiv*.*t«i*Rt  tri  , «f*«*1»«! pi«»ce of 

l«ffftat«tt«« M«h •** .-  V-*»-ir' i»*i*»tt^»« yw*# ut «*»t.iM« tne^tivr« aMt 

liMM «r» *m$ny*4 t«y krtt» îaf»l «né c?m>im trir*-»twr« CMt  t»*' tests of 

k «ar 'luit» at t.*. 



SH. /»part fr.;- •_; -,.;,:,,.,, 

a oc mission issued un.î^-v tr 

in   cîc-se   c'.p«i!t:Uio;:   witl.    . <"   ''• ' " ...;..r-.     ,f   -,Vv.y< Tre    , 

preponi  for-îi.îTi   ¡•iv.^tn-ni,    u.crt.  ,rc 

evidence  of  t-he   n1.,t,y.%,..       .    _   ,.„.;|/ 

development .   '.riprt.i - <J   ¡.nvivitm- nts    ,«, 

transfer   >f ínt^r' '•   .-rt-l  n o-. 

' • < '   *:ení rnl   ;» m^;  ,,f fy;>r,,. 

;.,;   ín^.-Tv.     f  -u.h 

--i*  ••••i?-rií   >t»N .    th.-in 

"•-   *-!   the  ruuntrv'r 
:r'" 'J ^ <>f unr<sstrm?«-i 

ti •»".   , if   /;r,pj \ ;i}     ln,| 
»l-proci.tion „„,!,.,   ,.,ls   „,r „^v.,,.,,... r .„„   ,   r,.r„la [H ,m, 

-17.  H,~-v„.   lh, {;„vrrrm_   „,.   ,,kf„   w  .„„,tu,n.,:',^,.iir„5  in    ^ 

one»«*   »«„,   ,„,.,..„„,,.   „,,   ,:,£,Ui„ .   u hi¡i   iirn>ii M| ^^ 

Convention on the  r.c * * t «w •    ,*   r, 
,,"-M#"     °*   rnvM^«   -i^pu«...   be i*.r„  stater  ^d National« 

cf Other State,  vJmlnxster,d i¡y  ih, ,.rld ,iank,   ^  TnVf,st,rnt ^^ 

Afrreensent has bren concluded betwer» th-> Unite* «,• 
* lft    ,Jnltea Stito? G<weri»ent and  the Cyprus 

Ooveraaent whereby the  former   iffr,.. *,  „* -     n    urmer   iffe; & r0 «ti-ure n.w Di.it-rt su tes privât* 

ínv^twents  in Cyprus   -^aitisi   th* risi- • f  ¡-iMMt»  *- r à      f   •'-tt'ity  to convert foreign currency 
receipts into (¿ollar.; -»r-f nvi».,   ¡(     , ü     *    «ve-li»;.'   ,>»«•  !• ^  thronfch expropriation. 

a«.  *re«ent,  for relief  ft• doul:lt.  tax:ttlf>0 „^  ^ ^^ ^^ 

Cm«, and the united xinftüo,t  ^ark(   ,W(ticft|  Kir^   Norway ^ ^^    ^ 

*dditiont  nettati on s   *y»*  th.    e incidi-w     #  »4   * i 
-•>-wlu^.     f siaiinr   »^«^„ts between Cyprus 

and the t».S»A,t  îtalv ur.ri  th« FP¿M-,I  I¡.,„M  -    « ,- f -     n«.  rr«./<r..l impubixe of Germany have recently been 
concluded and the  relevant A.«-*.,«.««• reir^mt Arfici^nts am rXpoct«d  to ho ratified soon by thr 

respectivo ^overnispntK. 

m.  Furthewor«,  „aok   intcrost Parr.,} ln «^  frfWi  the lm^rt  intQ  ^ 

ecnmtry «f , ,reirrTl capital i. .x.npt  , tr(m %ncmm  t¡m  ìwlRw ^ ^ ^^ 

mrÄ.  I»tere.t oß tor.im% capital which t- ^^^ ^ a ^^^ ^ ^^ 

m, .Lo b, optaci ft... tliT   lf   th    Mtl|lstiip of H|MBcc   ts MUsfipd that  tte 

i«t*p#»t. of th«, country are h0nf TOpx(,d by suh 9if^rr.oni 

«0.  fh. «bev^ ««asar.,,   Ifcccntlv.-c ,nd concc-asirn»,   have be^i  .urrcful 
I» ^«rating fnrel|m lltv,,^Bt  ln ,ft, CT,mifurtl|rln4   ^^ of ^^^ ^ 

f»it» • m«^r of foreign m.^, ,.f inu-n-tio^i r^,te bavo o.tablished 
hranchas r.t> J,»int VPt>tw#^  m Cypru.-. 

•1.  TH. o^raU  l.Pa,t of   LM.ltt prot.etl.n,   in^t^t inwtim, ete.t h»^ 

^. iN^n «ffic*«,t t« .tl.„nt. th. level of priste inv.st^t fore.ee» 1» th« 

^•«^t«, ^.lWnt p^,^ Âm fílF,,Hdy ntatmú tn papigrftph ^ it had ^ 

•«14-t.d tfcat during  th* Srcon* »ive-Z^r ^velo,Wnt Pi« CIW7-7Î)  that fixed 

intHMt-nwmnt, tjl thr wamifactllriflf a#etor wtmlA ^ mhm% w ^„^^ 

I* *ct«»l  f»ct th** mli^d tnvest*<mt w*n r32 »intern 
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<>£.   'rior   t-    i9f-€   tnrre  *->•<   «  ïV-o tr  ^«rt     i   - m     . <-e   •" 

1 iw; r» i   r » .Mi'*'- nsjoe 
Dopons Ibi-  wlf.ì  rvitrrf*  r  litinr   -.,   *.n:- -T: ti   i'.-v   • o~e  •••.   M ;•*< v «r, 

Ment  war, «.cry    mi M    md   its  f*rs  ar* -   r-pi- :i--¿»- 

décidons «r.   lnd.tstrt.il   poliey «er-  su-   -et   to   th.  -?wal  «f   th.- ^v-rnor  -f 

the   Islán.! »no  in   turn --s  .inswr.-.M.    t.-   if»-  RrLti   h   VvJ,«-rU,3   x»  ! mdon. 

Furthermore,   tv-  ner-artaent« •  yc.rly  iudpr «as  *»  ^3^  to h iVP   irs>   lmp:irt 

on industrial  dev-î^n».   S»  t»lan»inr  ^'ncy  .«««tec! »t th  TVMMIî  responsi« 11- 

ty  for  planning. 

M. As already stiert on tl.e worr-j» -if  independence In 19«r,t  a planning 

machinery railed  the Plann tar. Comisáis «.is set up ^ .i percent feature of 

Government  set up.  A Ministry of Com-rer »nd industry .^ crated «1th aerali 

responsibility for  the promotion of industry :.nd for  the  impiencntation of the 

Industrial development plan. 

94. The Planning Commission h^s overol responsibility  f-u*  the ..renar at ion 

of  the  five-year  plan« and  the   i:-:iuf  of  relevant  pulicy  dirteilve..  The Pianninf 

Bureau is  the Secretar Ut of the Planninf Cowlsuun and erme* directly unter 

the Minister of Fin .«er.   -Mie function oí   the bureau Is to -arry out ecnuoalc 

research,   surveys,  etc.,   tc fc.Mst  In  «.e drafting .->f  the  development  plan. and 

to supervise  the  implementation of plans. 

95. The  Planning Comi« s ion is hr-r-.ded by the President of Cyprus rnd is 

composed of   the ministers  ->f the main Ministries  »«eluding %*r Minister of 

Commerce and  Industry. Hence the persons ultimately responsible  tor the 

implementation of  the development plan for each  sector of   the economy also take 

part  in its  formulation. 

06. Th«  procedure for   the formulation of the broad strategy of industrialisa- 

tion  since  10mt   Is that  the Ministry of Commerce and Industry  submits to the 

Planning Bureau proposals for the devilment n'ali foe the manufacturing seetor* 

On the b.iMs of   these proposal*  the Plnnniae Bureau prepares a draft which is 

discussed by ;» Consultative Committee,   This Committee consist-, of Senior Officiais 

of  the various Ministries which in one wav   >r  another are concerned with 

industrial   development,  of representative* of various organisations  such as  the 

Cyprus Chamber of Comerce and industry, the Cyprus Employers* federation, etc,, 

and of varimi» businessmen.  The Chairman of the Consultative Committee is  the 

Director- General of the Ministry of Commerce and  Industry.  The Cols^.ittee•« vi©»» 

und recommendations on the draft  industrial development plan »re  submitted to the 

Planning Bur-ny which  then prep-res a final draft of the  industrial development 

„lan which  is then referred to the Planninp, Com issi on for final approval. 
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;.ío*"» rd» Tht Plann Ir, * -'cr; 

tion with thr »'ti'4 - t'y   f  v '*'..«., i 

thf» period oí tí..* f.-i¿vi--' I rj ••- 

.    -«STM,      :1        '-    mrnsmf   in  ^l^sc  r«m<Mltft<» 

ra*y re**?*! industrii» ««loï »<"ii t   and {,fn-J" » »aJVfts  ir» »**der   t© f* 

*;. >*...:      .    in« t«--n:t IOTI«*   •  •  f ••   4iii*t-y» 

ÎCTS,   Tti-  J..-t«t-   •-.  .   .•       -.-. .   . " >      >r   ,   -1M ,tr- : >i   ;r„j,. .t!í   ir ,»lfi*rnt#d ta «fe» 

pwkílie se3tor  ;     ..•*.-    '-•*;*   -• •_   ..    • «*-,   -i/-   -.--t ¡ndui»TV tMch acta tu «IMI» 

fM>-i^)orÄtion -.¿t.'»   ti;*--   •. i.»"..i-, r F .•--••>, ¡*tce   tï.o ^  ve-- i«-»i '. k.ít4.-!#s  te «>• tutoli«* 

*» induitrv :* ?.. t > > 'ai' .vit: i ...t**«Kf it   t»#  proJe«t, 

GíUnfffWeBt CíifiCi-l.í   i:-.,'-   i.t.-  >»,iif;i,r^ »í   L.ori».;fc-    al«'   ..itíiiKtry,   t»»"  flgJMiOf 

Pítreru api tlu» V-ni-:.";.• >.f v--,n..nc»   nf ap|«jint*"! .* : r t.  *rr <ié   th>' fe-^rd e*f Uw 

rrwpany and in  :M - «*iv *,íI.  í «O-í -. * -. .«..i « i^n    t    rs*< tc»ntril »>n  the rmmmtl 

perforarne« of  ihe  f*o,v-t. 

1ÛÎ»  IV- r»'.?jw. rutbittty  .*'*:    líim*<iíflittf^  investment  -».tcj'itive» afti sttM* 

Rf^iiwre* u»-d tc rr'.-nt« pritat^ ,-u.U for«»i|cn irvf»t-wnt «offä%tly r*«t» witfc th« 

Miutiitry >>f Cciwrtc^   *.»i   !.i<: .; rj',  Thus, .ty.^iXr tti',v. ; i - ryro»'Ctlon#  for ttiw 

Igni** oí •'»• 1r.v;cr«    :'t*Tr.-. ?W   i»= :isv tini  pï ¡.n~, »r-hincry *nd f<iuir«**nt,  far 

!;fí*r!ptton ír'Vi *..v ",*t   i, •>•   ^. -vy r :t* rl.»!;-' .-m! f(*t\*jr.ent?$ tmr industrial »lt»# 

in   i:i<   l»»*i* ;tr.:.}        ; :v  s,   w»    '.:•<«  5 »kubUah..M.-nt   €*r   JI  tiF»u<5t*'y#  fm» th# 

fVi iv.itio :•. ti ù?Tì) -".ií:^ -, : f      rï, •   • «LAbitst^M'At 'f -H intiuntry, **te## nr» —Oto> 

the !:ini«trv of "rjirr".    -iu   Ii..'i-   •:.-.  Ho*••. • »r.    ':•>>    »f*r,inl*tr.M .on ôf tnmttoft !• 

u»*dc**  thp ».¡v ii*rr '   -.f  h':i.n,r,   r •.'   cat- r« .#i«i'»n   'T Mîdii» and  Voni»«t#rii loMI» 

t/ in dun try i-   t> »de*1» •• >'. u   •    t'.    t.»,   ü:.   v»v*-l'>§^ -.«r    »!:\.'': i.td. • a  wantHtewilf 

s"nt fin.-ncín»;  i-, «ts ti-t..-.,   * .   .;-•-,•• rri««r.,   the Mini-'.fy «if Pinnnc» cwnwlt» 

very closoly th- #*I,: 1 ;t.-y «Í   *^ r.^o *ce rtr.d Ind»i*try on »»ttrr» affetta* t«l 

incentit^s    and n:i - ';"I,...
4
B1     r-v  '.:v . iiit'-try ^-f Cr-THf^e.-* ?^id  Indttniry fit« «• 
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,r.   th.   T    -.rd   -f   tt-     .Y/Js   W3-rw.>-:      " ">*  !--"•   H ^   »iM*s C'irry    "   l0t  of*<^ht 

in  «v.-   •'.c;-.!^.    >f   th.    -mk  -W...ti.. -   to  ;rr,:..   -   Ì ,   ,:    .r nC.   In   C.ir. *av 

r.-orrtintif.   --.    ü    ...bi'V.-'J   .-..:       -     i^i-trv   <•;   r   "r-c-     u.i   Industry    *C*:-.   .s 

the   r.,c,.l   r„.in:   va",  wh.rh   P"'-»tv.'.   1^f'   -•'   r" i:î   n.-^tl-rt«. 

ta»,   iwrinr    n,   lW>s  tc-r- w,s  no  „.•aMt/H   »nrtltution   tu   finance industry. 

Th-  ..r-s—r-     .T    - .'h     r.   !'•    it  M,n   -.    Or.-i  iw  ;J I      in-'   ti.- c'^-Tcinl  lnnks 

jnder  .mh.->tb*  -,-sur'.-   to  -xt- n:i   J-   -.-  ir.   ;hor-*.-rm sul*»  th.t  .w   in f,ct 

iIit^d.-H   f;rt-  r,:r^R-s  *hl.->   hi» •-•   'onr-t-rr,   , yo«t   .   To ihn -xtcnt   that  such 

«»r.n-ir.r -s rr..rt«d,   tr  • .ins«:i.f..-My b- c:,n-^   thr industrial  borrir 

h.id no  ^cirity ;<f   teimr*-   *r,d .,iH Mr!.   <rwre«;t  rnt.-s, T-.i rectify   the 

situation   th- «;av.-rm.<r,t ent.d Ush-   •   th- '.:vnru:.   :iev. -lopm-nt Rank   Ltd.,  In 

»id-i^li.   Th«- *mk   tr.   * Viv«" Oovernrv-nt   md  pri-atr-  institution  derivine 

financial     support  fro« both  th*» Cwrwat ;«nd   U •    private  sector  of the 

rwxiflny.   it   is orr.tni/.wd on  t,V   Un-     <•?'  "¡'"'ust rin i   Hink';  . 

10?.   Vu-   Rank -rOTi*«-, medium   md  Ita-t  rm   loins   for '-conoalc.il ly and 

trcteic.tly  «'•and  imhistnal pr-. y*c:U.   ¡r al*.,   ir»ntifi.-.i -*ith   thr  help af the 

•tul»try  *»f Co«*>rcr   fnd  Indu»try   industrial projects, promotes   industrial 

promts,   prepare»  feasibility studies  ¿nü IS   authorized 1"  art   as underwriter 

or hrok*r.  Thr «ain critirts»n of  thr Bank, »ras   (i)   it» loan fund  Unitati«** 

forci«*  it   to be hiRhly •/•lectivo;   <il>  it« relatively high interest ch*rged 

m loans;   -Jná HU)   that   it   in too 'Vcuritv" «tnded« 

104.   Thf Government  has recenti-   set  -n a Committee connisttaff of Senior 

(iffici«li frn» appropriate «nutrir s Uncial tn« the* Ministry of fnwrce and 

Indu»try)  to rvi»  tiw   op»-r«tiofii- of th" *ink r-nd «uteit proposals regarding 

tfc« role »hich the Bank shnuld play in thr future in the financing of industrial 

and oth^r pro.i'»ct>. 

lC»f»,  Ubrtng tnc  Ie*»«  th«-rc»er*- rs<   specillila tr tiding      institutions to 

u^rovr.   thf  nupply »ni quai i tv ,;f  »killed labour for industry.   To »*et the 

rrmvln« n«*'dr, jf industry  ->f nm^rrs   »mi skiil*d perswnnel,   the  OowernBRnt has 

fgtaMl^lMPd  .«tner   lí>er»  tecínical   schools,   th#»  Cyprus l-roinct••.•»••.•  Centro»  the 

Hiç!"--r ^"Chniral   In;-tj t",itr-f an-.  «*n   \« pr«»Btt" e«hî p Training Seh««e# 

14lt,.   Tli^re art   two  type* t>f technical  schcxiis.  i»-:   ty^- pr'<v¿dcs a four year 

v„tlifWi  triinmr  pr^rai«e ¡nni   ••».••• at Mippiyin"   local industry with skilled 

».-rk«*r«î   ,!»(* rraftümr-n and   th- nth-r  typ- provi dt-s  -•   ni* vr«ar  c-ducatic* und 

twlmienl    »^tn*«»'   !»«¡Tlytnr  ir.»tt¡itr.-  with   ti-clmir «ans. "t.-   Cyprus  I r^doetivlty 

C'-ntrt   ut«» at nrnretinn a Pí,,,id and *t^iitirï.nt   víicrraw in productivity by 

provldinr ïw.t'^.t'l  ami     in-plont   tminmr to *"rk«-r: in industry and training 

in  th»-   * -ehni^i,?.---; of modern n&na|»e«^nt to .4Up-.'rvit»ofs, icrtmtn   ;»nd managers. 
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- . »•-. Ir-l'i*   ••»   í MJ.»T t.iiii    •••.•ri i-fi- narkrtfi, 

'-•T r if î .»-. *n   ,r-    !r.:r.r. ; ',-í-»'>1   /líf»   ;U»rt 
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VJ   • •        ••'.i|.i-»i  'v;^. '•; >-*;'-,r,.:    T  imp^*r»:înt 

avrr-'Rr *,:•.;•;.•••,*.,    ir »i..-:   ^;V-i:-. •„.«»*•,  •„.. vi-.l.  (!«•;.;.,    ,-,,•  f.L.:tjiîs bufine ¡-. 

wi*î, C/p-u« ..:-.r.i-!   et i.'.-r .    f       ••;-,.    t-«rf  «-.I¿1P-  I il .-prier t   -• sc..r"n  in 

inporifint •lv«s:.'!'l i^rVi . • ;.-     «• .. A«.J!;;  ,., m.^:* ••   .•.-, r...¿«...   ,-,  jrlr-nttf',   cxfrfîrt 
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r.iiSllV'      • '     '!;           '    'i "i                  <.            r          ••               ••             t»j  •      , i         ,:,"i'  :ií      >n      it 

pï •• .'u~'. ¿ •"     :   •    ' •.',.' í   *• *•>. 1   *n- 

r -:M..< u»-r. **.-•'   r«   . *« • f    •« •*   .    íV»      r»> »     w '11    'r-:?    -, i -»•-..( ;»•»•*     ¡><.Jf»r*» 

tinn*   »rvä   *   tî   í, '• »      •• r    «ti-1c,.#-i- » • •..>.   r ..   -n   .<>!<• • t t'~tttf  it 

wi 11   r*i:-,   !   ¡u.' i i * •   •       ..- ni'       *'      .     •   i        » •->.      •• • 11 i«- ' * • -  t>|  *v»at t tv 

an«i w* II   ; r.,v •«»-    »  •   » t, ..   .       • > i    . »•,       t«».' t *«•••• i  >¡.    i « i        *-*•    ' i "i    >f 

ïli^«  A-     ',"•"> .<1 •     :*.-,• .     . ;í,   -f.    -f <* •.» r¡->-    i. '   i«    '?»>••.  t«.i* r c*tstljr 

rit»h is..--<l %1thil» t • " f *> -ÏJ -*-»- l.-iu ' ' • *•* »-.-f.-lií V*^tl ü «*Mt »i'h 

f-IïnO isit« ' nnr- "i,| v »i. • *.»; ", ptr/ . r • •,.* «• , -t 'trl-.i tr. i -gtrífif* 

5>»rvlft ,   ¡"h-   l.i-hi: »r •.• '     %-->-••<.;•»  ... r«   •       .. •• >t-     .-* '   ?   i'*»í ccnmtlta* 

tío« »it!. t»!.*'.#»r  ''^*-«T'   • t"    i»"  f. 'i .      -     .--     ',   r.  ¿ if * m tivity t p*tt"fllœ 

tt\f#*t'rmt*mijrm* :i.»:i»j r.,      t *   ,  • *.   '     ;   ^ »** • '*• . -*-¡!'U»»'-   ->r»ir#"i   f'»r   tA" 
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m**t   «t#*ifàcir.t   ».  -%4»#.    *#•  tj»  • %H|t*  «ft*«« tftf  ih*    'ru* »i  ! ivi   in   «h*-   fi^ld t»f 

prmattny   ;n«l»i«-.îr ' 3l  <«i •• 'l*»p« m *   i ir.ri'»rtit*r   «%'*»ï*t :*r«»o»--«m^  «itî   b«*   tM» 

rr««*rii»tt •»*- i    -.»«1  ,-*tr- »g t^itt-ir  '•*   tfcr   i«*-«*, ••*   '   .l*--*«|orwH »t  *rr*tr»-s €»f tlHP 

Hirî«try et i r***+"i€-    i.*,'     n,!»««»|r*   '»t*.^>r    i  n<>»  I «.¡Ji   ;»..<•; *.t<**l  >.fo«,--»   in orrivr 

to rrp<l#F  *«**» i« •*•    -f{ *!<%'*•     :%*:  ^r--»j** *   ""l1   •*! ** »"  t^** iv*,ifl-ii«*tt of en§m?t 

*»»d .»th-r •»«íJ?**«t ir»r-   ?»  *»*t> i«»m   tt  tte^M'ütktt y nf ''«mire*'  -ui-i  lf»d««try    la 

vari"***'  - p*** >  * i^ï*1    .    *"*HI .' ^hitm^"*^  lin»«.* :***»»-•*»* »»'-»tlftr inf*tt»trt»l 
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