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4,       LKf  curat *.ent  G^eiv.l ^^w. •J^tr^l arican iconcrúj 
•».Ugnici.,   lignei  ir. 1,K   ur.i  : iUr- i   -.1.:- Ifc'-r t^v   Cc^ta ;uca, 

3fl,c.cr. rarntt. J«lio.w.i tc tat.  i«r.'>v of írJuatriúi integration ¿v.r. 
ttopv. utt,».tioi'..    It  ufiors-l the  ,gr:.^nt or   th, H.jirr,^ for Unirai 
^tvrie^ Intention Ir.ductrUö,   call-d  Cor th* :cV.fcU;iM*ï.t ol  th* 
^r.tr.i «morioar. >ur.k for    ccr.ctric Ir.t. gratior; :c*KX;   '»aa ar iuttw 
cor.t  fer th->  ylw-nsinp ani promctiun of a rtgiof.alljr  calanoel, inte» 
¿r^*t. t .c^rorr-i.' grov/th" proviliw W-t  ttt  J*£SI »emfccrs might not 
u.i"  itc'ertH*  frlcili'.i--a  ur.l-^t- th.y rutify th. 19i>6 Kvgimo for 
ii.Wrtitiyn IIJUJIFKC?   . r. i cci.riU J U;o the i>ar..r  countries ' wi'-h 
r vi'-'*'' tu ect.-.Hi«t;ir.i- uniferr.  tax ir.c'.r.tiwe to industrial ifvclcf- 
- M... te .(furu an «.„ri '.a fessiti«  a rcaotmabl« ^utilization cf Ht 

ir.t la'.* 1 ,rr..- ir. î'ero^ „iiarWr cf ta* Cotral 

Ä6i."ri^r. iteri f^r  ..e^r.ci.ic Integration d«cl&r-.-s that the- purport of 
tV.i  ít^tituUon "ch.il 1 tc   U prenote  tí*¿ &<wn«r,ic ir.tcgr-tivr. ar.i 
t-1'TC^'J '--conr-ttic •í-.v.-loí.-xr.t of the a.«csh.r cr.ut.tri^a** and that ita 
¿¿tivitUe 'nil r«¿  primarily d-oi^4 to ,roir&n and  fin-r.ce, UXcr 

"rroKcta i'cr  lonf-*   ITC it.v^¿tir«.nt   Iniuuiri.s rf  a ripiena* 
charuoUr or cf in., i rtunc--  fwr the  „ontr-1 tricar, ourkat 
which -ill h-rlp U   ^.ure-~- th.  supply nf gcoin  svailarhi 
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cxtt-rt.ui   capital  rt-arurctu and cncrdir.atiof <-lhtr ac'-xvi+i«. 0  im- 
portant for  the accoler,, tior. of r^i.uui ¿r.duutri.Ji: uti. n  preo^ .;. 
Ir. aJditior.  to tl.o  i;oO 'ignorai  Treaty,   the i^gr«^  IW integrati >n 
Induotrioc and tho regional development  bank,  tic ».cat iœpti'tant 
elemento of the int&grutioi. acheme «*rci    the t^naliEatitri uf imp-.rt 
duties and chargea (1959;»  uniform tax inobntivtj for industrial 
development  (19C2) ani a regional industrial reaeuroh  institute 
{ICklll;,  the laot one dating fron the mii-fiftiea. 

6,      lloat öf these regional intégration instrumente and institution.; uavfc 
been working satisfactorily,    during the seven years following tht. 
vign&tur« of the first ¡multilateral Treaty the intra-Centrtil Aire ri can 
trade (imports «if)increast-d cor« than fivefold from IT? *„?o million 
in I958 to some U3 ,¿1L5 million in I964.    Its participation in Uw 
region's global foreign trade increas-d frota leso than 5,. to over JL% 
By the fall  of 1?6<} the five countries!1  oust era-union wa.i ir: rxictenoi- 
for all praticai purpoaos and yxternal uniform c( tmon tariff c-w.nU 
y?;   of the foreign trad« items, Thö structure ci intra-.-.onul  coM-K-reiaì 
transactions underwent eonsiloraUe diversification - in 1X4 mauuf'icturu« 
accounted for 4t>ó *f tho regional  interchange.     rri.de fluctuatinne,  cha- 
racteristic    f the ¡past and reflecting marginal and aoaunnai  ohnsAcu-r vf 
tho  intra»regicnal  tr^de until tho end of thf* pattt  loca1  ,   ìHT* ly  ina- 
rpearci.    Upen the catütliehts-.-nt  in iXl of a multila»'ivi   paventi«  «:!•. ;:r- 
iv.g house, a lur^e measure.- of cooperatici*, anon^ mot.otury auttiffiti. u „nd 
privato tanking syst «.ma hac Kxi. auiu JV<?û»    ih«,  LuU¿rri.uor. tank,   *oll- 
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t      i_i   .    ,-f  tl      I4 -fiVutiv    rr.-^h-ri^n t+c  cmcviv,J   ir.  'J.?ritr-.¡- 
T'r^Z :   II  M.tult out*   .is  tl.    rMlv:r   ci'   ih,   ^>im,   for Ir.t - 
-,,feki   .MU-U'Ì .   .. v.   uiy r. , -tiv    -.îToi  u.»cr. the • cor.urruc 
)  v   l,»e...T   ct   th« ar.u,  u:.«,   fi.Mly,  o,:. other JaJu^r areas 
PM   A»*- t„   ir -r. r,*ien i   ii.U^Ucr. ,ch-*ce lo-n  anything from 

;' rtr.i   -f'   r.cfrn iXt'.ri« .iCM. 

; .     *.t  ,   0i. fh; ^r.^nt on the h*eimc  fer Ir.Ugrc.tior. Indue- 

tri  . t'ri"*t"..t. !  li. thJ **rly fifti---« ^Uh UK   .concmle Commission 
for ^n-. . iscri* íiClü'» «»p..rt3 - t-c bai sverai obj etives in 
..tr -u    t.- -.ue^TL.* or induce tüc ,»taMlater„nt or «pansion of 
i'"ii"«r'  « *ai¿-. c»i--ht  r^uire irr «filate- fre    accese to te.e_cntiro 

.1 cr^rt.-t  in ;pkr to operata under roueonabla economic and 
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wv    -oraitiuoif     £-  to prenoti th«i utilisation-store rational 
ir   ,"w   &.c* - of fcVuiUfclfe capital» Wcfani.cal ekllU and natur«^ « 
^ B.-' iri •'.-> t.   ^r.eurt:  that industrial developing is distributed        ^ 

;'htVV • 4-W tLr-ughout tu, region.    .CU technicians, <vithout 
M¿,  V..WIWCO W..   C   -.tra »xeriour. ìnt.-ration predawn* would fauve 
*\. - ^   rt   •, «• r. .'vil tfár, oft.c- ni=toric-l record of the  intra- 
^'•/iclitiea :.,.i .cacale fight,, o4uabU, 3 *r.ü frictions aftar the 
lr.--aU -i- I.- .Vi.«»,  oclcnia uapir.' in tl. . «urly AIX century, and 
or fuia-  u ,.i' r.-ir-rouj   ..rcvituj at ^lapta  to fcrin,- atout  serac  degree 
L-  /r  tic i :.:J > *i.vtr.io -lAfioatiu. ir.to v/httt for a short  tin.«, almost 
- "r   v-V •    :i"W *"-  ^   ^litici unit - the- Central ^arican sputile.-/ 
;t ;/:;;;   ,;VK.8 Wilr, cf the laok of ¿cowmic viability in tersa rf 
%r h-rr    .3cr.cftio j*vulopnu.-r.t of tht iiv* minuscule ani underdeveloped 
wvaftri,.-?   .-. r.cU-sfalU   iiff,,r,.nc^ ir. par capita income and r.scuroec 

. !,.,.,,..»,   M.,    r*,r iim-crUT.t. i üh.r-cUr cf five  agricultural «cor.err.ic- 
*\r..* ,   Uli,  i tf 'liât  cf thu United ¿tutee,  th,. major Rjarkat for tiieir 
¡ri^'A pi- ¡^ a =ni  tne sajor supplier of  th- consuac-r and inv,r-tmont 
-?. .     *i      »:ck cf  -¿rrujaic t;oirplea».-i.tarity if öcncid^red ir. ct^tic M.U 
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few existing industrial  centers in  the mor..   developed republics, 
offering botter external  economies  thai.   Uu   oth.ro.     In the  n.inea 
cf ..Oli. technicians and mere sophisticated members cf Ctr.tra] 
American political and economic elitre,  pushed towards ngior.al 
economic cooperation by the Jelerioreticr. of traditional export 
sector after the short-living international  commodity markets  been, 
during the Korean war,   the viability of the-  regional  integration 
scaeoe would have depended tc a very considerable  „xter.t upen the 
adequate solution of one complicate! but  crucial  problem,    finding 
the way to distribute 'vith, relative equity th« benefits and hurdms 
of economic integration among the prospective' members cf tie Central 
American common market. _ 

r 

8#      Since the economies of the .. rea are by—and-large f rec-er terprisc 
economies and the local political elites have rather conservative 
outlook»  any attempt to introduce in Central hm rica in the late 
fifties - whether on national or regional level - planning er the 
State economic dirigisme voulu have amounted to an exorcice in futility. 
Thus,  a ócheme was thought out leaving the  existing    productive facili- 
ties to their more or less spontaneous growth under the influence cf 
market forceo,  but opening a way to a "rational allocation of rescurc.-sM 

in a new field of heavier and intermediate industries.    Poeauoo of the- 
cize of individual national markets, auch manufacturing enterprise« 
were absent in Central «merica a dtcude ago,    Consequently,  the lc)')ti 
regime defined as  'integration industries»  those which would "comprino 
ene or more planto which require accaso to the Central American market 
ir. order to operate under reasonably economic and competitive  uot.Ji- 
tions ever, at minimum capacity".    Accordio- to a number of subueuu< nt 
œarket surveys this definition would apply to such industri.J branches, 
as  fertilisers» insecticides and fungicides,  pharmaceutical products; 
tires and tubes;  paint,  vanishes and dyee|  glass,  plastic and metal 
containers! pulp and paper products, relied stesi $ petroleum >v fining, 
and artificial fibers, among others. 

9,      The Regime offered a number of benefits ar/i protection to firm- 
to be designated to operate as  'integration industries'«    The  first and 
foremost was an immediate free ^CCCSB to the rhele  Central An., ricar. 
market, while similar products of other firms - entering th<- area 
afterwards vithcut benefit  cf this special  agr--em. t.t -  -HJUII re'>.-iv. 
the same treatment only after ten ye-ars  through s acce se: v    .-'ruJuai   r> - 
iucticn cf tariffs by 1C ,, a year iuring tt.e-   p'-riod.  br.siJ« e,   er.t. rrri.,-.e 
designated as   'integration ir.iustries'  ' wd I   • r.jry ample  fi.-sal  ire r.~ 
tives in the countries rhere  tle.y  -¿Ai  I  si-k   te  -.staHisí.  «.h "•.    ! .- . , 
obtain sufficient exterr.al   protection <•.  "ak-,   .4.s  pre 
with imported gools ari  r:.cvive  priority a.;   . 
ar.d other stato  a/er.cios  ir.   the  urea. 

•(  V ¡,e 
r< v-.ram- 



.     :i...   iv.'JKï/iij,^, of ai.   'ir.t^r^ict.  industry*   would  tako f&rm 
''• a ènvto,xI .-:-t:::«d ¿r.j ratifiai i¿  ül member countries.    Such 

, rctrcrl    •• ..l.i  .pacify  tac  locatifn   ,f the  inaustry,  tho mir.xrcum 
'•a*acliy ci' tu-  plar.t  and  +ht  ccnditi^.s  ander vhich additional 
th,,r km!    e   listrJruteJ in jace of a growing zonal demand»,  the 
i.'aiity -star.-ii.rdo ci' the  freducto,   th* treasures »deemed  convenient 
•'';- tr<   fret, »tien ci' jonaur^rñ"-,  the regulations  ir. regards to  the 
purti-ipatici. -f Central »mericai. oapital and the height of the 
.ictuifr. -.-xtfcrnal  t.-riff to be rfct to protect each  »integration 
<i.du;-try\    *cr tnv purpose of editable distribution of these m- 
iu, tri--,  in the araa it *ac agreed thai "the Contracting ütat*e 
;.L: U rot award a o.ccnd plant to any country until al A the five 
antral „aricar. countries fca-e U-.n aligned a plant in conformity «ith 
tr.«- protocol -**• 

•• 1,    rh~, initiative in rti'pect to  'intégration industries' w,.s to J| 
cetr. fror. i. Jiviiuals tr corporations and not frotr. the governments 
cr r**fUnal integration authorities,    .'heir application Was to te 
pr^at.i - -vith all pertinent ir.f emptier. - to the Secretariat of 
tuo  >;r.tral H!t-rican inductrial Integration Coamisajor. to be created 
,, >rtj.   •-t,>t'-al ,X.L-II«. -ccr.otr.ic Council,  th^ top regional  inte- 
gratici, vci.oy,    npplicatiaa.; wcuU lu acuì -»per. through the signature 
:f i >rctc .-ci only after a f\.vc ardile  technical opinici, were rc-cexvel^ 
-ith. r frf-r..  the d&utral nericar, a^earch Institute for Industry ^lû-.ITI,. 
tr "frtit any r trior pernor, or tody tfiat Ccœœiaslcn considers ecepetent". 

• ,ci   a m e*/would have  t* ejev* r 'ill major technological àna fcccnc <p.i c at- 
¡vctc cf-„.i.:i.  t»rKW-'i ani,   m particular,  ti.»   longer-tern; tnarKet prospects 
l'a' Hï.  u, iuutr.v   jpt'Jyint: for  '—L  <u êr*^«'-f" ^ 

...    :„t   »  al.n«.   -i' t.i>   cenci.*, xah-o it   oi. w that acting upon tbw 
J.i..t .,:tiv.   tí' ST', j   advirere,  *'>.<.   five Centrili «nu. ri can republics 
M.'.^'.I   it   -»JviL-ri..   te re.'.trv,   tu.   rs^ional -rartcet for single  unter» 
tria,    ,.    j rt^in  .nl'wtri-:   for H-    [ urpece  of ave üi w öituaücme» 

1 . r..  tr.*   •; .fLrfon.ii.i* . f •-...- r.l  .-irai Ì-.-.3--.U  ani  Ligr.-nc-t  plants 
J(rr.,  tJ .,-   -i«,.   -:.ch  c Mi r i'   a ."! . 11  iwi.--i.al market ani   putting 
-    aw   i- ,,r   >r    r  .a" tri-> a  ir     a.ia *   a ipply  (òuch us   capitai,   skilled 

at: ui i t.- ohr.^1' i"j    "raid  perpetuate the  indus- 
.- ,-lf r   {."   n   . A:a*ar.¿; ir.  li^i.t  ccr.sunwr ^co J  fit lis.     Furthcr- 
i*        •     x,   e-*, it.*   tar   if-i   ( e* : ;r.-" ^rn- way trwarlc ia>'n 
"ti ..•,.-,-      ,.,-fj    «:T.     '   : .     r.-avi   r   industrie.   &ctivi- 

-.   .-'   ar.a   -aid   -'.i'i.+   f-    ccrr.- 
r ; .       . 4J .  :>.".rr  'i *r.  prc- 

]   i. i,i*,   r.ar.u 

i   .• i , : 

s 

.< j.t.  *.. •    .n;'r-.:t.ruct.irt 
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ie\vlc;¡T*».t poi v. s,   v.Tiici.  it.   turr. -,v -l.i ^cv,   .-u.c: ' lary  i¡. ¡u^iri- :- 
ar.d r.-;v.' ttrtiary  activities  -t"  -..•I<-;í  ir.- -:;r. r oc ..r.try.     ?';..:;,   f.v, r   re- 
asonably economic iocvtivr; ^ f t *•. .:.<„  :   \<-  :r; I;;;*, rit..:  Ir. fur.et.itr; o? 
varyir«  natural resources c-r.^'.-nr.ui:t,  avaüariUty et* ial-c.r and 
tGchnolopv,  and   thè prircipl-   tf !r.i:ltil\tcral   r.rtn U.-.'Uor.;..  or, th..'ir 
distribution,  the  éar.g<vr uf  ir.iustriM uf •iurrh.iw.tior. and <jcr.r;ir.tru L Lu- 
ir, acme  areas csculd  rc a voi i-J,  ..lar. - r -vor pros r¿1. undt=r  oot.diticr.u 
of occìpitit& frcei*>m el' localisation available- te  at.y indwatrial 
activity ready to ar/ter Centre! .»mtricar. "larket.    The clause tf the 
Rerime,  providing in a teme^h-vt erneured language, for distri tut i or; 
cf 'integratien industri.--;'   by r<. undo uf negrtiations took inte ; 
accounts not only their potential   ¿ffeot upon employment ur.d inpome ^ 
of each cf the member ocur.t:. i c and  future intrasxr.al  trade floro,   but '< 
high political prestige attuned to  ir.duatrializctior. process ir. i§ 
any underdeveloped tut  b nt  upon the development society.     It. a »vay, ,;f 
the hfcgirae represented ar. attempt to introduce   irte the 'iro- a mu 1ti- I 
lateral  industrial  licencing aitar mi sm rosi, r,..:ing tc both  GOV nardo ar.d # 
political  consideratict.s.     Its final  hin. wai:   tc avoid political * 
frictions whiah might  surge  if r.i.«.   or tv;o countries,   jresun&rdy í 
3uatemala ar.d    1 Salvador,  -.ver-.' tn   t t JOIU  centers cf regional indus- 
trial gro\/th,   leaving traditio:-!   ^nuar-y activiti.-s  to thé lo^st 
developed, members of the grcui- - •.-.(.r.dur-s -¿n    .iic&ragua. 

13»    The hegime- clearly refit cts a  cx-di-..!' helo   oy the majority of 
Latin American economists and by ¿CLi. aa ".'till  trut a free  ploy oí ?•• 
market forces in the context of    developing cci-r. trias can h&nUy pro- :j| 
moto industrial development at a nectcsary ¡spcei and,   besides, by f 
increasing the existing gape in the dt-vulopir.tr.t levels cat. bring serious f 
political  corrplicatiors.      ithout distri cuing the market mechanisms,    . "§ 
ECLa experts thought it advisable   to aur je-ot   tLt.fi hot h lt.  case of 4 
Central «»merit an integration zchc-mes and in Latin ntr...rioar.  Free ¿V'-de \ 
Associatici, istablishoi  in  I'jov.,  with the  par* i cip:, ti^n cf ei^nt '•..'out.h ¡ 
American  cou,tries ana ..oxien, to a  gerite of  ocjT<.t;tive mca¡:ui> :;  \i; ? 
form cf regulations,  special  cunc-...scier.c,  exception'-  frrm-   th-   traditi*.nal | 
free  trade rules,   etc.    Ir. C entri-1  ^¡:- rica a very J-+..-iii.i  distribuì iot: \ 
s choir.-:   for new industriel  activit i*-f v'Ar-.u.  tr.-:r ^ tvu hai   beul, tlakxr-itrjd | 
by 3CU-.  staff scmetirr...   :J- for- th-   . .ultilat,-;ral   Tr-.-^ty na.l   t^t-t. si/^n« Ì ,'f 
in  lyoS.     This  ochetrc  full   throu^..,   t.t-vuv-r,   o..c.'iu.;..  <.f tu     irai.iit;/ V 
of the  Central American .-rovc-nxc.r.tif  ut th    tir.i.   to -jri   -    i^-f-r   iti-, | 
lat.'.ilc  and not without  ii.t.;-r*'-:r-r.c-.   i";' national   x.i   i'f.n.i.-'r. v :.;t<jd » 
intsre-cti..     In ccr.st.iucncvj,   th-    L'.*1;'..' üíT' .-fient,   CJ. the  n-.-^inr.-'.  for  In- -- 
tegration Industries wc-s draftei ir. generai   tenar ar.i   io aoniwwhat 
obscure   language  and led itself i mediately  tc-   conflicting  ir.torpre*» ¿ 
tations. 
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r,-   -'-•  lute  1*6:   informal negotiation er. the implementation oí 
îr*   ^ir^tartoi at the first meeting ex   the ad_nco   ^rkin^roup 
or   i'r'ilctrial  Development,  held ir. ^anagua,  -icaragua,  tne  politico 
of  t--•  distribution of tne  integratici, industries and r.ct .t~ 
^oro~iü"~becume the main issue,    ine  purP#oe of the meeting was to 
:ï^ thVf íst round  of integration  industrie and draw up necessary 

^roto-cl*.      i^ official delegations of four out of five Central 
Il      ín "«putties present  (Guatala,  Honduras,   -*J*^^, 
;;i —iP-ua) and no practical experience available from anywhere,  the 
:  f-rg wac verv much a  trial ani error affair.    A tig step forward 
:'.:;/\:?tn ,hv,  .^i0, ,le  cre.iir.ir.ary election ty each country ci one 
ïr.*W.r.ion in-iufltry.    duut-ala cnoo.  the already existing tire 
•»''i  vtl   -lart,  -1 malvado;- - copper "are   jxtruEion,.Ucar,gua - 
ar.-i   M<-  ,w.x,  -i v.aiv ^  ,„,..„, _ B 3n,ali   Ch xical  industry 
caustic òoua : na insecticides,  and nCi-aJ^ - ^ ^.ui-  ^..u-v * 
ire-ect  based en imported iaeic petrochemicals with an option to aub- 
-/tute  it within oix .norths with a glass container plant.    In opinion 
cf ,ome  observers,  the 1*1 meeting of the  adj^oo ". orking -roup 
proceeded with considerati, disregard for economics of mdustriaUza- 
• ior.    Ino onerai attitude oeemei to te that if a government  chose a 
particular integration industry upon prodding of projective or actual 
local and for,w. investors,  then there wouli be no ,i^ion o.   the 

•Îi-Jcn  of the decision but only of details cf the protocol to_>o signed 
1  ii'ly -i*  a later late.    Virtually no use was made of tne existing 
V:it"industriai stadie-,  to relate individual projects to the needs of 
the region,  except in a sense that each project obviously needed ac^S« 
to +r* "'rcle  réglerai market.    Little attention was given to the 
eccomi« cf location also and only one participating f ^.ff""! th# 
ii. vain for a general discussion of longer-run aims and objectives of the 
Regime  for Integration Industries. 

U.    Ine meeting shoved,  on the ottur hand, the preoccupation of the 
nomter countries with tne  io^ue cf foreign capital's role m tto 
^rt^T.tion  inductrice'   and -itn the   principle of their equitable 
distribution throughout  the are..    It te case evident - ana confirmed 
ñ,; T».e  f'ûllovitH' years - th.. t the Central nericar, countries would 
Ír«i:u  o,   „xriiy participation cf  the  capital  originating in the 
prPa in ail new xajor manufacturing enterprises and that the least 
• i--V lcp.-u countries of the grouping would insiat on the principle 
of negotiationo by "rounds",  whereby each country would-receive  the 
-•irrilkr number of projects.    x..e discussion disclosed also th-t  -,he 
;eG0  i^veloped republics considered the equitable distribution m 
ter::a  of  the  ci;e of investment involved in each project,  a  criterion 
r ff"'cult  tc  defend en  the basis if economic analysis.    In addition, 
]T -,,.*,.*,   b,.3rn<   evident that   »integration  industries'  would receive a 
.' ;,..rX<-"T cf  rrcUciicn,   fello ing  demando fron the  interested investor 

r\r.Vr,r..."cognizant  cf these  first  discutions  of  the  imple- 



mentation cf the liogim* cf Integi 
ofcvious thut the economics of ir.d 

i 

i or Ir,iu:tri-;3 it b, . c\w cuit- 
triil Ir i-irr" tier; '7.-re clurrly 

intertvined with the politics of economie coopération and that any 
attempt to divorce thorn night put heavy atrain on "he orderly function- 
ing of the Central American common market scheme. 

16, The Regios* did not, however, make spectacular htalwaj ' 1»- tin. 
following years. Although the first protocol signed ty five averr- 
mer.te in I963 declared a tire ani tutte plant ir. Guat.-malu ;:nd n 
caustic soda and ir.st-cticide plant in Jicar-^ua, as the first 
Central American 'integration industries', two years later it. the fail 
of I965, the protocol has still to Ve ratified ty on« of the five rr...-r.- 
ber countries - Honduras. Some progrecs towards its ertry into 
force has been made Vy tne recent assignment to that country of th.- 
flat glass industry project and. the signature cf the corresponding 
protocol at the Fifth Meeting of the Central American ¿¡¡eoncnic Council, 
held in November I965 in San balvador. The decision to assign to 
Costa Rica another tire and tub« plant continues to be the matter 
of controversy and .1 Salvador ¿ave up its insignificant metallurgical 
industry project. 

17» Cn the other hand, in l$f j the signatories of the Regime for 
Integration Industries created another regional industrial promet 1er. 
ma onaniere partly contradictory to the Regime itself and called u 
special system for promotion of new productive activities. It provides 
for periodical joint elaboration of list of rew Central American manu- 
factures to be granted special tariff protection in the area from the 
moment they supply at least 5C;£ of the regional demand. The t«-c lictn 
approved between 1963 and I965 include, amonr- others certain glass 
products, electric bulbs, sanitary paper and sulphuric acid. Th» now 
scheme aims at eliminating monopolistic implications of the I938 in- 
dustrial agreement, but its performance is hardly more impressive than 
that of the I958 Regime. 

18. The failure until the presort date of the Regirre for Integration 
Industries to act as dynamic factor in the Cor.tr-1 American f.conorcic 
integration process hoc: been « dmitted ty one of the leading ILCLÁ  experte 
in the regional economic affairs, Carlos y¿. Castillo, who neverthtiuso 
defends a thesis thi^t tht achievement of the balance 1 regional in<Ji.otrial 
growth through a joint development policy represents th»-. ba:;i- pre- 
condition of the success of th>"j Control American common T.rkct. According 
to Castillo, various instruments incorporate in a series of r....>:ir.r.al 
integration mechanisms, including the 'integration inluntri';.:' r^gir:,..! - 



*-..  «-.-.   irte   the  pn.oesB  cf balate and development. 
:-r.-v'--r¡  indurale ruther than incompatible   30tr.pe- 

LIr. ¿lo    rcess.    The ,eed for    uiforn   tax ^ 
•;;.ltiVPe to  inaustrial development and the  equilibratine 
aïticr/cf a selective policy with respect te  invest- 

"t  r,   tv.e  part of Cui.I  are generally acceptai.    v? lo¿ Tient  OI.U   pan cu _ been ECSBJrle to arrive      . 

Ì* » «nrtlnrf cor—- ^ "° aooUoaqor.. .  (itrios adu0d, 

rv     . ro r -  rf a worein  consensus in the  area  in respect to the 
ly      iKtv: T;t^tior ^duofrie. refUcto ,u eonrc w-y the inability Kegime tor Integration *wj-tfx«« .,     <r i,l0tria structure 
t«- the Central ..nericar, countries to change the .r.ia^ri.i      * e,.   Aie u.r.-  * jor.fe.umcr octwnoditi*., 
in the area and to  v*^ m-i-   -iiK        e .  nnmf^ctures« „   ,    i     i.   • „i   ,-»,i   v-<a   Trrdi.cinír rtvl't^iB  heavier ranuluWi>«co» tc tnat cf industrial our.pU-x*e  pricing  ^.* 

+,,«..    «e»-  v-srìlv bs¿ ex&l&inea by tne BIZ« oi   *»»*« 

c^eït14oology.    Thus, the  persistence of the tradition»   Industrial 
Ü^Ml ^    ¡rotaUy t¿ rxt eny   tc strictly economic factor tut 
:rihIl:ai:4rimo!l Ritiene within and outside the area a« «11. . 

o{.     Ti     rertriil nericar. r.<^ime fer Integration Industries has been 
¿b.e t't¿ a detatlli critUue  on economic analysis,  *•*** £«** 
«d   ¿ivate inveotcrs policy groups by «a«y outsider., including th« 

! a f ¿W.CÎCB operating in th* area.    Ih. «in «»t^jg^U 
center around its allegedly bribing w-ee^c*1". ^^!R^ 
iuve.tcr, which inhi.it  industrial investment in f^^^* 
retard «cencio growth»,  th. arbitrary prcoesu c   /f^ff^^.fw! 
Mir   «r-JuotrieV  involving a  clear danger of political favouritism, 
illr r      P^o i^lioati.r.« cf the scarne;  ite superfluity ir vier 
cft^r^r 11 í «iítenc, cf the Central ,moricar. Bank for loonomio 
Î tarano   and rf «r.lf^rx tax incentives,  .up* aedi yea *«J **J- 
tiri:I-r thar the inductrial regima itself,  and,  finally,  its inttl* j 
f .-roña? "ith tL* "l.jUior. of the mwke-t plaoe".2/ 

4/ Camillo, Carice ... - wro.th ar.i Ihtyratio. in Cent«*! «-rjfl 
{ur.i-uMiahèl tr-anurcripti.    ..exico,  1965,  P.  1^« 

r-/ Atr   "fere-tï  en the  Regime of Integration Industriee cf the 
('¡r.tral nericar. Cordon ;* rket".     (  asnington, August,   Hb i; 

,irxr-ir.'ï^.n,< 
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21.     At  a  scmewhr-t higher levril  cf ui.phiet: option, 
Integration Industries has  rcen criticised  KCUUíX 
assumption that  J he economies   cf oca lo :;r    Jc'jír'v^" 
triaii/atier. of the d^vviopir.     count rL..-c  ir. vi.. \  ci' 
of capital and of the effect  of  tii.se «ucnomi..-.: of 
und  prices.    It wae alieni that  ^.¿¿r nxrxpeli^tic 
conditions,  fwr.er.tei by   the- ïic-gime,   price ¡s • culi  tv 
te  available tariff pro te-o tier, and r.ct on the  ta¡.-ij 
BQuucntiy r.c increase  ir.  the  consumer -»elf«re-  could  bt-  Jxp^eUd. 

ti.e   ... 
cf   it.l 
for   ti.'..   i:.a., 
u.'    .• .<•:•<-,<-• 

.-.calf    or,   ¿¡.it, 
rr   oiit"ot't i 

;. 

u r 

:t 

fixe-i  ir   ivLitiit. 
cf  COÍ-.U-. an i  ivr.- 

".y i nuUL" tri ai 
L'crt  ti.  build 

• i. r.— 

I   fi ni. trarywiae,   -r. alterative policy cf a free entry of 
into Central American "...arket   tcgeti.er with a  Jcint  -,-f 
up a regional infrastructure  TOJU rive - it wa¿¡ au3tair...-d - mud 
better developmental and welfare results,    juch policy ^òuid -Liriuat^ 
thy danger of 'adnir.iatered priora»  and pern:it no-   jrvductiw f-u-imi. 
to  tat» a full advantage cf external economico   civaUd    h;   ar. expar. i -i 
transportation r.t<-<ork,  a regional eUotrij po^vr gri.t.  fr c  flow cf 
skilled labour, mere- advanced financial cervice-c,  eto.à/ 

22.    In vie'- cf the extrea,.:"»;- limited progreso of the Regime for In- 
tegration InduatiiGS, a discusión cf the- relative advantages of 
economies cf scale and external economiea in a Central American in- 
tegration  programme remains; a purely aavltuic exercise.     Thor,    i.' t.c 
evidence  available that  the Regime kept away potential   irive^torn n«.r 
that it did net permit actual  industrial investors to  taki. ad vantar ••. 
cf external economica emerging from the public investment  in infra- 
structure   in each member country and on the  regional  level.    Vh- fact 
romaine that the inductrial j zation patterns hardly changed in ut.-r.tr.-.] 
America bc-tv/een 19 50 and 1965. 

OÎ -j»    Aa far as the regime  itc;lf is concerned  the availabi-  ir.frr- 
mation strongly intimât,a that thf  J.:;, negative attitude   La parUy 
jx-oponaiulo for its failurt to take off.    Ìt  io known,  for oxan.pl«-, 
that  the  UH f,uvcrrxei.t,  :v;:ich  started in 196L   ccrr.rr.ittir^  cvi.ui^rai i~ 
aid recourcóíi te the- Central ^¡„-rieur. economic integrati er.  progrrinir,.; 
both directly through the Agency for international  ¿...v-,ioprr.er.t and  ty 
loans  to  the CAPSI - did not   limit  itself te di capero v;-.l  of t:¡-, i-ch-.c-. 

if Joseph Pincus "*lgunos efectos le la integrado» f eon eroica 
centroamericana en Ics precioa de consunto"  (Some effect;- of 
the Central American Integration on  the Consueti-  ."'ricca}, 
July 1962.    (mimeogr. } 
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+    -   arr-i   ip+horitv '<<dJ,h  iirect access  to the U3 foreign aid Accortimi tu a gc e a   au.norivjf  . j. ,-u. 
agi-l:uÌcS  - 

«hotr ttw. Irt-.r-Àmerioar. Development Bank [partly financed 
Îît U «re/] an**e Agency for In^tio^l PeveUgjnt 
nave refuoed the uae of their funds lcmed to the Central 
ií^rar Bark for monomio Integration for Ioana to firms 
3TÄ?2 -ïïtÎ^Ua« i Stries« «nd, therefore, given 
preferential **.at*«nt within the Central A«rioa* Co«or. 

Market"#1/ 

<;d      "uch >trorp UT-  opposition tr the Regime is explained by the 
A% ;       tv the U-  repartit of Justice of ito monopoly olauaeei 

Priu s i, tfe* rertcn or conoiderin* «et ting up new inda otri «¿ •*£" 
* the area« and th.    fear of the IS Lepartiner.t  of «Ut« of ai«*«*1- 

U, '¡Ä^rcign .id prog*— in the US Ccngr «. £ »£ * 
pub, io funis .ere  used to franja a .<*»> •l.arjr    nter'«J^ 

Sa^f«1irffi"« c^ra- t¡: ^ policy of denial of finan- 
o 1-1 resources for  its implantation. 

7/ rawer.! f.   Wkecsll, "eternal Financing and Latin '^r.uar 
J T^^ratir.r.»  in .-. S.   .ionosc* (el), '"^^^ boonomiq 

ít,U¿r»Uon,  Hew York, Fredtrick «. Praeger,  Inc. lyf* 

«/ fochrano,   Jam.e 13.  "IS Attitudes Toward, Central American 
J  Economic  Ir.t«*ratior.%   i>, turner i oun  Economic Affaci,-  t>.Bt 

•   -, "vol.  I«,  No.  2 kuturnn 1964.    In respect  to the 
"*.'Cochran, vrcte that Vithcugl.  there is no evider.se 

..„tor.,   :.C.)  Vol.  16,  No.  2 kuturnn 1964.    In respect  to Jthe^ 

"" ^sCïs'Ze'^^ ¿"disapproval of  'integrated 
'to government officials,  it is quite possible that 

t !.-it    •• •• 

H . -v tt.,r privately express^. T:e fact that •¿ntegrated 
i :(;;^^'r',rLveral features ,hich «tight, be oüjectionaole 
tvX*~£«*.°T* W, -en in tl,e *.tr.oe of oyer preBBurca, 

"îovernn.on' 

:)   u-*   Kv itici",   tfík-rt by  tix- Unite: 
ci'.   P.   ^'' 
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25«     assuming the political  and e cor.cmic voight  carriel vy  th,. 
United States in Central ümerica,   or..- night expect  in  the  ììyì.t cf 
the  UM negative attitudes the Regime's  complete Jinappearar ce  fron: 
Lhc  scene.    But the hepime  dii not wither away,    hn explanation th.,t 
it ras kept alive but dormant by the Central American re tullicu te 
please its authors,  BCLA experte,  on the one hand, ani to demonstrate 
independence from the external pressures, on the other,  looko very 
ingenious hut far from convincing.^/ It  is more probable that firmo 
kind  of silent agreement has been re-ched tetter. Central Coricar, 
countries and ECU. experts  that,  however badly-dc-sigr.cd or wrnr.gly- 
tirced the hegixie for integration Industries might h-.ve  tuen in l-Ati, 
it could become in the futuro a useful industrialisât irr  instrument, 
ith the progress of regional cooperation in non-inJuotrial  fields, 

it seems that a growing number of Contrai Americans it: coming around 
to the ¿CLii position that balanced growth and oquitaole distribuì K-r. 
of industrialization benefits would in a long run - enee the ir.Ur.sivu 
industrialization programme is underway - represent the lest guaran tu i • 
against the disruption of the integration process by coalitions ti' 
domestic and foreign vested economic interests  in uach country, taking 
strongly 'nationalistic*  line, and trying to get the lion's share of 
the  common market benefits at the neighbours coot, 

26.    In the retrospect, it seems that the ¿agirne wao net too wi.Ll 
designed and wrongly timed for reasons beyond control  of its authoru. 
Since no other similar experienc-. a were available elsewhere,   it was 
an experimental exercise.     The main •«eakr.osses of the  ócheme consist 
of the passive rolo  it ascribed to «-he comncn market author! ti<.r. Lr. 
designating "integration industries",  ita cumbersome precederos ani 
its limiting - in i\ ct if net in word - the concept of ir.tcrr- U'.n 
industries to single enterprises unrelated to the. global induutrinli- 
zation needs of the area,    üut these w-aknesseu reflected only the 
actual stage cf Central American industrial Izntior. procos^ nt the time 

9/ This explanation Í3 offered by James .-.  Cochrane in another 
easay "Central American   .conomic Integration;     Vht   MnUf rated 
Industries'  Licheme".    In ter-Ame ri can   .ce n-. nie Affairs  Í -a:jhington 
P.C.; Vol.   19 Uc.   ?. Aututrn 196rJ,. p. 7f-' 
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x   t       !.,.*, r-    ^i¿/ "i •%,%* refit »tod ula 

T* t.. -   .  i-tu -r«  /   tf.,   ur.-"-V;rr.,   >,-. r. i -*t.J  -Vi iJ 
.- . .    , '^.    '   7'7r;cui>,<o-:   at.a  ¿^»    :...£,^,r -"cete  .U,CVTS; 
;,   •;.,.   ^..,...0    ci'  .i.i.. iriui  tl*»xir.- rr* tu. r cr. r.atxoi.al  -»r 
7 7-,'    ',,      .   ,.,     x^r-r-    ¿..ertile   rf  icc.c-t io or.tr« pror.< urial 
x'       ' "  '"'..*   ,'-*'    +v     '. .v- , f .»*• -•••i -r e~  %•   tl.t   integratior.- 

•   ,   7, .(in.ur   a oi   ^ tru    r«.*'ior.t*l .r.duetnal reaearoi 
* f Ì Î     f     T4 \      k r giti Li ill       i^t JlJ ^¿jp¿ -* •** "•***•» — _, 

'I.  Ï  ..    ¿Y:U  »   wh  ir. tL.  late   fifti«* 1-M atill a v^ry pr.eari.uu | 
7V-    *   V7-r V     ^t,r,:t,l /«vern^r.t-,  au 'V   lyél meeting of tho 
r*Lcc "Í-Kirir .Vr-ur or. Ird^triU ^.velcpoer.t uleurly demonetised, 
fÄ^    iíjy 'tat tho J.r.er.1  Treaty ana the He«i«e for Intention 

7 7,v.   ¿tr.^ui.  cf tiu  r«-icr. "ouU cr. affects Ly a r^aUv^y 
. * L' -;>  pM,  ,irr      ,11" explains the ahcosin» at rar.aoa re-ri«   <r.»c  .a.r^i-ticr.    »ui    tipa^ viewpoint 

fcy  *t. cerami. f.-irkct tnrfiu rs oí  tour ur.xvUt ,i ar.u iroin vw.    *    i 
r ' tr. ur.a tr^i^ifioant industrial pronto fvr tho firct re und of ^ 

,;:;,t;,,,      /^rtira-Urr, of multilateral wçotiationo en oifliilai 
$:"f.l;'itiC.r;; , ':,;r £ cf *,«. toar, aarsinal stance for the regional 

•   "'"~V^ -7 a ,r  .averse,  tut the  actual acager perforate of  the 
11 '7 ":   r'   t  : VaU 7 it, t-,,  tfccie premiees*     that  the ur.r.ecesaary 
Y."   7  -'•*;,. Ti^.^cct =T*il  lnJuotri-1 plar.tr and W agglomeration 
7'*'.   .7 V '..¡1, a-tU-H^-  ir.  ercw number oour.trl«a wt.ald tc 

Ur-'l'i.'t'. Ih, 'ir.1-".rra^   r'   i-rcc-^   tntcln« place vitair. a P^utical7ra^e* 
•\( rr.   .. to:»  iiiìCuir.i, 

^rr.tii.asi c-xistenc« of five   separat«  ar..l  nnvb^im 
. * . t    , .   *..»'- j» 3 1 ^r.i" tiiTiÊ tf   ot ïïMi 

•- t>;t. .^-^.^..iv.T. cr tftv l^'.*0   .ultiltit«rai Treaty by the 1^6t 
",'   rT-r'.7-"' ar-í4fiM? a cocmrr. œarket ccffiplioatfed legal 

.''./- ,'/71  ».-,-^«."  T;r..lcr tU* warlier treaty it was ^ay 
77Vr -?.ci^;v..  tariff  .-rcttctW. for -.L« r,e- ina^tries» 
„r .    t¡ . .-r. ,   »r-Jv rc»er«l aelooti-J «ruancdltiec cr.ly. 
7Tr iL  *^ror.-.i   .reaty,  "her. the signatory aour.trifes cottolit- 
»   ,   ...c-w:v('   n   rr-e trf^o ir. prbcUcUly all products and to 
...t-ri:u.   ,  occ.r.cr.  , Mer» al  tariff by íLíü-1966,  tho offer of 
"n 7--   turiff tr-;3tw.t  for pi.',r.tü iesürnatci as  'integration 
.'"*,-     .,.:,.,      vt-•> .r--. J  áj :4 tt--P tackward frtD the 
*.V, .'•""    *•    -li'v.:'   -f th.   "ci.*-r,l i.if»>-i'icar. cc-ii.tric- as lenr-a^. 

-:•::-,     i-ti   u^*.tuif-   *hut  b   ocr.n.i r.  ta.-iff  ir. a 
, .„"    ,.'.',.,- ,.4   r Lt.   t -   ..i.-'h^r  tf.at.   f.rr.vicui ly  ir»  it.Jivi- 

"'"  ll."  ,7." if"    "**   .7,.   jic^Ly  r.ct   t.h-',   cno^   in r «pect   te   the 
'7' '7   "r'v: '. '   1'   ^''h  :r;, f   : r." t: . d,v> -loping r--¿ict.H wh»-rt; 

,'   ,.";,'.   ,.."..'•    -'".-j. r7; ;r aft^r  tho  -;t;t:.hli3h{iier.t   cf a  custom 
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C r.tral ¿^ra ri „aar. !>; ~ av r,tu.¿r M.-.* • 
r-, vi at, J and -xparJ-l r.ch na. 7 ,y r. a uc.. 
balance 1 d-\a if ..ra.r *• u' ir t rr, it-it- - >• ' 
capabK cf cuppiyir./ th> TL^ICI.JI rrurk-.t 
fro» the catcia^ "-orW ar<- ii"at. i ty Cc 
irjport capacity,    it ra.y a~   •   li  r>    al:,» 

•      M t   V      • 

f.ti     "      .!, 
,'•>     - *  . ' 

-It;;   -.» : 
atr^l   «.ni 

îia.t   »h. 

:.r.t       :    »i.. 
rrair.t,   t» 
aia î.,'" * ;.- 

.t. 'UCtfl-    ' 
,< _•     i'. ,ir-.- 
,- i r- <; i v í • lY '" i 
,    >>1 t   i;.-, a,- 

a   Bpv.CÍfÍC   claUíH     ir.   F.'- p> 
gior.al   capital   ir. th.-   • in*   T 

aclo to Jisptl greife patean 
Occtcrr of Cer.tr.. 1 Km., rica - 
integration fallirá inte ti. 

tht   participât u 
.  i,  incastri . c", 

t i*   lucuti-; , ! r» - 
;•   t .<- er.iy :n. e-ha i, i cm 

.,•- ".ion - both ii, tr.'t-  i-ttlie and ¿rivaU 
•r.r.ít,  th-   -..nda .  ::^r.   >".:' t.î„ f\t.i fvciv. ihv 

'Ma íc vf f-reit-r,  ir.J'iptriai  ur.k'^ri.Mii 
ParadeXícally,   thia  pr^ocui.p *ti a i.-.  *,-,..  r-s-.uit rf  tía.   '.-r.tral nericar. 
econcr.ic gr^vth iva starvi -ift-.r I <a,: "ir. i af tta «& r.;useá of tho new 
dctteetic éntrepr^ ur ¿groups i.'. r\'..»'jr.u.. tu tí.,   necio-,* liticai 
chi nv:» cp^rktd ty th-.   xr.t,:gr«atior. metazoi. 

2ê#    Ihtsa-.    roup« aiifa accedo to capit .í íacor,rea.-a provicualy tr.-.ro- 
ft.rl&da.rrcau or  ir,v,,ñ*tíd ir,  lana car.r.ot, ho*\_7._r,   ry ;>r.y rr.a^r;ö mateo 
financial  ar.d toonnol«. gic-l  r^eourets available te   largo  international 
corporations,  <-r.t...ring  the  petcr.ti&l oarkot  ai:;diur li. oir,o tu th-t 
of th   rriiule-si-'^'i natir. ^».ric&n r^uMics wich aa Colombia»  Chile 
aß i Vcf.tezuela,1!/ AlthoofL  luring the  firut  at.;r,   .f latear., ti un,   th«, 
'forces of the mar«u-t  plací*  workod lurAly ir. f'dVuur oí' íuroi>T 
manufacturing cnt-írprir«^  leading to fre lit/ írietir.r.s rad th-   a[.¡k.¡r- 
ancu of Central ¿-.nericar, économie r.ntiu.uliafi,,  th«.y Lai  x cfr.riioraUe 
lctr.or.stratior. eff..et   ipf>n Central ..tt.-rioat. «,ntri.pr*n*ur¡:..    »v-«, w-" » r. 
the process oí* regional   import suhutituti JT,  it. ll^ht i*or.;'umtr iti-luR- 
tricií  iy coniinfr to an  &r.J,   tritìi dotinoti e ai „i furnip-r. capital  r.tart ec,-«- 
p.'-tir-v for indus tri-il  op rrt'initu.?  ir. thv î'iuld which  -odi ci  arly 
fall  ar.itr ttu. ht-irirr«   for   »Ir.t^ratior.   inductri-.c'.     If  thv .ich-r.«; 
wtrt- ai.luetod to r^"  cor.iìtiCia, «v r-.  ••'   r  civ--   t.-cr.iral   cu-ì^-rt 

fre- t regional ii.Juütri^l r- cir-ui at'it*:- ir.  the fora of w. il- 

,. i a bor- zi.-. ì concreto ^rcj-ctc linked ^ifh r.ut tonili ir.-luttri^li.^itifr. 
plaiití ani attractive in eaca particular oar, U ífroup- of ìM..;t^rj 
from v..rious Central Am ricu.n countries, th<, gt-v^n». r.tu et' T.t<.*  r - 

11/ For the analysis cf ^robUcu arinir.;= irac^h, cf-.a, 
Latin /nericar, eoonorr.io ¡.^ti^r.-lian-. er.v.-rfir â' .VItu. r 
fr;»rr,u"''ork of •.ca-t.en-ic ir.t^/rat i, r. '.-(a^rr.-.a er.; ur-a 

.ii-ru-. 1   .,.      i(r,ca K   ".-i   ¿.at i!     -.r, .ri-"-r.   . 
>na   \    mar    '..a.;,   K ''  i.aun   ^r.al,._a-   ' -'• 

..^.J • J- ? 

-J" 

inveii tor,   .-'-av Yr "V r - i- . ^ •, .   J y* 
é> 
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£i¿ r. Din.t   r- consider th'.-ir lukewarm attitude and start r.egoti-tt ir.^ 
ii.trituticr. of judb prests throughout th=. et nuten market.    Ir. cuci. 
CH..V,  r..../rtiaticr.c "/f aj.i sov.r not  u.--  ir. tho p.ubt ir.diviaual  plant- 
ff rr.uivnruì   impor+uu^ fer ti-...   regicnux  industrialist .or,,  bat  lur- 
*:« r ir/i A-tri-U  prc,i--ettf jointly financed by Central *ecri3W. -~r.tr*-- 
{.r^t.i-ur 
r. *:irnul 

. &tant te rieat.Uiah ¿ce* e^uilibriuc. it. thv »Tva fc-.tr._-n 
xtra-uxnal capital UM at  tr^  sank- tia.   iiotriHiU th*fc«s 

a ,'»or ;rc.it eta acong all munter countries?«    Tho ft ut %L-i ¿.(VITI  te« 
g. tUr iviti.  :*klLl organised ir. sil-l^o1: th.   fire*, regicnal meeting 
on ii.v-:t:tra<.t:t cívcrtur.iUea,  peir.tir.* cut the economic feasibility 
ci* jc.ee ?C n«r industrial pre Jens»  suggests tiut the ¡wgimv for 
Ii.U^ruticr. Inductrice :r.uy face a cnance of an early rivivisi» If 
a>.ik,.-lu^tr-ly r  visaed» 

.V»    ih^ s.„ccr.d oaaô thre-inç a uör.üÜLrafcle lipht upcr. difficulties 
of r.ujtil^t.rnl  urrat.irtffior.t3 providing fer .qultabU- Jistrifcutior. of 
r-, r.-. fitu uni  turdcr.E ci a regional cocr.rrr.ic integration echeca in the 
jcr.t...xt of th»-   L.v-.lepir.r crur.tri-.o is  that cf the   still-tern 
¡repula-, ti.1-.  ^r-^rrcr.t, r. .¿rot i ¡ut-vi by  tl.t- thr-i. aeir.kerc cf th'.  laat 
Af rie .r.  "orr.rr.r.r.  .urket  ^K-.-r.ya,  'J^r.Ja ir.l Tansania    bet ' e* n April   1V4 

"   '    u¿ry  1>6^.    ,-.iti.cuf± tn-   ugn-^ent }w r.ovr entert i  ir.tc  fero« 
/  itL  principal peinte h^ve  b,. v.r. naie  put lie cfficially  b--  the 

'u     ir.iot-.r of ;- ir.ut.ee  in i-iJ-l^M.^cno.^r.  ic kr.':-vr. atout tn in 
•i"-   tn-   sut:K ¡u^r.t  i--vL leccante  to -.vurr^nt M   '--^ 

.* >..'   for  it 

un J 
and 
Tan; t.- 

¿ 
•liîiUi. of 

iii-iro, 

.r h 

'f.t 

ir.t-.n 

any aouii-r.1 t.ut ncfOtiuticr.ó icudit.t, to th.- Kaœpals» 

tc.ry   »!- 
.   Vs. i'ir.: 

:tai't..-ì almost» irun.t.-ii.ut-„iy aft-r th..   lu¿t  .iritish 
; Ai'riJa, .\cr.yr;,   ,^t   ir.je^r.d^r.o-;  ir. ^-.cucttr 1 >6¿» 
;   iir .rut'.rv.- nn trial .1  und  tri bui ut iene cf the -ast 

i roar 
J'.ir... ,  Io, IjU - '^xt 
i      :-t:.^ .   rcfi;uni,  ..iniite 
,'r.n. •titì».nt ^c;-.-„r.lly 
i   '(" 

cf til's Tanganyika digti Coœoissior. ir. Lerdón, 
xtract freni tho fiudpet .Ipeech cf the Jon. 

of Zia-nee, delivered to thí   national 
in Tar—iâ-.JaluuEj on the l^rn cf Jur.e¡ 
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African "(.Ticcr.  . .ark-.t,   -. 
th.-   ..-.-it «.l'ri.iai.  -.1 Lt-j, 
>rr....r,r. l'-.rvic^ Civvit.ir-ai 
rr,iü¿íri..'  vi^itir.;"     rh.   r 
P'-riru Lav;   r- úr.   Ir. --IíTI 

pGir.t;-«        i'    t.t.-t   J:, f :".   -i. • 
+>r\;e formor torri* ori'. ^ •••• 
et.-'Hdily ir.crt.acin*>,  uní   ;r 
oornnor market arrar.,--v •:,._-r t   v 
ifev-ilopfi o :r,rvr - r-Li.y-j. 
within ar. 3   vi*hont  tl.o    ; ::*. 
fcecautio no ftncrally jo^optatif  '/.o-t:'. <r.   n' 
ir. ar. eccr.ctri;: int^-r^th i   ¿d. • tv \\:*r-  n- .•. 
traditional '."ty of ruo-asurit K itnf-.il + c '>r lo 

*I 

J-.í 

í 1. •t   tr.*- 
"•vi ly  -.-. , • 
* li-.-   i;ci.;:i r 

: -:ur. •''vrrru i. 

M 

: J. :-;it I      i ut,     • ;\ 
'.i ¡* i. !    (!' fai:.::   fr- •:. 
'-.   J    i¡     :\:VC i,r   ti'   •: > 
as   of  r-pi.-.it r •   *;;:• < .•• 
.Hi'ki. *.   ,;r- n;t, i,;    .•   . r í- 

* i.'   .i: • tnru» ; c¡. < ¡' ,- 
í.-itc •.;•1> ,i   ;¿  y   t   -if. ¡ 

.'.'•':•,  i'r.-rr   ir.tt>:r..t . 11. 

Jhrrt i-cr. ; 
.    11 

1M; 

i , 

lt.-' 

U.t 

'X- 

t(,u'^  Al'fi i 

*b. . T- -tt,. 

tí.     i:-.r' 

clusivöly by tht- tr it.  flow.-  r.a;<  *.< ri t ...  »i.^nrv1 u;>. 
Three alternative and divor^-nt  r ¡union..: it. rv.-.-.ct 
Common i-.arket resulto oar. ho ¿ii.>orr' I,    H    r..:r.ya s;a/  Imi   * 
r.út  her. ficiary ci* tho union,   rv+  *..» n *..• •• "r, oountri. :• •:< 
hone-fits - U1*LOLì£ìI ¡.vich iidail'.r ar.i p-rha^::  T.cir.Tir ••.! - i'rrr 
patior. in the arrunrtrrer.t,  ¡rainly tt.rou .L  in-    .SJ r a J  -.íf....*t  oi' 
industrialisation in the l*jt;tj dcv<..ic;:c i ui^uh/iiv.,   t.l.-ir ai-.; 
Kenya's r-.rc">ir.£ r:,-.rk<jt  frr ..îort^ir. pri". 
ot'f--n:'ì te  Uganda ani  lan-^rinia  throu.-;l.  .*,..,    ,....    ~.. 
fields such ac transportation ani oon.ti^i.iv.n.tnit.::;1^/ ì ' ri- ny.i 
the ¿rrtatest ter.üfio*iary, .¡ganda ht..": et r^lar.cv *-í.in..J n ti., r \i: .: 
and Tanganyika hue u'-t'ferei ¿light Lo.t lec¡j{ li/ani 'c f. r.yu t-' '" 
fror, the  coir.rr.cn a.ark<..t ;>t  the  cct:t of itn rr.uch pcor-.r n-. .-'hh( >,r:.. 

• tr.t •• 

; ci« 

vi.- 

ii'.Y   ,""-^ hl    "iî   X    • Xt    !' 

». int   iTi'rr.C'r   r.a'kt.t 

j< r.' r. 

i i. i-1 

O 13/ Benton F«  !%s&ell in his lagt-af ri can „çertomi c i'r.inri:    AJ, 
•0 mm  «urn    luminili    líwiirnniii    »nén»oiiy.niii«ii» may nwi —1 11      .11 inno 

jyalu¿ tjon and '¿ewe Irspl i option ..for, "çli cy. flht; F an J ;'orf>t nlLon» 
3ar¿ta ..onica,  California,  *,ç,cefntor  1963;  nema U   ¡mt.  Ur-ardc 
thia eccoci of thought» althcu*ih he etatt ~ aisu.  th-t "it  ir. not 
fesaiWe    to determine whether Uganda and   rar.iranyika nr° ma-lc 
tetter or worse off as a recult of e-coroni y union",  p.  'H » 

\tj Iharaa: fJhai - ^Territorial Lir^trihutior, cf  í--r*.f'i an. 

of thfc -,acjt i-.friaan C'ictcrr.i: lini .n flampa l*i,   Ï)* 
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is  r.o  avallatiJ  *v.et<i,.l   evidence  supporting the  third 
,v ,-, t   v... -iir-m-.nr,   i  lightly»    Its wide ar.-J  uncritical 

political  cirait 
ar.~ar.ia explains tc 
.   the    Act ¿.fricar. «"Lr..mcn. 

ir,  what  io  today  the f>;d<aral 
cn-ii-ierablc degree Tanzania'3 

..larket  ir. the rrxet  r^cur.t  past. 

ti.r..,   u^tmct  cV alu. tier.ri rf  tn iictrihu,ior  rf tene fits 
ir., ..i^, ..frica*   -.eencmio intubation pregramin«,  link the '-»**«*• 

tri cutler, tc the advantage cf .v¿uya in r^apect 
industrial activities,  advantage ,<air.ed l^caus« 

t Africa ir. thu colonial  »»t-ricd» 

fl-.HO Cf    'Ì1J    II 

*,     \w~   \< au tier, r :' r.c 
et*  *riti.;h   ;v*ir.i^ic  ¿JC licita ir.   M.. 
A ¡íti-.T written iî.  l>tï  ty H Ugandan c-ccnctrist,  unaware of protXexu 
wrlcL facta ¿CU wjet.uciátJ attemptin? to  tuild a viable cctancr. 

;/,  it, .antral Africa, at the same time,  ccr.taina a paragraph dearri* ••arru 
bin/ succinctly th.   r.aîuiv o f the diffioU ti ce aricing in teth ar<tta¿ 

\'U  locati«: cf ir.duetry is jUtemir.-..,  e    a ccmtU* cf 
ni.ite ri'.»al a¡..   ..cenr.tr.ie faciere.     In a laieed  l'aire  «cnrxtny 
•'ì..;r.   i:r rkU.   fcrcc.3  ."r.virr. vci.cuic activity,   industries *«ill 

'iv'fl . 

ir.oJuJ. 
.t ilU*-' 

'le 

*nt 
.eh peneeao certain trccncnic advantages« 
prtxirr.ity te  xarkctd for tho products, i"  ali 

ani «fU of ne"* arteriale,  'a.a effioUnt ana  developed 
t r tr .ne. ort»  avaiint Uity cf cheap ar.J akllled  ìarour and 

.tua-  .voncir.i;    v-rheadc - . lectriu po»'«r,  bar.kinf comercial 
;in-i£ ci-1   ¿orv-lj-r.    Ir    vn.rul,  areas -»hich are  relatively 
i-v.lfp d   ta.!  to pcür.on thes., • ccrxrric advantage»    This 
rey t'n- x.~:" in.nu'-tricw tu r«    cencert rated in relatively 

.cp-.-I aro-  e ¿r.th  rJ ana^up as dev-.loptnc-nt  preevala {.italics 
;     -Ut   M.,   r.üt.It U.'it  large Piva:; cf the econcrcy will  fail 

.1   ',.     íü.puc:  ci' M    ¿reih  *\xcrU.i  ry  ;r.     " lisine-   r.f th 
.T..-   m.f 1 •    . .1    U cap^cially tru*. cf ur.derdcVvlepcì area« 

ti",   t. xi et-.no*,   cf a fuw pookutn of  .kv .t ri- 
'•> va. 

• y 
ri re 'ie :oarc-iy tcuch.i t,  market fer esco 

vsiöü»    Éñ 
1 e /* W-* 
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Office ¿.ccncmic and Fiscal  Commission for  ^tn¿t africa,-'   ih-:   Ujv>~ 
fOV8rr.Bier.ts nade  immediately after the   british  withdrawal-a  3erici¿ü 
attempt  to establish a new framework attenuating political  arui CM nrfcic 
frictions inherited from the- colonial past.   The Kampala scheme, as sub- 
sequently revised and approved ir. ¡abale  in January 19^[; t;y t*^ heads tf 
state of the three nations, - after nine months of  1 iff:cult   r.jgotia- 
tior.s - provided for dealing with the inequitable distri tut ior. of git m» 
fro© the common market - as reflected in ictra-torritorial trade 
imbalances - through an early implementation of five measures: 

ft)    immediate action with respect to certain inter-UrritorUlly 
connected enterprises aimed at their shifting productive 
activities in such a way as to increase production in a 
deficit country and thereby reduce importo from a surplus 
country! 

B) agreement as tc the immediato allocation of cerWin major 
industrial projects* 

c) application of a system of quotas and suspended quotas 
whereby experts from surplus countries would be profrozsively 
reduced, and local production increased in the deficit coun- 
tries according to the building up of the productive capacity 
of the deficit country» 

i)    increased sales from a country in deficit to a country in 
surplus} and 

• )    early agreement within the  -ast /.frican Coramcr. harket on a 
system vf incentives and equitable allocation of future in- 
dustrial activities among the three countries. 

16/ One might still defend such redistribu.ion mecLar.ian^fcv usuine 
that Baisman Commission  proposala -.vere not distributive enouj¡h. 
dut the problem etili do-ü r.r.t  disappear en *.•«, ^cur.nisí  3:  fiaoaì 
revenue  compensatior  {.reposals address thcmoolvr-r  r.'.air.Jy  to th" 
issue of r.fit gains ar.d icocec frem tu.  custúi:..-  «••ruc«.-. J.'.  í'rom W: 
foreign trade'of th.- area under conditions cf ir.tra-tre ie iiU-r- 
aliuaticr;   ¿,   assuming tU.t  a  formula   .ver,,  fc-.ni   te   ::.• er.-re 
correctly all /jair.c and  lo^v.t:   fmrn an   L:.U.^rati..r. :;.-rt-.i:i--.,   it 
wcuid  b>„-   iiffio'ilt  to envica^-  m; po] i'.iual ¡y par-.;,  ri- 
fer of ai J  fer  icvdcpment  ÏT' !..   ^ - ^nJ-.i-i-.v-.ì-'P 

another T.cr.   un i~r i-'-v- l "< 
c-rtr^ln,   futur'    r<A>"   : r- ¡. 

+.i.-;n  '¡or.cornea. 

better off country 
cf  protarle,   rut   •: 
all   par 

r •-1 

¡"i r 

t.   \.r 
v   ", 
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..etat li.-.h--;,! a:,   L::.mci iatc 
ile "e and   .lintrirutior. cf 
r *ri'Mi,    it   inizino   th:.t   it 

•-.   rf í¡icc<'ú(¡r.(  ur.derptar.diutly 
.•  <ï *£.    ra.iii   ír.flc oí'  rVrei^r. 

-\  ist : Lì3-»,  pc liticai   prt-tjtjge 
i^, rr.-xr^i- i-cu.try.    ri.ut;,   ir. rcs- 
r  r.*  rf t.,t.  art.i cf certain  firms 
tuar   -r--   cCur.try ( cigar-- ttcs, 

j   .ansar.'.*- í¿:
,
«-I.1 te  pr^fi-ote shift 

ai./-r.ia ----ctt *3. of ttu.t  country's 
:i.r ;><*irt  ptrcu&sivc; action was 

--•»r iu.     Isxeliate allocution cf 
.ir.i.iir,   rij/clc ttar.ui'aeturt.,  electric 

t'v_<t.*r.»  "-.itroger.cü.3 fertilisers and 
. t .-••>_• '»"Vf -i tL.»t  t.uae industries 

*%rrt*"r*j.i ¡r.j«A3trial Licensing -rlir 
t-   „ firn: op^r. txLfc" ir. tne agreed 

*n*.  T,ir.uf-ctare  cf aluminium anbete ani 

i  a... 
"'vit 

L nur. ce M"     ^ 

.i. f 

:^  J :. 

», .  raii-*-  i    .t.ü¿ rtì.i par**,; t»rc luctien»    Uganda 
* if r tr.~  r*' *-ctifï. cl* &icyclös and fertilisers 

*hr 
ri-- Tr. lue* ria; Licí-r.L*in£ Jrdinar.ee vas introduced in the 

i,;t, «fricar, ^rrïtcrRs ir. 1946 for the purpose of 
r.e-'« rufir.f- "ti.o orderly < stí-t lishmer.t and setting up of new 

.¡.iu.-.tri. -..  *c *.].•:• Kct advantage of '.ast Africa as a wholt» 
••til.   trevi Hing prrUcticr. te consumers and workers"   vPart II, 
j- itirn   '    'N  .    rtccci'.'ir.r te   one 3ource"...tht industriai 
: - :;• r -nr.r ¿yetar, r-pidiy became a retar. 3  for preventing compéti- 
tif. ...fret:.   ..ganda mA Töngat.yika j ••-•itL plants already eetatlished 
!•. ^;,ya"ond"int   unr.aturt.ily,   tue latter  two countries became 
ar."-iliir.£ tL ufr,,^ to the addition cf any new industries te th¿ 
licenninK  roUciule under cucii  cor.ditiono", Sidney I^ell, Trade 
.-ivca and C'ummct: Markets» de"/ Ycrk, Alf re tî t., Knopf.     19<"'3> 
p!    :^W".     [\-„   nai,:mcr;rCo'~rri^E3ion concluded  thtt  ty I96C the 
oyster. :•( rwi very little utrcful purpoae  in relation to in- 
i';ntrial   itnvlopr.ont of  enzi africa a» a vholo» 

1) 



li;-r:l 'Ui 
i + war. 
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iL 

and Kenya we s left ith the rrar.uf aeture cí' el- 
possibly r.eor. and flucreacer.t tubes, r'ir.ally, 
preti err. cf future allocation cf ir. lust 17 ar.l differential ii.ut.-r.tiv-. .• 
for new industrial ac ivitieswill te studied tv, -A regional ccn.r.it*. 
cf industrial experts. This committee would draw liott cf " .ac* ..ir 
industries'* according tc one of two alternative definitici.a of th^ir 
economic feasibility; 'a) only if a given industry would have hai 
access to the entire regional market or [t) only if it '-culJ nave ri- 
accesa to a market larger than that of any one country in ¿last Afri 

hen examining a possible distribution cf these regional industries, 
particular regard was expected tc be given also the need for an equi 
distribution within the region and the concrete industrial location 
new projects. 

ican 

-io,I 

table 
of 

34»    In the fall of 1965» less than a ymr after the revised  version of 
the Kampala Agreement had teen approved in Ubale, the écheme  has already 
been considered in xj¿st africa a dead letter.     ...vonte ir. each «f the Jthr<?« 
countries have overtaken the interested parties in this part i oui r iasue 
and in fact, the whole future of the !_a3t African Cotasen ..arket became 
highly doubtful   inspite of a series cf joint efforts tc save  at least 
its backbone - LASCO.1«/ 

35«    The difficulties in implementing the Kampala Agreement arose 
ttv& the day of its signature and reflect the interplay of many internai 
and external factors«    The agreement represented a considérable immediate 
sacrifice on the part of ¿vsnya and it "'as a ignea ty th-t country under 
the understanding that net onl^   the -ast African Ccmmcr. i.-rket and 
1&3CC will continue but, in particular, that there «-ill continue to ie 
a common single currency in the area*   The  .ast African Currency board, 
supposed to be converted into a single central bank for the  thrsu 
countries at an early date, actually disappeared freer, the scene in th«= 
spring of 1965 ty a unilateral  step of Tanzania tc establish,  its own 
state bank in charge cf currency icaue and ouparat« tr.cr.e¡tary  policy, 
what led,  in turn,  tc a decision of the two remaining countries tc 

iiy In the early fall of I965 the EA?CC Authority jkcidei tc ea- 
tablish a commission comprising three hi£h officials fren --uch 
country and an independent chairman to inquire inte   ways and 
œe-ris 0*' salvaging the  common market and preserving  regional 
comeion services.   Th=  ocmsácsicn is  to report tc th*~  three 
governments by kay 1,   19^6. 
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Lading  to the   prctfiVHjivu 
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«     . portly  a*,f -r  tne 
•  ra*ii'ie. ti ,!.  f wi.i-Ei 

.r.ya 
.i lei 

li .*o.r-iiij   .-itl.ii-t"   it.ï urih'ir.ai  approval 
iu. :-.rx'i -ir.  '.atu-iui.    a.-oiatiy pi^t t au  a   ;or.r-_ >~r.ct 

•- -   /nrup   - :' lora'   :.n  l'.n.i;;t. invetero   te   tulli ¿ach 
<•• •. t^rri^ory»     ii^ relatively w?rall ^rcii-nt  for^d 

r. ^r..-'.i  rr..»liil'.'c-rol  u^r/;.t; u.    .t   a rrvtsf-i i.u t  cf alU eai-.d 
.i. -.tri. -,   xr.'.ctcl i larr,  rv ¡cxv.  <-.   Li* terras if.to  L^r.ya-iar.-ar.ia 
ivi-.tl.-s.j 2" i  äV^ l-ir^ly r_t:. fruiti.  :Vr Tanzania'-* putting into T.otior. 
A. M i-i'^lj rf ti.t    Lc\r. I  , r-rt  cP f!—• . it:pala apr:-re r.t  prcvidin? for 

i f   mota r wtr.r-t if r.c  ii. r-a-•' cf pur¡-i."t-..ni  trait'  Irc- 
*k   (.tn.r T..i'-.L..r ^oui.tricj ci  *n-i Saat African Cowrcr. ..arket. 

.T.tr-1-.r.cfc "'-^ i-.px^-J tc   c    cured ty tao switch cf cerne pre- 

tta i-r 
i-a '•; 
p ,jh   ir 
ì.,' i/    •.   *,  viti..: by <-r ter price;; -*ith t lar.t." in various ~MU% African 
C'.'tri.'j   '.;,;'   ty "•.,    ord.rly irnoi .tentatici, ci' the agrc^"" rt  or alloca- 
ti.. -,    f -a.,--i   industria,     *:..cv r.t :.t  rf tiusv  f-c  cc ernes started 
-urkit.c- i' ~. i lately» th:   c..tt- rr..i <-f tjvde haril    chanci in the ¡»et 
V'<  y   ¡i-.   U.cr-hCìt.n ^i\U vaneen cf Tansania and urania.    Tie oerious- 
;.'-n .1'  ii.    riit- tior. fn.fr  the   viewpoint of th*» wftcU future cf the last 
iifr>ai    >r,œcn .ark^t cculd K.r-üy c<¿ je s cri bed tetter than i». the 
foi it-* If it Iri^f report -¡ritt r. ir, early ¿tug-ust 19*t> fro» Lar-eo-iialftua 
V ar. 'u'i.ii    oir.TVi.rs 

r.fiLjir.t i.yi.ri'r-- -¿Xi-l  ir.cd »'ty lar ¿ar.ia lui found it neoaosary 
to   un ;r<zc  trad-.- restriction,   or. Kenya.    Jpeakir.,: at th* opening 
:••• .'f-.ior. of tu,. Cer.tral ^-gituative ¿.ooeooly he- said   that 
.-•¡ì./aria tad waited,  fell'-..«ine thé áatipala Agreement laat year» 
p' r r tifi", fior  ry  *L-   ttircc  . a.-.t j-.frioat   "»rVf-rrPt.T.tn» 

..-,  t*     -..oz.tL.ï ftci.t  t.,   -rtfn'   r  tifi out icr, lanrania  folt 
_i      l     ,   v.v.  fp*:*:.   t.i*t   H    'a«;-,:  a-jti.:.  ci   Ur  cr.,   t.,...u¿rU  ir. 
o'ce ri  t f      it.. ti..   t-r^t jxi^.- vr'ti   i^ ¿aspali.«     It  therefore 

"   .- ,i r»    ^ r.p#ï. r,;   tr*a; Li.  c.rt-^ir. t-oryi   imports 'vith 
.    1     --r     A KÏ ]>i\   '*ii'" t',• ir preüuctiii. it.  , ar.^ar.ia,    ibi« 

t li.1. i a -vac  taking -r.lv th--   -/cry rcu.iöwat 
•.-ti   »,   -.M  *r. r v.r.1^  **... r.  ;'   i   aaro   iir^. .ati%v fer Ler o"/:i ievélop- 
T.. i+*       i'.-^i    r.t .'y-r-.r-   .-".aid ti^t  it   A'at  important   tc   realize 
M.'.t   .v .   a.:" tu    iuc4-^.   c-it iTH.v..rtj  frvm Kc-r.y« V..     «  ^     -r i.ì rrucn as 

: , Sì t   ;rur.i ^ii.it.«  an—olly* -.»hicfc w:..i ^.li-kc-ly, Tanzania 
ill   •     '..   , ..• -.+  • .* .<A.\1  icper^ r cf .'_:,» a f-ocJtí.lj/ • 

f.. *. L^Y'J -?i     O--« i i. --       * V-jTr\    .4.- ',; ì'"~"   *,*,B*    S i iO'.i 

r--i   .ir..,.',     ILI. 'er.   ,   .•.!..•-.«:*•   11,   19^^ 
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i!Mrk~í.} im- 
lt. fei riy I^í'^s   t.fcv  i.-.rya far!ia..-i *, 
testier. lu?'f  -he; o ¿•«r.s.rt^ity c;   ti 
otuntry **r.J -Lien aims at attrai ir.r 
ar.<! cttv^r hard eurrer.cier 51'^t; u , 
trar.ôpcrtation, cinii**» a#ri cui tursi 
A aaticnai  liccnair.^  s/ster. fir fcr * 
up - t  the 1--nya Treasury^  HUflgestir.ir 
uniform, tax incentives is t>i'«ct-t.tiy 
the paat,    Uganda or. ita part wan.i Ì 
Last ^frican Ccraiior   t.arteet,.,h/as hep 
people  tu   ir»  bacín-au with"<i/ani   if 
thf  l.iniatxy  ft' Centre«-, TH 1 inductr 
hwania,   ^>,rur<-ii,  ¡"enge ?,r i    ^iar to 
grcwing ir.luatriea  it. the vi  *,v ti  tr 
rspoo^d by Tanzania,     »'nun,   u.fWj 1 
ísCír.orr.ío ptlici-ô   ;nJ  cf ti.c   ;tr.,i.,-í 
regionul %utr.oriti_« iajjli^J !:• ':*e./ 
ci,.: v/i titcDGtS   ?„no  ^rogiesui.v   ixflirJ 
sort fa ich ir.cpìw  cf ita shnrtnomif; 
forty y e art?. 

tt   attract fc reign 
+ 1    L'ina  eutciOU 

tr. tin,,    i;.  t-.iL. r 
.  i :'   :. r-t. r    .:   .;,tx 1 ,¿   rt ti, 
*   w t    'a./    ;ii ]; t At.i;   ar J 

tv c^'.t'tu'. ir.anuf't ;t *rir.¿ output» 
„..i,-.- 1 ,„ ferei*m ^r./^L-tT.cr.t JìV* 

f-ìi,    t'v. «ijcct ilei  by 3r.y other 
f'-r>-Ì£t. cifitai   luth   fror;  uUflin^ 

firnLí*,   tJtiìt;f\ if   ttui'ij     xíiO 1 xj.tjìfcO* 
'aichitiery ir. lue try and    alìko*'^ 

¿¿-n-ewnudi Vtnturee have tf-.i. afc-t 
•  iL*t any jvi<i »nul  agreement  on 
fürt:.er away  tt\n at any tin*,   in 
the Kru5"in#f ietcriorat^en cf the 

•un   te   t> uK ^ists'vht-re   'n Africa for 
:ï •Jcvjru'r... r.t w; 0 rop* ? f-..l  to npJer 
y   ti   i r,i»'ini¿i.   tríale  ' . .uiit nu  to 
fu.* r.t"" nutr,',..;  for '!,*;ìì,-ìH

1
'A 

•a i*-    rwtfìjfì  t..-»  t-i {.•.»• ,<r'".^iv .^iycjy 
.">f   ti* .'Titit.,'* .*o. rair. ."* c>r: of 
;    : ii.f'     Í'   irr*" i t '*•!• t..*i   i Utk.'   'Ut-i 
.iy. .mie; ouf..Ern. »,  T.. ru et  arratií'e ci-.r.t f 
•s,,,    .'I   i-  ei'   ti.     wt.ly   ücíi'jtrie   "i"   tnat 

.^IJ  f'j.jtif<r..-;4  ir. ^.fiv^.'i ítr OLIíK. 

2C/  al i sätet h -j\llfì~t~tf  
n: 6r,ya ' ff ers Inc;r,tiVee  t<i  Lt,»*'   AU    it.ve-st« 

tr.or.t,f» Ihe Jourr.ai tjf fo-:.c.croti  (ít'« 'íorfe  ,  Jttr.uitrj  ¿i-,   iyf , 
'      »IITHTH mi. mu,.i mumm» MWHT.I ! ímmmñ, • mimmmmw ^u* nummMmw»-'WWW * * * 

21/ iawi-.r.at tVliuwù, "'i^ar.Ja  tockU.; ;'.x*   -.w   ,ar.<ct.<',"   '•.   riti-.- 
iatelir.e'i   freír ftai;.,>ala  ,   t :i>,    ,^v  ";• rk  . ;• -. •-   •'.'-iy   4i,   l^/'>) 
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ti.cr.t  important 
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ci  •!«    u.3^ Afri3an Concor: .arket,  siiLctituted   ry three 
A^. -VI tour" iDpcrt  ¿institution  policies vfcioh rail  ir- a 

ru   fM/ :i cr.au-.  tU   unviarility of  thrte  „oor.cnics involve, 

.-*.i. n 

,   .;^r-   tv  ,xt.ri :-c   oí cmall.r Latir. «rr,„ri¿ur. republics -itL a 
1   -l cf ' v-iall   ..vacF^r.t   axilar t, that cf , ach of  tu thr-e 
,,.„•    ,',-i—  t..-piUicd,  they have al-cut  five-year.:, time, tí U»aliy 
,    .• ,     •..    U-c   it  ala,.",  t<   reacu tU  3tar=  in '-.'hien no  aduiUwnal 
.," ";!t t,itr f- inrrU   IH   io f-ujiHe,  independently  cf all   pocditle 
.'^\r*ül   tax incentive  lawe airr,,-! at  attracting foreign  invcottn«r.t 
*. r    rf -11 . -Ter* a t.. •'ini cutoi.U cutlets fcr their laiiufaaturlng out- 
:,;'•,    -i'i.   ^ »ct only for Tanzania *r.i LW,ia but fcr Ilenya ao -ell, 
-  i-r t   eaae,   cf tiu   cvr-atn oarkct arranger'*''.to hac coved ahead ot the 
tnVtb'r atuntri «,  ty occcur.ti«; in 1962 for ocrce 45,   of manufacturing # 

,.R.-lr;-i.--t m tít re-'icr.» £0.. cf gre as product ir. the industrial aotivi- 
tV.. :;r] c,-.,r -•      cf interterritorial exporto of ncn-food »anufaotures. 
',.:¡ij,*. n'ir fívicuc tut ¿onya ma the biglât «air.tr from the regional 
warfest,  iU- >r<.-ak-u* r.f the ccoocr. market nul inexorably »atee all 
*r~.- cour tri. c -.ot   lestrs ir. a re" situation and '^ill retard their 
t'a ti-ral  -eonemiTTevclcpaent -ti eh *ouU have been possible only 
thro-  'i. r-iv.ir.r dramatically total  investment in the region, 

-A.      -M-fut   for*, ttir.r political difficultly between the three mea- 
ti.. .Afst'Afr'-can Corroen ..arkcet afUr the  independence,  which 
t-*r-   tUir r^U in  the »hrio Jictinot political and «corxao 

,'Vi]f.",',;j l£> ti.«   urt..'¡  by th.   xlonial authorities; if. the pre- 
>Y   t..-*.-.      r^ -   *Vrc--i to cor.ol *de- that th« major r^uoi: 

;.'"r^f
W;f i'-;- K-^palu A¿T-=ett„nt vU3 the  fact that it uctabliched 

¡it\  t. t ;»-.»-. t,i.v   iiotritution rf Industrial project s and the 
of      rr,ietMr.t- irr.talur-.c-^ in visiUj intra-torrittrial   tr«le, 

*:>-  irctit.tici. of   luí-te Systems applicable to importa freo, 
\Ja,.f:cH  x nitrite r-a prct-atiy cor.si-ifcrol ky the largest 
j^uir' - lar.ünia-ac th: -nly reaper, at  ite dispoeal 
/l'ny^xi-rinciï-âuy''  te aride te the terms of tut agreeewnt, 

K  var  nacci cr. a »Tf-ní? aas-Jsption tb-t the li3tributicn of 

t-r-l j.t-i- 

f •      I'       *   • 

.i i ',..«*'.."• 

+ «•   f. re 

Tl. -ui  -irKcii-tc-ly re«ul* ir; thé radical ühar^e 
cf  traie.    TU obvious lag between the 

.liic'«*^  tu- majority cf r.e• piante cr branches of e-xistxng 
' r~ \\    \. „j  ibV-Ilopoi s-íctero of tbi  ccßaor. rr,ark<jt and the 

• :    •   ;r \   fio'-x « * t;4c  la^ i'tiich it. any t^rt cf the wori i 

str. 
nr cr\iruoly .Uisrv.-'ar-l-- ¡ and,   .jr-.-,couer.tl.y, 

jj   it. r.,t«i'u .ourdie reUticr..,  th-    reotric- 

I 
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<;.!it:.', of i.,.. 

•f   the Kampala t   n,t. 
>'it.   L t : t.. t r. 

i i 

pedini..   wrl'Js -   ;r.t<.rtcrrituriul   'radi   ;::.(•>.im.<;••;::    îii.ir.i: 
Wnat    t.Ut    at     MiC   C<~>::t    ( t'    11 Ü   CVeruIl    dfjclil.';   V'i.-llc    (.Ci    K.l\ef.; 
accei&ra^eJ   i-egicnal   industrialisation  aceraou   t*.   the   :•<'•> 
isTin.Q'iiattì guinr, such   lov^Iot-ment Height  have,   tnought   te   xut. 
'.Irania   ty  forcing ^ome   industria   te   estatuirán  thomoelV-^s 
respective   territories 
of tu'.ir importo fr- 

' 5> .wlt^d,   in  f;:ct,   or A,•?  ir.  tha 
the   i •-.:? ..as' ¿-.frica  irctead  cf  f> 

.o 
,/at. i-¡ 

l'i   ti:- 
S at uti 

í'OStui'I 
iiTiui't-i  frurr.  the rent  ci'  hast «frica iti 

r *. i. 
wcrld,   a ¿.rirr.ary otj  at :v-   ci' any . < ^nouic ..nt^gratirt. uuLui:.«   «n 
ir. the   context cf tr.e  an !• rl'-v<:lot <u,r t  for the  ,mrioc5t.,  of  induct 
zation. 

regional  DU b H tit u t, i or.  < 
cf fc3t3rxrg  V. v rc^iyt.al  out .'.t±tut iot.  cf .muerte frc'.  tí. 

i.at 
• ir.»i 

il' 
tat 
r.,-* 
.it ,j 

t tu 

• i.t; 

Ud 
th.. 
tak^n 
li- 

3y»    The additicnal reason*» ¿or tr. ; failure of trw Kampala ¿ign».3i:,et.t 
were the inability of the  ir.terc-tótoi  portici.* to incorporeac it: it. 
any instrumenta of regional industrialist iu. prìicy othe-r that. 1 icur.u- 
ing arrangements.    Such potential instrumente include  (a;   ci OB«, cotera- 
tien in the fieli of building 114? the  infrastructure ccr.ducivt to 
economic ani  industrial  integratici.?   \K strengthening of  the already 
available œoehaniorr. for consultât ione among tin   fir.ar.co ff.ir,istei*s %i, 
respect to industrial tax incentives)   {c formal bgreement or. un i font 
customs protection for nsn* enterprises considered as  *re; lona! 
industries'|  ar.u (ix> agreement en the- rei« cf the national  stan-t wr.ed 
development  corporations  in respect to regional  industri-1   projects. 
Ir. these matters, at l^aat, inspite   cf itu forty-years i_f cxist.-r.ee, 
the ¿Jaet African Corr.rcor.  ..arket «efeao  U. ht. auch  tt.hind  ttx   '\rtral 
American integration schema eet-up l^ss '.han ¡x -"„caie ago« 

4tt    ILv final -"«.aKno.-o of the " urrp'ila nrr c^m*.  -'ri.-a -.at • :•: 1^ •*•  fr'"r 
national  ocor.nrr.ic  policies cf tin.  s JSI . t.ry gov..ri.r¡icr.ia  t.<*.  f r< »r 
interna  ionai  ecn li tii.r.s  unucr 'vt.:uh  at  - r- '.i-tit  tac  ai.uerd.' \a. K-H*.a 
countries -   jointly or  individually -   try ti   inpi „rr,..nt  th-.ir imita trial- 
icaticn pol.iciea and   prograxmou.    ..intv   i..c < xp; rters   fron  th-   Lndui:- 
trial  countx*i«a tc   trio-  undo rd e ve io pud   ragioni., in ..fi'.cu at;ci oi.-j.-whi r<. 
are covered "Ny their e  >. gcvcrtirientt; agri ir. et any kir.:  ;f riw  involving 
their oalea   of the  rr.cut  liberally defined ca^it.à  ;, cdn,   a growing 
ccxpotition  for c.xt«, mai  iiark^tt;   i- v^lrpc "iti. v-.iy  i 1 i.1.1 •_• t^z-ri  ft.r 
viability of  th.: developing jecnotr.i^ ;;.     in  th^   fint. ^f  ir.r;ri.acinf: 
barriera to   traditional   expor:.^ r>t' ct-nr.atr.ui  g.-ci-,   re r'i'.ot irtg ir;au;.-trial- 

cf :.e,;ly  inaei.t-.nl-'nt ivLr.trico r.f /.t thr. 
manufacturing and  coir!n*írciíil  ir.tur^^tt;  cf ta-.  a-iv;;r.c-ti  co «r.tr1 

willing and  r.aay   tc   ^^vr.i   tin ..e  ¡.arri', r.;  in '-¡.c  c ;'  *-.<(.   .'"a,/.. 1 
i ^      OU   u   '   ii^ A . |J i L   .<   ^ »        i   ^       4  <• * ^ i J. jl.a - -f j .'...i.  v -    *       v. . *   - ' J.    i . *   '       - -J 

¿J I'v. 
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.t    «ti--!  ci' 
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•'"iï ,t   j.ir et    i:. J< - '•'• >" -£ 

1 111 -    Ct'     KM       .-'ij 
ri'C u 

," <- • ..Í .¿*r..iizcA:.> 
• , r.   -: i   cf  + L     ..lA pr^. c 

- i.    . ,'ri-li   '.'ur.     IL.   ntUl+y   it 

t' •_ JL\    !.Ct -*- ur ' ri 

i r. 
' ¡ 

•r rk 

•illr.   :    . 
1*.   _.;  .t'.-- •*    fii ¿   ar. 

r      , *   rr">" fiy '•-    --t*'-     "^r exUrr.al  ntiaolc  te 
-. •!..?./u. tiJ ff.r r ^. -,   lV cfî\cUv- 1/ UocKiMT 

*'    "-^t >l-  »      •<"-.    r^inv-l   ir*-t*ri*»3cn   i>flioU¿.    ^ny future 
J *..'-,,:.    j. i .-mie ce ^r'«ti( r. in -»fnci *ill ^c,-scarily havr 

rtly -jonoiràc facta c*   life inte 

. '   .i  * -.T - 

\.k    U. .      p. rtly peliti.-al nr.d  pai 

r- r. 
» 

,-^' i jf,  r,.'i -r,,.,' •h.' t ¡".'-i 

•. )   +.ï...   i*B*ritu+i',r. cl*  ter-f ite 
i.-ri-re A.-  :.tr.v,  a custjcic ur.icr, or a 

.,',,.  ,  l .'>•    ».   J.VM^   t.   i- fi +<-> the  fr^'- play cf ntrk-'t foru--^«- tucy 
":. ",   ",   /,'*,'   •'   "f«:L 'i.,i.tl.v  Ì-.   i"    ;i, t-i-i. v.lo^ri  t!.vli'vr.rr,.,r.t;   ' *'    ü^ 
*',  '"/.í"'     ....  »,*'•"..'  --%   v  indi." tri. c  oaf-r.it   i    ¿fx-p*-  i   ir. i^r-Igti »t. 
:  *    ;'     ','.";,..     *   .      tnt gr'.tioti proche.    Cil tk* oth*.r hand» takftre inte 

.'   ' .\ '„.î   ,,-   .'"Vu-il-r-i-l w.-kr-.c^-. r  tr«-ïfent  in th.  .a-JLrdt vAo^à areas 
»",'""   '^   •*.,'»+*. rrt   >      f okiil-.ù ad'-ir.ictr<*tivi- '-ï.i entrepreneurial 

^"   "„,,,     '*   \. T ./r;'!;' -..tu e "ujr. r.-i-i'i-i^r-c    ir. ti.    full-seal r. r<¡*ior.ol 
T"    ''''"    •,   ,       . '-V ' ''ti     u^i-wr-i.-u^icr. cf rational   iniua trial policies, 

,    • .'   'v'i>w «fri'»::»  HM.'^ or i-atir; ¿.Eu-rica, retiti.al develop- 

v!   *'   f f aa'tlpT ur.l u^ior.al industrial policifctf anicunt to a 
•"'\ ,.• .-'ri£t , Uixr.d a^r. th.. stv<=vtJ6«rA* by iewtbtic   lifficultiea 

r,f i.,i 

:1 

¡'.Mi- 

1     :-     •     , 

-.o»" ver, uc s   ft -t ienial ,-i', '.i •   :.c*.   i ^   jt"r.r-iru 
^'.,,r  1V..:   r,-;.i  ii.iuctrialiratinr. ir. tlw   j.v-lop- 

r-t     r  *,-    i.t\r -   -»  t re r«j--itic r   +1¿'-1  tLk- 
r       •• fruì* iï. t; ,r..il   .îrop^r-iUr-r.  it.   thi.-;  fieli 

-!ii..':..t:   ou .su:; r--'  for [viito.1   ccop^r-itiur. 
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ú." i LV. *   x c r* .~rp-r; ** /1 c •,* **-   i i'^.o  i:. r  i :. *• *. " i\ -.**:. •    • .r.       t- ',    ' • 
fu.: tut   ur.r-aii..;ti"  a;:o..r,t;(¡.  '.i.:.:,  a   1 . iv.v   vur.^;- <"1' 
any tr-.viOun   ü.tc-^rsti«,r.   _ x ,jri«.-r.o._   flili   j^.i • :.ut  •„;..; 

.tr.*M.   •   v .. t.Lout 
':.-..   J.;.y   ^.rttic- 

r:i¿e  tneir iiv^r?Jrt  tocrv.. rie ^ciiei^:-;   an)  f c r 1   tht.r  r.at.;r\i   ; \ < 
capital   rtsc»rjtr,     Ata."   lnt-t   ,'fi\t/i    ''r'--.   ..,   >.i. :•;•    •ti-'.a»   .'   '   •    :\r?>. 

. i   nt  i  tí.-.   F' it ur..'»:, '   'tr, '•- 

tr'iV i   ií.   \utin r.rrs",. :' ,   iti,,  ''i*, it   n: :.'.-<a u.tn k    j-r'fj.  -if;   .r   ti, 
x ici.  urraìl"r ''entrai «tricar. Ccffrr.*.-  .arKct,   tu    . ocr.i-f.in  ¿nt-rra* icr. 
arr.cur.*c   te  a tic,   ~CEì.piieat ,J at.c  pair. - tatui..1' '«rucee:  if twilling up 
step  tv   ¿tt.p ret'i t/-1   ir-*iVi*i r.e  ar.a   ocopera tic r. "..• i*.v nir":,;*  ani   " f 
artatir.«.- f.^li t i T _I ¿.ip,«.rt   ^t-. in  ^   r*!ì1^ -r-•  • '•¡•iv.at-   .-t ote re  ir. 
the area  tr aasjurt the?  fu.-.ctir ran.-T cf Ducti muí tinat ici.nl - e» r^r.nc 
artángemerts» 

4?»    The   r,.,:cvüz oC industriai ir.t .prar i ^r,  "<.. ^l ;   J'pcr i,  ti. .n ,  t~. <•» 
crr.oia#jr-> le-   i xtc-r.t  .»por.   the previ-un vzw?'>r.tzo ut' -in  ov rail   ir.:-t i Lu- 
ti cr.al   framework,   pi-ct'-raL L.y .r. a i'-rrr.  .<?' a  ja: te ru;  jti<-r:,   t r •< i-, i r>- 
fcr ì'Tjiual   ¡"recir..   et'  practically   ..il   t radf.  - '• i '. n  pc:.-¿Lri-    .:i--c*i a L 
rc-pi.Tk.   fer agricultural   pi-C'i-.ett -  tut  i.ct -„4uatir...   bi r.oi'itu  : ¡'  ;r.t    ra- 
tion 'vit.i the  balano« oì' tra-Jr ile.-e.     in-.  ir.troiactiena et' ¿^or, con- 
cept '-e ¿I-i  ter. t tr  equilibrate- tt.c  c-.mm^rci'.l   ir.Wrob~t;v-   it   th.-   le ust 
and not  hi^btüt potential   1---.-.1   ¿n.ì '-•li!..L.nat>-.   ',h-j  lyn^ciic; L".r.f'-i'Ufi 
fii'fcjt  cf roü'ioinüi truie  e;. Jcvclc¡.r.i„nt   rrr«sp* etc cf tt.e ar^a. 
iiuiuir.iri^ - -'Vhat i a  ioubtful  - that  tbo  rogior.ul  tr.-. ie  tal..nc-;  ani  nrt 
thü overall tra ib posi tier.  s.í' each  oe¡r.try vit-a-vin  th.-. rröt ',i  tb .- 
wc ri i ir.  ut. otjoütivt v-'crti;'«hilo te  ^Uî-KMC-, ti._- ..îorrectinr. of ^ou:,;iblt. 
rtìgicn^l   tra-.ì-'.-   iir^rxiì ibria s...c ü.t  r.     U.r't   '.    r..-;r.*tfr. u r.feonur.ìt:fi.t'  ani 
the  3I;COP:;J  ir; t.io  :*t-i-j   "iil v. i-'vìoui-, iy   l».;».r.i T   a  regional  ir.v;",:t- 
-ent  poiioy.     .,u2.. u. r^-vicraì ir.voíitrn^r.í ,x. 1 i jtv   io pct^itl--  only either 
whün th'-:  eccr.fmie* int=,:rution pro.;;.....  A:.; f..ir',y adv..no«'l,  '."hio!. iu 
not  the   ca^¿  cf tr.o  ^-rr.ci'rii-rT fri. e  trujr   .• JI.Cü rr otoiicr. WA rite ti; in 
tttì  lt ve le pin/; ccur.trioc,   ^r when   thu oa^ital   . x-crtir.ç rial  ov-^.»ritr. 
»Lev reaJir.'SU to support   ^'»Uy a¡.d  ci.   'i rult; 1 .tir^i   fcaciti \ ftiven 
int&gn; ti in Ciperi-,-, nt »     . h¿ .-   jnn-i  -on-ii tiur.  h:,.' not   Le- r.  fulfill <_; 
an yet  any placo«    Ur.it r  tnc::: oir»ut;.Kt^nü.i.,   ;t in  1«. ft to th.j-  ^urt.i- 
cipatir.í? iin-1 o rie ve lo Of- i  oenntri-.o  t., v^rk c-t u   \ \vA t*j¿  rfc^icr.il 
inventtner.t  policy ti.j-cu r   th.- fe;i-  •-•••:r.t'  ytf.fw; 

(a;     iientifyinr firct  irò -iciv-    ••^•itrrt: "'..":      T...'.  '.'.?; 
advantage cf av..il~H>-  ext? rr.. i  •  ••'/.    ;•  ;  a* i  ^'^.L'i, 
eccr.otriesi of C.;?-J1C et'r'crrJ  ìy   ti.    7.'.;]tit-' •     > ai  ~   '~'t. * 

,fc;     t-la tcratin/* ;i   ."•-.rivi •-    Î. ¡-r< 
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.    •    i -•        .  •    ». u       ;•: •• r ••• 1    r ^     f t^s Util    i¡_V_ StuTü ì      j    'tir./-  ;cir.+ i,y   ~t   *h>-   J i^c^-i  <*   rLl-'iai 

„.. rtàir.   i¿Vfelcpnr,;-;.t   lUr.arj-    fuciliti:-s;  r-t.-l 

',       etti!  ' up a p-.rtuar.er.t v^ùul  r-" et i.-tier, m,charco. 
"     JUtril-u-ìr^ .;erxf,:i^iiy thre^hout  tte ara r.e<" .rcjeoto 

ci' regicrx-i inl¿r^i# 

:.     yiji     a ìixit-i r^ior.ai   li.A.'t-er.t  pelle,/ ir.plì .= the «arly 
***••. ru-Ir  rt  i-   -xi-utì.*.  ^ •- i'rt.  »ni. or  xtnr.cr, wirket .-wral 
;;"*;ty, il »•;  f,"   icncr*,...-.!   1-,U ix.tru^rr« ^.tit^a abev-: ur4.r 
Lci^'c, -„.i.  1'urr.ücrsrcre,   the .vtlìacUity of a regiu.,1  icyclop- 

ft   Kit  .revr-Mr^Ur.  uv I  a rt^ct::*:   inlustriia  research itotitute. 
Tuo   i"*Ht   istituti:?. i¿   ^rctuUy  i aUlv.  e-tr»ce   -ry aUtrift to 
-Icu.M,   r ,-i,r.rliy .e*  yc*-c nl.-U.. • irJustri-^ ir. exp.titutii.r. of  favour 
-hl     r^" c-       i-cp   ,f»'5..ts'.L  .».'.v^t'.rtä er tc   lio*.rituto projects 
r*. Utv.oíi.-"vi^   ttt^v '•=!•--   .'-rtrdr^   . ty  frivetc   intêr«et<.d parties X9    _ 
vi", r\„ ."r.a i>:  r»-^^,   ir.c.xa^r- aoUUcal friática ar,l reciprocai 
„/l;,r,;,   *.rr ,.     .*    „*?oM*«.i..iv U. cquüaHe JUtrvtuUc* oí r.e» 
•r Wr+rn.i   prc.ec^ it. a null.:..licr,U   .«t-uf repr- 5M.,  *h<- Wt ami 
net   th. fir^t  ,wp ^ a  linú^i rw^ul   irv«t«t<r.t   o*Ucy *rd 
.,f ^ .,,,,.,.. rr  fiilur-  v/itl   U>r,ü upot- tue i^Ur ar.«l   the quality 
, r  ;/, c;^  ,tl! ._..*. io ^„Kti^icr.3.    h^,   t.^ iD4iortar.cc of a re« 
^   tal';.,. ^t.ri   -   v. :CXTGL cv^i.i:,^ U r   *r..i  ite arUity  to «lutcri-i. 

, ..,- ;,,v    ,-„ .t.    rlr^ r.f  .,u*  ruerai   rety,  11.. r. ur.y  tal« about, re- 
filrllil»^:!  tiuLuii./ er «'ur,cr IraHot   of n..tier.*l  i^lc^. 

^ V " , „    ,-T-   --¡f  i IV'ì-J -.ItKuïh w6li-3üor.tliag ffiâcc 

.,-   +. H - ; •,   *  •(•„ jllc,a?itÍLi   ti* i.cvt uí'eáact¿%*£ <|.,#       t   " '     ' '• t ina • ju.'*ait.v4  ,«wU   f »t     wi.j1^vr--i'-.   v* r      ^ 
'..•,'.•"*.-, i , -i -i'c-4     ;   i-v.lo,'.í-'.'. ccur.t,riíü i-"- •-»r- ^xtr¿c&iy 
.'•'.•.M''. 

fc. '. y i,.   ,,- "i   .»IVrctr.tj .-rcuri',   .^t^w-- ff  ti.-   ullfe^i anavail- 
'r.^.'crMt,;,;: .¿ .tuco ^c.^  ir. f^ .,a^t.,i  »^^;.   rut arpone 
r/'^;',.,   i     r,f   t ,, t,r-cvr.t  ^r,'i + -'cr.s  ir. r, ?,p at  tr   ir.frur'nujtwre 

'*"'.'.•'    ,   .     ,.,   .    r >-«t„-r+ in ffr,+,ríl Ast.r-rioi   nr. t   iíir.t «.frica ar.-i. 
i     .• ,, .    ...r i,.r   •. .;}.r.v-rp7,-   'ut. i-ilTï^f  .:-ah  i^ac:- 

.' ,»        *•    , Jr '•••-     t i-tt- •- •- v r   • CM.;''».: inte ^r„*.-c!i 



•q_ 
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except   ir   indur-triee   tic-i r^lcji.*./   te   r.i*?hiy  .ip^-ifij 
natural  rai-oureeo  that   ar* oX¡er.Bi\\   V   JLí¡;,   tn-:  a-v-ut.vx 
tf nod an;  tectr.clcry ïUù ¿reutiy   r« iuo<-d the   r.atir.u   vi- 
vant age s  of Kiting c.ar.ui'ueturi;.,"  aetivit,itu;  ir.   crt   pl;^. 
rather thar. ar.other»     rjy ¡.c>',   the  &ivar.ta*re-£  ti' cru   nit. 
over another are largely tnan-iau^   ratter U.M.  nature-rcaac 
And  if advantages  are  trade  ry mar.,   they car. al:.jc   ie   uhar.f-oc 
ry mar.  ir. acocean oc  'vìth ratiera!  ara  illiterate  pian, ir.*' 
criteria.^/ 

46.    Leaving aaiit aii.nir.iuiT. ur.-¿- 
*•»,, 

Hi: r,   irci: anj v>t.. 
uscirle  iruvtr-L'û   ! re;.-c Vs. ,r>* 

ali  tf tU.-rr. ir. tu-.- fi-ld  cf  jr r.s'Jir.. r  iura li es- v,.i   int -. médiate 
j.a M1-. manufactures,   cculj  te   rct-h  ir. .;fi. •.  cl' Ooi.trù «rr.'.ricr.  •. 

«frioa located   alt/ri'it iv-iy  ir. lar.y   rl^evf.     W i'u^   Ir  th.: eau* 
ir; the final  analysis,   the  cuecen tf  ir. iu¡*.trial  Met irutivv TV o 
nu at  lepend  er.   the rrend avai.ariiity  cf ^rt.vct;, --r.J  the  Miara 
paat ¡r.eohanisrr.c ca..net   l;-  aderiti d te    ti;',  limitation'.' cf i'f^:i¡]' 
locati enti  but  exactly te  the ¿shortage  ff ^ll-preparo;] prcjejto •• 
scarcity of financia* ani  entrepreneurial  skills.     rulfilK-'i  U.e- 
basic conditions - the   trrad  rar.pt- cf fuar-irility ctudie:; mi  .'.>,-1 
elaborated projects: - "host;  preparation could re financed vit!,  i'1- 
forthcoming from LÎÎI .jppaial  ¿ur.-J,  tue    crii i%nk or the  re'ir.r.al 
development    ir.c-tituticns auch as the ¿fricar, revel Optron t rant,   t. 
field would  te  cl tared for  t)Uttinf intr  r:.(.tior. the  multir.ut;.-.r.al 
tiation mcchar.ior.s in ur.ch  i r.t-gratin.-": ar..a. 

t.i., 

nani-riii 
rf 

i.d  th • 

1- 

r.-.'.-'f 

47.    Ihfe rulo« cf the-ae negotiator,:.:-,  ,;culd aave to  tatce  int-1 ci .'¡.--ii' r- 
aUoj: t-"c  important facts;   (a' although  there näßt,  cxiat a :.uvJ<,v of 
alternative  lcc-tiens - accotai It en  o .jor.criu a¡:aly;.'i."   -rrc xi;: • 
for any ^iven project in a rr.ultir.-tior.ai  re,ner.,  trie- l-.ast  J-v  If ;> i 
c^ur.tric:! have  lector pensicility in  th<~t respect   thar. th-,-. i:.rr. 
Isvelcpod me-Efccr rations;  ani '.h: «ven  ?ivrr. th'= i;i~h -jualLty cf 
projects;,   there- is r.c assurance tiiat all of th-.-c. '.vcuid attract  iCt-,-r.- 
tial ir.vort.cru whether  from within cr   "-'ithout, the  art-a»     Cet 3 e ¡ututly. 
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