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J : * rOi-_rt 

•""   '*;<    r''"-,i  lil   ;-jJ    •*"••      '¡»^     'MA¡   j,.     tr,     i ;   . ,,.. ,   ,i,t(f ,    ,,'•>    ,.: "-.'•      '• ' 
l"°';;^V '   ^ '^"i"J,   ioi,!,..  or   ioc  ;i  J!.iU3l,v.. lir.i.,  -n   ,.    r.    •     .   ..,  u 
iruitlul   UG(   oí   .t.,   te   th.-.   oendit  of t¡,-   r.n-.nt^,   u-  ..'•! irh • ..,. ....    ,    ^   •   v     t 

^^iro,r.nAK.f.l,    , eet   .io,  or ,  no,,. 1  n • Ci"-,.' «,   U'i v    "' 'I «    i   V,   M 
,^,....-í.U   o.   1..UKL,,    ..a  c.Mt.i   r-p.-yn:, r.t in re » • ct  oí   lo,r;;j. 

r -•.. oj    r<4_ j i, th-reior- , ; i^i   h- i.a ior tl ,. .   K    . t> r    ot>   Jt  f. n 
K v. be* n   ... i.i m    , r-   ti   r. nn^  ore  üi. ¡   Tl   t   ;     ,„»,,, r.      ,. . . . ,  . . , ^  JiU'  "'•  T-  i-.'ju5 IT r>  -i ir- ,,    u.,  I«'î,. •"     i/i 
;   -hires  ur.d tr.nt 3 f th.   n.t.r, . r<- • v il Me     tv-,   T „•. \-       » ,     i- • ,''    . 

«'     :.';r*  "1¡nmni'    '•",£rr
1 

0,',:t st t"-a th;- ^ -r-^-rrc-i "cl. r c ,r"  -.bov<   ' 
-K-^ *    lUt.   n',thfr   ^ * it  ^ f-ir to   , ,v tl.   t   the  3u.ee.:- oi   ir..», M n 

d-pends  on production f.a irretir.,,   inferrin,   of course, tl ; t   Lf ti o-,   -jt,       * 
efficient.,  tlcir vili be no concern ratlin,   fiv«-.    l0Jeir. Im./'r-     i «. 
reruires ha, h technical siáJls but it in not tir   obj. et o' thiu ¡;,«r t¿   i,V i 
^ith technic 1 tr-ii.in;   or  the   ¡roviau-r. ol   „echnir- 1       ,jijt   ncc . :;  t p. „.    -r< 
listed in the ^ymnosium1 s «fonu^ as sepôr- ,e ituas. 

i.      1 or.!- wish i:e,e to direct thoufht to the  i';.ct  that the u.n-'.i-m-î.t. of  -««.fv 
^.braces fl^ny assets of industry whethei a3 a .--rc-reni-leite for Its ovewnt 
or its «•venturi us«,.    In this discussion, therefore, it  is neces^rv  io .'^t-t 
th.t  fi uncini   per-sf- presents  few direct jwoblfRio.     ,lef-   ^ ,  hc+vv r,  % n- --rd 
v-ru-d problems and conditions that «ither faci lit; te its pronir-intnt.  • ,,i  f^'r 
Uü.   oí  it or mitigate aj  inst its r.ï-ocur-mont.   ,m  tie  \pf]ic.-ti^n of  it» 

4.       ihe   ro.Ji.tnts I ahull r.úke ¡r,.y bf s<-ia t-j h'ivo b<f.n m..:r»Jv   i*,rivi   Iron, i.v 
•C| erirncts of the Lf.^ndi. Jcvelo r.tnt Ccr-t or- „j,,r.  Iif.it • d '.ut  -.jco .-nb»-c JIS". * 

jf si:, il. r Oif .nisations in other ; .- rts of ,.iric.   -.r.d include,  f :-r:>~J ;•.*.• lì -i¿ of 
••ïi  i;iiui-ri.-l nature   :;uch  î.L .ûl 'y nr*X ,ir t- rjüror*. ;«A .JccL/xc ¡ OV.T :;rh*EKj;.. 

¿jacKprouna 

>.      Je fore vc move to the actunl firent in*, of industry, i think it cU.sir.-bli, at 
lenst to^ sjenU a few minute,  siuipiy to reco/ni st   tíw b^ta-rounl -v   f-lir... t*-   of 
-r.d m vhich we are ore r; ti i y   iti our industriúlis^ti''n,      è rr.us'   íiccf r»t thi; t 
whil-,  our problems will be overcome, they do e-, ict --.nd rontf; our V.jk,  for  the 
..r.aci.t,   the r..cre difficult.    . ...  in ally,  A ^   1  oi.ir .-it!   ti .   probler...  j.-culi.-.r 
.o ..frico   and not t¡ ->se  of th„ continuin,   devio r.tr.t of irxìustry in tf.«.- '%or'. 
hi, ¡;ly develo; ed countries. 

in th'    iirst cu3e,   inlu^- ry ii,  t: •   r   rt:: oh    irle    K*   * >-•»   'or..-;; ,*rl;.(    . :, 
-•• L  t.iv.-ly  r/\ .      ,uicly   for r. r.y y»   r.. ;;r   r :;y   i-».r.   i'v  iu i: ;   our tr nn-orh     r 

'•i   r ir.auDtrii^ ;jnd c«\iuuctii.;   the  earlier rroc ;   .ir.;   -jf r.rl.-i-ry    'ove 
J il,   he¡  '.'.Vi,    reC'Oil-  Ct    D--CK    li»   th*      )V! 

li   1   ' xi. er;    ,. liiur   *.  :. » • 11 -.^ 
ì  . ort  +h*   -er    i.t. I,   ,,, ri-.- 

.. ; nr roj  < 
, t »   u . 

»       •    r-   ; 

*    r.y   in 

,'.r*   of 
t«. ; ci .f. 



i r .tit^de  i- s r.rr   cl     .H.a     ¡.-I  *if   dev, loped  countries  •• re  iivinfc 
r.  y   tiou:rfurî.Vi..'ir,k3t'rL- listici,   ¡roer -nes of Ino  nei ly inde ¡er- 

¡t'i   t'u'.'V./H-uir/ "ni"  dinparH-'òf ¡t. r.i- rds oi   livinf,  nevertheless it means 
v, e  us-,-   it is raro rasuj   Li M wc  sh^l ml ia ini  in world  neace 

tl,.t. ,e /pTÌ.ced with  cosVCoJ-.y  far ir," i-xceoa of what they •uld_hay^been had 

le:;t   e-:''-¡."-ri' 3  ïa< e. 
wi 

¿sieved industry rauch e,rlie, .    ,uii?itteuly and as penerei costs rise and as 
ecor.'i.ics uecois  diversified,  this  handier p will disa¡ peür, 

P Je  second  •.robáis peculiar to thés,  „frican countries in,  in most  c; Bes, the 
«L>r or thTT^kets   ior the finished products.    1 think it was professor Arthur 
í¿i* v-ho first  eo ,.ented in a ^ er on the industrialisation of the then (^d 
(.oïst that ^nufac.urinf industry vould corne to countries naturally ^.ce the 
cotr tries themselves  had established a  sizable   spending, pover in the hands of 
Mte'^o-lt.    he continued th;. t ahis increase in spendini   rower coula onl-   be 
achieved" in n.st countries by substantially enhanced    fricultural production.    .he 
si^e ci the narket io a major consider Lion in the size of plants to be installed 
and idle or part, tin*  e pacity is a|; in costly. 

«>      », --i   -*iut   iere,   one i:.ust -Iso ¡..entier, the  .tiyinf  prices trwt these countries 
ít'ciV'íoi  *.!-LI"  «rod.ee.    in financing   industry, v,  InoK  for E   steady growth 
,-1-e-   b-r   -.'•':. '.i.iKev: suduer.l" contract  simply ber ,:S.. the people   suudenly or 
üVr.r" ^erap   -et  less  for thair }.rin..ry  \ reduce,   th.-n industry must b.   m a 
ïôsitvn to i   v. th<    lignee to c. rry th  t depression. 

1( .       J.liar ,  Ux   rounr-rica ;••   are discu .air,, ,  or  rat    r the rujority of then., 
....    r. ,,Ml'     c     ir>d tleir mlitic  1  indetenuence and ti. <   natura.ly nah to be 

u',\   ';        ¡;   vi r--s.    'a-  cannot  r ly indciinit- ly   jn forei-n cinns,  be 
* '"      *     ^   /:„uá;,,    uae tic. or industry.     .1.«   trinin;   o;  our ovn 

,       j.        -Ai'it,-.'.  unii       ', .h t.ii.f    •.. out   ovn n< tionalo ; r-   fully 

¡-  iii.i     i..  •    \      ;f ..Jtra   1 a. ; e ì ier.ee   ;      in ' 
• t    »    » í ' • * / ' - .    • r,v   wo "ìPC1* * ; f     'i    .. Of .»J     i>   ' .     a    i  .       I.     • i. • •!•' *    I       ' ' ',>     >  * v-,       *•  • • 

: i 

'"'   '''    ""    ,_1  '  '          "'"    ais   .'   th-. cebi, i h ich w.ust be t.-ken 

o^ • ^ :'.;i..r'tn cot-*   .t«-r , ; JtrX'U h :.ot • i ! lie ble in <-¡l] 
,   .   .     •.   ,f,    (  ,. T-L,  ii, •   it   •   . pi-t   i-i  itidu^ries have  tad to : ane to "infra- 

L   "   "*   "      Vt(.   ;",  i   ,hi„;    ..v,    „h^rUd   a     H   t  de' 1  01   c   pit • 1,   uou: lly nut 

ti  .  :..ar'-   -i» '    »o • i ecu'trioc;» 
w.! r ' 

n. r 

> ! i 

,. •   r .  ,  -.,,, . ,.  •   . - „-,  r -e Oí   uervicea.    In «rt-.s vrhere nev; industries are 
',.'-..       ,.'./       c, - •   .0d;      v-  aóu- .Iv h.,d to be built by the industrialists,  the 
'' ',•'•   '".   "!»•        --     -à t¡...    •„-.[;,• i l'or, oí it  has ucu,.lly h; d to be installed. 

. " a --n-i -  3- rvicea,   inevitauly recultr, i.: additional costs, 
.    ',      . iV-,   ta.r     c  r. be  c .r-it  1  contribution to  spurs or 

...;."   rl<s/   I ' ', i •,|,r:iliv:3 "0 fortunate if they only have to 
•r-Mo* ',     ,   .Tuit.y    ut-iiitj?s vhiif. others nu.y heve to 
, • . r    -r, . • .    .       v-i.  ai f ^-   a: o :: .y ru   fortunate  in  bcinr near 
' .'    r/'-iii.'r  '•      -'i--.-    »o   ir.^- -11 ?'   nd-by  c pacity.     Lhen 

,,.,. ,,.     .0..r;r.   ,  .-.:   -ai..,  ohvion:>l;/  in developinf 
..,,.    „[ M .-.   .,     • • t.: • r  for o; e    ti.'- .   <;r tecrnicians 

.-,   '.'. :•    1..,- 1   -.   r-^ra-e,  ti.  t.  :oi:';'-J ..u  do,   -.nd 
.   r    î • •      ,'...,   of   .a-- '-'"'    :-.J  for oüvh t..    re- .;0:.a-,  but 

• ••  -,     , •   •••    , -.   il   fi Mitrlbutt. J to  teliti e   1  bt ability. 



13. ïhtSfi   addition.1   costs  at tribut-bì«    tn   thir.   -.e\   devvle^ re-t      h- s •    1,- 
resulted in the  industries act  hoir,    comitive wit|,  U.-Vider ,%   V   X t 
countries .nd Las caused the countries concerned to  ¡„ros-   ,a it- W ' •'". j'• 1  t   ,¡ f r 

'rl   t     í" •     I-0P1C3 thcL.selv.s  to  be  sheltered .v.-inot  corareUUen  to  too 
treten extent.    Cur bujjln(. of industry Ertiat ai* at hif>. d'üciuuus  if v,  aiv 
to  raise  lincee   íor it and,  oí   course,   there is the other   f;ctor th t   <v u,h 

eventually to compete in world markets a:.d  c:.nnot do so BO  Ion,   as our costYYre 
as hi/.h as they <^re nov. 

structures to Aasest jinancirj 

14. fhis is the major aspect of financing trat 1 wish to pive priority of 
consideration. *       *'   * 

f       15.       i'he countries with which we are cor.eemed h ve rifhtly beer, in ;•  hurry to 
^       uevelop their industries ¿nd have not  leít the initiativ.» to -riv; U- enternrW 

In any event,   private enterprise has also had to consider the'stability of'the 
politics cf developing countries and have in so;,.:   cases been hesitant kopecUn/ 
takm/   anything above non.al corcieicial risks.    To meet the ,ap,  th- government- 
h. ve, in most instances, esteblished state sectors in their industrial economies. 

16. n-iis has taken Vcrious forms either in the setting UP of st-te irduotri.-a 
corporations or boards and or by the participation of the' states in industry in 
partnership with private enterprise.    In other cases,  private enterprise h-'i'o sold 
its services to the fovermuents, with the let er providing   sometías tne whoL», or 
usually the majority of the capital and in other directions the f overnment has 
provided all the  capirci, usinf the individual services of expatriates,    in 
I'-ifinj   this aspect, it is,not my intention to ,< et involved in diucu.scior: of 
political philosophy respectif   nation; lia-tion,  sf te  tradir.;   or the   reat. 
are ail awaie oi   the  varied methods adopted by various countries to meet th' i r 

0         own rt-fuireraents and the  Ioni   ¿nd sorr.etii.es teaious discussing r- srectin* I 
^        Philosophies are  not our concern,     i erhaps in mont   courtri- a ther-' "i:; an • I rr.er.t 1 

of st,te participation in cour«ree and,  for instance,  i knov: of no country which - 
leaves^ its post- 1 services to private enterprise.     .h<- rar., e  v.-c   art-  cor. front .¡. 1 
with moves from ; itterica where there exists  1 erhaps the lar/est ciuf le  rara-ctatai i 
organisation in the world in the hew York i ort nui.hority,  through national railways 1 
and airlines down to small participation by the state in individual industrie.    ' ! 

I 
17. All I wish to cover here is the relationship of the state to and with '* 
industry as it affects fln&ncinf, : 

lo.      It is, however, important at this sta/e to accept that the people of any 
country and of any stare of develo)ment do properly require accountability 
through their legislature:;,    '..here  public money is beinr us-d in i"..¡i.ntr/,   >i- aven 

I where  facilities are  riven through Governments  in  the way of duty  refund:,  for 
industry,   tax holidays, etc., etc.,  there must be a< count .bility and responsibility,. 

19.      In my own view,  this can best be defined in layin/- down that, the particular 
minister is,  and should be,  responsible to the le/islatur* for the  1er i alatine 
that particular parliament has passed.    Developing ,  1 t, mil,  the accepted  thei;.e 
that the most difficult art of government is wholly differ« nt to the .ii.anarerr.ent 

t 

* 



and oirr;:i.io:i oí   industry,   it. has  beer,  prown d^sirble  ti: t   the povc rr.me nt s 
(io r.ot  enter the d.-.v-tu-d-y afi,irs of industry.     If a responsible minister 
maintains and  contains his' responsibi iity to th«.   legislation properly accepted 
or n.e  r... op It-,   U er, the providers of finance will have much hi; her refard  for 
the  entity to be   financed then should the reverse be  the case. 

20.      '. e   then reeve to the question of directions to any para-sUtal organisation 
which may be made in the n¿.tiond interest.    I  suggest every country will require 
this but'depending   on the  legislative  provision and the application (which I 
shall revert to lat«i) this need not, of necessity,  be a deterrent to financing 
industry, 

?1.      iet us now n.ove to the example cf the Uganda Development   Corporation Limited 
and J auote it because it has been regarded by people outside the territory and 
oft quoted by people who have studied such institutions as the most successful 
development corporation in the Coirjnonwealth, and in fact in Africa.    I am sincere     ( 

in roy view that this claim or assertion was made possible by the structure of the 
U.D.C,  anu the regard to it by its owners, the Uganda Government.    Setting i. up 
on a firm foundation and control of it positively influenced financing to it, 

2?,      It was orifinally discussed in 1951 at a time when the then Government had 
entered one  or two col r.ercial ventures without re fard to what industrialists con- 
sider true corsemi al i;iar.a/er.vnt.    fortunately, the Lovernment recognised this and 
wished to ebt^bi.Gh  a body  to ^ive effective day-ao-d- y management to these 
several  interests.    *t the  same  time,  there was the  impelli-.g necessity of 
achievin/   an accelerated pace to the industrial side of development in the country. 
It was  therefor^ deci dea that the  same body should be  charged with the task of 
participâtin¿   in ;i"u   *  cilitatini   development on the  industrial front, 

;„•>.      . ui:>. •.'•or.:-.de¿ -tiui   i as , i von to the  structure of such an orf .nisation.    \.e 
i:i  :•• -r. fV<- > r<>\ii:.i:--i'-     ch<-nit- in Tani anyika  (now   /; .,',; nia)   and the  loss of some 
\. v,C' C,''i,'">  jf   irit'L.-n taxpayers'   r;;on<;y.      c had seen the  efforts of arirther 
Uo/lo :•••;.'.  coi- >r tir. or/ th<     est  Coast which had taken over CA-er^my -¿states 
h!:ich  b- .   ..<.   rot-   ir.t..n stoa ir. th-   dieburs< n¡ent of their profits than thai control 
ar. i ou   i.inali':, of t ht   s..vei ,1 enterprise-; which it owned and vhich wer'  rrakinp 
profit...    •.!...! t   Li,v v.-   r-cojnisea and ni¿ht be conjratulated for our forethoupht^ 
in • \i\.\x txi.f   'A. .'   in  fjcudi.ren and co itrois, i oven .cent and conanerce or industrial 
or    ¡ii:-  ti..i.n diff->r.      his is not. beinr  disparaging  to either but simply recopni- 
3in-   a   fact. 

.4,       ,   r,, .(••   *hi--   :j  .-.:.ch  \\. ort .neu arid so relevant to financinp to difress and 
H    u0..   1 ,.ot  vy o-..  .¿.A;   -but >.  recent f'ctual s t; temen t nvt: de respecting an 
i:. i- - •' ruf nt ••• i rio n  a * ate o;   cor*: y.  rs a< niority and by •-. minister of it.    It 
• •:  d:.: 

I! 

i    ^ 

:.i ..-. ry <-••   • ii   i.c    !   A*   :•   necessary to brini   to the 
rt   : i :   •, ol   i  .rail  m.'    -ri of tt.<-  country as a whole the many 

):'"•   f;   '   f.       i i,|   f ;..i t.'i r, breufht to  li, ht as a 
-:   i.r..-   . •      . ¡ai., fior: cf the a i counts of the 

;   t ; >> .-.    >.A  • ;'  r;uLs< • a< nt di3cu  si^ns with the 
^ :   + K. •.. '   • * r'. ~- t>.     »hi   rr..iin  problem  facing 

, •  .r  .    .-  ;•   •    ;   •      :,•    t h*   lack  of ';u li fi ed 
.    :•• .''a1- ri'      .• \j. :.'   r.tr,     J e "«./.:; ?M nt s of the 



corf..- tiens rora  found ^'iivs ?,, [„••   •.;•,.   ;   • „-,• 
developrnents affair,   Uair enterprises or i 1 i-iri'•, 

r; i ir   hv about them.     ..he COUSES for th.-. cu-aist.Vt 
rcoot oí   the entoi priors in the st.M.e  .;. rtor .•« r<>  list, a '-;:_ 

1. HiÉh wafes and  salary bill  in relation to  turnover' - a 
sipn of lack 01  budgetary control. 

2. excessive salaries in reluti,/, to the ou,-!- Ustiono and 
experience of some of ^ holders of the posts. 

3. Heavy overheads. 

4. Poor and inefficient management» 

5. Poor costine systems and production control within 
the enterprises« 

6. Improper pricing and inaderuate salea pnpoiion. 

7. Under-utilisation of plant capp.city. 

The ministry stressed that even for those corporations which 
had submitted balance sheetc and annual plans, t.hrlr fi^uivü 
had to be accepted with considerable reservations because oì 
doubts on whether adequate provision had been made for 
depreciation.    Of thirty-two state-owned corporations in vhich 
the Government had invested some ¿'£¡40 million, net accumulated 
losses  to date had been incurred of nearly   :C14 rn.ilj.ion, 
principally by the (.hum Stole Kinin,  (.orror. tion (y.G6 million), 
Ghana j-.irw.iys <£G5.1 million) ;.nd + h-\ Sharia ;;ute Farms 
Corporation (£02.4 million). 

In contrast to the losses made by ti.tj st- r.u-ov;nfd enterprises, 
the accounts of the joint state-private enterprise a showed total 
accumulated profits of ££669,000 from total in/estinti, of .»'Gl 
million, out of which the state's share amounted to .'Gi>69,000." 

25t      Reco»jnisin£ the ¿iff'rent approach necessary and the different techniques 
involved, Luanda decided on a Company structure for its corporation.    Fortunately, 
at that time (195?),  the Government had surplus balances ¿r;d was able to  found 
its Corporation with eouity capital to .* n extent of :$,( 00,000 - sub^nuontly 
raised to £6,400,000.     i'cday the Lor:.oration is makinr a profit of well over 
£1,000,000 before tax or 19¿ and after me tin/   -.a;-: and allowing   for minority 
Interests in its subsidiary companies about 8,..< on ato ori,'¡nal c..pilai,    o er.-jî.ir.p 
ia this maixf.-r and establishing profit earnin/-  concerne,  it had no difficulty in 
raisiiif cunent working capital whenever it needed it and aJso,   because of its 
reputation, and when planning the finance of a new inaustry,  could readily obtain 
bridping  finance.    «11 this  led to the cash accruals f*-om depreciation 'T.d  profits 
uà-in/'; directly available to it. 



1..;.      i!;l    JO h      lÀ.i   r<--\'.0l^CrS   l ' V   V'i si  a\l    lu    apt:< d   dCVrle.Mtn,     Jividf'1/is   hiiVf 
i.-ri; ici   Lv.it      .il e  rninrs   lese ta   (tV;>5,ef(- in   1963  •• m-i   V^V-CO in 196;+) 

|.;:v   Uà a  ì'IotiLrd back   and toa; y   the  consolidated balance   sheet  shows   shareholders 
it.te,  T,1;ï  of .jast   lavier .'9,CC0,(Uü Oí   ::r,uüe,0C0 a; ereei .t.inn oí. the  t overrm.ent's 
orii'ii. •'!  i¡.v> atrent. 

27,      .,iu-ui(-!i tie Cor: or. .ion owns s orce companies,  it participates in a number of 
others '.ith   priv te enterprise both  indigenous and  foreign and the proun of such 
•:or.\T- ni"?  ovn« 1    a set a  at  the end  of  ]%h of  about Vl'/,000,000,   emnloys  15,319 men 
or •'.•:• i      :d  r,<-. ' s a   .;  1; ri..G    id   W/Oíí oill  of • pproaha. t< l,v  '.'2,800,000 arinu'^ly. 

;>'.       ,|,    r-    ara i   ha    .   /iv-.n thes<   bred 11/urea ; r.rl  ;.ot  cnteied into det.il is 
i a oí-i-":   to     V;;J   .   ¡istorie 1   survey or factual compendium,   but rather to 
ijjuotr'tt   - i.- t. c ¡i b"    er lev d with the ri/ ht  structure   for  financing.    I hold 
G-tror.ily ti    *   ti     besa b; sis to  f cilit, to not only financing,  but overall 
success is  ti.-   .d:\, !•   c-omp- ry structure and with equity c pit. 1,    Responsibility 
i'ci th'   siifcs:.'   -r i- llun   oi   the type of cori or-tion to which we are referring 
is Uen f1'    rly   a-M   t ht.- alm-torc of the 6omj any apfoinled by the  shareholders, 
.1    e n i. vi    fltxilility oí' o; ci   '• ion in the h; ndlirif of sta ?f.    It can invest in 
sub rei iiary  corn; • t J • E or invest, •. ith co. irercj; 1 private enterprise partner© in 
:.  ny act ivi ti- s ...a n-.inta ;       ti.e- comp ny  structure throu/hout.    It can bring 
or¡ to tie  aoarus of subsidiary or associated companies indigenous Directors and 
„oin vaiti,  loe 1   ad horitit s in    ; ri cultural ostate ventures where land Is involved. 
..ell :• • n /eu,  it   ti...r, ir s a »re, t   chance of success and of importance  to this 
discussion   ;  it becor.es an institution that can raise its own finance.    It can 
pl.n : ht. d  • nJ   :ot b-   dependent on annual votes fron treasuries to carry out its 
expansion  ¡-.ropr. "mes, 

. V.      I  r'ftrna .   ili er to th*- wich of any povernment beinr the sole  shareholder 
be-in*     ble   '.•    I"    las ( or or tiens directions in the national interests of the 
country.       ith, u-rli; mentary responsibility,  1 think that must be accepted and 
s»eh i a U«-    c at   in -veil sr.cr»   developed countries vit.h nationalised industries 
or i1   te-ovn-'i anneri   kin/a,     .vi n \ i th .'   com. • ay structure,  it is easy to 
include   aucn '   cl- us<   and the devi e«   us-ai in fi min    the li, J,i .  Limited ordinance 
a: s to  ineludf .:  cl-use ^anritt i m   the uoverrarent to apply most sections of the 
•Gantry's i un-any nca to th   < nraorahitn anu in the ieral notice of application 
delirai.,    th    .- ea Its- If aa ¡> <. ,.« xtm, nuum of Association of the Company. 

jG,      ..ow it   h. y ix   s.-iu th. a riti,  such a clause which could compel a corporation 
to • nter inao \M ture» or activities which would lose money, would frifhten any 
It narr oí' ¡..ni'; t*   UH   ur/  nis    i un and iene* ally inhibit finance raisin/., 

:A.       .hi;   ma noe U    'n-- sa.-(.     In *h-   ori/in 3 U. i.< ,  lerislation,  there was 
idfkd,    f+.-'r s'.cl.      "1 aat ,      : roa- i co to U *• effect that if the ßo«. rú certified 
tii t   th»- •   rtim:l  *•   ,ir«atie-   F i v- n  .oula e  us-' it   to lost rcor.e-y, then it need 
not   (   ny una su<-h di.- tai eri a a ij. th»-' it   illative- < ouncil had confirmed such 
air» ci I'V .      n •    •"#       r   il -.'-.,... i      ''.»•.'        • :¡    .o/a  ^n  »...   p..t.c«i.r 

• -.,.*. **.-.: *   . .   '.   r       "a    '   - ."   '-    *>   : *'-  ¡.   -  "ual^,/ 
•    , ,- .• • - A>  i  i •'       :•     i.r   'tica     a.    '...   t 

i ove r¡.a< n: -o', i.-, a  a- 
• ; /-t   ri t. h   :    • rovi GO 

• ::-er;t   core or   a i on h: a  so  worded  its /onerai 
ct;Pt   tl¡e  availability of f'nance  and tras 
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i'à    .   reason   h •<     .;;:.t'._. ¡e id. 

'13.      .mother ar.d a   substantial  ii.-mstrid d> v>.lo ¡u: 
of c ; !•... 1 divided ..3  i-otvtM n n  ; rid   J  oh   »•• ,.       Ù - 
activities   in   Uet  section oí' th.   , ; rticulur'correr Mou d,().  e; or   •    ,  on  ••„ 
onta rely   coi., erci; 1  b.a-.is.     .he  olaso   a  uho.rea  ever rational   laalert. ,, i e» a  which 
rriifha not  be   correrci;.lly  profitable  bu    which  the i oveoj.erit vPiuu   .- -\-bout n 
instrument  to  undertake  and the orcourfs for ti is  cet ion an-  n.tur   ;lv   -v ... r  »o 
and the   f-inaneinf  is  independent.    Hut  let 1,5 be.-.:- ie i..inu t.h; t. even wi i i   the 
company structure,  the   particular cor; or 'ion or bod-   c:Jit cari-y out   a^-rcy work 
for Its Government  and usually too   ia   •.•id  for diree    by liov^maent        i'},,. \ì  U V- 

for instance hod a clause respectiez  technical research  vork which  it  could bent  * 
curry out and there is provision lor Government  p-vir.;   :t  for such vwk vr«-re the 
benefit wis  cle. rly for the cuwünit:   es a whole and not  for the ( oreur. tion us 
an entity, 

34. But t kinr   an ovei : il view, • it ruusi be .torn.- in trend th, t tin   ¡ overtjuents 
oi;nin;   these v rious amincies to ihicVl have referred ¿_rç_ th»> owners ; nd they do 
\:nt them to succeed so it i., ouite obvious to. t they till not hinder their 
operation ii the y , r*> genuinely concerned nil h ti-e true . nd nroi^r dtv< lopmmt of 
their own countries,    nny problem that would '-rio*   could best be baiked by the 
Government as a whole or obt; in confi m tion frota the legislature.     átir would 
obvi.'te i-t.-kntsaes of individuals. 

35. I wish now to move on fro» wholly owned Government development corporations, 

36. i'o assist in the fi-ûaiicin/   of  industri.,i deva lopment,  v; rious other devices 
iuve been idopted.     fhe northern hi feria dovelo tient (orpor  tion concluded .• n 
arranfenent with the Coi ruonwealhh Develop..- ¿ nt torpor, tion soine yi/.j.s b.* i-k  t.o 
establish a  ne\   body  (i.ortl.erj   ii; ^ì-ì <   Invest-onta Liuitud)  to • hich th*>  u .u.U.C. 
tr referred sharo3 iti sever« 1 profitable companies iti return for ah; ren in t.,a,1,1» 
..nu the C.D.I,  con a ri but od an equivalent amount uf c ah and .•..;, 1.1,  is run ar. & 
separate entity on a  50/50 basis of participation between the  parent bodies. 
another device was adopted in the  last  few yi ars in uony  »   t'm.,nrpu<  and li/.-ftda 
where the Jritish Government, through its Loi j..onwe, ith bevi i    front i-oipor-' timi, 
the 'esa German Government, through-it 3 similar de ve louant ufeuey and each 
individual territory subscribed a third of the money .ithin a  limit, as it vas 
required,  for financing purposes,     ¡'he only control required by th»   top bodies 
is "preliminary cle. tance",    ..his   levant th t each a; eucy h d  to live rroluiirr -y 
clearance without ¡. oin£   into any deb. il whatever of proj« cts to be t-ntt-rod  into. 
I'he reason  for this was to ensure that the capital provided i.ould h«    inve.it. d in 
industri.,1  promotion and not used for,  as 'n u,.. rm ie, th<   u. rtu :   <-'uv   <>i • rmsî 
¡'hese three bodies which   ^re knoui  as  devourment  i in nee ( ' m,    i,v  ef ... ny, 
liljiited,   ian¿anyika  Je v io. ìr.t-nt tiri nce ( orni jny  limited   lud  ite«'lo, rent  J in.jnce 
f-omiMfiy of Urand.   linit.ed - n   no1,; firmly s--t   u1   aa  fir., nce hous s but   uà tur- ; ly 
do r.ot  sp r,d   so j.uch roney o s st t<" -O^.T.»- U di T»a lo-ni'nt   corsoi, t iun.,  iti  .1- (*..ìr.f 
i> r ìvlueij-;, i,ut  are   r.tt.or o; er.te ai      ,   in. i.-a   t üuj' :.  to  r-<•   ' v      rplic   t'n.,:,  for 

p> rticipation.       ich  oi  tht m rar  scora   for th-   » .utry of • u,t i t r country  ;l(,   i),-t 
t/hét-   miiht  bt   fuar or  fiv; sh. i'holi   rs ir   LU eh  - t, < ;,< \ \r •    f-t   • Jì.    a ' <- u i 
amount  of equity  carda   1.     Ir.  ah-  c¡5'   uf tne  ',•   i.d    .it '¡nce  :   ajr.< ,   th<    'J, • r.ua 
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>7.        ¡,c- .!.• r  i .á    . ce.  e,   ou;.-1áe       itici    ti ci,  in .   corn . ny structure is the 
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¡.•->.   to  ii, re ¿s ¿i.u .. l ieËSu r, L-ntion '.hat ^  t   |   ni óS <-  veiy 
ci  fin. i-ci.. .    ^.n  A .   u^v. lo . -ut b. rut to ' rii>   i have just 
no    i'.   inuivi.iu Ily intf rt:...eu ; nd    r.   si., i-hcluei L  Lut not to 

to    i-ich  i 1   Vv  referred r..\.   h; a C-pi*, i 
.    .1.4'OU; h pro; e. ly   »rovided through'govern- 

n.om..y.    . nf i oula like to see a. ¿r    tt¿r partici* 
nd ,3 J   *.iold«3s.    * oi-eij n lo; ns or participa* 

. outbiav-  t,he f.". iticuì' i   county h. s been v^lcotnccj 
ry.    t.ou'ev ¡, iwu-jeat nust be paid on it . nd in ruspe it oí lcx.n 
inci;cl must cv. ntuvjly be replia,    cbviously ; nd in au. course, 

JLÍ\-c\  oli!, ö  . .ice- o.   *-.   ,.ints of tie country concerned vkereca 
t o ul ' if t. tt.-.i.-s  lve:.   '. o' 1-i invtsu,  cither  b    ' o y of equity or 

it 1,  tlj-.n   ny i   p-ytr.-^nt ií- ti .hin ti.i   count r1"'    nd ' ould not be 
b .. m-- of 'v :':ei.t-:.    i. T'4  lia , of cours , th. t v.    re t-lkinf 

¡   %•   . .i.lifir. oi   •   o  1     • it.lt .. i .uuu " «i   e 'io. ''   ine o-es and 
l'i-    ..." _r:       Lut tl.'.'ir    o..<n¡.i  1  f<0vi.     Jut- . t the  y, ilt(   tit..e,   •« 
c.L .-j of "oi,.M  ..nd jOVüruif.ent official  vnot to suggest >overni'ient 

'. oiiv. ¡ ;••;, \\o    ).     . .niri,'   i ocd •"•..y ~r^ • lo '.ill, in due cours«', 
..J ìor th ir f^ndlies una who voulu be prep; red to 

ion      rovidfcu thi.t Lhcy    it t :su.rtd tl-t they •< re properly 
pio.ci  return on their ußmy. 
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ci.ji..-y '. i'ith .ili ì.'.lp    in seveit.l uirei tions the ovet   11 í'in¿.nciní  ¿T*í 

.ni.ola.i.,   íL-, oí cours., the ac ve io n. tnt of   -tock -.ci i*nf.es»    Jec u.-;c of 

sy oï bu:i:i«i. :,  tiu 3   !.. vt. b>   n slov, in developing   but also thib ie 
'-.'.   to ti...  1. Cv 01 kno'v lea e - . nd _n ;.o4..e instances - the 1. ck of 

,.a  L¡:
(
   i.. :it-r   ty of th*. m „L. 01 th«.  popul tions.    ./ven those   :.ch<.n|es 

je\. io <a h.v    ioinu tii.^t tien  L r>   not • lv-ys ouyers to m; tch sellers 
:.ch juyin;   r .-•i.iru..t..nts so ouot. tions h..ve . ::suined .   fictitious 

-    .  t..e  M í-,  Viti . <. iv   ^uit.  üizo.-blo- sums oi iuonuy ;.vi.il;.Llc  end 
il lavili 1 y of l i   .lu,   r<. is- a ..1,>C0,CC0 in Lr. nd    . lectricity uoard 
I..:t. .• 1   01 nts oi t!.(. l,¡   na    Civ ^it .na    .jvirif s -Jarik  (now th   Lr.'.nda 

1..   . '.   i  - i j     I eve.. 
I.   ti.  t   i-.uch n. aourCi a f.r 

-, 1 u..'; [ 0 s i t i> 1  ...ini" 

1 J    L-O 

-' ? 

at- o.;its  '.o . n . ^Lent of over . '-^,000,1.00.     .he 
..- v.l. t m. y be referred to as unso;his-ic; ted 
by those vho at is yet illiterate arri on 

c-jn. i.^erin;;   r<---ii  i.tntc <-i   iniu^-r-.',  it ^uat be  admitted th. t the 
c   ., o,   our coum.rifcL, hrv.    ucue.ly h: a    ^vin s  Jai Je  St étions <.nd tilt  ^..nkt» 
in    . ofit^ies h; ve  coll'-e «.ed ¿   preci, ble sums in sru 11 amounts,  pert of 



v.'hich has pone int<   industry or th>   housing 
digressed here  sor. e hat but'th,   point  i 

ìr^i.e.tri   1    ort r 
ani r.ii<iri(   : a  the  disaLility   f » or.. vhieh 

shell  suffer in due  course of toe ir.uch  borrouin,   iror   ovr r- aa        ».    - • • ,.•   ,r 
overseas borrovd^   for th<- typt   of un^rt^in,  w^rJ consüeri,    "' ' 
be      major problem in the 1970'3. n,  r;.v  vi 01. 

Uckaee Deafc 

40. ..n entirely different type of financing whi-h   I  have not  covert J  i , •••,- -, de 
by certain industrialists to nfrican Governments oí   complete  ; ; Oí    c   f   J'   -,«•«- 
times accompanied by „n element of traininr or the   1er,vin»  of su ci; list   Techni- 
cians at the mdistries following construction.     irere are s'vûa imt  .1(vj of 
this in the uest Coast and it is developing,  further on the >a&t Co..st - lthouf* in 
some cases the loans becking such deals are direct from the lendinr '.overrent to 
the «frican Government,    ¿hey are inevitably for specific projects and arr- not 
general financing, of industry, 

41. ¿'here is also the bin est lender, the Intern;. Lionel dank  for ^construction 
and development  (the aorld :3ank) who have mainly concerned themstlve^ vith 
finuicinf railway transport, power schemes and roads but I think it pn-l'enble 
herein to confine oneself to direct industry as opposed to the infrastructure 
despite the fact t»---t trunuport is very much en industry,    ->.t  the sanie  t ime, it- 
is worthy of mention, in the financing   sense, that the b-sie structura of r Llv y 
transport or pov/er concerns heve been influenced by thfir own fin*nei- ;  structures. 
In the  past and in these develo ing   cour, tri .'.-s son»   of buch unuer*. kin/ s have been 
run as Government uep^rteents and not ¿flowed  ,0 tu i Id ui   their own h-U- tr.cr.t 
funds or renewals funds,    1 hos-who h&ve been celf-aor ount.in, , vi!,out   .- rt.u  J J y 
forming  comp..nies or corporations h.-.vi- been .-ble to ero t..   soin- <• pit,d by the 
contribution of e. rninrs ünd hence are  -.¡bio to ne? oUate  betaer ten r,.    ,.r. 
illuatr tion of the reverse a¡d when r¡n undert- kin/   - h. the  e z<-   1  have in ¡ ind, 
the {¡¿and.   ...lectricity Joard - borrowed ail its on ¿in, 1 e nit  1 and h..d no o<,uity, 
the    orld J. nk had  to insisL on such rates ani ¡.¿et: ola of account it.;   tj.. t  forced 
that particular i3oard severely to enhance its rates. 

4?.      Io is perhi.ps out of its context hero to mention th..'  financin,-   of .ir tr.-.ns- 
port but one should e;;pl, in why one h;.s ..entioned but n.ii transport.    Jn my vie*, 
and becfcuse planes ere earning  money virtually from the tiir.e of delivery,   ..'hey enn 
Ci-rry credit fir^ncitif  or a leap- basis v.dth the «supplier    rran/in>   financial 
backing,    ¡..von straight bünk rjrrovin¿  is üccept.'.ble  in come c• P<a. 

43.      I would like now to move to the more direct financing of p., *ieular industries, 
f.ost of the particular industries art. formed as companies a/id ht,nce the .•nutrient 
! espectina equity c< pit^l in principiti does not arise,     i'here does,  however, 
arise the proportion of equity coital,    I  stronfi-' advocate that cert;, inly in the 
first few yr-ars of any industry,  the c; pi^ul chou la be equity  and oí a. type 
axpfjctinf  a reasonable return after sever 1 y..-,rr, of o per tion,     ¿hero  ta ve been 



*   f     -      -:;i.;    aie' •:.;< J : :de   i;.   'i.i.Uy    >-   ;i:./    th    c   ; L * - = "L,   tie t   i.e,   ere, ti;;f   the 
eoa . . y      i'l      •.   • .a'e.erd, of  i-'-uity  but  '.   subs?    r.LiaL ; r.ount  of  lo; n  c  piti, 
'-.t^t!* :'  by  •. ' .-   oi   dene».tur-1   u!1  o¡ he]   i'eiia oí   1 >;•(,    >r  etxfereeee   oleres,     it must 
be  r . eabpreu.  tn,.t  • T in .ifrie     have ::, i;v   n  d-juer ah; oh   ere  not   cowan to th' 
...ore develo; c.i   count rit ?..     i.i.,a.G*ry   ;s rue    te   ti.e   Leo;.le   ->nd  v.l. ile or arrives 
on the  vhcie  , re  ¡es;c ..ivt,   H.^y int. „it:   .ly   le:ve to ;o  through  •    tonfish  period 
of tr  inii.f   :.'.u  I   refer    ore   te   o  eativ; a     eu   eoi  in-.ustrini ne narers.      .he 
tr-ir.int   is inte i.   el" costly e.,,d  era   '.est   f,:ee  the  f ct   that   these îAW industries 
aurine   the:   ti;;.e   of  trmine v, 11]   aeke  losses.     i'hest   parti ruler conanies 
just  c .-.not off- . J  +... •  ; ay  intor-st or. loen   c pit'1  in the   early ye,.rs.     I  em,   of 
course,   aware of be ,••>•-  io; ns  in  respect of t   eir development  corporations where 
the-e   io   ¡Revision   i.r e  rest in   the rep. yiaont  of Cc  itai but  nevertheless, 
interest ;.c crues th.a eon a, d  r-uoh  type of finencinp is  far more  suitable  for an 
established i-üu^ry \hich  -ishes to ex    nd  th   -  tor a new industry.    It must 
also be  horn-  i.   ai. d tí;     the  ' i, ount oí   c tiM itomred by industry in africa 
is  f• r in e-xrjj of   fh t  r .aired  by iiduntry  in the i.ore developed world.    Local 
industry» bee. USt   of list'aces end tit e "f ti.nsiort has to carry a much  bipger 
inventory of   spam-,  ? nd '• J.JI ticte.Jly In aorae  of the n.ajor industries,  it is 
htfcesc-.i-y  *c   e  ri y    h  í   I   i c irr  * o ,„G "insurge»'"  spvres.      1  refer here  to mejor 
p-.rtj \ i    <•!,    ja    not   nu;r-.,iy  („ptcLui to wt.ar out for 10 or 15 years but if, by 
accidia,   11 ey -y, I  >.>r>- .. tla-r. the t-1 oh   inuus-ry is brought to a standstill, 
.one»- i, t- s theca   BUS re s 're  :;• voi   need h .it <_ ro  nevertheless a  necessary insurance 
againr-    , I-   civ   e+c   DIT kdjvn oí   ••. -d'.nt, 

44«      ÍÍ.--V-   i~   •!•/• tr      ueotior. of r,n  ¡a t-.ri« l.>.    iextiJ.es are a bia field of 
develo-.„ ¡,t in  , i-'-u- r.i  (.riumst   r.c : of ; est ,.fiic n countries and they have to 
h-iy th* i i   cotton    i id - ,y for it  in tht ninths it it  produced and carry enough 
stor«v + o s. v  th'n. ti r>. f;   Ux  b> i. f.c»  oí the- yí-, r.      c.etimes they h; ve to carry 
.. bi/   liû   atora «vu) -t t} M ttvi of th   year uditisi f.ilur*   or  prrtial IV i lure of 
.. i.f    err v.     ek ittf.ily M e  fit,, ;1c,   for thin  c.n ¿ene^; lly be obtained by hypothc- 
c  tion of   J,.if*, r,   froi,   zìv   co ;.errj   i u >\kr  o'-pi   tin(   in th* s-    countries but,  at 
H>- ,. ; e   'ir* ,   'o:*      i    iv   j'red + > ¡  ve ove i    .il del» ntere s which soi.etit.es cannot 
' •• • i *•'»• i" <•   '«."•'   th.    'i .eeif. t, .j    ]jf   iy rivi-.r e di bentur«   on its assets on the 

• f^, i     1   iiT.'.ei   ; .      ,1« ;•    countri n   . .ec'   b^  coi.i' ; n . Ú'!   the i .ore- developed 
• •onn» i i   e vho  ..'n uou    ]y  uuy thnt  rei   r..* te » i   in terrant ly   th.rou|'hout  any one 
y-  r.     4.- ,  ere  not   r-s'iictvO  ¥t   but  oru   iarket. 

4*>.        f * ' 4 ic . lr :   tl <   . ^    -t L'-H   of i'inibfKd  /aia-   . r,u a     in bervuse of set son; 1 
nio ,,   U.'   oeidi'.,    rowr cl   tt.<    '^cHuí    i., ti,«.- urderdeveloped r reas iu  in pe.'ks 
i- v    1 yi   and  skd ¡.u¿^ Le   built up durin¿   th    ieoiiths ut no  incoiwj a^-iust   the 

tir-    . f   r     e-rjon- L   i ;. correa   irici-    se. 
» 

¿*r •       jT"> 'è   lini   ' i „1,  clrí •< ».   of   fin, tice,  one  i u"t noi   lor/et the very important 
er« ai-  , t -   *     i      ,v   ] 1 el'   j^otr, * „• c-j Lnery / ; r.uf cturinf  coui.trif-s,    .-ome are tied 
<l    ^t   >   T-* t ' t   fjr   >i vi .i-  r-      ori.   iei   ^hi3  refers tenei • lly to euch international 
ii  - '    " \V'i»ei-    'o   nvu'i,. rt    PJCì    u   I t.l».   -5nd  to the    or Id  Bank who 

>'   ri-      . w'itL its   iC-r-iin/  to effsh  r>   costj.     I  • m referring in the 
' '   • '••'"* > t».,   • rr   .    >   d  ^1   t   (•.,  iihhi   coutil rie j h  v»,  not  so much 

'"    ,l     1   ,i • ! *h>      T'iv  t«     nu t-pri b-   '..pcrt-.ra in    ivinp 
1 ' .    •    i '    ":  ' » v- .    .    u    lyiu-   e ount rit a have erranpe- 

'   *'      • ''• '     '        » •   i   '   t; i     tv'i   n]   jiti nein/   to be undertaken 
'•   •  '   "    TO    '<   ti.joiuh  their more intri- 

;    :      i.e.   '       •.*•.' a    <a    .;.  v   ei  r.n.t. 

ut ai 



47. Mich  co.ld be written or  spo^n on resrectin,   the  del ;i or t>.   ••  .v s^rc-r^ 
una  types of financing  that  ; re aw.il.ble   -:r.d ..stur^^y   th- v ry  "i**' <>'/    " 
individual industries involved,    ¿o try tr-a ce ver ti a:" • I] h-u-in .'•',.' j.ï'%- . lv 

exceed the plotted ¿en. ti. oí  this cor.ri button.     , ¡¿ve  therefore  Pt;üc. loured" to 
adhere to the  ;.rincipies  involved and detc.il c-.n,   oí  cours,, emerge  in discussion. 

¿he nssisUnce of Gove risenta 

48. ^ rlier I have mentioned the provision by the ; •»venuacnts of the  v.rious 
territories involved of the infrastructure  in the v; v of essential cervice* to 
indus:«-,  oome of which,  of course, would be developed  in the ruisinp of ¿» livinf 
standards of the people and not specifically as asoisu-nce to industry. 

49. At the same time,  i^any of our countries have introduced vhút way be morded 
as  specific incentives to encourage industry end the firw,.ncim   of it". 

50. Oome htve endeavoured to avoid un-econoinic competition by ti.e   i, f roduet inn of 
industry licensing or by the declaration of certi*, industries .-..-• ''¡ ion. or"    • i 
restricting certain facilities to them.    C t-hers h-.ve introduced t-... i viri Víl or 
development allowances in their income tax tuÀ torpor-tion U,   structures/ 

51. "bout all have import duties which orij i:;; Uy wer«.-,   MU still .• re, frr 
revenue raising piirposes but which hi.ve- been enhanced to piot. ct  tin:   l.-.frr-t   indus- 
tries.    ooMe ht.ve anti-dumpin¿   lejial« tion end iroat  h, ve  :,oi.c   lorj;; or   for-irn 
investment protection acts.    Ir= some  c¿s» s we hrve  prohibition of the  in; ort  of 

t competitive ¿rods and other countrie& move  to suspended  duties. 

52. nil these me-sure s are to assist industri.'1 do v. lo ;-nient • i.d  : ••r.cr- i.: kc • •. c\r.r 
the  fin.-ncint of it.    In sor.e me;.sui e,  they counter« '   theiiih  cost E ;>V < stahl i r.h- 
inf industry which 1 dealt with e il ii.-r and it i:; debnt; hit- :\u u t r ;h. f ct iijSi ort 
surcharges imposed by the :,ore develo-ed coimtri.-s do : end m M'iVd   .y i..\ cry of 
payments or to o ¿renter extent ¿ssast their nvn induce rie:-..    Ir:ducu-y L,, he « vr, 
vitally linked to the economy of ;.ny  count ry. 

53. jerh-ps one  incentive th:¡t iü not provided to ••..• cu j"j ka.r.t iy ;.dc >.- t-  ..-.tont 
is the provision fror. < nd i.ithir. the  country' of tju   rJaúl*  <:] JE  u-ec tlv< .    1   MI. 
not  referring to enfir.fìers, chemical en/ine- r:t .-.< count., nts, ehf.R.ist^ o;.i the likr 
but r;.the.-r to the i.^n airectly concerne J váth the o er t.ion of the ... rhiñes,     ¡hoy 
hc.ve little industri.'-1 inherit;.nee or e,.» trier.ee -..¡.:i vhi 1- n.or*   ot u:-  r.v   tr; de 
• nd  techaicl schools,   there is insuiii.ient of th'   pelyt<dr.ic  -yp. of ¡ r^t i tut i <• n 
providing to industrialists the people vho  C.MI r;.k'.- or v re K injustry ir. UK 
finóneine of it, 

54. In conclusion and in re.;pert of tr.ia  fii.. ncir.f ,   * '•• iiit   .<   j<   b cv.  •-• t.| e 
qu  stion oí sound muiK.rei.i-nL ^nd sonnd beris for •'/.;/ in ji.stiy •-    he   iii   r.cd 
particularly from outside th': country  cei!c*rned.    ,..iv,.\r tf A;;, M.- r       lii be 
failures or frustr.tioru;  in so:n   cc-srs,  but  v •. i;;h,   .:;   i-.r .:;  ;'    ..iul' ,  to hwe 
our inuustries at a levi of cificiency ev,r.vr.,iy  t-î r;t    rd 'jfi  ti.   ir  oí,    :.j   in 
world competition v;ith   the ::,ore Jfvel:jpcd   '-CAK.Uí- • .     i   .<:.<>:    .ì-.-.   ir,   •   i';, h .-.ir;, 
but   it  e  ,,,  over tnis next  MrifO.te   • 'hL< vi i.    .t    r- --.•,   *•_•'. -.,1   ir. .i.:. tri   i  f ; n- r.c i r¡f, 
we vásh the iendìr,/   coui:tri'-s tr  h; v   h1;}    M    rj   :< r  'i,r t:, > k i >-,.       .;   [t,r- fjUr 

capacity to develop them on industrial line:'  so t)•• • P tr.e.-y np-arü  tf.e-ir rnowy na 'in 
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-   t-j rn or  _.i    /•* '.'h   they vili 
: us-     •.>.:!  :•.*   .-•.  ve ¡ y   e i ly á: te 

i i er   ." :í'(':- r¡ce  beirif made to 
f •  c,f    i.   '   to í!,iius".r" •' s ''-i4 
s¡>'' 1-í  in'  i., a. .     1 ^  c :. be 
; • :d   fot- ti ^  7,.n:,fo: «¡t  u;d 

o"< i ¿ ¡ i.:,/    i 

ir,d'iü'.;T  i 

"   f*     „1* o   , r.   l'ñr- ti.'.t Kit!'   the   st. i üt/" t>:-  an- 
v;<   rust,  hu ve   i ;  Ine I 

'••i th -••  :-  sound,   th'-n th.   fin¿nci¡¡    of it is easy. 
our    c\<ri."..-i.t.E,   tn«   ei^   I---/.TU K<  rust, hdve  i .; tne bugis on vhich 




