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This romort is linited to the cetivitine or e
United .ations Centre lor IndusiL,icd ~av:loreat under
thz U, s .ro_ruires of iscinic.l vo=operation, he
speciuclizad gencies of the L., also provicz suoport
for the industrialization of the developin_ countriss
in areas vithin their field of com-etance under the
“xpanded I'ro_rumre of Yechnical ..ssis.ance , the U..,
~preial fund Crosraine ond from their o'm resources,

1, The Centre for lndustrial Jevelonnient ias established in 1962
within the U, . Jepartment of “conomdic and oeirl .[ffoiss as nart
of an expanded 2ffort yr the orianization Lo sromote incustricli-
zation in the devaloping countries. The objzetive of th- Certre
is to proiots a better understasiin: of the noture and recuireronts
of incustrial developmant and to assist ~overnments with accelerc-

tion of the process of industrialization in their countriaes,
I, Functions

2, The Centre carries out its functions by (1, undertaliing
research projects; (ii) orzanizing seminars and other interna-
tional meetings; and (iii) providin: advisory services to :overn-
ments and substantive support for th: field onerations in develon=-
ing countries under thz several U,., programmes of technical co=
operation, .11 these activities are s hovever, vein:; increasin l:
linked togsther for the prouotion of direct assistance to developm
ing countries, The research and study projocts , a8 well s

the s posia, seminars and other mestin

“+
L]

s, orsaniced by the
Centre, contribute to the elucidation of the problems of indus-
trial development and to the synthesis of ths main =conouic

and technolo ical issues inwolved, In varticular, these meetings
arc an important means of reaching more directly ancd in far
zreater numders the t:cnnicians from ths ublic and private
sectors most imisdiately involved in th» opsretional side of

the industrialization process, thus creatin: an elfective range
of coumunications, ..t the surme time the field worl: of advisers
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Wit elterts ussi nad to the developin_ countries anrich the

veatre's ressarch studies,

3. .t _.resent the Centre concentrates nwostly on tha fellorin:

fislds ol activity: plunnin s enc rrosramvin: of industrial

developnont; formulution and iuplerentation of wnlic prolicies

anc incsntive easures desin~d to facilit:te industrial develop-

ment; surveys of the cconomic and teeinolo .ical characteristics

ol particular industrial sactors , choice and adaptation of teche

aolory, of the scile oi ~roduction and of operational recuire-

nents; pre-investrent and reasibility surveys: industrial standarde
ization and quality control; development of institutional iramge [N

g

orle for th: suvort of industry; training and mene sement requiree
ments; promotion and modernization of smallescale incustries anc
thz establisiment of industrial sstataes,

Le Thea Centre helps -overmments to identify their technical
recuirerents and to formulate thair recuests for obtaining
assictance under U,., prosranies of tochnicel cowoperativa, hen
8 recuest lor assistance is recelvad, the Centre provides sube-
tenticl sunport for its inplamentation by rorkin; out the terms

of raference lor tha experts by thes »lan of operations, by helping "
in the recruituent of these experts, by briefin; them and by <)
revievin, their ok alftep they arrive in ths field, the Centre -

is also responsible for advising on ths sslection of fellows and
trainees and on the elaboration of their scheduls, It advisas on
the document.tion and on ecquipment included in th: tachnieal
assistance projscts or orojsets assistad by the U, pecial Fund,

5 .ssistance na; be srovided in difierent for.s to suit the
requirements of sach cuse, In certain Cu8e8, a team of experts
is provided to nake a Lenaral survey of th= industrial poteantial
of u country or - regicn, or to assist in the ¥ paration of
industrial pro-rar.es » the formulation of incustpial rolicles,
or in the praperation of pra-investment studies, etc, In other




-3 -

caszs incividual erpeits are suonlied on @ s.ort or lon ter.
basis to deul ritn sp-reidic econenic or techiaicil o3 mcts of
industry” or to vorls in rors d:tail on thz zineral raco.neadatics
pren.red oy < provious teon of eiglerts, Lonstlre:s the servicsas
of eupertc are re uireu for o {aw doys or wecks to advisa on

a var epacifiec nroblem, Gut jenerully :mearts are nesded for
2ariods of onz year or wors, In & few cuses the Jroject may
recuire tha services of a senlor eizert on a part-tiie basis oaly,
in which cise a series of visits to ths fiald mey be arran .ed,
In still othar cusns, it has besn possivle to coulbina the urte
tie services of o senior a:pert with tnos: of a less ssnior
wnert wihv reuslied full time in th» field, Thz larse mojority
of sxperts act ac edvisers out in « few casss they ara iven
aduinistrative and exscutive resronsibilities at th racuest of
tha ovaimment concernad, hz oreovision of truinin for the
nationules »f the davalopin; countriss represents anotiaer form of
assistance in thr {ie=lc of industrr which i¢ uvollisble under

Uelw prozruinss of tecimiccl coeoperuztion, The Centre assists in
the evalfation of cancidates for fallowships, advises on their
troining schedules and recormends host faeilities, Tn addition,
it cun undertake swveys of training recuirswents in individual
countriass, advise on the development of training faeilities w.chin
the country concerned or abroud, “ucoura ed Uy the exparience of
the projects undertaken in the current vear, :rowinz attention is
bein- paid to the orzanization of supervised trzinin: prosranes,
Finally, under thy U . proorunie of technical co-onaration,
governmamt s can rsquaest tachniccl mublications and a2 lindted amount
of ecuipmeny and sunplies ralated to thair ~rojants.

6, .nother principal function of the Cantrs is to "act us the

focel poinmt for coeordination of tha wark of the or snizations of

s

Y e/mes/181 D imzh peras 1
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Nas Lo crin . .bout an "eillzctiva co-ordinstion ov oh- i, » Svstem
©: its wetivitiss in the fielda or industrial develorment in order
to wvoid dnizcessary duplic. tion of ti~ vop.- whicii is corried out

s
¥

oy the U, . Tanilor, E Ths Cantre is 2itrected to follow clocely
the wotivitiec of tha virious or.,wizations, uadertal e Joint projeets
tnd ma.z arran ament. for aderuuta resorting to ths Coimitiee for
saustricl -evalomeint and the oY, -ccordinzl some exchance

of views have bessn initicted with o number of secialized arencies

to proiiote co-oreration us well as to avoid ovarlarp aru duplicution,
Tn the meantime, a few Joint ex loratory missions Fave besn orcanizad
oy the .pecicl -und in connexion tith projaets of interasst to nope
than ona or_anization,

7e he Centre is also expanding its co~operction witi the e fonul
‘eonoinic Co.missions, It has s=conded & numver ol its sanior officers
and advisers to work 'Ath tha co.missions anc, whenever possible te
do so without incurrin- uncdus e enses, it has routed tihs axperts to
their country of assicrment tiron sh the headcuorters of the rese
pective rozional corunission for or afinz,

8, The Centre's activities hive basn uided b “Conoe esoluticns
181 7 (LiLIX) of July 1965 viiich recosnized the nesd for adecuate
resources to permit the inplerentztion of the dynanic progreiime
outlined ia esolution 1030 ., (;::;;:{‘JII) of .u ust 194, The raoorts
to ICCUC of the Technicul ~88istance Cmranittee,z/ the overning
Council of the .paeial z"uﬁd,y and the ‘inal ..ct of ths United
liations Confsrence on Trade and mvzlopmeﬁt',é/ placed spacial
emphasis on the need of develonin; countries for raater techniecsal
assistance to their industrial develormont, These effor.s are besed
on General . sseibly “.esolution 1797 (LVII) of 11 ecerber 19¢2
waieh reco:nized that the objeetivi oi the United iations uevalop=

T/RTS/1034 4 (YKXVII) para. 1 (1)
Vkosl,
Y LCT< .
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ment wvecade required the meximun concertration of =fforts and
resourcas in selected areas where there are the -rsatest neeas
and opportuanities for United iations action," ..ccordin:ly,
industrial develorment had been identified as an "inpact area
by the Technical issistance Coumittee in its surner session of

1963.
11. Activities under the U,i. Regulai and Txpanded rrojzrammes

9. In 1944 assistance provided for industrial development under
the U,. . i.egular and Txpanded “rogrammes of technical assistance
had incrazesed oy 20, over the previous year, On the basis of the
monthly statements now availabls a similar increase is expacted in
the current year in rslation to 1964,

Table I
United Lations legular and Ixpanded Programmes
Total Txpernditure and Zxpenditure on Industrial Development 1%2-61%/

Value (Y000 US)
1962 1,866 15,675
1963 1,863 15,716
1964 2,237 20,470
1964 to end September 1,€80 14,050
1965 to end Lsptember 1,919 12,334

8/ 7xcludes Punds in Trust

10, The rate of increase in assistance provided for industriali-

sation has lagged behind the rate of increase in total U,i., activities
under the i.egular and Txpanded {rogrammes, The current trend ‘
indicates a gradusl narrowing down of this gap, particularly under

the United liations ..egular Programme., The 1964 ..egular ‘rogramme
included 555,000 for industrial develorment, .. sizeable increase

was projected for 1965 with 807,000 proposed for that year and a
further increase brought the proposals for 1966 to 1,054,000,
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1l, . total of 220 experts were assigned to posts in industrial
cev-lopment in 1964 as against 158 in 1963, Tha monthly statements
.01 thet o total of 210 experts have Leen _iven field assizmments
oy the end of Lepterber 1965, This should lead to a further increase

b the end of the vaar in relation to 1964,

12, In order to srorote a longer and more sinificant pro;ranne

¢ assistunce in the field of industry, the Committee for Inaustrial
-evelopmeont felt that the Centre should establish closer lin.s with
the developing countriss to be better able to assist their needs

and to help tham in "preparing scund projscts related to manuface
turing industry", To tiis effect one of the measurss talien by

the Cantre has be:n to send to the field on short-term missions

its senior stafi members anc inter-re;zional advisers as often as
compatibls with its limited resources, Lirdilar assi;nments have
veon given sometime to reglonal zdvisers attached to the Teonomy »
Coiuissions. These missions hove produced & number of new pro jects
and, at the same tims, provided the U, , with the necessary infor-
mation for a bestter implementation of projocts at hand, .t the
same time, the staff mewbers, the inter-re;ional or rezional advisers
have bsen abla to provide onethe-spot counssl on a number of tache
niieal oroblems,

13. . further step envisagsd for the establishment of closer links
with the developin: countpies corsists in "posting ax%ierta from
the Centre for Industrial Uevalopment to the offices of residant
Foprasentatives for appropriat: periods of time" 48 expressed in
WO Jesolution 1081z AXXXTX), .5 resident representatives of
T.B remaln the Centre's rost lzpertant liaison with governmant s
and act as the U,i, repressntctives end chiefs of mission in the
fisld, the Centre's experts on industrisl devslupment ars expected
to be attached to their oflices and to work under their general
direction, In the msantire the I2chnical Lssistance Soard and ths

L N ) A A - o

& 7/h0Lt, varas, 4546 and 93-142,
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tureau of Technical assistance Operations hove askad the resident
representatives to pluce before sovernments information coiceriiag
the availability of assistance in th» field c. industry., The
resident representatives were also infor.ed that requests in this

field will be considered on a high priority basis,

14, The problems encountered by the resident remresentatives and
their sugzestions for developing further activities can be summa-
rized as follows: T/ o-ordinztion of technical assistance acti-

vities at the government level remains a rroblem in a number of
countries; in many cases while attention is focused on selacted
aspects of industrialization no comnrehensive approach is made

to the problem; heavy reliance is »laced by most countries on
bilateral aid and credits; a number of governments do not inzlude
requests for tachnical assistarce in industrialization because
industrial development in their countriss is almost exclusively
the responsibility of the private scector; the volume of the
resources available under the lazzular and “panded Prozrarmes
do not permit the accommodation of a number of sigabie impact
piojects; the carry-over of projects from one biennium to the
next and the continuing comnmitments took up a zood part of the
availabls resources, espacially under the Ixpanded ‘rogramme,
Finally, the lack of posources and the small size of markets limits
vhe acope'far industrial development in some 4zvelopin: courtries,

15. To provide the funds recuired for the inplencntation of
new industrisl projects the Txscutive Chairman of T.B, in the
meeting of the [echnical .ssistance Conmittee hcld in Hovember,
1964, promised to give highest priority to the finarcing of

new technical assistance projects in industry from contingency
funds, §/ ~uthorizations have been issued already fur the
implementation of a number of new projects by using the saviﬁgs

7/ For details £/4L016, paras. 38-43,
g/ See also E/RES/1081 E (XXXIX)
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ceihieved in the implement ition of those inc'uded in tha current

“b.roved pro rirmes, e ‘conoric and Loecinl Council coisiders,

Loaver, that g substantiallr increcsed bercent i e of technical
assistineo funds [rop the Ualted 1 ations o raries of Trehnieal
~Lsistance aind the xpanded Fro ranme of Technicnl assistunce
should be devoted tc Projects rslated to the menufacturing indust py",
this consideration, io doubt, will be tagen into account in the
prepar._tioa ef the naxt Progrimre for tha vears 1967-1963, The
“conoric and woeial wouncil has expressed the viaw that map anpro-
priate share of the resources of the expanded Pro ramme over the
period 19€7-19¢3 1.culy be an approximats doublin > ©f the amount
provided for this purpose in the approved pPro ramme for this
biennium",

16, To th~ finaneisl considerations have to be added the problems
related to the recruitiient of qualified experts. ome increased
flexibility in racruitnent is expecteq by the application of &
policy/ﬁgzwintment of experts on a reimbursable loan basis, Under
this arranzerent, hi-hly cualified Personiel, who are already
enployed, can be secured on loan 1o the United lations fop fixed
Periods, The United lations agrees to reimburse the leiding
organization for tha actuzl base emoluments paid to the individual
during the neriod of loan,

III. United iations fpecial Fund Prozrammes
17« In 1965 the vpecial Pund has &pproved five new projects in
industrializetion as follows;

& The Industrial apg Larksting ~urveys on Petroleum and | |
Latural cas in -dgeria, The Objectives of this pro ject ars to
deepen and extend existing studiaes of locally made petroechemicals
and of ihe possibilities for the aort of naturel -as,

These studies will a8sist the aljerian Government in planning
anu prosraiming the use of their petroleum and natural zas resources
for the development of agriculturs, industry and exports, within

I |
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the frouewerit of a nutional plan for the econo.ic dovalornet of
the country,

The project manager and the expert on mar':stin-, included i.
this rroject, are in th~ field,

©, The ilndustrial tudles und Levelopment Centre in Tu.zania -
to advise the . inistry of Industr, .ineral .esources and over on
industrial policies and organization, assist in ths 'rojueration
and assessment of feasibility studizs and in >ther natters relatins
to industrial develomment, The new faature ol this rojact is the
provision of adviscry extension services to industiial co.icarns,
both puolic and private,

¢, rhase II of the Certr:l .merican .iesearch Inst.tute (IC.ITI),
The Institute was inaugurated in 1956 under the joint auspices of
the Goverments of five Central .merican ..epublics: Costa .ica,

71 Selvador, Guatemala, Honduras and llicaragua and the United
lations “conomic Commission for lLatin .merica, Its functions
have been to give technical advice tr industry and to investizate
the best utilization of natural rcsources and raw materials of
the region.

Special fund assistance for another three years as recuested
by the five governments for ths Institute's continued contribution
in the Implementation of the Central ..mericun economic integration
plan for the industrial development of the region, In particular,
the Institute is to assist governments and the public and private
sectors of industry by undertaliing economic and technological
research and pilot demonstrations of the yrocessing of local raw
materials for use in industry,

ihe project manager, appointed in iiay 1964, will continue
with Phase 1] of the pro ject, assisted by a Senior Technical
wdviser to the Jirectar, presently under recruitment.
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de Tre .ndustricl Studies uid Devzlorment Institute in
Aradh, Saudi arabia, ho Institute is to advise the Governnent
on all matters relating to policies and programmes ol industria-
lization, to assist in the formulation of indvstrial development
plans, and underteke vre-investment studies for specific industries,
The pro ject manaer is aprointed and may reach iyadh in

nid- ovember 1965,

e+ The “re-Investment Studies for the Promotion of the Fer-
tilizer and Petro-chemical industries in .akistan, The rurpose
is to assist the Government in studies covering the economiec » ‘) '
technical and financial aspects of planned production and in the
promotion of increased and rational use of fertilizers and petro-
chemical end products,
The project manazer as appointed in October and is expected
to be in the field shortly,

18, The two projects previously aprroved in support of the Silicats
Institute in Israel and the Central American lesearch Institute
(Phase I) were completed during the yecr,

19. rlans of Uperation have besn sized and the project managers

and sone of the experts have bean recruited for all the pro jects £ |
approved by the "pucial f'und bafore 1965, except for the lndustrial 2 ,
fesearch Laboratories in Israel, |

20, The three following projeets for assistance by the pecial
Jund were submitted to the Consultative Loard neeting of 15 Octobey
1965;

. 8, Four similar requests by tha Governments of slgerias,
Libys, Moroecco and Tunisia for the establishment of a Centre
for Industiial “tudies in the laghreb re-ion, This project is
to assist the countries of the laghreb in the co-ordiination of
their devalopment rolicies on a rezional basis 80 as to optimize
the utilization of scarce investment. funds and resources for
industrial development ,
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b, .. recuest vy Uzanda for the orgaaizction ol o "Cemntre
for industrizl .evelopment anc establishment ol an lndustrial
“state', The purpose of the project is to stimulate indi;encus
entrepren-urship, and to assist in every aspect from planning
and construction to operation and management of small-scale
industries, The project foresees construction and management
ol industrial estates; advice to Governrent on nromotion, develop-
ment and moderaization of small-scale industries; and rasearch
and dissemination of economic and technical information,

Ce. & request from lwanda for setting ur a pilot plont for
the extraction of pyrethrum. The Fund's assistance is requested
to lend technical and financial help in the establishment of
the industry, This is considered to add greatly to the value
of the domestic product and to iincrease foreign exchangze earnings
through savings in transportation costs,

21, The Special Fund has increasingly emphasized its desire to
assist developing countries in their industrial devalopment. as
was indicated to the Governing Council of June 1965 and also to
the Oommittee of Industrial Development at the fifth session, the
Special Fund particularly envisages projects to assist in conse
tructing industrial pilot plants, in establishing industrial
estates, in organizing industriel development advisory centres,
and in carrying out industrial feasibility studies and surveys,
As one means of enhancing the preparation of requests for soundly
conceived, hizh-priority projects in this as well as in other
fields, the ianazing .irector proposed, and the Governing Council
of June 1965 endorsed, an increased earmarking for preparstory
assistance from 750,000 to .1 million., ECOSOC Resolution 1081
provides further support for increase in allocetions for praipare-
tory assistance and for the establishment of pilot and demonstration

plants,
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"R »lice avonvt a ear a o thne ~pecicl lund hes or anizad

L et Joint explorctor :issions it the purticipation of the
Centre for industrial evalonimt i ons or mors Spacialized
< znecies,  ror iistance, a joint rission in which econsultunts
from the Uertre ana IiC ~articipated 1us sent to Uzanda to
iavestigats the rossitle links betireey tio requests adiressed
to the opeciul und: one for thz astablisime.t of & .ana_ement
Trainin. arc dvisor Centre .ad the otie. for strensthening
the Small Irdustries section of the Usanda Developient Corpo-
ration ang establishing an Industpial istate in .lampala,
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