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i- L• 1.    i T 

This rjport is  limited to the activiti-^ of the 
Unit od -ations Centre for Indus U-ial „ev;lo-r.enb under 
th3 U..'. .'ro^raunes oi' fechnical  oo-operation.     ¡lis 
specialized ..rancies of the i-.i.'.   also urovL.e sr, v'->rt 
for the industrialization of the developing countries 
in areas vithin their field of competence under the 
expanded rro^ramme  of Technical .a^sis:..ance, the I'., . 
special ¡-und :~ro^rc..j.:e and from their en resources. 

1.    The Centre for industrial Je velo prient, uas established in iyt-2 

within the U,. . department of "conomic and   oci" 1 affaira as part 

of an expanded effort by the organization to promote industriali- 

zation in the developing countries.    The objective of tho Centre 

is to promote a better understanding of th* nature am1, requirements 

of industrial development  and to assist governments with accelera- 

tion of the process of industrialization in their countries. 

1.    A' 'unctions 

2.    Tha Centre carries out its functions by (i, undertaking 

research projects;    (ii) or;anizin¿ seminars and other interna- 

tional meetings; and (iii) providing advisor;  services to govern- 

ments and substantive support for th-, field operations in develop- 

ing countries under the several U.. .  programmes of technical co- 

operation.    ,.11 these activities are, hoirever, oein¿ increasing;-' 

linked together for the promotion of direct assistance to develop- 

ing countries.     The research and study projects, as well as 

the s/mposia, seminars and other meetings, orfani .¡ed by the 

Centre, contribute to the elucidation of the problems of indus- 

trial development and to the synthesis of the main economic 

and technological issues involved.    In particular, these meetings 

are an important means of reaching more directly and in far 

.'„reatar numbers the t-ennicians from the public and orivate 

sectors most iruedlately involved in the operational side of 

the industrialization process, thus creating an effective ran.^e 

of communications.    ..t the san» time the field, wor!: of advisers 
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-iir. e::;;erts assigned t. the developing countries anrieh the 
Centre' z research studies. 

3.     -t present the Jeatre concentrates mostly on the follow/in- 

fields of activity:   plunninj and procurarán- of industrial 

development;  formulation and implementation of public policies 

and incentive ..«asures designed to facilítete industrial develop- 

i-ient;  ¿survey* of the economic and technological characteristics1 

of particular industrial sectors,  choice and adaptation of tech- 

nology, of the scie of production and of operational recuire- 

«ente; pre-investeent and. feasibility surveys;  industrial standard- 

ization and ciuality control;  development of institutional frame- 

work for th3 support of industry; training and management require 

ments;   promotion and modernization of small-scale inauatrits am. 
the establishment of industrial astate s. 

4.    The Centre helps governments to identify their technical 

retirements and to fondiate Unir recueste for obtaining 

asaiätance under U.. . programmes of technical co-operation,    hen 

a roc.uest for assistance is received, the Centre provides subs- 

tantial suoport for its implementation by '.orlcin;, out the tern» 

of reference for tin everts by the plan of operations, by helpinf 

in the recruitment of these exerts,  by briefing then and by 

revi*.dn¿. their -.»ri: after they arrive in the field,    fhe Centre 

is also responsible for advising on the selection of fallows and 

trainees and on the elaboration of their schedule.    It advis,s on 

the documentation and „n e^uipeeut included in ths technical 

assistance proj3cts or .,roJacta assisted by the L..'.    pecial Jund, 

5.    assistance May bQ provided in different for.« to suit the 

retirements of each Ci.ee.   In certain cases, a team of experts 

is provided to make a puerai survey of the induetrial potsntial 

of . coi ntry or     region, or to asaist in th« pr paration oX 

industrial proches, the formulation of industrial pelicie., 

or in the preparation of pre-invwtMnt studies,, etc.* In other 



casas individual experts are supplied on :   s.:jrt or Ion    i^n.: 

jasis to deal witn specific economic or technical c.s ---cts o i" 

industry or to vrorl: in r:ore detail on the general reco^^endatio^s 

preoared by a previous team of experts,    arieti;.es the  services 

of e;qpertc are re--uired for a fía»; days or weeks to advise on 

a very specific problem, but  generally experts ara needed for 

periods of one year or ..¡ore.    Ir. a few casos the project may 

require the ser/ices of a senior expert on a part-ti:;e basis only, 

in which case a   sarita of visits to th? field may be arranged, 

In still other Cuses, it he. s been pos ¿ibis to combine the yart- 

tiuvs services of a senior expert with ttiose of a less senior 

expert whe rei.iaintd full tin« in the field»    The large Majority 

of experts act at advisers but in a few cases they are -;ivan 

administrative and executive responsibilities at th   raoutst of 

the   overnnent concerned,    ine .orovision of tr-iniry. for the 

nationals  ix the developing countries represents another form of 

assistance in the fielt, of industr;' which i;   av-liable under 

UY. * proyrai.;r.»j of technical co-operation.    The Centre assists in 

the evtiifation of candidates for fellowships, advices on their 

trainin^ schedules and recormends host facilities.    ~n addition, 

it can undertake surveys of training requirement a in individual 

countries, advise on the development of training facilities wadiin 

the country concerned or abroad,    ",.ncou;-v..Jed   ,y the experience of 

the projects undertaken in the current year,  ^ro-.dny attention is 

bein;; paid to the organization of supervised training pro y rabies, 

Finally, under the "J.* . proyrai.v.e of technical co-operation, 

goveransnts can request technical publications and a limited amount 

of equipment and supplias related to their pro j sets. 

6«   ..nother principal function of the Cantre is to "act as the 

focal point for co-ordination of the work of the organizations 0; 

the U.i. in the field of industrial development»M     The Centre 

y   S/to/laßl B {XXXIX} rarai 1 
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^  to   ,1,    ..b.ut „ .ei.f,cti„ co.or^.tlon   ,„ th? ;:_  _  av3tm 

o,  its activities in the ri5ia o, industrial development in orOr 

to ..vox,; unnecessary üupliction of tn- „or, v,„ic, is  carried out 

*       ä Ü- •  l^l7-° ïh3 Ä*" 1= "meteci to  follo,, closed 
the apatie- or t;n various organizations, underta!:, Joint projects 
ana ,a.:3 arran .ra3lt, for adeaUit, „.^^ ^ ^ ^^ ^ 

T'1"11 "V,l0!^n' and ttK •'-°-      -ordin,!;, aora «xchan,a 
oi   views have 03 3n initi-•+*»(•' ,nH, v 
«. L 

nu*"t)«  OA socialized a-eneies 
t-O  prOi.iOta  CO-o^e ration  •,«   ,,an   ,„i 
T    * °^ation oa well &s to avoid ovarlap anu duplication. 
-n the meantime,  a few joint «c¿oratorv missions hat». h^„ ,       < 
, to. .p,^    unci in conwáon ,ith pro-¡3Ct= „, ^^       " 

tnan ons organisation. 

7.    .l„ ,e„tre i, al30 e:;pau<li:r lu ^^^ vdta tlK   m 

¡o ,rr  " ,dt:: tha °ard3sims cni< *— p-«.!. to a» « rttl„t lncurrln: ui,i;u3 e;: ^ it ta2 ^ 
their counts <* as^t t:wjh th„ „„^^ „, ^ ^ 

pectivo r^ional coruvission for or .afin:. 

8.    Th* centre's stiviti,, ht.ve ^n   uided b-  ^ - , c    A,nl „ 
in-/      - -, J iwa D"    -^'"-t   ^solutien» 
M  • U-K) or July 1965 „nich recaci*«: th, n„d for ad.uat. 
«-«roes to !Writ tta inplo,.Bnut,on „ th, dy_ic ««• 

to   ,C, ,c o, the ,3ohni=al   distane. CoM1iU„,î/   th,  ^.„^ 
Council of tin    n-*eiai  .\,-H A/ i, **-r»inl4 

natie« contonee on Trade am   ^lopm3nt ¿/ 

•. on ti. aeed or „volo.in. co^ri,, for  ^at3    ^^ 

on vaerai   S^,I,   .esolutiotl 1?&? (.VlI}  Qf n ^^ - 

!!ZZ!"d that the objectlV3 ox'tile ""^iauons ^xop- 
¿/   VPFS/1Ü34 . (XXXVIlHTrH.  i (i) 
y    V4081. 
y   V4C72, 

¿/    1/bOnf» khfl-mï& Annex A.TI^.I 
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ment  uscacle required the maximum concentration of afforts and 

resources in selected areas where there are the ~r tatest neeas 

and opportunities for United i.ations action."    accordingly, 

industrial development had been identified as an "inpact area" 

by the Technical Assistance Committee in its summer session of 

1963. 

II, Activities under the U.i . Regular and expanded Programmes 

9.    In 1964 assistance provided for industrial development under 

the U,* • ¡»egular and expanded Programme» of technical assistance 

had increased 'ay 20^ over the previous year.   On the basis of the 

monthly statements now availabls a similar increase is expected in 

the current year in relation to 1Ç64. 

Table I 

United nations Regular and expanded Programmes 

Total expenditure and expenditure on Industrial Development 1962-6$» 

Value («000 ,US) 

I***                                »tòlte* ^fvelopjïien^ Isfeâà 
1962                                            1,866 15,675 
1963                                            1,863 15,716 
1964                                          2,237 20,470 
1964 to end September               1,£Ô0 14,050 
1965 to end ,epteraber               1,919 12,334 

a/   excludes Funds in Trust 

10*   The rat« of increase in assistance provided for industriali- 

zation ha« lagged behind the rate of increase in total U.i.. activities 

under the regular and expanded ¿rogramnes.   The current trend 

indicates a gradual narrowing down of this gap, particularly under 

the United nations regular "sgranane.   The 1964 ..e guiar Tro gramme 

included   555,OGO for industrial development.   .. siseable increase 

was projected for 1965 with   £07,000 proposed for that year and a 

further increase brought the proposals for 1966 to  1,054,COO. 
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11. « total of 220 experts were assied to posts in industrial 

c;eV7lüpment in 1964 as against 150 in 1963.    Th3 monthly statements 

shou tk t a total of 210 experts have been given field assignments 

by the end of ,eptenber 1965.    This should lead to  a further increase 
by the end of the y-3ar in relation to I964. 

12. In order to promote a longer and more significant program 

cf assistance in ths field of industry, the Committee for Industrial 

development felt that the Centre should establish closer lini.-» with 

the developing countries to be better able to assist their needs 

and to help than in "preparing sound projects related to manufac- 

turing industry»,    fo this effect one of the measures taken by 

the Centre has be m to send to the field on short-term missions 

its senior staff members and inter-regional advisers as often as 

conpatibla vátn its limited resources.    OiUlar assignments heve 

be.n slven sometime to regional advisers attached to the economi, 

Commission*. These missions heve produced a number of new projects 

and, at the same time, provided the u.;. with the necessary infor- 

mation for a better implementation of projects at hand.     t the 

same time, the staff members, the inter-regional or regional advise 

nave baen able to provide on-the-spot counsel on a number of tech- 
nical problems, » 

13.    .. further step envisaged for the establishment of closer links 

with the developinv countries consists in «posting experts from 

the Centre for Industrial Development to the offices of resident 

representatives for appropriât, periods of ti«»»   .s exor-ssed ir 
W ^soluUon 10303.(XXXIX).    ..s resident representatives of 
T... remain the Centre»s most important liaison with »overrents 

anu act as the u.V. representatives end chiefs of mission in the 

rUld, the Centre's experts on industrial development are exnectsd 
to oe attached to their office, and to wrie under their 3tnwal 

direction,    m the maantir. the Technical .esistane« .^rd and tfc- 

 -.. «... „„...,    _  

i/   V4016, paras. 45-46 and 93-142. 
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Bureau of Technical assistance Operations have aäkod the resident 

representatives to placa before governments information concernine 

the availability of assistance in th3 field oV industry.    The 

resident representatives were also informed that requests in this 

field vd.ll be considered on a high priority basis. 

14.   The probiens encountered by the resident representatives and 

their suggestions for developing further activities can be summa- 

rized as follows; -f    Co-ordination of technical assistance acti- 

vities at the government level remains a problem in a number of 

countries;    in many cases while attention is focused on selected 

aspects of industrialisation no comprehensive approach is made 

to the problem;    heavy reliance is  placed by most countries on 

bilateral aid and credits;    a number of ¿¿overnments do not include 

requests for technical assistance in industrialization because 

industrial development in their countries is almost excluí¡ivsly 

the responsibility of the private sector; the volume of the 

resources available under the   :e¿ularand  \:pancled Programmes 

do not permit the accoratodation of a number of s * «able impact 

projects; the carry-over of projects from one biennium to the 

next and the continuing conoiitments took up a good part of the 

available resources, especially under the expanded -^rorjrarnrce. 

Finally, the ladt of resources and the snail size of markets limits 

the scope*for industrial development in some dovolopin^ countries. 

1§,    To provide the funds required for the iupleasntation of 

new industrial projects the executive Chairman of T..B, in the 

meeting of the Technical assistance Committee held in November, 

19ékt promised to give highest priority to the finare in?, of 

new technical assistance projects in industri' from contingency 

funds* -^   Authorizations have been issued already for the 

implementation of a number of m\t projects by using the savings 

7/   For details Z/kQlb,   paras..38-43» 

|/   See also   l/RESAQSl E (XXXiX) 



8 - 

.) 

-lavaci in th, i,Pl,Mt :tlon of ^   . K ^ ^ ^ ^ 

- rov„d pro,rau.es.    ,„,   •««,,  ^ ^ocií¡1 ^^ J 

;ìO',3ver,  that »a „ubstantlallr increased „.rent --«, of t    • ,' .,,.,.;„+. .. . - e-u uerconc-^e oí  technical — unco lunSs  ,r0N, U]a ,;.uted iauais    w ra MS of 

••=»u.t«•. and the   landed r-ro;PauM of Technical ,3EÌ3t„nce ' 
snculd oe devoted te nm-u^-rc „-!*.,. 
Thi- co-si,      • t0 the ^^«turinj industry», 
ihi- consideration, no doubt, v.ilï b« ta'^n  w„ 
r„ ' D" ta'ien wto account in the 
preparation of the n-xt rro-r-• r«    *, Ä Pro.runire for the /ears 1967-196Ö.    The 
-o^-ic ana .acial Council ha3 expressed the viav; that «an a0nro 

pnate share of th- resoum«« «f *u appro- 

PTiod 1967-1963     J "^ ^ ^ °W th9 

Purpose in the approved programme for thi. 

16»   To tta financial considerations hiv» •« v, i . *««<=<. none nave to be added the nrathi*»« 
related to the raemH*—** *-       ,,„ prooiess 

Pttl^y/^polntaant of experts on a reimburse 7      ! 
this *-.*„        *   ^ reimbursable lem basia,    Under 
this arrangement, highly cualified o,^.,.,      w 
molûVsri   „     . ^m*d personal, who art already 
««Ployed, can oe secured on l0an to the United Mations for JLd 
periods»    The United i-a+<rt«. **xoa. 
o^ .   • « agr@e# t0 *•**»*» the lendit 
organization for the actual bast «»»w^^     4^ . 
,»„«*     *u «»¿unient* paid to th» individuili IVI 
during the period of loan. '      *naj,viauftA W 

17.    In 1965 the Special Fund has approved five new Projfets ln 

ind«8triali2ction as folio«.. P~J«oti in 
a# The Industrial ;mn    n«ut^ 

natural r*~ «      7   7        '•aricat4n« ^^ <« Petroled iM *«*l<Uia4.   i.,rñ,3   111       1 crap-fa mv       _,   ,       .   , "" 

deepen and tó." \ °bj9CtiV#S ôf «* »J«* art to 

and of che possibilities for ^ ^ TO 0«*tteali 
_. Wie  —,-ort Oí natural mi, 
Thtss studies will assist the A3--».4,„ - 

anr' r»v» «     ^ '¿¿Mian ioYtm»i* in planiiii» 
«u iwa^dnv the us« of their pétrole« and natu«! 
for the development of *„-„ T    ^•WB and "rt,U[ml *«• ^Wn 

exopment of «artaultur., in^etry atid ex^rt., «ithia 
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the fraüéwcrk of a national pimi for ths economic d^vîionv.et   -i' 

the country'-. 

The project manager and the expart on mar!:*,in-:, included i,, 

this project, are in thi field. 

b. The industrial   tudies and Development Centre in lúzanla - 

to advise the .inistry of Industry, ...inorai   .©sources and . ©v*er on 

industrial policies and organization, assist in ths ;>répuration 

and assessment of feasibility studia s and in 3ther natters relating 

te industrial development.   The new fsature of this yxojact is the 

provision of advisory extension services to industrial eoac^rro, 

both publie and private, 

e. Phase II of the Central American .»Maren Institut« (I&.IÎJ), 

The Institut« was inaugurated in 1956 under the ¿oint ai^piees of 

the Qovtimsjits ©f five Central tamriten .^publiest Costa .dea, 

H Salvador, Gant««!», linduras mû Hicaragua and the United 

Nati®» Geonemie Oesinissien fer iatln .jatrlea.   Its functions 

hava been to five technical advice to industry and to investigate 

the best utilisation of natural r&sources and raw materials of 

the region. 

Special Fund assistance for another three years vas requested 

by the five governments for th3 Institute's continued contribution 

in the implementation of the Central .jnerican economic integration 

plan for the industrial development of the region.    In particular, 

the Institute is to assist governments and the public and private 

sector» of industry by undertaking economic and technological 

research and pilot demonstrations of the processing of local raw 

materials for use in industry, 

ïhe project manager, appointed in üay 1964, 'all continue 

with Phase II of the project, assisted by a senior Technical 

..dviser to the director, presently under recruitiaent, 
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ci. The  industria Studies .mei Development  Institute in 

•iyadh, baudi  nrabia.      ho Institute is to advise the Government 

on all matters relating to policies and programes or industria- 

lization, to  assist in the formulation of industrial development 

plans, and undertake pre-investment studies for specific industries. 

The project manager is appointed and may reach   lyadh in 
mid-iovember 1965. 

e. The ''re-Investment Studies for the Promotion of the Fer- 

tilizer and Petro-chemical Industries in l-akistan.    The purpose 

is to assist the Government in studies covering the economic, . 

technical and financial aspects of planned production and in the * ^ 

promotion of increased and rational use of fertilizers and petro- 
chemical end products. 

The project manager trns appointed in October and i« expneted 
to be in the field shorty. 

18.   The two project« previously approved in support of the Silicate 

Institute in Israel and the Central American Research Institute 
(Phase I) vere  completed during the ye¿r. 

1?.   aans of Operation have bean signed and the project managers 

and sous of the experts have been recruited for all the projects 

approved by the ' pocial Fund before 1965, except for the Industrial *> ' 
Research Laboratories in Israel, 

_ 20.   The three following projects for assistance by the 'petdm 

?und «*• submitted to the Consult at ive.^ard «.Hing of 1| Octetos* 
1965s 

a. Four similar requests by th3 Governments of ..lgeria, 

Libya, Morocco and Tunisia for the establishment of a "centr* 

for indu.*** studies m the I a3hreb region.    This project is 

to assist the countries of tho i^hreb in the co-orâination of 

thei, development policies on a regional basis so as to optisi» 

the utilization of scarce Investment funds and resources for 
incustrial development. 
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b,  .. request by Uganda for the organization or a "Centre 

for Industrial  development anc establishment or an Industrial 

estate".    The purpose of the project is to stimulate indigenous 

entrepren-urship, and to assist in every aspect fron planning 

and construction to operation and management of small-scale 

industries.    The project foresees construction and management 

of industrial estates} advice to Government on promotion, develop- 

ment and modernization of small-scale industries; and rasearch 

and dissemination of economic and technical information. 

0» A request from Rwanda for setting up a pilot plant for 

the extraction of pyrethram.    The Fund's assistance is requested 

to lend technical and financial help in the establishment of 

the industry.    This is considered to add greatly to the value 

of the domestic product and to increase foreign exchange earnlnp 

through savings in transportation costs. 

21.    the Special Fund has increasingly emphasized its desire to 

assist developing countries in their industrial developnent.   as 

was indicated to the Governing Council of June 1965 and also t© 

the Committee of Industrial Development at the fifth session, the 

special Fund particularly envisages projects to assist in cons- 

tructing industrial pilot plants, in establishing industrial 

estates, in organizing industrial development advisory centres, 

and in carrying out industrial feasibility studies and surveys, 

AS one means of enhancing the preparation of requests fer soundly 

conceived, high-priority pro jeets in this at well as in other 

fields, the i .anaging director proposed, and the Governing Council 

of «lune 1965 endorsed, an increased earmarking lor preparatory 

assistance from  ?SQ9üOO to  ,1 million.     ECOSOC .Resolution lu81 

previde« further support for increase in allocations for prepara* 

tory assistance and for the establishment of pilot and demonstration 

plants. 
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/* 

"2, 
-lace aLovt a 7ear ac.o the .;peciU . und h,s or aúiz-d 

- i fe" joint exulorator*   vi3sln>-<", • it-> +v,        _» •   . ur„   ..assio.^    itu the participation or the 
centre for -industrial   ,ev»loT mt   .-*•   «.,    « v-*-J'"nt ail- 0il- °r mora specialized 
-..=nCiec.      For instance, a joint ni„ion in i*ich conaultunt» 

*ro,, tne .sntre anu I,c ,articiPated uu8 sent to Uganda to 

istigata the posalbl. links between ft, requests addressed 

Z ^CÍal   Und: °ne f0r th3 '»^"»^t of a Cement 

-  L011tre "'K the ot""-' for strensthantng 
th. -»a xrdurtrt« l^rtto. of U. Usanda Dovelop.»«» Corpo- 
ration ana «.fbli.«,,. „ IlKtotrtll íst¡¡t, ^ ¿^^ 




