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. .       The f r ul .ti .n oi r. .urv. projet, is ci' stratte ir» ^anc* ir indus- 
irid   ..^ici-.rA  ui,'or Mv-.^nc-ie cyst*...    O-v-Iui "ri    s-ot—tic scr^ 

tir. 7 n r, l .or-u^.   inv • -Li ~n ri vi. i.' econome 

U i lit' 
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"   -,--   '"   *• ..-    •/-•Hintin   íü u¿t/- i  .cvcKj    nt,    T .U   3y, -.-du* thor#- 
•'r..'"'   tii=i       L,      '  .;  -Uv c.   i -.iüt-iin.-: .re .-a     • • t* r .-..re, train- 
in \r.    t .-,..;    J   *•-.    i-- ...-f; Ln -..:•:   i~L ••       .  úius.ria-   . r< > ct e- button 
•„;si t...    , t<¡.    ,    -.ti,ih.    '.r.ti       .r .nu:«rlf    .cvoi/u- • rn.    n    -orme 
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i.-türs   ».   n> . t .      i     >    Mt í^-'^OU «.-*;  -y-, cr»iu»:i ci. a  >>:'B*»s,,ip 
i i3j -   ,,  . .. .,      t,       .   , B'.1p rt t-h* l.niwt 1 . \tions ÏMk'-;&' . .   'i-.-a.nie'ü   .asi©— 
t-tric«     - i-iii'-tv.'    i: "   • .** -cui<'.- ' . "Ki'.is   •« ^ ..'tv-   •- e, ac.ually irt- 
v. ;if.t it  i      li- I»  u-wr-V . i- jf--ct   n'.i./ùs w »a'v.strial ;-ro .raiding 
ir i  -.-fr r   t   «jiiv   •   ti * ..     v r*.    r.+>.-ì • r iur<titutionnt l'l! *»"v':tionf 
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51-t-V'-   •-<  v-i .- rr'vLi \r>  'n    J», •..-iva i   tiv; Tic*    of in-us-rìal project 
•",• i.-.ti-fí»  .ri    ., . , ..,  XI    ;-,^c        r-ífhrencft Lo .'orei^x: ^xc .. n^e ani 
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foreign tracie censi-, erat i ons an     financia1   ^.nria 
various ; rocwf'ui\c 'in    too:--  ¡x •../ i i •<?< ì fur tn-- 
a^-roveo  projects vt!n  survoy^d  L I :e¡' iteu C. 
aiXi      t r) :s    f industrial project *;vniu^ion 
tries,   r s« étudies illustratin    to.e-i am', the 
ev.ii'atioa of industrial projoeio \n.-n hi ;iili 
cussion of iter i),    ïàs OIGC ysion ^elp-.cl t. 
©xistin ;   -valu.'ojon procu-.'ures -n-i ,racticos 

.Tr- ÌX : /[raigal,    The 

to  formulalo 

folle--up an'  supervision of 
The account of  ti:?  criteria 

í'ollc-v.'cd in    evelopía    cu \m- 
prohlf-ns encountered  in the 
irio-J .n ,>:•• course •:      i.»< dia— 
clarif" t •.''. scope of inp roving 

in uiie ucvelopin,'; countries and 

reco; ii.Leno od 
.¡-.e ,.rc ;ra... -n of research, tr" a' n    -n-> tecon.; 
>r tuo  ';en*re f< r Industrial jevelopuent. 

L'PI SU an ce 

6.        Th<    . artici; ont,. .u_    ai, th ir .'i:;, osai   evertenti i ilccu    n tat irvi con- 
sign,   cf 117 papers   ;e?~li ig -dth c..r various  ita.ia of t!:.ì  a~o>n' • .    There 
', ere 49 ]"-, <-ro   <eaUn    'it    co .ntry e... ¡rience    no cse ;;tuinc provi-'ìn^ 
information cn er-JLatin*, practices on" procedn.-vrj of in oraria i  .reject «val- 
uation in f'ev.-jlopin'j countries.    The rest o.'   w«;  4a  . ro   oalt wit    v rmus 
as.-oc: s o-" industrial project svol    tion , r-^.ar^'.. b    individuai  experte,  re- 
2Ìon.iA ano naticna.1  ur ,animations an,: the li.it d :'atiom Ti io docu   .ni. a li on 

of  Ln-;us¿rial 
o-s of développant 
to be ,-'a,:e up by 
thus ro- resents 

inclucieO  s im, lo ao veil   .s lii^nlv sopiusticatod   _ senni' ue3 
project evaluation suitable for countries at -liferent at. 
and vdtU idifrrent econonic  syotoii.., inoicatin , th.; leeva;, 
the dtvolopin. countries in t is field.    The documentation 
an import mt source of infornati on and iinowled.^e -in'.» is ca.-abls- -. f bein/j 
directly and immediately usefi 1 to all persons fnx ßr-ftd in ^valuation of in- 
dustrial , roJeeta, 

7«       The participants ¡iud useful • i scusai ono 'dt    the represent ¿tives of 
the ¿tato- Ooi.ü.iisaio.i .or Investments,   Aate Flaroiin. t'oisú,is3ior an-i the   -e- 
sii^irv', Or, nidations of Czechoslovakia.    These dis^-uss^ns f-;^vr; the partici- 
pent a the opportunity to acquaint th<j¡'selves vit i the practiced and . rocedures 
of in ustrial project evaluation followed in Caechoslovalda, 

a.       The äyrngwalu i vas inaugurated by . r. Jan filler, .-w.-uty i rin»   inister 
and * resident of the ^tate Coudasion for Invest..snt of thf; Csechcslovak 
eialist Republic, 
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12, ' The qualit" < :' ' praioal of a project :>c 'e' '<. 
parti in the t.;orou ,nnoüs .in-'1 <_•... r liab¡li'-'<r I 
must necessarily include e:iiau3tiva investi \;tUn c 
and fin'nei.al feasibility. In .'-.dit lc.n, : ^reject 
tiio proposed project fit:; in "¡it-;, t .-. broa-i n::uicna 
op'- ont protra J:I¡ of ¿he country an^' snoul'' detail v 
margin of errors  In .;3tLr¡atin \  ce st.-  ani benefits» 

•'.ü    1    . •   ..ir'u-ir 

Lu ^..C'.ili:'" 

••. o--t    .'a.-. 1 
.   <d;joetiv."ic   ' 
.ri ou., uncert' 
altlicu •    bl1'« 

rr 

Hi,    ::<-.• 

deveJ- 

. rints and 
construction scaediuos are a ^art of U.e  final (engineer! n ;)    ro,W.*.d., r-art, 
the chelee  of a well tried cub  and  co jj^retaii./ successful pre ceas  of product- 
ion and previsions  for sound design: n0 of the ¿J int and  schedulin . of construc- 
tion at a - .iniwun cost should  be clearlv laid uown in a project re¡ ort. 

•'LI •r inu.r- 13.      «i    reject  report should   incorporate c.-i..pnï .onsive    lata M 
nation on privat« and social costa .-in-.' benefit.,  foro', TI o..chair.     d' 
en,inoerin, an-  financial aspects,  availabilit.   of t^c ..oc 1 dnow-ho 
ability of ano arrangement l'or training teclini'a'l an      .ana, rl,.,.J. ¡ uro'n iol, 
infrasWuc turai ree /air: merits,   inter-in ustry effects,   airan 'varto   '.<.,.- thu 

avail- 

'.rt: retool- even flow of r-v.i ¡:abTi Is, intor:.".edi:. .ce, co; ; oranti.; an 
ing and so-rvicin," facilities,  etc.    Th.' decree of dotai le an    ci  .pr-.'hensive- 
ness required ..ay vary ' i.»    the  sirte  an- conklerity < r tin; yrojoct, 

14«      Tlw- syst Viatic assess ¿mt  of tuo* data and other infov 'aiior. contained 
in i-roject re, ortt; requires a wide ran '• of sfills, especially in the  fields 
of on infiering and technology,    economice an   accountancy• ano financial plan- 
ning specifically conceived for project appraisal»    It uas recognized that 
the«» uas shortage of taose s! ills in developing countries as "ell an facili- 
ti« for ii.ipartin,; such skills, 

15»     The Jynposiuiù considered that there were certain irsves pertaining to 
the functions of evaluating a;,oncies and their organizational set-up which 
required further research.    These issues are i/nitionod in the sub-section en- 
titled ¿peci fie . lecoi.iuond at i ons » 

16.      It ia w—«fpeay. thoi khm jat'eiieaed lai'wjetfr phoulu fa* nomntuuigilly «profit- 
able.    iünn»Br, «•..jnorcial profitability p.lone is not a sufficient criboricn 
in developin,. countries seekin,, accelerated industrial ';evelopnont,    i ational 
econcric pro fit abi lit. - occupies a cant ral place in various considerations ap- 
plied in a.praLsin . an industrial p.-oject in developin%  countries.    This is 
•specially ,rue in conditions of iní'latior.üry pressures,  generated by tho de- 
velopment process vjhore, most of the proposed projects ¡'ay „.rove ooniriercially 
successful, 

17«     Three laethods, i.e. the discounted cash flow r.uthod, paybacf or recoup- 
ment perico, an1-! th ; average return on investment are available for estj mating 
comercial profitability.    In selectin   different iietiiods of estimating com- 
mercial profitabilit : in developin ; countries, the earnin , streams at different 
points of tine shoulu be taken intu consideration» 
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