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IfflUESTIC :0L'?.CE3 OF FUNE3 

Introduction 

Industrial  development  in most of the  less-developed nations  nuftVrs« 
from lack of funds  (capital)  in general,   a feature which \a cemmor.  to  all 
fields  of economic  activity.     However,   the   situation for iridai t.~y  ir   hifftvr.t 
from  that,   for example,   in  agriculture;   in the  latter,   investment  can te 
carried  uut without  resorting to outside finance  in such a way which ranke e 
it.fi volume difficult   to  ascese.    For industrial  development,   financinl  capital 
ip  required.    Leaving  aside   the case? where  now enterprises arc  eetablùshed 
by a person or persone  having tho needed  capital   thunsclvcsi --.r by borrowing 
from  their friendo,   financial means arc obtained   from lending institutions and 
in amore  advanced'stage  of development,  from capital markets directly, 

As industrialization reprepents a higher stage of economic development, 
it can succeed on?y if financial organization developr pari passu»    Thi3 refers 
to the organization and operations of the various financial intermedi arios 
and oventually the establishment of a oapital market. (Australia» Japan and 
more recently Mexico oan be referred to as examples). 

Proper functioning of euch institutions presupposes that there will be a 
continuous flow of savings - transferred from savers te users either directly 
or through financial intermediaries.   With regard t© the need of channelling 
savings into investment,  there is basioally no difference between private or 
public industrial enterprises* 

first, the various financial intermediaries and their relative roles as 
suppliers of funds to industries will be reviewed« 

1.    Financial Institutions as Sources of funds for .Industrial^Enterprises 

In most of the developing countries commercial banks are important 
institutions for industrial financing.    Called also "exchange banks", commercial 
banks in the former British dependent territories have taken, historically, care 
of th® current credit needs of enterprises related particularly to foreign trade, 
but gradually they have been expanding into supplying working capital credit. 
In tht case of enterprises in good standing, such credit becomes revolving and 
is then considered as part of funds available to the enterprise permanently, 
With    the progress of industrialization the banking system la bound to develop 
and adjust to serve the needs of induetryi  this can be illustrated by examples 
in a number of countries»    In a few countries commercial banks have established 
close associations with industrial groups following the example of the commer- 
cial banks on the Continent of Europei 

However, commercial banks cannot be regarded as a source of long-term loans» 
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cver Ld^t^r      !S/e5inar'Ce ccrP°ratic^ have been set up to take 
bin"   I   e?    ¡•7ulÌlS    r the mTci^ >**«•    The role of central 
cr'ditfex?¡ndedafn'r c*ufries have agreed to rediscount industrial 
cr.dxts extended  for a perioa of more  than one year,  is very important. 

have alrcadï r^J^      .        ! I uf
owever»  this aPP^es to countries which 

already reached a somewhat higher otage of industrial development. 

'•'/hile provident  ?urids and social aeouritv Mh^„ w Iptinp s «.n«rfKff «^T, * «-o^iai security schemes hâve hmn accu»«- 

allowed to invest in industries!) ceptlors »torc the t*n*icn fund« art 

«««""cor^a^ d.velo^nt of the indugiai 
»to.    Thooo inotitutiono ^rZ\    i    '  dewl°n»«t-finMiee corporations, 

ente,:orieB.    Vo'nre ^ ícVi-tíÜlh  ^    Î Í*""1* **** im° ai**U 

•d the  privately-owned  corr^lti^! ^"^ ^ «•••*"<•<l 

pointed out,  howw,   i^t :îl; of   r^      8Rd 0^|,*t^n«.    I* should be 
'»o1r.fltH by PoUticir^^::.^;^1-;1^^^ »««» been reported to H 
equipped  to r.rorare  •,.-,-ror-r"tí" rrU ' tn<\^kir<- ci" Ioana or have Rot been 
involve«! iB  b^WÄ*   ""e      ^T^  •H  ar  " •* '  ^   bee«** 
The e-ilt-i  0r  ihvar   inat   ^ti^ï! ??      neafurea have b*en   t*ken. 
-'»« Mf.ral   f^i,,   whon nJ,,,"    ^ ^ •;î lJ ^^ * governments  *nd 
»••e   ¡   .'.uc „f hor.,»,i.     7hcne  W     ire     »«Í       ^ ''0VeiT!nent  l••   «id   through 

•'»"'» lontra W.p   fc  lrdll,tri;. 7;;.:n :;-"-r <•K>r-*¡r,, n,Y,, nediun-tera 
«ot nr,:,t*  m nomirinr c,,i ??n    n% t     T "^ " ^ «^tiono do 
;owov,r, ».he nc :,  of  the orer-f?r.„n   ., £!   ¿° ^^ ioro '    In s*«* eoa«, 

then, ifce mnjority of tfcc capital of ^    !1"     w^u,ll,y to trmsftr to 
h.-m he,, m(i,r tojy rucceE,3ful. «aeration.    Ir   tr.iB,  the corporei« 

• 1 
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»W^r^î^î^'f ^n«  of Nacional   Financiera ir Mexi„ 

brief history of the Mexican f Lanciai i^ì?t
be.n,,eea8aì7 'o eive here i 

IT"""" •""•""""-" îavïaâj: 

*• TCotivH,    l„ that W?ít f     f0f* *««»«t or, li«. ¡L¡Tk! ffj*1* 

^•^«TLV^I:•" „~,T""•-*Ra-^ -ini«. ,t «,» „,, of f'ion until »n4 „*• •*        *w«* »motioned fcy th#> r:**«*^- *. #fW* °* 
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fi. 
'.f. rc^cr '. yen ::"r.í¡r.   the LI"- •.elçcd Po crfr,i?e  development 

• r.'îf   ìr.r,f. .cr.^ i • freyjertly rucceeded  in V-rin^inf together a 
< \t"K<.r of foreign  fir.-r.ni-ü  ìr.:--tifutiord "r.ich h-ve  participated  in the 
-tri ' 
i;"V- Jl 

t r.T  r.p'v  xr ^r-tionr   fror   fhe  •j'jtnct.     ïer-.-ips   the   l-r^est 
•r'i-i   • fin.    CjToicr.  t'ir,  r.ciil   ir." ti tut ioni -an  in  the case 

JwT'cr-ti.jn established in 19^3. \.f   *he-  i'hiiivrir.c   .».vcloir^r.t 

i.;: •\r.ir.    *r.r-  • rr.Jrj t~  tc Ve fin-ree''  -re ivil^lt,   fhe  Jorpor^tion*â 
í*:r.-rci-i   -c-itic-   ler.cr.rV cn  +ho   vcjr.t of ori'ir-1  crii ni,   losRB fret» 
i.v«.-rnm»-rt.:,   ì-j-n..   fior   irterr.->* ton- ì   -, eroies  - n¿  the mrticlpatioR of 

foreiiîfi b.if.Ks ir.  i ir,-reir.-- the  T.rojects.    The local funds  an  nàea«d «re 
r-"-ler.ich€i:  .somet^mci  t.-.roufh r.e      ovsrnrr.ont  lo-inr,  "nei  in noms casis 
tr.rou .i.  ti.« ii.'f.uo of '.   be..ture? ir. the r.nrkct. 

.hi le th* effort cf these  institutions or. the firnnei ne of new 
industries o.«n be import»nt If 0er.tìnl conditions sre conc'ucive to 
industriai «level ^ir.ent,   it r.as te le  ?trtssed th-t the craation of new 
inetituttora k> thcBoolvcs *oec not   /revide either the needed funds or 
*l* 6XM»rtiœ required fer industri*!   Jevelopnent.    Setting up an indus- 
tri»!   bi-r.I: dees not /ut»r*ntec that new industries will U developed.    In 
a ley fl;•08f  the -ovew^nta f. ve -re-aed for the sataoUshmnt of new 
rpeci.iiir.e4 tanks -/feioL    ere not ;rc^rly financed or organized and such 
b-T.kf  ^ve rot prcvert  tc bo very h«1 nful  in prenotine industries. 

?he case of --riv.te  firnnct-il institution., for industrial  finenoin* 
ir.^exieo in vory in orestir./.    These  -re c~lled »private financieras" 

:,fii ";'il°  fr-°y    r<" cft^  ---fociPteJ •vith ladine sommare ini fcrr'-a, they 
;"V"   f'  r '^ '*   ;rrr v ricur r-J--^icMonn inrosed by the Centra finnk 
•"„  í'iCi .3,-;:r;I,'j4':1

t
t":r'-\-"rc -"M^re-l (^ucr;   -r rerul-.tiors  ' overning 

•'"  i 7^."  ;     r    C-UI  i'-t,,r"'t <îr-"r"î,î ün Jc'r'3 cr ^« on depooitï:. 

r,; r, -.i- '...«i :;: i.i;-r
,:4;:lrv fi ra!y; r,-críreric^ ^ 1»^ 

-„.,   «>,      .,.,:"• . " ol   '^   *-° H  *•«- ücr.t    --a raid.    At  the 
f       „f1 ,"-ry Ci''r "tí ^ ^ ^  *-o U  -er cent or. l,,n3.    These «fir,nci 

!l   /-:w   tíltí0,^í,  ^ ver'r irfortart .:e,«c uf cediu^-te« credit  for * 

" ni-,° **a3 te€r exrr,ndinr r^idlv.    TYmA* •«•«! 

           Jl   '*'"•    r "•""'-^ of ,.1,?71 „niiar. Murine 1)U¿/ 

% 

# 4 

2?~j Irjyrp. ;r.u,)  y^i,   tonff .,.  ,„,, 
a_ r-tc» I'-O, lif 
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The role of the private financieras in relati• *n *   > 
can be compared with that of the European cort nit ?     tTU1 fi•^ 
but the financieras in tlexico have gone  Lr^er     t\    CCmJ^1  *>«<*«, 
of the loans they extend.    One-third of tifi t   repard  to the life 

one year and loans up to fiw ve£s\rl  %\        I*•* ^ for Rlore th^- 
rat« of interest paid on deposits il^Ji  e*ce^•'    -ince l*,;   thr 
have the rates charCed on lllTto in^trieT*       " """"^ ard  PO 

i:develonmentS?rd thf* a comPr^enSive  information on 
development finance institutions and  their oper-tw -m 

tut not failin. ,,fl.P thia ^ of^ì^TÌ^Zlil 

g *•    aÜUJjUaMteüiil«,  inlnatu,*«.^  „.,_,1M) 

-P.nï? of coirsi o'^toÎf rSÍ^1•.t0 T^ *"*' to "-I"« 
question of -ovwrrint loans S^îî í•"68 from the Publlc«    The 
* discussed here Tn detauf tílí ^í?^0•0' t0 ^«»trlea will  not 
government fignolai situation   LrHJ, T "T1"6 an analysis cf th« 
the size of government savin's.' 7hlIZ^/ Qt  ? *>""""* for and 
which vould htln t0 f insnoiL veJ^nt P Ce °f ßoverr""e"t »avinra 

recurrent expenditures and ^w£iV- «ien^186 °f ^ riW6 hetw<?eri ri^ 
able for financing investment SProvided  E  *  ^vei«t eavin-o  avail- 
marginal amount.    There i. need Lanero ¿ no8V0Ur'trieB °»^ a 

from private saving available forTïvestLn". ^   P?       *' ^Verranent «»vin«, 

oonfidTehneceni°n le^L^i^ f "»*>". »uob as 
on the habits of saving in the form n   ! ?'   *"d '•'hpt is ve^ inportant, 
cafflp,iCn is ne9ded in many couníríl Í   T7 deposits-    A" educational 
induce the people to save^ °££ w'otT* 4*f •**«" «* saving,  to 
••tata, but in saving deposits     lì 1     V" Sìlver' *"»"•** or rial 
promote a,vin,s by individuals have be,nT^ f T**1" lB""«v« to 
office s*vini:s bank deposits  is tH ¿L in*roduoed     in-«»»* on poet 
evinse bank deposits Zi tLdnosH! J! « ^ f"8" lnLereüt • *«»*• 
UP to a certain amount (for exJ'L    in P^H!?"•

1
*

1
 

bPnto is  *« »xompt 
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-t^rç f . VK   ' -   'o -1'^bf  -IL-   "^ •c»1 reful'r "*uçply of r r »r, iteri als»  si-are 

-  r*r» <••{*.,   ir.   •'i ">r<>,r--   .'..'iity,   -r.<1    -.ere m fcr^i/n ^xch;*f,f€!  -Jiffioultlti 
txir*   :ir    t:¡ cr*r ui* "«Tyro oor>«aof'fi*ies« 

• I'^r,   ir, tr      -v--t ^er.f  rlw.irj    in    ¿v#lcrin_- t»cia",^ri«r,  the n-crk» 
ir.    ••    i Mí  r^i^irr- rt.^    ^ re over-looked "itu  ¡r^ result th-t  the er.ter- 
r:  ,-_.   Tn 7cr-'€.;i% :  t-.      r.-   Tr.«' rr'-j^ivc ir.'cr*c' 'iJttji-.liicr" helo- capacity 

•* i     " f'r^r  --ro   '-'.iir! •/,-     irr.  *te ¡«i*. of    'itr.'er.t-nct ianort  credits ar 
» ',       'cv<'lo trxr.r  v- r,:-a 

4* ;r • tr, ^„^a*,;.^6!! 
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r    ro,-re-:ce3,   'cvül',rr¿rS  zî ir. or¿:ar.l7#d espilai 
,-   'c--."!ri'- - • i*ï. *:je    riv-îte "»-ter^ris« system» 

%   '^rr.CTt«r    ill  .-*K r<jrt tr.t   'evolort*nt of such a 
-•,-  *t.e ".r. V ili t.- i.-' '  -rhetin-    *ovcriwsent 

r     ili    -OÎC---ÎV-  *ho c?'    r,i"^tiar4 of n omitnl 
^i.4*    •-  *(.*;   - i^ -jf îtr'tr'« shares.    Cn« important 
*r.i      , ' nr-'1  f¡.fc  rr.T*? nrtst»    .rivnt« investors 

>rttor. u.    ovorrjsert bor/1 feolfUr*,;g#    iy 
.   ,• heid h-.   ir.rtltuUyriol inventora» OV«R iß 

rre  --fiin*  'ifiless  finirci il  inntitutiens 
li  -n»  the y -.'c  rot in n  oosition to b^ any signâ«* 

.rr'T,    Tfj rrctl^p. in lttter-cKrjrvaeteá.    S«» 
^li-r. r-r'^t- for   -cverRment securities but feave 

.••rei'* mrti u».icrs   t.ich.eeuJ'' inv#st ir. nw| 

•    < 
* f 

..    .-,  r  . 

-   ivi   -,-. 
•-' lie . : 
r    ihr 

-   y-«n cr.] y -"beut  ten per oer.t of t fat eowsmwnt 
'.>  of Jjr.e i)6^>/,   Jhe ^i%Tortior is «beut tt« 
>   -ritrai-:.    Ir /.©st of tic ¿«wlcrir,f cour.tri»n 

-r. 'ivi, urie hcli ori;/ 5 lo ut one ,:,«r ocnt cf 
T   f-' *r-'"-re r'   ••   rie? r.uhitrrtiì,l efforts hav« 

v'r- ''  *"•' irreren*  0-curities through, tu 
':   : •       '      -r-  *Ì3r"!.    Ir.n.r   -t  or   thos« 

t:       " "       . .**ery fé-«Turcs;  ?,re  «rd«d 



' ;.«••  ^r? -11. i •- r.  -r ¡  C^CT'^ÍJ" C:'     
r.    • rr--ri"f'' "" TïS '   '   r   •    -^r 

• e *   -'     ' ",v   ''ir'!   t lU.or.     I'   •   rurv f r   r í cour.tr:' .'.    -uo    ••   '•    ' v    ' ifi 
-•• *    >-, vut   i i * * i «-    .- •   }'•:.€•<  re  icv: '   h _ " "J  -;   *-x     r" ur        • •       '      r*       ••  ., 
¡riv  *f.   .rv. 'Urs  -re  -l:-o ir. r/;*: ;  cf <- '•j-'-.i-.r.    '"•.•••    •.  <  ••    ,-     .,•   '   > 
w ,"e.-    rd   i'".ir  re ;ji:'rr   tir".»..    ?;.<. "'.•   .r.vkr    "u. t    •-      •':    ••-       l y   •   t 
vli'y -n i  yíel !" uí   tr.o   irve-'f.cr.t     ri  rur*   •. ••.    '•• r. ri   •'••>    :. *,   *.•    •. nier.,, 

or.cr'-t irr.ï1   Tí'   *f.c r""'1»!    -•." "P;i   -io   ir.   thr :J t >r-"¡i r,    -•'   • h<    a.:"!    - ' n >-. -,     "i. 
irocf-""  i:'  complex.    ;.r;   a --.rkfi* ''rvel^r:.',  i'   xcc(> •       ••• • ;•  '•.*;•;     •   -•  ;      :•./ 
'o   r -ve   -ir.  "t;cnc:*   ' .icr.    -ill   'Ufcrvl'-o   *r.o r'f-r  *i- r.r     :   ':•   •    yy.- T   >¡    ,.-,,, >• 
to   --vrlr mi ' racticer-   -«¡vi   undue --ecul --t inn,    irur4i.O',   ', *     i ' 1   a*   <^   \<   > < •>       vy 
to supervise   the oorr-crat ione, *hreu  K  -   tro. oriy »""•* * • ri i.-/.fd  ',,rr.o;,,   *j !"<•./.. r< 
iliaci jrure of  irrort-nt   -l.-, t-i nn<\ rrcor  •> '1fi.t   ' r^rv,''>¡rf  .    ~l.r    i' •f.,/i,i 
of -tcokbrokero    nd,  later,  uncervritern, -'ill H   -•   T   rt of re     rwr   • ve <-•.•••:•, 
The   fir,-no i ni   T;rerv car.  he vory r.el\ful   ir:    he-o r-'tVrr.       11   tí i.      i'l   r.  ;¡\v^ 
the  ere'.tier   of   ir.   "<tr.r.»pher(s 'vhicL    -'ill  be ccr *<ìOìVP-  +0 -¡ttr'nt   - riv *•-  n.v- -- 
tors to  *;he vurch t;e of e orane n ih-Tea. 

levelopir.f; countries  could berefit  fron r clone  n>udy of -   wflWi:<-.rU jr? "V 
ctocl: n.irket such is in Bo; eta, -vherc   or excfill*mt  nunervir-ory ir.r. t j tut icr /.••:• 
beer  established (Ouperintenr encia de  Sociedades „r.onyir.-.s)    tr.o  ^yne  ir* + TU* 
of the projressive development of the  stock exchnn; es  in IrS-ir-, JJ     T*-ehnual 
assistance arnonr the developing r.?.tionu  themselves.' ccul(3 he very  helpful in 
t'-.is  field. 

It is suc.cested that  a survey be  prepared of the  existing or-.nr.izcd 
capital fsarkets in the developing countries and of their operations ir.elulling 
their ipportanoe in tn& raisin/, of capital for corporations. 

In some inDt;inoes,   shires have beer, sold a-ivr-tr-ly -jvor. in  the  ahntner 
of r -'ell-cperatinc stocíemarket - for example, in írúrArr-r.,   In sevornl Latin 
America, countries, durine a period of hich inflation,  a nuboidi? ry of a ULI 
soBpnny (Delteo) cucoeeded in selline n  ner; ir,Gue of shares through local 
amento '.'orkitit   from houne  to hou«e.     But tven in coum-rior "here  nto^v "xchon; ov- 
exist,  the -alef. of sharee outsi^e  the r.nrket has been «uhnt.-.ritial,   in nome 
ir.3trr4Ges exoeedin," tho s?ler, on the ntocV exch-in,';;©   (e.f;.,  in i'iexico). 

tit m e*rly ati^e of industrialization, w-ever,  rot too much should he 
expect d fro« raisins capital by pi nei ne nhires on the market.    At a later 
st.as* «'hen market Gyrations become -"ell-known and  a olasn of nrivate inven torn 
dev«lcps» institutions will also be s*t un which should help in spreading the 
o'-*n«r«hip of share?.    Such institutions»  called unit  truetn, operate like mutual 
funds end exist,  for example, in Coloœbia, îlexico,  India, Malaya nnd  i'ûkir.tan. 
In Iik:in and Faklstnr. a unit trust -as eetablished by tne government.': W, 

¿J      The capital r?ised  (paid-up capital) by non-coverture rt coronnnicc in India 
amounted to-    -,„„„,     . 

Ra. 1,119 millier, in 19^C 
•   1,215       w       w 1961 
"   1,417       "        w 19*2 

8/      A unit trust was established in Inrlia on 1 rebru-iry I'M.    By thr- :rA of 
Turn 1965 the aggreeatc  arount of sharer: subneribod by ir/'ivLdjrj'i'•:  •;-•:: i'?.,]Tt r.iilion. 

In Pakistan the rational Investment Trurt set   ^r. ly ti.<.   iov*.-rr.r'.r.t ?'.'T*<-A 
Its optratiou« in January I9O.    At the  end cf Ì-/4   i*   r.-d ovor 1",,.  '.   >ri^ 
h«ldtrs who pwrehased units valued at  about. h?>. lr. nil lion. 
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r    - ',,r"-     "'   '1   v-l'-  -'jr   'cvoloir.n-.t,     V ri^r-  ^eri^e 
"':r     :rr'rr    *lLf   ü"   '^   'e1"]  :.'t   rly  fio-- ji- rur.r?  fvcr   the 

»rie,   -r.   : .ere  nru  sui^f  nti->!   -ìii'fì- >    T- irvri,^    c,,    ,v- .,       ,  .   ir      /.,_   r-'rv';1;  c"  ^r'rie..,   >v.   : .ere   ,r«  3Uì?r  t.ti vL   -ìiffi- 
• ','  ,. „•;.;";     ""' '   rfL 3crCi   r n^rcin-    oif indurrle-.     Fcr  inu'-nce. 
.     f     ";   ,   ,       ;      ••-•-'   -^l,;ro,t   .^i.^ce Corretee  (I   j".   Li-  , ÍX  CJCL 

,,...*.'       à    (     -1- '.ìr.-jt.   .arei,-r. ir.vc-tr..cnt,   hut  ne- infle i e   r-0t 
-!..,"   .,.*'.,;     '  '   '•'"'      "'^"""""^   -Trir., ?.    ,einv  r-tc1   o  it-ir.   -   r,„uitir,. 
,:,,:, ;:•./•;••;.ur -;-.^^f«-^. o0lr.fl0.cfM run;r;

i- 
= --  -,,  .;.•   •;   ,n    '   .   ::   'V??r'   *C  lf-V£^'-er.t  in nwcturin,    incide  -leg 
..v*.-rX    »'  «' ' '    °nkinr'  "n'J  Q + her -ctiMties.       it}   ~c-r.i   to  tie 

•niJjvi,    r >,r    ltt '!.:,;    '.U    f1( ^^ sry to tr,e  the .ìotr.il** 
'if    f.üir   ,        i 11»   fVjT«.       '-n   --rill      -r~      *        ¿ •        •> ui    -1'•<-  '   fri*! 

•• '• •• •• '-•-'-^£\*VV«•^T~ï*frtn^'lr-: ,0 
^c o. e.-.^ind  ^n.T.cir.  oí* industries. 

:'"Uü'"i^   'fn   ~ -'• :vir- «uree« of the inflo- of foreign fur.de- 

^-Ve^fn,r
l''í,,1í;,Ce; lryectffient - portfolio ir.veataer.t la ran.P -    en,   -Jar.  in   »,t.o -Mvclur-inf oouitries) ratter 

Irjp!"1 ^f•  tiur-l  and  intar-vp-íon-l  i-encies or fro« r«•« 11' nt-í irrr.oed  itri'i tvt1( n"* -       4BB or iron foverr>» 

-'•  i.'î'noc   fren . avf-m-nt;  to , overnment: 
v. u 

M li 'ir' ore- UP or e;;; ort crar'its in -ener.-l «.-s , 

nr.t.n   domeotio crerUts for industrial develomenf  ond 
- r..'. I--,MO.1 or foreign r.rrkotc (n .cantini future source).   " 

r'lM.-c  rvnr icivre ' orl^^ n'^ü ^Vf I*1'-6 sou»® of industrial 

^tr <->rirff,!.    TU. .^.lie«  *o   „^    Xfuntfies or "»ere danger of losin/r mar- 

I' ,L'Un -nwic« "^ch a3 the «ne.t -*kïn    air,!68 fir»f Set *JP «oB« faatort« 

* 4f*- f-^riccê was apparent» 

'   "     €   -r-"r 'î^r.t   "i- fo^ '--r r , U '      lj R0t inProved.    The olimat* fa* 
.'•*     "r   -'i-    rcr^if^j lriCk    f „..if,*" a [*yrber cf ocun tries.    The 

"    '    ril-     "•"='  ' '--ic-.-it -.on    »,-v .; :   10'   in noae countries most of the 
• " • ••••••  ••- • •• - ,: :.,;,:„ :f.'.^^'.^^"n MotM1., dim3
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-   -«a,,   r.c eonponents,   ,nd transfer 
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Les pi te  these -Hfficultiea,   r,rivntc  direct f0r«i -v  inve-trr.-t   - 
t~cturir,. r. , been   .oirv,  to developing   oour.tries -  fror,  tu Citó   .;t ! e •". nu- 

"u COUT. 
mainly to Latin America,   from the United Kinrdom -,  thP ¿; 
ond  m recent yearc,  such investment -as undertake nn".,' ín!í     " 
norman,  .wies,  lu teli,  Belcian nnd  also French nn/11 ¡U^firrL 

'here  :,re  difficultly  in cbtainin;   ^tr  .r  rrlv-tc    M-M   r   ,   * 
u:v  ornent   in  i r.cuctries.     In recent   yo,r~   fhc    r    r^î- '"" 
Cc-uper-tior.  and  jevelorner*   'o - •*' •/ V "?'.   ri-ntlon '^ --^r.rr-i .    .   f   ..     ,        '      "BVfc(-iw-nK.nt  >,0..^;   r.riî   hoon  rublirhin     •rr- 
tot«!   t,m.B  flcvir.C fron   the L.C aour.trie, to  the 1   í^evéw 

year, ^Cl-lyM counted to *4,U) allien, ;flC.ÎO f" .rc'" reU , e 
^rir-o ,nd investment in oil ,hicL v,an very r-ub^.-ítW. ^ ^ 

c   î reel    ^   "rÍV't0  lKVeat«»»*   («eludía roinve   t       e^  rH 

t-ní 

•-11.V ..i' 

ti; Lírcr;   include  -,J ;-\, 

i" vi«-.. 
M t r-, 

!.<    ' hrf î1 

r. i - \     • e-i 
U."' .•   o!' 

'   f ol- 
ir V'^; »-ire <-. * 

r • r.'j- 

tr.eee  t,;ree years -ere   -1,795» million.     The*e 
xn on   Filnlnr    d otrer ,.cUvitieñ!   Ln    f 1rvc.^lcr; 
i--uturir.g are rlp0 -ivr.lj nble.    Cf the  M   '    »-t,i < * " 

only w,678 million (book vîlue) of ^ío/ ^    If ^ ooun: rlcr  •^'' *" 
Total  new capital  outflow for ^ iv^ta !!•   ' 4   ml}'icn v "B in L"Un "•*^"i. 
countries amounted  to í?í5 "inÎp Îî Í^V^•0*   to ,1J  ,•   v-loptnr 
total the net outflo-   î„»^f CVT\\J? ,¿iA1 BllU('r lr 1^4'    :f ,rj;! 

—actively.    The ^^t^^^\^^^^    Y" ^^ 
*ith moro than hrlf of the  nmour t invece lï'lÀL '^ ^''"^ 

in  n, loa^.velop.0 ..Wld:ntTheldoon»trP^ ^"rTr^ ?" ^Tlí^  ^^"^^ 
lion ,hich nrivpte ^r8et investment   -, r n^V ir^,  T • "f f^rtî"ih'- 
«nd r.T^:iy -.cme 0f tho obnt^clo, nro'boin    rod.¡c^ '    '^   ^vrj'^(r:^ 

tive ne-quren  nre miti    t^d    ar  inflrv,rfi'ff !. ?'r"    n'   ;h   "'•'- v-rir-u-  r i-trlo- 

«P-ofd.    The arbitration^!  "y Je, H      ^ ^¿f^X « ' M  !- 

nei pi ul,    ho'/ever,  on bflnrce    /ff,»aiftr,4^ 1  , J °   ^ovs,  u  tt, 

foreign investier    to ^.rov^e'thH ifr   : ^"T'r °' ^&t r°ly CF'   'H^tç 

industrialization. Ì? aJCF •°opt of tL,i ^^ «^•o«' for th.oir 

_       Kcrieo can te regarded  as an exoe.-.tior.    Th^ n«-- rf 
private foreign invoctment  in Loxic. tot.iíud- 

..(#.. El li i or'ì_ 

Sj.l in rM 
li*rì ir, iyn 

?'1»B in l'X? 
62.S in  19€l 

¿ource-    Informe Ar.uni  ig64    ^ftr«^ do r*.^-.- 111 nt  •'•Y 
H*  ^f*r>C'j a© tiexicc,  page '>? 

..r.« for ñir*-'A 
w 
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_      i! o ' o.'lü    .uiü. has ..ade .'irect  loans 
¡•o in-..ri-: r   i-oujllin=: atout    2fc\. rt.illion as 

j, .-uni*    159 i.d Ilion were loans to the Ino 
In c M i ti OH,  ti. e ' orici  „.ani, ;..adc loans 

'/ . r,lior, to  .'ovelopi't.r,t  finance cor orations '.''.ich indirectly 
ir.-'c'-.    ir. y:.* rie:-,     L e total amount of loans nade to inous« 
v< lo  xu   o.-uniri- r  •;   L..e    orle!   lank rao only about IC per cent 
-tal  :-ntl'r.    to k.

ltsn countries as oi  the end  of June  1965. 
-ten c>j to   ovumi er.t-O'^ed industrial enterprises, ^nd loans 
r rices M. t ie    .taranteed by the "overnment in vhore territory 

^Sm¿^fmi^a.'^l^SJ^^Ji9£L¿r^í-¿M^ -.so,   X June 1965, total 
W"i':t-   !• '   ;'ivr-st .'Uts u,.  lit.    nt-,rn:it.i-.r.al Finance Coloration amounted to 
i '." *L'} ':'u-r'  íorií i'-''1 j-.y-ntj : 1\3    l'i.55 • Jlli-T» of standby and urrler- 
;'rit   :,   ^'/-   1:,' ''"t"    '-/ '•'[r'    "^ irvrìt.er.t,   ,evclc in-  countries accounted 
1   r    -'*•'•_   '1 --n, of •   iu     9,2     .'li,:. • ui3 t J development  finance inatit- 

' ' "••'   •';    :' '   frjt tj i«"- l" -rits.    It ,ar, been the    olicy of this institution 
•   t •  •"'-' l;L'" ' ri-v-t..-  foi'-i ,   f'r. nci-ti   .istitutione «iLh its operations, a 

• tt;   v ic,   . .,*  Leen i..r -I;   í.uccecsf.l.      o    ovem¡.*nt --uarantee íbr IPC 
J-'  'm     .'ir.itijr.L ic  require, 

.       . lif  rcle 0/ tlH> lix a3 t! '     -»rid :-:ir,.;    roup»s instrument for industrial 
J-v,'}or::"u ' "U  "-' •>*' -Mi   cnh.nc«..      en thr a.^nuuent o,   tr-e articles of 

•"*r"-"--''-1 J*    cU   '' '" :ai'4    r,: Ir: " wicí   '^c reca..'¡*n. ed at their 1964 
antral nMtir..- . ip .a^ .-nKtv., which  Ir rxpected to be soon,   nccordinr 
;:• V 1:     ct" •r"t*  Lh&    **•     • ^  ^ Gloved t, lenr' to IFC u- to four Unes 

'   '   r jrtt"-«- c tritìi an.,  v.r  u.r vith^ji.   overrent    uarantee.    This 
â ! *   * !,i. u'J,4f    ^-     i'ii^ to l.r»=   otet,ti--i rrawrcec for lend in»   to 

;rW;rV;rUilr   "   ?,"  T'U  '"     '"'r ^^    ^cequently/it may be 
.>      "::' . i*'" / t        *   u"   1-r.--T lo.r.3 to in us tri al enterprises 
"•'    '*-      •" ••í'J*   te   ir. Iff. a*ft. 

t 

#: I < 
«u^*i¿¿Jl^.j¿^.^J^ITíCi..^»^^!^.^^. i^ had »uppJied to 

:    ,    -"•^   _.,%    . •"' R • ;   îc-vt-loi^.fnv. credit, .ut it had r.rovided    19o 
;..;r.J  '   fIr;-rc-r-   ^   v ri,ur.  :rx!urtrial  imports V, Imla (òy the eiu> 

•r-f!. L   i-; t': 

i -r  • • • -jr.. 
••*- i-V i •• to  Irxiia ii- „u u=t 1965, vas to 

+ ....a rids ai*! co,»ponente for r..ar.ufacture 
-   -'.tiv, i.l'^r'c„l,  Ir.custrial /.achir.ery and 
^ • •--"•.•:    1  .t ;r,;£E   .-lease,  12 „•• ust  l'*5). 
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•«•de ^^SS»'^^-^^^  "'   i0^  —uni of loan. 

i9¿.\i :^T,,^ Vlaii?;:1 c-\
8 r£r1?' -"" -;lliü,!.ur Lo 31 

half ft     tin l-inc   •     +t • ' F   wi   ^ ^.'r tjLons.    „tout one- 

be r.-lent to ir^tri    ^In ^caVcf oan-T .^ "•  °«*f } "»*> *> 
the lank ,ay require ,h,t th. ..«. 'rIn rt "c    , rjT Ï,?•*1    œ"U«' 
.'Uarantee the servie >.    of tit- V,n      TV«.  wb  ; . .,        pro.iect -,.-  located 

-Kin    r^tiorehlp, . £ Xtîiïî. ÄSc£ ¡ft"1*** c1^ 

rn ,ÍÍU) ^e    m«J"   ^^rr-ent^-ankjL^Ll - Loans t, industries in 
.mean : enUr countries „- be e;:pCcted3S¿ fro,,  the recenti 
afnean    evelopi..ent Lanii, established 

Cor^^^^V^^f  |W * ThiE ^"^ ,;'dch was organized bv ¡ji* 

(v)  Pmtra; ^eriçap Bank for ^pTliy jr+^~.M~ . This ^   .       . 
DrOVlGJ-n^   í riPt»í nei r> '       ,,-./>.,».*..    ..p    e»- TTíTFI gl.      tu.*.. ¿rg¡,ffj¿ IIIAO    Lauri   rido    00 til 
jiuvi,inCj jcrtaain,.   counts of finance for industrial devrlom ent it- 
rescurces have been au inentec! bv loans of    U ?   ,<  it• í        Í,     Ï' 

^   ,".i*\.0f th° rînk's lat,'n •"»lean .nejEbero h. ve received «ommt w- 

W   ¿•« C^w^l^ ?'   '°OT"J:'1C I"*«"»«« „as .»uuictad tu -ovanee (.entrai    nerica'3 Lalancer. cJeveloî*.r;nt.    The I'. •      ,»«, frt, 

ano  t .e I .ve . .enter countries •. Ul e ntri uU  ,1A ,.iUion each.    'Ihr, 
Fun-,  "ili be 
Intetration. 

•dministerecJ  b;   t;-e Central ./liorica;   i.._n    for    cor¡u;.,i': 
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jfi,,.'-.^'    . ; i.itut¿rns - „'-   i r  • ~t ci tr.t    ovrrru.«cr t 
or .      r   ,    ..     ^-'   r-   tor ,    It,   _ - _   i     op.-rutlcr.r. 

/ , ni   : t. .. ut«-   la:.    5.       ' 1 lioii p* r -nriK:i 
1.-.- O   :Û: le    tC    ;etCT   l\r    U c   a,.   Uïlt   €u 

h j-i.-tr.i 3.    . > e ~  i... ' as . .' c   r.ly a 
*/fi':',f'1- »-•*'."        - l_      : .... tri* s  »r*.1  .li'v me ''r'-.«i.    ;-> "vrr, every 

«•ar '•'   ,'i.i-:      c vrtrrj)r>j 1  l-.v/v r.i.;.t<r vi  • ;:; ort rrciitr lor ca  iUi ro>Js, 
<   il;     t  t. *• r*-j-^tr,t   ,f ' .; ,   r=,  'li.rv    •   L"»:J# !vw.    .AJ'„    ere>iUr. car,  be 

• f  .-.y t »        ..•   fer í 

ii'r-'   er*'', tr. t.    r.   -cvrlc-nt  io nn,    ,nr  L_r ts  \Cût . i • r» •-,'    . 1 *   . ; r 
:-'V- r,  .r .t a r   rt - *  t..-re v-r.- its ri tt tr- r     raed is r-v .Ivir:.   »¡re-dita 

í;    Lu ,. l-.t.e extent t.- lev..le ir,   rations. 

• 

--'-'   ' o:\ • ." <   it      ..vr-lo, . .< r.t Cor orV.ior. '..„c    ...c loar.::  wit'fin tU: 
Je- .-.,.r;  -   Ut. tr. '1  r . .• r  - ,'11 : cai   .    U;, c rit ri. ut ;. on canno-., hi   r-, jjrcçd 
i.".    .       1 .•;)    '",r,i » 

,.r;  .rah    i-veloï.r.int  J-'unti  h .c :• en ostati  . Ixi  li. ,lU- ¿H te ¿al.e lo.«** to 
oV(..rr:í.   nt    nd rnc r rices in t t    rab    taies.    . xt cf the loans wert- for 

!r:fr;.rLP¡cti:re :.:tii  a ;r! culture. 

i r.i 

2¿ÍIit¡£i&. -^-^pyxrrr.-oiit ,.3siatance 

J:   i'orf--:. í'.¡r.uG  Ur.,u ¡: •-ovemr.ent to  -ovt-rnticnt assistai-ce h* 
l
1"'n  '   rr r L ''   l- '   z    Pi;   -i' forri-n fun t   iro.-. c^cr sourer;;,     .s scoiti in 
'"  •'  u U" i''!o' t  f" (   '   ul- -irinu 1 bilateral net ¿issi stone t.- fro:., Uw; advanced 
co.ntri-c (,vi.l*rs ^ :,.C) ej^.<^d   -0 bi  11 ,n in  -ach  ..-.  th.:- three -ars 
VM~l';(.i an-: ",.3  it atoo . t      s-j t lev<.l in 1Ç64, 

L:,l  Lïai-r .1 ,rsi?tance 

Ml 
¡ .lion) 

-Vii-,        JyJJÉi 

IM 

JUÄZ9 I 
*"*   »'í le, ; 

rane y 

Canada 

*: • ri iu ! 

3#^v€ 
Ut- 
'•70 

3,3-1 
37? 
^56 

3,627 
37c 
Cl 

3i. 1 325 396 

45 
l'y 
42 

159 

¿9 
65 
Vl 

75 



1 
fe r: 

• -  <l .í i i • 

L~     ' r   - '•    ~." -~; in.n   .,   t 
r.'ir.ts   .r  lo.r.j rv .val-   ., 

thr  r¡**re of ir,.'..-tri-3   ana 
.«er. ill, tn t; ••    rent*, assistée* -. rs\?j.tivi 

'      t-l: ...ft .133 i St. ir.Cf^ 

needed .4 blil^lru ÏÏS to lító tnUen CïUnaUti t,at t! «* —-it-nt; 
^ t». as.u,ed that ^b^ntEl1^8? '?"'«"* ^«'.r .inc. then. K 
for ir- ,trKU -wfect, Í?r ;ÍÍt«fÍ, iLhe assirtance "a* teen emitted 
¿To. fond, as áJ! Ut thelí J^îf ^^f0" €Cono< iea -o not ;roviJe any 
service«. In vie' T\^t^^l^^f^ °' "»iptt*»" ^ technical 
'^t t, c i-oviet rnor ,t u ^lojwnl these country, r,rtic 
hoavr rather t xn liíí'indu^«U^ ' <»'" *> *° oiler équipant i0r 

assistance   rovi.;cd a» ihr c^t^iíí ,, '''" ol •'"•""aclurim 

-ne    t,„ assist jnuuntriodilation. 

ï 
% 

WF 

^^^^^mU^^rr^ K^f impone ;,v, ^, Wi p,t|.,p 

such credits ln or,;CP to ût.taln *c"*n^>.*"?-ef ^   <-«'• -u: ..lien» • ou •    .ff r 
rerajTont  o-   these r>bt- °i,, i     *'''raC*3 -*    ^ ' *e ^ inaici d tut 
to .in to rrcKiac!      n^nartla^   ?"  '" t0?dl **<*"• one, U,, «nU-r-rir.. 3 

..it.-ju  h ^ i.i ht Le arfued  that sur-lirr^» r^-tt»- 
or^ct « factory • • ich other ì-     * id n i' i«Tï*        ^U ""^  lt ^£sU^ t - 
-"•den   ,.   ti.    r^ivin    c-,7ntH«^   "^ J      V    ^ J*' •nt'í u "     rit 

T .eli -ed to r,rc:   short frlílw¿^ í^      . •?r'' 1
|^^"   '*^^- 

chtrred  for ^:irr:,nt fir^ncH in UjT^ftr.V'*"'.• ^'V.^*'8 

nu-ajfr of cases. " ' ' f"ri1 t0 ^ •'" *  •'   ir.  ••. 

i : 

'l'i-  ^f    • ••-•.-      -¡ r.   . ''•'•-tT.        .'„t 

-4i;   t.u. 

;    -1   "  i¥    A •-— »rit,^  irci.   .r.    .-•-.-! 
f--av;- fer'-', ,tc. 

A.'i-.,      ' 
-. í    rovi',- j 
rt  for -ir.- 



fr- 

er ,rr.::tr. 
.f 'i r» 1 .Uv< 

,;> i r 'ji'tri 
írJ Te i •T - >r#  „ 

TU> ''   i t » .t  t. 

a Ft r ~JL i     ls-*»#   a 

f  i »r.t 5 " ioi. 

íií.'Iv-f-Jí. .. QftGi fred 
-.   •    ir: rrt_tX'   of t, >   zee. 

-~r.   -rant--'   t      . e.\   Ly tr.e .1   ,  the I... 
re r^tj'-r a.l.lc the  nc'.'l;'»est^biu 

r'c-T.t   ;••-  rs 
,l--f    .-ir.t,rn. nee 

i f-f,   ! r, u 

lot ir,    <^'j nt rl-'S 
...   CI t3   CTruitr 

;*. v-rt-Irti» ort L,ank. 
 -„    ~_~.   .-   ... atrios to  oprate 

1;   r^tirfuctor; , alt!   u J-  n_,    i.H c:., acity ¿4/.     Ir «-still iehiivg 
•-.-, r^vcnl  i:... ort^u   ccjntricc ¡<-d not   taxer, iato   .cco>>nt the 
t., *: {ir., ort) require ¡,ts resuUir-  Tra   U.*ir jrmti.nc.    by 
en f .Tiri :^rç  i,-sortant  t.. ?. •;•!;• the «drtin    industries <ith 
co    cn#>nts ;T-    ileo r-xv r.aterialo tn an to continue to erect nev 
cil''  tuffar -ro. U-   abortare 01  foret n exchar. e. 

,     *••    d-~-Üí-jm¿L4ruJjSmU&.¿r2!J-i&i - It has been stated reœat- 
'"-.:     r   L •-•»•'•* n f.ncs tar  en..;   su • plr, er.t local funds - savings <.vai La ble 
.or   n..:t *--,,   lA..f   •   »   L,     role x   this  S'/'laiert is often crucial.    . 
l,   '      '"'lri'-'ti-.T. :• 0--S •.' it ir. recent ;, ears forci n ¡un..s financed about 
-    -r ..'.-rt.  to ,•«, r,«-r Cfc:_  _   ^e iXtll (rcal)   uivest .ent o¿  t. o < evelo-inr 
^unT.-c.     fMs pro: orti. ".  -s sasWitiall;   . i-her in sa.e  countries:    in 

i..i.-t j 11 -iee,.,ur.trd ,cr Let'oer. 45 pT cent .,r.o 5. n< r c<-nt durinr the 
'•.c,rJ    i>  '/ear    1 n; in iiy'Jj for b-t--»en 25 per cent and  3c per cent, and 
'-i   a r -ruf ort Un   ileo ir the United ..rat    e^ublic. 

Tr» conntxijn • Itf. t .• future 0..   crt*m.d assistane 9, the teirs on which 
-"     «rrjit'i! ,:«-  î.-     r.n».rd ..urt l e . ertioned.    In various stucles, especially 

• . »; r rT^ !•*••':  ì.- ori ¡   , .ir. r..'.,   <tt -'ti on Lu been , ravti  to the ra-idly 
¡.x-rt-.j-r.    .j.rrten or th,   Lvilar.re .,,    ^.xnts    f    ..ry countries Tisinr  f'ro.-i 
"•TVìf :, • o.   t. -ir -jet .»ir.;.]    ,h:i  -itior.s lj¿/. 

f.¡ t 
ri;- ;;.-rv;.;e t; forei L -;el.ts ' -ic br-er. ;¿bson.irv   -. rron'n    propor« 

•   .1 !\ lu   : 

*•   r       i-i' 

•r.: ri 
'»••-.'       L¡t 

. ». !*• í'ul't ,    L? 

ort •   r;.:í.; r  r-~-     f ai.   iu^t i in H    < ti' te e. -^ <.•*•  -.. 'r •<•-**   JJ"iait' -J   -a   ULIS   t-^üíSt   'io 
'•rvic   th- :.x- • cbic  frn:. ti eir  J jrrii n e::ch.'.rre 
^' c-;-jr. ri' ;•,  hc.v«;  ^..er. ü" -?J t*.   cri.  n e  Lht 

• '.t ci ìc c.v ',/. lenient  ¡.ca.R, 

"t ' Vi iìli=r. tr'r.it    ..-..-'f t; In..i;i   'n J-:ne  1 5\  r- i.ted in ar. increase 
ïir'«  I''      ''C-ir' r 'lìUjVllii.

(or '--i-ercial ir.,erta in Iv64/é5, for the 
,      . ""       /   '   "   -••"-•    i'-1'   --'-li . io. e nosct^o D'iter ^rocucticn 

^-i:--1"    /-    :v,nt"     '- f.irzl um : i i   uáiiati.n   .f capacity. 

J¿/    \' r;" f'^T^f^  %11.1^ -Paulin- public tiMf jvbliclj- 
"r"'lrtl   •c,t tJ   '"VH1

° 
in   <- stries ri ¡. a naturif   of  mm -^ar 

,:';,V
r   -   ^fi x'    --   hA i1-- '*t the end wi   I9é4.    For U.e J«v¿£ 

f , *-J,      : / * ,Lot-i ^rvice ;-_.;:.onts -JU rubile mu 
'.'•     '.   *    t

r'?' '. "'    tlt "»''     '   .^ttrit;   of or-í»;f..r unu cvtr are 
'   /   -,     •'  'l   •"*-'     r-  f'r4*     í-o-rce:     ,tr.r,Uil    :e,.crt J'H'., 
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Loans made b^ the " orld  ' -¡ru    T«f —, 

its ordirai- r^-ù-i "t    ' ^u-r-.^erican    rvclctu-r.t 
on t-       n nii   • resources) an<    b:   f.o  . x-ort-Jr,   0>t'   ••••• 
on tre .o-callee conventional tcr,.s  (hard loans).      '       '    ' " 

.. nc   t;«r of loam un lenii-nt  ter - 
erodati arc rt; a; i le in forri n exchan-e 

\i c 

.:n «.ri.i icei i. '. 

starting in tr-c eleventh. yCt!r< 

interest - ic ci 
CO: 

f¡  fii t.   ;   arr, the  re;,,; 

( f rr.i: 
i I   :,.. d. 

I    i ;.t 

it...ent  ice oí  3//, cf ; 
ehar-d.    vhe fune- .lv..U.ibl* to I,, for ]e„ 

. c r.i 

"t r o-. .1!   - 
i he loans extTc eti  •' v ti-í       ,. i   n '"1'l,tu  -J1

 
L'-*   • -ci..il . ro rere   .nr,*   -une    .•;,••   •  *   • ijj,)„  , urici,   •.    .M-«,   ut t .I:í" 

re   li:..ii 
r ,. «     —•     '   -«--L'-ix    .  iu    n' 'c     . r'JRT     -lidi'       1  ' 
furias lroa the h'..". Oovernmrnt  nnj  •• «     •   •   • ,     '   ' 
hevelopK.r nt Dank, rre rerr^nhU  ¡r i•  :J'ira"L'1--  0/ the ¡r..^--..:.. ri i-... 

interest.      ..e has " ":«   ro Q   reVtcrru'"eS i""   "'T   lo'   r'"""' 

i:*nt) loans l,_s Leen ...de o-» a numi »r ,,f- ? llc '• oï' "'" 
credit «ortniness res £ \S."w   «^cflr^uXr^ ' 1 
a» to tnclr mm;   to incur actional e::CUaî .¿bu •-«>t.,.x 

T e iV^t rerrains that Toreì n fur*'- r.»r>   ¡« *i,    - 

likelj t. d!JVe ?n ï£ near^utur^ „?/ ^^ °Calc'    •£ 5^u:.tior, ir, not 
for infrastructure ini        ^^T Vi! ^ M ltal p^i^ '-«*• 
to aid to the apicultura secîor »•    n th. ft'   1Brî?Ptancc Uin    a"tac^ 
to houein/; ¿2/. '     n the LiUn -^rica¡. countries al:;o 

% 

IÚ/   "t t; e annual neetinr of '• c hrH in i   ^„  •     T 
recorx..end d t> at -. c'mn.i-»*- ,f     « ^3 in Jum   1S6*» ic '•"= - *u Ì       ..." "L »»''l'era who do not provici'   *t lri-t  7r r-, « 
<n their uificial assistance in the ícr, o     I•', ^ ^    ? r Cent 

(« .-i« or ,.ore) S'^-t^',    or:3Ì3
J

r;r
lc,4r;m,i1 

•tr. an avcra-c reriod o.  -race o.   se»«i -tirs. '    " 

-»^^r'i^-^rJi' ST5" ------UnrT  
and roasonabU rate» oí InürWÍ/ '*ri°"S OÍ    rece al"! ^•«^"•'••.¡un 
(Source: flnaj   y^. ..»,, ...IV.5'. 

X?/ fi ir. can re i 1 i "¡tr-ií .--<  ;••• ^  *        » «_v ü..   >,c   iii,i'int'-i,   i<     t   e     prf'.r-iu«r<*    • r  *• •> 

.^.•.il.,r. ;cr      ric.lWJ(-' '•    '-in"r   "«••-r.,,,   «.tat 
ior. for in ustry .' ,    th.t UUUL 
co. :-anic-p).      .n  tr .   "i   ,rrc  ^{iL 

i   v 
' * 

• i ili 
i-ari? 

¡'.v. i or: 
.•'ir.. 

iL   F" i.n.-'.'u:. 



f.t .•rif-rtî-   .   "T 

r. c, ur.. ri> :     • < r 
.   ./  e ,r.  . e   iurrv, "• 

a"  11 

, i"i 'i 

v i f, 

ni,   f. 
•a 'Te it . :r.i a : 
Ke rn...ent s pai., . , 
. t-v   LM'-  fïrum:in 

let   ir; t   -:; 
attenti OK to 

-    a    Tic    it Uff; 

•  * 



in   "^ ln     '-   ,   V:r   folio-• 
r*~Ti 

.•!• 

i-it'-:-    ÍM    ~     .-) 

a#     C\itai contri uti..r. by entrare- ^.r —           , 
srt  'f.     T^.ir a    lif:     j.,, • .'- -;; '-  •'•     r*  -ri'i:- 

••;."* cu, best  U finare«.'  r.       ov^ert"       '  ^    ¡A-1' 
rdseci   -ri   t: e anuí; .o^m.ent  3in   n   JT  \o:mv 

h*    I?! ;"fctcnce of financial ir.rtituti,r,r  ,4 icl   .- „i •   r,   , • 
short-tenn an'   .,,rkxnr carità! credit; ^^ 

c. ïhe developi.*n. uf    nrtUut* «n-   fnr  -     1 - 

a *t»H,   n u:   i:mncia-t  .institutions prf-u-• o-(- •* stead;,   fie»' o.   s^vin c to  L; e; - *-*•«-_..j.   u.- :, 

d, ,JI adecúate rate of self-fin.incîrr- 

• •     .. f.    ove TOI T n t ' =î  • I-î 1 i •.   1 

f.    ïlu- eventual .ievEloPc.er,t e    or-ani=,d capital ^*..t,. 

"'Ä^^ to u.rir Jt;, 
te« recenti;  .ble to torro- Tr tt ?" ï r" ' ^f ^^ «» i*•1 a '-«>• 
debentures ^ on a,,. jU„r arr - ! '       1^ ";arKí;t tiäPa' " »'  ".e insu,, Oí 

**re cocciai b,nks haví n r -Tt    *tntpI'-!V'1'«* *>•>  in   -frica 
Moneti^ BtcUr i. not 1^   * *" P"»**'* Pionco .^i -:rrc tho 

tf* financxn: of industrie, ^, nt     l^. ^- ^ "* tü ol•4'« 
t- c-SUbli.h,Ä„t or a manufacture îeîtor      <^T " "° ñhon^  '" 
connected w rh.*,ln  br tr-utr* « ^ lh"c L"° r-roU^   .tr-.   intor- 

finara! m the lun f        »        >       ' »«    ^     n ... tr.aj .Jev.:loM..r„t. KûS ,„.,,. 
-u^ stoics uoulc f:^3  aiao v- V   M        "h      H'" r:o,JPC"s »    tí-,c r^.T.. 

ruch as fi-itablf. l»ri-íati ,n   t >v ti:   Uj  tif' ^"-ncin    ci'  :ivJu^tr , 
th. .florin   c^nírles    anít"   o?aurS' ^    ln "^"^  t    c, e\ f 
**t-lr   be instructive. '        the ¿  naf,Cirií   cr in'i^tr.   ir   ,.U: tr.lia 




