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L'Y   * '''..I•..?;• 1ÂL 

Industrial  'î-v.l.jps«. .i, r\:mr:ec   -orrur.  <u.   .'"•. ,''-\   *,-.;-   ; ¿ :ui * ,< n..i   "!y 

be<-n t • p*i. • • ;  î.     tpr:\-d:.: <:•>• t'-^hi.ltn'i,   '"ir. .::•;.*-^ »a.1   ^*in".,*c¿'•;.•'"!  r,.••'<«.otp 

of projects »bey finente.    Tri-   in itself is a ¿o:; si dor;.hl e  í rk.     Y-.t, 

particularly ir. r^cei.'-, y^-ar.;,  '"'J-, b~-v-.   i'rr rifinì ]y c> *v¡ rv «.;»;••' ^.-..n   to cxi';nj 

th*îr »prra1 .a 1   7¡«»v.c*i3 • -.< ¿:.¿.*.JW,- syeì».e:-i..tt..r. tiv-«;.. *;ut u>r */if ^..il.ul  -i^pccls 

of projects *s voli.    The "!i t* rat-.^--: and +.h* ^f-vfclivpnf^t rinn- --f nany ocnuitrids 

•BBtion A«ì arr^y .f facers all  of whi  ì» nave U--.n líMli.;! ".«•erial1'.    These 

factors t;o fc^ya'ì ì  the narr'w fit .«ne-.il  returr.s   -n caro ta"., í:H-¿Í.O¿WÍ ty a ;>rojoct. 

and include such cens id* rations äJ the i;.pact on aggr- yit'. rral c^iisMnption 

i» th« country, repi "ìal «level otwnk,,  inc"iw di 'jlributi-n, fmj-lcyïry-j.t, and thf* 

prawotirn of .TTWïII Irtfar.trifrS    r*r.:2 entrepreneurial tUc.«;.    Given th<_ m«\iï<y 

dw«ind.i j)lac#d urori £?'?*, it is fair to ask why tíiey should coreen, thfiselvcs 

with no©-cenare ial criteria,!..®, real p-oonenic r* turno as well as even lese 

qu«ntifUMe social  lnpr*st criteria. 
* 

'•   IHt C*?e f$r Social  Kvstlu*tíor¡ by if'Ci 

It ru9t be recognized that th# •ffcc-tivenefii; f»f any HFC is to a lar^e 

«xt«nt a {taction   *f Hi, basir. iip;-rais;u  cKp-rity In tr_atir.g adequately the 

•HglfUM-rl'.£f f Ir^ce an<í vvina¿"..-'r»t HW;',^ of t.Vir tT-uects.   hut there art» 

• ïWRÈer ôf naff^u* vhy a n?C ehould go beyond this traditional focus an«} 

S*«tf''-.*uW sigiai  ronrfi ríe rations a« well.    rcrh-ipa th*» nr>ttt basic one is simply 

Unit if the Î9C Aot;L rot h*v» an *>y« fn»t T^-r the scruti  (tesiraMlit/ rf the 

projae*  ft finançât, a« m i? i*; cuanknt«-« that  i-.s finaf.e3r.£ will rufc* a roal 

««•*trife*i*í«*i tet <U>\tAo\4*nl.    Hl    notion ivs»t i<. proy.-r-» r¿n in principie, be qujto 

•pPft/itri l» f\n%utítí-\i \t.C yo*. n?»t be ;!*t%*r..,'Ar fmaí tht; í^i.it af vifm f>f tho 



economy ,-v: .-. --ho2f jr, r:-.î -;j--; ,-u_; 

realization that th-r . úi íff>¿-o¡,.'."' 

affect the o'oj .11 ohi--;,' 'or r,r ,-< 

In  the  fc.-jTÌ^- poct-Wur  j/er:, ; 

their industrialiaction strategy . 

an r» ii!v  ml* •->; 

»'.iJl    *y"';" í.!í.v»..lcri,ic;r:t. 

It .-/a- vvry corion X'-JT countri'.T; VJ bace 

irri]>-;r.'. ^a^stit'it-ion.    So lonf» as Covomnents 

could restrict the entry of competine imports, projects whJ?.h could no* have 

competed in the internal ion •. i n-irk-t; ¡. coi'Vi .••-jv.-'i-Lhol-:-:--..'; be highly profitable 

and indeed show rapid ratet, of e?*ovth.    ^ït iu a nunber of rotiritries tho growth 

ha» not been "lattino; and -- looking tack -- it car> be .so«, that thoir induotrial 

growth Was attainoc at a vor.,  h.'*h eo/t in t".-r:5 of U-r? br-v-der objectives of 

development euch as higher L,V( jr. of ~oal consur'ipt'on, ir.ort tnplcynient am? a 

more equitable distribution of inconr.-.    A. r,cri.cr- of country studi'j.-i carried out 

U.Ií;V..¿    viiU  ,¿u;'.i..tC "»    » ' r» . .    . •» f.- • : ^ -.-/ 

detail what policy-makers in sor«? dovr?oping .ij-jntriisu had already began to 

recoßnlaej namely,  that finançai pi of its and rapid gaina in industrial  oupui 

«ay be quite mifleadin? aa real induce;? of development. 

Disenchantment with tao jtratc<r' of import autsliiution without regird to 

coete haa certainly stren^thr-nod the land of thoao who fool  thjt financial 

evaluation is not an aeoivtabV: suKúit-it? ff-n- f y.-:„:.inic or ¡.o^.-l evaluation. 

Ait it has not answered In»; nrc.u-ieni. fr\ ^ii! iy ).\. rd that -- whilo social 

evaluation my bo both nvr.or.rsi-y <:.ì\;i ò   irablo -- t>.    proper -'istituti an for 

carrying out such evaluation li   :¿v«:ri'.T.'.í.nt itjcl.f. 

There- is reich to »>u i-aid for tbh  ii-fc-ju^ni.    It is tho .ROT. minent, »nd 

not the HFC, which lays ù;*~. f oU<n.^ UïJ-.î r.iidclinti: for industrial developmnt« 

Furthermore, whatever '.no:..*t i-y-* f,iy '.iive _*;• a Hr/itod c-no ab they may finance 

onl> a rw.ll propri;, or, •?.   o-.-or.ill i-.vistr'.i'!  ..;pit.»l fw*aUs>n.    FSnaAly, uiny 

Governments haw 3«v.c for;!: of là.-P^lì.* or &pp:v\-.l i>f ìndìr-tr'-»! projenty: thus, 



i.-".;/- :-r ;>••• v   ."••,•   , • •-. 

if»  In  :•  [:•-.'•.*. '     .;,   • :•   '':>• •" 

! hVj  a r* lr>   ?.;,  rvj- Î .,-  -;••>• - 

or approvi •? ; r-.; >,ctr, ; 

of their de--"^i jna «.ni .-t.? 

<Jev©2opswn *M.»  hi? *•» p/í •». 

i.  "•** ..li 

• l'I   '!•',*-.&      ' 

<    ..F-.-5, •V    w 

ji    ^>in* ;,rrf-»„fir* 

ÎV4".    1 i' i»j ;•• •/.- i Ir. r    .- 

r..   ?J 

rr 

It is the rar*! t-.o>venw>iv   >••€»: *:!*c** l.s-" fiuTi.i««n»   .w. -T *wffl«i*ftt ínfmaiUf 

when & pra,1*rt  is license  ' -r o!f,uvi^ Mtc-d) lo -via* *» t,ifí,r» ! .Mswrt on 

the iik%ly g£f1:Mg«cy- ei the f.rc.;_ec* In vrAining --»Ivi  t1«r.    Ta utoat çiier» 

projects ar© ,1U'%ftl r-r»Iy against * rtv;^ ^w-i**:, «-f ìW.OìAÌ «te?.tiitr%*Jt:  U «f««*~ 

Ülip #««stttì  ?    is the   iroj*n IT* S   "priority-*  'i-d'tstry *:    !"•« «my ,/A.* *i* t« 

to« crwtatf ? "«haro teil *br plan*. **« lm%%^ ? Ut--«   ^re ^hts »t fer*f& axfttg*** 

Mndfigt/e«n:i^f£ ï   Arie »o fartfe, 

limonici b#? iwîw,  rtf etrara?, t.- assta*»  L-ui -t ffPï* eettM i,*.f»t mû f«12<4i 

•oui«! «ritiri» In it* p?v*li»et %sat*it*iw ¿Vieh a-.-- e^*miAU-n*,iv ^*>t"ftty u» toe 

fowriimnt's own criWia,   At toe sas» t1-*# it i? afUn ^ fr:m eaay for a ttC 

tö 1mm exactly iÄ»t the ¿»venami* «* objttUVfei *r^f «wf ;«ain*îy îf tb#«y «r« «et 

inNmaîl/ c«íisi9i«it»    <3bverir.or!t* «r*- wt rxatoMtMe.    Hiciw nur&û'y reflattt 

a e«^a»wìlf0 .nnnfjfî variww i utf re?**.**.    in. :<T *--.. ls-\y ;s » ^«c,* IlìuttraUcti **t 

thi# itaMnt&xu   * syafcwaatìt review »f ih» ^ffin-t* öf tariff p-Aizy ih «*» 

«Nmtrioa can» lad «it wAar the Anneri i« v«f teìt ¡»«Uana te« ¡xt«#t«tontf vfcai «»**- 

IN Will variability ^f tfÄfMw mmu *^m ppfinHv* mwmt fc* 
eiltfiilwd tN »»¿It ftf d»Vib*t*t* dac-U-^i*   fc«ttt*F# f« iU 
eouHrio:- SA <|dattîon the ay. te:* *f prci<*ft-.ln.> li a Mct^rl-a) 
mm%% at a.:ti*»* tikm .\i. different tiiv-'C tr. rrsi^^f^ V& a» *t*& 
miètati^ níUatU-d MA tfcc pre iíí;-.uñBt- c-«*TK-fi Ky .r^f-iil int«r«at 
$rtmfm* 1/ 



l.-I     ,-Vr» 

ÏÎ    Ij   J ree; 

Pf   . >..,;;    .. 

It   i:-   «Il   1«..=   ,   :..v   fc.    v   : 

e«ur**i hri 1£ t.   ^ á.»r, _.,.,. 

WW  PFC  could He  rft(., ic,,   àif 

-i     r. t ..< 

-f'*i<->it   th'.-   di^upli? 

^ »• ini^i   p.irtJcuiai 

t   * ¡« » ï   f 

•-..'.--•,   i     «TI  r(l€«ie  ¿round* 

">. 

*Wft« Buck .t  pr<.l*»i r   k«    ,   , 
<Vttl       îî:1-    '* •»  t«Ht-.-.  problem 

•ltfcoutfe  it   i» fear<i   lö m l|f r       _ 
"w   -   f»..   ,r.«ym   i, „filile, ««a»l»l« 

•W*ru*.ft(3 will   »r,f   t>e  ftnrr*  *~ k^-,. 

tec«*, i*c» wf.frt ar,  uiwf t4, *t.,Mr.._t  .Jf.      . 

*.«c«l« tat to ^fuu„f _ ,wlil 

•w«««*« that v^t<l nf,t W c- «t    ,F«4 »   «    » , 

,^#^_ •»*•*»*»*, »ri««« «« wllI rwfftlCT timt m 

~- »ff ^»tim- mmmfm f**r *Vv*-î* r-*,«* 

IWfi-    - |,rf^ el **'«* «^-* for if ftam^Ul 

cy.     4t  a lairtlWÄ3  Wta) w|yftU rÄft ill«***» 

*«t v,«* fcj^ jp^r#ci^ff(f #ttnft 

te At fc«,é# ## thr «t'Ä imrí_É ,.   .. 

•HiiaiiiihiiH •Mi 



ì 

% 

berr.,  v~ th   ?' ' ,*•  W.v 1 »*.••:• r f 1     ...,        •      " ; - : ; •   :     ¡ , 

Then -4r-'--  -f »-.-.v j.   3Vit,..-..m-   -i ,]::¡; ,   ; .• ¿  _« •., .   L 

so-called «cenni:.; ; r.^a.laat.i<v  . •;* a ¡--^ ••  fcV- bf»--j   - ,-ne or »re of t*v 

following   ••'•mifíiT-ition". 

(a)    th« ísr.jeet, is in o branch .-?   "¡.J-j + :-.,       r r*g!^r) pr. >n 

priority in tho couiilry's i> \cl<. ;-"**•'•    ly ••, 

(h)    th* project Kill ram (or saw) a a'-.•.• 1 -,» • :it. t-f <\ r- ifn 

(c)   the project will ctmU * sute.i nurfcer of n*;w Jobs» 

All #f tímm *0OtiftLckr*U<*i!i« tere «brie« sharti**«irtic». Ite fimi Sfwwn» the 

pomftifity that th*r» M*- be both gr*d »of b*4 preveis — fro* » aoetel ¡«rfr.t 

ôf vi«w « «ve» t« % prie ri tjr Industry.   Bi## otter te« inüeate, At te»t, et-rteír 

¡»«¿•«¿i cUi«-w»:-;c^ sit u^o. *^.-« +c ¿w.k u ^¿u; ^.„a^ru^ ** •:;*.,», 

te ml JttCUr<«itten at »-.«tifiti? In attettun it» the cnote. 

A fwpàcr of «Iter project cter«*ter titles -• ftnwtiae» i»ferrei te M 

•ptrMul intenten* — »ììK-<- 
;h«;« **« í*f*-¿Ci*e4 to ¿tf« ti tate f«p « MI« 

*dqpf*ten»i** f«m ©f -»VìUI <**lti*itaa -- t»« he«« VìWI ty WÖ3 io fMf© »octeJ 

tfMtr«MUV **lu« «ykfe.4 te e«f>ttel rati*»» «jtpnrU f* Mire r*tie, lattatami te 

*#lepwmi retati «t-,    Though ra» .-** tn**û ótete barilai Indicators ar« ta^üAt 

®f pwdlcttee prmimìg a pr#i«i*# »etel «ortfc, th« teplteìt ì**J satten «so* 

^F IPO» u*s ttai tfrty *rt goeit v-iHMgh te étetiiçitteft fetec pronte «Mi* a»« 

••«telly ^Mínele tran, te*» vMufc *r» i*ot#    Â» ftnnJystei; tee witeMttte' «P th«*ü 

*Ät*tr^iif « }»w ..«i /;..^ ijçcu ÄJß ^ AJ£f^|je ô«iCitt#tw «vltfHW«, tait w<-h 

mîmm® PU m <to tev» <§«*•« atrt».^Jy tageort tei coctel w&lystr ^»d •» prM*î 

ifttfteftter« my te «af lit«« «MI AI * «M** t^ acti«.    Om* *i» f*»t y«*r tèe MIß 



Cíuc:u''.*t, .  >::     '... -j,., 

*'áT'S      tV''    V,     ' ' »   "f    ~f-- 

pro If»-1;*  • .•„   *• ¿f.-.-   <*•!   : 

pitrtk..i Jji'iUai .».-,    . 

or t-xr. .*-I.:J . 

i -.-.:m 

.   •.'•; j].: i   jVit...: of î'.iura 

<:';c;  '•I'i-Jrab.lJity.     jr¡ the 

;.:. " >r...i ~~ ti,€ ran^im-  of 

íi» *í-.í   rarJ.;^ i-y various 

0;ï1,J-1-^   u;.rcl iràic.'iU rr. irivcsUiünt per jab created 

:  <V ":,'v:! ''"  ^  '"*  c'!i'- •*»••-' ^ r.-..íaUe «.i   i irride to the 

••r.     .,..    ¡.*.•)..   ..r.M.:  -new.', the  s-mplr oivrelation 

• --'<   -•   J.-i..= •...-:•-   w:,-u-l a:.  • :,*   :r,rvi M-<- U2 projects 

- ^ -i -l^ii,.    or.ly 0;* w{   lheiu ir4l;ic{ttors ,.. statistically 

•ifnificvit Ut •>.,. y; ,„m..|t cor.fïdcnr.. leve] h th* val«, ^ed/caplUl ratio. 

And it expiai „.v ^t ,, percent cf ** observa variation i, eCon,mic raU* 

«f rtturn, 

»^  . , ,   „   ,. Correlation 
fartiaS   IfHiic-Htor *v    <»*•  4    * 

V^uo A'idU1/r..,L^  K.-.L., 3 ,f(- 
Invc3t^nt/ïj.iî:-i<»;*!"..»;t K.t<r. ¿Ali 
Profits to CP.rdl-il !ütlo Vite 
Cipaoity ì' 'jlicv-ior -'¿¡¿Jr 
ttepurt* io Saies î--.ti- '¡'7 
Rsi« rtf Aac.L *V;rr.y.iji. ^¿¡J 

Tf tW f.r.1 redite »rc «.ft^u «U-Ù In f.^e-r st.die«, th. conclue 

t* be *.*. WH be i..„.r,,.,u ;,lst „ fJfÄVjÄl . ía|:llWi is î|o eubgmute fop 

 "' r1'-»-*-Wï J- ••t-.iy dc«.,-U-p!rc countries, ae 
to. «^ thr „,„,, ^rM|ll  u^t fa |Jf ,.t..v|(t ar   je_ion ^    ^ ^ 

Ü» K,*is o.f f„mti  or inf,irjV,| rtjfî„..,£,r     f,     . ,,       ., , 
 c   " *'"'u ?w*i** ir.diciitors, «wir 

* -°    '"    •'•'• 'A   lii;t K*rf""J «T. tu h:d.MtB of 003tAw«m 
analysis my i* Jucf:f^;d n.- t. ..^r. i- .4» :%.. rr, ,.,,. ,iA, 44       ^ , ,  , s#    »»  .... ¡^ „eia kiii it would help tfcém to 
di?   (,<*»• í}.'r   •   r.     -   t     « . •  ,  ,     . . 

"    * 5 4" w '•*•" I:rJí> ^T- - •*•• «;«. •frioìTO«/ what 



(i .-"i ¡r 
í<:>~.-  •:    I ?•'" •v  uh: 

••rt  -i >\ .-.::• ¿nu now 

pro.h-jts  l.u-clriur. ¡¿»•o.^.-r   ;h.-411 :; -...o   :—•;;;• 0.   ;.,..   br.-.- >r.:.   o:'  i„x.;n:::,i]   *r 

«naßörial er other * eertaJntteu.     rt wo-.L: be haawrcV-.a   fc. ¿enormia.: about 

tiie fate of th-ve p-viccta,     ¡u faci xc i. h- no ^ans .íasy ¿n all cases to 

identify which j-r^i^ts item- .^re,  idncn u'C; are m.iWstandabiy reluctant ta 

»skncwleuigc caser- ir, which their standards may  hsvt bocti raodified.    Nevertheless, 

In at icuEt s?.mr  0f the«   -;*,,   ;. t. ifl d<nl IV:  v^tVr  :.U-  .^rtal G:.in - either 

Grecarvi or actual V .v,lv.n. u -- !.r.s .-juî.l'f ici th.. flr/uv-Wi1  :-:»!; w'iinh war.   .ikcn. 

Tho point -L  U-i tn.ue is n;. HJC^A -las'orane.-.. that eoverivir-nt-bñcW,-d 

project^  ¡ffoVct. in b,ci:.,¿ro aro*,.;  pro^u; rrWli,t,tnG ^ûl industrie or now 

entreprends;  uf. arc  eithor do.-Ja:.i¿ í^xviLOjjr^m^wiw«^;    While thnir 

•trikiiic character.;stic ^.y pi-^c  taom high u.  t>,p   u;:. o*' -Lh- owitr-'is 

dcmLop^nt plan,   l.^.¡r ulUriU- jvyMnation hi.-»  *.o me^u:.     jp ngaìnsl, .-i 

systematic coniai ovulation, 

Effective fat    of V"ott.,üt-t -, 

Ai; a fir..t K^p i-w.i-05 cysienatic EOOU]. < •.-Juaur.-r-,  the VHi:. introduced 

about three, y«ar.- -i-o & uunher ,f   ;?;,.  ';,.   :,U -,..,,; ,,f a s,^fj~ technique for 

©Cromie evadatio» :   tho yfV--rtlv»  rat..-, cf ijrr.t.-tÌM..    V¿,'.s  Ifchr/iq.ir,  in tho 

form it wis thon profited.  fce^-rct: ¡vir-^iy or.  -he t-fY-st* oí" t vde policy!/. 

lîy taking inr,o aocum.t the  -ff, ,-,« of tariffs .-.nd I„WïS U.U, r.n outputs and inputs 

of the prorteoi,  the calcul itiw, ooiid identify prsjpr.ts which enjoyed much greater 

protecti-jr. th-j! \nz a/.j-artr.! from M:iplo i!r-i.:p.irj ten of Li:« domati o salea price 

for proveí. ontpuL w.Ui. i.hf frvn-. of cwirati n« importa. 

»H. ujqvr^nroVo f..*- with thi¡, t-^î.-,: ;*• •.::.-:, brought to lîrht a number 

Of probier,G. C<:-.. of th-;,c rroh:».nr; ir. : r»»<-¡ ^ u- th- j..:.rticul-r technique, 

but otîicrt tro of mr,.,; ;VfUr£-} :Iiii, .vc,uf    .¡c   ,, ,hr lnU, v ^ u ^ {,,mi.ul,^ 

1/    i'.c   orîj.      , 
•• ."•••:7~'.---»'.lrd •* i- 

\f,r    j'.!/.:'„ 
•'C.'-.i'ir., ;.Cii    en   v/i ' Mí'  *ii^':•.r,j   .in 

J .J •" i_     :•• '.Vii:' i ' :y;i ".. '>n   i, i. Lf>   valuer ¿J tici<."i 



1 

enocurjtor.*' '    i 

the prent i -K wot ?_d iv •.. a-1*,   .TH' l ,v  or r-,*l !. .•?..•».>•.•<• •-       tv 

were traded,   th ,*<   ^:*;i ». U   »:.r«bluii-   ir; ::e?3,Lr;F rV.en orice  to ut» f-t :.   :J: «..; 

thr«r ^•.il»':,,*  t * .t, ;r. •:      - *   - • •     :•': i :,},t..r    !'-..'";V.LVV,  „   t- ".  -T-d'ii.j. 

j»r1.i.-.u:;iri¿' . r ::•-•:?.-. ..o •-. r •. »    -••••••••..   -:  i'r»-.-4. . r, - ; . i>i.(,.,.    c^u i ty .Mfferencti: 

can cau.-.e cnnsiuwrVoir r .*-   -.ic-ii -¡.LT .c.iltif.a and, nvon f,,r avoli defind 

product with no rui-'l;'.y ¡n  hi..;«,  ^rrr ti./ be oevr-i: r-ricor p.-    aiHng at dry one 

Wnw; ri.flc-ctir.g d^'^wit Ò l?v-.--- a.>-..j;v.s cr c-..rwV:i;ors.    Actual or suspected 

Marginal cost pricing by ?trel;n s-if pliers and t¿-ar»rf.:r prioinp  ¿snong brvichos of 

wû.ti-nat¡cnaü   f^ns cv-^'Ui-.'-te   • he pun-urn further. 

In licht of tru  r.ithor f.iraiiiai']*: srr^y u  •! i-faculties, it is perhaps 

marprisinp that  t;v tiajculatirnr h&vr betn i OüSíMC -it all.    Hut, by and large, I 

they have been,    Vr-t the fa«*, *,.1Rt tr-? vi-sultü arr so sensitivo to variations in j 

international pri>"!¡ had •"•f-rNiiuy  J.-ìP.
; 1 re ih*'::" iirpc-itrUity aß a basis lor ] 

decisions.    Thort I::,  than» *^-v., rt noi».ì ívr far the»- work in tías area, evrn though     I 

the problema «re chuni.-.i.£.    v.. i..ay VJ11  ;.ü u-a\ HHK.V.C U   i rag? ne that príco 

estiwutcs and j-rioc r'.r<c."'     fr l:. :-;*-:-;:    —ducts can tvar be prepared in " 

tho saw- cj-etüraü+ö- /V- ;-r   .-. :r   » •*• -.-'•...•   '..    ..-y- of the na.j'T primary ? 

comoditi*?.    T-.-.-t, it r:hc-u'd br pc^h'.o to -.V^IWìW ti-.*, ¿tr¿,sent level t^ uncertainty     1 

by disseminati :•£ •syrurl ;nowV>;e on ihr ijetemriiuuits or price Jevcle and f 
ï 

»ovesacnta for cDo.-v'y relate;'« f^ourr, <*f ini- ^-rir:!. prr-ductt ani by identityi.-c ' 

the product attribuUis whi^h . rt cr:t5-^3 ¿r. dcttintinini.: price relationships ' ' 

amonç rloüely roTa'.i-l prcü-u--*.;.. ¡ 

Bcpno.Tú«; R&te > • f ^'oJ,a>*n 

Yhove nr.-» U-j >!-í.htr ,?"^:i-ar.!rc a .ir ocia te« \-f- th the use oí the effective 

proU.i-.tici net»,: ì;..(-y,    i?:.ryt, rhc-,; u.-r-UvtJ a„ 6 >t-.-••:•-   inaicator, yielding 

production .-'-fî-n.T.jy fer ".nt- y. ¡ •  i-'r^i :. ^ro.-.ci-t. rt;.cii«;- full enracit^- 



U i '.  . ., Z. <i ' 

veil  -? 

f>; :ii 

, '. - c   J 

¿U „i' IV,     », c.f n'ha.?- ¡e   ;r 

Ìlìfl;t.<id   dui:    : -.   t/.-f.       jr-t ;': ;„- 

'-.•'••• i ••••   "     :.   •' .-#r«-„ .:*..>• „  •. i;-U;t>* 

'•"i*  <'<: r ff«--t.    f "ve j* '•?.£ r.r» rw.vr.vi-^ <.f the 

'" J    ' *   •-'•'   -      --••••  ,lr'.:   •-    •••  :•-•?*•'•   Waii*".1   ;,nj VP : -h  in both 

heeds of »tv, wo !.*v   î>.cnt.V •.¡•ir-l^cü ¿ nu^-r rf DU:-, to tlm ecw.^ic rate 

Of return  e:*:-*;*.     ;MS i-, r,t  U.e  ,.U * to :^V, •.•„„ ,<rni t-.., Hfctl^.ic&r. 

It Bhoulfi »uff: «• to :v t:„i- t-~   •u-.cr-i.t id r*\vt1^iy siiqüe, but it it a 

Smanie on- :j;d d-s ra^it. :.-, --.rs.-;.. -nt- of ecc.-,: cocts a:*? bcr.efìts diirii« 

ô froj#*ï+T n   * 1 Tí , 

Guariti*«! ti/*» ::r>.-j-'   ?•..»,, ¡ . ,,,, r; .. ~    »   fV,    .. —- ,...•.# <• . 

prends.    (V, ^^..in-, it  ;-....    .-.•.,, j; ,..n ^^ aii .r t:<,   .,¡vc.tlr. ,.r,.  dr;,iC,;¡rá ^a 

been mde  i    r-f uo^-   wvn c-.VJv.tWi ir d-w Ü:   .'.if ^v i^>^ i4ro t,-r-3.«3 

îrefeî:.tfns on tí.*; *N;VS». -   r. \e ^hi  IJW;.--X-« (.^, ou*, "rifili^ i>rt if ti*y do Röt 

e-i>î^j «it  -r.«—:5",  i^ f'.i! se*..; Tdcu:Ii>;.'. révisai w?;;; tr*./ .should h*» igncr-d in *he 

e»acf at haal. 

If the ívC 1¿- Hocica;.   4ï.t.-it iht. ,.._e c:- 3îKîi.,-t tTVHluaf.ci,  it vili be in its 

own ^Wretit U  !I,^,..J.IPC. F-ich «v%l^ti-« M *  nry ear^y ota,;(, 5n ite appraisal 

rirorfrp.     if it p, jv,t b:;.-./fl Mp as cic ;r'^ quL-.->r.:-:.lr on thfj rriteria trnpltycd, 

ther qi:rrr,.ilfn.. f. ., »/ r?„.-.,...-, t..-,..f.  *.. ,. *-.v;, »;,r ...,....•.,_,., :   .., rl;|^,, Urj(j ^rjJ 

rorr^My  i4t: r.,,,.^  . > .,,. ,. r  piV,,.. ..^  t.¡at ^ ;      ^   .(   .,  .......t;    ^   ^^  ^^...^^ 



inclín? in?, :-  ehry^   i» i-.-tm  :-.-:-/i:-'     \'.  ','-  -   'i    i • ••-"-.   ^.Icr-'niwnülv. 

desicn, whivii would "•icOp :*•>-;.•: ;• Wííí.IV.I  •  ; -•: . :¡..: :-••    t-     '-¿l- !-:-* ••£•• h,-r- 

Perteps the p. o.-.f>rt »«»..,:   .,   •.»,••.•' r »•-.•-.•-;,-    -.•*   infraticr..'! 

•it*riC i vi, ^a:» be 

dropped :.r. prefer« n r *-r    •'• •*••* i-'"'"'   •••- ' í-'-1* .cf.v«. 

It would i/j rd ;-:.va-iir^,  i-..-..:-v< v.   '.  ¿v-'t ï»? ^- ^ r.v.pii*si3 to the 

poaaibility of deeicn nr,di:ïciV '••;. 'wi -- social conjurations.    In the 

first place, DFCe of lei oponte in * cv-p^ti4 j.-e env iror.rwnt where probant 

iponsora, facta with proposa; s for sui-at mlía: charro in project design, my 

•imply go elsewhere for finarle.    Eerandl;,  if  :vw.;n«s c^ssted by social 

considerations are net finanzi* Hy ¡rcf-'U-vle,  is H realistic to expect the ETC 

to perauado project sp-nt->ra to -joru?1. cca charges ?    Ir.^nbly not.    Still there 

Will be cascr where the     alternative * ^«¿ted   -*y ifâve M Ule financial impact 

one way or ti.» other,    »*• *»>ar,pi.e. & sprr.sor -vy 're?,- » •¿refcase of machinery 

for transport of t*cc-df; viii.in ids j.l'ir-t v.h..:-. lisr. r:,pLtc-.i-i:;t*naive methods would 

not b« aicnifii-aiiW r; r,? .../pn-.Kivr.    Wh,:*: IS: f'x.r-v  difference night be 

swall,  the d*fferente  ïr.  tV .-.-pp'-oyr nt effets r.'.^Mt »e4  be. 

Apart, fror- tVv   r,e::rr^1   rfrjrrti jr..- to r--It!  eva?.uat;'.to -- that government 

should do it,  tMt it **;-. liitti-    f''..-'*-v -V ••"•'  ^-i:.i,   that ¿-elicit- price: 

inferiteti on Is unavaiälatJe,  *w.d &o fur'.r -- li^re Arc  & nu.ifaer of othor probier» 

which arit;c  ir condort-L-w V*1   ih~ ipollC'ttr-'n "f sreial c; st/ben<ifit evaluation, 

even if a 0FC is fully c^,lf,fd te ç'-vînj  it .1 U-j. 

Compensâtion for tr< í¿ 

One of the. ye ehr^el*-,   c-»:.cerns r-'¿*r ;v.:i the- way Dr'Cs can compensato them- 

selves for rii-k.    ìi.o fir^ie:.-/;  v'M-iljty r? a 1FC »oat-, on  U;e capacity of 

H:; cl.ie»:t::  to ••c-;-'.,    ?"•••' 1 .•/.n.-*.. ;•:• iilstjrct  P:--;•. equity inwetoent::, 



-li- 

the   DtC docs   not  iirji\    in   t.U»»  surplus want,.' I by   thr  ilrr« mer .tnd 

above  th.*t which  i.v  r».-quired  for repaymc-M. .    Íher->foi¿>  t'te «.wuediato 

financial  interest ci   a  »FC ar.krng a loan   L;   dependent on the srrp lus 

carnuti by  the tirm only  to   th-   ex'?nt that   t v> antl<iu.it*•<.! p-.-.rpl» . 

increases the* fir.j'î   de!-t   servi-.tug capacity aiuî  thíMi-!«y reduces  tit*; 

risk of  default.    Oí   oo-in>e  t«v   iin^uial    ut ruct ivem-s:. cf   tlu 

project - ars «e tsure;», for Instm.'e, by n financial r.-.te of return   - 

will be   related  Lo the   expected iicbt scrv! ring  -\iparUy, but   ttu 

relationship need not br  ot    ail th.it clo»e.     Koi  cx;>aiv.i.»:i projects 

la particular, tat cash flou* fron existing on--r.Ti.ioru; can provide a 

buffer which is available  fot  repayment even it   the exp¿»nsion  itself 

doe« not generate the  revenues expected.    Thus, confronted with tvo 

projects with similar prospecta, the DFC which has but one lending 

rat*#»,   Will   l»J»( i«r--»1 lv   r\rcft>r    »•>»*>   nrn-i.-rt   "»'»l     i r\r*jarA  lut   i^jl- 

established fir», since the secure revenues of  that, fir» redeee th« 

BFC*s risk«    For similar  reasons, the borrow rs with ine if secure 

collateral will be prefmred. 

This phenomenon often works to s h arpe it  '.h* conflict   vtveen A 

DFC's financial  interest and ite nodal  leÄpc-nsiblUtie:'..    Many of 

the projects which may be nor.ially desirable -   becauuu they encourage 

.new enierprcneurfc, provide employment in b.-'-kward a rear,, and so forth - 

will also be quite risky,     ret in practico WCs have little opportunity 

to compensate theme 1 ve & for these rinks,    lending rates arc? of te» 

pegged at a s i tip le level.    When different   rat fir. are pernii ted it  io the 

more risk'; clients - precisely because they arc thought to be socially 

desirable - who are  usually jjrarsnd concessionary rate».    Since under 

these circumstances DFCs have no financial  incentive  to undertake 

socially-oriented buMn.t;:., •.1".i. f - . or tarßctF  «.ay te set In some 



¿ui.      » > ,       «        f .* t   . 

<,p. ' •' ; * .        -    •"'    '    . 

piaciti--     *"** î^UIî;   "MI** 

,     •     _. . .   »     (>   _   ttn* ,    !.',.'» *»'--y 

t     ».      ,      ,.. , tt*     —  *   * «•»»*..      .,*.-i   ta 

«u .-!':-•  -» .••-•»4  ..    .  t*-p*=»iill#   l»T 

».   i   *f, '.el- .»r*  t* «N*r  .' i-   a«   *tt r.-»=. li*» 

option. 

îh*=fe art,   ta prim:!?*-*   »ï   Ir «it, w*v* ifc wfetrti tft* tfc**pn*»» •* 

this rmfltct tec**«« * WC***  ri-i*»eial a;*,' social inttrtftt* ••? W 

4ta*«ialied.   Uaiin* r»t#* »if?* *** rat*««!.   C**«tsi*»«ly MUM «t#»i 

I« ëbawtei«*!, •*» If «*lM*i«ie4« t*t# luirán d^y taf«w •» **• WC ***** 

b** lift** by %«>vvri«w*i ^mill.-A «I ii*«w»t ferititi«« m mémíéím 

Ml«t«l t<% t*w «rlww* *f *»:in» -- «**v »t C0¿u«**i«anl Wtti.    Ai« *• 

« «TM «HltSi M«tttrvS   feriNtf ftiatffrtt   mmé ?f-ÏÎMÉ§w tffcf* *]»*ft**M*tl«Bft 

It taf I* tfiftl r,fm ©PC* »»í*V*   tir* «¿y Ha4 nrytfíí-Mm «t«*f Ant !*«••• 

I» «Mr««» e«*#* **# cMftf lice •»%***** ffM*ei*t ««i »«ciét i«t*t«*t» 

étlmm when A preiset i» tfri-iatz^ «t«. i tab I« bat« «nJ«r »rtwmtfftS yellcte», 

tsm&t hv- vxft^tftd *r  *#f» fiifUi»«!!'  r-vwt» 10 *er%ií-t « tata«    ?•# 

*«MW>lr« *•** -* (»flirt «*n»U    -{tt* ti* «- pi^í*-ct «Ai-* m«t f«f S***f 

»t«-* êr»i»it«* tíiv  f*ct *>".*» tik*f# nwnr !« e*iwf<S«"«*l* *MW*#l«f«Pit 

»r*a0>k*yw ut,    Sîi*»  tí.« 3ff*  £»fta~iau4' «it* tfc« MÊÛ fc*V* •«* ••»• 

•^SftMttr »oeiJiî íV»»ÍIM*1MI #f pf^Jcet* III tfce jhwt, m* ««tMMPt •«* 

vh«£tt#r tM« typt« *f *v«fltet  ft, i*-?an«*tt  li f»«*ti« ,    If It WW* t« 

tritt, Ih* î«»ffrí»t acts«« im ftn- WC va«!« I»«  t# Iffftf Ifc» ««» f» tfc» 

«tr«ntf«A of fo»a*i»t.    ïttA,*«4 ©ft« of  i«» fofititiftl ^vi»#ftti »f ««ct«I 

«val*j»t*«»i !»y afO? f*.  tfcdt   it t\.H«t4 %iift* to tight j»f,wifl* ^»mvmtm^t 

l'©t»ci#% %-Vmt »tt - »fuirç- ».. rttretumoiiv • *v- tnlilli&t*i»/ iw»ct»tlf 



ti«»  lur  '••-.'-   *   "T       *    •••      '-  -, •    "'ï   r        . 1.-i    '   't      :  -   ,     ,   ,;*    r.-f >>, (SîîJ   in 

<mï  ff«t'"w *-* i*  ^   »«wt« - '.     - r-      cHw.« ¡ !M"   Ifí   . u. t -. dtiti»!  iitw»t- 

«Mt  |ite»| i*.,l^.     *,    r»*t.     *;. *î ~    *   -     t**f,..  ¿-y  >»«U- nt i -i.   c-i.jjt.   s   Mp.-n.ors 

tr* MM   I»  Í,ü»   «Ht»  tk,   #•.-;.*   *r»   r*.jt*!ft-,    ..    - I'-.-J-\í».L »«   fitici.-n*   .1***1 

•#ft*Ít*    rct.f ftfilc   #•** Uf^^-ï'»'      *'.«•      *" 11:      4 ;**•«. "' í -» * í''   VJ'.HMM*   prtijtct« 

MgT Oev*r I-« p«t   !«»r#4rJ  4t *T* .     ¡>    •*-   ttv   ''krly   íf* He  #yrh sort* 

•ft#4'tfvt «PT  a trf««*|r>g »tcfc«-«*i>* - nr*#i»f-  tn-t  tka*r f»ft»¡*et* vhtefc do 

ftCt &*#•»!•* «P Jffife ft&v*-l«lív  ,gr  *^<i, V? - tac* *-->,   * í-ro«Ptt»t; 

ÜNÉMMiMl âa »it»i«*i'*n- «**--iv   ft«i-J»«â#i »Isru^ ,  -.-: r   ta ¿if.ceurag«> »&ciâily 

fftfttJfclc  iw#*f»* nf9 

Ali* ifC, rt«Jif4W.tf «f ita «vtrtâfcSp, tfMdi sewitoffc its mm 

t* 4K»taA»i«f «M* **i**l#r#* »f ytrf«l««u^ *r« #ati«f»rt»rf %*«« «Mqr 

tt It« »eti^ftie«   Tf« «*rt  .vtliMttrá  tw It*  flnJittei»! acema«» aí all*  fills 

i» * ft«*!«» «Me-* w# i-« it> vue at* hmím *« *-**** <**** »w* *»** ff*~ 

perfora ê wt£* f«i#g*  ^í   #*.î-ît«%i* «pu«-», '^ «3sa#rct,itlf-©f»«%t«4 t«f* 

lv»4in%.    Ü* «**-** »»I wt tw4 mn&*¿\ **«§^F»*-»ct   »o 4r¿v «•«*? £<*•»! 

«M;|I tt  $tm% *+*m etear ffw? ©«»venti««!  fin«»ci«I 

•nett j» tfdb-i/««!«*ty f*ï f«* «<-wl sx-'-ts.iirví. cf Tciafn no capital 

tf timif »if»ifìr.MMì# In ì*mk 3Ît«aflo*«*.    It 1» har«l 

te «K«M»t« ill«  «*ti *««*<c «•# Sjt:'*i cos*Afo*f!t* »f • »pacific 

fW#Kt.   to» ¿«»« mir m*m si«Atm m-fsmtm^ni^  rtlutivi t» tî» 

Ht*titf #f a WC*# -jwr't^H «%»-** 



Tor*> 

t.: ^••«:'._ 'i!. 

Líiú 

lì IV« 

o:'    ;W'!f i:^ *   -'!'>' 

.**f 

.* ; :i> '.a 

n. 

of   .r.». t. 

4,.    '• ':.•,,.<    } '*      h   •"'   ¿I '• 

p;>l*-*i ¡^unlM'.     Irvi:, a- 

. •••••   4s. tul Riporr. In appta^ 

•r:  in I'1'.'":  gl'ine.    Oriticibjn 

oi A pra';t lea i  Usc<!.-;:qr< 

lack of ^-..iVibiy  t:'.\:m.-? 

be í'cwind,    T'ift imu>* oï  toei.ni ;..      '-' 

prr.jfcct.,:  i?  '•;'.'.   f.-"  U.t-  ''^r-jv-tn"'¡-'- "»-; 

tive ci' t:->-  '¡un*  it f.;iìi-.',-   v: ï: 

which pur; '^Ir. U- i>: ¿t.  :-<i'^t-ivc La" 

on the sub>:l of *:»j--i;»'l  ::..«.t,-"'>V:'.J"i'   -."I'.UAí/ 

i.   •    ir,  •• . »     ••-.•!     »<   !•*-- f •• k> i'   "i•'•£'•*; i*- is  possible 

to cut through the thlek.l *r competi^ t.'-. ^a-* wd t*. provi*» practitioners 

nith » MBthod of cvaluuii  -. vhiöh i'  loth •jr^rst.ar.tob'c a,J «u-y u> use. 

Vh»t DFCr, want,   if o*r emiW,r   i,  ,-  -y,.»,,  :, , technique vhlîh 

is simple,  easy  to appj.v and flexible «i^itfi t.o arc*. *,«. >.o*i» of projects 

«hlch vary widely ir, «>:.*,  Mpr-tr.v;-. ;M,ì   -v/.i i.»-LiV tf basic data.    With- 

oat in m w.\v mi«::-.i-::».=' *-*  i**--'^  -»r r. MH-nJi^ perita «3y to «li» 

.    ..     „ ^ „ ,t.-r-r-iü'» t    «o1      •»-.   •»:-'• .:--.uwi itr.i'lf reflects demand, it  i.s punnv3   ¡P r ,r   J,«., t.    ....> 

a certain -.urn-rs* a-;.,,.    ^-^ --^u-.ttwa,   Vic f;•.:^  e/aluation, 

is not a Pot -.-f ealculv-nrr. uu. rat-*,' *  ».-M.:».   ,' ^o^,  u perspectiv» 

roach th<< aai«: <v..:v.-.-.i>i-J< - I'.J »ut a :-r^>i;t-:i. 

eMllftiî «iTi-t\vr.v «¡r   s»-e    -^ra •i T • •• ÏH • ni- *    Ut- FÍ12V-' f rtà. 

lUvin.! f.aid :hi:;, «^ muîv i= : '.,..•«.*.••!> f-'  ^ k./^^:^ Ihat the panent 

p»v.liffi*.xt'r,ri , f uîK'.a. 

air.'.ut;'.   ->:'     •!''•: ":"' 

. , ;.**: ' f -V.r.:. »; 

•rin 

•MMM 
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.î. "V 

Sti* :    of   :ï.'    "t."-  :•.;"'"''' ' • •'•'•• 

analy-ie .1 f* --'*'-m . *'(V-   4- - ,;  : '•'   :   •'    '  '' * ** 

»gre«»,  this -rg-Äcrl je- -,   :.:.« - t.-   - n» •   '"-• • i*- >   :   .*'«.-. 

do« 

The script* oí* 'v.-;-.' ^..J.^X:. rv'• ;.-'•- :..r    ...-..•.'•:    .." ¡' |;' ''- ' 

»nveral H?,/-. as :••-*; ini ef •*:•..: Me   -^    .. ''--lit.     » •*    - à  "••'-:í-•* '  * '  *•* i:' 

kind of pwiai«.-.    *n -* v<- stint.-u? -••' >•''>"••'   î'*r';' ,:' ,J" "'^^ 

it Jlftfî proved poîts;lb\a tf> f.-.»«î'A"*-fc« »'ecnc&ic -ftttr     f return * Ml •*•*»£* 

el tò«it 25 ¡»oje_*ts r-r ***''"••    M*r.pcv. -r in^nw f r t.y.^:t» r *J calamar - n»t 

counting tt» aflôrt« af ihn fir.«  ¿tv» W-r - w«r  -•&.%•*!-** ^ **• <*"*«* 

et 10 I» 20 «a« daye p«r pre Joe t.    3i»t3i- tfcrc*» *v*lu*t.r*í *w*mR<i 

projects ttet, »» alreaty I»« «rératittii A ÍM* f»*1* ;if *•*» ***** %l^ *»«* 

OTNRftmttne prejeet ©psr« *,*«•» a* «• I*FI» «f «^ ^ermui* «f tí» «MI 

te ^tertian*   *»•*«•**«* atmm d* f115« V",J f«*0^*» fif *•*•»' f*«»»«*- 

«wallt prMWiPÄuy r<*pir* •««.••> i'*»c *4JT* 

!fcr«o*#r» %m innate oí IR urte*a»t.i**s *w ty «^ **re** 

to bo r#M*rkai>iy ir.*n:'l ti** » se« «? i^e ptri»et*i* î^r which ti« 

ti»or*tic*l atth«d of evaluation tt ¿vir t*» «¿ear.   ft*. ^«nf»tr ff Um #<**% 

tt8ieno<l to awîciU^ libort   *Jm A.^AC*«'! rhw**» **:• '***•    *« «** rf 

th« »*»*iái«»# tb* result* of t"'-c »*•*-  * r*'t«m tsalr^íft^ir«* taw wA 

ftffi1fi^**% «ltarcd feqr x^acoßjl*!« v«*i%tiw* if* *M ©w*« **»"» ** *• 

th« prof** »had«* «o«* r»*» **#* ****   B*1* ***t * ä* *"*****•** F"****** 

fer «hltíl tht 01MO3» kw» Nwi »6« «t»n • fe« pnr--**U&» ^«»^» ^ *••• 

i» thcec e»«s it iw r«*t f«*r awK vwtü«« V» e*»^ ** íte** **"• ^*# 

fh» ecwnUaX win*- it tait t    íf thi  **« 1^ <«ljr ^' *«1^*Vi p-*#*%t 

tat© broadly A^Uird ^r.-jpt,  i.?., t<> ».*.«  -^ tt - - «' S<*': «íí-*^« »* 

|^#   Kfc-^t»  Af."ia» *"4i*f..;s» :".í.;.*, 
;j     I   «r   f    ^ *-'«-:'í» 



"t." 

ltr CL. *— ¿~L L—- - - 

prc*Jf •- * « If". ' î    Vr » •. «    r   * ts 

I * "**• 

*'"•»;   ,-V i.-d rr al 

*.   -.   i -t.«: -** * Ce il '#. ff> R*ï*r 'ï^»* t^* 

tir |»ct¿r-ct f»f ***t  j'í<<!  ic**#i*  ,•*-   3*Wfr'  c r^vw «• «w^wi ft? Mia* 

%mm* l%t%^n%%'Mmi t?%¿w* i-- n!» t¿-^- *íifr--ft **-• «*rrt* ** **» jr^Jtei 

<c«n ur tri<*M Jii%cr,-mí,icnit;-.    îfc-^'fr »* «*i^u »tifiti ^^»* ** 

itoti** «r fcA »cft,f <--U   «•« i'*#   »î» *•*  *»'* '***• 

ittt* ïA nracti-~ '-*    -*^;---iF-*.^ *=*? ^11";   ---^ tfA^t ^**5*yi4ff îw*t«it M<*i 

tttl» ii»t*î tec***«    * <r***'» •*•*•'-* -"c;* -• ^¡*:«i V. h***< m*:h « •ff»e% t» 

tt* «visi*«** <^ g,.«#rj,*-iït.*1 ^.»,1^*4^ a« -%r«#e* #**-»r? 

V» ««til* Ite--ig1- ito *U> yf ». m<f>^% H m* fr- 4"*1<* i»*K «*****• %• 

la« iftier»al>u«fì*ì :j<€*¡t ut *s#«f£-i »f * .***,*,»# C»í>»    *w »*%-igtf»» tf • 



ta*   cost   of   i;i,"w>ït'-».       Tht»   •«...?'   yi^"-••••'.'     ,   "ïf-%.    t.    «s   <t   r   ,î   .li l«*r,-" 4.      f]-» 

f>r«|«< t  ttijtht  br   *,|M>trfi*i«lîf rfflciii.t"   (¡.t.   «tun«'  H*    »  ?£,-»«,  u«*r-   **f 

ít«wnt  rt-u'-i*-r«-   i^ «re. ?   i^;>orf    *   -,     ... ¿-sir.  ':   ,.P f   ,, <„   ¡. ,v -     an 

•et#d **|*pvtM  <I.P.,   »-km,,  !rr^    -<-o-r'   rh«   -*l =• .. r     cv;t    >r   ^.trrr-.^ln« 

é»W«»te*lty |>rf»sl*, eJ        •*t-;>  w ¡.  -.f   »     ran   \   .    S»-,oul£  the  fr#j#«t 

te "psMltietf" íor  tr»é#  reiftet ions «ver *i\i  h If h*a H» ea*tn»i?    Tfc«t 

t« i*«»  rtjectts^ wi»H «atafì.    «*.i ouU  |ho  ;>tojoct  Ne Aerated  irrespective 

•t  It» exytfttá eifert*   in*.Udì**  th*  furtUr «iu-«ur«g#*w>*t ©f  coetly 

#«S»«tie ftttrt »Mtertteftt 

I« fttmífU «awt/»«»*fftt t**ímíqm» ?m tat« tat« atcmmt  o*her 

•tjMtteM fteii si«?!« amtmmmm i» t»*t Éttn**tK*fi«» oWr lia».    1M t« 

é» M r«**lr#« «Migtin« *«**##« t* MttMi «fctd» «• atewt uwr 

fHBtt**ii**ty,   It w§m te t *ay t# «gre»« tkct tec««* tarate«* ta • 

tm%tem me *w>np pm*m* tn*©s* gtt««** i« «ore <J*«tf«tJ« i,««* {«COM 

t» «M» »rltlltiK« §••*•*«. «r ÜHt It tu »t«f*r«%l« t» «siet «nr 

tte« *«t»kil*§*<*i *•*•«, tet  !t i« Ut «m tfffftrait t» «if*« «Jt »pert Ut 

t« te «ft*4 t >  reí i*rt  tf Í*  ;u?UÎ «*«f«r#«t«.    |t i» «R open «wfttl** 

r* I« tks «te*««* «f KU14   .«« f ru* fcvwf«««»   «t «tel mw#M-rs t» «M» 

• NC «wti •> Wtt» te «tick te c««*««»**««--»«^ effort», 4.«.» the 

•»—««le m* «f t«t*m te tt« e««t/a«ii»>fit «»Alftl» - «1 tattet te* •*»•* 

«fitetta t? way «f *t ko« iaaanvf«« fi»» It» m»nt*î tti«i*ri« » »f tf m 

ft**»** te WMÎ« t« mmtf tí* iMle cost/b«w fit eatrviaft«« Steatf, 

• «**•? «f ***«tâtal tMMM, «ar praJmajf* toi te« tmt tk* 

i« tfcat *tl tk««« ««•**«*$ «t« «Rf«*lllêt t« mmf W€a. 

U « w»rl«Vic> simftjÈ§r #f »tilla«* »i*j«*t aml^ts tmíttmw wlt» 



If. 

Sine«   '-ft»    U!\-;i*.    i.-,;!;    .»* 

gr<»? t r.- •• '  i A   *; ,..-. 

this  trm-it   *«:*.   i.-:t¡.j\.    •• 

The  i¿rn*í-  raí:    » 

fMtiicna «Ad pw,flíMlit¿ 

,* ,.!•»«- iv n 

••   * ' • t\ 

re       '   - -t.  ng   ».     *ir*(t 

» I1  i« i    t o V-'1    torne. 

-n 

:c: 

^ fimsirmd in a s«ri*s of 

gafes** HL^ëS:« 

I» imisji #-tf» tfcis r*qitUc*H*t:t Í3 .% pr#ï*ftttiiSt#» fur mil etfetr 

cMirtFttfitîvo «5ti:>fê#    n,e al« sin**! i be  U ¿.trivi* ie d*el»i©n* 

nük*r» iôiti ifi UHwtrUl ^"»lo^-v-ot Unk» «U «IMH^M* 

tfeftt »o-i#l vVj»tuafl^ is both „"«-«cal* «d ne^Maty«    Sfecifie 

•   tmWmr «*#** it*K%* fcorîc •iaeii'mfiiiRi Itm pr*fii?al e«iMMft«MiiMN 

fer ¿raa«,*«-^ if t^:i4l t*fÄcts ftf fvdtjeets me* »et 

»   eo«t litui n¿  -'forte t*> MW» la»*» ?**« ¡tiiiájr nsrtr «Mill h*s 

^^^^^i^!li.,i.ff.k^lte!y Mg fer ..***»# 

feri       ti» |i«»Un fa tifiti *I t* *¿aa*l oertftitily U> to» femi 

to pftttcy »faf» «ídeh lei»» t!i# #4«f»frj^<#i«» bct*»«ft 

flMBtiil uba *aei»I f*¿?*Uvts«    &*&£ th« »a«» *<»ls*ble r«f«r«tl 

t*Mt«Ì lu» lac-».- whiâfc ft«-. î w ìsfitu* fri*« fe* labor Mi e «pit il 

sortis «.<ì ïW^**:.-  in lUs. »im ttotlr r.al «aetel vai:»«*   Alt 

».«i'ir*tiì .¿«,..i -r, á t,., »•»,-,*•.»(   *->jr«r., -,-. î!--:--, a-iti|u&t*ly 



——.Jd'-iL"!1!'. ^iJ^S^l^l^^iJJ^nvî 
\j)    >J¿2,^J: -"    lu'.-' »•   *   re   ' 

Tardati*!« wi,5ch ¿appi, -ni, convention*! financial criteria 

•re needU.    if ,fGs ,v    ,:Ví^d to puru, ^ fi|moclal 

mi miai objective» ^Itancoualy, but their performance 

1« aeasured b>- indicators appropriate wütOy for financial 

objecti/ea, then there is a danger that neither set of objetive« 

«til be pursue 1 efficiently. 

CM   Mfl» em the iiaplpwentation of social cost/benefit an.-dysi« 

If BfCa bo «ade easier? 

***• «•pírica! »orle needs to be carri od out fco determine the 

effect« of vari«ib ehert-cut methods on the accuracy of the 

a»é result in acciai nostAxn&tit analysis of industrial p**e>j«*t«. 

Ite «& fihsuld be ta ckvel.ip Fhcrt-cutc which can bo used in 

leva important projects and in projects where the end result 

i» BO olear cut that further refiiviwnt ia not necessary* 

lMeoaified trainine efforts will also be required. 

I» conclusion, it ia perhapt wcrfch rt-emphasii ng the point nade at 

üe teiy tOfianiJig of title paper.    Social evaluation of projects is but 

mm aeeect of project, appraisal.    To be eifecfclve It hae to build upon a 

ÊAiSÛÊÊÈmy approleal of nana'jeri tf, technical and financial aspects of 

Hi preßtet«   Social évaluation does not, thrrefort, displace the traditional 

of industrial developcv.nt banking ; it merely adda another diwwion. 




