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Balance "Í ~,c.2Hri*3r.;c  "^roV-cv-:  ,;r: fiu2tij;j JVo,.       .„¡irrr.,;;- <. r  i'orc-i¿r. 

exchange earnings ere one of -¿h¿  rrvcial   i'-^e:  oí Vc.h á-'velcpin,'; 

and developed eovntrie;,. 

The export cf pro resa ed staple yoods or r l'lncc  t\.
-- reiterici:?  i-.nd, 

still more,  of «.etti-^manufe-cî'.T'iû or r.ianivfc.cfcvrud "~ri icier, !•; 

ooncidered to be a deci rive uteme of f/cpin* tilth the í*oroi§n excliangí: 

problem. 

fàe proses» cf ia£u*trjU.li;:et¿Qr. ir. <i<w»le?ia¿ oauntrie« in to a great 

«Iteot promoted, »«lístftd or reinforced of Irtd astrisi developwnt 

itoiiieteg institution«. t cr d«/elo*w#»t Im»:«- 

Eitnorie&lly» ¿«velepaent bsr.lB have ur«dert*?*«rì their activities 

«»inly- with & double Active i    ^r-oaötir^» ths internal eevtlopient &ná 

imvmakhs the iBfopeiMtimo« fr« the Gvurriding and aaftivftUitt 

ff»%l*» of tfc« taaaxrar of ppwtf*   Ute 7©l»e*«» «f #w#lopfn«iR 

!janks have ttaçtr ItAi» iato »«saimi t«* f?r*lg& «ofciÉigfc «finition 

*f ttftfip «ffwíter. 

ft i*> tlmmimm le#a*t t© «»less» &• ttaanciel v«l« of ¿MWftpMBt 

te faroaotiag «if*?*«* i» ftsevü*  .  """ '- _ _ - - 

ft» t<tm * ««port fiuNtciatf1' ta -«ìopiiif ««od fe _* r«rtviot«4 MBü« 

I* y*fat« **" fliHMtois »»weif s «gort- WuHMtlaM cMolttteá oç 

¿W«f9»4 pipwst ttn»t *T i»»3c losa», si*«! «MM* t© tí» »ll«r     • 
m %® -tím ìmfm. 

m «tetter, ^ttttlr *»«4 twfcnlBf ~0f'*çpo*t nMnefetf1*.   it , 
des-a-i**« ^»-f9t6Îttr of £«tttt*«XMi fm Ä$rt*te» -ftñift*&M&_^ _;"" 

tr<ui<u.ctionF., A* «««4 % «BRMíN?1»1 aeftk».   B*«É I» 

ti» *««§_ «toe!« te "vwiiiMtii -«apar» ttawtec1* "__    j' 

JM    HUÉ lili»  IIUMIIHIIII •••» I   •« •   l|..»,., ^»jMIM»»*» . . 

mmmm emsrnkm vm hereinafter ¡.ore «te*tly 



•\?'.-.rt   fro-r.   • 

tr^r.-.-cr.ti-.r.- + :v.r- 

such,  "i .'.  ro...-.r?l  t 

'*export   ^rc;_-rrt^r- ",   -r 

f:3tpor~-ori ..r;t ..-.;        u;i.
:; 

'i    '.:''•'i'   \'\r.-:.'-*:.'j r<..'í-rrir.¿  t-,   u J intrici 

i     ti-'-    "-.•.•:.''ici'-'.,* r:T    •^•y.Tt-ori.n'tO'i  fr*' ron.1': 

f'-T'-i/^       Xi i•.- -; im-    of --,-->du:: ::..  ---r  a;, 

.t   'M:^î,U:..   eli-  firt te.   -•-•  fii.arrcd   i'j 

-.n  i..-;ir..-:l   x/p.   of ...xn-crt   fin.ir.cin~. 

It you id  r :-    •• i,-/ *.i -*-t •*-.   ** fi.^r.^ir.,." >r, t :tT.. «•  ."f 

aport—crient, d enter ori"«.-* M GR*"- part i-<.-i*,r  '»rcnc.'-t 1 ;r.t   :.rA  .i.rn-iT-  - 

orni or  OIB; iown.r; t«-r*:.#  .-..-:: '» *i -;-j.-"   ..ïforc  projet ion".     It 

ahmild ajfj '-^•¿r• .1 -.   "-or., rail   ->-r-cr-f   fir«\r.-irMf   ir. «o fir v   it 

i« of e prefect i«i*l -:-,,-a*-..p!,ir.    It i-^.id crîtXttd: ti»*; non->prooctionfel 

Btort-terfc ^¡«rmreMti  L>í«n ;-i.ÈivJ.tife*-  0»;  iftt ont tm<dt «*u4 all \iais 

of non-firauicial or r^ft»>?m:tiRg jiro-nuti--,n.il iöstrv*.am* OR the otìnar» 

much as tax tru-.ptiojv», ^rottaci t-r prie- subsidie» or tr&ftiftg art 

consultary n£i--#i"c«i=  of ¿ncci-ilitt.-é iXídit-.%. 

fh« rmmìtini* atriaae of <l«*fitiiUume »culti ih«« ôe; 

¿¡sport pïaK'Otîoïi 

%äw*finferir;i«vt or furiarsi export promotion 

Servio«« (t#feiate¿, canavltiAC, s*rtet »-¡rvny»» feêirfrtiirtgg «te») 

ï«'»iA« (tax «trí^ti«», triefe »taUH»Kti«at ¿aMv«* 

«aniel ») 

9tMttcl«l m-mw% womUm f ttanzgh qnftátt) 

fcqpet fílmete* (OMJDBUI «spart ,a«»tl« er ta4l<n*i»l   ' 
tt«BMfe«4ÍOII»^ 

Wwwetitg <*f m-^r%»mim*^û- iutfit»trlât {ittfchNhs* ftonneefei 

«port pronao* «. on) 

to initial marwf iw«ii» ib«t «açwrt _ ¿Muctfif ppepif U »tili 

--" m émmlvftng &w&**e*9 mmQ t« tfe* rclc.tiff% w»U •otfvm«« 

m ••pillile fcMiti* «fitfptfat on tefiimd ftfMfesfe t»ai>. 

^ rfeew««*, dum tJ»% uspirt fi««oA^ im «!*«*% pf*tim*êt aver. «1 



: »Xp ~ r'    » 1 T.SJi Ci.'."   " I' ' 

• 'i t.,  VîT -'>T?   "rcl » " 

.yyj'-r*«*«   i.>.   '  -/.lr-^a  ".••j-j;;..    i 

"arid      It   ,c   v. c.rtivity t:';S.i   i- 

Dc/clcpir..; count rioa t,v„t    r,   ¿r   ir. 

ht&vy bu-"d^ii. 

Ir,  spite  ~f *ht inporJ-f-:'.f*',- - ." 

ito hi et «rie  .-ve lotion 3,- •:?   -^   -r 

..xrrt 

II 

•T   i*    Vv. .  ;». t  re : -n- -., 
nimi£t:*-'-r>r.   - ri-T- 

gamed th^rt- CAT h«rdl-,   «e/-*/*   --« *   n4ltì»flin«,, *"rtr «*--.v i'Mr-; r-urt'rii-, 

a ine« th.-- r*-l*   >f Ä*  r   •¿ntirvly •! i f í'jr* £t in vpric^if ^«vir^in^-nttr 

«tWI at ^WAO» oto*;«* of in»is»tri# I *t«Yei#^«p«t. 

tndiroet flna&eiol trM*&r% prefection# ltw/i*ft ia ar, «fivii-r %» tEn^fe 

»«ftt eovolopoMi}* !B«RíCB bate gmiiw4 «q^ri«n©*f*   lis î5-i e-orxor af 

la&uotrio«! gk*#îrtfc| iìi«f% »rill ïw> itterotoif^ ^rooru?? for »^©rt 

Ai» ¿o?or »til dovela ta« i»»c# »JÄg ti» f*il#nt«g itaêat 

{m}   lb»mmrtkhst il** ftwsiliiig t&pe* «# £tMfte4i4 «aftirt jproMetif*    : * 

o*tt**tir *t$*tioo»«Js i#Ät |Ä»fi*» Ijf "-..:• 

fa>   Miette» th., UjjhmMmm ## ft» ateptfftg ffeumital cj^m      _\ ; 
wmatom ma o^s*«it|l?-oga9f* ffc^^fc^p^*, - ,=-•_._- 

1» 

It uff li fr©»« »«foi te i,« oogr&Nt ti» ttttniftM» «mtlfaHI mWm 

ani wert $«t »or* éiAÌJKfly té* «niti ¿gpgFtiwft tjyoiff of ftiMMteei&l 

fw# «*?• INM«* fNneet^t wt mMnmià- «sport tmmtmm* «f- 
4*o*tov i«iMPtiMt# ^ap»st#t t««* % Mom* í«p!íi* _#«r *n* ito» 

*»ortor*o tftkta» «v itui^f d, ita» »mu»»* «ho vtek AT «NI i«fc   " 

fiuancins fâ# o?tiotio» «f Ut*» ly * oroitt to tfc« «qpHer *» f» #* 
f»*Máte*i. K   Hb        §^n li  A1* 1A   ^ O) 

T ir- - -riìir •  t 'irüñr-n Tiirií-1 



v-rn^'ío: L:^;-. ^-Sl'-r_L ¿'ir.^r.cin 

It differs from tuo procedi^ c^-ory in that it i5 for lifter 

equipment, anal lor contract values and shorter repayment periodo 

than five ycara. Ir.atiranco may be involved, but is no necessary 
ingredient. 

I^JteS&^il^yMflaSlj^on^mmd wrlOng „capital on fecial 

»ie type h*lP8 an ^ort-orionted firm to finance its rolling 

ttoek of anort «d ocdlu^to«, export dai« when it attain. a 

certain Sportene* with which the firm cannot coPo without cutting 
it.oxf off fr«,, furthor cpedit >upply for normal cuprent roquiremem8! 

It » re imecr « individual type of finding, a«d in this 8«*e 

it IB indirect.    But 1. 1. direct i„ the aoneu that it finance, 
the export clains ^ not Ä invostrient that hslps to earn fwei^ 

«chang*.    it iB commcrclal uXport financinG ^ 3?romoUonal 

auspices. 

tey-Cwri-  flma-t-oriartei doveiopaeirt bmirt^; 

«« «. .n». . »» „.^ „ to^   . ,,,. „ „ iB4l¥l4otì 
op««« fi»»«* „ in UM <m «ft *,, ,» . «atMüfc «. . 
«-tata, ^»to, of .„ort «Uta. B, i„ tvp. three, M the 

L Llw in °priority 'i,t i"*"M * to° *—-•  ~ 

» ««^ fr« tJrpo fOTir „ „ te M tha ^ 



proe.eck'.rí;3 :-.:,* inc.r^:r.t 

to  introduce  cicr.icntrj or • -ort-.» .<r:<Xì t   :mr.l"ri 

i 

^.^^FJ-LSÄ J^P^B.Q.n\B ori toy ic- ~    *       -•-—••—    , 

Thiiî typa ro,jros„nts y policy .3f  distrU- tir-; -.r.r-.,   i>r. i-n 

exchange to potential  investa;  for the  curali* o of  invr ntnknt 

eqaipmant abroad.    The ;.r.iidin,7 principle fcr distribuì ion is 

a-yain» i.e in tv~.c fiv«.,  *!K t-l-\r v.   -f ->ayner,ta criterion r>r a 

priority list of export -oods an  in ty^c four 

In shorts    feroißn exchange; aunk into inv«§tfr«#nte tr.ust again h«lp 

«am fofcifin «cch&nge«    But the voi vane of applications ir .»o 

#xtr«B« in coftpariBon to the available foreign axch»i£c t'mi 

only a. email fraction of applicant* QB to «uUcted« 

ffc© I», in applying additional criteria mah m crodittfortàiae««, 

rafleetc* by low 4#ht/««jtiity retioe eie, gtját t^ is ec'oeti«£ 

fin* tía* t iihil© vop&tólj iïit«p«tô4-î» ä fortin mmm$fi 

ftllomtluB, do not roçttir«* long«.*«»* «rtdit-aJt.&U*    ttey w>«J¿ 

_*•!** jotitie« t* paj? &-<»** *«* ü» forcipi «»«»aftM«*..      - 

ttím » »» - tt« teak aate ii* «omni w^mmumm hm§ fe«Mv«rf   ;   - 
te  IfttÜt  Oft i«^4«fB ftgftJMllt« _. ffe«t   i^ 1%   lili»  typ*,  *£«*- 

i» «f wid* fcçortane»t e«» M sali«* « ^^»iaietratié» of fortini 
%«oSfi«go rtsoweas, aiaguiaoft em d#w*l*paK*tt ìmniciii^1*. 

It is, ar ha» fco«*, typical ffep édifie« ttot cuffar twriUr • l#ek 

## fortigs «xc&ntc» mi «tara, or. tlu» other Una« f^«i0**i»EMi»g»~ 
«taming «matta«*« ©a« «ay i» 044* „ith eçu^aatt tè«* mm to 
I» l»«gfct «trot«. 

J* may |» *a»?Ung *o interpret«- ti» tagM* im ti» IMBM- «f JIWH«» 

Ü»* frtlw «to* OHMüP. I £•» mmnmt «mpl«* 
m Mm mmêmeïim mtf mtggm tit* typ* **s 

U at the ta<Aaa*ag-t followed % typ*» toar «aá fi»#». upo» AIA 
•h« foitw th# eth«r «¡teat**. 

tmÊÊÊm 



TVr. %   ;--:wuvr, a.«,    v;..rl.:. ru»i:; -,f  t ,o t/.3..-::,  .ven r. reversed 

order   i? --.no,:    ono or   UK   ot.V.r rr.cv b,    left  out or be unknown. 
Some  interrelation.-: are ty.'cal: 

(a)    In-irancc export *d hc^vy export financing normally 
f<.llowD  tn*j ;,;,c.:-;c ;,f U^t.t  •. xpori  iiivmcin;?. 

(*>)    Ex:.ort-oriantnd development baniánc (priority lists) 

and tha one t«dur balance of parents criteria are oiosoly linked 

to o--h vthcr :nd *.-.- often bo pr~ctiaud jointly by a DB.    bnder 

intürrejiona:   ,rom,an w-or^tton a DE that hr.B evaluated projects 

no far under tlu  balw.ee of payments criteria .nay switch to 

outrât  promotion of inverters thr.t yield certain produce for 
exporta  to countr^ce of the- ¿¡roup, 

(c)    Financia; of esport-lovnd Forking capital is en activity 

tl*t many EBn do «t uafertaxc, «iaply bocauac their statute« «io 

not alia* thin,    m- with G .«dor scope of »orvic«* «m consider 

this an i<teel compone of pnek^o financin/j offorcd to a owtOMr. 

'hen ovanti«,, the ctpcrUnc» gai^d with thceo different typoa, 
th© fallowing observation« can o« ma4c. 

TV?- six, i.c  fora^ cxehÄnv;G allocation ^jnd^ criteri?, of 
.«port potion, ha* certainly paaacd its «««„it.   Xt ^ ^^^ 

Hen «cute «ubjoct te fera critici**,    »a h***, witUcut doubt 

M?« to «*„ or «an foroi^ «ok»«, but they «ay have kept 

a**y freía fiaMcinf »V r. pr, j.ct taut «my have had «roat «trita 

«•» d^olop^tal or «^lo^^Ät *«?•*•, eut did not show 

*«fficiont financial «oiidity,    Ho«cv.r, ihi* ,-ac »et «o ««<* du« 

to the applicatif *f th« balance of 7vmm%m criterion, but i. 

rather tbe result of «w^Mi.ia, profitability or «ccurity 

aim*^.    It eo^ tl^t triuaove* 3J. have to *erk und« »1.41«. 
conditi««,, tacy «h^ld W ^ry vt^tort u ^0U %h9 ^ 
difficulties of thU tyt4# 



-rio    I IV. 

i 

LT::    *t: .:r. •    finx: 

:-:,v.ri. 

'.j.'t ,T     cn.r:.L 

.  r.  1 by 

i.Ulr, 

paynontc. criteria. i¿  " 

Dr-,   :"tvr;ll^ mere  >-   , :,r.¿. •   :.i. ti \- .j^n.   •   ;,.  r-      .;    r-¡M 

.... caan.T..  pr.'.'dem  ir.     ^ - -Tí -I] i.y   r    . v   ..;,.     '•|;i-!1j.;.   . :•.   I-J.
- 

standard« of viabili, y,   "r 7 \>i': t •.•.,-• ¡.li ty   \iA   ..-. oi^;m '   j\i ;i. i :\ -"..t 1. ;• 

the consider-.tion cí   ool: nc- '.i' p...ytnv.nt..>,   w' jf./  i.---  .i!..y ••.   jarli.-i 

aspoct  of th<; latier,   ''.".f..   incruasin/jly   7¿ir.ei"!   x; üuL^omoLU? vnlw 

and has do/doped inu> oni   -.•['  ¡in   r,;.7.ir¡. ¿>-."vá-il ' eks by rhicii   th.. 

merita i.f ti credit -.\ pl.i.e.-.ticn -ir.- ¡.casurert.     To v'i.'i ¿irt-.-fi, 

development banian,«- hv,¿ i.-'l-ed to   urnrovv. a  country'¡» L'.-1;ìIICC   if 

payment«.    The problem .f whether DJ3f: nuuld hr.vo dono better ia 

one of'i.-ei^ning this criterion a^ainsa   Ino or-iier '-riteria i.i;' 

"économie  juctificiuicn'.     If. applying shadow prices the uifferont 

criteria can bo rr.erg«'¡G in+c one conni:--;; ont  and í-ommoniiurat«? 

analysis, and arbitrary decision thus be oliminatod.. 

Type four,  i.e.  inventment financin .' vith r  vi'w to 7>rom.>tinf; 

production of well-defined export >;oode i¿ in many respects 

comparable to the preceding type.    One of  tuo outstanding examples 

la -¡.ho Pakistan cairpai&n of the early 19¿0B of boosting lnvostmor.tr. 

in the textil** industry with the aim of substitut ins for ir¡portB 

and fining on esorta.    At the 3.:,m¿ time,  ti'.o B-ingladôsh jute 

industry heavily pushed into processing and tr-nef^rminfj th.; eh cao 

raw material into bettor rolling .*arn and carp-.:; ¡v.c.kinjf.'. 

For the- D£¿ in the mimt-Tous   '.oui trite that resi;  ;o n. (jreat extent 

on export of staple goods,   thir. type of financial promotion romr-.inr 

Vital»    One must continuali'- welch whether increments in foreign 

exchange oarningB through highor prioua really offset, and suriana, 

the incremwvfc&l foraign exchange cost originatine; from the noeesaary 

invostments, 

1>yps three, i,Of. financing export-bound working œ pital seems to 

h&va bçen too often neglected by BBs, which exclusively embark on 

long-tor» operation»•    Here, a short-coming of the statuto« of mr*ny 

îùM becomes evident.    Of course, in raany caeos the abstinence from 

¡Tt.r-1 -—* ' -^--—"- "j**1—•:-^jU8~J 



'the rol'   'f 1-omnr.r -'i.: \  \-,r, - 

WftcV.t.-d  ovvi-  -•  strict   T-...J.. r.-.tior 

«cbr.t:.'.:•] •  wh/ .--.r7-.nr.- ef ..r.-Ou'. 

.»reject    -t> ¡rz.Lf.rA   <-. f -..  j;;>   1;.  r,.t 

same,    vjik. 

",r   . .i.tw  • ;• -   ".:•.iv?.t- d V    :cr.. iekTinr- 

'ih•.•»•• t,  -fie--   r-.h-re.lnldere of r.  JJF!, 

t st..ns 

v/.iiCii   i •   .-. rrnjjr  concerti  in 

•'•n cr.-.iv   -f fi'--n.:iall/ by the 

T/-.i'.-ï   •••:.   ".id   v.,   i ,   -.rr,   i-.i-a.r.Qc^.-^í-í.-á,   -.^ l.i/,hi.   export 

finr-ncir.; ir. ti.    i<r ,,-.r   .^,,   fir.i :, .rdl7 r^.r r.-.^ion   in tho 

"'J *   •'--. --•'.   ••••^'ii'.i   -<• J".;U._ .T.-i.ît T..;  .:orld- 

M^y 8t.:.tuW; n~7 nU ,   ;" ,, , ...-e  ...-^ti^s,   in the -..«sence  3f a 

formel exclue.„-,      ~ut  ,  , M(. r _,, ^ ;,._ r.;> ^ „ri(.rr ,(jr yuch 

oDcrationfc,  ^cc.-t  jïï .-cvotri.-.u li'-. Brasil,  Indio., Mexico,  which 

competa  ir th.-. Third «wld'a  ii'.rht And ¡iCr.vy equipment .vrleet.. 

Oanert-.l  observations ar<   n,t .v^aiók-, Mv.t  e^lcH way bo cited. 

The Indiziai Dc^l ornavi :•«.,,, of I|yli;.   (IÜBI)( , c,iitral aio00urt 

tew* or bente» fflor« thnn -i U? in tho none o of this pa?,r, rofiaaaee* 

other Xffia or commercial bnnha thai do export  financing.    In M©*ieo, 

îiacionr.l iimnciora finances tho farcin trato bai* of Hi« country. 

At this 4H,!ntf n vaet field of œ:o,rioncc /^i^d in thc^dcvelopad 

countries eitern itself f,r consideration.     A number of solutions 

tove bo« adopts theru.    JSui ^rior to my -Utc«;>t of ov^luatii^ 

experience, * deecrinior. -««-.Id Tu- rehired which would exceed 4« 

limits of this paper.    Chapter  11 win  implicitly &.#• on th* 

ex. .ricuce in- 'developed countries, 
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of 'ic./ci,o'y:vHt ^2ìt:i.-.ir .'A'V iVA".,%,,..„- 

*Yor  experience,   _r\»- TX- /    tit»   tir; i   * 

cr* bf-   7^i;\f| inr    Ihr-..   •-•' te- ruu ^       ¿? 

help to me';', thi   Tou.in-   œ,r-.  ••_ .>r.r-r.t: 

r-IÏ   vin-r   ' 

-J%      «ichwí¿:c  ¿.liocMion .-r; :x«.cut + -r 

i      Jj      Bcvelopr.civt banUifcy"Qí.I --ne   of ,Ayante crit^'u» 

*U      Xtevcïayaast bejft.*:a.a^¡íriaritr Urta- 

li      Lecita for catort-hov-Bd «»rkàir; cA.nt^l 

2î      Utfifet esport finaneiiae 

It     Heavy «sport firmaci r;* 

|&)   Ä« "fPff^jiW^" As ^^^ Hj? ^y VT** fwa" ^^ five*   ta?et 

£0» hasro 05iafcâ -rfiA« ospaedende* ani &ehievea«ßtö «art 

Í>ru4<wr»in¿»itly positiv«. 

|%)   fiftfUflE »«a» to %* & tff«s «f «K»o*t jwwKrtio» that m » 

t«Hg« •» wtaowMgt« «l tw#ïit ttamii' it mtr «tili iw 

<e)   fti# tbftWt.eraa? mmsatUm «xpott worMfig capital flaana-fag» 

«al *àn *» %?«• -«£ wi?«ft fiaamoliiff ytejct*   Iti é©¥»l€tpittg 

count ri os la n fiele «a* «©cttoait r&tter ttaa o-f c^Marianeo. 

ï» agy «a«, ta« «wnnt of atpariaand 4c«paRa«« touarte ta*» «otto» 

of «a» page.. 

M a conaeciueïice, it aeem*. of gvteajy _|p|»Hañe« to__«»0iott»ta 

on tk* tfciri po#p te tryUg t«. 4«r»iep tort« eöB§M«irtiot» ««A to" 

formulate jttatft&tai mm _ttèmOà la» #1UH^Nî« «¡MA ai» «aifttfer 

a«0eH fliavislaie «stiviti*»* ' 

to*tt«BV wàt* faga** to anafe of tua ti*«* tyH» uta« %» Jfcgf»; 
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A mKl  -.r.idjr.Uon tv,.v«r= r.t this ..oini,  i.e.   it can*. 

^tici- ,.  d «... ,rny .reblo,, «ill ^t «»•»«» •"«" 

.     t. _*,-+ i-'-n-rfí ^ with '.-idcsyroad survicoe, or a 

» 4„»M+--tvir -ith not ,mXy financing but also ¿lattaino' end. HUCof-"ins ». i x < a i or*    i w*4 .*v v   -.»*/ 

oo-oraiaatin'; fonctions,  etc. 

«tmetars of » country 

It i* r.-nsrent that necrl/ c-cl* cr,untr/ rscefco ir individual 

Elution,  to c,,ort  fincnin*     \ f^ •*» î«>»~. ^wcvor, 

."4Po evident î 

(f )    rattwr ca.--i tal financia': i« * touchy matter for a D5 

«trained on 1O«G-**» finr-ncin.    If tao comercial banktoC 

sector offer* ^ .«io«, « ,riv,to DD <*o<Od not endeavour to 

tu»»* thin to!:.    But cl««« ca-o^tion should bo enviar^, 

; -«varnmt^inod BB i» a l^te cecial nankins *«riro«€nt 

could give ^iwto« for iiórkinc coital loans, thus mM*t *»* 

ooa»crcial ted» to foro??» Bccurtac thoir credit lines.    The 
emtio» «to-l* bo «wieidcrcd whether it should he .nada a strict 

rulo that *uc credit line (or r^antoee) ere íMU* only » 

favour or firms that have ,vl^ for a lobten investment loan, 

(b)    Th* .action renins wlw aiould handle export financing 

W*.    Any tenter; ,truc,t-rc ec* absorb any solution.   The fund, 

will ffloet ,w*tbly come free the Government, as it Is the case to 

wet developed coimtrioe.   In a anali« flnanoi«! community a 

ae?mto institution handling «olwivcly e^ort credits see«, out 

of »lacu.   K Fod practice in «any circuraatancea may be to offer 

the export credit funda to all banks aad institutions on a competitiva 

boa if». 

It ahould be considered whether a W -Jould, «hen esondine into 

Vorkin<: cr.rit-1 and export financing, tend to divert part of its 

attention end loyr.lty owod to development financing   It nay be 



- 11 - 

tanptinc to apply tfte f^mds r"thcr t.   f inducir.-; + hc   eVer' 

requirement of v. running,  ycll-wtcUi'lioá cu.-tor..-_r  >:icx  , • 

sink them into v, nross-rset  ycn-luro rill,  -vraisoù,  Txu ntill 

uncertain risks,    A Iffi fro."-, it- o-m crr.no L coj,  -.•itli tins 

conflict impart icily.    But there  r.r-; enro;;T    to  th.s ^roblen - 

statutes or ;clicy ^ir.tc.icr.-•   r^.î ';•• -^.ft;^  " -ovdinjl •-, 

special funde crji bo croate* or o-r-cr-r^d,   ',; :^ic d^crtaonti* 

could bclanco the di-evrinj ixAurv-;E-. 

On tho cuLor ùand,  finança.1 ¡..ronn-cien :.•! vl^,  <>R the domestic 

market or abroad, must not V mooted.    Cor^mantcry fn^cin;: 

of investments should,  therefore,  be Mndiod by the same instituer 

Otherwiao a Epecialieed ,x?ort fin^nciiv; institution mey tend to 

over-em^hosiae ite activity to the detrtot of th« ». 

The basic problem ie to whet extent an economy   san rrttonally 

divert frode frots development pu*?Jtaa to finiscine «aporta or 

«E?ort-boiœd working capital. 

Tba appropriate method to *wal with tais lucatioft V-JUM bô a 

coat-benefit analysis which would hwri to poftdsr the net benefit 

arising from additional export f inaaoing ~-s affinst the net eo*t 

ariaing from the putting off of investments in industry cr aran 

in basic infr&atrueturo. 

If we take it for canted tr*,t there is a ne<id for export financing 

end aaewao that the Oovernrcnt is prepared to *••" ,eur> the n-econer/ 

fonda, the gestion it in which fom finaneiac ir nade .iveilafelc 

(a) Should ths OoverniBant Lacra«» ita t*çuU* v*cr«ei?ati*B 

in inrtitatiom, such as BBs thM are able te do «*;jort financial 

(b) Should the fiada be lent to theae institution, la&vi« 

it to the« to incroeec thoir riak capital acccrdiosly? 

(e)   Should the institut ione BUMW the funds for th* acee*»t 

of the Oovornœnt, thus ¿voiding zxcj risk? 
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-    LJV .r: '::.C'.';  • >.' '. ,ir.í ,r« ir: :rv....   ii..'-   '.".     T :r  r ... tic n. 

T!KJ  tue   lc.r:;-fr:>,r;U,H=.. 0.  ^»roui^mu <,-.,'   ;-<n.  •-..    'ven  Gl'air,   mí. 

inditeli-¿t.,   „rr.vicL-d   i<;<-   ^eirv-t   i--v ^•.-•-r > •:  ---r-,  h-.nd]ir    ,h« 

diffurent s er--rie:-s 

I. ti>.. uiff-ircT.t service,-. ;  -.r tyr,c-cf  -if finvnoi~l «part ;îrs»©ttoit 

&r>. int%.;r.-.tc*3  in one  inrt itution,   tito cît&nc- s air«./ still H ,^*eot 

thf.t t«Vj »./lit tin, : V-.î -.»f rcspotstiMlitico Vi-ev« s«vtp%l 4»?ar«Mft*« 

revives the .-»ro^-xi rf :t_,cci-ñíir,*iíím -T* ot-ïlirci in th* -procâéiag 

tt« ftftti-ïwria.ucrsrti'ï s^^roach t» tî:is w«uM apuros :-ly Ite in * 

caiiTt«*ç«-«ri*îîif«ïtt asrvicc çtrurUtre — serri«* tfcf t am coartar 

«ay require nv jrvevsrvd ny t.v„ &tjne- dc^Jtweiit or eren Tai»««*« 

Ait a»anrea Oî.ypr«at í»á co-ofaifiatoâ ug^líMfetti iitf«r»fii»i- of 

ti» fiS a»á Qui-3k ycí^ítione to ti# cmp-arMar*» initiât;'.ir«e « 

<pN?i#a*   t%-imm^pyam&st fe&t-cver» i#elì«»fcralB«& all r**«** 

etui «fait sase^era* 




