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Chapter :

Introduction

The prevailing types of financial export romotion
and the experience of developnent ban:s

Some basic considerstious of the sotivities ¢f
developmant banks in fisancial export proasstion
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The process of induwstriclizetion in developing countriee in to & great
extent promoted, assisted or reinforced by imdusiricl development
iipancing institutions, or develoonent banis.

barke beve yrdeptelern their activities

promoting the internal development and
fras the &aﬁmiéing mﬁ agbivalent
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It wonld bo coperovaamt o nn iee Cymet frioneirs In the tenie of

one particvlsr trancactisng ond Tinsncine o0 cxport-oriontod entersriscs u
apdor one comn.n tere, cuch Pkl wxpore promotion”. It

should alec compriss "eon. reizl sypeort financing irn so {ep oo it

is of o promotiemal charceixr. It wonld cxeluds the non-promotional
short-tern coomercial bank sciivitier o the one hand, and all Xinds

of non~finaicial or non-ltaniing srumctionsl inetrusentie on the othey,
such as tax evomptions, product or price subsidies »r traning end
consulting aervites of eoceialized bodios,

The resulting scheme of definitions would thus be;
Export prantion
Horetinancinl or gorersl cxport promotion

s turkel surveys, advertising cte.)
ce atabilization, interest Ui
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COImpartesey S0 The Clenononar v leveloped cooliries,
its historic wsvolutiern iz of no moct signifisenc. - syporionc

sained thore onn hardly scrve 28 2 uideline [or dovelontng countrics,

since the rels of IBe 10 sntirely Aiffarent in varicus crviromponts
snd At varions steges of industriel Aevelommert.

Tndirect financial cxport promction, Rawver, is 2r activits in whidh
most development banks have gwined erporieice. In ta
industrial growth, ihers vill be inercasing mr
financing aroper. e
This papor will develsp the isave along the following linser

porpge of

weale [oF esport
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It differs from the sreceding cotesory in that it iz for lirhter
cquipment, smaller contract vaiues and shortcer repayment periods
than five years.  Irsurance may be involved, but is no necessary
ingredicnt.

Bes, throe:  Tinancing of cxpert=bownd working cepital on special
terme

Thie type helps an export~criented firm to finance its rolling

etock ol short crd nediwne-tornm export claims when iy attains a
certain importence with which the firm cannot cope without cutting
1tseif off from further credit supply for normal current requirements,
It ie ro iongor an individual type of finencing, =aud in this sense

it is indirect. But is is direct in the somee that it finances

the export claims and not an investment that helps to earn foreim
exchange. It ie commcreial export finaneing under promotional
auspices, o ' o :

' 18 tie first of two types
ingredient of tevelopnent banking is Bt oo
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This type reurcsunts o nolicy of distrale tirg sopvol el
exchange to potentiacl invest re for the surchsee of inventmont
equipment abroad. The ruidias princijsle fer distribuiion ia
again, ce in tyne live, the balrpne -7 naynents critorion or a

priority list of export zoods ac in tvnme four.

In short: foreign exchangc sunk into investmente must again help
earn foreign exchangc., But the volume of applicatiore ie a0
éxtreme in comparison to the available foreign exchenge that
only & small fraction of 3§§§}iiﬁaﬁiﬁ coan be gelected,

The BB in &p;}lyiag a&&iti&p&i wimria ﬁﬁﬁh ag @séithﬁrﬁ’amﬁg, :
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SPACr of Levneor ane oy Lhe otir mor bhe left out or be .nknown.
Some intorrcl:stions are tymreals
(2) Iriwance sovorted vy export financing normally

fellown the lose of Lizht cxport financinr,

(%) EBr.orte-sriented development ban':ing (priority ligts)
snd the one vndur btalance »f paments criteria are closcly linked
to each other tnd nay often be Jroetised jointly by o DB, Under
interrezional ceononie co=operation a DB that hae ovaluated pro jects
so far under the balsnce of Juyments criteria may switeh to
outright promotion of inveetments that yield certain nroducts for
cxports to countries of the oroup.

(¢} Financin: of export-tound working s&;&i%éi is &n sctivity
thet many Dbs do not undortaxe, simply bYecause their statutes do
ot allow this. e with o wider seope of services will coneider
Whie an 1deel compomant of package Financing offered to g ¢
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Type four, i.0. investment financing with

Moo fuve, b oo wr cteors Dleus e s onorol vpane. cF
payments ceriteria 1c o voLrnore vl by nonpelcoovop

DU, natwrally more uy Larnics Lo thoco counirios e o Dol
c.eaanm. provlem 1s csoocially amoortioat. Mitnon cbe we

gtanderds of viabilicy, »r 7 -oviteoility and e onomic Justilication

the considerction ¢of balonce of peyments, whica s only o nartial
asgpeet of the leticr, hns increasingly Joined an autonomous value
and Las developed into one of the main yardsticks by vhich *ho
merits of o credit apnlication arc neasurcd.  To thot extent,
development benking has Lhelved to umrove a couwatry's balance of
paymenta, The problem of whother DBe could have done better is
one of veighing this critorion against the other critveria of
economic jumtificaticn. In applying shadow prices the difterent
criteria can be merged into one consisient and commchsurste

anclysis, and arbitrary decision thus be oliminated.
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statuten of TPe in dovel iy coantrice Lirouchout the world.

Hony stotutes moy allow for suech operations, in the sheence of a
formal exclusion. Tut litile noed hos 80 far ariscn for such
- operations, except in countries like m-a;ﬁ, Indio, Hexico, which
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A rencral o spaideration apnpotrs ot this ooini, i.c. it con be

antici L d taol mony aroloms will cuprert different onsuors
aceording; to tho tyoC ~f 4hie D7 contorneds f :cwcrment-dcpczndent '
institution, r  rivately-ownod 7T with videspread sorvicos, of 2
aupcer-institution -ith mot .nly finoncing but aleo ﬂwrmiﬁu snd

comoréinatin functione, <ic. |

1+ is zoporent thetl nearly each country sceks ar individual
golution, to cxoort finnneing. A fow eomuon problems, however,

erc cvident:

(e) @gﬁ% mgiml f‘imﬂ is a wmzhy mttar far o DB

1t should be considered yhother a T8 vouldy vhan expr
working copitzl and export financing, tend to divart part ’;i‘ its
attention ond loyclty owed to development finencing? It may %e
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temnting to apply tic funds r-ther t0 financins the exper?
recuirenenis of » rwning, ellenstollizica cuciorLr Lan o

;0

sink them into © fross-ract veniurs ity Cowraised, ul atill
uncertain risks. A DB from its owm STINSL Sun =it thiz
conflict impartislly. But there or. ensur to thao problon -
statutes or ~olicy oiatcaen. munt B drafted o covdin;ly,
gpecial funds con be created or car-mtrked, copnrate departments

could balence the diversing intercsis.

On the oihor uand, financicl promotion of salee, on the domestic
market or cbroad, must not be neglected. Complomentery financing
of investments should, therefore, be hapdled by tho same inatitution.
Otherwise a specialized cxport financing institutiorn mey tend to
over-cmphasize its activity €2 the detrimont of the 1B,
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$recielizction in the [ield of Jinaneicl export wronotion, as

I e areciissd i the Poderel Remublic of Gormany, can have the

following rosules o S¥portmeriented mediun-sized sachinery
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inctitotion, orovided too Lntliod de s ortogran Ars nnnalilr )

I: the difforont serviees, v tyses, of finoncinl export proemgtion
are inte:r -ted in one imetitution; the chances moy still be greot

thet the splitting vp of responsibilitics betvcon several departments
revives the Srou ' ,

tlired in the precedd

paregranh,
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The onti-burssucratic sopreach 1o this wuld wpyperently lic ine

customor =oPionted service structurs = sprvices thet on egporter

¢ are proeured by tie stee doportment of even nareons,
S ' ntod wpetoedate inlormation of







