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I. IFTRODUCTION: THE CURRINT SITUATION IN BRAZIL

1l Dased on studies made in the past few ycars, an effort is being made to establish,

in Brasil, & modern, competitive and dynamic cconomy. In order to achieve this aim,
 the following objectives have becn 1aid downs

(a) The sttairment of the highest possible rate of ecomomic development
oompatible with availadble rescurces;

(b) The gradusl reduction of inflation;

(c) The reduction of personal and regional income disparities;

(8) The sttainment of intcmational levels of efficiency in the public and
private sectors.

: 2. By observing the changes whioh have ocourrod in the productive structure, it is
. possible to conclude thet the proposed objectives arc sttainable. The prosentation
of a fov figures will sufficc to illustrate these changes.

3. Por example, the GDP growth rate, which was in the region of 1.9 ,er cemt in 1963,
‘bogan 1o rise as from 1964; from 1968 onwards it cstablished itsclf st around 9 per
cent, snd in 1971 it zeached 11.3 per ount, a figure attained by few countrice in the
world at ny tisc. As a result of this rapid growth rate, inm 1970 GDP reached the
figure of UB$38,000 million, 80 per cent more than the 1960 total. The latest ostimates
point to & figure 1'. the region of US$44,00. million for 1971, represemting a per capita
'inoome of arownd Us$450,.

4. In 1964 the level of inflation resched almost 90 per cemt, btut from thenm onwards
it fell wntil it reached 18 per mgm, in 1972 it should fall to arownd
15 per cent. ’

o It should be noted that this tramsformation is not merely a question of stmihing
itative advances, tut also entails a change in the approach of Governmert and
vete industry. The privete sector, with govesrvment support mainly in the fom of
ax incwtives and finamoial sseistamor for industrialisstion, has Lecoms aware of
Beed to increase its competitivencss.
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6. Th¢ rcducticn of regional income disparitics i= being achicved through progrommes

for naticnal, cconcmic and socicl intcgration. Important features of this policy are

*he building of stratcgic roads for the ceciomic intcgration -f Amezonic, the North ,
East and thc Contral Highlands, regionnl tx incrntives; heousing tnd cduestion Progror:
and programce for the csteoblishment of umployces! savings funds. It should be cmphasiz%
that the volime of resource: generatcd by rcgional tax incentives grcatly cxcceds that ’
already obtoined through intermationnl development cgencies to b used for the semc z

purposcs in the samc regions.

7. The qualitativc change o' be moci cunvincingly demonstratcd by quoting two cxample:
The firet is thc growth ir. th. number oi children attending school, as measured by the ‘
school rolle, which have cxpraded as 2 result of the investments mode in education:
the latter amount to 5 o 6 per comt of @IP, 2 lcvcl comparablc to that of countries
with 2 higher incomc than ours. The eccond cxample is the incrcasc in forcign trade,
It should bc noted that industrizl policy is lcss ond lces gearcd to import substitue
tion and morc to aggressive cxport promotion. J[his changc is apparent in the composi-
tion of the forcign trade etotistics.

8. In the following chaptcre e mttempt will be made to show how the industrial sector
is veing reorganigzed in the light of thc generzl picture prescnted above. |

9¢ In ohapter I1 we will try to give, to begin with, a general view of the position
of the industrial scctor within the economy, and then a general picture of the degree
of concentraticn in the various branches of industry. J

10, In chaptcr IIT the institutional and l.gal aspects of industrial reorsanization i
and mergcrs will be ~xplored. An account will be given of the action taken by the
eovermment to provide the country with the legal ond institutional instruments for
promoting mcrgors or for removing any cbstacles which may cxist.

11. Finally, in chaptcr IV, we will consider governmental action to promotc industrial
reorganization and busincss mergers. We will present and commcnt on the mein instru-
ments of objective action involved, such as financing programmes tax incentives and
tariff policy. In thie chapter emphasis will bc 1aid on the measurcs taken to induce
bus.ness malgasations as a factor making for greatcr efficiency and increcasing the
oompctitivoness of domcstic Brazilian industry, both at home and abyoad.




II, THE EVOLUTION OF THE BRAZILL.N INTUSTRIAL STRUCTURE

‘1, We will now try to give an idca of how Brazilian industry is being transformed,
»;through certain indicators which arc not t . only pessible oi.ns = end cortainly not
4 the begt - but are sufficient to give a gencernl picture.

The industrial scctor within thc economy

2, Ir our country the sharc of tho secondary scctor in the cconomy is gradually
.increasing. The national accounts bear unquestionablc witnese to this phenomenon,
¢ sinco industry is accounting for an ever incrcasing sharc of GDP and of net domestic
fincoue. This is proof of thc process of industrialigation through which the country
'is passing, accentuated in the past decade.

'3, In addition, we find that in Brazil, betwecon 1960 and 1970, the peroentage of
:the economically active labour force working in the scocondary scotcr has increased,
{while the perccntage of the lcbour force working in the primary sector has shown a
:morked tendency to fall.

4. TFurthermore, between 1960 and 1970 the average annual rate of increase in the
productivity of the primary sector was far higher than the rates for the other sectors,
This means that the movement of lebour away from the primary sector ie at lcast partly
: explai;\ed by the increase in the sector's productivity.

Size of businesscs in the different branches of indua‘tq

15 In Brazil therc is no generally accer ed dcfinition of r "large", "medium" or
ingmall® entorprisc. Various criteria arc used, aoccording to .he purposc which one
{has in mind. The Bank of Brazil, the National Economic Deveclopment Benk (Banco
iNacional de Desemvolvimento Econ®mico) and the regional development banks adopt a wide
variety of definitions, either according to the programmes to which the funds which
they administer are destined, or according to the sectors to be benefited by the
Tesources.

6. As it is impossible to have a general and unsnimously accepted oriterion to
{classify estadlislments into "emall®, "medium" and "large”, we start from the supposi-
Ition that there would bo no point in adopting the seme quantita ve parameters for
levery branch. Establishmonts with the samc industrial procecsing value, the some
{capital or the same numbor of imployces in two diffcrent branches of industry can
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diffcr completely in ~ffective sizce One of them may be small in tcerms of the bdranch ;

conccmed, ond the other large in tems of the branch in which it operates. Such
differences reflcet the particular structure of cach brench.  We shall therefore scck
a less cbstract classification and thus tr to w~ke n~llowanc: for the diversity betweer

different oranches of industry.

7. Concepts of "small", "m:dium" nud "large" also vary intermationally, according
to the productive structurc of cach country. Howecver, since our comparison is 1imited
to Brazil, bronches havc been differentioted only in respcct of industry in our cmm‘tx';

t.. There nre various critcria for clussifying cetablishments into "small®, "mcdium®”
and "largc”. capitel, number of employces, valuc of production, tumover, onergy

consunption, procescing valuc (added). i

9, It seeme to us that thce industrial proccssing valuc;’lms up il the ethers, beoat%
i ropresents the remuncration of the various factors involved and, consequertly, the
income generetea by the dbranch of industry concerned. We shrll thereforc adopt it as
+he basic velue for the classification criterion. This does not, howcver, mecan that
we hove reached the final conclusion that this is the best critcrion. 33'

10. The sourc: used for compiling thc tablc showing industrial concentration (mmex I):
wae the IBCE Foundztion (Brazilion Institute of Geography and utatisﬁcn), through two |
of its publications, the 1960 Censo Industrial (Industriel Census) and the 1971 jnudrl
Ertaifstico do Broeil (8totistical Yearbook of Brazil). Both these documents show the :E
total number of estcblishments in cach branch ci industry, distributed in ten classes :
nccording to the number of amployces. The ten classcs range ‘rom the class of cstabli
ments without employece to the class with 1,000 or morc cmployecs. For cach class the )

to%al industrial proccesing value is alsc given.

11, Tt must be pointed out that in thesc etotietice the concept used is that of the
industrial establishment, =nd not the cnterprisc, FEach enterprise may have one or

uore establishmentz. Although we recognize thet this may lcad to an under-cstimation
of the results rolating to thc concentration of enterpriscs, we have beon obliged to
use theec dato as they are the oriy data availablc to us.

- N O
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v, lHere, in short, is the methea t-11owsd in cluceifying cteYieshm ooves

() We dividcd the total industrial procosfing viluo 1 o bronck by the
total numbor of csgtodlishionts i- the Yranche We *hor bty cbtoindd on

average processing volu for oncl broanch. The ~bv lut 1y verag cetoblish-

mont would be an ostablishnert chowing this value,

We applicd the samc precodur. for cach oauloyment closs (of the 10 clase:n
mentioncd above), calculating the averng industrinl processing velue for

each clase,

MWe then nssigned thic torm "acdium” to those cstnblishments in classes with
averages closcst to the nvornge processing value for the branch of industry
concerned; we assigned the tcrm "swall® to cetablishments in the slnsses
with averngcs oloascst to the lowest ~verage of the tcn classce, we assignoed
4he tem "large® to cetablishments in the clasecs with averages clogcst to
the highcet clams average. In dctemmining proximity o the vorious averages,
geometric ~nd not arithmetical criteria were uscd.

3, Each branch wes thus classificd acoording to its average industrial proceseing
aluec. This proccdurc made possible o diffcrentiation along the linca statcd above.

4. It scems clear from thc tablc that oconccentration was morc pronouncced in torms
\f the number of cstablishmonte than in terms of their sharc of the total industrial
rocessing valuc,

% The most dynamic brenches of indunry'/ (non=mctallic mi srels, mctellurgy,
nginccring, clectrical cquipment, tranepo.t cquipment and chumicals) arc in fact those
hich show thc greatcst chenges. The table in the anncx reflects thc natural, so to
ppeak, trend towords concentration.

|6, Tho merger and take—over process is still in on carly stege. The largest number
\f mmnlgrmations is ocourring in thosc scctors on which the Govirmnmont's mcrger and
nkc-over policy is being brought to bcars insurance, finance and thc sugar industry
ns shown in chapter IV),

7. The results for the most dynamic branches of thc coonomy (1listcd ebove), in which
b natural trcnd towards concemtration has been noted, reflect to some extont the growth
bt Brasilien industry over the past decodc. It is to be supposed that, from 1569 to
he presemt doy, the prooces of concentration in thesc branches of industry hos been
peentuat ed,

%/ 8cc omnex I, tables II and III,




1II. FOLICIFS AFFFCITIG TIIDUSTRILL REORCGATIZATION D MERGERS

it ~f @ ~ouros, cneouraged the Brazilian :eo

1. The fovernment hes, through 2n xtensi

businessurn to take the initistive in induwtrizl reorg
v ecneble it to epernte on wqual terms with foreign de

sizaticn, so as to strengthen the ca

compctitiveness of industr’ end thercb
industry.
iv i1t mal and externcl competition as o stimu-

It nlso displaye the

2 Such ar approach rhovs eonfidence

1eting foctor in the scarch for groster operntionnl ~fficiency.
tg readinces to crtrust the task of promoting and improving the industrial
né 4o toke supplescntary action, by the means at its

Government
gtructure to private initiativ.

disposal, to intreduc, any focilities required or to ramove oxisting legel obstacles.

The institutional and lcgol structure

fer the merger or toko-over of businessos ere egt ablished
This law lays down the gencral

3, The legnl requircments
in the law on companics (Decroc=Law No. 2,627 of 104G).
requirements to be observed by the parties concerned, such As the holding of meetings,
the appointment of oxpert appraiscrs, ¢tc, Thus thore are no obstaclee as far as oivil

and commerciel low is concerned,

industrisl rcorganizatien, such as the raising of new

4, The procedures uscd for
formatien of conglomerates, ctoe, |

capital, change in corporste stotus, merger, tekc-~over,
are alwaye initiated by the perties conccrneds  In most cases the publie (federal or
steto) cuthoritice mercly verify that the frmel resuirements Hrovided for in genoral
1aw fhe companice law, the Commercial Code, vusiness regletrat.on lews and other per-
$inent laws) have been oomplied with.

5 In specific cases th.ro is speeinl legisleticen which provides for approvel by &
are, genernlly, thosc in which fiscal, tcchnicel or

¢ 0. the merger of finanoce

government el organe Those onmes
financial incentivee arc offercd, as, for instancy, in the cas
companiecs for oconvepsion into an investment bank, the merger or toke-over of insuranoe

companies with an increese in the retention limit (Decree-Law No. 1,115 of 24 July 1970),'

the merger or take-over of sugar factoriee with sn increase in the production quota
linits (Deoree-Lav No. 1,106 of 27 lugust 1971), and the merger or teke-over of any type 1
of business with cxemption from income tax on its revalued fixed zssete or cven with

financial support from a governmental development agency.




6. With rcgard to the fiscal astcets, the mergir ond trko—owr rreccee hos Cncourterd
obstacles in the income tox laws, Undir the currcant rules tic beek voluo of rroperty
composing the fixed asscts nf enterrriscs c'u be undet:d cvery yonr through the nrpli-
cation of monetary correction indiecs, without poyment of income tox. This measure is
designed to climinate the distortions causid by inflatior, Vhen, hwev.r, revaluctions
above thet limit are made, the balanes is 1iabl. to corporstion tox at the rote of

30 per cent,

T. In practice, becausc of the rapid inflation which we¢ heve had in the pest, the
corrected values are, as a rulc, lowcr than th. market valuce, with the result that the
ixpda:ting of the values is subject to tax.

i

B. This ebstacle has now been rcmoved in the cose of nmergers nnd take=overs found to

t‘ of intervst %o the national c¢conemy. Having regard for the desirability of oncouraging
thic kind of amelgmmation becausc of its bencficial affects in regard to increcsing

he size of enterprises, obtaining ceonomice of scalc, and reducing costs with a view
,%

$o making the enterprises intemetionally compctltlw, the Government issued Deorvo-

%aw No. 1,182 of 16 July 1971, which institutod excmption from income tox in respeot

b

H

f the differcnce between the corrected book velue and the merket velue: at the same
$ime it ecetablishud the Businces Mcrger and Toke-over Commissionn (COFIE), to be ros-
ionsible for aprraising end advising on spplicctions for cxemption and for cetablishing
ivhcther there are grounds for considcring the operation concerned to te of importance

' or the national cconomy, the letter being an cwamential prercquisite for obtaining the
§ax benefit,

§o As far a8 the problem of the concemtration of cconomic power is concerncd, it can
§ stated thet in Brazil there is no specific logislation on menopolice. The mattor
§o dealt with, firet of all, in the Constitution, which lays down basic principles for
fhe conduct of business activitics, including frecdom of cntorprise and prevention of
fhe abuso of economic power. Such abusc is cheracterized by the control of markets,

e olimination of competition and the arbitrary increasc of profite,

 ' This notion, which is only mteteched out in the Constitution, was made explicit in

7 ary law by Law No. 4,137 of 10 September 1562, rcguleted by Decrer No. 52,025 of

@ May 1963, Urder article 2, the following ere ocnsidered forms of the abuse of aconsmic
pwer: the domination of nztiex;xal markcts or the total or partial climination of




cmpctitior, sising pricos wijustifickly, in tho cusc of notural or dc facto monopolies

ey th- purpese n’ arbitrorily incrcazing rrofits vithout incroasing production; bring-

:
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ing cbout monopolistic coraitisns or «ngsgl g in zbuvive spoctlation fer the purpose of

romoting o temporary risc in oricee]  anu somiing an o coromic grouping, through the

smbining of onterprisce, to thc detriment of th. iree choic: of buycrs or sellers.

1. Having trzced cut the institutionel structurs rreeted o provide the legal besis

o astpinal reerganizaticn ~nd rore e, we will new d gcribs the pesitive instruments’

o 4o suppert thoee operations, but also to induce

ueiressmen to modernize and cxpand their activitics and thereby tc unitc their efforts

with thome of the Government in the common conco™i. to attain the aims defined ms "Major

wi.ich the Government ie ueing, uot o

Totional Objectivesh,

IV. GOVERNMENT ACTICK TO PROLOTE TNDUSTRIAL RBORGANIZATION AND BUSINESS MERGERS
AXD TiKE-OVERS

1. Dasieelly, the Goverrment is making usc of orudit, fiscal and husiness mcerger and
toke-over peliciee es instruments to oncourng. the busincssmon 40 nromote industrial
reorgonization and rationalizetion, cndcavouring alwavs to attain the proposed goal

of +h- national wconomy - cconomic Zevelopment.

Tnotiuncnts of credit p_r;lic;;

2, The supreme orger f the netiorel financial system is the ¥ztionel Monetary Council f"'

which is recpeneible for loying down pelicy in thir fisld. The prinoipal governmental

orgm:e of the syster arc the Centrel Bank of Brezil, tho Banco 48 Brasil S.a., the

National Ecoromie Development Dzrk, the Netional Housing Sank, and the Pcderal Economio

Bonk {Ceixa BconBmica Federal).

3.  ‘'ihesc organs operate through spccific programmes and funds in financing the private {
* 3

gcowor of the ceconomy™ .

————

#/ In addition to thc brief description of the financing programmes aimed at
improving business cfficiency presented in this doocument, we arc preparing & document
which cxplains in deteil the conditions, objectives and priorities established by the
Covernmenmt for the granting of this financing.




&. Programmes of the centiral bank ~i Rrar-il

¢ .
The Central Bank of Brazil, ostoblished ty Lew He, 4,505 f 31 Decerber 164, is

. organ recporsitle for exccuting the Govirromont'z monetary policy.

P

: Through varicus funds, it promctes or finances activitios ir 4he agricultural,
pimel husbandry ond industriel ficlds, o well as investments of a scecisl natur: such

b basic gervices, health, edncation and suprly facilitice. Of tlese funds we will
ntion those dcsigned to finanes the folloving activitics: agriculturc, industry, the
nstmction of warchouses, zilos and supply cintree, the ;yurchas: »f Brazilian tractors,

%

gricultursl machinery end -~neillary implements, wnd projects for the cetablishment,

;

ansion reorganization and/or modernizetiin of food industri Gl

The Bank also direets the moerger policy of the fineneial institutions, with a view
extending the scope of the system and to reducing opcret ing costs.

!

B. Frogrammes of the Eanco do Brasil Sohe

The Benoo do Brosil 5 .A. is 2 State bank and the most icportont banking cstablish-
. in the country,

As e financial agent of tl: Government, it scts through a number of programmes under
h ch it assists industrial cntorpgizes by finsncing working caritel rnd investment.
E: financial assistance ie mainly used for the purchase of raw matcerials and of finish-
F and pecking materials, for supplementing the working capital of industrial cmtor-
E," ses, and for installing, rcnoveting, cxpending and acquiring machincery ond cquipment,
F cific loens are granted for the import of machinery, couipment ~nd tochnical services
E‘ countries such as the United Kingdom end Belgium,

C. ngmes of the Fational Econonic DGVeloép:ment Bank

4 In 1951 Congress authorized the Government to reise o compulsory loan in order to
stit\zte an Boonomic Ro-equipment Fund. A few morths later, in 1952, the National
Snomic Development Bank (BNDE) was cstablished to act as en agent in all trensactions
| ected with the economic re-cquipment plan,




10. The initial aim of INDE wzs to serve infrastructurs s.ctors of the cconomy such
as cnergy, trensport, agriculture, warchousing and ecld-=torare installotions (frigorifif
end industries considercd to be basic - scc'ors which were not, #t the time, ottracting dc

private capital.

11. Todey BNIE's meir nctivity is to tinonee the catablicshment and xpansion of pro-
grammes and projeccts, ns will os copstruction werk and scrvices designed to re-equip
and develop the nationsl cconomy. It war nceordingly conetitut~d as thce prineipal
financial invistment agency of the Gov mment and hias the function of supplying long-
term loans at ¢ rcduced ratc ef intcrest to [inarce ine ahove-nentioned opcrations.

Its principel funds ere the Econcmic Ri—cquipme nt Fund, the Financing Programme for
Small and Medium Entcrprises and the Industrial lodemigation and Reorganization Fund.
The purposc of there funde is te finance prejocts for th: estoblishment, expansion or
remocelling of industrics: the morger, iake-over, rccompogition, dismcmberment or
sseociation of industrial enterprises. fized investmente for the cstablishment or
expansion of enterpris.c, with increased preductivity, through loans ard/or the furnish-é
ing of guarante:8: and inercascs in productivity threugh the implenentation of sec‘toral

programmes or specific projccto.

12. BNDE!'s meoor instryuncnt for prometing industrial veorganization and businces mergo
and toke—overs is the Industricl Hodernizatinn and Reorganization Fund (PMRI), the 7
purpose of uhich ic to firancc the reorgenizatien and modarnization of Drazilian indue~ :
4rial sectors and cntcrnriscs with o vicw to incrcasing their officicacy and, conse-

quently, their inmtemal and oxternel compet tivencss, this being onc of the GOVermlent't

major objcetives.

13, By this action BNDE is crvating favourabl. conditions for strengthoning the

Bragiliar. cnterprisc by enabling it to climinatc problems of edministrative organization

management capacity, tachnolegicel development and, in rarticular, scale cf opecration,

D. Programce of thc National Housing Bank

14. Established by Law No. 4,38C/64, ilc National Housing Bank (BYH) is the supremc
organ of the housing financc systom, the Brazilien savings and loan system, the sani- |
tation finance system, and the Fundo dc Garentia do Tampo dc Servico {a statutory non- '

comtributory bene'it fund for caployed porsons).
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; 1t provides financial assistanc. for the heusing scctor, cither by linmicing con-
betion enterprises or Yty financing working capitnl and fixcd investoont ior entor-

pcs engaged in the production, transpert tion or distribut: »m of construction materials.

imong BNH's objectives ve will mention thoso which are mnet  lescly co-rrdinat.d

the Government's dcvclopment policy:

(a) Reducing the cost of housing by inercasing supply to mect leenl domand;

(b) Obtaining economics of scalc in production,

(¢) Increasing productivity in the construction and construction matcrials
industries:
Obtoining a better geographical distribution of investments by reducing
regional disparitics, i
Promoting an increase in privatc savings, and, conscquently, in the rate of
investment

- Increasing investment in the constiuction ~nd construction materials industries.

E. Programmes of the Fedcrael Feonomic Bank

The Federal Economic Lenls is the nrincipal orgen of the systen for swall savings

for financing home¢ purchrscs,

It also acts as a Tinancial agency of the Government and, as such, it administers

fous progranmes providing financizl assistance to industrizl entcrprisis.

[ Onn of the most important is that opcr.ted with the resources of the Sociel
F grotion Programme (PIS) to finance the cstoblishment, expansion and modemization
nterprises and the purchase of tcchnical assistancc scrvices.

F. Other programrcs: FINAIE and FOTEP

The Special Incuetrisl Pinancing Agency (IPINAUME) was cstablished on 22 December 1964,

Bhe Industrial Machinery and Ecuipment Acquisition Fund. Later on it wes converted
B an autonomous fedcral egency, and subsequently into = putlic entcrprisc incorporated

‘} brivate law, It is linked to the Ministry of Plaming end General Co-ordination,

:
x
f
i
8
\
|

ugh BNDE, Its purposc is to mcet the credit nceds of the cquipment-preducing sector:
Finances the latter's seles and helps with the expension, re—cquipnent and modcrnize~
of the industrial scctor.




21. The Finenciadorz dc Estudos o Frojetos S,4. (FINEP) is a limitecd company linked t§

the Ministry of Planning and General Co.rdination through BNDE. It chicfly finances §
fcasibility stucies on industrial, agricult  rol, agro-industri:l and animal husbendry
1 projects and scctoral ang regionnl developmeit PICETANLCS § '
! Instruments of tax Fpolicy
« 1
; 22, In an sttempt to adjust tc Brazilien circunstanccs, and having rcgard for the st

of devclopment and the problems arising from the fogt grovth ' { the cconomy, a reation «
e tax policy was introduccd in which tex came to be uecd as an instrument for promoting ?
; economic end socicl development. !

23+ Acting pragoatically, the Government deoidcd te renounce pert of ite tax revemuc §
and to 2llow it %o be used dircetly in the promotion of sclocted priority activities
(fisherics, tourism, air sorvices, roe-afforestation) end in the development of coonomidy
. less developed rcgions (the North-East, amzzonia, the Contrel West),

24, Apart from thesc tox inccntives, the Goverment has instituted importent tax cxen ‘
tions in arcas sunh as the import <f machincry and equipment for sclccted scctors, pro
fite derived Trom exports, and the production of spceific goods, ;

4. CQustoms policy

=

3 |
25 The Customs Folicy Council (CP4), cetablished by Lewv No. 3,244 of 14 Adugust 1957, %
is an inetrument vhich the Government urcs tn stinulot. or devolop the Brazilian indus-
trial stock,

26. CPA acts through its euthority to:

« (a) Propose changes in custons legislation | :
(bv) Advisc on the granting of ecustons privilegoes: 2
(e) Dra. up or review liste of similar preducts:

(a) Moairy quotas, within a given range, %o protoct products of intcrest to the @@ s
national economy, &




Incr' t'.x mc:.z-“tn o
Q- -—
By pcrmitting ~batorients in ti. ass.se ~mt of gross inco - and dcdustions in payadle
§c the Goverment ereated an cxecll nt scource of funds tr b uecd in coonoris wid. pe
Brgs. Here arc some cxamples:

(a) Agricultural, enimal hustinéry, industrinl ond t. lecommunicet fons und-rtakings
in the Nerth-Eost,

agency responusibled  Superintondency for the Develcoment of the Forth-Eaast
(SWDIE) ,
Agriwltural, enimel hust-pdry, industriel end basic scrviecs undortakings

in dmezonia,

agency responsible: 3Superi: tondeney ar the Dovelopment of Arnzonia (SUDAM):
Undertckings f. r catehing, precessing and warksting fish.

Agenoy responsible: Supcrintendency ior Fisherics Development (SUNDEPE).

C. Misccllancous cxemrt ions

Othor Torms of industrisl promotion turough taxation orc the -« .pticas granted
B cconomic devilopment activitice, Somc cxamrles of uxemptions from incomc tax arci

(a) Por onterprises installed in priority rogions.
(b) For the rovaluation of fixcd acse's in the casc of tac nerger or take-over

ol onterprisce;
(2) On profits from cxports.

The Govcrmont also offers inoentives for the industrizlization snd development of

| rpriset through taxes such 28 tiose on imports and on industrialized products, These
entives include, basically, excoption from tax on the import of equipment imtended

§ spccific industrial activities vhich arc considered to have priority, cither bdeocause
Bhe nature of the activity itsclf or because of the region in which they are loosted.




T 3 remnver nmollicoy
L. 1 rger and takepyer solion

- -

30, If = follow the cours. of ¢ sromic A tlovmert ot il 1 tomoticnel lovel, we find

thrt fieros commutition mad the incroesing o oy tochnologic .l progress cell for
large-scale wntorerises ubdieh cm. cifinsiomtly retiennlire thadir rroductive prococascs.

Thus the conermtrotion of «nterpricor hes bee: o park.d charnctorintic of the Hestern

E

ceonnny in recert times.

rrecess of Lcrgers and takc-overs,

3. The Governnent is convineed thet a vell-corionted

~3 the experience of the develerod ccuntrice showe, lcads 45 bettor cost, production and
of ficienny “onditiens throwh « dymamic nenagonont outlook, thoreby cnabling cuterpriscs

o pass through varicus strges ~f their develapnint in o singlc step.

32, In urder to induce Lusincgsmon to opt for greator concentraticn, tax and financieal
inccrtives have been ivdroduccd in favour »i ontcrprisce which mcrge or takc over anothc
emterprisc. In some casce thc induccment is jircoted et specific scctors such as banki el
{asuraice and the sugar industry: in others it is eimed ot 211 scoters without dis-
crimination,

33, The prin instrment uscd is the $ox incontive instituted by Decrce-Low Noo 1,162
of 1€ July 1971. This Decrec=Lai: governs the gremting - 0 exemption, tcaporary and
excortional, from income tax in the casc of mergevs and toke—overs, in retum for o
commitment thoi copital will be raiscd, for the purposc cf transfcrring to the colleo~
tivity the advamtoges floving fron the tay T-acfit in particular end from the bencfits
resulting from the vrocess in rencral.

34. Each of the hypothescs rrovided for above is guscontible to so many voriations that &
gencral criterie valid tor all cascs cammot be laid dowm. In some cascs, for exemple, j
according to the differ~t aims vhish the Government mey have in mind, the financial
anclysis may be more importont. In: speciiic cases ¢ J groupings, the crder of importence ;
of the bencfits provided for may vary, greasteor promincncc being given to obtaining an ’
incrcase of scale and to reducing costs =nd prices on thce home market in scctors of
great inflationary impact. In other cascs the principal objcotive may be to secure an
aprropriat. lcvel of prefitebility for onc or morc entcrprises, while in yet others it

nay ve to achicve better dimensions for specific industriel i .frastructurc projecte.




’?5. This typc of flexibility rcouircd .. the asscssment o1 prejects i vhet justifics
he importance of a deliberative orgen such @5 X0FIT whlich wes alse created by Decreo—
bew Mo, 1,182, Thir agency, vhich is linke” to tle Hiadistry « € Tinanee, scolis to adjust
Lo instruments of anclysis in cach case to the disi rent rbjectives and pricritics of

ne
£

3¢. Therc arc, however, general guidclines goveming COTTE'Ys activitics, Thoey arc

(W]

Government's cconomic and social policy

&

§-1ctcl to the dilfrrort abjectivis ~nd rrecccursticns whieh the Govemmunt had in nmind
§rcr. it promulgatcd Decrec-Leow No. 1,182, laying dowm the general methodology to e
followed in the analytical nroccsscr.

,. Enterprises will be appraiscd in rel bive and absclutc tors. The relative analysis
E':: purely referontial in naturc. It is intendod $o eitust« the arplicant enterprisec or
. terprises vwith reforence to cortnin structurcl rermuctors (rricrity sc ctoras, priority
gum and priority types of intcgration).

g. As far ee scotors arc conccrncd, analyscs of cach scctorts characteristic costs
d basic technical and productive rcletionshipe rruvide infomation on %he Brazilien
dustrial structure in regord to ite optimum pattern in toms of the poassibilities of
ccwsfully utilizing internal ceoncmics ond ceononics of scale, and bringing about
emel coonomics or multinlier cffccts in rolation to innuts or products, These
dicatom show vhether the anterpriscs in the scotor arc wider-sized or vhether the

e.mnt degree ot concentration is lcss than that cconomically desirable,

+ The regiona econcerncd arc thosc which *%c Government has A rarticular interest in
mulating in order to corrcet imbalances,

+ The types of integration concerncd are th sc vhioh, in princivle, are more in line
h the objeotive of greatcr ¢fficicnicy and loucr operational costs,

B- In order to have a detalled picture of the speciiic comtribution of each project,

enterprise will be judged by a scrics of partial criteria. The usual tests are,
principle, four:

(a) An cconomic test which will verify whether real occonomic adventagos would
result from the mergers proposcd. In thie toot ie included the analysis of

the social bencfits and the benefits to the cnterprise ia tems of an increasc
in cfficiency; .




(t) An cocnomic and financizl test which 11111 verify the capacity ol the enter-

A

priscs invelved to cttein tic rren scd oljectiver,

(e) 4 figeal toet vhich will verilp 1. tax licTilatice U the firms to M

associotcd and their posoinilitice of mectine thoo-

(d) & test rogarding the veluction of the asects and the rroposcd eriteria and
roevelaction,

42. The basic instrumat used for this analysie will be the mod:l schedule institutcd
ir. OFIE rcsolution YNo. 1, containing on inlcrmtion mection in which the cntreprencurs

deserdbe their enternriscs in toms of their 1ogel, administrative and corporate naturﬂ.‘
their principal operstions, the ensh flow -nd {inancial reeults, a list of thiir fixed :
assets, and » roport on the valustion o. their scasdle it zlso contaius an cxplanatory &
section in whieh crtormriscs submit o tochnical and cesronic diesgnosis of the anticipat *
offcets of the merger, toke-over or raising of ewnitel, This information may be supplo- 3
morted by {urther partiulars su-v1licd by ~nternriscs in rosponse to requests for

elarifications and by cther dcta frem intermol scurces and from orgons such ac the

Certrel Bank, the Beneg do Brasil S.i., BNDF, thoe Industrial Developrost Council, ctoc.

43. Thce economic test will cvelusto the indnrusticn collected with o view to quantifyi

the ciffects of the project and in the light of its imnortence in termms of priorities,
44, The main variables which heve to be considercd arcs

(a}) Increas.d nroduction.
(b) Rcduction of coote resulting fron cconomies of sealc:
(¢) Increused sales on the home market ond on inercasc in or the commoncement
of salee abroad:
(d) Bf ~ots .n the labour [orce:
(e) An improvememt in oncretional and adninistrative efficiency:
(£) Indircot offccts on tlic producticn L innuts and the wtilizotion of products;
(g) Strengthening of thc capitsl market.

45, The ceconomic and financial test ie mode on the basis of balance-shcets and profit |
and loss accounts, It consicts of etudying thc most significent rclationships over the ;
past threc years, with reference to the stote of the ascots, cost structure, pmf’itabili
and the provortion of sharc a~nd loan canital. Thic analysis will be particularly in‘te'nl
in .rcga.rd tc the defence of the capitel market, with » vicw to esvoiding the over-

capitalization of eorporate funds to be pluced o the market or the Ywetcring down' of



pcuritics, it is neccwmsary t- ~asess

sinrse capital. In ordor t9 rrctect the b -1l =7 the narket —nd the solidity o

the ability 7 ontorprisce to nrovid. 1 future
Bturn on their oo ital ae increicod e th roewe

%

B. The nurnoe~ of the fiscal tort is te ascertein, on the

urtion,

basis of thr strtement o f
§: onternrisc's liabiliti s, *he fiscrl and rop-=fiie-]l dcits nd ¢

:

he anounrt of
de'::rtednc-ls ia relation to t1 ntorpris-te fgscto,

The aim of the assits volue tust ie to veriy the accurcey of the list of aspcts

d purchase valuca end stete ents on to their doto riceration, tc toet the indices and

mulac used for revalustion parnoses and to dtomine vhethor the market value obtained

crmpatible with information availablc on the state of the nancte,

:
I
;
. The resulte of there porticl tests and of 44 anelysis will be harmconized and

ightod according to their importance, Thus geaeral pleture can be oblained of the

e’its and costs of the projcots subniticd, which cain be uscd vhen ¢

the {inel dcoision
|
$ekon,

’. The organs which assess merger and tako-over projeots which may cualify for govern-
} t incomtives are, besides OOFIR, the Cemtrel rwnk of Brazil, BNDE, thc Supc rintmdemy
Frivete Inturance and thc Sugar and Llechol Inetituto,

Hergers end takc-overs corricd out with the suppert ol (OFIE and BNDE hove involved
|
g granting, Ly OOPIE, of inoomc tnx excnptione to the value of Cri628,240,000 and
sencial sssistance fron BIDE 40 the veluc oo Cr$3219,715,000.

The commareinl benk merger and teke-ov » neliey dirceted Yy the Centrol Sank has

prd to reduse the number r{ head office costablishmonts from 455 on 31 Deeamber 1950
| 159 on 31 July 1972,

As & rosult of mergers and conversions of Tinancial ocompanice, tho number of invest-

banks has riscn from 7 head office gstablichments on 31 Ducomber 1966 to 42 on
July 1872,

Tako-overs of suger mills carricd out thus far have had finencinl support from the

r and Alcohol Institute (IAL) to the veluc of Cr{ 262,576,000, Twonty-four mills
fc been absorded in the process.




54. A6 a rosult of the Policy administcred by thosc organs, the following amalgamations

>

(9]

have alrcady trlkon placc with government incentives:

|

Tunber of projocts

"Wamber o cnterprisc

Type of onterprisc approved involved
I. Mergerss
Industricel erterprisce in general 1 3
Commercial bonks 10 21
Investment banks 41 119
Insurance componics 2 4
I11. Toko—overs:
Industrial cntcrpriscs in general 29 50 ]
Commereial bonks 126 251
Insurance companics a 50 2.
Sugar mille 29 53 x
-
E
4
¥
s
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ARNTX I

TABLE I

Y OF INDUSTRIAL LSTABLISHMENTS IN BRAZIL (1959-1969 )%

Sranches cf industry Wfﬁﬁv Mw
' per cent

1953 1969 1359 1959

Lo cu=metaliic minerals 100.0 1000 100,0 100,0
Small establishments 66.2 62,5 8.6 2.1
Madium establishments 32.7 35.4 32.4 33.8
Large establishmente 1.1 2.1 59.0 64.1

2. Mstsllurgy 100,0 100,0 100,0 100,0
" Snall establishments 54.2 35,7 3.4 2.2
Medium establishments 34.8 52,6 46.7 50,1
Large establishments 1.0 1.7 49.9 ‘ 47.1
3, ?%marigg 100.0 100,0 100,0 100,0
“*'bm 4+ establishments 49;3 32(6 408 2&5
Medium establichments 48,2 59.3 49.6 36,3
lerge establishments 2.5 Te5 45.6 61,2

4+ Blectrical equipment 100,0 100,0 100,0 100,0
Smell establichments 60.8 4.6 5.1 0.8
Medium establishmants M4 51.5 3744 40,3
Large establishments 4,8 7.2 57.5 58.9
100,0 100,0 100,0 100,0

65.6 38.3 2.3 0.6
zvledim es‘tabluhmantn 33.3 5845 3044 36.0
Large estaBlishments 1.1 3.2 67.3 - 63.4
_6‘;”‘ ¥oo> ‘ 1&;0 ’W.Q 1&00 1mte
Thall establishments 59.8 39.9 12.2 7.0
Modium establichments 39.7 59.5 14.6 ‘ 796
Large establishments 0.5 0.5 13.2 134
Furni . 100,0 100,0 100.0 100,0
Small establishments 6705 43.2 12.3 6-4
Medium establishments 3.8 56.2 573 12.9
Large establishments ' 0.7 0.6 30.4 20.7

* The yeor 1239 ie tie 1last yoor for waich wo heve statistics: 1359 wna chosen
order to give a ten-year nerxod.




Branches cf industry
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TapLi I (f:ontin;l'zd)
o

A

Number of establi chments,

8. _Paper and board
Small establishments
Yedium establishments
Large establishments

:/ LL‘.bb I
ﬁ% establishments

Hedium establishments
Lerge establishments

10C. Leather, skins, etc.
Small establishments
Hedium establishments
Lerge establishments

.. Chemicals
~Thall establishments
Hedium establishments
Large establishments

12, __Pharmgceutical and medicinal
producte

Ymall establichments
Yedium establishments
Large establishments

Lia . Fexfupes, goroe and candleR
Small establishments
Hedium establigh.ents
Lerge establishments

14._.. Plestice
£mall estaolichments
Medium establishments
lLarge establishmente

1., Texpiles
Crall estatlishments
Medium establishments
Large establishments

per cent
1229

100.0
2149
73.8

4.3

100.0
64.0
32,2

3.8

100.0
7042
295

0.3

100.0
4143
5

3.2

100.0
41.9
52.6

545

100.¢
5143

100.0
48.9
48.7

2.4

100,0
40,6
58.0

1.4

100.0
541
43.7

2.2

100,0

51,1
14.7

100,0
50.3

B
Share of processing value, §

per cent

1959 1963
100,0 100.0
0.5 1.8
48,3 49 .4
51.2 48.8
1“).0 1WO°
4.1 2.0
11,8 30.3
82.1. 57.7
100.0 100.,0
6.4 4.1
63.7 70.2
2.9 5.1
100,0 100.,0
1.1 5.0
38.2 46.3
60.7 48.7
100,0 100.0
1.8 1.2
41,0 26,6
5742 12.2
100,0 100,00
4.2 2.2
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JABLE I (continued)
A B
Branches of industry MM%M- Share of processing valye,
Rer_cent Rer_cent

1952 1969
208N OO SWeAr ]
toxtile good 100,0 100.0 100,0 100.0

‘ Small 2stab) shments “QS ‘6;4 8.1 8.¥

! Mediom establishments ‘5¢1 52;6 Tf «0 6501
Large estadlishments 0.4 1.0 20,9 26,8

1 Ao talte 100,0 *woe 100,0 100,0

3 L bli shments T4 59&9 11.8 5:?
lbdim establishments 4.8 31.J 424 52.8
Large establishments 1.1 24 45.8 40,5

sy T ‘m.@ 1@.0 100.0 1&&0
— establishments 80,6 61.0 10,1 2.6
Nedium establishments 11.6 37.2 2.4 45.2
Large estadlishments 1.8 1.8 64.8 $2.2
100,0 100,0 100.0 100:0 -
Small estadlishments 7.7 78.1 3.6 2.0
Neodium establishments 1743 19.6 173 5.0
Large establishments 5.0 2.3 79.1 73.0
FRZRTANE ANS DANLL AR1N 1&,0 ’mlo ‘;mto 100,C
S ostal hments 6907 57'1 10,2 806
Nedium mmumm. 3.1 M. 41.3 41.7
Large estadlishments 1.2 3.2 42.5 49.7
i 20 neous 100,0 100,0 100.0 100,0
Small establishments : %0,0 a4 ,g:g 2.3
Nedium establishments 49,1 68,9 55.6

Large estadlishments 0.9 34 3.7 419
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The definitions of "industrial eetabliehment® and "industrial processing value" |
are those zdopted by the IBGI Foundation.,

wZeotaolighmont™

"A unit of production in whicl a single product or various related products are ;
obtainod, using the enmc raw meteriale or th: same industrial procssses, To each
ertablishment correeponds, in mist cases, - physi-al or loc~l unit (factory, works,
mina, quarry, celtworize, sawmill, mill for proc-c3ing agricultusr~l produce, ute.).
When in the eame physical or local wunit therc wer: two or more unitrs of production
ueings different raw matzrirls or different manufacturing procesases (as can hoppen,
for instance, witi the m nufocture of footwear and cardboard boxes for packing,
cotton proreesing and the extraction of cottousesd oil), two or more crtablishments
ware counted, provided thot thoe different zctivities were so meparated that it wae
possible to obiain the nacessary informztion for ecach of the units of production
concarned,"

";ggggg processing value"

“The industrinl processing value wee caleulated by subtracting from the cost
of production the sume spent on raw meterisls, paeciing and pachaging materialgo,
fuel, lubricrnte, eleciric power and contracted services, including amounts paid to
workers working at home; as a result, this sum ropresents the valus added to the
value of the raw materizl and of the material consumed in production by the
indastrial operatione performed in the cstablishment."




Non—-aetallic minerale
Netallurgy
Engineering

Electrioal and ocommunications
equipment

Transport equipment
Wood

Pamiture

Paper snd board
Rubber '
Leather, skins, ste,

Chemicals

Textiles

CTothing, footwear and
textile goods

Foolstuffs

Beverages
Tobaoco

Printing and mﬁmm

Miscellaneous

TOTAL

248 Iind4  n

T.4
9.4
2.2

1.7
2.3
349
2.2
2.1
2,0
1.3
94
20,1

4.3
19.7
4.3
1.6
4.2
1'9

100,0

8.0

9.9
2.6

3.4
2.3
3.6
2.‘
3.0

2.0
14

12.3
18.4

4.2
16.1
3.6
1.6
2.8
2.4

100.0

Bt Sondumture Boonded 8, Seviesber 1971, P.G.V.

6.7
11.9
35

3.9
1.6
3.3
2.2
31
2.3
1.1
13.4
3.0

3.6
16.6
2.9
1.3
3.0
1.6

100,0

5.0
11.4
3.3

6.4
10.5
2.2
1.6
2.5
2.2
0.8
17.3
11’7

3'1
14.6
2.7
1.4
2.1
1.2

100.0

5.8
11.4
6.0

6.3
8.7
2.6
1.6
2.6
2.1
0.6
17.7
10.1

2.8
12,9
2.6
1.9
1.0
1.1

100.0
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A STUDY OF THCO CASIS CF THDUSTRIAL RSORGAYIZATION

FIRST CA3ZS

Gine inferaation
1.1 Enterpriscs invelved

(a) Enterprise A:
(v) 2Int rprise B
(¢) Enterprise C,

1.2 Prorremmes carriel out

(a) Mersing of the enterprises-
(v) Xodernization en? industrisl axpension.

1.3 GCovernment iicentive

Zxenption from income tax on appreciation resulting {rom the rewaluation of goods
fEtitvting narts of the rixed asmets of the enterprises at markei prices, in the Jorm
@vi‘sd Tor in Decres-law No. 1,1.2 of 16 July 1971.

The entegri ger

§ .1 ZInterprise A - one of the most traditional and oldest Brazilian metallursical
@ rorises. It ‘ms >stablishad in 1006 by & ~roup of pioneers of British orisin and
many years occupisd an cutstandine position in our industrial secter.

2.¢ It opereted in a {actory complex situated in the district of $ao Cristovmo en
: jelre o7 the urban ceatr:, vhich cvonzistel of plants for vire drewin, , the manufacture
P=2ils, clectrodes, stampines and hollow enamel are.

2.3 The installec capacity, takin: all products into consilsration, ‘as 10,750 t/vest
uction reached the level of $,517 t in 1551, aquivelent to approximstely €5 per cent
2pacity. The entire vire-drawins production 'ms int-n'ed for plants mnulacturing
S 8and electrodes: similarly, the entire outout of stompinss *me consumed intermally
ie manufacture o hollow enamglimre. The nails, clectrodes and enamelware wers sold

@il rarties,




2ot The anterprise had = cepital oi 21,125,000 cruzeires, recerves of 35 million |

cruzeiros and Tizted assets of 9,250,000 cruzeiros; it employed €35 rersons and was ,
managed by five directors, four of whom telonged to the family that cwned the establist '-(
ment, that is to s2y controlled the vating capital. It war o putlic company. 4ﬁ
2.5 Enterprise B — this was an iron and steel enterprise estavlished in 1525, 1% j ir
operated with two factories, one in the intericr c¢f the State of Hines Gersis and the §§Or
other in the State of Rio de Janeiro, ir the vicinity of the cerital. TIts activities |
also included metzllurgy, beneficiation, re-afforestation, the production of charcoal ”
and other ancillary activities. A large part of the inputs used u:re produced by the 84
enterprise itself, such as for cxample, iron ore, limestone¢, dolomite, gyrsum, charcoal

gas and oxygen.

2.6 The Minas Gerais plant had & nominal capacity of 115,800 t/year; in 1971 it |
operated at 87 per cent of capacity., The plant in Rio de Janeire State had a capacity
of 96,600 t+ ani operated at 92 per cemt of capacity.

2.7 Enterprise D had registered capital of 35,100,000 reserves of the order of |
26 million cruzeiros and fixed assets of 33,250,000; it employed 2,478 persons and wa:§
managed by five directors, three of whom belonged to the controlling family and were "

also directors of enterprise A. It was also a public company.

2.8 Enterprise ¢ - a private company - was the coentroller of the group. It was |
established in 105 and had registered capital of 15 million cruzeiros and fixed aase‘t' p.C
of 7,394,000. All the directors were members of the fmmily that controlled 5
enterprises A end I.

T

53

3. The project T

3.1 The new enterprise

3.1.1 The partiru interested intended to mcrge the three enterprises and to §
establish a new enterprise under the name of Companhia Siderirgica I¥, with headquarte .
in Rio de Janeire, in the State of Guanabara.

The new cepitel would be £5 million cruzeiros, divided equally-into ordinary and
preference shares. The management would cease to be in femily hands and a change woul
be made to a professional management, with an Executive Board comsisting of specialiste
selected on the open market for the functions of production, finance and general "
management. The majority group would participate in the Board of Management, which
would make regulatiors and issue guidelines on matters of generel company policy.



ingle- orgenization and to refermulate onerational and nenagenent patterns with

-29 -

Hereey vl »vpopisn ~1ame

3¢2+.1 Since, under the concditions in which they operated, they were incu
jicus losses in oporction:.] ﬂfficiency,

fitabllity of the enterprises

rring
vich 2ll the attord=t negative effects or the

» the parties concerned decided to transfern them intc

the gim
operating on 2 larger scale.

C e s

3.2.2 The fom chosen iiag tho nmerging of the snterprises, based op
and expansion plan. The plan was worked out for es

2 moderniza-

ecution in steges, and technical
istence from European enterprises was available, '

'3.2.3 The phases of the plen were as follows:

(2) Fer enterprise 31

Phase £ 1970/1971
Intermediate programme 1972/1973
Phase B frem 1974

(t) Per enterprise as
First phace 1972/1973
Second phase . from 1974

3e2.4 For enterprise B, phase A wag to include the development of the blast
Aces, the open-hearth furnaces and other installations with the purpose of increasing
production capacity for rig-iron, hot meial and rolled products.

3¢2¢5 The intermedisate programme proposes a cencentretion of production of

ron and stvel in the Minas Gerais rlant, and an increcse in production capacity for
4 products, castings and for:

‘1.8, NOW concentrated in the plant in Rio de Janeire

Al

342406 Phase B would include; corgolidation of specialization by the

dual plants, expansion of the installation and rerfecting of the process in oyder
Crease produoction.

34247 For enterprise 4, the programme would develop as follows: in the first

enterprise would re-equip the manufacturing plants with the ain of improving
iality of the products and pr'cduc‘tiou capacity.

the




In the second phase, all the plerts ir the manufacturing complex of the State of |
Ouanabara would be transferred tn the State of Rio de Jiaeiro; this change would free §

land of high value whose sale would firance part of the project.

(0 ¢

3,2,8 This, in summary form is the expansion and modernization plan worked |

out by the enterprises, the principal venefits expected being indicated.

4 Aaga!nm by the Gowgem of the merger zroi’ect

4.1 The enterprises presented the proaject mentioned to the Ninistry of Pinance aj :
a basis for & request for exemption from inceme tax on the appreciation arising out of;

the revaluation of the fixei areets at market prices.

4.2 The project was examined by COFIE, the bedy responsible for giving rulings 3
regarding the merits of applicatiens and establishing whether the requirement of being}
of imterest to the national econemy iz met. 1

4.3 The request far exemption was drewn up asccording to the guidelines prepared
COFIE, including the informatien regarding the project for merger ard expansion. 1In :
the analysis, the follewing mettsrs wer: dealt with, inter aliat

The objectives ¢f the merger . "
The expansion programme ‘
The investment budget

Sales

The aconomic and finaneial situatien
Estizated value of assets

Technical and managerial training
Ecenemie merit.

4.4 The emterprises emuncisted thc objectives of the merger in the following foll
"in the first place to unite the enterprises arnd in the ser .xd place, through the
concentration of resources and effarts, as proposed, to achieve the following resultus

Reductien of coste of preduction by the introduction of a mciernization and expe
plan; . ,

Increase in operational efficiency through specializatiom in the plants ad the 92
integration of various plamts; further training of manpower; utilization of more

modern processes and equipment;
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rvices of qualifi:q profeasiomale in the Executive Beard,
ocesting methods;

utilization of modern data-

Greater profitability as a function of an increase ir production, a reduetion in

e ratioral costs and an increass in «fficiency:

§ Increesc in sales dn the internel and sxternel market: resulting from the increage

rroduction capacity and the improvemert of +he quality of the preduct;

Maintenance of lew selling prices in the domestic market,

4¢3 Theme objectives were considored ie be perfectly viable, taking inte account |
) analyeis of the information prosented.

446 The assessment of the <Xpensinn programme showed thet its execution would have |
rect and immediate influenc: orn production and cosis and

consequently on the
Bluctivity of the emterprises.

Considering the lines of production of the various
s and their location in relation to the sources of supply of inputs and the
lyeting centres, the achisvement of the profits quoted could be accepted as obvious.
: es seif-evident that the lack of rhysical and legal intogration was responsible for
i inadequate utilization of available resources, which gompromised profitability.

4.7 The merger — in the form propogsed in the project, would make possible the
ptlishment of noniinueus procuction lines, rationalizaiion of the flow of materials

finished preducts, economies ip transpertation and stocks and the other economies
vere mentioned.

4.6 The capital investment budget showsd expenditure from 1972 of the order of
600,000 cruzeiros. Noet of the resources would be of imternal origin, that is t.-

°sources alreedy available, reseurces 14 be generated during the pr

ogramme
Jjection

of 1iquid prefits) end resources generated by the disposal of part of the

estate holdings. Considering that the tramsfer of manufacturing plants from the
of Gus:.abara to the State of R{o de Janeire would free

) 1y rising velues and that the develomment of sales and
V ! nargin, the estimate had good changes of viability.

reel estate in zones with
costs gave hope for a good

4.9 Analysing the achievements of the Brazilian iren snd steel industry in the 1971
°83 year and the market prospects, including exports, it was verified that the
riges were in a position to achieve the projected aims.

I
\




4.10 Feonomic and financial analysis carried out from the point of view of the ]
gtructure of the assets, the cost structurc, liquidity, profitebility and guarantce of f
capital by third parties showed = situation of equilitrium tending to improve with the
introduction of the expsnsion plan. Th: analysis was cerried out on the basis of dat
extracted from the balance sheet and trading account covering three business years, .

acoompanied by certificates from extarnal auditors.

4.11 The enterprices revalued only real estate. Such real estate comprised land "'
and industrial buildings, houses and rural land. In fulfilment of a requirement of :
the COFIE regulations, eveluation reporis were presented in which the real estate was ,
desoribed, mentioning its locatien, size and building specifications; in addition,
was an account of methodolegy adopted and the qualifications of the valuer indicating
the extent of his respencibility for the work.

4.12 The management of the enterprises still belongs to the family group, with th
consequence of a long period of stability in the management and cengiderable acoumulat
of erperience. However, availing themgelves of the advantages of profcuicmilised
nanagement , these in control resolved to employ an Executive Board im the new enterpr:
recerving for thomselves the functien of formulating rules and guidelines with regard
general policy. [
5. After analysis of the project as a whele, COFIE decided to rule that the plan for
the merger of the enterprises was of interest io the natienal economy and transmitted | [
%o the Ministry of Finance with s recommendation thet the exemption requested should v
granted. The merger has already been given legal effect and the plan is veing implemed

SECOND CASE

1. Qemeral yinfomtieg
1.1 Enterprises involved?
(a) Pactory &
(b) Factory b

(¢) Pactory C

(@) FPactory D




1.2 Programmes carried out
(a) lierger of the epterorinec

(b) Modernization and expznsion

1.3 Govermment incentive i
Financing by BNDE for the merger and modernization plans. 1
|
|

The enterprises
The enterprises Were private joint-stock companiee with family ocentrol of shures, ;

located in the SBtatc of Santa Catarina.
The project

3.1 A general account of agricultural industry in Santa Catarina.

3elel Agrioulture represents almost 52 per cent of the product of the primary
tor in the economy of Santa Catarine, which accounts for half of the income of the
e Sugar cane is one of the eight main crops in the State, appPoximately 4,000
foultural properties being devoted 4o the cultivation of sugar cane, but it contributed
rcely 1 per cent of the 4nocome of the State.

3.1.2 Sugar cene growing in the State is located in the coastal area of
rianopolis, in the lower Itajai valley, and in the coastsl areca of 5a0 Franciseo.
re are five plante as shown in the following table.

( Quazxtitivs
in thousand sacks)
ht
8 Reglon Official Nominal Barvest
quotas capacity ?O/ T
Florianopolis coastal area 230 420 257
Florianopolis coastal ares 200 120 23
Itajali valley 200 252 135
Itajadi vealley 200 100 41
S. FPrancisco coastal area 200 150 60
Total ( 1,036 1,042 516




1.1.3 Thus, with an installed capacity of 1,420,000 sacks/yeer, utilization
wag oaly 516,000 sucis in the lost harvest. This represents a cubstantiel loss in ince
to the Stete.

4. € M€ ne. medernizetion p
4.1 Objectives

(a) Herger of four vlants that account for €5 per cent of the installed ,
capacity in the‘ Jtate »f Sante Catarina, by means of the take-over of plamt B by plant 4
and the aogquisition of the (uotas of plents C and D, together with the establishment of
a new enterprise - rlant E, with an official cuota of 535,000 sacks/year; ¥

(b) Re-equipment =nd expansion of plants A =nd B Ar order to give them 2 |
nominal production capeeity of 444,000 and 400,000 sacks respectively, for a period of
120 days of milling, each plant having 2 potemtisl of up te 500,000 sacks for & period M
of 150/160 days of milling;

(e) The foruation of an adequate level of working cspital owned by the
epterprise itself in order to emnable the new enterprise to produce and market its prod
under aeconomic conditions; and

(d) Improvement of productivity both of industrial installations amd equip
and of sugar-oape plantations oelonging to the emterprise itself and to third perties. |

4.2 Cepital investment

Milli e
(a) Pixedt Incorporation of enterprices 4.0
Studies and improvement of procenses 0.2
Modernization =nd expansion
~ lachiacs and equipment T
-~ Construction and instzllations 1.9
- Agriealtiral sectar 5.7
Other €.5 25.9
Working capital (circulating assets) .8
34.4
4+3 Resources
(a) Enterprise's own resources
Existing 3.3
Sale valve of land 1.0
Sale value of fixed assgets 0.4
Reduction of liabilities 1.6

Re~investment : _'b_;_ 13.6




(L) Rescurces tron third parvies

BDE/F¥RI

FRI;F - I"L;r;‘,l CI‘%'dit

Assassm@n‘t by :qmg of the narger pre je:z‘.t

el Coument: and errnclusicns

(2) The project invelves the merger af our of the five sugar mills in the
ot with 2 slosure of the activities of tro of then (C anc D) and the exvension of
- other two (A ard B), with the establishment of production rlants located in areas
itable for the sultivation of sugar mane =nd of sufficient size to oltain an econemic
ple of operations (1 million sacks/year)

(t) There is a raticnal plan for capital investment in the agricultural sector
ped at achieving agriculturnl vields correspending to those of other regiona of the
pntry
(c) New oultivetion areas would be sdded to exieting areas, and a plan for

pictance to suppliers of cugar cane ie alco being carried out, with the purpose of
uring supply commensurste with th- ferecasts for the expaneion of the enterprise:

(d) The capital investmert in real estate, equipmert and inetallations should
= 1788ible an improvement in the industrisl rroductivity cof twe remaining plants,
ch vill achieve a minimum owtput of 400,000~500,000 sacks/year :ach:

(e) Other capitel investmert is being mede by Federal and State bodies which
tritute directly or indirectly to increasing the overall efficiency of the sugar
= industry in the State:

(7} The development of the financial situation of plorts A end B ie favourable,
ite the heavy investment in fixed ascets carried out from 17€5, and the existing
itments do not represent excessive turdens for the enterprise:

(g) The production of the plants, boti of sugar and of aloehcl, ean easily
harketed in Santa Catarina and Rio Grande do Sul and this situation should improve by
ue of the preduction of grarulated sugar for domestic sonsumpt ion

(b) The forecaste for the werking capitel formatinn necessary for the operation

he enterprise in the coming seasens indicate that existing nceds and vessibilities

tre generation and hamessing of finencial resources are compatible:




(i) 7The monagement of the enterprise shows a good level of qualifications;

(j) Studics ere enviseged for the perfecting of the enterprises! manogoment |

and marketing systems, in order to cstoclish the mechinery for ascistancce to suppliers i

of sugar cane end to examine the cesirability of using o ciffuser in plent B;

(1) The merger plan will benefit the States of Santz Catarinz (nlso leading |

to a substential incrccse in the collection of tax on the circulation of merchandise)
and o Pio Grande do Sulj

(m) The enterprise has the copacity to generate the necessary reacurces du 4
the emtire period of implementation of this plan and tu mmortize eny financing that it 3
is to contract, ae it possesses guarantecs that are adequate and of the necessary leve.g

for the operation.







MEET At
ut afiITy JO s
a0 itecder
@ INLBS-TEAL
B Ta rAve

A3ransas
T 3T PR
ay X« AT ey TR
[T, T, ST S R 4 A
e Pt WD
coauaLar !t Tiraoles Oy
TRAW, il AT RS

"

“potdad
worIeT s douWm ay) Pevany
wirae gad jusc dad L72@

pum potdasd WeLIOYeA0
Aty Puvanp paolUw

FTrenion oweTe] W

us Aod (g

€]

puoa &0, TRAE, HOTUM IO

agy of Marpaony

spanivowes #1 WOTH
Wi Jo pumows S
o TR LY Y
oy Uy wRep 2TWT
a0 wptwry eqy SKanowssy
TINST L My SO JTeUsY
se ejunsenl Jo GRS A0
- LAY DAL NN MR
SWaEn O3 PECRELES S5 WO
abevensisd s ‘uoremedss
0 BT TTUPORSE U Sl

wgy A0 wwac sad gu oy Ay

W U ERATT STIRIRG S

ITPSTSESITAR ) |

Fuav i
puw poag ‘Petoeedl

—~wOARE ey o LAY (DY
Livwy g o o

i srve pae Baraty R

thasurpuy Purevacodd €

parpon seatdd Fo ugﬂsL

3o
Aoy TENOEIEN 9y

UMt TaLep gy e P TRl

swotiessdo no Furiiaws

(mon
PUR  TOAD, ) FIUIUNNOG

gt akneTE X WHER L 3E

COATRR JU PAFIWY. Ay HETY
$UATES Y WO [

$o) et -HETE AR TR B

S5 WYL LR paenuT

a0 TR TR AYY WO WM

Sappurn g
SRR kL el T
AL LRI L S L

Lol
s cms———-
Suacy el tidoadigidl

FEE L BTy
T BET

3 0%
i verasd

epat §tadd

PTT

ims

D SR T L © u(ﬂ wip g0 wwso ded %ﬂw

- g
SATERE BT B
LN G UG MY

S E

BT RN S

|

AR

tanr 1

puw pheg ‘Burived
g Cadng e T
Lk o wdonad

teEauTL pre FRowig 17

Syl Ol

BTG TS FO e SAR DO
PENUTEERTAE ET 3 0 L
gl pawd wRTTTER

pie KIRunoT ayy
partotung simsodial RIT

FTIWNGE] BT PELABIOLE |

bt
Futadessp ¥ PILIPTIW
A¥T TWTILEOPUT JOJ 3409

ol pae sulraey Taposg

Ju pmodas wotriratnbog (O

frontadisius TRIIY
~RPUT JO WOTIWTSISHE IO
WOTETATE WOy Tro-iN0o 3
s gonowaww) YPutdieg 1
fgaTiIBTELT  JON

Hur TIepowsd 10 GGTIUR 1%
+oaaaunt TIRLCY (W

ey wuends (aaa] HTMOTONG TRReTIWR) 001

g £3TEotE

pung juasdirbe-ng

apotdsd st den

PAAEAS TR

LI T S,




ey THT e

caTe A suneaPord PERLTE
W AW BERMG TEo
LRI TWSIAENE ML

265 peBauT Apucd peLri
t&% 30 wetiatpedy U

teapond :

NG U ad 0N e -
WL An) pepaEpey
eﬁia? DTRCAEDE T PO
e taguets fawey Fayemaut
ey Puarssmmriuy ¥ -
EER T T 0

U SRTaea tEIuTeS (30
Llapenput

fy PREA ST o L L

Saaee TN 8
hasempuy RO TeeY) {3
Farwn satidRG W SO SOWD
agh W P rawae PO WLt
o puriem: oum Purdasg (1)

cAEAINOG ML Bt
(EFERSFER-TY T 3¢ L0 R 6 <)
&5 SEATTUTMOE A0 JUSLTesd

.
N ﬂﬂ. - S MWL INEWE WR2 teiorre swor tad o sluole mooss aaean
T : Srees Jo Bonis aelaan o TR BROSES ST eivdes Pution snows o PWMBIPE WX 3O AOWENAGITEN esrdm: PuTwEON
-t % e wen s3nlape W JC ey 3o Menieen pws Puteeay £iranten sgy *sorimdve 40 VRINRRY TANLEE 1Y wung uotywe vaePaoeg
AT RS T DT fareun 4o ] cuetaoieate sy Burpetout wgtem WL dop Apesteoa ] esdta MRoyend . Xe SPutTros srimd ARG Taed AO] PUPRNLEY STWLERIME P WOT BT TULIPOY
wow s s cimdenr §oowes ded L 1 @RARINT e feune Didtan o B susspeenst o 0 45 si3aw | peven LOWETag (W) Spatundens Kusesiuto) 1 med teR Jo sempand wy ™wrieguT ~ TN
' + - + . —
) .wxi.i‘&z a2 Y G WG
TR T S s RS Eoe 5
0 pue f,s‘cu_w_ #IE I
W0t v BRG Mg Srawg dwesd
iy
fur T e T rdM Bu go
boor pn iy g0 jueo ded Humponn o
1? s %8 wopyniandel suy Betrpuiouy
1 veAY, (17 e TN TR TENDA;
n T 3o wereraend wy ()] o
.Sw AT TR i Wo Vel Sineniysie 3o Lyensees
. 20 WYV TRV
"~ ) sseondey (o
topur -ty
RTALTTPNT Sd e T 0 S o tﬁﬂ’ﬂilg
1o sueTEaTnbe syl PAsiovpur woiwdeal sgs pee U ————,
oy #h Fowsadns wiresog] setstiee oriewid g den =aeromualit fWLTo 4o temetves Jo eewltnde
wl  Caterr, solpun] egel Csnamyoc; Senpyn pow peswat ) a0 serpes oxiand o ]
NSRS SR RS £4 I 1] frodrsEnd: HT eURTiwdade ot ags etersdece T * ol wpeisitypnes froxy T RETINY BB LOWETH 30 senmpand el (%)
sismmay 20 Yitsodep | 4oy wruve aad Lues ded o *uettire RSN SO el * e rnbowil | SETIANN WES RSTUN LON MM GuTWR b wWEs3 agy Derws pue
¢ ad L dom 2iwLan pum Sounddro WFTAEC] U1 wmatoba a0 o fomed 1twaRg ‘posi ‘anied pew PYE COSTMINED WOTTTTH *osey sl 2e/pen weet
arwad s F1TAr s ] suctisdede goj enuus sad wvo teuctiw uy cyesc] Ored tsgoupesl reuzoTew g beeszs wom op soul | jo weves A% sLysaysonpoad
cryidm, o, uoti ppm ) sum ded ,.wgw fa cgor,uannte | aed op e gone e e A o treotinsosniend | coad wygy sepwr paduetass 29 RBIINY WA
Wl ORD BATIWNE 1T tarigr Peroadn ey R R TR woyLaotead sty ‘fouedw sy *yuemitnbs | sussazesut TRLtdNG peRr) aerzdansus W Darpenies
W HOTINiTLE (1 e LY uBrs a0 XTE OF VOLIWELES mrowewty teuctieu % 1] seedowsay “isewdtnbe woty sy §o smpes sws entd an BaTent (ames e
TN ¥ A0 ' g 3o Sirrratessd vy ] Perowenty o eeRn oy Uy G TININGG P O TROSMOS T usrient T8 gy Jo swii] seodand syy o) papESINY seeTalaning WAIRy Y
sdetdcawd CyvsofwE £ ' sgrraoimson suy Butpepoer ] fiseeessat testdes reses U Teovdioets Sreptanpreisa] HUI 1N SLAUEE PARL] SSNUR INMENANT LTI tong soj samalosy

CCEAE e A PRI

Tpsmad awcy oi Ao bus o ames a8d o5 o3 dnf TUrectewen  resrsiempE] saaTAEAL 8 TETRLINDN | paNY} Jo Feroueuty| Purowenty - BRI




wmof ..vv:t:,f

Z‘_d REGCONREFN RN
vmproTes vun ngagnducs
sutprront Ypuawdrnba

S LEAtas 10 FUTITH 3

1y laptiad TAOTALID
1 unl ., mdsunEad 30 Jut +ESROTBENRGATE PUS meTphye
TP U R L RS TR P sgipaTROWE DLJLINGTOE
amg.ed 3o dusale] (B ~oyaunes PEriedeessty
poe Porzrienslals 307
:a:wgu.a.“: H23UR0 ROTSIUOmn ol B
S0 g I ET
fumisue awed Jusy Jdad L . *AATATLOR fomar 10!
e w1 305 Wrop LTRT SBLEOE Y 03 Faiw i
SERT T TRuTEON (%) spaowarss yiowaleumy (o] siusweanbss gy Ageriws BUROT YAV UOTESTUDS
ST e 1 t50 twoucog (20 puR paryiTend Liredey WY AOUNLRISEN TROTUUG S
Jurorentg 10 b opuwe Arrestuyssl ale JEWL IURASTOA DUS SR TAIBE O
. t£Foroal] satpoq FRITEIN PUE SUOTL uotiwitueido ‘durweerd (o)
RIS R [ -ri ; )
s “: il ) PRETOU S SIETVEE {3 m,.ma wea:,da .,.wanehvusaw BiTiau ndbuhéaéﬂﬁ&w $ORLNNE SO BWl
" ! FEATAYDRY D TWEHO PG pue andairon 1eAaT o 1% rad
1 LHUuRUT . N TRUOT YapETdRL R (O SOUSISE puUR ~pROUEADR PO TBI00SL ,.;.:U B Y} 0% PGl '
va L ueaEn iy - STl u.r: PRav s pwiaw CAdiatwago IRt CrreTuriie Yemrils goreanat puwm sarphnig (1)
s m oo —lio uneixs AL f.?k wgaputue TTATH YaOUITOD - LU El..mcfﬁﬂtﬂ T1Y tonuRtog Jo 491007
ILOTIDALI0ON ﬁhﬂea‘co: oy "L TRUT LFEUTIDT oA PUE AINY TOOTAY N T
—datapuL nwu,ﬂ,,?;is@ wsuaras gt rd P . ..nuﬂéwﬂmmuwmm 1o aesadep ) 01 Furpeel

auuondad JO HFULoENETd ot G X G0y BESES z ) "
._E,Musgsoe 93 .,,E,:*,«.?:fm L L SR TS ] 23 FRAR TR s WAt aa SR DR TRFeD Al 350.4M00 syenpRII-iony (% pung
g o1 45y siuend Eé:,ﬁ mﬁ,cw % 3 vou bewatioalqo sreyl e Furawu] LiswdOranMT ITFTIUSTLE
pexT) Jo Futoueuty SIATED ;i ) peu@eddngd 30 SGTINOFKRR - TRl - SEILNd

DT R TN R R«
wreoantd YaEd g
U TR PR AT INPDdY TRUOTHeN PUE
et usn UL IER thINTUeLE
Sireay aae onamddde s - g uag IMTEaesnsl wIeR
WL~ TICR T T s Sptasutius Hotionpodl puw
: SWRTIRWUDBY TRAI T8 T
o Butniwd: ‘nolee

wat Dide faasounsety puw
PEPTIE T TRABT

e 9
LU DMAET LERTF el puw

- AL T T AR

perTional ATTRTS T
A PRTO LZE0 BT Cudeantue
:odguﬁﬁa.ﬂﬁw4%*«&,”34*3»,” Sh FoTpELs

LA 1o TRR LR m‘a; rowspnaw! L5 sadnT

Rapdtic) by tadeE T :

B paas Butysnawes  Liseutiresg
~guanodd viwp puw Fursiey SuTIRITaL
OO I T e
gt ks ChELas TR s i

b A T e sl A GHTINT LIRS
WOLALHE  TRLOSHENT STIW

$opuny
R A ]
St

. s éﬁ\wﬁﬁ:ig?ﬂ
covaad aws o o . o Bagt e S0 Len 4 . -
PRNTT LT S ECELR ST B . v g T
W TaRRA e A ¢ oy A TR S L Pl FRTHY nfwm
Fasr pHE 5405

EEe e
2T A : catpon sumRTEd JoonTYSmEl poddur PN S owndd

apotdad Vi dayg ety 2NN
pl RS RS S

N




el LTYrLy (P
tuar pddned
rPutaead
woags Yedmi Lo vy o)

P .

Tt sowduoad
TeAsute puw Fureiy (9

tiasompuy Bursesaodd (%)

| resruedecs wooiemgutol ol
BERT YL WT PRINLTISHoD
ASFENGS BEE BT PATES Thep

BT LIARBYGS  PHTERIEPUT]

oyl

P ion wipm
mrpmakugead yo bty
~ITagane ML Jo 4
SEA TR0 B WY BSTLTAY LU
STRENINE Jo sotiwaoTdee o
sweads Tanoy g 1e Burwre
guer pededo Jo ne Furiasen

B drariae et

BRI Litaroan
L . deT,tppe
A urt itaolew

22y RIRNG

CLEda gy

EETRL LS ¢ 1S ELE 1.1

i £LtEIrbtr 3o asidan
puv unouwe 3y puw Suoty
~udado 81 Jo votdad gy
Yratl 3o uvddem gy ‘e
~uRJerd BUL JO AITBU S,
%3 2urpaonre Futlres el
w1y fpan uedend Junowe Syl
; eApe Ut pred ‘umuue
404 quss ded o oj

rv—————
TUGTISTEDNOD J3juvIens:

Sruriep

-~ 1o] iwenbeg IFR]
A% ADUTE 20 UOTEMTIDUL
o3 uorienridde ay:
s pusdn s Jeesd FasA0
vlRJRUELD JO D3€IE G
Ul eado] Ul A3l umETuE;
~d4 SRWT} JIno,

*jdoded

da13T#82 ByF JO worl
~esedadd ¢ paiwTad sang
-tpuaixs fed o1 papusiur

s0J1aUndo gOO*s  1aejarded

suti ut AI3Us Jo3 sad [e)

WORTUTH 41 *WOTTITE LEED

*000" 0OZEET Nn«n&—

Jo msreatmba ayy o3 dpl

SEOT IO LIS BBL ﬁ.udwut—.

1987 38 Jog 2ajard

| cBaoTAdBE JU UOTINOMER W1
40 fpue spooR 1o Arddes gy
103 #dA3 #IHT JO W30MLLUCO
TOPIURE UMY AWy WYL
40 PUOIC® D LIYIUNCO L
YT JNO FSTAISD JIpuSL O)
SUOTIWIT.MY TWGOTINRASIGY
uT SpIq ~eem o) Jutareep
e tsdiayma o, SRy

FIOBIIRO0 TEUGOTIRU
~131ut paplwne satued
~GOD 0} SeJURIERD

“apun
BTIionput Eeug«ﬂﬂm

d¢; Trouno; £Xeiau

TeNGii R B4y £q paxy

—pr

U O REOG
IRTR SRS LT P

3

BATY O

ESTRY

EITPRLE B
6 wthaen

30 1@00
asd e oy dypd

TROTLATAL B PRON L TN

~gSITPO avad au ot T

*s338loxd]
usmdoressp oT0C00
atitosds jo voryeswdosd

Tl satpmis L3TTTqTMNAE (9)

test3

~umiaoddo TUELSOATT Mo

O3 UOEIRTAL UT UOTIMIUSTAC

DU WOTIVOTITIGIPT (1)

taomimaiiosd puw suwidi
yuisadopasdp TRIOLDIR PU

feuotRaa yo uworyesedary (w)

IFHTATATION FUTACTIOT i
UL BOTIRIGIETION TEIDURUTY

yoLesasy IROTUWDSL PUw
CRTEMEIE JO FITIURHT G
Ao pung ~ JASHERNL




rammre asd Luen
sai ' pue juwsp Jgad o

t,ia aad v o TERISLOT

TG TRICE

~preel saTeML O3 df)

*PULINS IR TLEG

.Eguc!asnt

L O3 FATIRTRE SPTITAT
Suramssemoons Fo 20D (¥

. faouRApR
wnuue zad]
UOT LD BIIOY

RS EUEE T E P

RTESIN £ 1=
e

4 o Ay

tad jus0

sTEBIETT

FED

rogeal aaramy o3 dp

a0 aad OOF 93 apﬁ

~ERTILINPRY
«oide pum Putress
wgyorE *aanyno 1y

aan T yessdowost
e =3 npesd twangl

~gpadet Bispow
sy TR *BWTY
Barprpout ‘swet
Teana 3o BErowemt):

MO IUR T T BT

ssaeal satem; o dng

o aed ooy o1 4

* AL LANPRT P ?».&
wanBL# fadriTROT

« X3 oo
R aamy Yo Tiw 3
spea WL Jo FUtowedy,

(Tewnag pu yueg Peagner

LAl oeuy U
1At ed e

TropaceTdag

WP LSO L E 3 e TR
RN AR !s:,.,x%
ST a1 am

PR SN SR TAT, } viiodr

twireg @y
tartirmne p

| TR SLF ES &8
PRt igel ] 3:7&2&
e Aed o d

taryey
SRS LAk

] by

BRI 4 2t 33
£ 34

DRET BT Y L ARALD)
0 g S F, DR 4
AaAdL potded amarir

a0

st Al At

WO TTE §

By PROTP ARG @Y

WOTTTTE T MOTHE IO SBOT

s 450

* aigm B o3l
A A e A0 pasaned
£ LTI R O .&nmmi

gatwndec:

FLauwe

w0 e ayeld
B0 AL W PAVHITROWOL
W s WD PATLDTRCY
T EEAD RRE TETISENBGT

3o

1

sisawgg 15
Foadm ey LOeaTess m,ﬂ

Sseswn o4t
FTATIAGANGD SeMRIMIRMT (R )

twro; Jutmorrag
s ewMy D WODLE HOM
“Puroten il Jo Seahy
TR0 ULTR IOYPRETRWGD
W 20 GOTIETHET 9T
THTLIE) MG WD WOT VRIS
stuy  teevwedwon ool
«iute! & pemsar woos
65 wwnrissado Puvi
AT 35 EeweR A g
~35i8% F6 LERAODAL TRYT
U e PWE BDTIEY g
e cUREG YROTIR T
Wit dul boddes mrnawe

apataad Luswredeg

k T LS o R
BYYL wAUR Yaowsws  verded
%1 L decxs .aaaﬂﬂ;
LR % 20T ATRE
“ptarr Ladde g

S

R ER Sere ]




ldie purecads pow
Aaipnput *aans TaoraE g

woad atpeiacdie oy seotad
matuye ‘eandut ulepow
20 s ayt Purpawias zaar,
gt S07 BRtRYaRRS Yroiw
poawensd *aatssdoxd
e Je ROy Tuwd o
TEN WOT T TUSIPON

AQ3 SOUNLNTEES TEIOWENT)
*FatesanpuT-oxie 3o
uorsuedns gy dog wioeload
o Ferowenyg *sseorposd
TRIRE DS T S TN

selaonposd TRAMG

T ST TRIT L TR T
$EB T4 TR e ki puw
FILINSZmMICIN PUS SRAMY
wfratdie zo) wyesestdey
YR sEoyezy ‘scutyswel
teynduy Teany ot
Fepavpead seyryempu]

PUE TTREE 03 MTHE=AE 407
raet zo woyywradosaws o
swegpand eyt o7 Furouwutg

AT LSRIINT APIeTONE,
IR 29
s TRATSIAT

ien ged

R AR TS Yo PR LT K R N
dire taaedd savemy o dy

*joslvad
»un o awes Jed oL o 4

STDUTALIE P
Lazwrguiwcalde *Lizenpul

*LEVWN00 w51

Jo “zexBsi uaeyLhoR DU
WIS TEINAT SWANLRS
~“Ane gl W pMe0al
SVTILMDRTengN 30 weYl
- TULUPOR 20 PEN REOTOE
*worimules ‘aerier et
"y el pePERwL
spoelend o Sutrwmwyrgl

T aadn)  ABUeioXH|
sorawe Fad wuss Jed o
oo aad 0 sisedaur

..r:?viﬁw
gy 2o ygeg Sad oy oox &
-

*SPT L ALSE
TR U IRAR-RICEE PR
v Al Sag e

“HSATINENSOnED Py
BURSWSET TIRLS0 30 LARSS
aneradialns THIEVINDUT

s arure pad

: TSI

PETURIN ET SR

T V8 R
PRUBRH I R Y
wire VYaogead wetr o 4

“aotad svwuoand wgy 3o
e el oo o @5

“EELSNTHT PUN #amL TG LAY

* FdBoTReaE  PRATL
FSReT TPt AU SSTIOJTVYE

+IOTRIBIS00 SN TIIRY
samaue sad Lusa sed o

tumirue aad sued aed 2y

CHRTIOMTIDR  BARRL
Moy puw sanel wseyxtgl

soafioas aus Jo junosw
ayp Jo wuae xed gl oy 4o

A THIRE | a0 Tadegl

“EETURAN0G AN eponTe )
o wavtidisgme DYTERg

ram U 15l
A aet 0 Tus @raue dad
AT S R TS L

s o dact g bde s TETE L ANEYY
werae 3ad juan gl o puw
SLanpod i TRIT.G  WPTUR 18]

pis awl  pyedeid)

e n!hi

pam 2iongposd mava po sewe
eSdes s oml goem Csawad wtpl sy 9v yeec sad Oy o3 dpd pae Cauamput Yaamgphot

saagtddasias priSianpat
o a0WD A3 WT es Sed]
0l o1 d *peatimsadpeos

ST B SO

“gawpalloies MLELIMpRT e 4]
Traarresedows: poyeToal PUE RSN 3O WOTY,
p wsomped } LN Y S0 AN

cuaTi A Ros AadTe Lwy

CUOYTSTEWOD U awr) Tawed |
s asd 7 anpd uotsztwwmoon

aothiad ge s asd v
Eadh G R N e R I B -

M IDVRITAR ) IR K
R L

WG T AR TN DUR U0 T 1WOMD
T PR VST T AR 0L W

v‘lg%
AWFRO PWE YA T >t TN
CETIING EOYER  SGNT IR T
CHIBAWE TRYOE W F
LA AT Sey Barowes gl




Jusddns Afem wmwTutw

UBL ed0 AUNOuy 3

t4£3jun0d 9yl

S syl sawti 117

cymuue &ad

FESERETING - E-1- R 24 44
s (potand
CALITY S%
(1T piaddno adem
BEAYS 13U §PWTL
drogurowy (€

Fﬂ 398) m=(~ZLt *AN0D DD 0%
uso asd o Yiuso s3d o9 €

gTeTJaieE Mel 5%
qy IO 1UTOME SUi SOTML *Z

—ysng snoiasad 43 P Iop
peRaRE TEUISIUT GG Ul
aTRE 3G} JO IWAD FEV SR

TpacHOR PaIe Mo RS *gates
paudten Jo juec 2od gf X0

3 - 13 ﬁhwaﬂ

~awal SedW

soE tiaNaeR TeuXslX3
ayy ut pandwoo sIe gares
2doy) SOATIZRID VOTTTW i
pue afem wewtute isendry
3 SWRIE 000 3© juareaTnba)

oyy usemiag fel xeak
SesuTsNy SB[ Y} UT SITES
agoym ssstadisgus TeTiisnp
ST PILTE-nTRAm pue [TRWg

«gpgradiaiue PETIIBUPET
Jo terrdes FutmIoRg
syy Jo uworyejwesspddnsy

resTdec FTRion

CieddT AR TN

;1T ADYE Luhouy 3N

s JEad s

az3 v L REadaiul
LIFERS S I, 7N

ST el AGY S FFAN

cumuut Jod

[ERIIE - E ) |

T PR L LAOW TM

cooruTaalow oang 10

LA RATOO #UL

PR TS PR L

«gnuwe 539

FET T S &

i potded

WAt osiaaddT T ds
DL T GUARITLY AEFEM
LoEETa omyL gawt )

s, Fr o omowy %

T ied CJELThRdEC FAGN

#

sawald W)

.

(e} ydeaderedeqr - JUNERIE
oyuy Fupres ‘Pupswenyy
smpTasdd Jo INTEMA AL ®O
sseazout juse iad 004 {2)
tigles sums L ‘109734
‘gAY ana) AIURAPE U

203 BTy YL JUMEOTE QUL
Frave ‘elot A0 303 paALy
wyomk 5g1 aul 2atmL (P)

t (peg o . *0") 298}
JIVIIPUY SWE PrOYIEM

e,

sz weyt L eegIErOLyeueg,,
61 SOUMIIIII ULTR (0)

496", "0°0
Ja8) eef-giy "FUeD 373 €%
[Jugpaoooe pagunoTed Bales
aiy 3o punewe pajudyes
a4y go suse Jad oF 4B LUad)
aad oy tauwss awd go (30

tawes DUIWTING

lowet snotasdd € 3 Temausd |

a6 ¥eFjoo ) o3WeT
Furpurad vue FuriowRoy

ad® ETETIRIRE mpl I JWI
se TelETope ATTTUCTITERALY
Jo UM TUR Pmmgm a1
Furhepowd yLedeues

pue Jugienamd #o
*Jugastuty Jo HeNdIMd T ) «
«Raympuy Futaseenad
ayy ey syonpead
aqawpaion pue uER4

TRTIRETPUT 3 TEDE

wo juspusdsn SV
wez@oodd T ‘aTevE fU® 10
tuoypyiunsues

CEYSGWOE T8 TONSG TP
tPu e ado oad

TRTALETPUT AGF STRWTHY
sFutpr rowt Yo TERIES e
med 3o @ERITInG S CHPWTIILIE

TETALENEUT JO YOURIG YL
i peum Valw eneTuTe

oy dr seTes TETERE ULTH
soasgtaddagun TETLREMPRT

wpeysoy

toopty meg

reytdes Furwion Jo Fupsweutd
-y TIOVNE DD QLY

LT LIPS SIS I £ 5 BN

SRR SRR & .w»q,cﬂm..,n\.mt
DI EPLY: T SO0 SN CHE LR

e

T be SR o
o, edTes @edlil 01 BUO

CPTAOFEIOE  BIESL 5B
Giim dcaeal safamy

cyuas axd o0 0 Aoy

sggaonpoesd TeIna puE L
TR I LENMPRT LB SEWE 2

3

1

*AROTIE T IRLSTEY

#ursswacad fesenoy

tgorrs Yepmod TROO
U 3O UGTLONIY
s Wy Eej FRTouwent

i TR THE TR SERUTEOR
et CpetdeD SREATE
girw gertadLeiuy *oodE g

oue BIUET

- ICY T

B TR

SHTAG LD Y SRR

L R

BRI

———
@
g
=




SAARE LICR]
pa . RTITY
IRDE-S &4

S ¢

IEREIT ITLARY

ST 1B ieu eI FuT

=L Ad%S S

THYROTITIAAY
IS ESES O
AR £

o dar

Cars Jed

PR BN 4

fMy ASA0 POTI

$£ILUNOD @7
23T adem umw Tl
nvu,ﬂmmsﬂhwm‘.w

alow 1umOWy

g2
e

ranuue 13

FEREEI L IRE-CF CR ¢

2 {potdad;

aus 10 aatoadssadt) fai
00 wii U1 JU3LIND adesm|
JraTdtn 1esUFTH AU TIWLS
#5173 o1 dn o 1unowy ‘ed

ITESATOTRI ASVUIRIC M,NANQ

s fyuatie awd FuriiE )
adex ERETUTH. jeoult
oy} s8Wli QOO'OL “E
JAI@m!ﬂQUQ
B8 ) P =200 0
o3 FATPICOTE PAPWIND
‘seTes [aiudtan ay
3o 1ueo Jgad O 20 3%
aod g Siwes aed o5 v
rawed dpauiong 18w
oy: Ut saswadyr TR0l
a51 Jo 1L Jed gz i

*1304%8 20F PIPRIIUT

Spood JO VOTIOMPOX
ag3 X0} sweol IurTps
pue wiol Teday Lue wy

goaniasuce sastsdasyny (4

t tuoridran
srmand 1 pesrdes Ly

”zo 03 sadie puv wioj
3 pagaeat. jenl eaey

40 germedwod WooLs-iured

3O Wing Wi WY paInILy

aae ey} secradroymy (v

31329309 IRLLLINPUT
Jo mryrieo 3
Yy 3O WOT PRSI

-umuun Jad

Ja¥ 31 Jo uwnwixeu

ie LATTO0R OLUT FuUTHeS
nLHO 40l Leul oL TEnDE
PLASSLS & T I LRV |

camuuE Jud
1€ 153433 uTY]

tsuuon

pordad (7

yiuow 1ad
LA dad uel 1% (82233UTf]
TILUGKE BATAMY
Tenbes PIE OSVLUS
FELUN A £ 9

(0lo*o PR 650°9
fE00°% ‘PA9GLTDT0

3




@i UYL LE Opul Hutae
: 4o weus oy Tenba

saie o JEIERTE ¥UED
PEREAF RE T
Y TIRAQW O}
rdy UT JAB]
rqwasgaad

vagnuue s el

Juec Jad o PR 1S3J0LMT

an T3M, JIAA0C TOTIBY

SYLWOWR 230
juany s8d st LB I8IIIB]

sy uOW eATaR} Uey} asall
1¢ 03 renba pwe BYIUOY
om, daac potasg {1)

HE 3

aatan AL ST GUSEING ales
WWTETE oed Tty Ul TRWT .
A13T3 e, 210w InTEA =R

sumuue  dod]

SEEAAES S L LR
:ﬁo:pL

suy 3o aaTioedsazgty La%
gt 8 HT LUBAIND adem
ArTuUTE LueuydTu Iyl Wl
#3313 o dr snyep (e

cgxwel waty

~gpmos o Jad (FMTTreoc )
(wrirws ) 000 00LESH DU
{unietsTs) 000 0LEBn <

prawews0d Byl JU

an ey end syradaaine
W3 Jo o7 WS ROTAL M0
el ssetreny emotsasd]
oyl Bt sumirpusdEa TELOY
Y JO BIATYI-IEY *;

e soxsemms *Layempul]

@G TALDE PUR TEINE
SrwtaENpUt I IeMNG]
supe el

gentadaeiud

awtades pow (el

*petaiemput S TETOSMINGO
35 resvdwo Butnion
agn 3o wetimpEsmeding

omnie

- 46 -

MR L IOR]
B s ATITR
G1 JBITURLY
eowrtaen Fut
ST3Tedan
sTETde v Mmd ut
PERCEEREFE KRS ASS L 3¢
«odregagaddy
TALBITIT A
SiworTive go iisoda

U TIET THA SPREYDIAN
1. 0% u‘ﬂuu w013083100
Vil eUcw puR Wnuve Id
vaao Jad 7 1% 1SJR3LuY

wuas xed gy JO wnw
Py3 AUNOONE OIUT Fuiww
‘NLHO 403 EU 03

ueT, 081300 LdUeu

SyTUUE J3

Juan 2ad o o' SSRIAUY
FE PR

BATOML IBAD POTERY 1T ¥
cyiluow Xad

wes Jad oe| e 3ERI&IUT

1ELUCW A TeMy URYL 8297
Jo i Tenbi pul SYLU0W

gm, JaAC potdad (1)

PO B8+ LU B
L AUALEY Al WTLTH T

LoeudTa @u; &
TR, SA0W

saruae 3o

L€ SBdaLul;
poTa@

A irdad T

uas a8d )

.

LUadary adem

sandT UL DETY

s dr Jumouny ()
TAIELTRA0 FRIS]

1 3RIITOSIL

N -

*{AURTID asd PurTiac)
wrtxes ) 000*00BS0
(unwtu e 000" 0SS0 "
ciwas SABUTENG ETOLAMR
aus Ul saniipuads
THLO% UL JO PATYL-IED

LxyEPUL

eppeTatadine TRTLLENRY

~saaradiosys TETLENPUL
3o harden PuTRIon
LT untyesusee1ddng

LA4T4

vitdnoag

sadrey;

gpotaad jusuleday

BTETT

panEs ERAIE
plie S4040 3G

SRy PTG IR

paodarid

A At




R :noa,mf ¢ adud ?uom
[E 5 ¥ ,:-wom

T
tadur o]

canue aad uay ted oy 36
HRITTRY SUS JUNGOIE TAUT
Fuyrey ‘RIND JOF Y
0y Tenbs UOTASEII00
Creysuss pue wruve Jed
1us0 dad g Ve gmadaguy
TEIITOM

SATEMY 42A0 paRIed (1D)
cqjuow ded

juad Jad Tt 1B RSRINRUT

IRURUOW SATIML e} smet
10 oy yerbe puw suyTdw
oMy JAAC POTER4 (1)

1I4UNOD Uy

UT JUSIIND  HIEM EOEFTUTE
sasudey eyl gowty FyIRy
TeuY SJd0W unouny Ev

ERPL-DR 33 SO L5

saruue gad

uaa £8d 2§ 3% (saIUT
3 {potaed

Ay In AATo8dERRdTY LU
PO RdL U JUREING adem
WLTETE L ety @Yl SeWTy
oo dn o unowy (®)

anTIOTRE0E FaTen oW
taawel ALY 0% 546&

“gLanie PAET]
POIBWTIEE #4L JO LU
ey jo suso Jed

puR godtaenas o000

“Paryetry

pue uot ad:geu.«a!{
“aaniToao v VYLajevgw]

vpaode Jo

gapcdand 203 suswdinbs Jo
weeweon T4ed Jo wotewedys
w43 207 BiDeTORg

tiyroeden ot

wotpoad polIRIEUT A3 BT
SHEIIOUT YE W ATHEIT J0u
Ba0p uswareTded goms
BLauM HIFED KT *ITae
—SGYALITUR £ PIIIPTEGOD
Juaswd tnbe 20 fpum

sautyoRw jo juesspeides
w1 a0y syoeloag i

tgo Furoueutr)

m.v-wm&o
! Axal (0]
# TRIVEINRLBIVDIDOEL]
W3 Jo wWOTIsddRTR

~ga aw flasumeo gy Jo
uotRel pIAcTaARPuIIPUN

palulue svwradsesuyg (o)

S*gasawen W) 1 priTddas
syonpesd esn JO 8B0
woid 1EUl SAATINERd0-0D
WS2e0tpoad Terny (1)

Sa0s 1D

BOYTIIW §f PIICX

30 0p [(pIqsTTANLIES,

Putey sewtadieius Jo)

SoE0 DY) UL awald WO 20T
BIFEDSI0] THTWS 20) I

agPUTENG PRoTANd oyl
$1 3aTes SEOWM *SIRTL
~33U8 TETIISNPUT PIRT

+HnTPIN PEM TTeEE (%)

synandrnbs puw
ssutgows Jo ylodey (8)

tinemiyede pus]
SUTRVES 30 SWENDIRYG (P)

faoysumixg (0
tusngey (9
Hosmerawieg (9)

Purouwur] usa
~388AUT TRITIM, - 414

Y5 115V 04 Quﬁd,a,

UCTLEN TEA  AUEROXS
fde,auol pUY WNEEe a9
yaes Jad 7L 1w 1sadejul

1230 IH0S
FICLIpIORI LIRS ER

+3% 03 TEnbs RoTIDeAR00f




IHUMOL D

...:mc?m
IO T IO BIA0N
muun Jad

ST REBABLN]

000 3O @nETUTE ¥
tTiEer oM,

< y.Lodu]

“000 0Ok TR

EEFETRA
000

wgpaedr owy Jo 1800 413
sy, o twes asd gy wued
anpes ul 000YLE
gEaT 108 O

sEIpETPURT pRe BaTanes
~gpols *asn; paTily

+sasonposd Teany ey
! ) u,mgauaﬂ
wgojun meTAGEmpET (e}

spot yeiadng

PER WOLYWITEIANT
AW RN BOIOINE0D
santuies TEOTIROAL PUR
worBUTy POLTW) dul ut
Puryeugirae ussdrnbe
pie shuTEowe jo llodul

WORIUTR PR TV
agy wodj e3doder

Jo Puroweurg ~

A

ST

Ei

j < TPRNOD
8 auy 3n sucrBold pedolassy
STOTAN U PIPEDGT DIE
yuud peptadad Yuoty
T g AR TS SAOGR WG UT]
popnunt o8 sssyadasiugl
sRatistuan;

g puw wiuswasd Ypoor
o auy.wr LU

sgpond ssunguon TEWLY [

§ {5 TeTiR N Mel) - oplol
gBuraEite SLEIDGISIN] a4
$ian adrebs pue evwrnowa

-~ spood TRVUIR) w5
«ﬁnﬁﬂo&L
YaTHR pRE YH0ITIInI0)

GOTTIYS Gf DAe0La

1ou o - vERETIRRISE Futeyd

pepridamy e Jo aswn L WYY
wggad suc 03 $L8%.40F 4
- FEad SEIULERY FROTIAE
wii WY TRTES FTOUR
segTaddagld TRHILLANET

'

Pl To-a TN PUe TRl

syagdrebes wER

SRRl EAER 30 Stdodsr 2

$puapdnl « g

R TAEE

4

g

€3

ottt




R ¥
UCGT IETABA
S FEEE I

uue gad
ianl Jdad oy yo umuwtxew
YL LUNMCODR GIUT
durves ‘NLBO 403 BUL
[} ©i Terbha uoTi03X300 ;
SEeisuLu pue wnuue asd) 1 . ~
Tuss I8 L e isedsiur

121 uow
sLTaM dat0 BOTded (1T
viaow Iadd
uas ded L) ® 38BJLAUY
TEUTEOU A TAML UEYL 8887 *

do o, Terls pue 9ylIuow . ]
cLravdep oMy daAU DOTARY (1)

UTOBTLIG N
1OAIUROD Ay

* el aoml
AT GUSIIMD AFEM UNRTUT G

LS ERRLE sy sawty £3313 ) } saaTAes Licetalaiing puw

' st Junowy (1) Puriesurias *Liowsusy (3}

samuue Jod 1 fiuemdtnbe puwm

3uan Iad 2 e 1883siuy S tows Jo siaoduy :Q

. tiuendynbs puw

TAieaTirLas0] aus jo EUNOT MWILINY SRUTYING aeau’,{v,usu o)

TR 8 i oa o WATH 380018 fius0 s
e g ety aa1 SAWT: 001 998%s Teuctidack 4 fucreuwdey (oY ga1ousie
330 e:«m %ﬁ .mﬁw ,1, ur . Laoslosd eys 3§ N @ TRUIALES= TU WOL ]
SRR Y GhO LATIRRD A e penEE LR F LETRET suso sad g pue WOTITY sZaigmpul pue Jurawad gaeradzaiye TRanag 1600 SAOINORSS 3O TR

crodutEla o

Jurpnpoutr ‘sawed asrg MEBL Jo weeAT ~ADORE I INDY PUN - TRLIERTDRY Sinsantet rqwyey (v £y Burowmaty -  YLd

ca1ed

ASUBYLES AYL UT UOTIRIJEA
ayy o, renbs uotiIoaILLY
£Ie13U0W pUR umuue 33d
iuan g8d 21 1w jseasiufl

cumuuE gl

A PLERES 5 TN




w—
opdt Aurwel KPS0 |
Vi o Temba u0TI03LE0D y
Cam L AUCW TUE IMUUNE K37 ]
CLwnoaad L Uw L Fadali] ]
L o
A2 AM, daAY Tial 77
AL Bl 5
yusa dad je) W® VRIS INT .
i OW R TAR L UWLL ELESy
EERE:IRE a0 o, TErbs puE TILUOWN
KIMO ‘sl T ATIT . 1aA0 EOTIHL 1 : i ! : ) |
[ ERE S L | ﬂ - |
K - r, = ",;r.nhknq,o“, ] !
$.oFd s s )
WU TAS TREAYT 2 it cangane adem wnd
RO T TP L R L AR
flandl e, BAOW TUMCLE T
R IR R EE B s SR e
. 3 oA tRT Ut .
o LA JOTSNAVES BT SREES LR LS .
EPL S NS LT -
o ,raciap LWL TR potasd
EETER TV S SEEREETS A S
Lo @yl UT JUALITD alem

.-
wogy *sdvae a0,

Ayperoudse 3

IrEeAYDETe Jo rdoder 2 - YOUR

drarave GEaudty AUl BaATy sgurpTrradns wij
Sorvg ot dr amowy () 3800 “@evprymadt padubus ssoys £
“npRnl UHASE sy Gb vaso el g Aypatosdes *LxeeEU] Speatsdiasus TWIALNRPE

LERL -
SR R IR IR PR R AR
oo TEMER GDTIOAIA00
Cigieuc TR amuue Jad
' suan 4ad 0w osadaug

e aad juen awd gy
LIXEW PUL LUNONOE

ciut Butwel ‘NOHO 407
cwi, . TeRrha unTiasddl

CEL RO PUE LNUWe Jad) :
ean dadl oL AW 1ERI8ET
R PRI
Letam, daA0 TOTIRG O TTY
o 4 ad
R ST N SR F R RR
i PR SRR -y i
. ) THR
N E RS X
aLun
ogm U
N T EE¥: S
. EERI TRl S £ e PO
Voo daTpT TR g, o aneuy i ’
e ERARERE LN corune aad :
T ctaniar fadedl a0y L dad S e LIRS ]
SRR S EX
IR I 3 e dad
hrals TEVILETRET W g
- 10 eatiosdsaldd!l R 1 e $ld
. e R = ] )
E LouT 2dnio eiem el Sprpraced do LT . d T

SR LTS 1AL b TRAET R BTy ERL TAT 00 PN LY cosadrriia anouden el
stoucrvaass s e Teitdo o Bmoemesy e , pae SSRGS PRes] R piot
EESIT T AL TAN L RAT FRTE] cogwn’ BATE JRLIY 45 g0 awee A0l Ged 3 AOdBRAL, wt padelue pErtaddni

tpd dam

A

CLrareag i aE spotasd yuswiedig Le%2 e LA EE LR
T RIS EDRE




e FETE
ANTF D, mUD %,Lﬁ

rwe vt pwe peidodat

At oy jomroad eui
sdar *aaved

= duy)

@y po e0s I
o g6 wen dad

et TTrw L8

a6 vRerearnl

wroroee STARsel
W5 WL AS BRTITAYEOW
TEXRE J0 TOTHASUNOD
SRR TALAE FUS osaumool b retd L enpRT WY
vipyampat YITONSE
wgoois “eatyihoy.

spyxoiotuds TR
sTejtaes *yvamitnbs
Ayures “segeig peLtEng
WA WOE] SO TAIRS
e sposl Lyt
e 3o woyielsoday

HOTIU AL ES
W TAC IR

P LW
arwal JudtTe o Rt

«gerridaaide TETILONDPUT

15 swe, el Wy tsolyer

QOO OO, wods ! suwe
TRTLTEL 3N deaX
s Jod Qo ®

rewctidasks ur fioelod
g3 jo yuec aed

SwTasonpiiy -
ooy -
voe Lxyempur ¢

cssotases Liowtasadng pun
Ratiawmtiue ‘lpqeeaey (v

terdy
Teno1Iwe o jusedrade
Rxwatuots o sewwoaig (p

teormendey (2
tmrogey (9
TsoMta YRy (v

puaw amuun gad




- i
" = % LA
T : ~suotiwiumtd pue
4 by b R T
- ~ ST AL LRIOR §,S8al SUD wergug puef YIMOKE PATINE WOLJ aummadond
$LABARLN T oTm togeed INOJ Esﬁﬁakm ok PeIRap IRl | TUozvEY] s weTd ey RSPWT IO WOYLISTTO BVOTUFRITTOD Xai®™
4 - !
-
T IO IO g 1 : pg#bng kxkau BHCID LW
. A R S ENLIOW MaRiud T coryRy a3 poe saeyueTdl MY X0 SEHMBLEY TN 8 RN ZOJ SRAYIUIQUT
RIS TERIETE Dope fcreal WTs LY ey *auey THARED T wr A0GANE IO FROTINTOCHEY ML BDZ ReATIevUY 30 S LB ot
e
R T P ST L0 ERITE PRSI
T S . LIRS LUFTe ULTM “grueg pow : -t PeaTy TNy 30 wetyarposd eu;
B . Segwss eares, wratex] R TRIUST IS wiuoveuy] sprepantd Jegy ,m—, a-mg.?u 03 Q!»ﬂ&uﬁln#ﬁw vonmesBosd woTIoWOLy

mﬁgggam HETE

b o 114
. ;
1
- R R P Sl
§
v
i
-
- s
R w
,t,w, mad BUT FO LIIMOum
. snan awd oo ows Ay
Sty SR TEYALARPED (40 t
- LBt M Legd ; SURCWUE B “ ] - -~ "
— , , Bain pue wio
- T rooames ced oop 03 4 ceastiEIadoets PEIRTIL et .M..ah,,M .
. 817 TCARY
. : e sanorpodd Teaty sk
it RTINS TR0 R IOW] IEAATIBIAIODD TEIBTIA eOElATRUT sl ntdesd e S * D aitwaons @y A0
—groa m vrer sagey xrr oo dn) 0 TU% sxevmposd TRany e wpoziy veanirrorady Beertadasins TELIlaMEUT e obamoneies 3O sty
. -
»

ryotaed usndeday

LR

T ol
e

B BLE

sigdan g




ssuwde TETLWENT I
GL wWndy PESIINE <

TEUaaiRG FUTU Ting
J0 ROTINATLLITE PUR. HOTL]
welsolaredy ‘untivtpodg)

-3 A B ERL TN

Butnrien Furynyraistp
pue Petiacdewsa;
*Puyarposd segtadasiyy

*RIRGS TEUDTIRJIwde

JU UOTIOMBBE #uE 03

M1 B OYLIA SR8 JO USTL
QLT TAEUOD PUR LU SHANT
paxIy Jo Bursuweuty

o oL

»

ey Juronol RoTINN) OYSULIEWH 30 TELOIIVL OuLYE

*sre3l 1uPts

“JIEPU8L 03 UOTI®Y TAUT

we 1o suctiwindsa ouj
sapun pasrnbes zired sawdg)
o Lrddne ey sepr ouT)

AT uaum yuao x9d gpy 03

dn txapusiy TEUCT JBUISIUT
we ut saed Fuiwei st
ABINLORSNURL BYL IT 1HA0
x8d ) oy dn fressusd

ut wan aed gL o3 dp

TSE0LOBR
TETJIETPUT TOWOTITDRLG JO

ysmdnbaway {FTY g&

“B9TPOY BiwATSd 210 DLIQHG

sadep ogi ey

ESRT FOW JO LWL TBWT;
' OULER Ysdasmiomnawe
aIow Jo auc fa Jeplo

o3 paompoad *Lajumon auy
UT IEaanD alem wnututw
1cendty ey aewt:

OUo*c uweyyl Jeywasd Jo
o3 renbe st anpea asoum
juandrabe persisnput jo
ates ao eswgosnd ays Jog

FoD 2T

SRRy Butpnirout ¢
BNS S 4] 130 LNCER
TiIMY UTE e ue
caswdinbs teanit

cicaftnbe marirrotady o

S TACIRION
g Fur

~uTFTIG WRITASWY Jo
susadinbs Mearsiotide ao
usuwdinba tetaienput pue
TesmiTRoTa¥e leNCTIVY Jo
BT FYHL UL s gad o
latsweys wmipsw Jo

BIWO YL UY juso zad pf
tatseegs faesy Jo

ITBO Yy UT Fwed aad 4
tiuswdinbas retaienpur

30 AWEO BYL WD JUSWISsARY
i 30 juso aed 0 o3 dnj

.m?ﬁauﬁJ
= TEeoIraw puw ilodmway )
SIDLALAE TRINIONI LTV IUT

PUR 2pood dsumouod pue
spood teirdec Furompoad

ITXSTI}

SHTLIENPUT

*s2Tpoq - watsd 20 arpang

SSITIIO] PUE CINOQTUNG JojF
steswyn Laeay pum !ni}
Jo mm from se {(Lijumon
aq: ur jompodd Lﬁiu .
0% 3T asayi uogm ‘uiBrdo
WROTINY 10 I1LBIWOP 3c)
suendnbs Tean) rnotIe
PR TETIIGRMpUT jo

rganef
pRES. ﬁf.,{wm L8
UMLLOIBIOW £ 20E)
W0 TR faaeal xig

4‘4»

~owmmaBo.xd

jusmdotessp orleiways
YL Jo wrIatlen Lyraotad
S A pasaaes mRoelosg

*BAOINONSE TRINIWU

0 woriwitorduy ¥
“sumrd JEMEeTI N,

PR uoriwstuelap of
e sPoad 4 do tanep
TRUCLIR PUR TSILUSY 7]
*g3oaload Pursves
~400%16 puw [WILIPNPUT

~odBe ¢ Tesn) o tide
PUe TRTILEnpUT puw
SRIPNIR L3TTTareway -y




sxuwme sad of ou dof
FRITAABE DUR SQIdBBON (L
. “giopew TYRLYY
arrEsLtdow uiTe faleel om] ] ]
, e #ut go auwex Jed 05 i 4An 1 Sran suy £ sastimaust — —
L S GIPLIRS EREN - il Btk 7 - Teute Burmion (7 paiuesd useq fpsesre TOTSGOes JU SewisLrd
TSI SUonJeL - RIS ¢ o iegL e | * N
o " s JUTT owe u”m_w.“ ay] CrusEeMIT 83 jo o ~oweey suscdoteser puel “Mahnwena”ﬁ?m 31 POR sewtidisine
caruue gyt E b oautg oys go sues ged Op o & waniadiasuy Sotakes cuel i T 1 30 nUTIeETRIMon pur
s Ceec Gl W LB LEeIRAUT - LUBELBGATT TR - IRSULBSALT THETE (1) wrsasumes wraienpar) rx0F eRtyTIeTid voteawdes ‘uetiertelse] 3Id
TYEECEL YOINQNULE YXIVD
. 4;1 :.‘ ﬁ,.w..,‘v 30 BEOVG OB Swmew
Hami S TRAT LT L TR ~vim ppotasd Ui
4 : . . LT ) T ot Fre,
« 4. ALY 3
L. o e oo e sLpusle TETIURNLY !
STt BA0W ¢ 7 e WedY Luep aad o pow s TRIIGRH sgrerdeieu Futpiing «vegrdes
. I U S5 A

v

NI ET e Ll T

NG W wedg suey Ied g

Borpteng 5o wotiotwodgd

Burorposd swstadiecsgy

Futsaor 3o Burowestgf

wpotand usnledeg

ETT LN ]
P B LIRE

SPLIELT TIBuSY

wugdlang

AR ST 3







