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S:ifnmarv 

,«t«,al  o,-o.1M1t, plla:llne exists la H„neï]ï alnne 

-ve-    „.,.„,„„. ,*,.,.. tock ^ ^ ^ ^ ^ 

cf plasmine.    A. far « the „.,„ „r „i„ni      ,    „„„„„„,„.    „ ^" 
ou«a taokla-i th. __,. -, P'«•mg la coneanwrl,  th« to« miiriiabla 
... tackle th. „phu,s gi,« to long, B.dlM „d rtort 

vii.rti«i,lla.«, a«,•*.. d...r», „«cj»! con.li.r.tl«. 

^r ¡¡i10:« rrlc P1MS
 ^^ -*• "d *hort-») *» * —w«. en is %ad» to mmT9 %h%ir> ol9m hm¡ k 

aching ihm tarata,    A. Mjr ..otien. and indicator, u, mo pian « 
er.plaxn.cl in datali toetthar ^ °*MW»        *û0 *•» •« 

long tam pian« du« to a nwbar of raaaon«. 

p^.p»iît° ri r"w"of •**• *i4—ta ,968- "" —• «- (—« plan« eonatitutad an «portant aaaaa f0* ««.„.« v<      ^ *««»•*/ 

x. .   +M ««»•* vu« annual plana aarv« primarily th* 
2"«« Of -«Mi«, U. .„„t.,, 4wl0^ot „ ^ J^1^ 

—~- r«^ „ t.. ^. UM ,lMf w te ^ u ~ ^ 

«•nia and oondltlma ««• «k. a-^ « ^»«-•••••i   raquira- 



The industrial enterprises draft annual plans,  programmes arid perspective 

plana.    Prior to t968 the fcrm of the annual plans was rigidly regulated and 

the basic indicators of the plans prescribed through directives.    Although 

there arc ..c mo-â obligatory forms and figures for annual planning siace the 

inform, the enterprises have not abandoned the practice of drafting annual plans 

and guidelines for management and organisation.    The targets of the annual plans 

are in harmony with the perspective plan.   The plans are approved o-ily by the 

director of the enterprise.    A direct interference in the activity cf the enter- 

prise is restricted preferably to the narrowest possible scope. 

A bri«f Präsentation is made of the planning procedures and decision- 

making concerning investment projects. 

The standpoint ©f the Hungarian planners about the role of forecasts has 

ttttdtrgoaa some chf.iges.    Today's opinier makes a distinction between forecast 

and flati feilt considers prognoses as an important planning aid.   Buriig ta« 

preparatory stage of planning, forecasts help to visualise possible and 

probable development trends.    The plan will have then to selsct the most 

suitable. 

Information is the «est important basic element of planning.    Thas on« 

of the duti«a in the organisation of planning is tc ensure the «preset i en*, 

flow and processing of iofoimtion.    The main sources of iuforatatien are 

statistical and accounting figures as well as surveys on technical and economic 

facts.   The system of statistical data collection is controlled by the 

Central Statistical office, with a close co-operation from a number of other 

iooatitutiofM - Stat« Wanning Office, Ministry of Finance, llaticual Board for 

Technical Progress, sectoral infoa»atioti and d©o»«atation offices, etc. 

The Hungarian system of economic guidane« intends to ensure the iaplcüantatien 

of the i«d»at*i«l development piati instead of breakk* dorn and arsesele the 

«glT*g*t« figuras of the plan to ministries and enterprises, % itcentira and 

regulators whioh should induce all economic units to draft and fulfil thair 

pUns in hansony with the targets of the national economic plan.   The cantra! 

agencies are entrusted with certain cospisory dut it* within the plan, juet as 

councils and enterpri.es have raapenaibiliti««, but th« latter prepare thair 

plans independently.   Th« exchange of infornati«» and the ayate« of incentives 

and regulator« «mat create th« appropriate connexion between diff«r«nt lavala 

of plans. 



The in,pl„ent.tion of the pl„, ls „»«fully followd hv th. ,   .    , 
stated orne. „d ,„. sut. flmning ^ £^*      - - 

... acc^a—t or t.. ZJ2 ^r»    '      T",l0n" ^ *- " 

«Mnl.,t„tiw inrtwotl«. " * Wr"!* 

mmm 



The Hungarian experience in different levels of platinlog - 
industrial,  sectoral aaci factory /project/ 

,1. The Hungarian econo»?. 
1.1. Level and trends of deveiepntnt. 
1.2. Syatea and organisation of eeoBoaic guidance. 

2. The role and organisation of planning. 
2,1* Macroeconooiic planning; long-, aediua- and «neri ter«« 
2*2. Macroeconoaic planning; the process. 
2.3. Planning at enterprises. 
2.4. Planning and decisi on-making on Investment nrojects. 

3« Means and techniques of planning. 
3*1« Major sections and indicators of the plana* 
3*2» Balances i tools for coord! cat ion. 
3*3» Porocastsrand International comparisons. 
3.4. Plow and pre ce ss ing oí* iaioraacicn. 
3*5« Use of SDP and ai ch«mat i cal aset ho da, 

4. The implementation of the piana. 
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If! an4 trends of devei^^ 

iâttsuy ie a small 00untry .f uf5 ¿uiion inùabi- 

l«lWltò * "1-tt^ '** *W «* Population AU 
pereone per eojiareaetar/. Per capita national incoae «*    > 
thecounty according to recent eetlamtoa nitf* be about 
40-50 per cent of ti» levai in develop «estera tropean 

*ange. tino* in 1970   75 per cent of th. national ino» 
—   *•* used for censunption, 25 par cent for capita 
ronnetion. Hungary ia « oenvrally planned socialist 
country, la 1970 96 par cent of the national incoa« 
"«   produced in the nocialiet sector /69 per cent in the 
etato-owned eector, 24 per oent in cooperative« and 5 
per cent in other eoeiallet eetabliaaenta/. All people 
aeeking «or jomare eaployed. u» i#vel tf e^ioyntnt u 
relatively high. Vim nunb«P ** MU% #aratPi ^^ ^ 
1970 to 49 par oent of the population, fine «0 a rapid 
induetriaiisation, fwa the total nuotar of active «amera, 
37 p«r oent are engage« in indue try, 7 ** cone true tieaf 

26 in agriculture, 7 in transport and co^unication, Ô in 
trade, 15 in other branchée. 

In the last two aeeaaea /I950-I970/ national incoae 
increased by 5t6 per oent per annua, populatiea 

b» 0,5 per cent, p** capita national lr«ass» by 5tl par east 
p.a. Since eaployaent grew only by an annual 1 per sent, 
four fifths of the increase in national incoae can be 
asiributed to the srowth in labour productivity, ¿¿atioaal 
incoae originatine; in industry increased in the period 
under review by 7,9 per cent, that in construction by 7,1 
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per cent.that la agricultor« by G,j? per cent per year. 
/Gross value of output in agricultor® increased by 2r> 
per cent annually«  Value of materials used may be sons- 
what overea timated &M growth of net prouuet underestimated 
in the calculations concerning apiculture, due to the sje- 
cial price relations./ 

«hile in IS^p in ;he material sphere of tine 
economy 61 per cent of total employment «as engaged in 
agriculture, and 2ö per cent in industry and construction» 
in 19?0 tne ecx*re«ponain¿ ratios were 3& and 49 P«e csnt. 

Significant changes took placa also in the patte«» of 
¿he inutatriûl pi-oductior.. In ace juanee with the gensral 
trends»' the shar« of ulain^. textiles and food industrias 
decreased, wiiii« that of ^agineering and chamical industries 
increased. In 1970 32 par cent oí industrial employment \m* 
ûn^ged in the engineerings and only 10 per cent in the food 
industries« enterprise sisas and concentration in vi» 
industry are relatively üiuap.n iy?u   013 state-owned enter- 
prices «aployad about 8* per oent of the industrial labour 
fere«   /I3 par cent was en^a-ed in ¿21 cooperatives and 
5»3 par «ant,   ./.s.occ in the private sector/. »nil« 
par capita industrial «mploysKtnt rates are among the hi&hest 
In Europe, productivity is lagging othind the aa^ority of 
the Jaropean countries. 

ïn agriculture coopératives flay a very important 
rolo; 03 per cent Q¿ t*;e activa earners in ajrioulture ax« 
«neaped in cooperatives, producing /in 1966-1970/ about, 
72 par cent of total agricultural output /15 par cent 

. originated from the state-owned. 13 p&r cent from the 

.privat« fanas/. Mployaant in agriculture is stdnctUy 
decreasing, the ¡nodeet increase of tías sectors9 ou-put 
is due to ..igher productivity, mechanization, 00re us« 
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Ê-rfco •*    V      ^-tû-Qaltï tacnnio.ü©B. ^orai^n traue is   -, 
s-afco monopoly,  in closwsfcie retail — -^  ,-,    ^V! 

w,»,.. u »«-rouen swte-awned sector, ona  third 
türouoh cooperatives. TO 

aporta and imports increased in the l»«t t„,„ „      , 
by «or, »tan 10 per cent per aMm/L L   L 1 „      T 
I«- in ae.eiopi»« u. ^.^Z^VZ 2   r 

«t J~ ! ^r °*nt W8i a^ic«löurÄl «ne food. 98 ot«*er industrial •% *^-» ÄÄ *.       . Wtt»  '° 
tu. i^lT *       "* •n6ln»«i»6/ P«duot.. Por 
te laport. the correspond^- „bare, are 21,79 /xu -.. „^ 
-bout *. «M, ef «. total for8       trsd/ ^Z^' 
connectea wlti c,ciaUst coun^e        ' 

«-.M»   Z     " ^f 0'n* °f the W^«• "».. in urbe. 
•**-, 20 per otot in ti» capita /awq.ct/. P.«onal 

•örtoultura do no« M» eaMllil».M ~^   ««¿ajea in 
•MM í.B.Ji.7 w°»««A4»MM», creator difóeranaes 
SL^iT*- °niaBAw oi "•>•*• ««* .amers of to. 
*«"*••. 97 p.r «M* ,t tn. total ^„0.^ u tfWB 

.-VÎT?,      ** Mt "•t,nd •"»el — "* M Î» '•»*. that o* 15 year, and oW,P nÄ ,t ^ »   ^      »*» 

«au».«*,»! ^ aiatlttal „p^^,, ^ £ooi ooail^tloB 

comparad to por capita national incoa, are ralativel, «1»*, 
"'"",     ""• **«««> 'or housing /and for    eonsunera» 

IkSaBa 
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durabless personal curs/ üncomuers ¿raster difficulties. 
In tue current five-year plan ¿"or 19'/1-19?5 national 

income io foreseen to ¡¿row by about 22 per cent, industrial 
production oy 32-24, construction activity by 41-42, agri- 
cultural production by 1?-19 per centt The major part of 
the increment should derive from higher productivity accompani- 
ed by improvements in tha production pattern. Fer capita 
real wa¿;ea should (¿row by 16-18 per cent, per capita real 
income e by 25-27 per cent. Priority is ¿iven üo develop 
houaiag condition« and to improve the supply of consumer 
foods« 

Further dynamic development of international economale 
relation« is planned with particular attention to the 
foreign trade balance* Tor lonjer term more emphasis «111 
be ¿iven to the development of the tertiary activitiesj 
total growth of industrial output suo aid be covered by 
increase of productivity, in order to provide additional 
manpower for these sectors    which      oust have a ¿reatar 
share fron the investments funds,   as wen. 

1.2« gygtqp and oraaniaation of economo Zidanes 

As in all centrally planned econoniec,the major objectives 
to be pawaued by eoononic policy, the fundamental ratea of 
¿rowth and proportions of the economy, the most important 
character ist ios of the development of the scoiai and 
economic life« the basic means and measures to be used for 
achieving these targets are fixed in the national economi« 
plan in Hungary. This plan sets a co-ordinated and compul- 
sory direction for the activities of the government and 
the bodies responsible for the çuidance of the economy. 

About three fourths of the m ^ io nal income is produced 
by the state-owned sector in Hungary» i'he private sector 
produces only a fraction o¿ iti the rest comes from 
the cooperativa ate tor with special impórtanos in a^ri- 
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oulture. wthtn ti* new ,ysteffl of econo.,lo 

introduco- January 1st 196,, «» 8tata.0TOei • 
r-rlM« as van as tba ooopsrativ«« obtained « hi-* 

ol^! .VT* °" 9Valuation 0£ ««- P*riormnc. 
»l^Lf*lipri*M ^ '* Bat'1"ial i—»«»« are • ralatod to profit indie: tors. She entai^io» in    •„ n, i      , ' ensarprisüs work aooarâ- m^  »0 tüei* ¿.leu, uoufloious. ai' o,,,•.    ,., ... 
wt in ti» national «-«L«' ? 8> 3i tU* (")¿90*i»"> « *» national Monom, plan#        As    th(lr 

iL.«      /#í*PrWV9<i by "" ""»^ « ki» atata^d-ini- 
.^n^aftin.- tbair *ana th., «. ^ «JSïrt^ 
not «J, a«, ra^ulrauant« ami oon.t,aint. or th. »rk«7 

iTiH^Î •09n0^, "* bî **• ,y,i!-fl « "oolato• •ni iaoantl».. that oonatitut. a nart oí th. ».« VT 
•oonoaie plan. aotianal 

In Hunoaigr». Btai, a<tainij,tJP,tton y^ 

,,.!,      * ai* can b. »m», „ uny ^ „ 
suonai a.^!,, tn, .^ „^ tf ^ ¿J* 

*••££«•• « oï otter bodl.. l^di***, „*„ «. 

«Sû of ti» B,«•. p,M^ b) tu fe„i)tentlal fc 
onaur.. *. i^.«.«« oi. „, BMMal• 
portons, tu. dubi.. taw aatPtItt u ^^ »«"• 

Oh. « *" TL*"" " ** 00BMU oi -**»»•» ««. tn. 

*oaia.nt o/ th. stata n«**, Q„ia.. In „^ 
•*.•!»•, U. Oounoil oï Jut,»« i„ a.Ciatad b, th». 

CO.J0ÍWO. /«nteu y»»«»» win M suo« tituttó b, a 
attniBB Cooaiti*./, «, «o«*«,. ïop artMMtiBBll 
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¿teuno.aic  »ï'iairs, ana *:*o Scianca Polie;  vJi>a.;iti;oö. 
?liö LGono .ic v^o-.liaittoe deals with issues in ¿uicance of 
¿he eoonoi^r  tnat require oove*nuont levai decision-iaaisinjsi 
the Oom&ittoe for International ¿eonoiic affairs with 
questions of econoaic cooperation a:.a foreign trade end 
the Science Policy Go ¿ ittee witu quostilons related to 
research and development activities« Jihe resolutions adopt- 
ed by tneso government cousittees are binding for the other 
bodies of the atabe administration« 

Guided by the Government and the ¿overmuient committees 
aentionod abavo, "functional" end "brauch" ciniatrie« 
/national authorities/ execute tae concrete duties of eoo- 
nondc management« /Tue difference lies in tue fact that toe 
heads of the national authorities ere not cabinet members 
in contrast with tue ministers./ The functional ministries 
deal with questions of general character ana related to 
all branches /planning, finances, labour, technical deve- 
lopment etc»/ They have an active role in drafting national 
economic plans auá in shaping the system of econo aio re- 
gulators« 

There) are three functional ministries t Ministry of 
Latour, Ministry of finance, State Flasninj Office» 

three f (¿notional national autuoritieei national 
¡4aterial¿ and Prioe Office, Central Statistical Office, 
national Board ef Technical Developments. 

eight branch minis tries t Uini3try of Heavy Indus try, 
Ministry of lie ball ur^ and >injineering Industry, Ministry 
of Light Industry, ¿Iinistry of Communications, ioinistry 
of Construction and Totm Development, Ministry of Agri- 
culture and Food, .linistry of iloae irado, ..liaistry of 
Foreign Trade /discharges SOUS functional duties, too/t 
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Mi a "braaah" MUîMI ^utborltvi ••3tiaB.ì     » 
OMMTOtt., omo.. "" •4Uon«1 "«*•* 

»MMt... m», „*.JL    """"»^ ***« »«moti». 
L^ ^r*^ •»••"•a« -»i»«*« •* ** ..ti»!«,, 

d.„.,»        f '"*"« «C *» ««MOA. ütaoy «wft <i8v.lopotn* .owi.pt;. and —»• „,„,      ""'""' .,......,    . * FwjiMBM with pertlouUr r..¿uxd 

intWMKKUart ooop.wttwi .*.. ^^' 

l»fi inaiti««.! «UMH rad «,wi^ a ».MU#é mZ^ 

•va««, ti». oppilo» of fa. «ta^rt«, «* tl-iJ. 
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enterprises /¿eneral-direcfcor, directors aad assistant 
directors/{ in caso of need/vaénii* the lésai restrizione, 
they OSA coassant the enterprises to ajoute certain 
concrete tasks, ïhe executive eoaiittees oi t&s locai 
councils exorcise the same supervisor;; rights ove* enter- 
prises /«¿stly os' asdica or snail sise/ tust satisfy 
local needs and requirements. 

In Septeaber 1972 «he 25-year anniversary of the 
national eoonoaie planning       vvt     oelebrated in Ban* 
tfary. In this 25-year period the baste elements of so- 
cialist planning renained constant but SOU* considerable 
changes took place, too, both in the syste*» and in the 
techniques of planning. A« for the Corner cósales, the 
most remarkable ones tackled the eu^hasis ¿iven to long-, 
«ediutJ- and short tersi plans and the «ays of linking 
•sore- and oieroeoonoaio planning» Concerning the techniques 
of planning, the increasing; use of *iS> and .¿a ¿heretical 
aethods and interdisciplinary approaches should be mentioned 
first» Here «he present state of aitairs will be review«, 
only with a few reference to forner practice» 

c9a?'49 rttfMH 

as stated in toe Law on national economic pi*»««,fa» 
enacted by the ¡lunarian Parliament on 22 December 1972, 
«he national eeonoalo plana for different spa» of time 
for« a consistent systen, and their close haraony «h*.«n 
be ensured» The basis of the planifie* guidance of tne 
economy is the subsequent series of aediua-tera plans. 
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*« «• a.«., of e«.«», tuteli« e P0U0' 0Bno«n- 

• ®* Min direction* *# «*      *«»»«•»*•* pattern, 

" ZS** a'telb"tien - -a- *»**. « *«. 
- •* -MU, *«ltn, ^¡^    ¿*J* *2»»M. 

f *• "»«* /«i.. ¡n.3StaS. "!*• "*•*- 
tut hrUMH,, MM# •*• «««M* «ad «n*o'*a by 

- «¡ÜSISTLS: E irr r l9^*~»-* 
proooMi oa tot oti*r barn   *wT *° ***" **• ***»• 
«w cobalt** la ..WíT^»!!*^**

1
**

1
 
5"S"*f i*1"« 
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uraftln^ w» ¿rlaa. in addition, dacie ions urna t be taken 
often on problems wüicb have t* ooarin¿ oa a perspective 
ef 15-20 yt^a, uulcr.owa v/itìiout in outline of fcwi lon©- 
te*a detMalopiaur.t. jfcr some   IOAS-NüC» deci«»«• 

this viag recognised aimed; in tha 195Q-a am 
apecL-l y¿a¿-i¿\¡iotiB ueyo^v» „**. fife-^àui- ¿¿¿nninj cariada 
«•*• el.«'joruöoat a.y. for àeaand ax» supply of energyt 

reaidaatial oanefcructioa, highly qualified '¿aapower at*« 
She national Board of Sechnioal ¿evelapnent áad racolai 1; 
co^díioionod atudiea about tha futura tronca of technical 
pro¿> taa« 

¿i» better foundation ara üai^onisstion both of tota* 
apeoifle plai^ a¿*u of t*& 5-year pl&aa neceas Ita te» tioa 
•ter, a eoaprebacsiv* lona-tara plan, too, waten atatee 
the loneta» social aaa economic objecivea ana the 
-min üir#atioaa ana ~ieana of their *npìeueatation, ¿t 
ti* beslnnin^ of the XW-* an attenpt waa aida at «tit»» 
iag up a 20-year longera* plan. Äüa experlntntal exarel*» 
**• abandonad ana a new venture started i.i 1%5 

t© draft a pia¿ ¿or 1971-1905. Reotntly deelaion «aa take* 
to titano tala plan up ta 1990, ft» next /fifth/ five- 
year plan for ¿be period 1976-1900 ahould be elaborata* 
in naruoiçr with tuia loa^-tem plan. 

Prior to the refora of economic guidance In Koj|ga*$ 
iatroduoed la 1Q6*, the eaort-tana /annual/ plant ooaati- 
tatad also aa portant oaana of direot coat rol. faey 
"•*• elabora tad la  »ay iataila, than broken dawn tad 
prasovifcuà ae biatetiw f» t** ..i«is¿¿-i«8 und Ja tarpitela, 
'¿©day ta* annual plana in ¡ uajary aarve ^viairily tha 
objective of aaseeüins tao expected developaent of the 
scano^y in wha next year ana of providing a baaia far 
miktaa oat ci* maemm* to protote the càevelopoant fare- 
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seen in the Mulw-ìesr- --.-• 

üwos^nfc./. a» „etano!« ,  "T "^ A,!i- abîa* 

She teaiS, aï t     lone.*!—    , 

* «**» 40«, tolw"i    V" —»- 

5-*«« m« ror tL ¿ J^T   <  '"* ***•* »•«<*«» 

Fiai« roi- ti» «¡irra-a-t ,...  . 

intsroMi«, "iwodttct.Vi * BM,lb,r °* 

•oonoay, "" M «• «•»•lopaant er tfae 

- elaboratly ut«,««, „ta fc        . 

<"»olai«»t eeafcl(<í, ^ J^« Wtat*.. a* .p.ettlc 
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•l?he analysis of  ¿he past trends and oh* proem« 
situation evaluad ¿ill important aspects of tûe social 
and ricono^ic lifo, it doca    ac'  only re idrate «ha m*% 
significant charccux^^c^ *,*• a£r'^aBïole «xpiaint 
their causes ana interrelationships, too. sor this, 
usthods of mathematical sw-istics, econosiôtriés art 
international coraparisons ere increasingly asea« ¿hese 
analyses are liba baeis for «he toggoasis of futurs 
trends, require«: es and cons Maints of dsvelopaeat la 
populatien, in technical progress, ia international trade 
and all otLöt- iafcaroal and esternal conditions of oconoale 
ö*owth. ìfext typothoMe, concepts, paeojeott and samaraing 
alternatives on tot diflerent aspects of ¿atuse development 
will be f emulated. Thee e provide the b&si« for drafting 
u%« competent pian, f ¡¿rat tentativaly perhaps in SOM 

variants» iißai^ the version to be sueaitted ¿or approtai. 
fais final u .üfü ¿iay ^lso inoin^e SUA* alternatives .«* se 
*elec\»u. a^pcri^ce süjwn, kiwevwr, tout s preaelootion 
will be performs« laostly *»irs«dy in the previous stages of 
the f^unniag procesa, ana a single »optiaal» /suboptisad 
»u# less risky/ vacant will be submitted fo* approval la 
ta* ease of aodlua» ana long-tera plane to the Parliaaant, •*« 
ia the case of annosi plans t   the Oouaoil of ^rtltttfre. 

nam fcu&oxsl interdepondeaoe of eeonoaie ¿rowth and 
structural eilendes are fc^-» «n^ aecoant by u¿* syete* 
of plans for different perils of ti«®,   n^ int&rdepenuenoe 
oí the various BUmniu »Z the eeonoqyt ¿net of inputs 
anâ otttpute, of peoàttctioa aad distribution^ different 
activities, sectors, regions etc. are tUcon into 
by plann^ these elsatats first saparataly, then hanoBisiM 
*t*mutítfiaB ot a^ro-ation, òalanóut and finally ey drafting 
coapr@..ensive plans« ••*«• 
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^•£j£r*jr: >iaT* *»»•- -««* annasisi pitotsnosia, elaborating hamate**. 

,    i«n ac atuer ona ior anuual plan«, »»li. **.„.. 

4>lanulas procaaa cata. -*.«- , •«*»*• of coa ^.J: *""•"•• <•»» part, ¡¡a» »„rio«, ofch-_ ^^..j. 

^cultura, m,,.^,,*, Pinjlnc. "tT/   1 I«*-**, 

ioti«. ;?zT80C^ íT*
6
 **—**«——«eg- 

ioca! e^iL   ^t*       ^ 00Unt"». «"» a- •*•« 

2iis tu*-?*^  i- **P*»M tm,*±* opinion. 
**S   UiAioAH,.^  5ai*Ü*   J*    .**   .lati  j»*<i   «. 

««ft« runains paella and ea#ctalil J*. * 

on Mni^lJL •e**8 aac «V «á^*6üt# inaio*.,**». McttM 

Of fie« i ««««««4.   IT **«*»*•» of «te nmiám VXíí0*l according to »^ion« b-w dor-^-^-. 1"B 

vallai, "ito aan^owar sa well aa «oat ana 

mmt 
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responsible ¿or cu .-¿ve fr * asi vo ¿.laaiiiri¿; in '¿h* Planning 
j-jt'xice, end eia» «y ^iie ...iui¿v;¿*y oi" Laû/oui'. Often in tm 

de >.>;-* t ,.v;ni.6 ...o*.-'-1 cl*£ar .cacaos iii-o ¿p^liec siaulcan» 

eously,  3..-.  b; isc of •,'itft'.Cai-cioß*-lM itaraüivt» ¿lannin^ 
and .vaiiiiO«:r¿ioai ^o^räus-in^. ài,:itin^  development concrets 
atd >?o;jt«stfi ¿'or ecieneo, vecoai'Cb and tachólo ,y    •.» 
¿ostly oi^ur^awä i>y  wise i.jtiouc'ì ¿oarù *ûP 'recònic^l Propres» 
v/itk participation of a ¿r<»ût nmaer of »smarts fron different 
institutions end ti**u aiucuss^u sevrai «;ì:ìOC toy all iaterMt- 

¿d ox^i-te ana institutions« 
'.Jills   V^'OQUUiW   i&    "ö-0   üL-ipiO   ill  tüu'  Ca:-8   0¿   tfa« 

annual 4 largir. _;, o*-?ed in ^i-incipit* on une actual aeuiua» 
t«r«t plan ;.»nd ¿lu» -iiiojysus. forces .¿6 and 0fciwr wording 
.a'¿arláis already avouable, refoirinj mostly only tLordtt£a 
up-datinj. In case of lonj-iranc« ¿lanninj all tnesa awakes 
cp¿j<r&v Vô*7 articulait», r.ot United by the lack of vio© 
vuioh 0-ten jaei'jOo in tne period of ¿inaliziu¿ uto  wdiu»- 

twra plans* 
For preparing ta« lònj-tejas plan for cae period 1971- 

l£o$ s wiciu nutwork ai' cai it «eos ü¿s "c en oroacht into 
being« Sovon cernaittees <;cjlt with specific xioldsi 
nuinpovep and living stw.»û,..fas, inC..striai developuftiiti 
construe iian ¿na auiicauj ..** te*-ials» apicolture and food 
industry, transport and coxiu&icâtiori., j-'oi-eijn trade« and 
r^jionsl planning* 'JììU vmolo work was controller by a 
so-callad consulti, vive CD inai ¿toe. It is ¡.^j?e that the 
¿?3 alts of ¿at; activities di' atner cow.itteag wore SUB* 

marizeu. and evaluated. ...esidv the auviiorities concerned 
also research institutos and practical people were rep- 
resented in thy eomittaes and actively purtibipiitwu In 
th*t 1orakletion of  the plan. 
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In tue iicBìi pliais« oí wori o^i'.-• .••-.. i 
F-'-aptdNHl cova^ln.-' the <«..-* is M »-iy»ei «ere 

rat "<T     **>P«als aaa tau«, «na tht wto or   " 

««> prefe«.-.d     ¡!l°        "»•tiac and «..^ Xink^e. 
proeje«. ..avias picurea tee anaXy«,»   f.«.«—«.. 

and alternative« and *-.4_ ,,    «•«*•••, roMOMt« 
d» .eeoineiTo";!, "U"i: 3Mlta*»"» «NUIM. „i»«* 

Pa« »tS-SS ,C £*£*• ~? •"""- * I/W««4.UXXI^Iìì3,  tue.alternativa \/*v« «»a *•>.- 
maaaures ûoeded for tha wi "•**•« «ay« tod til« 
»a-o 14,o -w i^l^a»n«ation of the ¿Uà. 
.-a*ö lies tua uain Ùif,.ei.eric9 bofr, Bei* i .« Î 

¿l-m** the analco*, PÍ0JBu<l| fcItox^uüiv,. all 

<•» Piarne auttoritu. ,, «. 9¿£Z£ "*£ 

3eve«l dépeint. enoula £?*,£* ** 

all ^i-ajiiaÄ «tfatytiUm feeft ••„„,,  ^^^ 
£or short«* p®*lo4a /3,n,.^u.   *      ,      mx **••»» j^paai 
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tbem perspective plans,  too. I-ri or to tìie reform o£ 
uODno.ììc ¿uidarxa introduced in January 19&Ö tho forme 
of annali plans nave bean ri,;idly rô0.iiatyd and tuo 
UtfiiC indiCütoíS Jl  till»  plans praacriMid thn.uch directive«. 

ïbese uiï'âôttivôs wtìid nav orfchc lu as reuults at negotiations 
wiiere usually   -à- ..:inisti.iös argued *o* "¿ö*

1
® amai t io us 

targets,  wij vji:tCx\^iaos —r iaaicafcors whos-  implementati©* 
Stfomeu gmarantieü with noverate «if:>rts and without too 
much risk« Monacos ?r-r directors and staff as wall 
as other signs of hi*;h esteems were primarily based on 
these "success inule*» tors". Vtoutsh aitar the rofor» there 
are' no more obligator;' ¿ox-ma and figures for annual planning, 
the enterprises did not abandon tho practice of drafting 
annual plans, caolines ¿or aana^-tant and- organisation« 

usually the annual plans of tuo eney^prises consist 
oí the following chapters* 

production and realisation, 
manpower, w&jes, px*oci activity, 
capacity utilisation and inv^staent, 
material supply, inventories« 
technical duress, organisational development, 
oosts, profit and f inance • 
Production and r<¿..lizA'ion aro planned by major 

products /aleo in physical units/ ufi well as aggregated 
in value terms /gross value o*. output/» *he production 
targets are baaed on the one side on aarket rosearon sad 
on lonj-torci contracta and plane, on cue other hand on 
the possibilities permitted b¿- the production factors 
/including 3 and IV and their efficient uses, and thirdly 
an financial considérations* 

Manpower planning first «*t»u»      tfcd calculation of 
tno avaraçe nuajor of employees neeced by occultations 

à 



- 21 - 

s.w. «»xtu« M,,«« talaaeu. ^ L« o 0" C:T„ 

io* aismiasii^ ei^loy,«,.   eniä iinjllv "^    , *"• M,d 

riu" i?1*^ *- •*•io— ¿SäT 

*U   . chacta*, looi ^ oîç.ottia, tóouu „. J¿L 

«tion will ba planned, soo, 

w<.Utí,rÍaÍ *"«"*»*»"*• «*- ¿tan* fey all HM * 

«* W*M B^doUl aapisw o* tí« «aaiMJL pina. 
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dtìai.^,  ¿or  --a ii*it»ù-c:i-jr. o-"  naw i^cuute,  t^auolo» 
¿i*sf  .o.  ü»c ii^-ovji.-Ji-üs  in us-'-, aiîc >-Oui-.c-:oa ^v:--^- 

rac C;^ì--C\5—vüi-.iv L-.K, -a.JECör. -;oio,.:,::u o-  »..e ù;:ùur- 
afioô KOïï: i-uv -loo w.« ^USIU-üE /«it», corolla dates and 
audrossec/ nsedod for t.-4» i.^lo.Aiitatiott oí tUöse t;*r0-ati. 
Qasiinloul ¿«rojross and o*£unisutiooal iaprovwÄiA nadiiy 
v;o.v i-xivi r.orBB, production poasiuilitlas, coste and pro- 
fit* ali thasa iipacts should ba vaiata inso adoouat iß th* 
jpoo-ctiva o ¡i-»*- o!i.i:tui?8 oi  t;.o ¿lar.» 

•u^tturialmi costs of labour, capital, naturiJ1« and 
sono aduifeional oo^onorìts,  Iota coate -d..:ht bo c.lcula-- 
<d o;u CCM.^^  :* e l¿e *„.luo -aerivi ¿*-OM *.<« -A^ o£ 

•wod-jLctio-i ano i^ali:;-..Uiaii.   -^  i-0Siiltln:j ;>»/it ¿i^aa 
IN O*   ut »at U6:...-J *a-   "» llon^ri-:: -aUr..rißutt, 
tàoy U*N>  u»w b-sia wïo.-alnaJtts of tì.o incise of personal 
ineo.*ss. ¡Juta ou yiumau costs a-iw i-cvor^s a¿* ti*- atert- 
ln-j ^iiaws f» íiiuaüiai .-ianniixj, incluuinj oiiarinj «md 
dovalo-¿»at *ui»ss, liquidity, ciottitct uic. 

All  those» •¿xii'ta of  iho aiàiual plat oí Wo ¿ator- 
urlss are  oloaal? intesola taut,  «*** «ja „• labiata« ufi 
a ffól« slaultaRQOualy by afi lt*i?¿tiva p^coaa. uuxUioxar 
oUottl^tious /o.j. on attcvial, cu^cit*. arponar ra4ui*a- 
-amta/ AT« increada jLy porio^iaott »i  use o¿ co..paters« 
:tetl»; atleti ¿roü*u*iin¿ ..ictnoOs /iwually sa^oalnG llnwíity/ 
will wo also o*toa usad,  i-na t-r-jaU of the atnu.il ;?lans 
aro ôruftod in .^aany with ttìBirporepifO-oiva pica, with 
t,is rcquir«-ônts oi  wi-cir do :es»;ic arai iiitoruatioual 
rìli^ationa, ir. ^ivw-ii cas*s v-itii thoeo sot by thair 
hlsßöi- auwiority /--d;.is-py/ and ouvie^o -¿uc    jowta of 

•HI 
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profit« needed for tho foreseen incoase ,T person«! 
iMOm*.   1W   cu^.ui ,i„   .ill   ^   «p^avau   oy   „<*   ,;,a^or 

¿.«¿¿¿v  yw. .vi-a or ¿confie -uiíüuM« only some 
of tue  lar^aafc uiitürppioot a*-a.ted persjiucùiv«   dans, 
-ue increaEetí freeuoai". .>riRi,^L., h.. ^ ^nttì^rise8 

*wtr th« »*„ ,f the nseu for longer torn perapectivej 
and just «iter the reforu a jrecter nunber of enterpriaee 
started to ;*>ri: on ¿,erapective plane. In th« ùecre*    of 
«ho ooveraaont on U* ïourth five~year plan for 1S71-1S75 
bue onterpriaoe     „er,,        advise to draft chair own 
pera^otive /five-year/ plan, oased on tarjeta derived 
*«   the plan of the national economy and ^consultations 
with their ministry, bat without tha Obligation to euoait 
theae plane for formal approvai. 

¿he perB.j-otive plana of tha enterprise« moatly 
oonaiet of two partat a plan of tha u«velopaent atrateüy 
and numerical tardea on the ;*ajor inalatore of the en- 
terprieea» activity, ¿ho st*afce¿ie plan aets tua osalo 
objeotiv^ concerning ¿>roctuct uad tachnolojical develop* 
nent, growth of output, improvement of oo^etitiveness, 
v.a¿ea and labour oonditiona, inveatnenta, *to. ¿.uaerical 
^¿ofca are crafted in the system of the annual plana but 
¿ese *«\¡üiieu. -jum naad *or rolling pianolas ia quite 
^nerally rwco^aiaed and ita preecioe i Produced «top-i^tep. 

In Hungry there are a breat number of lar¿.¿ulti- 
plant enterprises where both annual and pera.*ctive plana 
arc elaborated aaparatoly lor t^e ina i vidual 
unita, ¿he ae^ree of centraliaation ..nd décentralisation 
is ^ariod    aua uepoaóa on/Kfítora as markets, loottion, 
linas botween the sitale units, eto. In some casas the 
plane of vm enterprise will be dsseegr^uted, in other 
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ones the plans oí" the silvie plants a^re.>tad ana xxar- 
¡aonized, but; lastly  an iterativi process takes place with 
permanent consult étions s::u exciiaüo© ox information« 
x'he cost laiortönt targets ox .lie plans WP ,-iso  oro ¿can 
down by ©apartments» 

á furtneae area oí enterprise planning - of the so 
callad operative planting - ..111 not be dealt with à«raj 
usher suis acuivi ty crafting quarterly and monthly pi una 
and scheduling ta&ka *or each unit of 'who plant ia .aeant» 

•dgftUioB-aukint: on investment ixro.1eota 

Ui Jntil 1968 invet> taenia in  state-owied enterprises 
had buen flnanceo in Hangar? mostly oy KUU :,-.,-tary jraats¡ 
ut her financial sources /cruaits,  internal savings/did net 
•lay a     significant role« wita the ¿iv. co stiratilo ta  tin» 
o#ttar utilisation of fixed assets v.nc¿ .0 macerate  til« 
unterprises» requests for invest aönt xunàs, 0 levy on 
fixed ¿ssete /> ¿:or ^ant on ...-:00s  value/    vas intro- 
duced in 19t>*» X'*üí reiora ox buoxio^c ¿aiuaace in ÍS08 
aoaixied both tue financing ox investments and the tasks 
and responsibilities of ¿overnnent investasnt policy« Tba 
oa¿or features of these enantes ax-e deccuträliastioxi of 
investment decisions ana wide usw of indirect measures in 
order to chaneli the enterprises* activity towards the 
inplerasntation of the obu«fCtitfu6 laiú down in the national 
eoono.-aio plan-. 

x'ho idea TOS toat inv¿atueata wixioh can be decided 
©eat by state authorities ux-e to be financid priaarily by 
budgetary appropriations or, «y Bù«Uù loans» InvûetLwnta 
whici* can ye evaluated aca choòsen natter oy the enterprises 
tùoaselvuL, will ae ximneed iron internal funds supplemented 
by goveraaeat ereaits. íaou^h ttese forms of financing 
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diXàa? A^>* •ach oth«? ir   ^ ,,  _. 
«Pi-roxlB&íel» ecuali— -* 1  **"  "JS^C5i several rosolaSion« *.*jr «quaiii« Ciieir linai *•«««.» ¿^«ì-ìOUS 
**«• íroíit,. ^ ^        *** "••"•H,««.. on enter_ 

«wat. an 8(iu.l ü>t¡cx.BSt in "'      " " "^ i-^iUcn ana 

".'ile  iiwvwfcuntg to be dn^n— 

/I/ lar,, attrt^ * »* *» •*.*•• 

*»1. .cono,, S "H ,t r/et' 0i' -Wrtk <* «• 
/TT/ , d     ••«•ort tod fix/ luap «„, «noeat.a t     - . 

«ttrprts., tuw.a„..      "uWit1**.« * t* iatMMt^ 

-* b. ..«**•« o, JTSJLÍ *" •***»» tù^ 

••ctoptj ti-, „J 8l •00B!"«ï or   ». it. «ajo, 

¿•osTrohio«! «i»M   „,... . ""»ioni Jo.Ujr tu blK«m>t 

or i« *„. oí .«t. Xoiœ4 Blth . ei)wial „^^^ 
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ing ti*u  varus oí ro^yyaent.  ine ..inciiiciai SDUíCüS of the 
repay.i©at ars ajprdcialian üi..owai:ccs  and pari» e* tue 
profits transí OÌ.T3G  in GO  t**o ûcVolopif.eii- -and oí ¿he 
enterprise« 

The acope J- «interpose excisions covers ¿he investment« 
dôoioed nu cessai y ¿or i-s üV.T¿ aeveleptitmt, pjpittarily the 
ma in t« na nee of the capacity ox fixeù assess, as «ell as 
their continuous sodomia-tion, flexible adaptation co 
«ài« ^r^tfi' needs,  iqprov&iiiièt a* ¿r ou act runtjö ani 
quality, ana ¿urtuer on capacity «accani ion. These invest- 
ments are to ta realised frou internal sources, toe develop- 
ment ¿une of the enterprise, supplemented by state creai*** 

She profit of the Bsasarian enterprises is equal »a 
the sales receipts, less costs ine Inaine a 5 pe- cent levy 
on fixed and current asesta and a 25 per cent cnarge on 
wa0e costs« beside; these ^euarai contributions to JO paid 
by all enterprises wj»re are special turnover taxes and 
subsidies, customs duties, und ¿roductijn taxes /to absorb 
differential rants a^isin^ ¡troa ext**aoroinarily favourable 
confions of production/* 

Profits «re to bo divided /accordili^ to the proportion 
of assets and wa¿es raclcipliea by a coefficient/ into tvo 
pa?*s and tuen these  two parts vili ¿s   w~:ed separately 
and at different retes» The amounts ax ter the aeuuetion 
of these profit-taxes fora a part of tûe develop***« 
and sharing fund* 

She development «und    A« augmente ì also fro* the 
depreciation allowances« ¿"he ratos oJ depreciation are 
centrally utâted on vae basis of the ^-\>ss vulue of fixed 
assets with a differentiation . y c^ telurios of fixed assets 
ana by branchas« ûeuâruxly /with ¡¿oue   ¿¡¿.-iavlona/ 40 per cent 
of the c^lcuXatad association allowauicus ai'e due to the 
s iute budjet and 60  o<§r ceut jay b« x-etulxtea arta addea to 
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--»«  U¿y, '. -wa; i«:.¿, 
•**•»      i»i»l/<,i     X'i' 

i«ß üov«Iapaeaw xund ^ ire-  * •-• «    „ '•:•« ^-^       , -A-cfiv i ve needs lor oiir**»*- .,«. ^ 
-e resicual can ^ aaod ror *m- .rt.n. 

Ößt £SStíta» 
replacent, aoa#rnit, *     ^     nG «iniaj at 

«MM* 6 year., ifc, ^, ~T * ^ *«* ««»Us 

• » PTMM1M .^i^ ievea 0^";?.,- ï'qra   ÄU> 

roani mvn.- -.       : l3n--*eso credit. Meting tni« 
^Mi-eiwnl oojpot. «ita .aoo other. Ja«., „<„ ¡L       , 
— «**M ^a» * prof ituoüiL^ SL^—*"'*'* 
»* ottered bat p*feïe:.oos »ufue ^AT       **W" 

í»»* »i- objetive. .0ruat!fí„ 1', ""^ *"" * 
Pi« and in .¿di-w   •      ^-^ i* tí» cation eoeamio 

««* «..» end „m S mir* C
t7 *- —•»«— 

^«-i pianai», «££u **°<1"e °f pl*,1,^,1*• 

inveat a»t, Id... on .„A;";*1? Cün b°    »" o°i» b, 

»uiput for dolilo o» x«-i-, "6*r *° 1"9'«M« 
« M prou,,-«, au» t^J^*!"* ^ " ^"^^ 
i Port -uüstitutian   <BB   IZ        '       Wt*"0r* i*00»"»». 

«redi», will h. •  ,        .      "uu--- u.vroyriation, loan or 
"t ""1 oo taken also infcn ..»,„>   ,„,. 

productive i»»..»^ ,  T ««oount. xbe need for non- 
.    attoww. inveataeníe is the outeoee oí s -iailor -»rt, 

.•-^ requirent, «nd p08»tbiUt:i„ oí d.TOlopasnt 



oí health,   a  ucaiijn, aDu^in*;,  etc» 
Investment proposals anà projects will be analysed and 

evaluated as a part o*  tn*í  iterative proejas ai* macro- 
economic ¿.líannia^ JII iihroe lávelas •rá^fect,  sectoral 
aaâ national ôcanomic levai. 

Pi*0¿owíi   .¿Vilna¿ion at 'î'.terprisPB ig fe*se«i >:• istorila 
on c>a.*;*vi il __oxitajilicv,  \.hile  tiv-uw6 authorities look 
»t national e ce» no .'¿Le proii tedili .y.  iintjppi'iSw'S .aostly 
u&¿   louiuds of pu¡y-¿>«ci: period, avorace return on JLnveütaent, 
and/or disco ont ou cash flow»,   .»nalyses of national uconottic 
pi*ofiç*uiliuy    ..Ira use oï  accounting price« bota for aeasur- 
in^ input and output arai  iruerueoendences as wtll as social 
preierwnctfs nre also c^^n into consideration« Institutions 
doulinu    it h ¡aaeroôcono. ic planning ai&lyst sad evaluate 
Q$Oi*rzi;Qly only tile 'Oajor projects» * 

On the  «ectoral level a proselectijn of project8 take» 
place, oabiiitíü with \HJù har.ionisation of the different parts 
oí she cec toral pian /production, m^power, uà tediai supply, 
etc./. ¿t unis SVüJö che working links,>g with the sectors' 
enterprises,  v.ith coyers and suppliers ¿re of utmost import- 
ane u. -JIIM sectoral inve?; uuunt p^ne iüwiuue ü*>th tat* pro- 
jects elaborated separately and the uj^reyate figuras of 
tho  iinor projects. ..e o re lo  ZCQ r^uu-i-ts for investment 
¿onde exceed the available resources« ì'^G national aconoaie 
point of view tile drafts of the sec tor al investment plans 
and the mos4: i.^ortanb proseets submitted ir.uividually are 
to be Cv .luatoa on the one nanti, by tin criteria of tue 
dyna.iic equilibrium of tlje ucono-jy, on the other luana 
according to  «i.«e priorities laid cown in the lon^-t-jxr». 
plan or 3 tue? doeuutnts of economic policy. Decisions 
will be taken on the tot*-l aioount of investeent,  on the 
sectoral distribution of investment, on the major indi* 

vidual projects /and luap su^s allocated to objectives/, 
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on me anat.ce of investor;, ,c<1 in „,„. „ 

rorrUo^ial BBoUl ^ .«£!!£•      aeasura»- 

M-to naad. far a,,.," ^"V* b"aed ~ »* «tou of 

«tiw .*•*, ^ 0/^:2T2îT*r-'i9-. 

~*J ea:»r. a'^at 6l- tot.,     *""»• »- *W« Uvei daciaiona 

ffl» «»Jo* «actions and imicst»« of t^   , 
pr.aan.ad p^u, on ¿£TTZ. *        Wl11 b* 

»f fa» long-ran» J! ..   ^ I M!,arlCB oa *"• 00»tet OS rang* and s«,rt-tai» plaas 8tll -oa ^ ut)w 

She *>um îiïa-year pian íor iqoi.it«« 

*• teta objaoti*. It !^^P      X 0Í *"" °M *"«-l»te i- *¿ ««»J! l'a:; t.p "• ^^ «*• -«tei 

¿»¿io,, •0ta£L tr2   tt' 8fence "Sá-"* 
-Won. to 1 t? r3" a^ioultu«. — «"»unic- 
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P 

truùe and t#'joris;i are iomuluteu in ^hupfcer ;>,  tkoao i'or 
intascai; i->u..l cooperación .nd lor-.ijn '«¡^Jd«* in Jitter 6t 

¿OP o:.í¿jloyaont,  ir.coriüe uri  living conuitions in v^upter 
V, ior rojionol ûaVjlo;-»-wnt in  ;i-aptur o. ¿»art -AJO X'3¿-- 

aulates  juiuúiiíAcS i-íir che c¡or. >..ic va;_id.. '¿ors, ior price, 
iin£»r.ci^l c?eui&, lûi^i^r.  JíV.OU, \^jo JX» ¿•ociaría policy. 

Tóese laain *arw¿ts ;*r.u xijaivs ..out we ¿j-'ovrwh ¿.na 
stiíuceure oi'  «ha yoonas? and ¿>*"inc i_. ai 0aidclines io? tú© 
uifierent iivilás oi &cono>-iio ;x>xioy <¿^e L,üi;ca on uetailea 
..a^l^Btís ana calculations» Vii» w03t i:usort-.nt reaults of 
the6e ¿.Huirse« uir.d calcila «ions ara sutsaarized in two 
documentat oes of timm includes tue fijares in tne consistent 
ôysteti of the plan indica tors, tus second is «lio i'eaolution 
o¿ ti»e (¿overnKont witi. concrete uto ai. urea neeoed *OP the 
implemento .ion oi' ti.se ¿>lsn. 

"lie docuaeriv suiíaári-inc; the basic Cidculufcions of 
w.ie plan cons, iute oi 1.5 ^tc as iollowsj 
1» Summary o* tne oi*sic inai;titors oi' the planned eoonoais 

o^wtht \ five-year pèrioét 
- ratee ox' jrovtii i-r tne -¿ravious tv/o/a jad ior tue 

X^lannoü i'ive-yokr period c/indic:; tors on lutiocal incoa*, 
consumption, acuuouiation, i-ersonal incoues, -».vloyiaent, 
proauction, traoo tarnovv*-, investments 

- characteristics oi tue paU^om of tlio oc^cooy 
/percentage fleures on »je putt viti Dì national incorni, 
industrial &nd agricultural output, retail e*\iC0 and 
foreign trace, «.^loyaont, investments/. 
2, "¿a^loynenti 

- ag. rojete nsna>o*.;wr -ai.-ncu oi  -ne eonoay, 
- numcor o* ..a faons ¿u^lcyed by aajor branches of 

the oeonoqy and by Ce; tejerle s oi ûj^loyees. 
p. Social proa«flt and national incoases 

- aj;>,e0ate balance o£ social product /¿ross value 
of out i ut/ at currant and constant ¡>rico£, 
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- asar^te tálanos oí na ¡4M,! m«,,,, ,. .„_. 
ani ooMtant prises, —«•"«• i   wnt 

- ammonal (Uta about ti» „,, oX    th. _.,.     , 
-p« oí productivity u «»   i tT^0aalJ^B,• 

*»» Plann.« a,-,«« ^toa, /in ^^ ^LJ- 

«*»; irr«10 »r**0»1«' *w —.1 L «, 

—: Sì ¡sur*ao •""- ead •o"•*-, 
-indicator, on ¿»uClns oon.teu.tt«. 

- »»«ras, »I.U. fop 21 pw*»»,,       3     M"*M~I 
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- per unit area aaü per capita indicator a of 
tfce agricultural iroductionj 

• indicators of aeonaniaation and other oaaaurea 
of developing apiculture! 

- indica toro  of a ilvic alture and water supplica. 
7, Traneport ana coraaunicauiont 

- indicators  ef the   volt»«     of transport oí 
goods ana paatangarst 

- indioatora characterising inveataant and t#Oönioal 
developao&t« 
Ô« detail «radai 

• turnover by 7 groups of goods at currant «aft 
constant prloaat 

• turaste? by 51 iub^roupa of goods at ourrant 
prices. 
9» Xncoaas and oobxusntiont 

• balance of incessa and expenditures of tas populationi 
- pa rao noi lacones at ta* enterprises i 
- *û«i oages and iaooswsi 
• pattern of ooneuaption according to different 

elessi* icatlonei 
• total and pa« capita consumption of aajor procuots, 

pas capita atook of consumera» durables, of industrial 
services* 
10« Housing, asalta, oui tur« and éducation» 
11, lamica trade • 

- asporta and iaport in foriate, in rubala aid 
la doÄra by 5 groupa of goods and by 12 braaoassi 

• asporta and importa by «¿¿or producta /about 
70*SO producta each/. 
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12. Inveitati* and ln»»ntoriMi 

.«*« ". 1",,,*",oc" ««"»«tas *• K»I* ".„t^ui 00«»- 
•Itioa* /ooMtruatio», «ehi».., do»,.«, ^TLL^Ü 

©f d^iaioo-talctugi ^ 

•»a* xondai *—***» 

- *tel tOw of fcrnateKte by 

• iasaat« froa «ai steatite ^ ^ 
•totor by mtmém tea» te by «.»jor bit«*«»*, 

•* *«^«tt par s»*** ^aa «^ law^ m 

ï: 

Of te 

• tütete. tó teuteitUsabte <* te. ««^p* 

• indicato** oí Utiag ttetei and Xlfla4 

If• OoapaiNiUta international <ut«, 

®* •*•* Htu «tefcvi ta U» Uw o* te 
»•««*•• i& ooaoratt tea* twt 

'tum tí mmmm mu^ ** mU m ttjm* 
• *er te tm s*m*c% daielopaant prette» 

- fi» racional 4a*alopa»nt, and 
- *i* te a*4or aoononio Culate», 
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ïao four entrai développât promts la tao Peartú 
flto-year plan conoora tao induction oi ^olio ¿^ 
toliiol**, the ii*orea**d ose 0- natural g*,, th* aHaaaaAiai 
iad«»*rjf and ti» u»« ami prodi» tioa of ooapatar*. fit 
aa»*or of auj0v lataatamt ¿*0jaota individually approved 
aaounta to lOOj usually the etartin« and ta* towaiaal 
y*r* of ta* eonatraotion, the tatui costi and ti* expeotod 
incremental aapaoity art stated. Other lataata»!* ¿rant« 
aro allocata ty ooáaottve», by branchi, or alniatrtoa. 
** ragionai d*vaiop»*at tao area, pro;*»** and apaolal 
M»*i4> toada ara fiz*d. The economie rag ala tora ara do* 
t*raia*d in conorata taraci tot rat** oí taaoa, the ralea 
«f aterías *•* profit*, tao ral** oí creditin*, rataa *f 
intar**t*t oto, 

fiaal varalo* of a lon^-tora plaa has aot boa* ajj 
rofod yotf but it ahouid oonaiat /claUar^ to ta* amiìlu* 
ttra pi**/ *f « uocuawat listi*« ta* aaia target* and guido- 
UM* and of an aaa*x with detail** flauree. The —mm 
plan* /alao that »a* for W ara ooupoead of tu* part., 
ta* raoolatioa of ta* Q*vora*tat iaoludlng ta* aaj** 
targata, goidolia** and policy aoaeorea and aa ~nrmt 
vita detallad figurée ao*ordi.i£, to ta* struotur* of ta* 
aodiua-teria ¿>lan calculation*« 

*i*at tmv* d**a ¿yfaaoutod toov«, «r« tuo aaáor itoti una 
oad inuioatora *f ta* ttroj^MaTA P**». ai **otl*a* of 
«i*** plana *?* elaborated 4* omen aaro detalle* H•~Q Inf* 
a*o**at «Il ta* iatorralatioatnip* of to* Off*r*at tattlaa*. 
Fls«r** oa ©Aployaont, or oa iaveetaent aro pre**nted in 
tao *Q.«r*a*a*u* pi«» to tat rvapectlvo «eotion», never- 
tfeel*** o^ployaint and Investnent aro osculated for aad 
intosrat*d Into tim plan of eaoa aeotor **¿)ürát*ly a* w*U. 
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«-. « fa. «o « nitrii „^^ •£» 

"»•»»y - ror um-t mil** JT-ÏLÎ ** ""'* 
*»lud«i . consistent systen of kalis****. «i*h . 
* latta»!«««* ^tiom on        "•*••*•"• *«* « 

ft* 
•* it* «iljiitt/!** 

** * 1**lttiO«U0D/ 

/*¡^p*tnit intenti!** «^M^ by 

•»ft InvsatBâfit   tow 

•Uh*** ***•*•* **luy 
«I Ü «Ufitront typ,. 
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5é2. bela noea: topi« o¿ coquina ¿ion 

toi?neos aro iu<¿ nu in instrument in Lunjarian aacro- 
economic pl&nnin& ¿or ¿arnonisin^ ti» different parti and 
tardata oi" tu« plana» ¿JTOB tfco several MIJQB of bedano«« 
u»öd fòur are so uè raentionodt 

tn« ayntàdfcic buibueaa, 
tue in^ut-output; UÌ.&COE, 

eh« ..roauot; balances and 
tha iinaneìal balances. 

Tfe« uoat important ^yntàatie balano«« sx« tí* oalanea 
of aooi&l product, tu« ualanco of national inooa«, aaft ti» 
«alano« of Manpower. On tot on« aid« of th«   seal«;     ti* 
««tiro«« ara iïiitiftr.tftd fcy nnjnr it»», on the ether, the «a««. 

'£he typical pat torn of ¿no bal&ne« of aooial prodaot 
/•aasoraà by ¿ros« v^lao of output/ 1« as follow«! 

1/ äeplaeestt&t /by aaotora/ 
« of int«ratdia¿?y &oa4a» 
* of amorti*atio». 

2/ ¿onauiaption 
* privata, 
* social 

3/ 4oou¿iulation 
- fiate* aaaota, 
• working untt, 
« ras«*»«** 

V ¿OMO« 
>/ ¿sport 

1/ By productive «aotorst 
- iasioatry 
• conatruction 
* afrioultulturo 
- ooaoanloation, «to. 

a/ i>y «ooial «aotorai 
* «ociülUt 
• Stivata 

y ¿% ta* eharactar of ti» 
tíoadat 
* ««an« of production, 
• conauaption ¿oods. 
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*uÄfe« * 0£ eo0ial *»*»* «numi ta* ^ 

«osfcw« the. to the «^ fft: ** iConoa3p «** 

« -».nal. ^ «oui^srss;^ inrr • - 
»l*«n ij UM M4e îï04ttctive w«•»» IN *i„      , .~»~»iv»ivt «o», sociül sudors ••      <•> 

no* inoluft. •..fc IT«* «»«"«et/ ay«««,, «ort 4,,, 

»• WON of MttoMi luco,, „,.„ ^ .        .JITV^» 

•* «• PAaanttì teonoi^t on the "«ourees« «id« *K- ^«. 

•*&.•£?«-££ SäST-* 
Sir!??  "" °f *»»»*' •» *• <«••. « 2T^ 
'i*1*1"»^««» ?1~»M furto«, a» «ure.. « 



-38- 

ch*iractorizinj m»*>. snt    aí:í-„ o. sourcot ana us de 
separately sud tua ir uajor interrelationafiipa» wo tao 
manpower balance employment /participation/ ratios re« 
l¡*ted to total population are -Iso added* 

Ir:A:ut-Output balances will ¿¿ 00 .piled according 
vo  ¿¿it usual open st-tic type, at currant ¿;.icô8. In the 
taehnolo^io&l   a taris 20-50 s c tore a^ represented» V~lue 
atoad is   brok«a dour.       into ¿* nunber ox componente and in 
ord»r to facilitate furthar oaloulaULona, í i juros on eap» 
loyaent, fixed an. uortcix^; assets by seotora aro aleo added« 

Product uuianoes in **yuieal ani te are traditional 
tools of loacro^esnonic planning« ¿ow^ùayg they will uè öal- 
0ala ted in *iuiv;ary approximately i'or 150 producta, in the 
¿ora as *0llowst 

%urcp8t Uste,! 
1/ ftoawatic production 1/ ¿or production /by 800to**/ 
2/ Xuiport 2/   -or conau ¡ption /¿tritolo, 

nocini/ 
3/ Qt«»r so urea s >/ Inve staunt 
V Onan^ee in stocka 4/ export 

Input-outjut and ^rociuct baiane«« üUA_>lei¿ant the 
synthetic ones on aooial ¿ir od jet and natlo&al income. Sp«at 
tines ot.:er sup„.le.aentary balancea Sí?«; e-lculaM, too, »e 
e«¿> bala^c^ oiu ^j&tio&ul wualun, cìiat of fixed assets, oí 
wo^Xn^ assets» balance ol* tos ¿^distribution. ©¿ national 
inoo:ie» etc« 

¿'inacciai balances ¿uoùld ïucilicatw «uè analysis o£ 
•'¿*J& x ina acial equilibria- oJ the planned ¿¿rowsh of the 
economi', ffiiey reflect t:ia x'inunoiaì aspects and izpacts 
of the planned real ;WOCöSSJB« .'he west important finan* 
cimi balances u.rw ¿he faience o* incoaos and expenditures 
of the population, trait ox  ititevnatlonel payraonts, of 
cradite, of state feudist «nd the synthetic ¿inaneis! balante« 
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¿be structure a¿ ¿t^s iat;i#r o»«,^,,. 
the rai iÄ, .«« *"**•« oae cea b® iliusti^tôà to ene Aulxotiin^ seiieiaet ^ 

"HUM UsSSt 
V toMMir of state botì^,    V^to^Mar^w«««. 

tea   - Btttte«onn#d salti 
priais, 

- eoo¿*eiatives9 

* Inhabitant a, 
* law^o&Vidaal 

W*eats, 
* eisd£esery insti, 

tutions, 
* frfcfcSs* 

* *>**•- oí ««*., tro«  y ^JiÏÏTte 
* âaoabitants' deposits, - inhabitant* 
- inhabitants» CÄ6ht      "»Munte, 
» enterprises» deposits t 

* eate^ris&s c^sh, 
'- ««*»» deposit«, 
- teeign ourrenci- 

es, etc. 

rmnnìfì.^r **"?* WiU ** «»**•« *» aa if «ti,. P«ee#t« based on »lue» K>»vu   «, . *«•*•¥»¥• 

««•i-ta. ITS;rSl VT **•***»*•«*• 

2¡X?iSsr^£r r*1"1- •*•» -• 

* ^¿»Acins inveì tue nt, 

~ «^siäisiß- state-owned 
enterprises, 

- fii&Biûislas cooperatives, 
- budgetary instituons, 
- iafeea?aa¿ional piments, 
* rôgerves, 
- others* 

• stâte-ouned en1 
working assets, 

-.adoperati***, «ozkt&g 
asseöS! 

- iavestneht» 
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JHIìIJLIJSBLMS&EHSBIJH^ 

The Standpoint   of Hungarian plamiars about the fole of 
forecasts baa undergone soae changes, fro*» 
• ^*^^^^^^^^^|«J      ^^^^^^~        * ^P*^^ ^*      ^•^•^W      ^^'^^•ip^p ^^^^^W^^^Ä     ^^wpB^^fc^P       w^HIV      «P^S*^^ e*^R40>«p^V^PJ      flP<«S^M«OMSSP^^W' 

ooonoay ted nothing ïu* plans «bleb differed fro« tao 
progaoses by not oaky outlining «he feasible patterà of 
fata*« dovoloaajeat, bat aleo/SroJeoting the eoaditioa* «at 
aeaaures «hereby the real lie* Ion of the teleoted develop» 
•Met faee eould be ensured* Today's opinion invariably 
aaaoe/tutlaatloa between prognosis «ad plan, bob «ossidar« 
aroflaooee •• «a iaportant planning aid, oeesssary otoa 
eoiHf tho ooaditloas prêta il log la socialist, oaatrally 
plaaaoi eooatrles. Duriag the preparatory «tage of pUaaiig, 
prêtasses help to visualise possible and probable dsvolop* 
•oafr treads. The plan «111 bave then to select the aoat 
aultable one tberefron, taking into account the eoaditleaa 
aad aaaaa, too, of ho« to realia« tbie develop«*«*, «at 
defiaing the «ensures needed to ensure ieylss»at«tl«a •» "*Ut 

Za tao various area« of preparing prognose« Soagary 
baa aoat experience in draft .ag foreeasts c i popolatloa 
aad ««aponer structure, suoh forecast« oovoclag 
15 to JÔ years have been regularly aedo for «ulto aoaa 
tlsjo aad represent one of the fundamentals for 
plaaasag*     eehaloal développent studies oovering gsaoiollj 
10 to » year« ahead have sioilarly been prepared rogalarly 
for aoaa tiao oo«. They forcast «osti tread« supple«««tod 
by investigations on the possibilities and preooadltloaa of 
tao luagariaa developaent. These are prepared aootly by 
tao »ational Board for Technical Progresa and, la a «asilar 
aoabcr, by the different «inistries «ith the co-operation 
of «any experts of enterprises aad other institutions. 
Za addition, «ediun-term prognose« are regularly prepared 
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on the growth 9t fonigli t3?mÄ«f ineludiag the dsvalopaant 
if «te veloao of export and iaport, aa woll as prieta ana 
«•*•• of trad*. Werne*** ara draftod alto on tba <Saiat©p. 
•»** «f coneunption, with resect te tba various categoria a 
©* «b» population, regional miit8> Rnil tht devoiopaant 
*toni»asnts of tba Infrastructure. Sarliar, euch prognoses 
»¡«re prepared «a ini y to* «edlua-terw, but tba 1971^5 
loag-tera planning a«* has e*tsnded than t0 a longer tie* 
period. ^^ 

Short-ter* prognoses, too, aro preparad for production, 
eouoaptloa, foreign «rada belante, and other laportaat 
***•*••* tbo eaoeoalc equilibria«. Part of tba longuera 
****** eow*a*aa* to tbo planning period /recently 15 
I***W, but «ay be extended if tbo natura of «Ut procaaa 
»ft«« forecast requires, la accordance with tba plaamiog 
process, eedlu«-*era prognoaea cover generally 5 years, 
tod ore euperiapoaed M tbo loog-tert plan and prognoeee. 

Prognosis aethods have oadergooe o significant develop. 
-nt U recast yaara. Initially, aoatly only various 
laproved formo of estrapola« loa    »*»      used.wnile tod» 
•la* aero sophisticated «eebaiojiss oro increasingly aployad 
*• •.* tins eceoenoe analyaia, corrala«!©* «od regressioe 
•«*ijr»ii, econonetric sat hod a, apeóle! servey* oolloottng 
Mt«friM aad population opinioni, and        organisai 
•*« tetiaatlone übt tbo Delphi oothod. Ifforts aro «, 
•d to proajote international co-operation in preparine and 
«••«ki«* prognoses. r~r—«^ » 

•fl a rulo in praparing fora cast a, particularly in 
countries which do not rank aeong tbo sost develops*, data 
of other countriaa and intamational ooapariaons art) »idely 
«sad and thaaa orlon« planning fro« aererai other aapecte 
« »an. About 10 or 15 yaara ago, snob ooapariaons 
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covered ocre or leas only the per capita production p.n<? 
consumption date, /expressed In physical unite/ of the 
najor products, and certain growth rate figures» Recently, 
however, the requlreaents       -    such international com- 
paritone have been eonaiderably increased* According to 
the general opinion, the situation of an eoonosy &t a given 
tine, Its developsent during the past period, the growth 
rate characteristic thereof, and the structural changes 
can be correctly evaluated only on the basis of international 
comparisons. With respect to the further development of an 
economy, It seems to be similarly Important to leam about 
the situation and structure of the acre advanced countries 
and. In order to assess the projected growth rate, to 
complete its evaluation as reflected by the past experiences 
and future plans of other nations* 

Saturai ly, planners are convinced that the 
development of the country cannot be outlined merely on 
the basis of international analogies but planning consists, 
essentially, of finding where or in what do we have to 
deviate from the general development trends, with respeet 
not only to the geographical environment, level of develop» 
ment and other conditions of the country, but also to it« 
social objectivée. International analogies can render only a 
starting point for outlining the paoe of development the 
country can follow* Evaluation of international experiences 
should help to arrive at conclusions on how to avoid certain 
negative experiences, leap over certain phases of development« 
and how to make the whole development procees mach more 
harmonie« 

Development of the International comparisons proper 
Is manifested in Hungary both in   tta    extended scope and 
Improved méthode, thus, today, international comparisons 
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W.U«. muet«« cto»t«lrtle. * *fc,T¡£   !L 

MUtlou. Ih*7 rty*y, far «Mal*, th. .«—.i.*.      V^ 

££JMiltf—~ * "•*- «•—•••i.A. 

». «i^M ^ ^ u SITjjs SIS: 

!zCr •"• *•**•*•. «lwli»i«M «M «AM Maim« 

Hiü/ Ü! !   *• ft*^»«k * t*«w.tioMi «MI». 

PNOMtUl«, OO^artWB,  «IHMMONd by th. <»»,   OF th* 
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bilateral productivity and ¡suitilateral input-output balança 
comparisons initiated by the K3C. Following the creation of 
a suitable statist leal basis, the sain endeavour ai« at the 
eoonoalo analysis of the international data whereby the 
regularities ©f economic growth might be better under**©©*, 
and their utilisation in planning Increased. 

3.4. flow and processing of Information 

Information is the most important basic element of 
planais*. Thus one ©f the most important duties to the 
organisation of planning Is to enture the "productloa", 
flow, and processing of Infornati©«« This, in tura, requires 
labour division and connection buildup aaong the vari©«© 
organiaationt encaged la planning, and within tat iaditidaal 
•rgtaisatioat coaooratd. Information required for plaaaiag 
it best mroducod atjd traaaaitted within the evlttUt ••«•tal 
lsforaatlon system, with appropriate aodlfioatloat ama 
©tafletloa, or tit© vary auch parallel wort night to ladwtod. 

Organisation of the information flow it matoies* my 
tat construction of the tyetea of Information "produotl©*". 
The aaln sources of information are represented by atatlttlcal 
tad accounting figurât and by intelligence ©a techaioal aad 
©tonoaic facts. 

la Hungary, tisi systea of statistical data ooU©otloa 
it controlied by taw Central Statistical Office, alta tit) 
co-operation of ©II the institutions affected, in tt*ir 
©wa f ieldt, bodiot at national authority aad o©ap©t©a©tf 

at well at thott napmtlble for the control of regtoaal 
unit© aay alto oolloot tuoi data. Systea of datti tlttalflo- 
at ion, definition©, periodicity of tvrvtyt art i©tie©d 
upon by the Central ©tat ist leal Office, la o©-o*e*ati©n 
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1««M*1OM1 stttimeai atMdarw Md ,„,.   " "* 
»«« «*l«tel- „,(i.tlM are then „^„j, puWi^' 

•f «•<"«le«l tnfsmu«. MU*«*, 

" ~" £ï£ ÜÍÍ!? ^ï^ •* *«•«*««•• 

Aii 
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by coll tot io« and prootaaing opinioni of tha population 
and tha tattrpriaaa on various problem, and forward tilt 
ra aponía a to the coapatant authoritiai. Tb« nuabar of 
•uoh aarvaya has bata oonaidarably Incraaetd la raoant 
yaarai both the various population groupa and $«• «otar- 
prlaaa a» ragularly intorvlavadt on tat probità« th« 
a^sa^a^aajajra«'•^F:   ww*ap    apaa*^«* «*a^ •jpap'Vaap   «BaBaoaa^HiayaH^a- ««^a    a*a#   VMtaaa/    aaaaaaawia~a^aa^B'a^aa    ava«)« 

Statistical aad doouaantary pubiicatIona, aa «via 
a« «that arittaa inforaatlon ara f urthtr   prooosaad toy 
tht plaajitf; «gajaaa* Tao rtaulta ara tata tit aar raeovdad 
la tit far« of aa« doouaaatatioa, or lafluanoa tha   a**«**»* 
aaàl ****n> la* tha «laaaara. aa ••«*** - ¥1 aal IT' thaat «111 ha ^^apa*    a^^^^^^ajaa'    aa»     ^^^aaar     a^awaaafww^aa     awa^     ^^^^a^a^a^a1    ^» a*aaa?ajiaj"Äy «     ^'^aaawa/     ^^^^B^^B'^W    ar^^ 

aaalfaatad la «laa dataialaAti.A& af tba tuonata uà ftj^&aaftaa)« ««««««)«•«* «Wa«^«»««r   at««    «F«««P    aj«w«a «ia«NiV •«/«•   «Pa*     «7«««    «f«a«F«J|^«w«P    ««a«R«tt    «pajBBaaaa«B«B«P«a«»«Bi 

of tha |1a«ti 
h«««lHHi «at t«ffjajatl«a «avNal th* AlffaraaJt «Aa«aw18 

«flpa^Ua^ÉIÉV a« httllt lit I'll J «« tha iataMat «a* «W4«««a 
»^j^»eA¡i MMB aMptly   tal ah 1« aat laaa iMiMata^i* a« 

anaftáiaa i^ttiM^ttJkà^H«A^uttÉi   Atti^Afta^hiMMi ^IIá Êji^y^i^MkS- ^^^éA^AI^^A   á«ks^ 

Al Vi* |ajf«««ajt tas fia« « aióWi£toaaB salt It laaWMl «F Mal 
la«ta««Ba «ask&sc lläatsaa aad alaättaalfl* 

tNaH a«««f«J> «Iaitin iidtmìti w§nitf i««j«X«ff oütaTtm 

»alaaa alta «ha aaaasmplaaa.  **aite>«i. #aMfci^a*l    ^aÉ 

vaataatl hedi^«« That thalv MMHM aas h) la«r«adt* 
«^(HPBS-  aaa> «BW^P«F   .«^«Papaa/    a^aja/    aaaaa»    «P«E«v^««a«P«a«aaj|«rs^a^pjn    ««a^«^«P««aia«a«a«f «^«^SwBaBa 

a«É liitMtiitilii«« aa? davalfaaaaa«* «haaa aaahiaa aaaaaahdaaa ^^^^^^^    ajp-aÄaaa^' ^^^w ^B^&^^^^B    ^pa*     ^aw^ » ^0^&^BK£B^^f^^£^^ aj      asaaavapaF    aaa«a«««M«BBj   «««pajaajaaj^ai^a^a^aaaaja/ 

wana^aaqPaPa^P^    «HI    «NaaV    «FaWajp«/   V«p««ap0     «wa«HP9«F'JaaRPValB  «HaPfla« iBaaaP    a^a^JIPaFW   «P«W 

Éfetf|   ÉjttHMk    1,4HM»L     aaXaaaaaaLttat   |MMMU£_      Jt»   fc^a^    fijJÉvl    aaanaaaaal    «faff ^^^«a^^   av^a^aaw^a*     aya" ^^^a^a    ^^pajaaaaaaFa^aaaa    ^aaa B^aaaaaajFa/     «a«Jt   «J««aw   «4 aJaTBB«F    «««^^BaaaMp    «f«« 

«a9/aaÉ«ta«kBVaa«Ba «a^adhÉHâ ^aMhhBhBaâa\a«É«iâh ^g^^ajm^ ^^Mk «asaaa. j^u^^^^^^Mj^^^^^^jm^ ^^^^^^^^^a^^^Mt 
aaj&sB««j««ji¡Ba«E ajp«aa]SF «aaaaBaaaaaaaaaaa\1«F ^pja^t^^^H «aaTa «•••••¥ «fiaBaaaaE^P&vXaaaBaaaaaaa: aaaaaasalaaaaaaa«aaBBam |pF^^^•^^^^l^F^aajp    ,"^i^^'^pf      w ^ w'^w^^^pjpr**     m^f «^FW^^^» "^r^v?   ^^^^wwr   ^^^a^a^arapaFaaaaraFajr   aaaw^aFa«aaarapajp 

^ÉaflAwaBaÉk   idaaft    •»fawaVl.ValIji    Éaf    «tla«l    taalâtal    WaWÉ^É*    áaaa  ÉÉaal    a«aaaaaall I «pa«B«F«aaaaa««i   «F«aaa;   ««••••j«a^p«a«j««-   ««a    «/t««p   pWW   ^««FaTaHa^aal   «aa* aHafw   wJ^PB|p«f«al 

«««P«P «tt^«F«a   ^««r^p    «Maaaa   *#«4BI   «aW   «'«^aia»tJa«lPflPr«»-«pTJa1   «Pa>    w«BP  jWaaaaTJ^aa 

**»•>•   ptf Iw«M*wl«|  ««y  wm IMŒmmQ^   «m   l«n«aa^Mv 1 

fortoaata, th« poaaibllitiaa a«d ao»ii%ia«B «f tut«*« 
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On the expected development of the relations with 
Western «ad developing countries, the planning bedims 
collect information through channels like intargovawnental 
aegetlatloaa, foreign representation, foreign trade amántalas, 
mnterprlses la connection with partners abroad, oto. Inform- 
ation thus collected la then exchanged betvema the central 
planning organisations and the enterprises concerns*. 

Tat eatarprlaae compose their re epe etite plana la 
tinti fata after they bave been informed on the targati af 
tat national economie plan, As       information antarlal fat? 
thie mark« nom they have available not only the oatloaal 
acoatal* plan prapar as «approved by the Part imamat or ay 
tat Osameli af Miaistars, bat alto ita great ornaba* at 
dooameatary and calculation appendices, tarn fartant 
government rsaolutloaa, and aiaiatarUl lirtraetlaa»« Sat 
mntarprise plana mill not be approva* by the cantra, fatta 
are, home ver, etbar aaaas to iaflaaaat /as manti oaad abata/ 
tad ata ta latra atta preolmely about tat entarprlaa 
lateatloM and planât ta this lattar tad regular aurvtyt 
awe oomdttsted. Haas, la tura» rapraseat important lafaraatlaa 
for tat evaluation of tat expected accomplishment, aa tail 
as far draftlag the plan for tat next period, 

Zaforaatlaa procaaaing la lncraaalngly ballt an eta-» 
pmtara. Tata prooateiag of tat statlstloal and   nnooaatlisl 
«ata hat alraady aaaa aecbaniaed to a ooneidarablt ant s at, 
and slgmif iaaat progresa can be obmarvad in tae nanbtatt 
atlon af tat taeamloal mat eooaoalo docuaestatloa asa vim, tat« 

Xa imafnryttaare are ito compotera la opérât Ima at 
present, sai taajr ara usad axtsnaitmly for eoonaaUt 
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organisational changes• Saetoral and product balanças ara 
aise Dalag prepared Ana latte* aainly fer priée calculat- 
ions and aodclllng/, and alto the co avara loa of balançai 
at national currencies into »arid *arket pricaa «aa oarriad 
eat* Usually statin opan typt balancea ara sat up 07 detail« 
ad braafe&oan of too botto« and lateral «inga, and by conflat- 
ing the foraer with labour, capital and othar data, «hi 
Contrai Statistical off loo is dealt«* «1th oaleulations of 
dynanic input-output balanças* Input-oatpot balance   has 
boon produced by so«* «ador enterprises as «oil» 

By «thing usa of tho input-output belaaees, a« lacrean** 
naaber of «uoh acre thorough anelyaos aro being coaplatad 
nowadays, than befos», on tho Interdependence of tho soonony, 
with « clearer piotavo «boat thoso relatione, Anolyooo sotad 
on tho uoo of total Input coefficients offered furthsr 
application possibilities for studioo oft the struct uro of 
tho price systea «a »ell as on relatito level and osaisjis 
In tint) of labour and total productivity» This nethod «as 
often eapleyed for eeoftoaic efficiency oalonlntions, for 
evaluating coopérât iva advantage a of foreign trade trans- 
act Una. 

. Maoro-econoalc planning a. has good neo «\ all tho 
erperlenees of such Analyses, ahile la diront plaonlftg tat 
lnput-outpot intemo are used neinly for eheoking tho 
figoroa of tho différent parts of tho pinna produood ochar- 
ais» and aeparateiy at for their consistency. 

Aa inportant field of Application of aatheaatloal 
nothods is progresáis*. Initially, amthenatloal proapnsalftg 
«ft« attaapted only 1« enterprise and aeotorol planftiftg, 
bat in tho preparation of the fourth f Iveyear plea attonpto 
«oro extended to nahe    one thereof In notional eeonosie pitar 
niag   as «all, a It hin the so-called two-level planala* 
syst OB« 
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At enterprise level mainly linear programing methods 
have beea widely accepted, in annual planning for the pre- 
paration of production programs. A relatively great number 
of companies conducted experiment« to «irait their «*dlua>- 
tero plans w-h.hefp of aatheaatical programing. These osa» 
periments pointed out the lack of an adequate data batlat 

and eaphaslzed the demand for the elaboration of methods 
suitable to deal «1th the neceaaarily high degree of aa- 
certainty. 

4. The Implementation of »he alano 

Ih« Hungarian systea of eeonoaio guidane« intoada 
to ensure the implementation of the national eeonoaio pia« 
inttead of breaking doom aad assessing tao aggregata ftcavee 
of the plan to «esters /•iaistrlea/ aad enterprises «by 
incentives and regulator« which should Induce all oooaesjls 
unit« to draft and fulfil their plant la harmony ths/lU^sts 
of tat national econoaic plan» The central agencie« art 
entrusted «1th certain ooapulaory dulie« «lthla the flam» 
just like council« and eaterprlces, too, have responsibilities, 
but the latter propare their plana independently aad privarli? 
the exchange of Information, aad the «y«tea of incest Ives 
and regulator« au«t croate the appropriate connect loa tot atta 
the different levefeof plan«. 

Ino fulfilaeat of the plana 1« carefully followed 
by teatral statistical Office aad tao stata Pissais* 

Office la general aadt over their professional areas, If 
the "branch" a« «ell s« functional ainlstrles, asá satlasaü 
authoritlea, the conseil«, aad the enterprleea proper. 
Current informât loa am the lapleae station of the aat lessi 
econoaic plan 1« offered by the highly advanced statlstlosl 
systea but In addition the State Planning Office, too, 
has the duty of paying strict attention to the process of 
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asd the sharing fusd/i and a thorough aiialyaia at the and 
of the year oa tha work performed during toa prevloua aassnl 
period, ae «all ai oa tha expested fulf Usent of tha aedias- 
term plan« Development of tha profit and tha aharimg.fumd 
created therefrom is watched with particular attest ion by 
tha eaterpriaee fioca io toa Hungarian ayatea of eooaoalo 
guidants tha pertonal incóate depend, to a great extent, 
thareoa* lowaver, tha enterprit aa aaat not adopt undue 
mamma ta isaseaaa profit i thia it controlled by aeveral 
aupervieory, financial, and prloe authoritiea. 

Aaaardiag ta the general idea of tha new ayetea af 
eoomoeic guidance, a direct interference with tha aotifity 
af tha esterprif«e la reatricted pweferably to tha aanaajtat 
pmmsible aaaaa. iattarally, however, if tha aafety af taw 
astleaal »apply, tha equilibrium af tha foreign trade balsama» 
a* aay wther fundamental interaet deaande, tha enterp*ls*g 
say ha given direct instruction« aa wall. A baeio evalaattem 
af tht emtarpriae activities la perforaad each year, wham 
tha caapetent sinieiry will aeseat tha work of tha oospamlss 
ia a eaamrehenaive sanser oa tha baala of statiatieml aad 
aamssatUg reporta, and eupply   • themrterprlaaa with new 
gutdeUsea aad fugge at ione fox* tha next period, 

Oa tha expected aooonmlisammnt af tha national toomtmln 
plani a datailed asseyela it aade la tha aeocnd half af 
ysmr« tmls repreeemtn, at tha aase tlse, a basis fa» tag 
aww#^Br^w^vwjWfwaflw^a^a*wa>  ^swnwnw   wananawnaTW'W^^wflw    w^^w    ^^^aww    aw^w^*^^   »y^^^wiw*     ^w   svunrWW'Wsv    o*waw^wnj 

tesm aapaota tha aaassslt equilibrios la tht satt isjirtsmt 
requirement, adheranoe ta «miss it very oarafally ut nitidi 
ftmmlsm» in the aoaasfliahstmt af tha sedios-tars plan as* 
aaalyaed saialy during tha approval af tha eussoeeivo asssal 
plssa, elaborating at the ansa tlsa provlaiona to asaara tha 
vsmlisation af tha nediun-ttra plan projections and, if 
lsavitabla or expedient, certain aodlfioationa of theat 
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