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merdod figure was 53,125, Bven though these figures may not Le accurste
88 the unoffioisl figures from Industrisl Directory indicate, yet it
is olear that the number in msnufaoturing has imoreased considexatly,

B. [Rreger pire of |
13 In general, mamufecturing in Nigeris is directed towards ispors
substitution. The location of plants is guided by two prineipal mwn -
BSarusas to rav-saterials and nearness to the market, Nanufae turing
sotivities range froa the processing of agrioultural products to eleotro-
nioc assembly, but there is not as yot, strictly speaking, any large-
soale manufacture in the oountry,

14, Major branches of manufacture include Food products, beer and soft
drinks, textiles, footwear, savailling, furniture, printing and pudlishe
ing, rubber produots, oil nilling, metal produots, und sotor vehiole
repairs. An oil refinery in Port Harcourt, Eastern lic-ria. and a Sugar
®ill in Ilorin, Northern Nigeris will start production soon, Both are
big mational projects, the products of which vill serve the whole oountry
and, it is hoped, will be oxported. Work has started on the proposed
Paper mill at Jebba, Northern Figeria and the proposal to establish iron
uul -tnl 2ills has reached an advanced stage, These, .00, are major
prei«tl initiated by the Federal Govornment;

15‘.“1’..»1”_. 4y 5) 6 and } (pp, 61-64) show the total muaber of an\aleyael,
wagos and salaries, valuo of praduction, wnd onpitsl expenditure in respeoct

of each major branch of manufaoture,

16. & asjority of fho Plants engaged in tonese nanufactures are ssall-
soale. In terms of- 4nplomat, very fevw plants employ 2,000 nnployeu
or a little over that figure., These iroclude one tobacco plant in Ibadan,
Western Nigeria, two textile mills in Zaria and Kaduna, Northern Nigeria,
one furnituro factory in Kaduna, Nortiorn Nigeria, one timber and ply-
wood rnctory and one rubber plant in 3apele, Mid-Western Nigeria, one
rubber enterprise in Calabar, Eastern Nigeria, two pelm oil and kernel
processing plants in Eastern Nigeria. The biggest single manufaoture

in the country at the present time is textiles.
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17. 1In Nigeria, private enterpris 3, indigeneous and forcign-owned
predominate at the small-scale level. There are, however, some big and
extremely important projeots sponsored and owned by the Governments of

the F‘odorntion or their agencies, mnd there are others which these govern-
ments own in partmr-hip with foreign sntreprensurs. Such public enter-
prises ‘inolude three cement mills, textile mills, one distillery, a cltn
factory, one oil refinery, and a sugar factory. laock of catropromuuhip

C e e

and soaroity of private oapitul oonatitutc ‘the main mwm e

.sZistence of pudblio ont-rp ices at this stage of Nigeria's economio

progress. Honver, public owmrahip in the area of sanufsoture id not.
intended to be ) pommnt rutur. of Figeria's econoy. Suoch om“
&8 are nov in publio hamia will be turned over to private bands vhes -
they are fimly nubluhod and money beoomes available in prinh hands:
%o purohuc tho nharos in the companies concerned, ' Lt

18, On the whole, howawr, the printe uotor is the ludiu segtor . .
in tho economy m terms of uggregnte invenaont. ‘This faot is substans
tiated by a oompar:l:on of publio a.nd privute um-mnt as showm in .}

Table 8, . , ST S O

A

1956.57  1959-60  1960-61 1961-62 1962-63
» £ nillion £ million £ alllton £ aillion £ -amq
- . L c v , . . .
Public Sector 50 64 6l 56 5 "
Private Sector 59 63 66 84 - 8
09 a2t 127 40 137

This table indicates that private investment oxoesded - public :lnvntuut,
during most of the period covered., 1In addition,. the rate of grovth of
print& investment is much greater than that of public investment.
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19. Most of the major private enterprises in Nigeria at. the present

‘tize.are owned by foreigners. These include food processing, metals,

pharmaceutiocals, wood products, tyre manufacture, and even textiles,
Foreign private capital inflow vas of the order of £24 million in 1959,
£19 million in 1960, £30 million in 1961 and in 1962 and 1963 it was
ostimated at £10.4 million and £15 million Tespectively, VWhile it is

also true to say that a greater peroentage of the funds have &one into
nanufacturing particularly since foreign cntropron have switohed

their interests frém pure mrchundiiing to manufaoturing following govern-
ment's industrial development polioy. -

20, | '2'ho i’o#oien-ownéd enterprises upi»ur to be doivm better than the

:tagzqixoom enterprises. This is not surprising vhen it is rememdered "

that the former have advantage over the latter in terms of technical
know-how, better management, and availabiliy of funds, - Whesreas a foreign
entrepreneur oan bring in trained managerial staff and skilled teohni-
olans, most indigeneous entrepreneurs oannot afford to do the same, By
the same token, whilst a foreign entrepreneur oan finance costly but
highly profitable projects, the indigeneous entreprensur, beosuse of
soarcity of funds and, in some cases, unwillingness to combine with others
in a venture, has to contend himself vith‘iow-oon, small-scale projects
of 1ed# profitability.

Bsbeds of Iniustriel Firagge: Lot us now turm 1o the wrious methots

of ﬁ'xfn'noihg 1nduat£-h1 ventures in Nigeria,

¥ ¥

() e Nigerian Industrial Developnent Bapik.

(b) The Federsl Loans Board,

(¢) The Revolving loans Fund- fer Industry, - - - .fll

(d) The: Commeroial Benks,

(e) . Covernment partioipation.

(f) Individual businessman's persousl savings,

(s) The Nigerian Industrial Development Bank: This institution oom-
menced operations as a public company. The Bank has power to raise
loans. At present the Central Bank of Nigeria and the International
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Finanoe Corporation hold shares of the Bank which they would release
to be sold out to the Nigerian public in due course; by this arrange=
ment, the essentially non-governmentsl nature of the Bamk would be
preserved, The Bank has its Board of Directors in addition to an
operational staff., Some of the objects for vhich the Bank is estabe
lished are:-

(1) to oarry on the business of assisting produoting enter-
prises w,ithin the private sectcr in Nigeria;

(i1)  to buy, underwrite, invest in and aoquire and hold shares,
stoocks, debentures, debenture-stock, bonds, obligations

and securitics issued or gusranteed by any company or body
oorporate or unincorporated or by a person of association,

Be Federal loans Board The Federal Loans Board was set up in
1956 under the Indultria]. Loans (lagos and Federation) Ordinance 1956,
The Board was designed tu maxe loans, with the approval of the Counoil
of Ministers, of up to £50,000 for industrial projects in any part

of the Federation of Nigeria, The Doard constitutes the machinery
for administering the sum of £300,000 (supplemented from tine 10 tine)
whioh was set aside for financial assistance to industry in the eco-
nomio programme. The Ordinsnce permits loaus for projects designed
to further the industrial development of the Federation, and it is
open to the Board to interpret the term "imdustry" in a wide sense.

2l. The Federal Loans Board renomnends applications to the Mimister
of Industries who, in turn, seeks the aporowal of the Council of Minie
sters for sucoessful applications,

(o) The Revolving Loans Fund for Industry

(1) The Revolving Loans Fund for Industry was established in
1959. HRules for the disbursement of the fund were drawn
up as the Public Funds of the Federation (Disbursement

~ Amendment) Rules 1959, in Legal Notice No. 211 of 1959,
The capital of the funt of £200,000 was made available
to Nigeria from money originally provided to the Governe

«ent of the United Kingdom by the Governuent of the




IR X AT S - . : L T A —-c— -

E/CN.14/A8/1/6
Page 11

United States of Amerioca under the Economic Co-operation

(44) ‘The Fund's Ordinance states that the "funie shall be used
%o provide loans to assist in the establishment, expan-
sion or modernisation of industrial enterprises of a
productive character, inoluding the provision of services
to industries, within the Federation of ligeria, Loans
oan be made to private or publiec limited liability oon~
panies incorporated in Nigeria os registered partnerships
vhich have Nigerian participation and provide reasonabdle

. tuiaing :acilities for mger*am in amnt and
‘_‘.uehnioal skills; 1t is not intended that 1oans ‘should
. be such as to provide the sole oapital but should be in

the form of supplementary assistance towards fimanoing
of the onterpriu', the objeot being to pi-ovido only so
auch eapital from the fund as shall be necessary to
enable an _enterprise to go forward",

(451) The Rewolving Loans Pund is administered by the Federal
“ 770 Minieter of Tnduntries who, in turn, appoints an Advisery
) "' Committees to consider applications for loan amsistance
PUOLTRL Y and %o’ recommend  sush application as they consider suite
fettl . able, Each loan is finally approved by the Counoil of
" Ministers.

(a) W The Commercial Banks are licensed to oarry

"on'brdinary banking business. These banks have provided both short
ond’ long-term finance to Nigerian industrialists. The ucond Schedule
$o the Nigerian Banking Aot required commercial benks to provide an
anRlysis of loans and advances. It indicates the proximate levels

of bredit to the various sectors., The commercial banks have oontri-
buted, in their own way, to the economio developuent of the oeuntry.

(o) @WQ_&' Nigeria, as a developing country with

a low per oapita income, is short of capital needed for development.
The soaroe ocapital available is in the hands of Nigerian entrepreneurs
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who are only just beecouing investment consoious, Merefore, the Govarn-

ments of the Federati~sn encourage investmerits in important industries
by direct participation, on the understanding that they woyld sell
their interesta to indigeneous oitizens when they are able to buy them,
Many industries hLave been 30 established, and usually, such participa-
tion stens from govern.ent initiative, This direot Governuent partie-
oipatien will definitely continue until the yenerality of tne people

‘are investmcnt comscious, and the business men, better able to take

more risks without baing too cautious and afraid to face business un-
certainties,

(f) Ipdividus p's Pe
participatian in industry stems partly from non~availability of ade-
quate investment funds in the private seotor, but largely from lack

of initiative and developed business sense or the part of the majority
of potential industrialists and entrepreneurs. But inspite of this
rriticien private savings are novw being mobilized in the financing

of industrial deve’l:fspmant in this country. From their savinge,
{ndividual business—men have set up one-man industrial ventures; and
in some eases, thers have been & pooling of several individual savings
to set up partnerships, private companies and co-operative sooleties,
all engaged in setting up and financing one type of industrial projects
or the other. Oovern.ent epcourageuent of such private industrial
ventures by grant of tax holidays and loans is now giving greater
impetus thun ever before to & very rapid grovth in thia diroot:l.on.

Ipdustrial Machinery: An analysis of the trend in the -upply of

industrial machinery and equipsent reveals an interesting phenomenon.
From 1960 to 1963, United Kingdow had been leading with over 50 per
ce1t of the total supply of machinery and equipment, Western Germany

Governnuent direct

had been taking the second place with an average of 20 per cent within
th's period, Netherlands took the last place with an average of 2 per
cent within these three years, The United States, F‘rance, Italy,
Belgiun and Luxemburg have an average of 4 per cent each. . In 1964,
the picture changed. ‘ewstern Germany came first, with 34 per cent,
and the United Kirngdom, eeconu, with 28 per cent., Japan displacing

‘é
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Netherlands came last with 2 per cent. In 1964 the average import
figures of the remaining countries Italy, Sweden, United States, France,
went up tc about 8 jer cent.

Jrapsportations Eoonomio progress results from an association of a
mnber of differing events, It may be a legislative measure, an iaprove-

Bent in commercial organisation,a transport improvement or a technolo-
§ical development, but none of these factors ozn be sepirated from one
snother since all of trem in combination tend to promote sconomio growth,
Developments in industry and trade and developments in the field of

- transport therefore fnteract on one another t0" the benefit of both. The

modern econonfd ‘history of Nigeria is tied up largely to tho‘opohiize
up of & vast ‘Ninterland by varicus forms of transport. In the later

part of the-19th century, Buropean traders who were not content to

operate ‘solély along the coast pushed their 'trlding oporati’c{m'fo the
hinterland up the River Niger and the vast delta region with its network
of oresks &nd rivers, Early in this century, relianse on rivers and
oreeks as the ohief means of tramsport shifted to the Hailvay when the

.. 1agos - Kano Reilvay was completed in 1912. The growth of roads wag

& late development and did not bsqome important until the advent of
Botor vehicles in the 1920's and 1930's, ‘ : :

22. Since the World War II and the 'oomeqmnt politioal aewlopmhtl
towards self-government, Migerta has embarked o & programme of indus-

- trialisi¥ion &% a meang ‘of econonio’ development, "Industrialisation
‘needs oliedp and adequate 8Upply of power, adequate telephone and transe
port Tuvilitdes. None of these fasilities which constitute the infra-

- etruotute was at the beginning either cheap or adequate, Urgent over-
‘hauling and expansion of the infrastructure of the country's ocbmny

became therefore an esééhtial priority and the place of t'ramhor’f
facilities needed no erphasis. The major objective of Federal Govery-
ment's transport policy hag been to meet all demands of the economy’
with the lowest possible expenditure of resources, |

23. To this end, the Goverament has accepted the principle of msintain-
ing a fair balance between the economic and social demands on the avail-
able transport facilities of the Federation. Since the economic signi-
ficance of transport lies not only in bridging the physical distance
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separating producers and consumers as measured in miles or minutes dut

also in the "econumic" distance measured in terms of "costs of transport",

the Joverament as the co-ordinating agemoy of the country's transport
system, acts on the principle that emch form of transport will onment—-
rate on the type of service for which it is best suited in ternﬁ of real
. eo8t and service considerations, Manufacturing industries in Nigeria
at present cater for the home market. The extent of the market for the
nmxfactgféd goods or the volume of demand for them depends on the size
of the aap between producers and sonsumers and the means of transport
“lihblo to bridge this gap. The more efficiert the means of bridging
thia gap, the greater the extent of the market and the greater will be
the degree of specialisation among producers. This will lead in the
end to higher productivity and a higher standard of living., "Transport
cost" affects markedly the production cost of a manufacturer sherefore
the quantity and the quality of the transport system are of the greatest
importance not only to tte Jovernment but also to every section and class
of the economy,

24. As indioated in the above paragraph, trsnsport is basic te special-
isation, the accumulation of surpluses and their exchange, Expansion
in industry therefore necessitutes a eorresponding expansion of the
infrastructure of the eeonomy of which tramsport is by no means & minor
part. Most of the manufacturing industries in Nigeria have been located
in parte of the oountry after due care and consideration have been paid
to the problems of manufacturing of whieh transportation figured promin~-
ently. At present, the transport facilitics swailable in the eountry
ocould adequately and comfortably meet the demands of manufacturers. The
existing hxﬁmtz ies have teen sited in or near the large urban eentres
whioh are well served with transport facilities. By the same token,
both the Federal and Regional Governments have set up incustrial estates,
| thou@ transportation problems were not the major cause of such- loca-
tions. Such i.dustrial estates are located, to name a few, in and
ar-und Lajos, Ikeja, Trans-Amadi - Port Haroourt, Aba, Kaduna, Kane,
garia, Ibadan, etc. Industries such as Cement factories at Nkalagu,
Ewekoro, I'lywood in Sapele, .ubber in Benin and 2 host of others in
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Enugu, Abeokuta, etc., are adequately served by either rail, river and
road, or combination of all or two of them,.

25, Briefly the present state of tranaport facilities in Bigeriq is
a8 follows:-

(s) Roads

26, 3ince the war theré has been considerable expansion both in road
mileage and in the traffic using the rrade, There are 4,515 miles bitumen
surfaced roads in Nigeria. The estimated total mileage of roads in 1960
was 45,000 of which about 12,000 were "A" and "B" trunk roads, "A" trunk
roads link the Federal and Regional Capitalaj oonnect these with other
lurge towns and the ports and afford oommuniocation between Nigeria and

the neighbouring territories., There are (i) two "A" trunk roads rurning
from lagos and Pert Harcourt in the South to the Northern Boundary of
Nigeria; and (ii) four, from East to West rrads, two South of the Niger -
Benue system and two North of it. There are also "B" trunk roads which
oonnect provincial or divisional headquarters and other large towns with

the "A" trunk sys tem. ‘Ihéy also connect with one another and with the

ports and points on the railway. Manufacturing industries are well
served witk adequate road transport. As soon as they start operation,
nev roads are built to oonneot new industries such as the Baoita Suger,
the Ilorin Match faotoriea - to their markets in tho more donuly popu=~

lated centres of Rigeria.

- (b) Railways
27.‘ Ranways, which oponed'up' the ocountry long before roads were built
and still play e vital part in the development of Nigeria are a Federal
responsibility. They are operated by the Nigerian Railway Corporation,
a Statutory Body with headquar‘ers in lagos. The Rallw&y system ocomprises
2,587 route mile.sl of 3 feet 6 inches gauge connecting Kano, Kaura Namoda,
Nguru, and Maiduguri in the North with lagos and Port Harcourt in the
South. There are branch lines from Minna to Baro in t.he Niger now used
for good traffic only and from Ifaw to fId\:agr:. A new 400 mile extenaion
from Jos to Maiduguri was opened in November 1964.
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28, To a manufacturer the speed and delay with which he collects his
rav materials to his factory and the despatch of his finished goods to
their market is of paramount importance, The Nigerian Railway fulfilled
this need‘ beforé but lately it has to compete with the other transporters
of thie country. At the noment, there are still some areas where the
railways enjoy some measure of near monopoly. Such monopolies are the
sonstruotion of branch track lines to the cement factories of Ewekoro
and mcal&gu and the Big 0il Refinery at ITlelenwa in Emstern Nigeria now

2

under construction.

. (o) Rivers
29, The Niger - Bemue river system is of considerable importance as
it offers a practical alternative to transportation by rail., The Higer‘
is now navigable throughout the year te Onitsha (1?0 miles from the open
mea). Above Onitsha, as far as Baro, the river is navigable for small
crafts between April and June. The Benue is fully mvigablo' for light
" drsught vessels only in August and September, but it is then mvigable
to Yola, Lau and beyond the frontiers. The Oross River is navigable
for most of the year for small orafts., With completion of Kainji Dam,
the benefit to river traffic is likely to be oona:ldorsblo.‘ The improved
navigability of the river resulting from the construction of the Dam ‘
will, by lowering the river tramsport cost, further'add to the use of
river transport services for the movement of the raw materials such as
cotton and groundnuts from the North to the factories in the South. The
proposed integrated Iron and Steel Industry based on the domestic coal
and iron ore at Idah and Onitsha, will no doubt benefit from the use-
fulnees of the Niger - Benue river system.

(d) Air

30. Nigerian Airways (W.A.A.C. (Nigeria) Ltd.,) operates some domestio
services connecting the Rugional Capitals and all the principal eommercial
towns with lagos, The Company's programme is designed to cope with an
expected increase in domestic traffic of between 5 per cent and 15 per
cent per year during the period of 1962-1968, At present, the Air

services are of little value for industrial purposes, but in a large
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oountry such as Nigeria where urban centres are separated by long dis-
tances tﬁ"hW£'f0r' 8ir services could mot be eainsaid,

(e) Porss |

31, 'Te Nigerian Ports Authority (¥.P.A.), on vhich the Regiomal Goverme
: WOnte Are represented was estadlished in 1954 and is the statutory body
responsidle for sontrol, the adainistration and meintensance of Nigerian

Main Ports. Tremsndous expansion has taken place in Apapa, Port Barcourt
-i  &nd dewelopment is: going onm in Koko, Warri and Esoravos Bar. 411 these

expansions and developments are designed to ageed up the delivery of
both the raw materials and Ranufaotured gvods,

"339. ,:.'l}:g Government 48 oopnitted to completing the Kainji Dam, the

. . Esorawvps Bar Soheme, improvements at several ports.and the exsension

. of §1ds’to mvigation, inoluding busys to mark cbannels, night mavigs-
|, Hon, and the foresasting of river levely, The Government is improw-
] _‘iggtho .s;gq'q'es to Port Haroourt up to Bonny River and is developing the
, Pors of Koko. The Goverament is slready committed to extending the
vharves 8% Apaps and Port Harcourt %o provide more acoommodation and
ra;tex- t,nr.n-'roun.d; tine for ocean-going vessels which bring rav metertals
u‘@e’op.igu; oéuj.pmt from overseas, L

33. The Nigerian Railway Corporation continues to oArry out traffioc
. Surveys at various parts of Nigsria. There are proposals to connest
En.t“tp' the West and to connsct Nigeria with the warious neighbouring
forﬂigi-;lu, , Under the Development Plan 1962-1968, more roads will be
Wilt s capital and foreign exchange besome awilable. The domestic
traffic of the air servi.e will be expanded and improved, Many of the
existing and 'proposed in&intrii‘l projects will generate 'Lt"ran-port' demands
¥hish will be substantisl {wTelation to.existing movenents, In-irsms
port development, acé'ohhf: ':'l-smt”k'xeroforo being taken of construction require~
ments, t'ut;irc supplies otf rav materials, oapital equipsent, plant out- .
put as wail: as the domanq.s generated by the rising.incomes.




IVCN.14/A3/I/6
Page ‘1

34, The most efficient Opor;tion of each of $he agenciu..of trapsport,
whether by river, road, rail or air is a mm:npm roquimoqt An
development ‘of a sound transporution system for Nigcria. 'l‘ho Goveran~
ment wants to maintain efficiency vhioh is also oanerﬁ:ttr in.,csrdor that
_ ¥igeria may get the highest pomsidle returm from investments alrudy

. sade and .1ikely to be made in the future. 7ith the tTemendous deannds
wpon our relatively limited resources of capital and forcisn exohange,

. the Jovermmeut is endeavouring while mesting the needs of tho eoonony

to avoid excessive investment in transport, whether in amuum fagiw

————

lities or in excess oapaoity. . S R ST ¥
Eleotriolty sple gtk eng Sheld A

35, The main organisation rupoleibh for’ cl«tric ponr pndueﬁen

in the country is the Eleotrioity Corporatibn of Nisorh (E.C .F.). This
Corporation is & Statutory COrporation nt Lp by the Fc&oul Gommnt
tindet the E.C.N. Act 1950. It generates, digtributes and sells elutri-
city direct to consumers,- The Corporation owns’ and operates electrieity
undertakings throughout the country, Apart from the E.C,N., & pfiﬁto
oospany, the Nigerian Electricity Supply COrporation (RESOO) yroduoos
-eleotridity in the Jos Platéau for the tin mining :I.ndu-trin. mco
sells eleotricity to the E.C.N. for use in the tnmhipu urouﬂd ‘the Jos
?latetu in Northern Nigeria. . E R A PR A

36, Since the attainment of independence in ‘Ootober, 1960, tW. hl.s
“Le#h a spedtagular growth in the electricity induatry. The dmnd for
eledtricity has beer growing ‘at the rate of ovei 20 per eont por lnnum.
The -f6llowing ‘atatidtics are relevanti- ' o

(5) E'C.N. Stétist'cs on Power prod ”tio a ka
A Mo . R . . o e

Year KWH Generated XWH Sold distriby - Nog of gomggg;l“

Effigienc . '
195960 °:°360,707,822 286,999,743  84.6 - 93‘,653. ’
-1960/61 448 98 448 '360,301,423' 84;9 L 110;615
1961/62 548,981,077 438,214,736 84,1 7 127,440
1062/63 659,410,025 503,716,526 83.5 154,556

1963/64 195,657,371 £41,213,906 84,67 171,286
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(v) ZIpstalle: Gemeraing Capacity 8s 8t

1960 135KV

1961 1870%

1962 . 2160

1964 22909
future needs

37. To meet the general inorease in demand for elestrieity in the ocountry,
the B.C.N. is making every effort to expand their facilities, The fol-
lowing projects are scheduled for commissioning during 1965 and 1966,

(a) TIjora 'C' Power Station, comprising 2 x 15 MW GAS Turbimpe sets -
P L V:;"for REOSVEPG&Q : R

(v) ‘2,' x 17.5 MW Gas mrbine sets at Afam (Dastern Higeria)s

{e) .4 x 1.5 X¢ Diescl Alternators at Sokoto, to supply the Cement
. - . Paetory now under construotioms ' o

(4) 2 x 1.5 M0 Dietel Alternators at Kamo;
(o) 11.4 ¥ of gererating capaocity for Kadum;
(£) 2 x 10 UW sets for Ksduma C. o

38, The Federal Government's 1962/68 Development Progranme imeludes

& plan for the Niger Dam Hydro-elsctric Projeot at Kainji with its
associated electricity Monzmiesion Lines. This was estimated to oost
£68 million. The Dem vwhen completed will provide, among other things,
oleotrici.t_y at Vc,hea.per, rates to meoet the ever-growing demand. A wvontract
for the' supply of 4 x 801242'.? cets with an option of two further sets has
been let. The station is designed to take & further six similar sets,
Associated 330 and 132 KV transmission lines are already undei' construc—
tion,’ This is being oarried out with the help of a loan of £10.714 nil-
lion from thé Interne+inna) Bank for heconstruction and Development.




RECE

E/CN.14/AS/1/6
Page 20

Be

S EmEsigs et R M o e

39+ These comprise coal, natural gas, oil hydro-electrioity.

(a) Coal

Coal is mined by the Nigerian Coal Corporation.

'fiamres for the past 5 years were as followss

1959/60

- 1960/61

. 1962 /A3
1963/64

584,800 tons
565,681 tons
615,000 tons
600,000 tons

Forecast for 1964/65 - 708,000 tons,

Coal Consumsrs - These include the Nigerian Railway corporatioa, K.C.%.,

Produstion

domestic consumers, the Nigerian Cement Co, Ltd., and Chana Railways,

The Nigerian Reilway Corporation is, to a large extent, responsible for

supply of coal to consumers,

The coal industry has in recent years

faced serious competition from other sources of energy partioularly
oil and gas. With effect from lst December, 1963, the pit-head price
of coal was inoreased from 50/- to 60/- per tom.

(v) 041 Production

e 0il Pro
1961
1962
1963
1964

The daily production rate at the end of 1963 had reached 82,000 bdarrels

t4

-

-

-

-

2,240,000 long tons
2,283,000 leag tons
3,722,000 ‘lonc tons
5,866,000 long tons

whieh had risen to 200,000 barrels per day by the end of 1964.

40, The averase daily production during 1965 is estimated at 225,000

barrels, It is anticipated that production for the year 1965 will

exceed 10 millivn tons, Hitherto, oil production has been comfined to
Baster: hNigeria., Production from fields off-shore commenced on 21 March

1965, at an initial rute of 25,000 barrels a day.,

Production from oil

bRl

rielis ing Mid-western Nigeria will commence on 1 June 1965 when the trans—

iger pipe-lines. now unde:

construction is completed.
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4l _Refipery

4l. An oil refinery now under construction at Eleme near Port Harcourt.
will be commiss.oned by about September, 1965 with an anmsl through-
put of 1.9 million tons of orude oil and will supply most of Nigeria's .
needs for Petroleum products,

(o) Meture] Gas
Rrodwption of Gap:
I §as Produced (NCF)
(160 | 54095,278 L
1961 o 10,843,330 o
1962 17,179,458 .
1963 , 22,104,792
1964 ’ 36a332 862

42. m extenpive reserves of unassocisted gas remain as yeot umitilised,
A large proportion of the asscolated gas is flared dut some of this is
nov utilized for the production of electricity at Afam Power Station

&% the Trans-Amadi Industrial Bstate near Port Harcourt and at Aba,
Natural Gas will also be used for the production of eleotricity at the-
Delta Pemr Station, Ughelli, when somnmissioned in 1966,

43. A survey has recently been carried out by the Camadisn Tndustrial™ 77
Gas Limited on the utilisation of natural gas on the Nigerian ceow
and its recammdations are being studied,

m - foLeiogt
44. VWith the estabdlishment of & smelter at Joc, the expdrt of tinoré "
or oassiterite has now geased and only tin setal is exported.

Broduotion {igures:
, 1963 - 8,988 tons tin metal
1964 - 8,712 tons tin metal

The estimated production of tin metal during 1965 is 9,000 tons.

i
g
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Structure of Nigeria's Foreign Trade - -
45. In Nigeria, tae total value of industrial produotion in 1962 was

of the order of £52m. The value added by manufacture wae £4Tm. This
figure is obtained by excluding coste of raw materials, electricity and
fuel from the total value of produetion. It muet be poiited out that
these figures do not include smell establishments employing lesa than

10 persons, One salient point from the above figures is that some of

the industries being considered cannot be said to be produsing at their
saximum capacity. Of course, establishmente operating at an earlier

date might have been operating at maximum oapacity now. Nevertheless,
further expantionary trends are quite likely. A major development in
this area is the impact of these industries on the volume of imports.
Most of these industries have been established to provide import sube
stitutes and ourrently, they have substantially reduced the volume of
imports of some of these producta as is indicated in Table 9,

TABLL 9

Items 1952 1957 1960 1961 1962 1963 1964

(fir‘t %
Flour 1,062 2,334 3,154 3,232 2,96y 133 106
Beer 1,747 3,158 3,898 3,921 2,626 897 447
Cotton . “
Piece 24,765 14,469 22,354 26,435 18,65% 21,441 99430

Qoods e -
,, s

46, But the current trends do not indicate any immediate exploitation

of foreign markets by the manufacturing sector, Two mam reaaona acaount
for the lag in this Area. Lqutly, the internal demand for nost manu-
factured consumer goods exceeds what is beiny supplied by the manufacturers,
and since the primary ocjecitive is to satiate the needs of the domestic
consumers the quwnm* of exporting these products to foreign narkets

is completely ruled out, fThis view is reinforced by the fact that in-

spite of the obvious restriction on most imported consumer gonds the
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demand for these products is so intense as to sustain their continued
importation. Secondly, most of the oonsumer goods wanufaotured in
Figeria bave a significant competitive price disadvantage, Ior example,
in the oace of beer brewing, most of the major ravw materials are still
being imported. Thus, even though labour may be oheap the high cost

-of raw materials is oapable of offsetting any gains from that source,
' theredby weakening the oompetitive position of beer brewed in Nigerie
. 4n the foreign market, Similar features are noticeable in the case of

the. number of administrative and executive personnel employed. The
oonventional prastice has been to allow a sybstantial in-take of ex~
patriate personnel. %o provide the necessary "know-how" for the orgsniss-
tion. But the ocost to the firm onie again tends %o eliminate the com-
petitive ability of its produnts in the foreign parket.

T . —— e

47. However, inspite of these handicaps, the value of manufactured goods
exported f;'o'm Nigeria increased from 0.9 per cent during the first six
months of (19653,._ to 1.1 per ocent during the same period in 1964. It is
hopid tﬁat me‘sures to improve irtra-African trade would help to jnerease
the oxport of mnufaotured priducts from Nigeria,

48, F‘rom the forogoing observation it oan be readily ‘deduced that the
structure of Nigeria's external trade has not shown any signifioant change

 a8'a résult of the level of industrial development so far achieved. It
s’ trus that 1mported manufactured goods are beinz gradually substituted

by donéstic produo%, and that a triokle of the lattor now flow to foreign

‘irkets, mwrthcleu, ‘Nigeria is still engaged in the export of her

traditional primary products for the importation of consumer and oapital

goods, ‘he latter category which consists of plant, machinery and trans-

port aquipments h&és shown significant 1noreasa between 1963 and 1964 -~
£32.,Tw, in the first six months of 1964 'as ocompared to £23.2m. during
the same period in 1963.

'49. Another aspeot of the structure of Nigeria'a external trade is that

it has consistchtly maintdined the traditional course of the trade winds,
Thus, the UK's share of Nigeria's external transactions was 35.7 per
oent in 1962 in respect of total imports and 42,9 per oent in respeot




E/CN,14/AS/1/6
Page 24

of total exports: in 1063 it was 34,1 per cent and 39,1 per cent respec~
tively. In the case of the EBEC oountries the figures were 21.2 per ocent
and 37.0 per ce..t respectively. If past experiences are regarded as
reliable indicators, then it would be o short jump to the eonclusion
that Nigeria's external tradv like that of most developing countries,
has been fickle and unremunerative, This provides suffieient induce~

" ments for changes in the pattcrn, composition and direction of Nigeria's
foreign trade, Here, apart from the new emphasis on import substitution
and processing of ruw materials, there is an urgent need for promoting
trade with other developing countries partioularly in Africa, It is
_oertain that this venture will provide another springboard for teking
further jumpe in industrial develcpment.

50, MNigeria is ourrently implementing a six-year development plan cost-
ing £676.8 million. The programme, launfied in 1962, is the second but

major devalopment plan, and is the first sincc independence in Ootodber,

19&0 '

51, The National Plan consists of capital expenditure plams of the i
Governments of the Republic; of day to day expenditure for development
particularly in the important fields of education, agricultwe and inﬂuat:y%
of attempts by the Government and private ingtitutions to eliminate, as ~
quiokly as possible, gaps in information about the economy. It consists
of. policies designed to stimulate and mobilige private domestic savings,
to inorease the flow of oapital in those directions which conform with
the over-all priorities of tke plan and in general, to acoelerate the
growth of the priwvate seotor, "inally, it consists of over-all monetary

fiscal and related policies which provide the framework as well as the

diseipline and the stimulus for the other «nd more specific measures,

52, The general priorities anu targetc underlying the preparation of

the Plar are bricfly as followss
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To surpass the past growth rate of the economy of 3.9 per cent
per year compound and to achieve 2 rate of 4 per cent per annmum
and if pomsible to exceed this rate.

To achieve this aim by investing 15 per cent of the ODP and -
&t the sane time endeavouring to raise the per capita consulipe
tion by about 10 per cent per year,

To achieve self-sustaining growth not later than by the end
of the third or fourth plan,

To achieve a modernised economy consistent with the aapisa%iam
of the pecple. IJpecifically this includes among othar- S

(1) the creation of more jobs and opportunities in nope
agricul tural occupationss

(41)  tbe provision of advisory and training services to
Nigeria businesamen to enable them compete more ef=
fectively at home and abroad; '

) (434) the expansion of the installed capacity of QI’Q&iﬁi%y

generation to 643 MW by 1968;

{4v)  the expansion of railway mileage and sddition of 14
diesel enginee and 1,485 wagonay .

{v) the provision of 7 nev docke in Lagos and Port Barcourt
ospable of handling an addztioml 3.6 nillion tons;

(vi)  the expansion of the system of tarred roaéa by about
2,000 miles and o

. (vid) - the. wxpansion of cenment capacity to not less than 980,000

tons per year.
Projects envisaged in the Federal Plan inecludes:

Iron and Steel Couplex

It is expected that the mill will most about £30 million.
It will concentrate on the manufacture of black and onr—

rugated sheets, rods and bars, angles and channels and cther

»

&
b

i
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(v)

(o)

(4)

structural steel. The complex will use Nigerian ores, lime-

stones, electric power and coal,

Petgoleum iefinery

The dome:tic merket in Nigeria for Petroleum products
has grown sufficiently to Justify the effioient oﬁer&tion of
8 refinery based on Nigeriun petroleum, 1In 1960, Nigeria
imported £9.5m. worth of various mineral fuels for domestic
use only. The refinery is expected to come into operation
in late 1265 wit" a capacity of between 1% million tons. Its
cost is set at over £2 million,

Hagiopal Developic:t Ba

The Pederal 7ov rnncnt in co-operation with Nigerian

private inuvestors ani foreign private capital has set up the
Industrial Develupment Dank which it is hoped will enjoy the
active support of the IBiD, the International Finance Corpora-
tion and other international development institutions, The
bank seeks to join foreign skille and experience and foreign
private capital with Nigeriai. skills and capital in the develop-
ment of new inuustries and the expansion of existing ones. It
will oreate attractive conditions for investuent in industry
and provide an outlet for Nigerian savings which at present
largely tend to flow into activitiee which do not contribute
directly to economic growth,

The Viger Dam

This project has been desoribed us thé corner-stone of
the Developmeint Plan, Althougl. the provision of electricity
will by itself Juetify the oinstruction of this great scheme,
it is being viewed as part of a mijor river development proe
Ject which will uufold ~ver severel decades, The Dam will
ereate a major rescrvoiyr which will be suitable fop Tiskhing
and will providie witer Cop irrigation, The Dan is axpected
30 cost over fobim, and will result in the supply of electri-

eity at lower cost to the industrial consumer and thus will

stimulate indus:' i ail davelonmont,
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(e) Zireot Governseut Investment Fund

Government has set aside a sum of £5m, for direct invest

ment where industirial projeots of national importance emerge,
or where adequate Nirerien private capital is not readily
fortheoming. This amount will be used primarily to establiash
new plants in viable projeots of atrategic importance gnd in
industries which make a major contribution to t1e targets of
the Plan.

8_for Regiora Co--operation

| 53. At the launching of the National Developne.t Plan in 1962 Booaomic
integration among African States was still in the talking stage, hence
ho oonsoious efforte to harmonize the Plan with those of other African
States were made, However, through the efforts of the ECA and with the
political impetus given by thas OAU a ger':: of 'Harmonisation' oconfer-
ences have been held in West Africa and exhaustive studies made on
Antegration of industries such as Iron and Steel, Textiles, Petro-
Chemicals, Cement and Foud Industries, A4s a result conorete steps fully
. backed by Nigeria havo already been taken in the direotion of integra-
~tion thusi

‘(8) At a conference in Bamako it vas agreed, subject to further
studies, and taking the propesed Nigerian project into consider-
ation, to site coaatal iron and ateel complex as well a relay
plant in the interior, to serve the combined necda of tho sube
region of Wost Africa,

() The African Development Bank with an authorised capital of
abouj £7lm. has been set up with headquarters in Abiad jan.

Nigeria is one of the largzest subscribers to the capital of
the Bdank,

Conscious of the ract that any more forward economic and, for that mtter,
political unity canno . zucecez! unless there was ample transportation
and communicntion links, Nigeria has ottended her telecommunication links

to over twenty-one African counirias. Nigeria's road, rail and air
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links are being extended to serve her neighbours. The lagos-Jos raile
vay has already been extended to Maiduguri in the hope that the line
will connect Fort lamy in the Chad in the near furure, Work is already
in progress on the road links with the Niger republic =2n2 the Republic
of Dahomey,

54. Nigeria has established, in a bid to increase inter-iAf-ican trade,
bilateral trade agreements with Tojo, Dahomey, Cameroon, 3emegal and
similar agreements with Ckad, Kiger and Mali are nearing conclusions,
Dahomey and Nigeria already have a joint customs administration while
attempts are being made to establish same with Cameroon, Qad cpﬂ ligir.

55.. As further proof of Nigeria's firm belief in African economio- 0o-
operation she with her neighbours have formed the Chad Basin Commission
and the Niger Basin Commiesion. The UNSF has already been invited to
help investigate the resources of the Chad Pasin with a view to joimt
exploitation,

56. On the broad question of economic integration in West Afrioa Nigeria
hags shown her enthusissm and on har insistence the West African countries
have come to recognize the need for an institutional freamework tc oater
for the marketing of the products of the basic industries. Boonomic
integration in West Afrioca ia thus reaching the stage of implementing
eonerete proposals,

lnjog Frojects being iag;caagtgd and Progress Achieved

57s Nost of the major projects in the Ilan have already got off the
ground and a few are nearing completion. These include the Niger Danm,
the Cil Refinery, the Nigerian Tndustrial Development Bank, the Niger
Bridge etc. 1In addition, preliminary work has already been comple ted
for many other projects like the Iron & Steel Complex and s Fishing
Terminal. ‘

Iron & Steel:s This project is already in an advanced stage and heads

of agreoments have been signed with prospective partiners
who represent tritish, American, and West Cerman

interests. The steel plant will also be managed by

the partners in the consortium,
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Qi1 Refinery: Comstruction work on the refinery whioh is sited near
- Port Harcourt is nearin; completion and it is hoped
the refinery will be commissioned in 1965,

This Bank has been established in January 1964 through
the recomstruction of the Investzent Company of Nigeria.
It has an authorised ocapital of £5m. of which £24n,

hae been paid up. Normal operations have sinse conmenced,

The Government has already in two years spent over £2¢4m.
to this end. The main projects in which the Gevtraltat
inveated funds are as follew&c

(1) Faper Mill.

(11) Sugar.
(441) Tyres and Tubes Iniustry,
(iv) Distillery,

{v) Tobaceo,

{vi) Meat Prcoessing.

Biger Dons: Pﬁw&tiom of designs, ®pecifications and contract
documents for the preliminary works, main civil vorks
and for mechanical and electrical equipment have been
completed and contracts awarded. Tender for the Xain -
Works Contract have also been awarded., Resettlea;nt
¥ork ia already in full swing. GQenerally, work on
thTs very vital projoct is progressing saticfactorily.

D. al Po a8

58, ‘Under the Constitution of the Federal Republic of Nigeria, industrial
development is a concurrent subject for the pruposes of legislation,

All the five governments of the Federation, however, recognize the oru-
cial rcle which oversecas capital and techniecal know-how can play in the
rapid economic developuernt of the country. They have, therefore, adopted
a concerted approach towards overceas investuent,
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59, The basio and long-term aim of the Republic's industrial polioy .
is to promote the expansion and diversification of the economy in order
tc ensure a balanged economic growth, and to enhance the country's bal-
ance of paymente position. The effortis of the Governments of the
Republic are aecorciigly directed meinly towards those industries which
will utilize locally-produced materials, employ Nigerian labour, provide
opportunities for Nigerians to amequire technical skill and managerial
esxperience, reduce Nigeria's dependence on importis of essential goods,
erd increase the value of primary products through looal processing.

60, The Covernments of the Federation guarantee that foreign cepital; -
under mutually msotisfactory conditions, is most welcome. Although there
are no plans for nationalizing industry beyond the extent to which publioc
utilities are already nationaliged, e.s., fuel and power, ports and
harbours, public transport and telecommunioations, in the event of any
industry being natiomalized in the future, fair compensation, assessed
by indepencent arbitration will be paid. Adequate safeguards have been
provided for overseas capitel,

61, Companies which offer at least ten per cent of their equity to
indigeneous Nigorian businessmen, institutions, and/or Government agen=
cies, will particularly receive government encoursgeﬁant. Special
oconsideration is given to companies which make mazimém use of Kig‘iidﬁ"
materials ard resources,

Measures and Policies

62, The following specific measures and policies are adopted =~

Mcbilize tion and Ghanneiligg of Savings into Industrial Investment:-

(a) public savings;

(b) ‘btusiness savings; S e

(¢) Institutioral savings (other than business savings €eZey insur-
ance tunds);

Y .
(d) percoral suvirgs and

(e) savinas 1 co-operatives.
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63, Te Post Office Savings Bank afford excellent opportunities for
savings in Nigeria. The running of the Post Office Savinge Bank &s
governed by Chapter 188 of the Laws of the Federation of Nigeris, and
the rogulations made under Jection 14 of the Aot Provide that deposits
nay be accepted from the followings

(A) & person of full age and mot under legal disability}

(3) a married woman;

(C) an infant of the age of seven years and upwards; or

(D) any other person or body of persons, whether incorporated or
not, who is empowered under the provisions of these regula-
tions to make a deposit, Under (D) above the follewlig types
of acoounts may be opened: B

(a) Trust Ao‘o.ount

(v) Joint Account

(¢) Friendly Society

(4) Charitable Society
(¢) Co~operative Sooiety
(£) KNative Authority ,
(g)' Corporation .
(h) T¥igerian Miiitary Forces '
(1) Public Trustee/Administrator-Gemeral

64, Tere is a limit of £2,000 to the tctal amount whieh may be deposited
in pdrtonal’coéounts;‘but it is being proposed to inorease this limit

to encourage more savings. This 1imit does not however apply to corp-
orate bodies etc. '

65. In addition to the opportunities for savings afforded by Post Office
Savings Bdnk, there is an arm of the Branoh dealing with National Premium
Bonds and National Savings Certificates, established under Act. 18 of
1962 to encourage public savings, There is however, no limit to the
amount an individual oan invest in the National Premium Bonds and Na—
tional Savings Certificates,
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66, The acccunts in the Post Office Savings Bank, the Premium Bonds

and“8avings Certificates may be broadly oclassified under the following
dategorien:.

- (A) Public 3avings,
(B) Personal S.vings and
(C) Savings of Co--operatives,

67. The following steps are being takca to stimulate the srom of
hvingl in the countryz :

| (a) DArect 8 pproaghi~ Letters were sent to prominent Nigerian
citizens, including Parliamentarians, National Rulers,
Ministers, Heads of Extra-Ministerial Dopartmant;:, and
Statutory Corporations bringing the savings raoilitiu to
their notice and the benefita acoruing therefreu.

{v) pPress and fadios~ Other means are being employed to give the
scheme the necessary publicity punoh - publicity through the

Prees, National Broadcasting Corporation, Television, Advertise-
ment, Cinema Shows, Lectures to Sohools, Colleges etc,

(o) pPomtersi- Several copies of posters of 10 different types
‘bhave. alsc been produced and exhibited in public plages, narkets,
Commercial Banks, Post Uffices, Sub-Prat Offices and other
prominent places, inviting publie attention to the advantages
offered by the Federal Govermment for indigensous savings
against old age, rainy days etc.

(4) pub Ly _vinsi~ A number of vans has been purchased to
sampaign and boost publiec savings. ith the help of com~
mentators, the advantages derivable from savings are spread
to the people in cities and rural areas throughout the oountry,

BeNersonal Savings ‘ .

68, Under the Nutional Savings Scheme, different ways are employed to
encourage personal savinge viz:~ Purchase of the Development Savings
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Certificates, National Premium Bonde and National Savings Stamps, all

of which are obtainable at Post Offices and Sub-Fost Offices, Some

Postal Agencies are granted the privilege of transacting Post Uffice
Savings Bank duties. Commercial Banke all over liie country sell SQVingl
Bonds and Certificates on counission basis, not only to their cusjomers "
but to the members of the public. |

69. lLow income Clasgess- In order to bring this soheme to the notice .
of the Low Income Classes leafleta printed in English and the Nigerian

main languages (Hausa, Ibo and Yoruba) have been distriduted to the riipal~
areas by means of publicity vana, These leaflets outlin~d the usefule oil
ness of the savi:ngs scheme as compared with the outmoded indigeneous

system of 8aving by burying money in the grour. ., , ’ T
0. Yo 8 eme by Payroll Deduction 8y.tems i Saving . .
facilities have been extended to the civil servants in the Fedaral R

Territory through the means of "Payroll Deduction S;.tem". Scme of the V"
Statutory Corporations have also adopted the system, Considerable pro=-
8ress is being made in this respect, and the aaleg of Premium Bonds laﬁ.:
Savings Certificates have greatly increased, Statistics show that over
£94000 has been invested by this systen whioh started operating from
November, 1963, It is hoped that when most of the civil servants and
staff of Statutory Corporations become mcre interested in the scheme, .
the annual investment will be in the tune of £60,000 in lagos alone, '
Subseribers number 750 up to October, 1964 and total inv!atﬁent inciadu . 1
ing the savings by payroll deduction amounted to about :25,006."It is f
antiolpated that with effective propaganda mashinery the public will “
become more conscious of savings and more people will patronige the '
scheme. On the average the monthly investment is less than £1,000,

because a lot of people invest in National Premium Bonds but it is hoped -
that tremendous progress will be made in this venture when these fagi~

lities are spread to the regional ocapitals,

National Fremium Bonds:- These are not registered in the name of
purchasers, Statigtics up to end of October, 1964 indicated ihat £54,000

has been invested. Within the last few months, the average monthly
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investument is i1 the tune of £34500, and it is hoped thut the sales
figure will ircrease considerably as the public becomee more enlightened
about this aysten o! savings,

Bational Savin s Stamps:~ This is by far the simplest way of sawe

{ngs especially among school ohildrern and low olasses of people who
cannot afford to obtain the simimum @f 10/- for Savings Certificates and
of £ for Premium Bond but are given the opportunity of exchanging the
azount saved for purchase of Savings Certificates, Premium Bondes or
trangferring it to their Post Office Savings Bank Account,

M, This aysten is devised to teach young people especially ochildren
the habit of thrift and it is encouraging to state that the sales of

tshese stamps by far oxceed the amount exchanged. At the end of March,
1964, statistics indicated that over £8,000 worth of National Savings
Stazpe were outstanding witﬁ the publie. The average sale of National
Savings Stanps is about £4,000 within the last few months and it is

hoped that sales will increase as the campaign for savings oontinues.

0 Savings of Co-opera tives
Post Office Savgms Bank Accounts

7%¢ In recent years however, withdrawals are consistently in excess
of deposits. This situation has arisen because with the introduction
of Qo=operative Banks, the iegistrar of Co-operative Nocieties ruled
that Co-operative Societies Accounts should be deposited in the Co-
operative Banke, Similarly, Native/Local Authorities were taking more
adwantage of the other investment opportunitics now available in the
country, and in many cases were withdrawing their depoeits from the
Poat Office 3avings Bank,

73. On the whole the Post (ffice Savings Bank is still attracting the
amell savers. This is proved from our statistics whioh reveal that an
average of 1,500 accounts are opened monthly as againest 300 accounts
closed monthly suring the past six morths, The total number of depositors

agcounta operated by the Post Oifice Savings Bank at present is over
306,000,
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T4 The National Savings Campaign was mounted in December, 1962 by the
Federal Ministry of Finanoe in collaboration with the Federal Ministry

- of Communications with the primary intention of inculcating as widely
85 possible the saving badit among the Nigerian people and mobilising
the maxismm amount possible to finanoe the country's devn%omtgr@
granme,

19 The Natioral Savings Cempaign is intendsd to popularise all forks
of savings inoluding the Post Office Savings Bank, Commercial Baniks,
--Investment in Stooks, Co-operative Thrift and losn Booieties, Develop~
men* Savings Certificates and Premium Bonds, The Federal Ministry of
Pirance has hovever dirested its activities towards the promotion of
the newly introduced savings media - the Natioral Savings Certificates
and the Premium Bonds which form a substantially important aspect of
the S8avings Scheme,

S

-T6. .8ince the inception of the scheme, the Savings Unit of the Fedsbal
Rinistry of Pinanes has assumed Tespomsibility for polioy formulation,
Sdeinistretive and financial matters in eonnexion with the National
Bavings Campaign, whilst, in order to €ive practioal effect to the
policies formulated by this Ministry, a Small Savings Unit has been set
Up in the Federal Ministry of Communioations as an essential machinery
for eperational and promotional purpor ;8 in regard to the isaue and
-8ales of premium bonds, savings oertificates and savings stamps.
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77. The National Savings Campaign Committee was set up by the Federal
Ninistry of Finance to jive advice on savings publicity and propaganda
material ana to considur ways and means of simulating pecple's interest
in savings. The Committee consista of officials representing the _Foderal
Minie tries of Finanoe, Communications and Information and representatives g
fror. the Regions and the Federal Territory nomins ted by their respeotive
Governments to surve on the committee,

Nede of Sale

78, Premium Bonis, Savinge Certificates and Savings Stamps are on sale
to the general publioc at Departmental Post Offices throughout the Feders-
tion whilst the Commercizl Banks are made to sell only Bonds and Certi-
fioates. The three savings facilities have been extended to the Civil
Servants in the federal Territory on voluntary basis through the monthly
pdy roll deduction system. 3ome of the Statutory Corporations in the

Federal Territory have also joined the soheme. It is being proposed
to seek the co-operation of the Regional Governments with a view to

introduecing & eimilar scheme at regional level.

77+ The radio, cinems, newspapers and magagzines,. leafletn,.posters,. .
porsonal lottars, lectures and pubuoity vans were onployed in advertis-
{1.¢ the three new nocuritiea (Boads, Certificates and Savings Stamps )

g

ar well as the other media of savings alroady in oxistcnce in the cowntry,

8). The total net amount of savings realised from Premium Bonds, Sawe
 ings Certificates und Suvings Stamps is £90,000 approximately from Jamys
ary, 1963, to December, 19G4., This amount falls far short of the target
of £1 million per annum envisagod., The demand for these securities was
lov owing to lack of adequate purchasing power, and other competing
Savings Institutions in the country. The low demsnd is 2lso attribut-
able to the fauct that most people are still ignorant of the existence
of the new savings faciliiles, It would b~ absolutely wrong, however,

to coneclude that the campaign has not been sucoessful in teaohing the

habit of thrift, It is only reusonable to expect that the National




E/CN.14/A8/1/6

REGIONAL STPOSIUM O InD! STHIAL DEVELOPMENT
I¥ AFRICA

REPORT FROM THE FEDEnal . "PUBLIC OF NIGERIA

dutreduetion

Tae Federal hepublic of Nigeria c.vurs an ares of 356,663 square
#iles and has a populasion of 55 millicn pecple. The country is divided
inte four Regions, each of which hag itz own Pmicr «ni bloameral
leginlature, Under the Comstitution or tho Federsl Ropublis, industrial
deve lopment 1s a comri‘inﬁ iub;laot, sach rugion “bciua responsivle for
industrial aot.vities under ita ‘juxisdic tion. The Iuderal Oovurnment
@o-ord’liﬁtu and eeutrihﬁha to ’éhe Fegional efforts and hsa rospolsie
‘ail'.it"y tor citabluhing projects or netiocnali importance 8'ch as iren
and steel, | |
2, rosd development i Nigeria 5id not commenoe until the start of
World War IT when Nigeris vs out oif from iritain. $inos tha end of
tbe Var, however, and particularly since Wigeris gsined Ler independence
in Octabder, 1960, mamuficturing facilitioa have been ostablished at
an ever ineruaing pace, Mis, 5y no Resrd, rules out the fact that
Figeria is at the present time .r agrarian country with cver 60 per
oent of its Oross National Proiuct heing realised from agrioul tursl
Sctivities, The ratio was my-:. higher two dscade’ agr, In contrast
L 5] apicﬁi‘fﬁic; the manufact. ‘ing mestor of tne agoncmy oontributes
less than 2 per cent to the 1088 national produo‘t which vas £1,072
sillion in 1963. The grose :aticral incoue roee (rom £9C0 million in
1956 to £1,072 million in lyrd, Durang the eame poriod, the contribu-
tion by sanufacturing and :uodivratts industries Iacre.rvi from £43.4
million to £57.4 million, ”

3¢« A high proportion - over &) per cent ol tha ipgus National Product
is assigned to consumers' expenditures Primacily on necessities includ~
ing food, clothing, and housing, One r'esul‘.‘ of tkis is that much of

the manufacturing in Mig.rie huo beer establisteq tc supply these needs,
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E Savings Campaign must have resulted in inoreaned savings in other sav-
ings and investiment media like the Post Of "ice Savings Bank, ‘Commercial
Banks, Government Stocks, Investment Clubs, etc. The actual figures
of savings rcalized from sueh sources as: part of the National Savings
must therefore be taken into account in an attempt to assess agourately
the effioaoy of the Nationil :avings Campaign. It 1:, aevurtheloes,

e ———_ o oot

T VSNON

felt that the adOption of a nevw approach s.nd tcchniquo and 1ntomified
efforts are required to boost up the sales of Bonda and Certiﬂoatu.

ot S i e

‘k “‘(i) . Aa part of our efforts to attract more savings from the
‘ general public, a new arrangement is being proposed vwhereby
e S U honds and certificates will be 40ld by private individuals
on commission basis on similar linee as_postal agents employed
by the Posts and Telegraphs Department to sell postal orders,
. pongy orders.and stamps. The details of the proposed sales
+. @Frangenent are being worked out by this Ministry in colla-
boration with the Pésts and Telegraphs Department and it
is ostimated that it might not be oarlinr than June, 1965
before the scheme starts to- operate, -

It is prcpoud to !ntensify uvimc publioity in oduutioml
inotitutiom by arrangmg & programme of leotmu to be

" delivered in schoole, colleges and universitics. It is
intended to address letters to the Head ’I‘caohara of sueh
1nstitutiona notifyins thaer that the tewelin, M re-ings

babit in sohools ie an integral part of eduoation for right
liﬂngo

Plan in the Immediate Future - D e

82, It is proposed to aeek the co-operation of the Regioml Governments
with a view to employim,, the services provided by the local authorities
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to promote the sale of bonds and certificates. In order to be able to
earry cut the above proposal with the maximum possible deyree of efficiency
oonsideration should be given to the setting up of Regional Savings Unite
and Regional Savings Committees to execute regional 8avings programmes,

in accordance with tho policies formulated by the Federal Ministry of
Finunce,

It has alvways been and still is, the aim of the Federal Government
to pursue fiscal policies oonducive to the inflow of foreign investors
to Nigeria, This has been necessitated by the fact that- foreign oapital

nations striving for the good ‘things of industrial development. Behind
the background of a congenial political and economic~atmosphere for foreign
investment, the following fisocal incentives exist for the asking.

The Second Schedule to the Custom Tariff Act. 1958 as revised in
various orders exists mainly to qualify the raw materials of industry
together with industrial machinery for unconditional exemption from the
Import Duties of Customs.

(b) Ismport Duties Relief

Where materials and equipment imported for the manufacturing pro-
oess do not qualify for prima fagie exemption from import duty, the
Industrial Development (Import Duties Delief) Aot of 1957 exisgs to
enlble the industrial importer to obtain on applioation, & refund of
all or part of any import duties paid under the First Sehedule of the
Cus toms I‘arlff Act, of 1798, This Act is prinozpally administered by
the Ministry 0*‘ Industries although the financial implications are

generally cleared wit: the Ministry of Finanoe.

(e) Approved User Scheme

In order to reduce the delays inherent in processing applications

under {b) atove, the appr-ved user scheme was devised in 1962 as a
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oérollary to the Import Duties ilelief aspect of the aid to Industries
programme., A beneficiary of import duties relief is required to pay ,
import duily on the materiala and equipment imported in the first place
amd to olaim for refun.s later. This procedure inevitably involves »
looking up valuable working capital in cold storage, The Approved User
Soheme was therefore introduced to get over-this problem, - Under the
scheme, & successful applicant is issued with a licence to import the
materials involved free of duty or at a concessionary rate of duty as

the case may be. The life of a ldcence is generally three years subject
fo reneval at the end of that period depending on the local :nmbmw
or otherwise of the, material involved,

(8) Zpsome Tax figlief (Pioneer gtatus)

The benefits of the above concessions would not be ftr-x-oaoh:lng
unless a beneficiary were in a position to utilige any profits generated
bty them either for the payment of dividends to. its shareholders or retain
for further expansion in its formative years, To maké this possible,
the Industrial Development (Income Tax Relief) Act of 1958 exists to
provide nascent companies. with tax holidays of up so five years depend--
ing on the ospital invested in fixed assets. The duration of a holiday
is subject to extention in respect of periods in whioh 1losses are sustaired,
Provided it has inourred a minimium Qualifying capital expenditure of
£5,000 by its production day (the day the trade or business of a pioneer
oompany commences for the purposes of a tax holiday) a Pioneer oompany
will enjoy inocome tax relief for an initial period of two years. If
by the end of two years from the commenoement of its tax relief period
a pion»r oompany inours qualifying capital expenditure in the rollowinc
mnitudec its tax holiday mey be extended as follows s

ﬁls,oeo *vessseccrscesse ONG year
£50,000 tesencceseesssea tWO ye&rﬂ

£100,000 ¢vsveeecsesrssss three years

It is important to add that losses may be carried forwarcd to be offset
against tax liability after the expiry of the tax holiday. Tex holidays
are however, granted only to pioneer oompames which have been certified
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88 engaging in a pioneer industry. 4 pioneer industry on the other hand,

48 one which is either not being carried on in Nigeria at present, or : i
one which is not being eonducted on & commercial scale adequate to the ’ §
soonomic requirements or development of Nigdria. i

(e) Compapies Ingo Tax Act 6

Only public limited liadility oompanies are senerally qualified
for the voncessions amlysed in (d) above whieh means in effect that
& private company or a partnership may mot qualify for the tax hol:ldlf
benefit of pioneer status. Section 26 (2) of the Companies Income Tax
Aot of 1061 however provides the Hon. Minister of Finance with an snabl-
ing authority to exempt such companics by order, from inoome tax where
he is satisfied that it is Just, oquitable and in the public interest
to do so,

() Initjal and Am}’ Allowanges

The Third Schedule of the -Income Tax Aot of 1961 also provides for
the granting of capital allowances on qualifying capital expenditure
incurred by a company for the purpose of a trade carrie¢d on in Nigeria ’
by means of initial end annual &llowances at various rates; thus permite

ting the company te amortize or depreciate its capital assets in the

formative years and to build up liquid reserves at an early date. Expendi-
ture ranking for these allowancee includes purchase of plant, machinery
and fixtures, the construction of buildings, structures and works of

& permanent pature and on the development of mines and plantations,
Initial allowaneces vary from 20 per cent in ocase of buildings to 40 per
cent in the sase of machinery and plants, Annual allowances on the other
hand, vary from 10 per cent to 33 1/3 per cent depending upon the typo
of assets and the amount of year and use in each case., .It is therefore,
possible for a company to claim and ‘be granted up to 73. 1/3 per cent

of the original cost of a commercial wehicle in the first Year that the
asset is brought into use «nd in the case of plant and machinery WOrK= .
irg on one shift up to 0 per cent. These benefits acerue to both pub=
lic and private companies alike, operating in Nigeria whether ineorpor-

Ated in Nigeria or overseas. Jhere a company received a pioneer certi-

ficate, the whnle of the write-=down of capital assets described in the
foregoing nnalysis can be claimeu at the end of the tax hecliday,
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() rotegtion of Infen Industries

Irrespective of the foregoing oconcessions which exiet for the benefie
of looal industries we have a generous policy of protection which conists
of » package deal, Protection may be given either through the medium
of the tariff or by physical quantitative restrictions or hoth, As
‘goon a8 it is olearly estsblished that a local industry is ocapable of
Supplying a sigeabdble pruportion of the country's requirement of its ende
products, we generally go ahead to take protective measures that may
be considered relevant to the special oircumstances of the industry,
Imstances are not unknown however of protection having been given within
months of a company going into proquotiou.

(8) foreign Rxohanee Polioy

Nigerian Exohange Control Policy is baged on two major consideras
tioni. namely, the realisation that it is only one of the several adninte
strative cortrols exercised by the Government to regulate the soudtry's
hiinoo of payments position ana secondly, an awareness that Nigeria
being & developing country strenuously seeking an ever-increasing lewel
of foreign public and private '1n\'e'a"tmnt, if is almost imperative to
"haye & reasonable liberal exchange policy. Our constant desire is %9

continue to maintain a climate ii-whioh-féselgn eompanies would feel
~ eonfident to inorease their level of inwéstments, while meking fair
returpe to their overseas sharehdldspé) &ither by inJcotim nev capital,
or by ploughing baok & fair amount of profits, ‘It will be recalled $has
" in & recent report of the 1.M.F. on the economic and financial situle
tion in Nigeria, it vas emphasigzed that Exchange Control is perhaps the
only area in which the Federal Govermment deserves unqualified congreatulae
tdon, ' : S SR

(1) ; ) o i . on

3

S0 fer, there has been taomcioun or nelibcrato uttempt to formulatc
& wage polioy in Nigeria. #What may be regarded as elements of a poucy
- are the voluntary and statutory proviniont«ro-lating to wage negotiition,
wgge regulation and wage protection. The keynote, however, is that '‘the

ER I i g




oy

-

L]

E/C:.14/AS/1/6
Page 42

o

U TS .
industrial relations policy of the Uovernment is oriented towards volum

tary negotiation, as far as possitle, of wages and cenditions of employ-
ment of labour. In eircumstances whers this policy of encouraging col-

TR W A

lective bargaining has been found impracticable, either because trade
union organization is non-existent or ineffective, the provision‘s of
the Wages Boards Act (Chapter 211 o1 the laws of the Federation of
Nigeria) have been invoked to regulate wages and conditions of employ-
ment through the estatlishment of wage boards. This Act was enacted
tn 1757 and since then a wage board has been established in the retail

-‘and ancillary trades in Lagos, as a result of whioh a minimius wage order

i

was made in 1760, But before then, similar provisio:n had existed in
the former labour Code Ordinance which enabled labour Advisory Bdards
to be ¢stablished in trades and industries uherein the exploitation of

~ labour could not be remedied or mitigated by trado union action. .

- 83« Recently, however, -a Commission of Inquiry into the wiges and -

salaries of junior employees in Nigeria enunciated a number of primciples

..-of a mational wages policy which, it recomnmended, should be implemented

on & permanent basis. Conseaquently, the Commission also recommended

the jestablishment, under the aegis cf the Federal Ministry of labour,

of a Netiona] Wages Advisory Counci] whose main functions would be to
observe, co-ordinate and advise on all aspects of a mational wage policy.
T..e Council would also be required regularly to amalyse the trends in
the field of industrial relations and the jerms of settlement of Jabour
.disputes and to estimate the effects of these on national wages polioy
and ecocnomic dewvelopment,

84. The above recommendations have been acoepted in principle by the
Suvernment and the details of their impjementation have been the' subjoct
of consultations with the eentral labout and employer's organizations
in recent months. It is hoped that the establishment of the Council
will materiulize in the very neap future,

E. Institutional Framework

85. ‘"here have buer regoroug efforis at the Federal and Hegioria.l lévels

te reorsanize and strengthen exggting ipstitutions for promoting economic
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development and to provide new and adequate institutional framework for
nation building.

86. The principal planning organisation in the country is the Natiomdl
Boonomic Council. This is a Ministerial body comprieing the Prime
Minister as Chairman, régiuml Premiers, and some Feaeral and Regiomal
Ministers, It has the responsibility for co-ordinating the economic
aotivities of the various governments of the Federation, It also pro-
vides a forum where representatives of various governments could mest -
to disouss their de;_:m!opment kpolioios and common economic problems,

8T« Most of the work of the Council is done by the Joint Planning
Comaittee which was set up by the National Boonomic Council. This is

& committee of officials from both the Federal and Begional governments,
with the Economic Adviser to the Federal Government as Chairman., It
offers advice to the National Ecomomic Counoil on the formulation of
Development Plan and on other matters referred to it by the Couneil.

88, Apart from the Natiomal Lconomic Counoil and the Joint Planning °
Committes sct up by 1t, the Federal and Ragional governments have their
own Planning Organiga&tions - the Eooromio Planning Unit for the Federal
Government and the various Ministries of Economic Planning for the Ragiomal
govermments. These organigations are responsible for the {initial pre
paration of the plans in their respective spheres of influence.

89. The Peueral Office of Statistics has, among other things, the
responsibility of implementing a progremme of statistical development *
approved by the Joint Planning Committee.

90. Thre National Manpover Board oonsisting of representatives of
universities, private industry and trade union 1eadera and various .
‘Goverament -¥inistries and organisations 1nvolved in manpower developnnt
probleme, has been set up to advise and co-ordinate manpower development
poliocies with emphasis on national manpower budgeting, productivity and
unemployment questions.

91. The Federal Institute of Industrial Research is an ins%itution
established by the Federal Jovernmen: under the Federal Minigtry of
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Industries to curry out applied research into Nigerian raw materials
for existing and new industries,

9%, The responsibility for the establishment and promotion of industries
resis with the Federal Ministry of Industries and its regional countere
parts, ‘'here is always very olose co-operaticn and consultation among
these ministries in areas of common interest, The Federal Ministry of
Industries has a Prcjeots Cwveluation Unit, a Planning Unit, and an
Incentives Unit, The Projects Unit is responsible for project analysis
and evaluation whilst the Ineentivas'vnit is respensidle, among othsg:u
things, for processing applications for the grant of government conces-
sions to industries and providing information to investors,

93+ Bmch region has a Development Corporation charged with the Irespon-
8ibilisy for participating in the establishment of industries. - Several
important projects, inoluding processing planis and catering houses,

&re owned and operated by théao'Corpbrationn. u

. '
94. In the field of industrial finance, apart from the banking aystem
inoluding the fast growing lagos Stock Market, there 1o the Nigerian
Industrial Development Bank whioh, although newly established, is already
Pleying a‘ decisive role in the promotion of industrial development in
the sountry., It makes loans awilable to medium-sized and large-scale
inductries, loans to smill-scale operatibns are made awilable by thoky
Federal Laaz;s Board and the Revolving Loans Fund for Indt_atry.y

95+ Co-operative Sooieties are many in the country, They operate sainly
in the areas of finance, retail, and farming and they are making an o
Appreoiable contribution to the sountry's industrial development, '

The account and analys.. of Nigeria's institutional framework will
not be oomplete without mentioning the institutions for training skilled
manpower so badly needed in the country.

97+ It hac been stated (Times Lducational Supplement): "Education for *
life must mean an education whieh produces good workers .,,.,., and one
which fite them socially for the obligation of industrial citizenship
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in the widest sense", Although the eoonomy of Nigeria is based mainly
on agrioulturo, great efforts are being made to develop industry as a
moans ‘of- 1nc‘rcr£8i‘ng the country's willth, of ‘ocredating new employment

opportunitiea, ot cutfing aowH 5 imports, and gsnarally of improving

bound up with the development of new skills, Seientists and technologists
... 8Y€ _Poquired for planning industrial devclopmant progranses and techni-
E ~ oians, craftsmen and artisans to aseist. in implementing them, If industry's
¥ ... To880nAble demand on the educational world are not met.development will
{ slow down, i; not stop, and will be wasteful; Unemployment will inorease
} and indeed there will be social dissatisfaction,

98. 1In Nigeria the need to match industrial progress with the hnprew-
ment of skills 15 fully appreeiatcd. As indu-try becomes more séchanised
"7 and ﬁioéesses more upociauud, ‘there will be demand for repetitive workers,
—“‘uehtnv-mtm;”‘wﬁ operatives, " Furtheér a great part of industry will
~. . b9 _congerned vith maintensnce and .serwicing, e.g. oa motor vehiciles,
railways, on plant used in.oivil engineering, building, and osment works
and in dil mills. Govérnment requires- exiperts to plan integrated eoonomio
~{.. #evelopsent programmes in orter to avoid the chaos resulting from uneven
or imbalanced growth, It is also anxious to ue. that messive prograsmes
ares not held up by lack of trained manpower, while indusiry is desirous
of omuringr that the damand fm' its gwds ax?d servicn is not tmix'ﬁ
| for thc :am reuoa. - S
‘ 99- A two-gornered nttaok hae therefore bun made an Higeria's sduvae
uoml nud which hava ‘been described as "of great magnituae”,

100, An ind,ioaticm of the sgale of Oovernment provision im 1961 feor
_technical education in Nigeria. below the professiomal level, is given
. in the folloving, table,.whioh has been built up from returns obtained
from technical institutes and trade centres,
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lages 235 205 238 73 1,400 658
Eagtern 207 . 4 - 172 453 182
Horthern - 226 . pX{ 283 &M
Western - L 3 , o= N on
Totals 442 53 238 9% 2,168 1911

_Oraad Total 4,085

Notes: (a) The 442 Students in the column headed “secondary" are
doing secondary courses in technical institutes,

(v) ‘Nc returns from two training centres for girls are avails
able. )

101, A further broakdewn of the last column of Tabie 1 provides seme
information on enrolments in existing courses, For this infermasion
please see Table 11, : .

The courses in the; trade centres are gensrally of thres years
duration, exoept in the Northern Region where they reange tﬂ:'é':’ﬁn 5
years. DBut by September, 1965, it is hoped that they will have been

. standardized as 3 years. Cenerally the centres are residential exoept

at Yaba and Oyo.
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Another oconsequence is that private domestio savings cannct be oounted
upon to make an appreciable contribution to capital acoumulation. The
cort of industrial development will, in the main, have to be borne by
the Nigerian Public Sector and foreign investment. However, owing to
the multifarious demandes on the limited funds of the Nigerian Oovsralnat,
& kighk proportion of the financing for industry must be sought abroad,

4¢ Apart from the problem of shortage of development capital, the
other oqually serious problems facing industrial development in !1¢!ria
irolude a dearth of trained managers and a limited effestive dnnlnd

for most industrial produotl. The’ problem of domestic demand for oenc
Niecrun manufactures involves not only low capital inecome (utintod

at betweern £2Y - £30) but also the oompetition from imported nnnuruaturoé
goods where such goods are proforible to the iooally produced ones #n
pricc and/or quality. This position however, continues to improve dnder
& protective tariff struoture, ¥%ith regard to exports, manufaoturing

in Nigeria is- oriented to serve the demand of the Nigerian consuners.,
Mawufeotured goods have never amounted to t per cent of tne total walue
of exp.rts, anl a preponderant proportion is exported minly t0 neighbour-
ing Afrioan oountries. This is another problem situation for industrial
development in Nigeria - how to expand the export of manufactured goods
to dewveloped countries of Burope and the USA, h

5+ On the other side of the ooin, Nigeria pcssesses many useful matural
resouroes, a fairly adeguate inrrastruoture, a villing labour force,
and governmwents that are actively promoting indunt“*cl venturol.

6. Broadly speaking, industries in Nigeria oan be dividcd into two
main catagorlea. On the ore hand are those which may be referred to
as rawhmaterial oriented. These lnoclude abattoirs, cotton ginneries
and tin smelters in tl.o North; rice mills, soap manufaoture and palm
01l mills in the Last; and rubber yrocessing, aawmills and canneries
in the West and Mid-West., This category forms approximately onc-hllf
of total manufacturing activities in the country, The other main
‘category oomprises o industries referred to a8 market-oriented, Like
tie first category, this group makes up approximately one-half of the
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w 0 _
~ Course Desoription =
_ R

Bleotrioal Installation
Eleotriocians
Fitter-Nachinists
Instrument Mechanios

BShestnetal Workers
Notor Nechanios

Betor Body Builders
Shipwrights
Bricklayers and Nasons

Carpenters and Joiners R 41 15 205
Cadinct Nakese 24 14 144
VWood Machinists - 26 . - 14 56

. Plunbers ; ) . - n
Painters and Decoraters 47 ¥ 14 146

el 68 6 e we w1

102, The three year oourscs are based generslly on the standard of
Internediate City and Ouilds of london Institute Courses even though

& small proporsion of students take tho exaninations with sucoess, the

m jority depend more for eortiﬂat&oa ea the Federal MNinistry of Iabour

. Trede Test.

-t . e

103, e following tables 12 and 1) ¥esed on returns fros priaeip-ls —
in 1961 show the types of courses aad ‘mlmu in teshnical institutes, O

L] L]




E/CN.14/AS/1/
Page 48

Course Description

Ibadan

Erai

—— ,

ﬁldénn beil

Preliminary Technioal

Ordinary Certificatess
Civil Engineering
Mechanical Engineering

- Eleoctrical Engineering

Bngineering Inatitutions
to be discontinued)

Puilding Courses ~
* Ordinary Certificate
(full-time - 3 years)

Ordinary Certificate
(Sandwich - 2 years, to
be diseontinued)

Assistant Technical Officers

Technioal Assigtants (to De
disoontinued in 1963)

s

Arvehiteoture
Art

Conmeteials
Junior

Senior

Totgis -

L}

61

The atove gourses are von-residential except for the sommerci

at Kaduna and Yaba, where all are residential apart from art,

i

K3}

226

o
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| B Tal ! nugu amm Tats e
i #ios 0. Bvening Evening Evening Part=  Total = -

| Introduotory or Junior - : g
‘ hmi“l ' g 391 o 100 - : . 11‘ ”"’j iy

Ordimary-Meohanical and  ~ - : ' o e
Ehetﬁwl Mi”'zm ) ?,58. SEE Y 25 L R - R - R i&;i‘; !

Nechanioal AP’r.nti“ - - 57- SR 7-‘ 3 s?i st

Engineering Workshop L e : oot
hahwloa ! . “ . £ ’* Y, - T N 12. teye ey ﬁxﬁ;‘fii‘vlf;"

‘ g i Lumicitiioia . oMl L gL nneen
Sentior Building - %8 L ige hoeta o ?2

Carpentary and Joime |
(*o h di‘%ﬁﬁ‘iwd 35 R o S PR e (W T TR T ‘ R }1 : ?0"

Teleoommunigations . LR - L EROEE BT IR T, | »
hadio Service Work . R S PR TR SIS, SRR  §
Printing . B mn mnet B M9
| +Commeroisl 217 15 - . M 26

—new m o m i ae aw

+3ee also Table 14,

105. The Tabe %ehrﬂbﬁ Institute provides ) mein types of senior ey
courset AR e e

(2) Pull-time day (sandwioh)
(v)' Part-time day r;legﬁo
(¢) GSvening '

T, .
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In addition, there are four-year residential secondary technical and
commercial courses providing.gensral education %o Ueneral- Certificate

of Lducation, Urdinary Level, or.West African Sohvol Certifioate, with
biss towarde applied acience.or commerce. - -Applicante for admission must
pessess either Sohool.Certificate with:four-oredits (including English,
Mathematics and Science) or the fourth year Junior Technical Certifiocate
of the Yaba Teohnioal.Institute, IJach course, wﬁioh is based om-the -
syllabus of the Overseas Ordinary Certificate of the City and Guildw

of London Institute, is made up of one year full-time at the Techninal |
Institute, followed by 15 months in industry, with a further fulflstilg
session at the Institute. ‘ o

1084 At Enugu Technical Institute, there are courses for the Overseas
Ordinary Certificate of the City and CGuilds of London Institute in .*:
neghanical engineering, elecirical engineering and building. The céﬁn'és"
are of 2 years' duration. . : @

106+ The Kaduna Teohniocal Institute has four technisal coursesi
(1) for asaistant technicalpofficers ~ 3 years' sandwioh)
(i1) for technioal 4aasistantls - 3 yeaprs' sandwichjy

(iii) for assistant A‘teehnieal officers - 4 years' sandwioh)
and ‘

{iv) for mechanioal apprentices - 5 years' evening, Courses
(i) and (ii) are sponsored by the iinistries of Works, Agriculture and
Native Adminigtration while dourse (1ii) e apcmoro&‘ioibpr‘iﬂt‘o iu!mttr:;r
ag well as by Ministries.. . Course. (ii) will hawe been dircontinued tn
June 1963 when all the astudents und completed the training.

107 Commercial Bdugation

As was pointed out in the Ashby Heport, there is a dearth, both
it the public service and in businee.., ~{ well-educated secretaries,

book~keepers ete, to f1ll eclerieal -nd administrative posta.

108, The Pollowing tuble (Table 11) shows the range of commercial educa~

tion provided in teclnical institutes,
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_ TABLE 14 ,
ﬁg.r_xge ot ’Jechnic.al __wg_w |
S ng._t tutes in 1961
Note: T.I. » Technical Institute
o Typ;i of Course , ser
A TS T 3+ 0103 s s, —— ﬂ m ; sl _
(1) Secondary Commercial ;(f’ull-time) '
. (a) Enugu T.I. 5 yeara Residenst 109
{b) . Yaba T.I. 4 years kesident 96
Total 205
e
(11) Post-Segopdary © Conmergial (xull»-tiao) '
Kadura T.I. 2 years Junior Resident . - SE 9‘h,
Kadune T.I. 1 yosar Senior Resident . ..ritx — e
Total - 103

(141) vt
(l) &mgu .1, Jm lor Commercial 3 years 15
(%) Yaba 7.1, Sec~ataria’/Accountanoy ‘ 14
Y&bﬂ. T -L- S‘l’.-n»glcxph}’ (mlt‘h’ &ﬂrm 2
and Typewrstinas) 7 U - N
' Total 49
(iv)  Busning Cowree : S
.- Tabs DyI, Geperal Conuersial 4 years e 85
Yaba T,I. Shortaand and Typewriting 4 years . .84
SR Tosal 2171 - S
Grand Total 574
— .

109, Tvo Federel Training Centibs, operated by the Federsl Ministry ° "',
of Estadlishments cater for aboui 400 students in Lagoe and Kaduha and
supplement the courses provided‘'in technical institutes, At lagos the
courses offered are (1961 ):
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(a) for stenographers Urade IIA or 3 - 12 months' dwration
(v) for Stenographers Crade 1 - 6 months' durations
(¢) for Secretary~Typists - 6 to 9 months' durations

{d)” For Clerical Assistants - 18 weeks' duration. Btudeats (a)"
.40 (4) have either a Government Class IV qualification or -
possess & dest African Sohool Certificate.

(e) a range of short specislised oourses (one to eight weeks)
for higher grade officers in the executive and administrative
grades. '

At Kedune, two types of courses are offersds

(s) Clerical - subjects inolude English, history, geogrsphy
.olvios, typewriting, book-keeping and Government Heguloe
_tions and Orders.

(b) Postal - subjects include English, history, geography, . -
civice and postal regulations.

The students are mostly Hortherners and training is undertaken feor all
Government Departments, The educational standard op admission is Primsay
School Class 6 and the courses last 2 years,

110, In addition to the above technical and commercial training provided
in Government imstitutions, oonsiderable provision of various lewsls

{s made by a number of industrial concerns, public corporations apd Govern~
nent departments, Sume of these institutions provide training of';t
specialized kind, The United Africa Company Ltd., Union Training Co.

Ltd., Shell-Bp Petroleunm Development Company Limited and the public cor-
porations have their own training schemes. A desoription of one of thea
may be note-worth.

191, The Shell-~BP Petroleum Development Company (Nigeria) Limited
a well developed training schenme. Applioants are subjected to oareful "’
selection. Of the 10,000 candidates who applied for recruitaent in 1960,
500 were interviewed and 54 finally chosen. '
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112« Apprentices are not indentured but are trained as students rather
than as employees., Entry qualifications are a minimium of 3 years
secondary schooling and ages between 17 and 19.

11}, - For-the first € mcnths the students 'dttend the school for a gensral
course, whioh includes general subjecis and elementary work in & number
of traded, Following this diagnostic period, the sjudy of general
subjects is continued full-time for a further 6 months, combined with
specialisation in one of 5 trades, the selection of which is based on

the students' performance ana the company's needs., In the second and third
years of the apprenticeship, students are allocated to the company's
workshops for continued training in their trades but one and a half days
per week and spent in the Training Sohool vith the Intermediate City

and Guilds of london Institute as an objective. BStudents make their

own residential arrangements, .

144 In addition, there are teohnicians @n training, who are prepared
for the Ordinary Certificate in mechanigal, electrical or civil engineer-
ing in the sandwich course at the Technical Institute, Yaba,

" 5. Higher Bduoation

While the report, including atatistics, in the preceding sections
applied to the year 1961, the paragraphs on Higher Lducation are mueh
more up to date, relating as they dc to the year 1965.

116 A total of 2,339 Nigerian student: are reported to be completing
their educational courves in Universities and other institutions of
higher learning, 3t home and abroad, The figure reflects the efforts
being made by the family, academio community foundations, corporations,.
and Government to mset the ohallenge of education as a wehicle of oc;«-
nomic developnent,

117, The following sable (Table 1%9) shows the fields of study and the
ruaber cf students,
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total manufacturing aotivities. In this category are included oement
Plants in the Baut and the West (and"umler construction in the Forth),
and the bioyole-Tussudly; n’*i&is:;sraanmg,j AN ETERTOB<oement Plants
in both the Fast and the West. The 11e¢ 175iudes faGtorTes for textiles,
brewing, cigarett ’ fugitun, ‘metal rsbriution,Mty»z'-’t’p’roduotion.,

Sssembly of elegtric appliances etc., vhioh are established in all the
““om. e e e " . e e PR e

Te  The Governments of Nigeria are quite aware of the imbalence in

the mationel ecorony, and they bave turned their &ttention to the quest

to sarrow the imbalance, recuce ubstployment and Mw-omlomnt.' and
inorease the well-being of the mation gensrélly, Indusirial developiess -
18 seen as & mesns of aohieving these orucisl ends. There is a vigorous = -
Stteapt to lay & s0lid basis for industrial Basufaoture, to establish -
and expand manufacturing i’etmuiq, and 16 sccusulate capital for -
further developsment, e procedure for doing these, the progress so .. ;-

fay nade, aud the diffioyl ies enoountered, are deagribed An some detesl .. - -
in viat follows, : S

8, ™e Yorld Bank, in & ormprehensive study of the Nigerian ecomomy . . -
in 1954, put the contritution of industry (in 1952-53) »% 10.5 per oent

of the gress domestio product. The Bank, kovever, used the term "1Mmtry" o
in a very broad acense to 4nelude not only maufacturing but'f'hindionrf ol
Nodwﬁvn.‘mtrwm,'mrrﬁduct!‘aa;" On the other hand,
Protesenr Stoloer, using a narrower definition, oaloulated a fizuro - R

of 1.5 per cent for 1960, e o e

! W R H Ry Ml

9+ The stark fact, however, is that the contribution of manufaoturing
to the gross mational product of Nigeria 1s extremely small - less than
2 per cent, The éxport of manufactured gouds has always amounted to
less than 1 per cent of the total value of exports. These facts are
Supported by the following tables:- '




2. Mining (inoluding oil 1.0 6.6
exploration) Pand oo B
3. Manufsoturing and Crafts = 43.4 48,1
4, Building and Construction - ..22,9 32,1
5. Putlic Utilities B SR
(Eleotrioity and Water) . 2.4 29
6. Tesmsport and Communioca~- . 32,0 35.4
tion
7. Governaent (Public Admin- 24.4 %3
istration and Defouce) SRt
8. Ednoatlon 19.5 23&1
9. Bealth S T
10, Banking, Insurance and 2.3 2.8
other Pinancial Servioes R -
11. Other 3ervices 14.1 154
12. Distribution (1!&01\:&11!‘ 108,.7 124,.2
Marketing Boards) 7 -
Gross Domestic Product at
constant 1957 faotor coet

4¢ Agriculture, livestook,

£ nlluonr

Aotivity

1956-59 1959-60

Pishing and Forestry

619.9 613.0

1960-61 1961-62 1962-63
640,0  665.6  694.1
5249 © 553 54
33,3 25 292

LY o PR v pook
36 4S5

405 ¢ 4645
29,7, | 32,0 .
25,0 2780 bl
. 2.8 E 2&9 Lol T f"
e s w9l

- 123.6  116.6 0”9

900,0  938,5  981.3 1,014;'6 1.012-3
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export values o7 4 9

mm: Nigeria, Dmmat of ﬁfnﬁum, iade Ranarts Mas ’
t_ ., 7- s ) 3 v:.& 10 "‘ { ] ’m’hm m’ Mr SMQ'«:-I'»---.‘..A-..‘: “

P~

- 200 Figeria's gross capital formstion, for the peried 1950-60, swraged -~
{. 11.3 per oent of the &ross natiom] weduét{ During the past éoﬁdjfv T
"'V " trend basé been steadily upward; in 1960, for imstance, it rose ¢¢ -
15.4 per oent, Of this fized inwstuent in 1960, plant and sachinery
(4.0, investment in mzufacturing) sceounted for £20,62 million, or 13 per
oent. BSinoe independence, inveetment in mamufaoturing fasilities bas
inoreaced appreciadly, emphasising the imoreased isportance being astached
%0 mamufeoturing in the matioml soonony,

1ls Anotber indiostion of the isportance of mamufacturing in the mee
$ional econony is the share of sanufacturing in eaployment, Statistios
of marpower distridution afferd a broad indication of the position of

~ Waious industries in the nmational eoonoay; but when used for shis par-
Pose they must be interpreted with oaution, because they ignore the
Amount of capital invested per worker, It is also often mot easy to
8a8) wvhere one industry ends and another begins, especially where an
establishment engages in a mumber of unrelated aotivities. With these
quuftoatipz_n in mind the figures in Table 3 ocan be regarded as show-

3 ing the relative importance of mnufacturing to the different rajor
1 industries in Bigeria,

e e




Elec~

Nisce-

Agri- Nanu-  Coms: Cozm~ Trans-
oul- Mpn- fao.. £PUO- tri- oroi- port & Ser- - 1lls- ;
Year ture ing tur- tion, olity al Commu-~ vicn neou? Total
ing n:lo&- o
"!gﬁé' 24.863 49.506 7!29,7154 116,596 9,847 43,780 46,943 117,678 2, 618 440.984‘
ga 25,615 41 32,000 96,860 16,309 138,982 45,833 136,519 |
!3@ 40,113 43,105 32,821 112,719 8,340 39,974 39.272 183,604
EE‘] 37,254 27,347 34,263, 89,303  11,248. 37,551 42,737 143,172
1962 31,308 47,817 53,125 100,793 16,545‘*38,925 49,831 180,461 -

Botes:

(1) 1'2400' onitted in mining industry in 1961 was sdded when
computing the pregoruon cf manufaoturing to total employ-

‘i‘lie table shows a progressive inorease from 1958 to 1942 in the mimders
of workers engaged in manufacturing.

and

m@nto

(1) Southern ’Qu&qxcq‘:za figures have been omlM from 1956

[

o
g =

The actual figures, whioh are

T‘5’9,15‘4, 32,000, 32,821, 34,263 and 53,225 respectively, suggest ranufactur-
ing as a rapidly growing industry, but a closer examination of the figures
fron one year to another reveals that the growth is not uniform

12, Using data u;jon whioh the ocurrer.t Indusirial Directory 1964 is com-
piled, unofficial figures indiocate that employment in manufacturing
establishments with ten or more employees im roughly 105,000, This
number i~ about twice the number shown by the Enployment and hruinsl

Survey which was 53,125 ir December. 1962.

Dunng 1964, at least 14,000

Nigerians were provided with employment by new manufacturing establish-
In 1958 there were 29,1%4 in riaufacturing, but in 1962 the

ments.,
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TABLE 15

Faeuity Eé;wéf Qtué;g%l
(1) Arts and Education 457
(1)  Soience, Mathematice, Technology,
, ' Engineering : 545
{411) -Sooial Studies, Religious Studies, ,
. Administration and Economios EX 562
(iv)  Medioal and Allied Subjeots T 249
(v)  Agriculture, Forestry and Veterimary | 161
(vi) languages ; 108
(vii) Law | | 238 st
(viil) Unspecified . B
' f Total . 2,339

118, Externsl Aspistanos

' One of the basic finanoing assumptions in the ourrent Six~-Year
Development Plan is that 50 per cent of all capital expenditures will
be met from external sources. Over the plan period, an aggregate amdunt
of £327.1 million was expected as foreign aid by all the Governments
of the rFederation,

149. 3But, so rar, events in this field have proved that external
financial assistance has not been coming in the scale projected., For
instance, ocut of thy total ecapital expenditure of £41 éillion by the
Federal Jcvernment in 1902-G3, only about &8 million came from foreign
sources, This means that the external finance component of the capital
espenditure of the Federal Jovernment in that year amounted to only

19 per cent.  This falle far short of the “O per cent target planned.
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HWhen 811 the Governments in the Federation are considered, only 13,8
- POT oent of the aggregate capital expenditure cawe fronm foreign scurces.
The position in 19634 was even worse. The ratic for all Governnenta
in that year fell to 11 per cent, It means that for the first tWo years
of the plan the &verage proportion of foreign financial Assictance to
the aggregate capital expanditure of all the Governments was about
12,4 per cent. ‘

120. The conclusion from 'th‘e above naalysis is that external fimance
has mot so far fulfilled the high expectations of the Rational Pian,
Both the level and the )‘cou'position of extermal finance have not ziven
cause for satisfaction, ‘

129 Many loans and g8rants have been nogotiatod and firm pronises made,
The major grants assured include £35 million from the ?Jnitod States
Government, £5 million education grant from the United Kirgdom Govern-
went, and £5 million from the United Natio-s Special Fund, 1In faot,
&coording to the 1964 Progrecs "eport on the Dovelopment Plaii, foreign
loans and grants assured so far amount to £216.7 million cr just 65 per
cent of the total estimated foreign aid, However, m>st of these loans
and grants are tied to pirticular Projects in the Plan and the amount
oannot be umed to fimance other projects no matter the priority sasigned
$c thea. Also, each donor gountry has its own requirement: and has to
be satisfied on the viability and merits of the projects wder consider-
ation. Plans and designs have, therefore, to te prepared to suit the
requirements of partioular donors, These faotors have been responsible
fo: the delay in negotiating for loans and in meiking full utilisation

of the firm offers made,

122, 1In 8ssessing the future, one cannot but view with optimism the

prospects of foreign financial 8ids coming in greater scale than is hither-

to the case in th- form of loans, grants, ocontractor finance and techni-
oal assistance,

123 The value of techniocal asgistance in the‘first,‘ two years of the
Plan is ;s‘t.iu;t;.ted at é19.9.'m111ic>.t;;’*{'é‘he‘r-zmt“h.in»i;z takogx into acacunt the
proportion ‘o-f 'foreign aid to actual éa;;itai éxpendi—ture increases from
about 12,4 per cent to about 20,9 per cent.
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124. Techniocal Assistance given by governments, interuational asgencies,
privats foundations and organisations, ‘takes one or all of three forms:

(a) sponsoring experts, teohnionl and professional porsonnol to
perforn some highly technical or npeeialtsod assignments in
the reeipicnt country;

(v) unding equipment and porsonml required by the technicians
 and experts under (a) and commodities required for projects
 being implenented through technicel assistance; and

(o) training of trainees from the recipient country by she donor
country in specialiged skills and further professional train-
1113 in imtitutiou at the expense of the donor oountr:.

125, 1In the firet three years of the National Development Plan, tho
momentary value of the iechnical assistance utilised, which is quite
"diffioult to quantily, appears to be of about £12.9 milliorn made up as
 follows t=

Experts and Personnel £5,7 million;
Trainees £4.3 million; sni
Zquipuent and cormodities &2.3 million (1964 Progress Hepors).

The sourc-s are méinly the USA, UK, Canada and the Fedéral Republic'of
Germany. Techniocal Assictaace agreements have beent signed with the -
United Netions aid its 3jecialised Agencies; the Federal ' epublic of
Germany, the UK, Yugoslavia, Czechoslovakia, Canada and Hungary. ‘Several
other agreements are under ne.otiation. WNigeria has since 1963 trained
under regular technical assistunce, about 1,570 persous in different
fields of study. o e

126. On the wholé, it is true tc say that technical assistance schemes
have heen almost as important as external financial aid in implementing

the Six=Year Plan.

127. F. Conditions ard Prospects for accelerating Nigeria's
‘ sate of Industrial Development - an Appra’sal

Nigeria is a country with tremendous poientialities, It is rich

i1, natuscal resouress with a teaming pepulaticon to supply the necessary
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manpower. Nevertheless, the nature's rick endowment in the shape of Nt
the oountry's lands. rivers, mineral wealth, the resources of its'cceam
frenty-and, above all, its virile population have scarcely yet been -
developed to a degree sufficient to alleviate the poverty of the bulk

of the pecple largely because of the Paueity of capital and the teohnf-"
oal knoew—how which are essential for barnessing all ‘the resources’ for '

8 faster rate of economioc growth. . ol

128. Agrioculture in the econony of Nigeria is both the basis of 1t- ,

atrunsth 88 well as an area of nany veaknesses and lack of davelopaent »
in this area may likoly retard industrial devnlopment. For one thing,,'
an 1ndu:tr1a1 populltion muet have to be well rcd. Sinoe agriculture ,;
contributes about 56 per cent of the GDP of Rigeria thus omphasizing |

its snormous iaportance, anc sinoo the bulk of the f)reign exohangu g
sarnings of the oountry comes from the exploitation of prlmary produotl, )
the dtvulopment of agrioulture in relation to its potential, espeoiully
in such areas as livwatock, arable farming, and hortioulture, nust have

te be accelarated if the raie of induutrial devulopment would be onhanoea
and surtained, o , : MR AT TS

h AT

129. 'The value of manufacturing produotion haa rinan from £3 millien
) in 1950 to roughly £15 million in 1960. thhough ‘the rate of growth
rtpid, total production nevertheless repreaented only 1.3 per oon& .
or the GDP in 1960, No doubt, the prospects for rapid 1ndustria1 devllopn
ment are good conaidering that there is available a large internal mnrket,
& variety of raw materials, & plentiful and adaptable labour forcc, and
abundant sources of pover, There-is a real shortage of skill.d labour, oSl
But the present. emphasis on the development of technioal skills as ibll
&p the economio reward of werk n industry provide an incentive to the
emergence of a skilled labcur force, There ia also a considerable
deficiency of high and intermediate level mAnpower such as entrepreneuré;
managers, supervisors, foremern and teohnologicts, Thls, perhaps, repre-
sents the greatest impedi.ent to rapid industrial growth, The problem
is being slleviated through technioal assist.noc to the country from
bilateral and multilateral channels, ’
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1. Investment of domestic capital in industry is still very little
develcped, although foreign investmente have been coming to maintain

a8 paltry rate of investwent in manufacturing and processing industries

of roughly &3 million, per year and in mining industries of a little

over £8 million per year. MNigeridns have shown preference for invest-
ment on trading, road transport, service industries and construction,
vhere returns are relatively large and rapid. There is need for, and
there muast be a faster rate of industrial growth but this oalls for a . .
shift into investment on procescing and manwacturing industries. The
prospects are bright for future reorientation. With the establishment

of the Nigerian Industrial Development Bank, and with the steady growth-
of the Monay and Capital liarket, Nigerians are becoming more investmeit .. - -
eonseious and indigenous participation in industrial projects is on .the
forward march, The governments of the Federation, especially the Federal -
Government, now adopt different measures to inorease and encouragze private
llvings and to mobilize thewse idle resources for industrial development.

13%s  But the procesds of these diverse bold efforts to increase domestic
savings cannot go fur in attaining substantial industrial growth with- -

out the inflow of foreign capital to supplement them. During the process -’
of rapid and planned developuent, a surplus of real imports over exports ..
is needed to sustain the planned levels of investment consumption., Such

8 surplus cannct always be financed by a ccuntry's own external reserves
and require tc be supported by inflows of foreign carital on both the

public and private sectors,

132.  For roreigu capital to flow in at a suftfieient scale, favourable
eeonomic, politica. and social conditions must be cireated. After all,
Nigeria is corpetir, with sc many other countries (developing and developed
alike) for rorei,n capital which is itself scarce. A4s our Hon. Minister

of Fipance said 1wu his receat Budget Speech, "Gecnomic and financial :
laws 3o not.operate in a vaeuum but within the sociul aud political’
frameworn of a given commnunity". ‘Yoreign irvestors want, not only

where marginal etrieiency of capital is highest, but alsc wherée their

capital ~nd profits would ve sare rnd frof where they could be easily
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and safely repatriated. Tax holideys and tariff exemptions are there
a8 incentives to foreign investore, But a greater incentive still is
political and social stability, Iifforts nust be made to avoid serious
sooial, tribal or political sirains and stresses, Achieving this, and
with & rsasomable degree of fim;naial and monetary stability, the good-
¥ill of our fereign donors will be ensured and the much needed foreign

capital will be forthcoming to facilitate a higher rate of industrisl
growth, ' *

133, Nigeria still largely depends. for her funds on exporting primary
products, and these are therefore of vital importance to her soonony,
Primary 'co&iniqdity prices have generally remained low in the world market
and this hal‘ been a ma jorr retarding factor in the process o esonomio
development of the primary produocing countries,

It is ngro%lé that'thers is still no sign that the industrial-
ized countries are prepared to take any positive otapl'te assint priury
producers to obtain more satisfactory prices for their exports. Better
prices of Nigerian export oommodities will reduce her dependeice on .
foreign aid for industrial grovth. Recognising this, the Government
is sparing no efforts ‘in negotiating for concessions in the BEuropean
Ecomonmio Community, in participating in suck international confereno.e
&8 the United Nations' Conference on Trade and Dovslopmht, and in
negotiating with individual oountries on bilateral basis - 21l 'directed
to expanding her exXport markets and to enhanoing her terms of trade,’
Trade, rather than aid, is a move preseing pre~requisite for agcelerat-
ing our rate of industrigl development.

*
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