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ot VY et oL e cu e Lo e o oy g ly to Tar oo g o
apen LRt INGUO Mect s, cabied e cen o the a0t 60 the trans®er of
tecrnuiorm through cuboon oem v e pre novag g nts, woth rpecial

oforenes b the gatewtay o oLy

Cu vohiulfl of Ly Prore B Oovoggurd, [ wdrome o0 4o Paris nnd hope that

this weok®s procrcd nms ws

#y

21 obe ooeemiiede oo

T am corvinera thed to oo ¥ootine will macy o0 cew Ctage in UNTDO's
activaties wrd will wable Ut vofrible 1o wudle maty 4le rnductiralization of
the Thirs Woria ant to strengthor inmabrial ee—cpordon trtween the

devzluprd and dov.ioptne ouwmte e,

We all regrdl oo abuonce of My, 1.V, Aac l1-Rudman, the Exccutive Director
of WNIDO, Frorm Viinaa Lo o sont a6 a mescoagsrs which tembifien 1o the funda~

mertal importance whicn e ottuek e o thic Meeting,

1 vhould like to pre-t *he reprecentst v 0f many developing countries
who have becn so kind a5 'o come to Pairi, and to expicin my thauks to the
oificiais [rem varicu: gove rmmer deportmorde cwd the renrenentat ivee of the

larg. Proench ard {orcim car roaoufacturing connanics who are participating

in thr Necting, Their corpetoron and the or detenot aticon 4o produce results

are a guarantoe of the succeer of Yhees rrocorfings,

T have no need to reming you of 'WI1D0': objectiven and achievementis:
ycu know that thiz body, tnr young-stl ef the Lnited Nations institutions,
has already, since ite eatablishment in 1966, snown its drive and efficicncy,
Ite varied operational activities have, inmter alia, nace 1t pursille to aiem

world public opin.on to tae industrial:zation wrobleme of the Thard World,

Ir. regarm 10 the Meeling over which 1 nave tie ronour to preside, T will
remind you that in ¥ay 1971 the Inductrial Levelopnert Boare of (N'U0 approved
a work programte ncluding a propoaal by tre Industnial Polidier and Prograssing
Division ‘or ar irtermatiorad meeting wiitl a view to giving further impetus

to its policy en thne transfer of tucinclogy. HINC ~wpressca the wish that




<he gatheriag sheuld be Lodt o Peovlrs Ll e Froaen Sovernment areecad with-
out hesitatior to ast a0 koot w9 Lo Lak o an actin part .u organizing the
meecting. ; it aitC @eotdoa Lo wak oo Diveeneral conbeibubion wowsrds the costs.

Tre LITD0 iwtvoritie have ylacad thelrr confuienes tn s, and as Minister
of Industrial and Scomtific oo loprory o Fhouid ke $2 thank them, on

behalt of th- Freveh Seveetuent, Yo aclyy (o,

Qur recponws 1n thic ~uee o0 Turthier proot of tun Prench Government?s
t P
determination Lo puricue 2w active o, of wad Lo tne Third Worlde 1 may
add thrt 1t is the Jirpet T tnar oooth o mportad NI galhering, attended
by such a large number o ladurteial cat rorieen, hoe been koo in France.
I am exiremely picancd o thic event, parsicularly sinee tue topic eelected
Y r y i J {

concermns one of ire principal sector: of Fronch Indusiry - ¢ar manufacturing.

Since the Second Wertd War, ceonom.c co-oporation with the Third World
has been ¢nz of Lthe basic otjectives of French rancign policys; this "great
ambitior of France”, ac Geacral de Goulle comed i, has heen constantly
evident, Of course, bistoricul factove nave guided our choices and our aid
is, to 4 large oxient, allocoted to courtrier 1o which we are related by
close traditiciral ti.0 pecuecatned Lo un by history., Weverthelaess, the Prench
authoritins have alwayt been swnre o Lo need 4o lend their cupnport to a
world policy of aid to the acveloring ceuntrice, throueh the medium of inter-
nativnal bedios, Thus France i~ pluyes nact:ive role in the Kuropean
Leonomice Commurity': EBurcpcan Developmernt Fuad, in the World Bank, in its
subsiaiary, the lolemational wiveilciment Arcociotion, ant in the various

United Nations organs and {unds provigirg assicbanse,

In all inmternational gatherimgs Lhe Fronch reprogentatives have emphasised

our wnchanging position in this regard.

This porition 13 alzo in hurmony with tnat of our Drussels partners, and
when the sumnit couforence was neld iant October, it was statcd that "the

Community, awarc of the problem pused by the prrsintence of under-developmenrt

in the werld, affirms its detemination to increuse its aid tc, and co-operation

with, the most wider-privileged peonles ...",




I oshould aloe Lore Lo count ca boary corbeoey U whid some reople have
saoerten, Foweets polsen of asoastac Leobhe TR Wernd e widely approved

v O . »o . : A . . . . [
by F?G“’l(:h (,‘-‘,t; RIS y -l ,r"," ourt o« i il ) "y T " b owe ;J, N ’{“(,’ :!‘:)] Lo on

the aftfirrative 4o +h woostoy, Mo e ey 1y

e et Teai oo et inue to

I would 2o memtion that o sveeli hove a.wWaos Laken o ireat irterest

in the Thirvd World's developia: ot provices, L v veur he premind you *nat T

wad, a few year: age, Jocrfrz.re d'Ehal i duc Mainiit oy of Poreium Arfairs,
responsinle for ci-upor oo L the Govorrneat ol it e Ga Ye. During
that period L wnn able Lo Famiiiacise oo 10 wihn b gm0 ®estabieons and
cauzas of under—dovelopment and to orrraes Lhe cctent of 4he work to be
done in order 16 promots ceonani.e rruwen mid, throus it, o rise in the

standart of Jwving of =0 many divints ridod poeaples,

There 15 1o need for re 1o 1011 ynu tost 4he industrislization of the
noew countrier rarses nwworoun divicuitiou.

In order to extablicn a profitaile indwsiry, a Lader o [actors have
to oconverge: row materiais, onergy, capital, jabeur und managerial ataif,
technology, a favourable cavirommeni, wod marke. ourlets.  In the developing

countries, howevnv, ihone convitions are vod always Sul?rilied, aad 1. some

[vrs

cases growth can be achieveu only by an expanc.on o8 agrcu'turs oubput,

It is, powover, mostl dociratls teab o balovesd covelopneri should be
promoted, involvirg agriculiure, the cxnleitanion of the suntod), and in
particular the ectablishmert of Prctovies., Industiialization nas o direct
and rapid multiplier effect; i1 ercales jobe -nd thcrefere rakes it poscible
for wages to be disiributed and ior Ludgtary rosources to be generated for
the 8tate,

Although it was concidered ror conturics that industry was the privilege
of a few couniries cnjoying z temperate climate, thic theois has heen rightly
rejected and in tropical countries industrial plamts, nasea either on the
exploitation of nutural resources or on the subetitution of iaports of con-
sumer goods produced by the rich countrics, have uveen gradually cstablished.

However, this has been a slow process.

Without any doubtt UlIIDC, vince 1tz rstabl.opmert in 1940, has played @
positive role in promoting the industrialization of the Thiid Worid. In this

connexion 1 shouls like to emphacivze the effectiveness of organized meetings



at which erivate entoino 0w T oo ceantrl oo be brought into con-
tact woth Lhoee voopeorn bt o e cve gt i h oot s of e rveloping

countrico,

Bot Lrore oee cho ol aew, o aebion o de-agernt on et weon Yre richer couns-
trics and the develojin: cowrdis o ad o spasied, new wolations must be
conceived, anc culiclly aderioa o poeedures sl B nroyared, tnereby facili-
tating the inductr 1 on of the Toowd Worla,

Buory yonr Froee osoaes ooc o too e cany Siaton by Tinancing the
trainming of exroutir o, Ty rrotia 1 chenc ol acsetanes in the fom of
pervorne. with o viow to cpcal.ng tre o ctratiue simetaren enfertial to
econom . ¢ rrowtl, ot wy coririibntine Cowsids b cotatlicement of an infra-

structur - corivcive 1o abolroal severdment

Oui roliey e aawoie b s decam el Ln actueye the effective Lamonize-
tion A pr.owats, nohoosal et ato ot iesns uetaon; tie moeting beginning
an Pari. too-c ooap o exwapls of Sues wo-operaticn betweers the Government of
an indurtrra s ot serdrey, crav ol Lwaartrialisto, ane an artornational

organiation.

¥

1 will ot bwels o1 b beciroand Lot metinge L which you will be
participat) ;@ o th roxb v oy, 91 en G he Cern tney are to takes
.

Mr, Lo duny, SDovector O bre Teunt o Voosour sl Progsrowmang Divislon,

will D mivin: vou a L the reen gy Loformation on this,

1 skould, how-v. 1. likr 1o ot vyou spow tow cleated [ oar, ac Minister of
Industry o andd Seoostitie Yoo Toms b, th ol me Mumst ey ard the industrialists

with wnoti it worke e direetl, avpocgated woth Looie pococdoiram,

The Lhom ot b cavhr s o = the fruaeivr o techunlogy - Jecms 10 me
to be partioularly wield cuoeen, 31ncs the brawoter of techeology {rom the
industrialisea countrios corgfatutoe A Swdmiestal o loment in acccolerating
the develojarnt of tue Thard Worice  in theo concex.orn, 1 owiil rem.nd you that
these protlems ar aliue eins studicu ¥y the Srited Nutione Conference on
Trade and Develcprent; ‘'owever, th: work doae al this Parie Meeting and
that done st Cer.ova should 1ot tveilap; our offorts will be complememtary.

* * L]

I hope you will allow tie, tefore oflicially opening this Meeting, to

refer vuiekly €7 rone sonniderations of a2 ~enrral rature which seon Lo me

tc be e=centizl.




I bnoo Vold sedovaedunl tr it ue chaand b B TR R R T oI rlay as
pouaible, s w uaticty D oy el o bt o o enepe. o being table
ard lastivr 00 dhe proeclor s i vt el Gt Y kaeL: rooke o kit own
Aeourt o Gtooov, Mevweoy oo b b mp e e G e b tact s, the

imvrstor oo Lav. Panaio St cn o drog Lk Lo Ty
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by creating a Soveor croccbr el weastane Choutse nomeally come from

4

the hoot counter, (rmom comtbr,og et are iy o, piatieoq, and from

intemmat venal w0 oo,

P 4w 5 re V.. M " . ‘ S - . i 1
The Jac. io tvd th LU ooy hoont of e Lt o o0onow coatlry raises

probvlems which are oot onl, cooroaln S L ek Lo S0 ot political.

[

Pirvelt o0 2)1, T vaeuid copha aoe Snad rvestor Genavaoal hust 1in no
circumst aice. t-de trn furmy ol vyt e B eald non-celonialitie, since all
co-Gprratice woul. “hor = vt artede Rolitiore Urtweoo coteryrices and the
Sovermiexic ol tne cowteors when At arvigte o L o tne made nuct be baged

on rmutual awd Lalincru cav gtaree aned or 4 o on ard pesd |, without any torace

of dependence,

Rowcvar, 4%e indurir.odiot wisnoo - and 1.0 ig road) iy comproheneible ~
to enjoy legal rnroteciuc:s [t v tru. tral gaarsd cen arc ofter provided
for in the wnvertment crte draw. ap 0¥ the mthor 1, ¢ <0 the Lot country.
But it has mometives hanpened that, cont oy Lo ther provisions, Yhe gtipue
lated conditions "yve by aotlisd, Nro oo rence of enlitical riske 1 lisble
to vrevent the catac'ishrent ¢ adigtrial daet. onotne Phasd world., 14 ig
iherofore evcert-al thsd invastort 2poula engl puaomt cer covoring both
f-nancial treastors and fiscal st-'vl ty. Phe 1nlow of cat.tal aag foreign
tochroicgy i 56 nportant o7 toe induthrras vation of Lhe countries of the

Third Woold dhat Lo wut purnue - O o) araely o onecarage cuch »nvestments,

Thus, if invertore: arc wiiaine and encooragoren 1o 7iven oy the Rost
countriea, it chould b poscrole te actes rate the Srcawrtrracivation process,
Moreover, WMTDO%:s work 15 of =uct » k.wa an t5 crnal e a favouratle ~nvironment
for co—operation Ytwrcr nrivats sidustrial st wd trore recvonsible for

the induatrial devolopmact of th Third World,

[ should ailse like 4o draw attermtion 46 arother aspert of the problem
of the industridliration of tr ccuromically retorded countrios - the effeots

of this daveleprent on the intigtries ¢f the cfdor coumrics, The establish-

sent of thnece new artivivier wil) wafai.ingly irad L0 Arcroased competition




on the werld warket; often, in (act, manufacturing conditions will enable
the new producers to market good: o1 vevy low prices. PThe result will be a
loss of markete and a rodification of traditionusl trade flows. The over—gsll
balance ghould certainly be positive, cince the inercase in the standard of
living of the¢ developing countriez chould gencrats o demand tor imports of
products not yet mamif'acturcd 1y ther w.d whicn they could then afford to
pay for.

It is clear that the industrialization of the developing countries will
laad to changec in the cconomic structure of the developed countries, This
trend is, howover, irrevorsible, and any eacrifices which will have to be
made must be r~ccepted as one of the inevitable conscquences ot the economic

growth of the Third World, which ig our common objective.

Gentlemen, 7 do not wish Lo prolong my opening address., 1 am about to
conclude and to leave you to your work.

Industrialization i1 gbrolutely necessary in order to solve the problems
of under-development, but great difficultiee certainly have to be overcome
before the consideradble pap between the developed countries and the Third
World can be bridged.

Al present the developod countries, which represert only a quarter of
the world?s pepulation, account for over 0 per cent of indusirial output
and hold almost nll the avarioble capitais. These rich countries, which were
the firet areas to oc inluctrialized, Fave wanaged to arrange for the in-
adequacy of their own nuations. resources to %e made good through an effective
policy of obtaining supplics of ras maierials from clsowhere, often from
distant continents. Thus manufacturinge has become concentrated and the
worid's industrial structure has taken on & particular shape which is by no
means in keeping with the great principles oi the intemational division
of labour.

The realization of thic Ly *he ploples of the ceveloping countries and
the reaponsibility for it 1elt by ihe ricner couwrtriet have led to the

institution of “ntermaticonal cconumic and firarcial co-operation.




Economic growtn, n fuamnestal clemewd anoroiving the slandard of living,
poses great provlons, ineludivgr problons of g Vicaneial, huweon and technical
nature; the rcporte of the Unlted Lot toae have Tald G he 3"m.-:-d:;;t. 1ons of a
global develoyneni ctrate tiKinge drdo acsoam B raay taciore which have

a digoat or indirect ofteet an the delirad coononic oyl nment .

This development puct, ar we have alread;, stotod, be diversiried and
balanced; in othor words, sudustreial saticon zod ar iacreas: in agricultural
output must po had ir band., The eciallichment ot Tactorien ox nihiio is

~

certainly att-nded by greoat A Tocultien) for winch solutione are currently
being sought; crne of the majer obotacles ie whidl has boern called ihe
"eclnology gar which ceparabes the ricicr cowdrien frow the developing
count ries, due to the difference in Lhelr techrological Jovels.  Thercfore,

in order for the Third WHorld 1o be able to progrese towaras a modern industrial
civilization, 1t muct eittier cveate 1t uwn tochuclogy or take advantage of
the knowledge accumuioted by the indastrialized countr.es. In practice it
srome thai virmultancous recoursze %o both these mothode 2 the beost solution,
ginoe technology hws 1o be wdapted to lucal conditions and to the specific

social structures of the developing countriecs,

Gentlemer, I am cure that ycar work will hoip to determine the ways in
which the new courtrics can apply the teclrmology uwtilisned by the developed
countries; you will therehy be making a neeflul contrituticn to the indus-
trialization of the Thivd World, Many courtrics, of course, ure not yet
ready to attai» what the cconomiits eall "the take-olt point", but it is
clear that progrees wiil be wmade and that we gaail bhave to be ready for
this change in indusirial relations between the richer countries and the

countriew which arc behind economically at the present time,

Tv. any case, developmomt i the price objective towaris which we must
all strive; th: recuwits of such couserted aciion will bring general relief

and a guarantee for pcace in tone s01ld.

Gentlemen, you ar: pariicipating fully in thie offort. 1 congratulate
you on this and I wish you, or. behulf of the French ‘overnmert, every cuccess
ir your work.

In conclusion, I should like to recall a statemeni made by Mr. Pompidou,
President of the French Weputlic: "The struzple against uader~developmert is
not only a moral o‘oliga‘tion; it is vreally in $he 1ntercsts of mankind as a
whole, nince otherwise the fatal day will comc when there will be a confromta~

tion between wealth and poverty™.
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STATEMENT BY MR. LEFRETTE, MINISVER PLENIPOTEN" ARV, DIRECTOR,
UNITED NATIONS AND INTERNATIONAL OKCALTZAITONS DIV!ISION,
MINISTRY Oi* WOREIGN AI'VAIRS

Nongieur le Miniptre, Ladies and Cenileme:.,

The reason why I have thought it ureful to say a fuw very brief words
after the masterly statemcni Ly the Minister of [udusirial and Scientific
Development, is zimply that 1 wish Lo emphasize the importance which the
Ministry of Foreign Aff:irs, winich I rave the hunour *to represent here,
attaches to the work of the United Nations Industrial Development Organisation,

and in particular io the d.scussions which are due to begin here today.

Indeed, thiu Meeting seems to me .o be worthy of attention for two

reasons.

First of all it seems important to me by virtue of the nature of the
subject with which 1t will te dealing, the transfer of technology being one
of the key iasues in the industrial prugress of all - I repeat, all - countries,
regardless of their level of development and the nature of their economic and
social system.

It is, of course, conceivable that indusirial structures might be ereoted
in & vacuum, practically sealed off from outside contributions - and this,
indeed, has happened. However, 1t is .mpossible to imag:ne their developament

except at the cost of an enormous technical and human effort.

In fact, in the very great majority of cases, transfers of technology
between oountries are, like international trade, one of the decisive faotors
in the industrial growth of S:ates.

Without being too parudoxical, one cculd go so far as to claim that in
this development transfers of technology play an even more important role
than trade, in 30 far as they are always accompanied by other oconiributions
to the recipient countries in the field of training and technological
know-how and thereby generate an enrichment of the creative potential of those




countries, whereas trade in goods primarily pecmits Jreater diversification

in the satisfaction c¢f waats, withoutl AeCessArily convrivuting to the progress

of sclience and technoloyy.

In any evani, as every country represented here has been indi ridually
able to experience, the choice of iy particular method of wransferring
technology is not immaterial. There ir o whole series of pousible relations
between the supplier and purchager of technology, ranging from Jobbing to the
mont elaborate forms of industrial co-operation, and including the "turnkey"
delivery of factories, the installation of assembly plants, the establishment
of subsidiaries, the sale of iicences or paternits and participation in a
company's share capital.

Each has its advantages and, it must be admitted, its specific limitations
and drawbacks. If it is further considered that for each of these ways of
transferring technology there is un :nfinite diversity of commercial, legal,
technical, financial and other variants, it will be appreciated that the
panoply of ways in which transfers can te made is both extremely complex and
axtremely flexible.

Now (and this is the mair point of my remarks) for each partioular
problem, that is to say for each cituation defined in terms of what purchaser
and supplier can respectively provide, tinere is a specific transfer formula
exactly suited to what the supplier can offer znd to wha' the purchaser can
absorb. At a pinch it is conceivable thal a correctly programmed computer
could make an objective analysis which would serve to determine, in each

particular case, the moat appropriate am -ngement and type ..f transfer for the
operation envisaged.

It is indeed precisely this point of judicious equilibrium between the
possibilities on the supply side and the needs on the demand side that suppliers
and purchasers endeavour to arrive at when any contract is drawn up. However,
while there is 8 good chance that thig point of equilibrium will be arrived
at when contracts are made between firms which have atiained a comparable
level of experiencs, when, on the other hand, one of the partners is an
enterprise in a developing countiry it may be useful for that enterprisge to
have adequate information in the form of guidelines or a manual which would




enable it Lo choose bLeiwern 1o Vi Cechnoromcal optione offered by a
Ziven supplier. In “nic Wisy COsil. arrors, us.u'y resu. cang ‘rom prejudices

or fragmentary inlcermabion, could S mere easily avoiued vecauga the problem

posed is belfor vaderstood, 1o Lhe wdvant e oy Suppiier and purchaser.,

This refiexion leads me to the second reason wny thig Mecting seems to
me 1o Ye important - numely, irai during mectirge of thig kind & nlear idea
can be formed of :he advantagus i limstations of any eiven type or form of

trangfer.

UNIDO was, I thirk, quite right tc chocse u wel!l-defined subject of
limited scope -~ the trucafor of tecanoicyy through subcontracting and
licensing agreements, wilh gpecial reference 4o Lhe automolive indusiry. It
can thus reasonab.y hope to avoid eorireversies on principles and dectrinal
disputes and iry to consenirate digscuagion on certain specific objecti rag.
For example, it nignt Le uset i Lo prepure a Mol raph on the matter under
congideration, which could take the form of - kind ot catalojue, complete
with guidance on 1ils use, (istinve the vario.s typas of suhcontracting and
licensing agreemenis rulerred to 15 Lhe disousglons, a8 well ag the most
commonly used ciauses, and summar: sung the urpruments put forward on poth

sides to explain tae gcope or Limtiat.oig of guch arrancemanis,

v is in this very cpecific ard pragmatic directiun that UNIDO carn, in

my opinion, channel itz activities Wi'h tie creavent oh ize of successg.

In addition, thig approacr as the advantuse of being cliearly
differentiated from that of UNCTAD, wnich 'e primar:ly concerned with studying
these problems of the tranafer of technoicgy at a nigher level of
generality - in other wordc mainly at the leve! of principles and in relation

to aid and development proulems.

Thus this Mcetling, an isolated event uvut onv which may, [ hope, have the
affect of a pilot operativn, will help Lo make people hetter informed and to
facilitate the identification of & number of mutvaliy advautageous solutions
likely to accelerate transfers of technoiogy whiie respecting the legitimate

intlerests of the countries and firmg concerned.

- e e
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VESEAGE b Ch oAy "L . Acuael-hag A,
BASCUTIV, UL URCYOR GF C DO
Monsiewr Lo Winint e, Ladl o oand 1 00w o
1 should first iike to say how v Y ocoiry o bnal I ocannot be among
you today as I had intopded. Stree the date of 'he Moeting was Tixed, zeveral
inescapable obligations have uriren whach preven. me from 1 aving Yicnna at
this time; { nope you wil’ forgsive nooe [ have asked my cclleaguos o groeet

all the participan.: on my b:half.

I should iike to thapk thL> Frenmcr “overmpest for itz :nvita®ion to UNIDO
to hold this Meeling in Paric and for 1ts very officient co-operation an the
preparstion and organization of tne Mcoting. I am particuiarly approciative
of the honour of having Mr. Charbonnel, Min:>ter tor Indus.rial and Scientific
Devolopment, to open the gathering in pornon und preside cver the firot mecting.

1 am aloo happy Lo be avic to point out that a mub.aiantial part of the

resources necessary for tne hoidiag of the Meetiyr has come from the vcluntary
comtribution which the Pronch Coverrmov decided, o year ago, oo make to UNIDO,
a gesture which il has st repeated ia suprort of our aebivities in 1973.

This decision ic a great or couragemenl to cur Orgeniziation.  Entrusted
with the task of helping the deviluping counlries ir a ficldy that of industry,
obaracterized by rapid chang:n apd f1.5ab .11ty e methous of manasumert, UNIDO
is trying to adapt to this ficld *ue ruice and procedurcs u :longing to a
eystem originally designea for other vaski. Cur offorts at innovaiion arc not
always fully undorrtood axd we comtie & orcemntor certain difficulties of an
admimistrative o firancial character as we “ry to go fcrward. Consequently,
the fact of having come resources ol our own, —ven in modest quantitiee, opens
up very valuablc possibilit.es for action. 1 would ada that in our continuing
comsulitations bLoth in Pari: wnd in Vicnna the French reprecentatives show a
seriousmesc, competunce and imagination which we cppreciate greatly.

This Neeting .s an exumpic of a type of activity which doce not fit

neatly into the traditiona! catoporiec. An saceniial part of it will consiset

of business conversations between partacapanic {rom developing countries and

industrialized countrics on detailed matterc of commor intercast.
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We believe that 1t 15 part of our rcic as an international organization
to increacce the effect of our veiy limited resources by mobilizing for the
tenefit of industry in the developing countries the variousn roscurces existing
in the industric: of the advanced courtriost financial resources, but also
technical resources, know-how, munagement methods and marke’s. Tmac 1s the
purpose of our "promolion" activities, ¢ _u prinarily at _.-ing potential
partners opportunitics for contactc under the best possible conditionq. We
hope that this part of ihe Meeting alonc will justafy, for each of you, the
travel and’the time spent, and that the contactc made here will be the point

of departure for mutually bencficial co-operation.

To increase ihe prospects for concretc and fruitful conversations, we
decided, in agrecement with the Minisiry of Industrial and Scientific Develoment,
that the Meeting should concentratc on a particular sector. The automotive
irdustry, which hac been chosen, 1is a sector in which examples already exist
of interesting forms of international industrial co-operation likely to open
up new possibilitics for the future. We are happy to see that many developing
countrici have designated high-level industrial development officials as
participanis and that onterprices in the advanced oountries have also Tesponded
to our appoal in large numberc. I have alco noied with interest that several
of these enterprisec have decided to be represented by executives not omly
from the coemercial departments but also from the purchasing departments. I
sec here a sign that they no longer consider the developing countries solely
in terme of ascembly lines designed to scorve the local market but as possible
suppliers of parte and sub-ausemblies which can be incorporated in their
own products.

This remark brings me to anotlLer aspect of this Meeting which distinguishes
it from other promotion meotings organized by UNIDO in the past. At the
earlier gatherings the main, though not the exclusivc, goal was the promotion
of investments, and much of the discussion rclated to means of financing
industrial projects proposed by the developing countries. At the present
Meeting the stress will be placed on the transfer of technology and know-how
and on practical ways of achicving this through agreements between enterprisos.
Two typee of relationship between enterprises are examined in more detail,
namely international sub-contracting and licensing agreementc; other more
elaborate arrangeaments may also be menticned. We are expecling a great deal
to come out of the discussions here on thesc subjectc. They will, I hope,




help govermmonty ard ont rprices te draw P tooar ctritosios and adjuct ther
policier with better xiucwlodge of Lh.. PULTLD LU O pr Lo thems They will
be very useful, I am sure, to UNIDO an Lhe o.n. srternglaens! orgenyzationa
which arc contrbulivg Lo this Moot NEy A Relpoag o to lan Cheir programe ec

and thuy mmprove ‘he cervieos wh. ot t PLY Tentcr Lo othe drvelopang countricc.

The preparatory work for thias Footing han chowr wund thers exiel in the
automotive incusiry a numboer of cac.. oF agreamenis cetweoy, enterprises 1R
countries at difforent lovels of developmenty comelimes with different economac
and social oy-siemoi  Srose cgreementc rolal o ho the teanater of technology,
production and markets and contain medium-tem and long-tem clavges providing
for adjuctment: on the %acic o the progrese whick the leos developed partner

g8 expectod to make.

W2 hope that your discucsion: will enable icssons to be drawn from these
examples, and srow how they could be exdended and reneralizaod; we hope also
that they will throw ight on methode 4o be cmployed an: rnotitutiona) machinery
o be envisaged for promoting the circulation of w-formati ony t:chnical
training and conlacts which will lead tno itlor-cnterpeis s apreamonte

aatisfaciory lo all part.ics.

In conciuc on, I snould lik: brictly Lo ipdiecaie the poreral situation
in which, in my view, your Mucting crnould be secn, amd which [ feel pves it
great importance. An organivarion like UNIDO wiich | - rosponsible for
industrialization asvictan~c within il imited Nations sy:tum has a duty to
analysc the contest in which its action takes placc. AL Lre world level, one
cannot fz2il tu be struck Ly tue crlow aie of prograss, od by the increcasing
gap between indurtry in the advancea <ounfricg Wi 1n the aoveloping coumtrios,
in regard not only to technology bui alwo to managoement, organisation and
access to markets. Thers are utill mary difficult problems tc be overcome
on the road {0 :ndustrialisation. It may alao be noted thot financial and
technical assistance in theur precent fom: are meeting witti declining
interest in the donor coumtries and incr.acing daoenchaniment in the recipient
countries. The upectacular manifistationa of détente among the great Powers,
highly positive for world pezee and full of promice for increuzed co-operation
between these Powers in the scientific, technical any sndustrial ficlds, bring
out by contrast the relatively omail influence of the developing countries ip
international affairs and the increasing political, ¢ -onomic and social
difficulties which they facc.
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If, wowever, the anal,cic 10 ~ur e further, olker facls come to light
which scem to modify the ra her poick jacture Lhat | have juct rapidly sketched.
Samc doveloping countrae: b coor e ebasular jrogrest in recent yoars in
terms of industrial growtii and qualitat v wivapes. Lz tome tecltors,
developmenis suci as those which i have i spt.oned ateve 2o o to 1ndicate, at
the enterprise level, a change irn _rductr.al - 1ationc and the proepects for
co-operation. Various factors, such ac labour costs, environmental problems
and improvements in trancport ard vocational tra.ning methodo say lead to

significant trancfers of productior in certain ' CLuré.

You will appreciate how aaportant it is for UNKIDO to have an understanding
of thesc apparently conflicting facts, to cvaluate their respective importance
and to predict future trende.

Such an approach will enable us to plan our activities realistically, to
utilize the limited resources entrusted Lo us in the best way and to give
useful advice to countries which sack our help.

How can we obtain this ezpent.al ,llumipnation und information other than
by discussions with *hose who are familiar witn the problums of i1ndustrializa~
tion as a result of day-to-day decis.one in resporaibie pouts i1n governments
and enterprises? The Meet.ng wh.zn ic opening Loday provides an opportunity
for such digcussions, dirccted towaras concrete prociemas, limited in scope
but of great aignifiance. I am sure Lhat we chall dorive very valuable
lessons from it ard peranape alsc puidunce as tc how this cxchange can be
oontinued and taken a utagc furiher. 1 rhould 1ike to than¥ you in advance
and to wish you all puccess in your work.









