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The subject oí   foreign private  investment, < '.specially  the relationship 

bútW! en developing countries ar\ñ privati:  investors,   is an utv;, that has pre- 

occupied  the United Nations for «one   time. 

Article 50 of the International  T)cv'Loj .¡cut  Strategy, which was ttnanimoualy 

adopted by the 25th Session of the Ceti era] Assembly  (General Assembly Resolution 

2626  (XXV))to guide the Second United Nations Development Decade, strensea the 

need for a creative partnership between developing countries and foreign 

investor* to enhance the development process in the world. 

article 50i% International, Ocyel.CTpne.nt...Strategy 

"üevttloping countries viti adopt appropriate acaseres for 
inviting, stimulating and making effective use of foreign private 
capital, taking la LO account th« areas In which such capital should 
be sought and bearing in nind the lnpoi •-. inca for ita attract loa of 

4 condition» conducive to »uataiivíd investment.    Developed counttie.», 
on their part, will consider adopting further «nantires to encouraj?! 
the flow of privato capital to developing countries.   Foreign private 
iavtstRtnt In develop!^', cuuntrleo »houlú be undertaken lo a nanaer 
COnalaten'w with the developing objectives and priorities Cíitablialwd 
la their national plana.   Foreign private inventar» In developing 
countries should end«avour to provide fur an increase in the local 
snare in Ntnnigeneat and administration, employment and training of 
local lnbowv, including personnel Sc the r.ann«urial and technical 
levels, participation of local capirai nad reinvestment of profits. 
Effort» will be nade to footer bettor tindern tending of the rights 
and obligations of both IIOH»  and t:¡ pi tal -eapoi ¿lag countries*, a;s 
well ao of individual inventora." 

The desirability of attractif to developing countries private foreign 

investaent in field... and on terras that aro politically acceptable an well da 

vcuaest4c«*lly and social iy ijyuji'iciuJ. to iiw- • ¿X-U.ILI-UL   una i^iu '.^quiatlj 

affirwed in the rosülfitiona of tax» Conor»»! As». n!i?y and the Kconojnic and Social 

Unirteli. 

In ths preaabulnr part of its resolution 1359(XLV) of 2 August 1968, 

the Econoaic and Social Council expressed the belief "that a dialogue between 

represent«tlvoH of the developifig couatrier and foreign inveatotí» to revtow 

the various aspects of ttie question of ptomatiug privata investati)t tn daveleping 
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count-rien would po   id"  woeful,  ìnfnr.u::: ío;i on   th..   ¿n';^»  nnd   iat-.-f.-atr  of   Che 

p»rtiPü  concern, d   -i ivi r..l¿í!it  r-i'«r  i i  p;:.:iMc   ta  CáCabl i :•.', bas:-;, of  ronnu-Llivil: ion 

and   lo   foraul.iU- n.-v   pro.-alien i.,.   >MU.,   LO   U;   ,,UL  h.-i.ui--   th.-  developing  and 

developed count n'en. 

In  tir- c«r.l:-xt  of  Ihn ot arch fov appropriate mjcum  for dealing with  the 

problem,   the united Nur inns  r-.pon.iored dnec panels or.  furelp.n jnvfes twtp.it: 

The; Piïfit Panel on Foreign Iimv;tr.pnt dot  in AamLcrim^ at fch*-  Invitation of 

tho Kocherlands' ftowrnmftnt froa 16-20 February 1969.    Ors.mir:od on a world- 

wide level, It brought together high-ranking gowrm^nt officials fren developing 

c*tt«trl#s» prominent Ínt*irBatl0tt4l business«« «ad represe»fcattvn« of intamatlooal 

or<¿añtr.í\tti>(iti. 

A Seco«'' Pencil which dealt with foreign l uves tra* at in I^tia Ataf .• LcJKna 

convcit:-d in KwîuUln from 8-11. Ji„,R 1970 at tho 1nvlt.it Ion of th* gmtMnit of 

ColUEiMa nnd co-uponson-d by the 0..ßaniKation of African Stst s and the Inter* 

Ancricnn Develop».-»* Brink a-l uttvndcd ^y p.rlicipi-s fro« the thwe categori«, 

M ut the rim Fonal» «.? ««M as by 1<M41II£ buMws«.K>n fra» Latin itoertean 

coutttrlen. 

The Tokyo Panal,-3-   the third of a írrita, Ko» w „ worldwide ba^la fron 

2íí toweV, - y Pcc^tev  197»   to Tol;So at  the  Invitation of the Japaner 

Cuvuiwnt.     r   w,; aîi.-tut.-cî by minister rad otl.^r hl-h-^nking -»ffirial* from 

fe%vlautn.; to.Birl ,,  pt^.sci!- I iwln-^.oP. in» davok-M .nul dovelopity coi.i.trte«, 

«ft! rtTnrewat.uivA; or  f nlrr«tioa-l orpnintta.    Participas attested the 

fmw.U  In tl'ih   p.îr«  nnl capacity. 

1/ U.a. P«!->Hc;.s.i,Mi Ho. K.69 II î).l? 
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The  dÍLii'i¡.s:.jom; oí   i ••••  Ï >ky¿> !*..•.v. I  i.v.rc f.nmprrl  und  r  t'ue     lr-,.vlin;v*:     'l''"* 

impact of  Fo'-clj'n  Investiront:   on D>.v.>*opin;    Countri .-.'•   ¡n   the   ;.intc":t   of   Nat imi.il 

l)---ve1opment  Ivi.u) it íe¿,;   !•'.,..•.•. .  nf Fon -¡-a   ' , .•.-•rUm^,,r ^   i;.,.] j(jin.,  c..nt jvirtiri.1   Agrae- 

injnts;  and The. Transfer of Tc-l-aolil'hy   thruu-js I'ri^.itr Ií.I , i   .,   investment. 

The  Panais'  diseur ions were ha..cu ott   the rerofol»IMI  £.•>,; f, ..rccleTaleci flow« 

of   capitala across frontiers,   ¡laUlrularfy  .'a-n cotublned with   ih** transfer of 

technology, oi   tho fipirif  of 'rUu-priVi  :>i\J eiun.i^-rI.rl   .-ibillty vre. e.s.,iai ¡at 

to  the progress of the dc\,'olop1i«3 countries; a:-, well   no  ? o the rstnbj ishtNmt of n 

more satisfactory Internatfonil econo.nlr order.    The P.-uiel conuidorod th.it. the 

foreign investment could incrnas« output mA income.;;, bo¡...,t tasploymcint ;mJ 

productivity, help transfer wimagyuenr nnd production tí,c'mi*;u¿a, ami Wl? 

expand exports und tax revenues.    The di>cu iiious also reflected the aa8u^.tt<;»i 

t!i«t the caviyingout of private foreign Investirent is a ro-op'r.-itiv« uff ort 

Involving both the private foreign inventori*, and the ho*t country.    Ir wa« 

therefore unce:-.»ary to seek «i tiiddlt»-uf~th?-roari approach which enabled 

foreign investment to be us<;d within the fr^nwrork of a country'* demtoyctrtat 

programme win!t» renpaetin£ itr. aavcreîgnty nnd national ltitcr<**tt. 

Th« Panel agr&it it w.-m rh.» drveíopútgt cuuntrtcK* «ir.i to obtain, effectively 

absorb nod diffuso into tb'jlt  ecoi-    it-n tb«* necessary know-how mtd BMt.13e.riai 

e.-<;inbllîty J-;   '.bv'.r roofcr  ..>;»ro.-.*î i'¡-   for; ri.     I    ,  \.<l n1 v .-'.,   th-*- e/n,-«-,   fÏ* 

ncod for furthijr research and dovloysT-Tr  to suit  Intal im-dn.    Au.1, bor.ru .»* 

thin is an important aroa whore etc**? ri'Titlon^iLpi» tiiiat between jn-ivat*« 

industry, the scientific e * tab I i ahnen t at\d the government, the Pmol rtiCÓKacftáod 

that appropriate arranßtanent« «houId he rande at the iwHwJ. and •vb-tf'ctwil. 

Ifvcl to fuclliUitc. the e.-;r-li¿<i'¿e of infortitimi nnd uaooth the brinaia£   tn and 

Irani untati on oí   î"oreij»n fpeh/u>l,e;;v  to devotee , cw.i»'rí»••<-•. 
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The Panal wap of  the» opinión i.hat   incrpasud regional co-operation would 

arcate new   Invurtm ;nl    opportunitlru  r,ná strength»-!,  t'w.   in;;t if uLional fr.üuc- 

work.     Tbc point: v/as wi»i>h.iKÍsud or.¡>«.v.ia!ly i,->  connection with  the  need  to 

catablish re&ion-i.l markets.    Those would be an additional incentive to private 

inveatmant, d •« to the cconon1.es or seal.; \hey would make poa.ilblr. 

It waa observed that. many of  the piobliM?«» vhLch arose beU'oca foreign 

inven torn and host güvertr.v^nLs, and --.orr.:iJ«aer. between {crelgn iriwjf.or« and 

local trail fMu;»aan, had steoimjd from a iiutual «inawartmess oí the difficulties 

focad by each cf the partie*.   A basis for harnxmiou» and fruitful co-operation 

«Mild, therefore, be provide I by a body which would provide a fmrr* for er.eh.aaga 

of view», fnfomatlon ant! ideas ort the principal questiona concerning relit ions 

among *•* fcoVörwiont, forcina Inventor» and lotit btiatnc^waün. 

ÏIMI panel fnrütctrKore auj^oated that the United Kations coold ai îlot châ> 

develop ina cuittirriea by Mntimiin^ and lnE'n*ifyina jt.« technical assistane« to 

tbia field - with par tiróla r enphaaif. .m •ifcrcngtheaing dev£lonJnj¡ countri» 

bargaining peeitUm« 1« thvlr At«At Lit tans with ford/;« inveito*"», and on 

preparing appropriato inve«»*-aan<  î«^isiatlan. 

fa awmary, tlw Panol *••• fintilo« „„i p«3»t ;fuma indicated that aany 

oVvelnplng couau»-« viahed tu undena!;- i» ertili ¿.J r-'vtnw oí: thtdr law*,   - 

*  ;-.^»lí-.ltt-»,is,  j^I'-.-ív:* -»¡id  ••r-T'--»->•-»:» c••••.•'"> ;
T¡;;  ?«.-•! -.a   I.»f""*tir.-"»í',   ro .•!'•*• »it- 

foreign investor* on ecrus wWh a<¿ pollu»:-iUy acceptable í.nd txo¡>o^.,nl1y 

cid socially advantage«»«» and lo et restiteli latir haijjalidnj posltioa in 

their dealings vlth foreign inveito*-.'). 

Ta« Sacre tary-fenci-al, on the b.isU of findings am» sudestio.is of tn« 

l'anrl», and on the basi» o? the faci tJu.t the Uni tod Nations ir. continuing to 

re«."»:iv« an tiu-.v- ìsiu;', mreVir of raqu.-sti;  from Cover»uenta for advice  In 

connection with national  polir ion and moar.m-cE and the relatad subject of 

•1 
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importing technology through various chañáis,  recommended to the Economic 

and Social Council a »ore forceful and systematic U.N. approach to the matter 

of astisi»»»- In the Hold of foreign investment involving U.N. actions 

ill tow directions:- 

•>   Mxtemltm and strengthening of the advisory a*rvices already mâmt^m 

to «Mt a largar nuaber ©f govermotttft* icouests f©r advice In Mattata of 

laglilativ regulations and priorttiea relating to private investment. 

W   Organization of ttaiaiag programes aud other facilities to speed the 

foTMtios of negotiator!, eapacially i» the least duvelopad countries, ao as to * 

*•% •**•• taswdiata »roolce» cósasete« »Uh foreign investment. 

attife ^AaJ. nu -fe- ' •-**••* 






