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GENERAL DEBATE (continued)

1. Monsignor QUILICI (Observer for the Holy 50e) caid that the Holy See had
always been deeply concerncd with the problems of the developing nations. The best
traditions of catholic mission~ry work shoted how thet concern had becn implemented in
practice, The Holy Sce had wotched with clorse attention ~nd warm sympathy the creation
of the United Nations Development Programme, being convinced that there exicted a

“duty of hwmen solidarity", which demanded strongly that the rich nations should support
the developing countries,

2. Pope Paul VI had explicitly referred to the importance of industrialization in his
encyclical, "Populorum Progressio®, and the Holy See followed with perticular interest
the work of UNIDO, belicving that industrialization must be governed not merely by
abetract concepts of efficiency but by emphacis on the total develcpment of man.
Moreover, many catholic non-governmental internaticnal and national organizations end
institutions were contributing to the fulfilment of UNIDO's tasks.

3. The Holy OSee helieved thai with the chief prerequisitec for the achievement of
the goals of development war ihe orcotion of a new state of mind in gll nations, and
in perticuler those which were more advanced, whereby governmental decision~-makers
would recognize that immediate -n' effective aid to the duveloping countries was no
longer merely a questic.. of goodwill, but onc of justice.

4., The intemational community would not be able to survive the aver-growing crisis
if it 4id not recognizc thet its close structural interdependence implicd mutual
dependence, and called for miturl cid and o=operntion. Carc should be taken, however,
to ensurc that international ro-operation, particularly when conducted by multinational
enterprises largely independent of nitionnal political powers, would not lead to a new
and obusive form of economic domination at the social, cultural and even politicel
levels., Equally harmful to international understanding :nd mtual progress were the
voices of those who, withou! sharing in more than & modest pert of internmational ald,
tended, by unbridled flow ol propagrnde, to incitc unrecsonable desires on one

4ide snd anxious distrust on the cther, thus widening the gap between the nations at a
time when no cffort should be spered to ild bridges of understanding between them.

5. The recent session of UNCTAD hzd rovealed a lock of willingness for common efforts
by the developed cowntries and those cther countries whosc development still lay chead,

It might thercfore be pertinent to rcepird memhers of the Board of Pope Poul VIve
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message to the 3ceretary-General of UNCTAD, cilling for the ~bolition of oystoms in
which the privileged beenme tendily more privileged, the rich incrcasingly engngod
in trade among themsclves, end internationol ado itself often only very imperfoctly
benefited the mout poverty-stricken peorle.

6o Mr. HASAN (P-kistan) notcd thet the current sessions of the Working Group
on Programme ond Co-ordination and the Board were of rcpeeinl sigmificance oecausc it
was proposed that the Working Group should Te replaced Ly o permunient committce open
to the represontatives of countries participating in the activities of UNIDO, He

welcomed the proposal that the committcc should mect twice yeerly.

7. The success or failurc of :ny industricl strotegy depended to o lurge extent on
cconomic policies, and porticularly on exchange ratce and toriffs and import policies.
Whilc the policies applied ir. the past by thc developing countrics had gencrally been
successful in stimlating privcte investment in industry, in diversifying their export
structure and in creating strong incentives for the domestic manufacture of consumor

goods, they hod also in somec cascs created distortions in the price and industricol
structures, roflecting incfficuient use of availablc foleign oxchonge ond increasing
: capital-intensive rather thon lobour-intensive element.;. He was happy to stato,
. however, thot despite the meny difficulties involved, Pakiston had made o substantial
i atart in the creation of its own enginecring industry.

8. Although the disperity in cconomic progress betweon the ~dvenced and developing

countries was by no mesns £ new issuc, the steadily growing political, economic and
sccial consciousness of the peoplc of the ézveloping countrics highlighted that issuc,
and poscd onc of the major problems of the age, which could only be solved through
the joint efforts of devcloped and developing countrics. For that renson, ond whilst
his dc” gation appreciated thet UNIDO's operational, supporting ~md prumotional acti-
vities had expended considerably during the prst few ycors, he singercly hoped the
present session of the Board would help to moke UNIDO n morc cffective orgun for pro-
viding multilatornl aid to the developing countrice since extcmal nosistonce wos and
would continue to be thc touchstonc of cconomic progress ia those countrics.

Ge It wes gratifying that, despite finoncial constrzints, UNIDO hed been able to
carry out o number nf projects, ond hed focuscd attention on uscful activitics both
at hesdquartcrs snd in the ficld, While supporting the priority given to the
engincoring industrios as a whole, ho particulaily commended the activities devoted




ID/3/SR.121
Poge 4

to the production of ngriculturrl mrchinsry and implements, and obscrved thot UNIDO

and agrncies such ~s FAO had ir importent prrt to plry in the Green Revolution.

10. In the metnllurgicnl industrics, UNIDO could ploy - very vitel rolc in reducing
the technologicrl gnp between the develope .. -ad developing countrics. Morc emph:sis
should :1s0 be lcid on helping the coeveloping countricr to moke better us: of thcir

indigenous resourccs.

1i. With regard to the building moverirlo imdustrics, hic delcgrtion urged UNIDO to
promote the menufacture of cheep -nd simple clemento of construction tor low=cost

housing.

12, UNIDO should nssict intercsted countrice in the monufacture of busic matcerial for
the pharmaceuticals industry. It could nlso hclp to inercasc the menufocture of

fertilizers and pesticides,

13. In thc field of light cnginccring, spceinl attention should be paid to the textilce
industry, with particular reforence to the sclection of tcchnology. UNIDO might nlso
vacfully cxprnd its activitics in the leather industrics, particularly with regard to
cxport promotion.

14, His dclegation wns hoppy to sce the importrrnec given to the protcction of
intcllectual property nnd an improved patent information system. It also suggested
that the industrializcd countrics should cncourege the holders of potonted and non-
patented technology to facilitate the tronsfer of licences, kmow-how, techmicel

documentation ~nd new tcchnology in gener:l to the developing countries.

15. He oxpressecd goncral support for the progremme on industricl institutionms, and
comncnded the inerenscd interert in industrial resenrch for icchmological development
rnd in the work of thc World Associntion of Industricl and Tcchnical Research
Organizations (WAITRO).

16, With rcgard to small industrics, his delcgation fully supportcd the development
of induatrial cstrtes ond awnited with interest the progresec of the projecet concoming
partnership between enterprises in developed countrivs ond small-scale industrics in
dcveloping countrics, 5 o country which hnd hencfitca iron ineplant group training
projccts, Pakiston felt that such training should be organized on ~ long-torm basis.
It also supported thc continumce of 1he Swiss-finonccd scheme for scminnrs on UNIDO

operations, and would be heppy to continuc perticipeting in them.
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17. On the subject of industrial progrimming, projcct vnloiming, industricl pelicics
and financing, it wos heartening that ot the country lcvel ipieicl ~ttantion would b
given to eseistonce for the lenst devcloped countricve in the creation of industrinl

programmes end policies und in acscssing iidustrinl nrogrovs,

16. In the field of industrisl financing, ~nd on the b~cis of his own country's
axperience, he wclcomed the growing cuphiosis luda on aseisting indusiricl promotion

and financing institutiona in the devcloping countriec themcclves,

19. YWith regard to UNIDO's work in promoting cxvort-—oricnted industrics, the primery
necd of the developing countrics was for assistance in cztnblishing euch industries,
ond in helping manufacturcrc to inercnsc the competitivencss of their export products.
Pokistan had stressed that matter in the past, and wos glad to note the concantration
of UNIDO resourcee on ccrtain major projcects which had ovoked o strong responsc from
211 countries., It also fully supported the internationnl wubcontrocting programme,
whiclh was still in its infancy in most developing countricc but which could become n
most effective instrument for develovning their export-orientced industricn,

20. Recalling the comsensus rosolution adopted by the UNIDO Speeinl Internntional
Conforence, L. said thot his delegntion fully supported the propesals conceming
greater e:k*tonomy for UNIDO in mcttere of budget, programming ocnd recruitment. It also
hoped that the second specinl intemationsl oonference wenld be convened ot nn early
date.

21, He ngreed with the represontative of Jali that the mendote of the Ad Hoc Committec
on Co=operation botween UNDP cnd UNIDO sho 1d be rencwed for 2 further two or threc yonrse

22, M. LOPEZ MIINC (Cubn) said he wishcd to repect hit delogetion's position
with rogard to the bosic problems freing the Bonrds At the #ame time, threc new
foctors offecting UNIDO!'s fture prospects had 1o be tuken into account., In the firast
place, the Borrd hzd received thc conclusions of the Speeial Intermational Coaferonces
sccondly, the third sconion of UNCTAD had juct complcted iis work; ond thirdly, the
Sccond Dovelopment Decade wos in ite opening phoses, It was important, in the circum=—
stances, not to lose sight of the fundementnl fact of thc modem world, which was
charactorized by the overwidoning gap betwcen the poveriy-stricken notions and the
socictics of afflumnce, scparated from each nther by insupcrable borriers. In the
light of that situation, it was cssential to renlize thot the plrns snnouniced by the
President of IBRD 4o quudruple cxports irom the developing countrice to the sdvenced
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comtrics between 1970 ond 1980 were ns more thrr ~n illutions. The cod truth was
thzt the rich countrics had no intention of groduzlly sdbrrdonirg thosc forms of cgri-
culturcl and industri-l production which could more .conomir~lly o ccrricd out in the
dcveloping countries. Furthermorc, unless somc new thinking w-o rapidly brought to
benr, the Sccond Developmont Docrde would emd .o l-mmt tly ~o the Pirct. And ngainst
thet background, the ceenloiion >l the goneeidrl -tt-cor Uy Uorth dncricon imperizlism
on the heroic people of Vict-Nam continued, threatuning the entirce world with nuclear
destruction.

23. It wae in the light of thosc considcrations thet the Boord hrd to cxomine what
UNIDO could do to ~ttnin its objictives, If -n oldcr hody such ~o UNCTAD could boast

only of the Intcmational Agrecacnt on Sugor ~nd the Gencrnlized System of Preferences -

o

mere pallintives - what morc could o young organizotion like UNIDO be cxpected to achieve?

Cub:s. belicved that the fincl solution would be renched only if the underlying couscs
of the problem werc tockled, by introducing rcvolutionary changee in the social and

coonomic structurcs of thc developing countrice., Such rction was not the responsibility

of UNIDO, but of the peoples of the third world thomsclves, who were free to determine
their own destiny. Nceverthclene, Cubr would continuc %o support UNIDO's work, cspc-
cielly on beholf of the leust developed countrizs, ns thot woz thoe only arca in which
results ocould be obtainced by intemcotionnl orgonizations,

24, Hc hod some comments to mokc on points of dircet intercet to the Boord, With
regerd to the formulrtion of a longerrnge strotegy for UNIDOfs nctiviticas, the Group
of High=lLovel Experts wos performing uscful work, and he hoped thot its report woula
be ready for examinstion at the ascventh cension,

25, With respect to the trancfer of technology, it wes cssential to avoid the mere
transplantation of tcchniques that were not ndapted to the particular conditions of
the developing countrico, It would be most uccful 1o cotablish institutional infree
structurcs in the dcveloping countrico th~t would help them to find their own solutiocan
through cppropriatc rescurch work.

26, Hiu delegrtion shored the goneral concermn over Jhe position of the SIS progrosme.
In cpite of the efforto of the UNIDO/UNDP Ad Hoc Committcc ond the exchenge of
correspondence between the Excoutive Dircetor ~nd the UNDP Administr-tor, thc fact
rcucined thot $200,000 wos being lost cvery month. In order to ansurc that the pro-
gromme continued as before, he urged 211 delegetions t5 inform their representatives
on the Coverning Council of UNDP of the grovity of the situntion ama o ask them 1o
press for favourcble ceticn.
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resolution, had an importani nart to play in the reviodic svaluotion of UNIDO s work,

The permanert cormittec of +he Board, rcfor-ed to in naragraph 9 of the conuveniue

A continuous process of evaluetion would reveal shortcomings th i coulid te correctod
before it wac {oo late, The committee shov ld begin its wovk ay the end o1 the curra.d

reer.

28s The propessd second specici conloronce should be held in 1974 Ap 1975

.
Ea

according
tc the wighes of the majority, the cctuol Aate to be sclected in the light of other
meet nge scheduled by United Fations lLodies,

29. The Secretariat should inform the Board of the Lciion 1t had vwoken o0 plamned 1o
talze pursuant to paragraph 1(m) of the consensus resolution. In collaberation with
UNCTAD, UNIDO shnuld examine the ways in which rcetrictive trade practices, the
deterioration in the torms of irude and other factory hampered the indus+rial growth
of the third world, and should suggcet means of remedying them, Also in coliaboration
with UNCTAD, UNIDO should scek methods of internationel co-opcration leading to o
rational division of labour.

30. He wighed to draw attention to certain failings in thc resolution, such ao ihe
absence of any mention of the problem of sovercignty over, and pratection of, natural
resources and industrial rew materials,

31, UNIDO's promotionel activities were a controversinl issue to which the Boerd must
address itsclf, Cuba wes not opposed to UNIDO's pl-ying en intcrmediary rolc, although
it rejected any attompt to convert the Organization inio wn agent for nrivete forcign
investment, which would hclp the major nco- colonial moncpolics to penetrete the developing
counitries, In that connexion, he recalleda tne figurecr produced by UNCTAD concerming

the growing indchbtedness of the 1hird world, Indced, UNCTAD had rccommended that the
developing countries should contract no further debto, except in the casc of projecte

of major iumportancec.

32, Referring “o the question of the contamination of thc human cnvironment, he pointed
out that thc problems of the devclsyzl and the develoning countrics were entirely
difforant and therefore had to be trecated in an entircly different way. In thce advenced
countries psllution arcsc through unplanned industrial concentroiion and excess proe
duction, whercas in the developing countwies it was thce dircet outcome <1 under-
development, i.e. of such fectors as illiturzcy, inheelthy living conditionn, unemploy-
ment and tho destruction of natural resources. Conccquenily, further aid for development
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was what the developing countries nceded in order to solve their environmental problems.
In addition, in collaborastion with other United Nations hodicz, UNIDO should take

steps to ensurc th.t the cnvironmental action undertaken by the advanccd countrics did
not aggrevate the cconomic problems of the thir! world, Whil - rccognizing the
importance of the United Nations Conference on the Humen Environment, Cuba would be

wable tc participate if +iLc German Domccrutic Republic vwas not invited,

33, While on the subject of wniversality, he wished to Araw attention to the exclusion
of thc German Democrctic Republic from UNIDO, cven though it was & highly industrializcd
nation. In thet connexion, the representative of the Foderal Republic of Gcrmany hed
made a realistic and positive statement, although he did not ogrec that it was better
for the time being to wait patiemtly. His dclegetion supported the odmission to UNIDO
not only of the Germen Democratic Republic, but of the Democratic Republic of Viet-Nam
and the Democratic Peoplets Republic of Korea,

34, In conclusion, hc cxpresscd his appreciation of the efforts of the Exccutive
Director arid appealcd for morc resources for UNIDO ond greater autonemy, particularly
in its constitutionel task of co~ordinction in the ficld of industrial devclopment,
The two major UNDP projects which UNIDO was to cxccutc in Cuba werc proof of his

Government 's confidencc in the Orgenization,

35, Mr, KANKA (Czechoslovakia) welcomed the growing rolc of UNIDO in helping the
devcloping countrics achicve the industrialization on uwhich their cconomic and social
progress dcponded, and which would cnablc them to shake off the hold of intcrmationel
monopoliesn,

36, Through bilatcral agreement, and through co—operation with the bodies of the
Unitcd Nations system, Czechoslovrkia wns providing the devcloping countrice with on
increasing amount of tcchuicrl assistance. On the basis of its own cxperiencc, it
belioved that industrianlization would best contributce to social end cconomic change

if 1t was founded on plamed deveclopment, purposcful policies and the rationel utilizo~
tion of indigecnous rcsourcess Czechoslovakin mnd the socialist countrics rogretted
thut the text of the couscnsus resolution ndopted by the Special Internetional Cone
ference of UNIDO did nol includc ccrtain proposals which they hod put forward, and which
the Group of 77 had supportcd, Jdestincd teo inercasc UNIDC's cffcctiveness in helping

the developing countrics plan their cconomics and to strengthen the elements of state

planning in their industricl devciopment process,
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37. Although the balence sheet of UNIDO?'s activitics wae gonerally positive, there
was room for improvement, particularly in the light of the conclusions of the Special
Intcmational Conference end in the context of the 3ccond Development Decode, In
particuler, UNIDO should not confinc itsclf to oncrational cctivitics of technicrl
assistence, but dovotc itsclf, cn the bosis of the cxpericnec of countries with
different social and economic systems, to the colution of problime rclat-d to
industrialization policy, with specizl rcference to the strategics and tactics to be
adopted for the mobilization of intermeal resources, the crcotion of favourcble condi-

tions for proper management and the rceinforcement of the stetce acctors

38. Although capital investment in induetrizlization wis on importont isuvuc, what the
devcloping countrics required most urgently wos o rational industriclizotion policy
for the mobilization of thecir own resources, UNIDC's task wno not merely to serve os
en intermediary between the developing countrics and monopoly financicrs; it should
epply tho most objoective criterin to the development of national cconomics. The
neccssary implantation of the latest tcchmologics was o matter to which UNIDO should
devotc greot attontion. In collaboration with UNCTAD, it should scck ways and means
of cnsuring a rationcl intemetional division of 1lzbour, in order to eliminate the
obstaclce (including thosc related to trade) which hampercd the development of the
lecst developed nations, ond which werc widening the grp between the dcveloped and the
developing countries.

39, UNIDO should co-ordinetc United Nationo activities in the ficld of industrinlizoe~
tion, Morocover, the dclegation of Czichoslovakiz at the twoenty-first scaeion of the
General Asscmbly hed suggested to the Second Committce that matters related to the
production of cnergy and the utilizotion of natural resources gshould, as foctors
offecting inductriclization, be wntrustcd to UNIDO. 4 cimilar propocal had been made
by Czochoslovakie and the otler socialist countrics, c.d supportcd by the Group of 77,
ot the Speciel Intemational Confercncc of UNIDO, but hed not been retained in the
consaneus resolution. Czechoslovekic alao belioved that questions of industricl
monagement, ot presant antrusted to the ILO, should be tromsferred to thc competaence
of UNIDO,

40. The troining of techmictl cadres for industry wos most importomty Czechoslovokia
hed been colleborating with UNIDO in that ficld end would continuc to co so.
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4l. Thc further growth of UNIDO's opcretional activitics would depend entirely on
its rcociving n groster sharce of UNDP funde, UNIDO's rcguloar budget was incdequatc
for its tasks, wnd for thot rcason Czcchoslovekin favourcd and would continuc to

perticipete in the srmuol pledging eonferences for volunt~ry contributions,

42 In conclusion, rnd rccalling th. sceond preambular paragraph of Gencral Ascembly
rcsolution 2152 (XXI), he stressed the need for vmiversality in UNIDO. The decision
by the Board at its fifth scecion to wccord consultative status to the Council for
Matu~l Economic Assistonce hod been moet wcleome, ~nd it wao to be regretted that
highly-induetrielizcd Statcs .mash ar the Germen Damoeratic Republic were still denied
the opportunity of partiecipoting in UNIDO': ~ctivitics.

43, Mr. LUNDE (Norway) stressed the necd for UNIDO to pay perticuler cttention

to the requircmonts of the lermst developed countrics. In that rcgerd, hc recalled

the emphasis placced by the Fxccutive Director on new forms of assistance, such as
demonstration, pilot and nclion programmes rother than farther sdvice, Once the typec

of nsoistance required hed beer. idemtificd, UNIDO should follow up with increaecd action.
It should also etudy speeicl ways of assieting the lenst developed countries in

solving thcir industrisl development problems., In particular, their cbeorptive copacity
should bc strongthened and particular attention given to improving basic physical and
inatitutionnl infrastructurcc. He ves pleosoed to note that UNDP chared his own

country's concermn in thit ropard,

44 WNIDO should clso pay special attention 4o the problam of scverc wicmploymont

in the devcloping countrics ond provide guidence on the lobour intansivencse of
different types of industrics and projects. The importonce of on industry could not
be measurcd simply by detcrmining it impnct on the rross nationnl product; its soocial
cffocts should alsc be kept in mind, '

45. The now UNDP country progromming procedurc wns bound to influence UNIDO's
activities, Bmphreic must be ploced on UNTDO s ability 4o pley its important rolc

a8 ono of the clements in the svereall develepment coffort of the United Nations systcm,
In that context UNIDO should mrinly bo thought »f cr an cxccuting cgoncy for UNDP-
fincnecd aosistonoc, within the frameworik of totel avalledble resourccs and in con=
formity with UIDP policy guldclines, The rcorganizotion of UNDP and the implcomonto-
tion of comntry programming vrocedurcs provided » natural framework for UNIDOts
functions within the gorerzl syetem, In th-t connexiony the scope of the SIS programmc
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naturally depended on the rescurces availoble.  Tio WP rorr zontative Bod drewn
attantion to the difficulty of cutabliching prisritice ‘nd thet rreblom ~hould o Lo
in mind beforc taking eny decicion. Concontretion nud munlity wore chor lute npe-
requisitces for cfficicner in SIS activiti ~; ~nd v th't ulsost he ondorscd the viewe
of thc Swedish delogation,

46, Co-operation between UITIDO and Ezthc'r org'nizrtionc of the Unitad N-tions syntom,
such o8 the ILO, FAQ, UNCTAD and +ho UNCTAD/GATT Intcrmationsl Trode Contr (I7C) ou
be strongthencd and hormonisca.  Consideroble prosress had boen mzde in thet ficld

nd many co=opcration cgrecements had been concluded, While cxproessiag the hope th ot
othcr such agrcements would follow, he wished to point out thot their existoneo did
no* in itsclf gucrantce the nceensary co-operation. For instone., there wes still
apparantly o lock of harmony between UNIDO and ITC in the fic1ld of preduct adoptation,

47. UNIDO had to work wnder scvere finarcial constroainte snd it woe thorcforc esoontinld
that optimum usc be mede of avoileble resources. A1l its ectivitios ond ite organico-
tion should be carcfully exomined in order to dotermince whether ceonemics could be mndo,
Furthermorcy, thc presont difficult financial situction chould be token into account

in sotting the date for the second spocial conferonce. In that respeet he agreed with
other delegations thot it should not take plrce before 19753 that would not only

legsen the burden of premarstory work but cllow the confirance to review the findinga
of tho Group of High-Lovel Expcrts.,

48, Mr, MANAN (Meloyein), aftor nledging his cowttry's beat cfforts to attain
UNIDO's objcctives, pointed out thet, for “he developing cowrtrics, industriclization
was a dynomic factor in cconomic growth. it could bring about grcetcr cmploymoent
opportwnitics, incrcasc the level of incomes rnd, above nll, contributc to cconomic
development. It was thercefore logical to expect that UNIDO should rcccive the fullest
support of the intomeationsl community, and porticularly of the advanced ir ustrial
nations,

49, No orgonization could carry out its functions cffectively without ndequatc
finances. Conscquently, the level of allocotions from UNDP should be incrcased to

moteh the targets and objectives lzid down by the Specicl Internatinnel Confercnce

and the Board. In order to achicve thos: objcctives, there rhould be closc consulto-
tion betweon UNIDO and UNDP, whilc the work of the UNIDO/UNDP .4 Hoc Commitice should
be further strengthaned. In rddition, his dclegntion rhared the eoneern thet had been
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expressed over the curtailment of funde for the 318 programme, which was one of the
most effective means of technicnl assistance owins to its dynamic end flexible nature.
The speed with which it could nrovide help was commindable and ivs financial problems

must be settled to the watinfaction of the develoning regions.

50. UNIDO should be given the greatest nossible latitude and authority in the conduct
and administration of its affaire. The quesiion was mo=t pressing in the sphere of
co-ordination, for bodirs like UNCTAD, the ILO =zrd FAO were also engaged in studics,
research and technical sscistance in the field of industrial devclopment., UNIDO should
be given authority te co-ordinatc all thosc activities in order to avoid duplication

and unncressary overlapping of cffort,.

51. The task of formulating a long-range strategy and policy guldelines hod been
entrusted to the Grour of High-Level Experts, In that connexion he wished to highe
light some issues of special interest to the developing countries, With regard to
the transfer of operstive technology, he considered th.t the issue hed been suffi-
ciently empharized, although an urgent problem still remained with regard to the
transfer of technology through private foreign capital investment. Unlese great care
was taken by the host country, the goins 1o be obtaincd from forcign investment in
the form of savings of foreign cxchange would be of{iset by the high cost of know=how
which could represent a net capital outflow, Furthermore, restrictive business
practiees often placed constraints on the export promotion ciforts of the host coune-
triess In view of their total dependence on the forcign partncr for the desired knowe-
how, their bargaining positicn was inevitably wesk, UNIDO could nosist in two wayss
first, by helping to formulute a sct of regulative measures; and sccond, by devising

means of ctrengthening the bargrining rosition of loeccl cnterprises,

52« It would be uscful if UNIDO could find woys of fostering closer co-operation
between investors in the industria’ized countrics and the host Governments of developing
countries. It should bc noted, howcver, thot the motavetion of the foreign investor
did not necessarily conform with the long-term national objectives of the host Govem-
ment. In the case of his own country, thc problem was not mercly one of economic
growth but also of the cquitablce distribution of the bencfits of such growth. Few
foreign investors appreciated that point, since for most of them the profit motive

overrodc all other considerctions. UNIDO's hclp in thet resoect would be greatly
appreciated,
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53, Mr. TRIVEDI (India) snid that, 2lthough UNIDO continu-d to suffer from the
same statutory, financial, jurisdicticnal mnd administretive consirainte which had
confronted it since its uncertcin beginnings, it: pawst rocord and prosant perfermnee

wnder its dedicated lendership had iadecd beer henrtoning,

54, The current session of the Board was particulerly importrnt, following, o it
did, the Special Intcrmationel Conference of UNIDO held in 1971 and the endorsement of
its conclusions by the Gencrel Assembly ot its twonty-sixth scusion,  Further progroow

sssss

in the realization of UNIDO'u cstatutory aime dependcd on tie outcome of thu Boardte
deliberations,

55. Referring to the estcblishment, under General Assembly resolution 2823 (XXV1),

of an Ad Hoc Committec on Co-opcration betwcon UNDP and UNIDO, tc cxamine oll aspucts
of co-operation betwecn thc two organizations, hc emphrsized that co-operation with
UNDP in thc formulation, appraiscl and approvcl of industrial projecty was of vital
concern to thc future of UNIDO. The Ad Hoc Committcc had received abundant co-
operation from the administrations of both UNIDO and UNDP, and underctanding and harmony
had prevailed throughout its mocting in Merch 1972. The Committee had accordingly

been able to reach conclusions which had been agreed not only by its members but zleo
between the two administrations,

56, He emphasized, however, that whet woe really important wes the actual implemcne-
tation in operationnl terme of thosc understondings nnd ogreements, and the effective
functioning of the consultative machinery. The Bonrd would therefore nced to consider
to what extent the sgrcements had been implemented ind whet decisions it nceded to
take to ensure their full and specdy implemcentation.

57. The UNDP administretion hod indicated to the Ad Hoc Committec its willingnesc to
givc UNIDO evory assistance in fulfil'ing its co-ordincting role by consulting it in
advonce on all projects in the ficld of industry, whether they were part of the country
programmes or implemcntcd by agencies nther then UNIDO. UNIDO's role of co-ordination
in the ficld of inlustrinl dovelopment was all-pervesive, ond the Board should jenlously
ensurc that it was excreciscd with full authority.

58, Thc mein problem declt with by the Ad Hoc Committec had been the SIS programmce
It weo somewhat disappointing to lecam that the ngreements renched at the Committee's
meeting in Mnrch had not been implemented end thrt, on the contrary, there hed been
a sharp fell in the quentum of the SIS progromme, It wer consequently all the morc
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essential that, as rccommendcd by the Ad Hoc Committce, the Beard should adopt for the

approvel of thc Genoral Ascembly o vet of simplc guidclines which werce unencumbered by

unnecessary procedurnl or theorctical rostrictions. The SIS programme hed been func-
tioning fairly effcctively till the ond of 1371, -~nd thc Boord ghould thercfore ensurc
thot the proccdures snd practices prevailing till thot time be rectored, and that,
simultaneous)y, therc was an apprecisnblc incrensc in the funds availsble to the programme.é

:
i

59, His delegation wished tn suggest thot the second special conference of UNIDO be
held in 1974 so that the momcntum gaincd by the 1971 Conference would not be lost,

The conmtructive conclugions of the 1971 Confercnce wore in themsolves 2 guarantec of
the succesc of the second conference, which shoulu be hela tor o perdod of about two

wecke immedintely after the cighth scesion of the Borrid,

60. With regard to the actting up »f A “ermwment committoc of the Board in nccordance
with the conmenmie roerolution of the Speeinl Conference of 1971, carc should be token

to enmire that the permment commitl % terws of roference did not lead to the inter—
position of rcgulative hurdles, but thot they foeilitnted the work of UNIDO as a wholes

61 Thc conscnous resolution alen rcferred tn the application, adentation and devclop-
ment of technology ~nd the cotablishment of an industrial infr.structurc in the develop-
ing countries. His dclegetion belicved it vitally impertsnt thrt the tronsfer and
adaptation of tcchnology should suit the socinl ond cconomic cnvironment of the coun-
tries concerned and render the whole procces of industrial development more pertinent

in meeting their bosic probleme, It wns cqually importent to promote the dovelopment
of indigenous technology ~nd rescarch, so that in the coursc of time the developing
countries would acquire confidence in thair tochtinlogierl eonrbilitics snd make their

own contridbutions to the ceousc of glebal development,

62, It was in thet contaxt that his dclegotion found the particular relevonce of the
technologios developed, adaptcd nnd nssinilated in the develeping countriecs, as those
tochnologics werc cesenti-1ly nuited for tronsfer to other developing countrics, in
viow of the similaritics in the wxperiencos mnd soeinl climatos of the countries
concermncd, It was cssenti~l, thercfore, that UNIDO poy incercasing nttention to the
trensfer of techmology cmong the doveloping eountrics thaiawelves, UNIDO would sleo
profit greetly by undertoking studi:s of the industriel alvinecn and experionoen of

somc of the developing countrice,
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63, He stresscd the importurce of the Lrogrommes relr-ting to omall-ucale industrics,
including programmes th.t paid special attention to the lous developed regions within
e, developing country. It was vitzl thot ouch progremmes, besider cerling directly
with some nf the basic aspects of under=dcervelonment, should »t the swme time serve the
demands of social justice. IHis country wnc convinccd thet socil justice sheuld
invariably accompeny cconomic development, ond hiv icloy-tien homed thirt the emphawis
which Indi» end mony other countries hod put on such programmes would be reflected in
UNIDO's prioritics,

Gle Mr, NOWZARI (Iron) noted with satisfuction that the Group of High-Level Experts
on Long~-Rangc Strategy of UNIDO hod alrerdy met. UWith regerd to the convening of
mother general conference of UNIDO, his delegrtion considercd thet, in view of the
nced t5 review the progress of industrizlization during the Scecond United Notions
Development Decade, thc conference should tuke placc at the carlicet poseible date,
1974, end sit long enough to cabdlc it to carry out its work satisfrctorily. To cnsurc
that the conference yiclded tongidble rosults on issues of fundemuentol importance to
the dcveloping countries, the conference should desl with cubstantive rather than
administrotive matters., Orgrnizationcl quoctions eoncertiing UNIDO could best be left
to the Board, which would bc in accordencc with thc provicions of General Assembly
resolution 2823 (XXVI).

65. With regard to the establishment of ~ permunent committice on the rubsidiary orgin
of thc Board, hie dclegetion concidered thet the cemnittce ot iir spriing scosion should
follow the work of the former Working Group on Progremme and Co--ordination and should
cover such matters o8 reeoricntation, the nrogsrrmmc of work -pd owr luation of nctivitieco
a8 wcll of the orgonization snd finenecing of UNIDO of o wholcs The committcc 1g wtum
scseion should be devotcd eniirely to stucic ' in Jcsth of cortair bronches of industry
~8 well as to specific problums of industrisl development focing the developing couns
trics. The committce should oloo review the industricl survey nroposcd by UNIDO, The
recommendations of the Boord would accordingly be boscd on the discussions in the
permenent committcc and would prove of greater vnluc to &1l countirics.

66. With regrrd to co-operction betwcen UNIDO and UNDP, his delegation supported the
conclusions and the rccommendationc of the Ad Hoc Committcc. Tt was to be hoped thot
the Ad Hoc Committcc's recommendations would be implementcd without further dclay nnd
thet the same spirit of co-operation which hod guided the Committee in it work would
preveil in any co-ordinasted cfforts to be undertaken by UNDP ond UNIDO.
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67. Within its rclatively short 1ifc UNIDO had demonstrcoted its potenticl, and it wes
ironic that thc intemationnl community was not mcking detcrmined cfforts to rcmove

thc finencial problems which worc impeding the Orginizotion 1in fulfilling its objcc-
tives. As his country hed stoted on provious ocearions, UNTDO should be provided

with adcquete finoncicl rosources to cnoble it to carry out its functions properly.

In that connexion, UNIDO's shore of UNDP rllocrtione should bc aubetontinlly increescd,
in particular for thc rogional wnd interregionnl projects, including pro jects for the
4ransfor of technology and in-plant troining. Similarly, larger voluntary contributions

wore cssantial for the smooth and satinfactory working of UNIDO.

68. With regard to the sctbacks te the SIS progromme resulting from the nrdministrativc
circular of Deccmber 1971 issucd by the UNDP ndministrotion, his declegntion hoped thnt,
through goodwill and co-opcration botween UNIDO and UNDP, immediatc corrcctive measures
would be token by UNDP not only to r gtorc the progromme to ite original shope,
philosophy ond momentum, but olso to strengthen it in such 2 woy 28 to cnoble it to
gserve the intercste of the developing cowtrice morc effectively. In vicew of the vital
importance of the flcxible progremme, his dclegation urged thet the finanecing of UNIDO's
projects wndeyr the SIS progromme should be sct for the time being at ~ ninimun of

US4 wmillion pcr annum,

69. In that comexion, it would be desireble for the Genernl Assembly to odopt cleor
guidclines for the plrining and implementotion of SIS projccts, to cnsurc that pro jecte
were distributed nccording to sound economic critcrin ond used cffoctively to nssist
the developing countrics in thelr industriclization cfforts.

70. In conclusion, his dclegation cndorscd UNIDO's wo 1. progremne for 1973 ~nd
cxprensed its apprecintion of thc improverents which had been madc in its presentation.

T1. Mr. JAO (Thc Upper Voltza), reforring to the donger that UMIDO's finunecicl
difficultics might jcopardize itc cetivitics, appenled to the most dcvcloped countries
to inoroase their voluntory contributionc to UNIDO., He =lso cppealed to UNDP to expand
its eid to thc SIS progranmic. In the context of the Sccond Devclopment Decnde o
special place had been nccorded to industrializastion, but his delegation noted with
concern thot thc mcans ot UNIDO®s dieposal were not commensurcte with its cnormous
task. His duleogetion hoped that epocdy solutions woull dbe found to thosc financicl
problems,
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72. His delegotion supported thosc who favoured nolding the sceond special confoerence
of UNIDO in 1974. That would be in the middle of th. Deerdey mnd the conferonce would
be oblc to cvaluatc what had been accompliched ond to lay dowm now guidclincs for the
scoond half of the Decade. In oddition, by 1974 the Group of High-Level Fxpurte would
hove done sufficient work to help UNIDO in dreowing up cffective guidelines,

73. His delcgation could not fail to noticc the very extomsive volume of documentotion
produced by UNIDO., Study of the documcntation took up a considercble amount of cxpertco!
timc in developing countrics, ond somc of the moncy spent on docuncntation might well
bc more fruitfully spent on other ficlde of activity. le thercforc supportod the viow
oxpresscd by thc delcgation of Mali that thc burdcn of docuncntation was indeed o

heavy onc,

74. With regard to thc problem of special assistrnce for developing countrics, the
very tcrm "developing counmtry"”, which cmbraced such complex renlitics, should be used
with discrotion. It was apparent that in UNIDO thc lorger countries wore rccelving
the lorger volumo of aid and that UNIDO was thercby further contributing to a victory
porhaps nlroady gaincd. The rcal criteria for judging UNIDO's cffoctivencss werc to
be found in thosec countrice whose industricl activitics werce only in thc embryonic
stago. As o matter of urgoncy, UNIDO should cdopt o long-toru progrommc for thosc
least devcloped countrics, using cxperts who really would consider tho scrious probdloems
from the point of viow of thosc countrics,

75. Invironmental pollution was indccd very importent but was, as the Brazilian
dolegntion hed pointed out, of most concem for the developed countrics. In viow of
thc soarce resources of the United Mations, corcful consideration should be given to
tho question of how much cffort and moncy should bc cxpended on the control of
onvironmental pollution. Pollution for a country likc thc Upper Voltc mcant such
turdons ns ignorenco, illiterccy and unomployment. The Upper Volto was indced proparod
to oco-oporato in pollution oontrol moasurcs, but did not wish them to be paid for out
of sums allocetcd for devclopment. A satiefactory solution would bc for tho dcvcloped
countrics to pay for mnti-pollution mcasurcs by providing supplcmentary funds.
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