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GENERAL DEBATE

1. Mr. SYLLA (Scerctary cf the 8card) rcad cut @ ncte from the Exccutive Dirccter

inferuing the Werking Group cn Prcgrennc and Co=créineticn of o ccrmunication frow
the Scerctery~General cf the United Neticnse In that ccr.munikcs.tion., the Secretary-
General statcd that he felt it to be his duty tc nake cvery ccuncil, cormmission,
committcc or other intergcvermmental body of the United Naticns awarc of the pro-
occupations ccncerning the critical financizl situaticn of the Organizétion and to
infcrm them of his offcrts to excreisc restraint in committing its rescurcces The
toxt of that ccmmunication hod becn circuleted to oll delegaticns as docunmeont

10/B/MGPC/L.21.

2e Thc PRESIDENT pcinted cut thet the Boarc wes responsiblc for giving the

ncecssary dircetives to its Burcou and tc the sceretariat, and drew vhe Board's

attention t¢ o number of peints cn which it would be osked tc givc its viows. The
first concurncd the pessible cstoblishment o¢f o permenont committec t¢ co=crdinatc
thc progremme of werk of the Orgonizotion ond tc cvoluate activitics and the
inplumentaticn cf the work progremacs Althcugh the camnittoc nust be given very
prociso tums of roefercnec, it must novertheless remain flexible cnough to be eble
tc denl offcectively with unforescen and pressing prcblenss In that connexion it was
inpcrtant not tc lesc sight of the roccnendaticn by the Speeicl Internaticnal
Conferopec of UNIDO tc the cffeet that the Organization sheuld maintain closer links
with the other United Nevicns orgons which hed competonce in the field of technology,
in order tc aveid dupliceticn and wastc of ruscurces ont tc onablc the developing
countric. tc bencfit tc the full from the odeptaticon of technelegy to develcpment .«

3¢ The Confoerence hed aleo asked the Beard tc cgtablish closcr cc=crdination with

UNDP. Pursuont tc thot request and in ascerdance with the previsions of

Genersl Assembly rescluticn 2823 (XXVI), the Scerctary-General of the United Netions
ncd convened on AQ Hoe Commitécce on Ce=cperation between UNDP end UNIDO, the roport

of which had bucn issucd as document /8646 (cf. ID/B/104/Add.2)s The Beard should

study thc conclusicns ond roccmmendaticns in that repert very carcfullye

4o The Conference hed further (ceided to reccmmend the setting up of a droup of
Yigh-Lcvel Experts cn Long=Ronge Strategy »® UNIDO., The Group had not yet
completod its work, but Celegations would be cblc to take the opportunity provided
by the present scssicn of the Beoxd to further clucidetc their positicns regarding
the long-rangu stratoegy for UNIDO.
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5. The cuestion of the Special Industrial Services (S13) programme had been discussed
ty the UNDP/UNIDO Ad loc Committee. The Board would probatly have nc {1fficulty in

endorsing that Committee's guidelines concerning the basic aspects o the operations of
the SIS programme. It was of the utmost importance that the resources allocated to the
3IS programme should remain unchanged, for any modification would prejudice the efforts

of the developing countries to promote their industrial development.

G. As the Board would also be called upon to take a decision on the holding of another
_international conference of UNIDO, it should not losc sight of the fact that a mid-term
éreview and appraisal of the International Development Strategy were plannad for 1975,
ghalf-way through the De~ade. The most appropriate time to hold the conference might
therefore be just before that date.

7. The Board would also have to express its views on the procedure tor the evaluation
of the activities of the Organization, including the staff of the Secretariat. 1In its
-consensus resolution the Conference had expressed its desire to make the Organization
‘more autonomous hoth in the recruitment o personnel and in the disposition of its
‘resources. It would be a good idea if the Board werc to formulate, for the General
(Assembly, guidelines cnabling the Jecretariat to take the necessary action to meet the
wishes of the Conference.

8. The Board would also have to give serious attention to the question of co-ordimation
between UNIDO and other United Nations bodies. 1In view of thc importance of its opera-
tional activitics, the Organization should strengthen its links with the regional economic
commissions and with UNESOB. In addition, UNIDO and UNCTAD should give closer considera-
tion to the co-ordination of their activities, and in particular should seck means of
cnabling the developing countries to derive the maximum benefit from the Generalized
System of Preferences.

9. Lastly, UNIDO should play a more effective role in the co-ordination of all the
activities of United Nations bodies in the field of industrial development and the Board
should take the necessary steps to enable UNIDO to fulfil the terms of reference assigned
to it by General Assembly resolution 2152 (XXI).
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10. i.r. ABDEL-RAHMAI! (Executive Director) said that the agenda - f the present
gession of the Board was very heavy because the Board would not only be called upon
to consider the Orguni:ation's work progra.ne and activities bLut also to carry out
the tasks assigncd to it by the General Assembly in resolution 2823 (XXV1). The
gsecretariat had prepared a list of the points on which the Board was veing asked to
take a decision (1D/B/L.110).

11. UNIDO!s share in the first ninetecn country programmes approved by the UNDF
Governing Council in January 1¢72 wae indicated in paragraph 24 of document ID/B/S‘!
(Part 1). UNDP was currently preparing to exarine sixteen more programues in which
the share of induétry would probably be more than 11 per cent. Thus, in 35 country
programmes, the proportion of projccts ocsigned to WIIDO would probably be over

10 per cent, and that represented approximately douile the share of Special Fund
projects hitherto assigncd to UNTZO. UNIDO's operational activitics in the coming
years should therefore amount to %30 million, ae compared uith about @17 million in
1971. Tlie resources and personnel available to UNIDO and the organizetion of its
secretariat and structure of its supporting activities would therefore have to be

adequate for an operational programic tvwice as large as the current one.

12. As recommended by the Ad ioc Committee on Co-operation between UNDP and UNIDO,
the Board, in proposing guidclines for the SIo programme to the General Assembly,
might wish them to confom to whet had been said in the initial General Assembly
document (A/GO'?C/Rev.l) of 23 October 1765 setting up the programme. Those guidelines
ghould r-~late solely to thc uasic principles governing the operation and financing of
the programme, since details concerning procedurc anc operation were decided by agree-
ment between the UNDP Administrator and the Executive Director of UNIDO, in order to
preserve the operational flexibility which uas the essential characteristic of the
rrogramme. The guidelines sheuld, rorcover, conforn with the recommendations made by
the Ad4 Hoc Committee in its report to the General Assembly (A/8646, paragraph 19). It
was worth recelling in that connexion that the Cormittee had recognized the desirability
of periodic ~onsultatione between UNIDO and UNDP &t the highest level and the need for ‘
UNIDO to retain its central role with regard to the co-ordination of activities in the
industrial field. Thc importance of the role played by the industrial development
ficld advisers had alsc been noted. Dceepite some unfortunatec differences of opinion
concerning the SIS programme, a basis for [ruitful co~operation between U'DP and

UNIDO did e¢rpecr to be present, cspecially if it was possible ‘o eliminate the

obstacles which were still hampering the execution of the programme.
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13, The Board could not fail to wclcome the presence at the scssion of

Mr. Trivedi, the Ambassador of India, who had presided over the mectings of the
Ad Hoc Committec on Co-operation between UNDP and UNIDO, wd Mr. Fornandini, the
Ambassador of Peru, wnt hul presided over thosec of the Group of High--Lovel Exports
on Long-Range Stratcgy of UNIDO, in which Mr. Morsc had taken part, representing
thc UNDP Administrator.

14, Reenlling that he hed just attended the session of UNCTAD at Santiago, tho
Exocutive Director said that UNIDO had subrittcd to UNCTAD threc studies on the
role of supporting industries for cxports in the devcloping countrics and the
various methods adopted by UNIDO to assist the doveloping countrics in that ficld,
During thc UNZTAD scssion, the President of IBRD had stated that the valuc of
cxports of mamufacturcs from the developing countries had incrcascd from $2,000
million in 1960 to $7,000 million in 1970, but that in order to achicve the 6 per
cont growth objectivec of thc Second Development Decade, oxport carnings would have
to incrcasc by a total in current prices of nearly 10 per cont a ycar and that
cxports of manufacturcs would conscquently have to increase by 15 per cent a year.

Thoe doveloping countrics thereforc hadl an enormous task before them.

15. Bmphasis had bcen placcd at Santiago on assistance to thce lcast doveloped
countrios; he had pointed out in that cormexion that over 1¢ per cont of UNIDO's
operational programmes werc for those countries. Scveral proposals had becen made
that tcchnical assistancc to the least developed countrics should be inercascd,
but what was nceded most was a change in the charactor and structurc of that
assistance. The countries conccrned roquircd co-oporation in initiating actions
and devclopmonts which could later bo sustained by local rcsources, with carc-
fully choson oxternal capital assistance anl technology ndapted to their require—
ments rather than export advice and consultations. The full toxt of the discus-
sions at Santiago was not yot availablc in Vicenna and the Board would be most
gratoful to thosc of its mombors who had attended the UNCTAD scssion to mako
avrilable such information as thcy might have on the subjoct. The Scorctariat,
for its part, would give careful comsidcration to the recommendations made at the
UNCTAD scssion and would cndeavour, within its resources and thc guidclines
ostablished by the Board and the Oencral Assombly, to takc the nocessary action.
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16. In the coursc of the recent trip he had made to a number of developing countrics
and the discussions he had had with the scerctariats ~f the rcgional groupings in vhe
Caribbean, Central America and the Andean countrics, he had noted the great intercst
shovn bty those countrics in UNIDO's activitics and the wider spportunitics for co-
operation identificd both within the programming activitics financed by UNDP =nu elsc-
where.  Severa] Latin American countrics in particul-r had cxpresscd keen interest in
the ducentralization of industries ani projacts in that regard werce under way in

Argintina, Brazil aad Chilc ~mong other countrics.

17. Early in April thc President of ITBRD had oxpresscd - dosire to establish, with
UNIDO, = joint programme of industrial project proparation and development. Neogotiations
would begin in Vienna shortly hctween representatives of the Bank and UNIDO. The

Socretariat would inform the Board of the results of the negotiations as soon as possible.

8. The Group of High-Level Experts on Long-Range Sirategy of UNIDO (ID/B/104/Add.1)
had held its first sessicn in Vienna from 14 to 22 March and would mect again, aleo in
Vionna, from 24 Auwpust to 1 Septomber 1972. The members of the Group prescnt :t the
Board scssion might wish, for thc bencfit of the Loard, to add to thc information given
in the note by the Sccretariat, The Board, for its part, might wish to offcr observe~

tions which might help the Group in ivs work.

19. 1In the first five ycars of ite oxistencc, and in spite of financial limitations

and other difficultios, NTNO had beon able to secure full recognition as a useful
international organization with = prospoct of further expansion and incrcasing
offectiveress in ite activitics. Certain dynamic eluments had characterized UNIDO

since the very beginning. Those elements were the closc intoracticn between operational
and supporting activitics, the flexibility and dynamism of the SIS programme, the
activitics of ficld advisers, the -loser rclations catablished with industrial, financial
and business circles in the advenced countrics, the policies aimed at developing the
transfor nnd adaptation of technology, the offorts to impreve the procedures and forms
of technical assistance and thoe functioning of miltilateral machinery to promote inter-
national and rcgional co-operation in the ficid of industrialization, VWhile the past
could bc viowed with satisfaction, thcre romained problems to be solved, However,

during the Socond Development Decade UNIDO could be oxpected to make further progress

in its activities and to prbvidc increasing aid to developing countries in their attempts

to achieve industrialization.
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20, Mr. ACUNG (Indonosia) was pleased to sce the representative of o country in
‘the Asian group preside over the deliberations of the current session, which should be
vicwed against thc background of the Spceial Intermational Conference of UNTDO held in
1971. Most of the provisions of the consensus rasolution adopted by that Conference,
particularly the paragraphs on long-rangc strategy and financing, had been cendorscd by
' thc General Assembly in its resolution 2823 (XXVI), in paragraph 4 of which it approved
éthe convening of another UNIDO gencral conference in 1974 or 1979, He wa inclined to
éfe,wour 1975 as the date for thc confercnce since that would allow UNIDO to draw up a
balance sheet of its activities at mid-point in the Second United Vations Developnent
Docadc, The guidelines 1laid down by the Spccial Confercnce should be applied in
dotermining UNIDO's stratogy and programme of work,

21, Ho noted with satisfaction that paragraph 3 of Goneral Asscmbly resolution 2823 (xxvr)
had already beon acted upon. A meeting of high-lcvel oxperts on UNIDO!s long-rangc
strategy had recently been held in Vienna. An intergovernment al 2d _hoc committce had

imot in New York in March; the board would now have to consider the reports of that
Committoo on nll aspects of co-opcration between UNDP and UNIDO. He hoped that the
permanont committee of the Board vhich it was proposed should replace thc prosent

Working Group or Programme and Co-ordination would succccd in promoting UNIDO's

activities by undertaking an in-depth evaluation of its achievements and programme and

by guiding the Secretariat‘in its implementation of the Boardts docisions. fPhe Bonrd

should lay down appropriate terms of reforcnce for the new permanent committec.

22. The Qovernment of Indonesin was convinced that irdustrializetion would be an
important factor in the policy adopted by the devecloping countrics to onsurc sustained
cconomic growth and to raise the standards of living of their people in accordance with
the aims of the international strategy of the Sccond Development Decade, Accordingly,
Indonesia had made cvery effort to cmphasise industrial douvelopment in its first fivee
year plan. During the first threc voars of tho plan's implementation thc shae of the
marmfacturing industries (excluding agro-industrics and pharmaccuticals) in the country's
gross domestic product had risen from 8.5 per cont in 1968 to 9.3 per cent in 1970.
Industry's contiibution to the gross domestic product was corsiderably lcas than that
of agriculture, btut that was because the Government had granted first priority to food
production. Thanks to the green revolution, the target of sclf-sufficiency in rice
production - 15 million tons anmually - had been achicved. In view of that success in
the country's first five-year plan, industry could be oxpocted to play an incrensing
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part in thc second plan, with itc share of the gross domestic product amounting to
14 per cent in 1980.  To that <nd, the Government was attompting to create a poiiticnl
and ceonomic climatc conducive to industri~l development by cnlisting the support of

the people, which wng cgsential.

23. Although primary rcsponsibility for cconomic development lay with the doveloping
countries themsclvoes, the co-operation »f United Notions ageneics and bilateral aid
without strings from thc devcloped countrics would make ~ substantial contribution to
that gcal. By crcating a fwourablc political climate and secinl and cconomic con-
ditions, Indoncein had succceded in arousing the intcrost of the devcloped countries
and was receiving assistance from them in the form of capital loans on favourablc terms

and the inveetment and technicnl assistance it nceded.

24. 1In tho ficld of industrialization Indoncsia required assistance from UNIDO, par=-
ticularly advice in forumulating policics, plans and programmes, and in dctermining
prioritics. The Indonesiun Gov.rmment particularly welcomed UNIDO's co-operation in
making availablc the scrvicen of industrial advisers. Whilc transfer of tochnology

was csscntial to rapid progress in industrialization, its cost should not be prohibitive
end eteps should he taken 2t the international level te prevent coxcossively high fces

oni patent royaltics and licences. That questinn had been discusscd at length at the
UNCTAD scssion and was mentioned in the Iian Declaration. It was to be hoped that UNIDO
would give the matter its active consideration and take the nocessary measures to fore
mulate a comprehensive prosramme whish would allow tcchnology to be transferred without

ndversely affecting the inti v ais of the Jdceveloping countries.

25. Reference should wlso be mode to the problem of pollution in its relation to the
transfer of tcchnology. UNIIQ eould 2o much to prevent the developing countriocs

repeating the mistakes of the dcveloped ccuntrics by advising them on how to achicve
industrialization without detriment to the human environment.

26. He supported the continuation i the SIS programme, which was of particular help
in financing urgent projects. The original idcas anl mcthods of management of the
prosramme should be retaincd and UNIDO, as the central United Nations organ in the
ficld of industrial development and planning, should be given basic responsibility for

implementing the programme. Neverthelces, close co-operation should be maintained
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between the Administrotor of UNDP an the Exooutive Dircetor of UNIDO r carling: th

identificaticn of projects cligible for implementoticn undor the Progroat., with the
active perticipation c¢f UNDP Resid..nt keprescntotives ot the country lovel, In
resclution 2823 (XXVI), the General Ass.ably had set the ninimun budget for the
prcgramme ot USH2 million; thet mininun snoul’, howcver, be inercased in viww of Lhe

" cxpected demand fron the developing countrics,

27« Thc now UNDP aseistance gystcm, with its cmphesis on long=tem country progrouning,
should be implcmonted in such ¢ way that UNIDO could continue to act as the coe
crdinator of incustrial planning in the doveloping countricse The Ad Hoc Committ..

on Co-cperation between UNDP and UNIDO had discusscd at length the question of coe
cperation between the two organizations, and he was pleascd to nete that an undoer-
standing had been rcachcd on the motters UNDP had declercd its roadiness to ossist
UNIDO by consulting it on the identification of 211 projcots tc be undertaken in the
industrial field - an arrangemont which provided an assurance tc the developing
countries that industrial devclopment would be duly tcken inte account in the country

{ prcgramming systome

1 28. Indoncsia recognized the voluc of rogionnl and subregionsl projects, such as

thosc oarried out within the framework of ECAFE and tho Asscciation of South-East
{Asion Nations (ASEAN), and folt thet UNIDO cculd give such groupings valuablc assistance
in project formulation and cvaluaticn.

29+ He regrottod that the evalustion rcport ca Indoncsia, proparcd in Hay 1970, hed
not, likc reports on othor ccuntrics, been submitted to the curremt scssion of the
Boarde That fact was thc morc regrettable becnuse the repert had boen preparcd by an
impartial consultant who had nadc cemplatcly rbjoctive commiontse His Government hed
jno objection to the publication of the rcport, which brought cut mistckes made in the
gpast and could be of assistance in charting o strotery and peclicy for tac futurce

30« Reforring to the discussions that hed tcken place on the repert of the Speeial
JInternational Conference (A/8341/Rev.1), he wished to statc, having been the Repportour
of the Confcronce, that the comscnsus resolution tranamittcd tc the Goneral Assumbly Ly
fthe Economic and Soocial Council had becen o compromisc bctween all delepations partici-
pating in the Confercnce, Conscquently, the inolusion of paragroph 8 in the resclution
had not boen the result of a technicel errore It had beon deeisod that parograph 8 of
the draft resolution would b inclvdcd in the con~cnsus rcsolution, but that all
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delegations would be entitled to submit reservations and comnents on 211 paragraphs of
the draft resolutisn, That procclure had been nccepted =nd the Rapporteur had not had
any ~uthority tc del :to the paragr-oph. ‘uriig the preccedings of the Economir 2nd Social
founcil, no d-ecision had been taken b0 the offert that paragraph S should be deleted or
that n technic~l crror had been committed. He hod therefore teen extremely surprised
to learr that the Secretarint hed iscuci a corrigen?am deleting the p-ragraph. To his
knowledge, the Sccond Committee of the Suncral Asscembly had not taken note of any
technicnal crror: it followod that the Scerctariat itscirt had tnieon the decision to
delete the paragraph. He thercforce very nmuch regretted the Sceretarint'?s action, which
mast de romsidered = very dangerous precedent, leading to confusicn, and an undue
intervention in a matter of substance, The role >f a Rapportcur was to be objective

and, indischarginghis dutics, he had endeavoured to respoct that principle.

3le In view of the crucial role of industrinlization, UNIDO's assistance to the
developing countrics would become increasingly important; conscquently, the funds
allocated to UNIDO's budget should alsc be incrcased. In the light of the communica-~
tion from tho Sccretary-General of the United Nations to the Chairman of the Working
Group on Programmc and Co-ordination (ID/B/HGPC/L.21) concerning the critical financial
situati'n of the United Nations, ways and mears should be oxplored of financing UNTDO's

operationa and activities in the light of ite incrcased activitics.

32. The Group of High~Level Experts established pursuant to operative paragraph 3 ofF
Goneral Asscmbly resolution 2323 (XXVI) for the purposc of formulating a long-range
strategy f r UNIDO activities would probably also examinc the cxtrencly scrious problem
of the financing of UNIDO's opernations. The States participating ir UNNIDO's activitices
might perhaps take a first step by incrcasing their pledges and voluntary contributions
to UNIDO, as wcll as the specinl contributions to specific projects nade by certain

countries,

33, His delegation had supported paragraph 14 of General Acsombly rosclution 2823 (XXVI)
becausc it felt that the application of the long-range strategy to be formilated by

the Group of Experts would requirc a secretariat organization and structure capablec of
coping with thc Organization's new activitics. He thercfore urged the Excoutive
Dircctor to take the nceessary steps to implement the provisions of that operative
paragraph without dclay. He commended to the Exccutive Director the conclusions of

the Unitedl Nations Administrative Management Service concerning that matter. The
opportunity might also be taken to enhance the efficiency ~f the Secrctariat by
climinating possible overlapping between certain pests, thercby saving funds which could

be uscel to finance >ther UNIDO activities.

U
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34, Mr, BITTENCOURT (Brazil) stressed the inpertance of the current soseica

A o

{ and hoped that the Beard weuld toke ferthwith ~11 neccssary stops to ive UNIDO the

meons to follow threugh th. suidelince olcpted by the first Specinl Intornationcl
Conference and approved by the Genercl Assocblye The Scerstorint's ropert on
activities in 1971 showcd that the impact of UNIDC'e netivitics on the in‘ustria~

‘ lizeticn of the develeping countrics ha! beon ricrginal; it wes thus cesential for

the Orgonization to adapt itsclf to the path rcezimended by th- Special Conferences

35 Industrielizaticn should from the cuts.t Lo intograted inte th. precoss of

cconomio dovolopment o8 o wholce The fact that the pry Setweern infuwstrios in the

developing countrics ond those in the develop:d countrice continu d te wilon wos

primarily due to diffcronces between their lovils of tochnel gy and rosonrche  The

Specicl Internaticnal Confercnece had recaamondcd that ocesistanec shculd Lo First and

forenost designed to give the developing countrics the wherewithal te aclve their
tcchnological preblema thcmselves, toking into acccunt loezl producticn focters and

] consumer requiremcntse If thot opproach hed been edepted, nmost of those cocuntries

would not have been cbliged to imperi tochnclogice net suited to thoir nocds ond

could have aveided ecnsidereble distcrtions in the sccondory scoter of thoir cconcnivse

36e It cppcared from the deliteraticone of the Working Crcup on Programmc npd Cow
ordination that 21l tco oftcn the nssistnncce given by UNIDO wos not of the kind
censidered by the Speeinl International Confurance ns boing the ucst offoctivee
Instcod of concontrating on o mmbor of speeific industrinl prcblins, UNTDO sheuld

be primarily concerncd with the overnll ncoeds of the industrisl sccter e their
cffcots on coonomic doevelopment as o wholue That eopprczch was, worcover, in line
with the objectives sct forth in Ginercl Assecnbly rosolution 2152 (XXI) by which
UNIDO had been established. In linc with the recumendations of the Specinl
Intcrnetionel Conferonce, 28 cndcrscl by the Gemoral Assonbly, UNIDO should concentratc
furthor resources in the industrizl secter, nomcly industrial institutione, training,
infornotion and roscarch, thus allowing rccipicnt countriie to scloet the beat means
of developing their cwn technclegye.

3Ts The long range strotegy should clearly include thoe pericdic cvaluation of the
Organizeticn's activitics, but, sincc the fundemontal coriturion was quality of the
assistance ronderod, rceipicnt countrics should bo closcly associated with such
evaluationse
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34. To increasc the cffisicncy of UNIDO's activitics, the Special Confcrence had
rececomended establishing 1 permancnt committec of the Board. If the committec concerned
was givee broader terms of rcferance -han thosc < f the Working Group (paragraph 9 of
the consensus res.lution), it could help the Board t- study in dc¢pth the many problems
of industrial development, and revicw the working methods used thus far. The Special
International Zonferencc had alse recommended cst~blishing a small Group of High-Level
Expcrts to formulnte a new long~range strategy. It was to be hoped that the Group's
conclusions would be transmitted to the Boar! in good time so that it could examine 4he

final recommendaticons at its seventh socssion.

39. As to the Second specinl intcrmational conference, it should be held at the
beginning of 1974, =» that it could view in propcr perspective, on a world-wide scale,
the progress made and the difficultics still to be overcome during the Second United
Nations Devclopment Decade.

40. Thc recent proceedings of thc Working 3roup had shown that UNIDO had not yet
succeoded in carrying out its role as co-ordinator of all the industrial activitics of
the Unitct Nations family. Thc situation was all the more regrcttable because that role
had been specifically mentioned in resolution 2152 (XXI). 1t was to be hoped that the
General Assembly would take all appropriate steps to strongthon UNIDO's authority in
that area.

41. Many obstaclios still liuited UNIDO's effcctiveness. In 1971 UNIDO had had at its
disposal, for assietance to over eighty countrics, the sum of US$30 million, of which

80 per cor* had come from UNDP. If that perccntage was not changed, UNIDO's activitiec
would romain ticd to the UNDP systom 5f country programming. In view of the lack of
interest shown by the devaloped countries, UNIDO could not count on any substantial
increase in cither the regular budgot of the United Nations or the voluntary contrie-
tutions. The only solution was tc increase the funds of the SIS programmc. Unfortunatoly
"o progress had been made since the last mecting of the 4Ad Hoc Committce in New York.

Ite roport (partially roproduccd in document ID/B/ lOd/Add.'j) emphasized the importance
of tho SI3 programme, and said that it should develop in accordance with the demonstrated
needs of the countrics requesting UNIDO's assistance, but that the latter rust be enabled
to provide that assistance.
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", 42. Contrary to the misgivings cxpressed in 1970, and despitc the financial diffi-

; cultics of the United Nations, NIDO had shown itself capable of exccuting a mch

| larger numoer »f projects under both the SIS and other progammes, but that required

the strengthening and adequate cquipment of headquarters scrvices. UNDP had stated on

two occasions that the oxpansion of rcsocurces would not be an impcdiment to UNIDO's
activities in that sector. Consevuently the Working Greup had been alarmed to hear the

| Exccutive Director say that the rate of approvals of new projects by UNDP appeared to

be slowing down. It was to bc hoped that that was a temporary situation that in no way

] reflected any lack of intercst in SIS on thc part of UNDP, and that contacts and con-

sultations between the sccretariats of UNDP and UNIDO would bo maintaine’ to the bencfit

of common aims,

43. The programme documents showed that UNIDO oxpocted to execute a programme of about
US$5 million under SIS in 1972. UNDP should rogard that sum as fully justificd, and
anv financial adjustments necossary to cnsure the continuity and growth of the pro-
granme should be made.

44. Industrial pollution of tho environment was undoubtedly a sorious problem, but

it must be recognized thet it originated mainly in the industrial countries. The

§ control measures proposed by those countrics, which would be discussed at the Stockholm
Conference, would substantially increase the cost of industrial development in tho
developing countries and reduce their competitive capacity. That was clearly unjust,
in view of the enormous resources the industrial countrics had to remedy the situation.
j According to preliminary estimates, pollution control in developing countries would
increase the cost of their industrial output by about 10 per cent. Any threat to the
cnvironment in those countries was purely rclative, and was connected with their

poverty, which meant that cconomic dovelopment was the only solution.

45, Mr. AILLAUD (Italy) rofcrred to UNIDO's cemtral role im the Second Developmont
Decade, and said that his Government was following the Organization's activities closely,
convinced that it was on the industrial development of the developing countries that the
progress, and the poace and well-being, of all peoples largely depended.
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45. Although scme developing countries could casily attzain or cven exceed the annual
grcwth rate of 8 per cent fixed for the Second Development Decade, cthers would only
reach it gradually. Industricl development was not an ond in itself, but one of the
~lements in what chouli be a balanced whele. Each country should achieve its cconomie
and s .eial equiclibrium by following ite ~wn path, in accordance with its goographical
and czontmie situsion, its traditions, its ~iviliznation, and its human and material
resourses,  accordingly, the Ttalian Soverrment had always advocated multilateral aig,

2daptel to cach country's special nceds with~ut cha ring ite particular characteristics.

47. Some countries had succceded in the pasi ir rcaching a level of technical and
economic develuement that hatl changed the appearance >f the world, but they had dor .

su ~lono, and sc.etimes in conflirt with other countriss. But the whole purposc of

thc United Nations was, on the contrary, to organize development on a basis of inter—
national co-cperation, which requirec rew techniques ard methods. Consequently in 1971
the Ttalian Government had smpporte!l the establishment of the Group of High-Level Exper+t
and sn Ttalian expert was 2 wember of it. Or thc basis of the Group's recommendations,
the Board could at its next scesiorn take some nssential decisi~ns on the future activity
of UNTDO.

48. UNDP's rcsources should remain the principal source of finance for UNTDO's opera-
tional antivities, as stated in General asscmbly resclution 2823 (XXVI). The Italian
Government, which had just announced an increass in its contribution to UNDP and hoped

te inerease it further in coming y.ars, had always urged that UNDP should givc industrial
development a proportinn of irancial suppest in accordance with its importance., Put
industria. lcvelopment alse required types of action and firancing methods adapted to its
spocinl needs, Italy had participated in the work of the Ad Hoe Committee, and con-
sidored that the hest furnm .f co=cneration between UNDP and UNIDO was the SIS programmo,
and that that programme shculd remain onc of the main pillars of UNIDO's activities. The
uncertaiaty and confusion prevailing or that point were the causc of serious problems
and delays, and the Board should strive to remedy thc situstion as soon as possible.

49. Ir view of the industrinl sestor's special requirements, the vest method of
financing nppeared to be voluntary contributions, which already amounted to US$9 million,
of which '/381.2 million ha? been contribtuted thus far by Ttaly. In prrticular, Ttaly's

voluntary contributicns had madc it possible to finance a training ciurse for industrial
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ersomnel in 1971, organized by the Iastituto per 1a Ricostruzione Industrinle (1RI).

uch resources had also enabled UNIDO to arrange a mecting in 1971, at the time of the
g?.iilan Fair, of fifteen directors of internationnl fairs from develeping countrics, who
jhad studied the prohlem of 1asernational frive as o means of industrial promotion., The
‘results had teer so encouraging that the directors of the Hilan Fair were preparcd to
repeat the arrangement. Manpower training and the transfer of technology were undoubtedly
the two key olements in the developnent ¢.” the third world countries. TBut, ineteadl of
forcirg them to takc over the fochniques of the irdustrial countriecs, an offort should

Ibo made, in oonjurcticn witk thc duveloping countriosi sciontiste and techricions, to

find the tcchniques that would bost suit their nouds.

50. The Italian Government had jusi concluded an agrcement with the Exccutive Director
tc organize a four-ycar training programme for industrial manpower. Ench yoar, some
Lor the trainees would be abic to lecarn the techniques of maintenance and repair, and
others the techniquee of indus‘rial management. The coureos would cach be for 20--25
gtrainees, and would be given a.l'::ernc-,tivély in English, PFrench and Spanish, The pro-
amme would begin with two training courses in Spanish in Scptomber 1972 and

aruery 1973, The execution of the prograrme would bo cntrusted to IRI, which had n
cat deal of oxperience in that ficld, having in ‘on years trained 12,200 pcople from
Latin America, Africa, Buropc and Asia ueing 1is own rusources. Within its voluntary
contributions, which would amount wo US$2 million in tho next fow ycars, the Italian
overnment had proposod two subregional nrogremmes to UNIDO. The firet concerncd the

crxploitation of iron ore dcposits in Africa south of the fahara, and would relatc in

articular to the errichment o thosc crcr. The sccond concermed the procduction of
nachirery and olecironic components in Latin Amcrica.

5l. How that it had gained experierncc, UNIDO could dufine the best methods to adopt

for onsuring industrial progress ir the dcveloping countrics, The cssential objoctives

f the long-range strategy sho:ld ipclude the SIS programme, aid to developing coun-

trics in formulating their programmes, and aid in helping them to determine the bost

form of action by thc public authoritins. The Italian Governnent had faith in UNIDO,

and hoped that it would bo able to work wi:h growing cffcctivoncss for industrial progressa.
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52 Mr. GOHAR (Egypt) said that his delegation fully supported the work programme
for 1973 and the updating of the 1972 programme, but found it regrettable that UNIDO
should have increased its aid to Israel, a country which had persisted in pursuing an
aggreesive policy in defiance of United Nations resolutions.

53. Egypt was ploased with the quality of the technical co-operation it received from
UNIDO but hoped that the volume of agsistance would increase. It also notod with
satisfaction that UNIDO's programme of work included projects for the least developed
among the developing countries. In that comnexion, it fully endorsed the suggestions
made by the African countries and Norway in the Working Group. With regard to SIS
management and financing, it was unfortunate that unilateral action by UNDP had resulted
in a reduction of nearly one half in the rumber of projects approved during the first
four months of 1972, Much romained to be done in that fiold in spito of the 4Ad_Hoo
Committee's recommendations. The Board should, among othor things, request the General
Assembly to adopt a resolution which would give offect to the Committee's oonclusions
and lay down specific guidelines concerning the basic aspects of the programme, for which
the level of financing should be US$4 million per anmnm.

54. 8ince UNIDO was the international agency upon which a speeding up of industrial
dovelopment in the developing countries depended, it was ossential that it should receive
adoquatc financial resources to cnable it to cope with intonsification of the programmes
required by the countrios concerned. In spite of the military aggression to whick it
had been subjected in June 1967, which had led to the occupation of part of its
territory, Fgypt's voluntary contributions to UNIDO amountod to some 6 per cent of the
total funds received by the Organization during the period 1969 to 1972, It proposed

to contime to contribute to the UNIDO General Trust Mund,

55. UNIDO's next spocial international conference should be held in 1974, t0 enable
both the developing countrics and the international organisations to evaluate the
situation in the Sccond Development Decade. The industrialisation of the developing
countries might well bo included in the agenda of the conference which should meet
for at least two wecks and discuss technical rather than administrative questions,

56. The proposed permanent committce should discharge its duties in such a wvay as to
provide the Board with effcctive assistance in ite functions. At its first nession, whioh
aight be held in the spring, it could, as the Working Oroup had done, consider past,
present and future programmes. At its sccond session, to be held in the atumn, it
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{coula carry out an in-dcpth study of onc or two branches of industry,

such as iron and
{stecl, rescarch or training,

and 1iscuss world and rogional industrial surveys. It would

“thon be in a positicn to assist the Board ir mnking reconnendations to the States par-

ticipating in UNIDO's activities and giving instru tions to the Sccretariat.

;5T« The Egyptian lclegation wns 1roking forward to a progress report from the Group of
High-Level Experts which had met recently. With the co-operation and understanding of
all thc parties concerned, the Board should be in a position
were required to ensure that UNIDO had sufficiont financial resources and a greator

degree of autonomy and flexibility in helping the leveloping countries to industrialize
within the framework of the Second United Nations Development Decade.

58, Mr. PROBST (Switzerl-and) felt that the Board's present scession was particularly
important in that it provided a forum for n review of UNIDO's activitice since the
3pecial International Conforence. The Group of High-Level Experts, one of whose membors
was a Swiss, should present specific proposals based on the suggestions made at various
scseions of the Board and of the Special Internatiomal Conference. Small-scale industry

ch a leading part in the development process that it should be given a prominent
place in UNIDO's long-range stratogy.

to take whatever steps

5% With regard to the measures adopted since the 3pocial International Conferemco,

the Swiss delegation welcomed the immediate contacts that hald been established to solve
the problems which had arisen between UNIDO and UNDP,

60. At the first of its two ammmual sessions, the proposed pormanent committee should

ontinue the work at prosent being done by the Working Oroup = {.0. it should concern
iteelf primarily with the olemente of the programme relating to the adaptation and
improvement of tcchniquos and the industrial infrastructurc of the doveloping countries.
t the scoond session, it could evaluato the cffectiveness of the programmes and of the
rojects carried out in the vari-us fields of activity. The constant evaluation of

IDO's activitics wns the best means of "getting on target” and increasing the effec-
iveness of the activities in quostion,

(le  Switzorlarn? had tried to help the developing countrics to lay the foundationa of

he ecomomic infrastructure essential to their industrialiagation, by making long-term

cans aiailable to them on favourable terms. Tho Government had boon asuthoriszed to

evote 400 million Jwiss francs to firancial assistance for development during the

three yecars. Those funds were intendod for miltilateral 28 well as bilateral
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operations. In addition the Swiss (overnment proposed to make available 275 million
Swiss francs for tcchnical ssaistance over a periddl of two and a half years, an
increase of 50 per cent over the preceding perind. But 3witzerland was also encouraging
private invastment, which - if it was of the right kind and brought technical know=how
into the host country, created jubs and resulted in productive re-investment in the |

country itself - contimued tc have a role to play in the development process.

62. ‘'Through two voluntary contributions - amounting to 1 million Swiss trancs in 1968
and 1.3 million in 1971 - Switzcrland had orranized seminars on irdustrialization for
genior officials from developing countries. In adlition to these meetings there had
been 12 seminars (with 149 participantse), mainly at UNIDO headquarters, two regional
scminars attended by 28 senior officials, nnd a training course for 12 participants in
the fiecld of the chemical industry. With regard to the future, three seminars at Vienna
and three regional seminars were planned. At the begsinning of 1972, Switzcrland had
introduced a gencralized system of prefcrences tc favour the cxporis of developing
countries and thus increcase their carnings. It was to be hoped that co-operation between
UNIDO, UNCTAD, GA™ and UNDP in that arca would le2d to the expansion of such measures,
which werc of great benefit to the developing countries.

63. Mr. TRAORE (Mali) said that the documents before thc Board, and in particular
the report of thc Working Group, contained no conclusions or racommendations to help
the Board discharge its rrenonsibilities and adopt decisions which would serve as guide~
lines for the Secretariat. In view of the considerable volume of ths documentation,
which war f high quality, he was glad that the Becretariat had drawn up a brief list

of items on which actison by the Board was require? at the sixth session (ID/B/L.110).

64. His delegation had beecn disturbed to read in paragraph 8 of document ID/B/97

(Part I) that the limitations ~u UNIDO's regular budget represented the main faotor
restricting the growth not only of healquarters nctivities hut also of operational
activitios. Mali consequently supported paragraph 9 of the same document and urged

that a pressing appeal should be ndircssed to the Secretary-General, UNDP and the
developed countries in general for measures to be taken to ensure that the insufficiency
of URIDO's resources did not »blige it to abandon the implemengation of its programme
and interrupt the industrial development programmes of certain developing countries which
were coming to it more and more for help.
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55. The Malian delegatinn ~onsidered that the SIS programme should dbe maintained in its

! -xisting form an? that the only changes male in it should be in the lirection of preater

! flexibility, in view of the particular requ’rcnents of industrial projects.

(6. WMali hal been pleasel to read the report f the Ad Hoc Committee on Co-operation
| between UNDP and UNIDO, and hoped that the Board would ask the General Assembly to
renew the Committee's mandate and would ask to be kopt periodically informed by UNIDO

| and UNDP of the implementation of thc rccommendations made by the Committee.

{1 57. For the time being, it was very difficult to evaluate the real coffects of the

§ mcasures adopted within the framework of thc Second United Nations Development Decade

{ on cconomic and sosial progress in a country such as Mali. However, since the

| Intcrnational Development Stratogy provided for an evaluation cof results in the middle

§ of tho Decade, his declegation proposed that the second special conference of UNIDO

§ should take place in 1974. The conference should last two weeks and concern itself

Y mainly with the specific problcme posed by the industrial development of the deveIOping‘

§ countries.

68. In his view, tho Board could, at its precsent scssion, ask the General Assombly

to ¢ake o decision on the date and duration of the conference and to give the Board the
§ task at its seventh session of making the necessary preparations for the conference
whose conclusions would be considered in the evaluation of the first pars of the

| Development Decade. The Secretariat would need to have the necessary resources for

§ the preliminary work by the enl of 1972.

369, The evaluation reports on technical assistance did not really give an idea of

the impact of such assistance on the economic and social Aevelopment of the developing

¥ countries. In hie delegation's view, it would be useful for the Board to comsider
j othor solutions by which it sight be possible to abandon the old technical assistance
' formula, the offects of which were difficult to nssess. In industrial development,

technical assistance should be concentratod as much as possible and relate to quite
precise ficlds where multiplier effects could make themselves folt, both over a period
of time and over a geographical area. Thc Malian delegation proposed to submit a draft
resolution to that effect in due course.




ID/B/SR.118
Page 20

T0e Mro IVAN (Hunpory) wephasized the impertance of the current scssicn as the
first oftcr the Special Internetional Confercnee of 1971 In ccnnexicn with the leng-
ronge strotogy for UNIDO, he wished te oxemine whot wos meant by UNIDO's “operational
activitics's As the werld cecncny become more ond mere complox, the decisions token
by individurl ccuntrics had cn inpact on the develepment of c¢ther ceencmics. Even
within ~ ccuntry, ncw plants cculd nct be cstoblished without considering the effects
of such o d=eisicn on the develepnent of cther industrial scctors or cven on the
ontirce cconcmy of the ccuntry. Censcouently, detailed plonning wes cssential and it
was particularly inpcrtent thet UNIDO should be in ~ pesition to moke available to
bodico renpenaible for industricl development in $hoe develeping countrics informo~
tion cn the main tochnicol snd cconcmicel trunds in the various scctorss It should
also rnolysc prerceguisites for the develepuent of verious branches ¢f industry in
individual countrico rr groups of countrics. Obvicusly, such activitics could only
in part be cerricd cut in the countries thomsclves,y but although from the admini-
strative point of viuw thoy were classifiad os Youpperting' activitics, they night

in foct hove an impact cven more sigmificant than many cperational activitics
cxeoutcd on o prejcet by projeet bosiss ’

71, Thc developing countrics were rightly cndeaveuring to oxercisc more and mere
their covercignty over their natural rescurcese Neverthcless, thoy were oncounitering
n nunber of problems;  the cxpleitetion of thosc rusources mere often thon nct
requirod vast investnonts which could not olways be roisced from domestic sources.
Purthemore, if the dovslering ccuntrics did not process their own raw uatcrials they
ron the risk of Leconing suberdinated tc cther countrics or large intcernetional
noncpolics which would toke cver that functicne On the cther hand, the structure of
industriclization in a given country wes detemined by the availobility of row
materials and scurces of cnergye Therc wes, thorefere, ne justification for notural
rcsourcce and industriclization being declt with sceparctcly in the United Nations
systoae Nocossory otops should be token to omsurc thet problems closcly relatoed to
the industriclizoticn of develeping countrics wore deelt with in an intograted waye
That obvicusly wculd require an cxpansicn of UNIDO's functicnoe
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172, Emphasis should be placed on UNIDO's role in the transfer of technologs - an issuc
{to which international organizations were giving increasing attention. UNCTAD had showm
jconsiderable interest in the commercial aspccts of the problem. If the transfer of
technology wa8 to make it possible to bridge the technological rap between advanced and
developing countries, thc latter should be given ademate information on the technology
available throughout the world and should be able to sclect the kind most advantarcous
for them. Finally, they should be capable of adapting und utilizing such technology.
Only an organization with the necessary knowledge and staff, like UNIDO, could collect
and disseminate information on modern technology and help the developing countries to
§sclect and apply it.

§73. He proposed that the Secretariat should prepare for the next Board session a locu-
nent summarizing UNIDO's activities in that area and cdefining the Organization's main

bjectives and the means it should use to attain them. Due acoount should be taken in

fthat document of the proposals accepted by UNCTAD at Santiago and by other competent
nited Nations bodies.

4. UFNIDO would be able to discharge its co-ordinating functions mor~ efficiently once
it was in a position to identify the most important issues and to formulate the strategy
pf irdustrial development. Instead of being restricted to taking note of the activities
pf other United Nations organizations in the industrial field; it would then define the
host iamportant tasks of industrial development which other organizations would cndeavour
o solve within the limits of their competence.

¥5. UNIDO would not be able to discharge all its responsibilities fully until it beccame
b truly universal organization and admitted tho Gorman Democratic Republic to participate
n its activities. His delegation had alrcady indicated in the Working Group verious
tems of the work programme in which Hungary had participated, or was willing to par—
| icipate in the future. TIurthermore, as it had announced at the recent session of
CTAD, Hungary had introduced, as from 1 Jaruary 1972, a proferontial tariff system
overing a wide range of raw materials and semi--finished and finished products from the
laveloping countries. It supported UNIDO's efforte to assist the developing countries
gn establishing export-oriented industries.
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Toe  Hunpary alec cupperted UNIDO's verk by veluntory contributicns and by putting
ite oxports ot UNIDO?G diyescls  Inthet cennixicn, he snid thot UNIDO did not mrke

sufficiont use f th. wxports f the sceislist ccuntrics, and that it could alwaye

count on the assistonee - £ the Hungarion Notienol Committee and Hungary's cfficinl \
Gr{nNSe ‘
TTe Mro LUITSZ (Ncthorlands) seid thet for many years the dcviloping countrics

hed boen fighting melnutrition ond striving to increosce their growth rotes. It was
true that scme progress had been made, but if the peopulation of thesce ccuntrics
contimud te riss ot its present rato, there aight well be o declinc Mcrecver, the
doveloping countric s were new groppling: with on increosingly scrious preblon, that of
ness unonploynont and wnlor-caoployment e If thot prodlun wos net to teke on disestrous
proepertiens, the countrics coneornsd, an' the whele werld commanity, weuld have to
make oxeortionclly strong: ffirtse UNIDO weuld hove a najer part to play in that
respect, in close co=cpornticon with the IO When UNIDO censidercd projects, it
shcul? niways take inte ccecunt their offeet on aspleyaente In froet industrial
develepnent sheuld ne 1 noer ain moinly ot inercesing the per copite naticnal product,
but nt cructing odditicnal cunleyments  In that connexion he roferred to thoe example
of the Beenomic Commissicr for Asit nnd the Fer Ecst, which wos nicre and merc

conc.rned with the socirl wopects of cooncmic dovilopnent.

78¢ Thus cnc of the mest inpertont tasks of UNIDO in the coming yoors night be to
encoureoe the cotablichacnt of lobiur—intensive industrices In thot roespect the agro-
industri s were irrortont, sinco the coteblisiment of such industrics in rural arces,
where TC per cent of the pepulation of th. developing countirios still lived, would
make it pessible to erect. odditionnl omploymont cnd reduce the pressures associated
with urbonizaticne UNIDO sheuld cortinuc to ive oreat wnphasis to the development

o these industrios.

79 The 3peciad Int roticonsl Confercnee hed rocommended that the Bcard should
‘gtoblish o romnnent comaittoe that woulld mect twice o yeare The committoc should
dovite its spring sessirn to wxanining the questicns new dealt with by the Working
Groupe During that scssicn the romoncnt comnittoc should alsc, in cecordionce with
the toms of the consensus resclutien, Jepl with the activitices of the crgenization
rcloting: te the applierticon, cinpintiin snd develepmont of technelogye The Beard

cculd then net imnedistoly on the suggestions ¢f the pormonent comnmittese it the

—

cutwin sergion the conmittov should undoertoke an in-derth cvaiuvction of eccrtezin UNIDO

S Mo

activitics, and oblcdy its cenclusicns in o roport that woeuld be submitted to the Board.
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8C. The Special Internaticnal Conferenco hald alac reccrmende? the appointueont ot
small Greup of Experte to formulate the long-rancc stratess for the activities or UNTDO.
When the Board examinc . the report of the Group it should have the Ixecutive Direciorts
views on the offect of the strategy fermulate! by the Group on the internal crganization
of the 3ceretarint, The increxsc in UNIDO's workioal, ag n result aninly of the rise

in the murber of fielld projects, Mut also ~f the new nctivitics that woulld be entrusted
to the Organizntion, weul? be likely tu require a restracturing of the Sceretaricst.  That
might be the opportunity ~t making lJesirei changzes in the progromnes f the substantive
livicions. IV was aie» nccessary t~ cncurc thit the Becutive Dircstor and the souior

officials werc not werlcalel with work.

81. In conclusion he wishe? to turn to the question of the reerulting of cxperte.  UNIDO
was often obliged, particularly for the SIS projects, t~ engage cxperts at short notice
and for short pericds. In thes~ rircumstances it was sometimes hard to find the
necessary oxperts in private intustry. But Governmments often employe!l the same type of
cxperts, and could help UNIDO to solve its recruitucnt problems. Morcover, the
Governmonts often subsidized technical anl rescarch institutions that could also prowvide
an important source cf experts to be recwaited for short periods. It might be a good
idea to make a systematic inquir into that mestion,

82. Mr. AZZABI (Libyan Arab Republic) said that nany developing countries had
become awarc of the need to develep thoir industrices, and were devoting a large part
of their investments to industrial development. They hal to adapt techniques importerd
from the advanccd countriet to local conditions, and wishol to obtain them on fair
terme free of restrictive conditions, That was why they supportel UNIDO, recegnizing

it as the main intermational instrument for industrial developrent.

83. When the SIS programme had been established, the leveloping couniries had hoped
that UNIDO would at least have the additional funds necessary to take zpproprinte stepn
to solve the most urgent problems of industrial develupment in the third world. HNow
that the fiuis of SIS had been place’ wholly under the control »f UKDP, the SIS pro-
gramme could no longer achieve the aims for which it hat heen established.
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84. Thc Al Hoe Committce on Co-operation botweer. UNDP and UNIDC cstablished by the
Gencral Assembly had drawn up spocific conclusions on SIS, the flexibility of technical
assistancce, mlti=ecountry projects in inlus.ry, the co-ordinating functions of UNIDO,
and GIIIDO inlustrial ficld adviscrs. Hie Aclegation fully supported the Committee's
recomnendations, and would like 42 wnow why they had not been implemented. It urged

the Uoard to nsk the General Assembly t> scc that 4the recommendations were acted on.

5. Liby- cugmested that the Boerd should decide that the next special international
confererce of UNIDO thould be convencd in 1974. Unlike the 1971 Conferonce, it should
concentrate entircly on the induetrial Adevelopment problems of the doveloping countries.

It should lagt ot itoast two woecks,

86, He woulc like the preposcd permanent committee of the Board to devote its spring
seseion b an examination of UNIDO's programmc of work and an evaluation of its
activitics, At its atumn session it should undertake an ine-depth review of the
Becretarint s stutics on various braneches »f industiry, dealing with thce prcblems with
which thc leveloping couniries were faced, together with possible solutions. At that
sessior it should also examine the industrial studies carried out by UNIDO and the
conclusinne reached in the regional ~urveys. He suggested that both technical and

adninistrative representatives gshould ettead the ~utumn session.

87. UNIDO should bLe strengthenced -nd its regular budget incroased.

87, He urged the Sacretary-Generel «f the Unitod Nations to aseist the developing
rountrics in tha respect., He would ask UNLP to increase substantially the share of
resources allocated to the organization nf ine-plent training courses and of seminears
on the transfer of technology. He would fMaxther request the Board to recommend to the
Geonoral Assembly that the al aliccation for projects financed under the SIS pro-
gramne should be raised from US34 million to US$S million., He noted with satisfaction
that ac of 31 December 1971 41 per cent of the total voluntary contributions made by

developing courtrics had come from Arab countrioes,
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89. Thc Libyan delcgaticn vicwed the tochnical zssistance provided by UNIDO os o
partnership. It belioved in that principle, althcough UNIDO had been uncble to apply
it fully bceceusce of administrative difficuvltics within the United Nations systume The
developing countrics ncoeded cxperts whe net only gave odviece but tock o perscnal part
in the implementaticn of prejectss Thoy ncecded such experts urgently ond sheuld not
have approval ¢f their requests delayced for uonthse Hoe askcd UNDP ~nd UNIDO t¢ agrec
on the approach tc tcchnicel cssistance in the ficld of industry :nd tc¢ simplify thoir
proccedures by adepting thom to the specific nucds of that sccters

90« Thc Libyen delcgetion nctod with satisfacticn that UNIDO's progromme of work had
improveds It supperted that prograrme os a whele and hoped thet it weuld be expandod
to mcet tho requirements of the develeping countricss’

The meoting rosc it 6435 pele









