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INTRODUCIION

The report of the sixth eescion of the Industrial Development Board of the
United Nations Industrial Development Organization (INIDO) is herewith submitted to
the General Acsembly in accordance with General Assembly vesolution J1hH0 (XX1) ot
17 November 1966.

The sixth secesion of the Industrial Development Board was held at the Noue
Hofburg, Vienna, Austria, from 23 May to 2 Junc 1972. The sixth sesuion of the
Board was preceded by the fourth session of the Working Group on Programme ard
Co-ordination, which was established as a subsidiary organ by rosolutions (11)
and 12 (1I) adopted by the Board at its second session. The present report wae
adopted by the Board at its 130th meeting on 2 June 1972,




CHAPTER . ORGANIZATTO! OF THE SESSTON

T Tro TIndustrind Development Board opened ils sixth session '+ o onna, Austria,
headgquart. v of the Untted Nations Industrial Development Organica’ ion, on
Sh May YT,

The weseion wag opencd by Mr. Fusku Baprui Avante (Ghana), Precidert of the
“ifth eeseiron, who acted ag Prosident of the sixth session pending the ciection of
the new President,

Membership and attendance

ke The tollowing members of the Board were reprecented at the sessions Algeria,
Argentina, Ausiria, Belgiwm, Brazil, Bulgaria, Costa Rica, Cuba, Czech~slovakia,
Denmark, Egypt, Federal Republic of Gemmany, France, Ghana, Hungary, India,
Indoresia, Iran, Italy, Ivory Coast, Japaa, Kenya, Kuwait, Libyan Arab Republic,
Madagascar, Malaysia, Mali, Mexico, Netherlands, Norway, Pakistar, Peru, Philippines,
Senegal, Spain, Sweden, Switzerland, Thailand, Turkcy, Union of Soviet Socialist
Republics, United Kingdom of Great Britain and Northeimn Ircland, United States of
America, Upper Volta, Uruguay and Venezuela.

4«  The following States Members of the United Nations or members of the spec a-
dized wgencies or of the International Atomic Energy Agcrcy sent observerss
Australia, Byelorussian Soviet Socialist Republic, Canada, Colombia, Ecuador,
Finland, Gabon, Greece, Holy See, Iceland, Israel, Niger, Nigeria, Poland, Portugal,
Republic of Korea, Romania, Sierra Leone, Somalia, Sudan, Trinidad and Tobago,
Tunisia, Ukrainian Soviet Socialist Republic, Yugosiavia and Zaire.

5«  The following United Nations bodies were repreconted at the sessiont the
United Nations Econenmic Commissicn for Africa, the United Nations Economic and
Social Office ot Beirut, the United Nations Conference on Trade and Dovelopment -

and the United Nations Devclopment Programme.

6.  The following specialized agencies sent representativess the International
Laboiur Organisation, the United Nations Educational, Scientific and Cultural
Organization, the W.:id Health Organization, the Intermational Bank for
Reconstruction and Development and the International Finance Corporation. The
Contracting Parties to the General Agreem~nt on Tariffs and Trade and the Inter-
nat . onal Atomic Energy Agency were also represented.

7. Observers from the following intergovernmental organizations attended the
sesoiont the Council for Mutual Economic Assistance, the European Econcmic
Conmunity, the Buropean Investment Bank, the Induetrial Development Centre for Arab
States, the Intergovernmental Ccuncil of Copper Exporting Countries, the Organiza-
tion of African Unity, the Permanent Secretariat of the General Treaty on Central
Amcrican Economic Integration and the World Intellectual Property Office.

8. Observers from the following non-governmental organizations attended the
sesgions the Buropean Centre for Overseas Industrial Development, the Intemational
Association for the Prctoction of Industrial Property, the Intemational Co-operative
Alliance, the Intemational Chamber of Commerce, the Intemational Christian Union
of Business Exccutives, the Intemational Council for Scientific Management, the




International lnstitute tor Inductrial Plamning:, the ootorat ton
Consumers Unions, the Intermalional Organirition or Broioyors, e
Savings Banke leetitute ard the World Contederation oi Lovou..

Statemeont vy the President ol the iith soocion

‘v The Presidert of the f11h vession, Mr. Avante, ctodoc toat the Poand v
meeting al a time of greut uncertainty and opportwity for the internat ioral
comuunity, t-ought about by the recent internutional wonetlary cricics The rooh
countiies cou.d never solve their own problems by 1emoring the developingy torie,
multilateral trade negotiations could progress only if they advanced toe peines,

of generalized non-reciprocal systen of prefercnces which fommes e impo -l wl ot
of the strategy defined by the Special luternational Conferencc of UNIDO wu ! /i,
The future of the leveloping countries depended on Ltheir own eftfortsy  Lhey “ohoul
be defiant and confideni in celf-reliance and resolve to go 1t alone 17 necer, o™,
Mr. Asante further ctated that regional economic co-operatlicn and intogrotion chouls
be the first step towards the massive econonuc intercourse betweer, developing ¢ un
tries and towards the creation of real unity among the peoples ot the third world.
1n conclusion, he recalied the immensity of the task befcre the Board, Lhe paucity
of the resources available, and the need to use those resources to increas: the
strength and self-confidence of the developing world in coping with Lhe dilfieulton
of the conlemporary industrial scene.

lection of officers

10. At its 117th meeting, onr 23 May 1972, the Board, in accordance with rule 19 ot
ito rules of procedure, elected the following officers for the asixth se:sions

President: Mr. Horteacio J. Brillantes, Philippines (unanimously)

Vice-Prei_dent3s Miss Helga Steeg, Federal Republic of Germany (unanimously)

M». German Denis-Barreiro, Uruguay (with une abetention)
Mr. 'fetody Popov, Bulgaria (unanimously,
Happorteurs Mr. Munir Hawisa, Libyan Arab Republic (unanimously)

11, After the election, one delegation, spcaking on behalf of the Industrial
Development Board member States of Group D and supported by a delegation from
gpother Group, sa:d that the delegations of the Socialist countries represcnted on
the Board wished oncc again to draw attention to the abnomial situation reculting
from the exclusion from the work of UNIDO of the Jerman Democratic Reputlic, a
highly industrialized country. Ite participation would be of great valuc roth to
the Board and to the developing couniries, which would be able to take advantag: ol
its considerable experience in the field of industrial development. The German
Democratic Republic was already providing assistance to developing couniries on
bilateral basiz and it was hoped that the glaring injustice of its exclusion from
UNIDO would shortly be remed.ed and that reprecentatives of the German Democratic
Republic would take their place in the organization as well in its constituent bodies.

12, A delegation from Group B, supported by another delegation, pointed out that
the question of participation in UNIDO was covered 'y General Assembly
resolution 2152 (XXI). The German Democratic Hepublic was not included in the list
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Gf States annexed to that recolution. Furthermore, it tas not within the Board's
competence 10 determine which coumtries chould participate, a decision that belonged
1o the United Hatione General Ascembly alone.

Stat emont by the Precident of th sixth session

140 On avcuming office, the President of the oixth session drow ottention to a
number of poonts that the Board woul @ be called upon to consider, in particular the
cotablishmert o a permanent machine ry to co-ordinat« the work of UNIDO and to
rvaluate it. activities and the inplementation of :te work programme. He stressed
the importance of the request formulated by the Special International Confcrence of
(NIDO that continuing attention chould be given to the application, adaptat.on and
development of technology and to the establishment of an industrial infrast ructure
irn developing countries within the competence of UNIDO, including industrial informa-
{1i0on. The President further wtated that the Board should devote close attention to
the question of co-operation with other organizations of the United Nations system,
particularly t+he United Nations Conference on Trade and Development (UNCTAD) and the
United Nations Development Programme (UNDP), Finally, the Board had also to re-
assert the role of UNIDO as the main co-ordinator of all industrial activities
carried out by international agencies and had to assist UNIDO in increasing its
offectiveness in carrying out that task.

grgdent ials .

14. 1n accordance with rule 17, paragraph 2, of the rules of procedure of the
Industrizl Development Board, the officers of the sixth session of the Board
exainined the credentials of the uelegalions attonding the current session and found
them in order. The officers so reported to the Board, which approved the report at
ite 123rd meeting oy 26 May 1972.

end

15. At its 117th meeting, the Board adopted its agenda as il was submitted in
document 1D/B/95s

1.  Opening of the session.

2+ Election of officers,

3, Adoption of the agenda.

4, General debate.

%« Report of the wOrkii;g Group on Programme and Co-ordination of projecte:

(g) Activitics cf UNIDO including operational activitiesj
report un the work accomplished in 1971}
updating cf 1972 programmej
programme of work for 19733 and
outline of programme for 1974}

(3) Co-ordination questions pertaining to projects within
the work programme;

(g) Evaluation of the programme activities of UNIDO.

IR SRS
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8.
9.
10.
11.
12
13.

Matte ising from the conclusions of the Special intorationad
Conter. ce of UNIDO.

Co-ordir.ation -f activities of trne Unitted Nationoe ;*.‘y;'.t,w;t v the £
of indust:al development.

Financial nd organizational matiers.

Matters concerming intergovernmernital and non-governmort i crganivat o ne,
Prcvisional agenda of the seventh scusion,

Date ana place of the seventh session.

Other business.

Adoption of the report of the sixth seseion.

Qrmizﬁ' ion of work

16. The President read a letter from the Executive Director in which the latter
commuricated a message from the United Nations Secretary-General Lo the premiding
officers of all United Nations organs, reminding them of the critical financial
situation of the Organization and urging efforts to exercise restraint in committing
its resources. :




CIAPTER [1. GENEKAL DEBATE

17. in the reneral deoate, appreciation Lac oxpressed at the progrece achicved by
DG e cvudieat doan the oo programie documentr.l,  However, proposale vere made
thet rroabe o emphasis should bte placed on certain ficldo guch as transfer ot tech-

riog, the building up of an adequate inetitutional infrastructure for inaustry in
developing countries, 1ndustrial information, promotional activitier and ihat special
‘Atention should be given to the problems of the least developed countries. Some
selegations called attention to vhat they regarded as significant shortcomings.
General trese was also placed on the importance of the operational activities of the
Organ: zation.

18, Satlisfaction was expressed at the improvement in the quality of projects already
andertaken or planned, and emphasis was placed on the .ieed to undertake turther
cvnluation of selected activities of the Organization. The majority of the partici-
pant. in the general debate addressed themselves particularly tos the central role
of UNTDO in co-ordinating and providing guidance on the activities of the United
Nations system in the ficld of industrys thc programme of Special Industrial
Services (SIS); the establishment of the Permanent Commitiee of the Board; the
convening of another Gemeral Conference ol UNIDO§ the long-range strategy of UNIDO,
including the work of the Group of High-l.vel Bxperts; and the report of the

Ad _Hoc Commit’ec on Co-operation between UNDP and UNIID._?_/

19. General concern was expresscd at the financial conctrmants impored upon the
(rganization in view of the increasing demands being made by the developing countries
for the vervices of UNIDD in the field of industrialization. Particular refcrence
was made to the problem of financing and management of the SIS programme. 3Some
delegat ionc expressed the view that, if priorities were o b. established, priority f
should be given $o field rather than tu headquarters activities.

Statement by tne Executive Eirg,c'tcr

20. Phe Executive Director of UNIDO, in his introductory statement to the general
debate, stated that, on the basis of the 35 country programmes already approved or
under concideration by UNDP, the expected UNIDO share of Special Fund projects would
b double the share of projects hitherto assigned to it. UNIDO's operational
activities in the coming years should amount to over $30 million as comrared to
about $17 million in 1971. Consequently, the re-organizaticn of the Seocretariat

and Lhe vtructure of the supporting activitier as well as the magnitude of budgetary
resources and field staff should be adequate to discaarge an operstional programme
iwice that of the presemt.

1/ Documents ID/B/97, Part 1, Part II and Add.1 and 2, and Part IlI.

2/ Subjects that were touched upon ir the general debate but which, in
kceping with their substance, pertained to other agenda items have been placed
under their respective headings.




"1e Th- Bxecutive Director recalled the rocorrontabions o the Ad Hoo Jonn

Co-operation betw: n UNDP and U100 and vugecotot that the Boara, oo proposoes i
guidelines for the oIS programmo tfor the arproval oy the General Acocmols, ol 2

them to conform to ti: e in tune imtial docun nbl cotablivhine i ropamme (A oo
Riv.1l, dated 3 Geotor 1965), Thoue gurdel vies might relab o coiote b b vae
principles of the oper . 1on and financing of the programm., Tooo ot procoaineal

and operational detail: to a joint agreement betwcen the Admo oot of O e

the Bxecut.ve Director of UNIDO co an teo maitrtain the operad Slosaba bty oty
programme which was ito essential characterictics The guidet. Lol contorm 1o
the recommendation: contalne: in paragraph 1 of the Aa Hoo Cornottocts ropord

(document A/B646). 1n that cormexion, he recalled that, in it voport, the Commtt
had recognized both the desirability of periotic, high-tevel corcult o Vo twe o
the two organiations and the central role of UNIDO an co-ordtnabine acbiviboe
the field of indurtry within the United Natiovs aystems He went on bt b
despite come unfortunate and unresolved difl: rences regarding the B0 p o,
there was a wide area tor fruitful co-operation between UNDP and UNIDO, - cocorndly
if the ubhstacles in the path of the SIS prograume were cleared.

22, 1In referring to his attendance at the third seecion of UNCTAD in Bant . o, the
Executive Director reported that UNiDO had cubmittod to it three studies conting with
the role of suprorting export industries in the developing countrics and e diffepent
approach. * followed by UNIDO to assiet the developing countrics in cuch fforto. b
further ctated that the President of the World Bank had poimted out an hiv adideoow

40 the third sesocion of TMCTAD that in order to achiwve the growth targel in th
Second United Nations D velopment Decade, the developing countries would nave to
increase their export of muuiactures from nbout 7 billion in 1970 to $8 billion

by 1980, This indicated tnc magnitude ol the vasks before the developing courdtries
i they were to atta.n the target of increasing cxports of manufactured poods. i
gtrteu that what was necicd root was not advice but rather co-operation in iuvitint
ing acticn:s that might later b sustained by local rescurces with carefully chooen
capital arsistance and adapted tochnology.

23, The Exccutive Director referred to his visit to several Latin Americoy countrios
and noted the cupport of theoe countries for UNIDO's work in geneval,

o4, The Exccutive Director reperted that negotiation: were to begin shortly v
Vienna between represcntatives of the World Bank and UN1LO at which he intendsd Lo
recommend an initial phase of limited operations related to financing moedium 1odu.e
tries iy develoning countries, The joint programme of industrial project preparatio
would be similar, in general, to the activities already established by the Worlc
with PAO, UNESCO and WHO.

Operatio ctivitie
25. Many Jdelegations insisted on the necessity of giving more importance to ULIDOY:
operational activities. Several dclegations observed that the int roduct ion of
country progranming by UNDP was of the utmost importance to the future of technical
assistance. It was noted by two delegations that country programming eliminat ed
wasteful competition between projects or fragmentation of programmnc: and gave each
recipient Government the role of formulating its programme of assiciance. The same
delegations stated that it had already become apparent that country programming would
result in a substantial increase in UNIDO's share of UNDP resources. In view of the
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o4 bmdeelary consnooantey howe vy 1t would be nececeary o allocate rosources

Crocewtr e nwvi Dabd tor wimr otrat s and cupporting activities to cnvure proper
i wentation of the cxpanded or. rational programme.  Prioviticr could unly b
{0 ched by conmideringr pregent o tuturce need: of developiiyg countricit.

. Anothe vodelegatior rerarked thal the new UNDP approach to techiical acristanco,
bocn pab caphae i on long=ters country programming, vhould e implouernted i such
Gy e booenable TNEDO to cxorcive 1ls co-ordinating rolo in the field ol rndus-
o) eabion.  Another delegation obuerved that o new formula for technical asmist-
e had to be Pfound too replace studies, reports, cxporl groups and [ellowsl ipo.

A chould be concentrated av far as pousible in specific f1-lde where thero would
v oocultiplior etfeet toth b tame and space. Another delegatoon nxoresced the
4o see alvo reflocted ia future UNIDO work programmes an indication of the
“nt of UNIDO participation in country programnes.

i

.. In the opinion of another delegation, priority shoula be given in the opera-
{ioral activitien financed under the regular programme to the implomentation of
projoets on the so-called project reserve 1igts which could not be tinanced by UNDP
owing Lo the 1Timited 1ndicative planning figure. One delegation cxpresced the hope
that o more oquitalble distribution of UNIDO's assistance would be forthcoming,
particularly in view of the [act that Latin America received less aid thio year
than last.

28, Several delegations supported the idea of recommending to the General Assembly
the necessity, in the interests of the developing countries, of including industrial
potential, energy sources and natural resources in UNIDO's operational activities.
One of these delegations added that, in its view, the question of industrial manage-
ment was also a part of UMDO's activities.

29, One delegation obscrved that operational activities chould not be considered as
identical with field assistance. Certain supporting artivities might have an even
greater impact on indusirial developuent than many operational ones,

) Environment

30. Several delegotions referred to the problem of pollution in relation to indus-
trialization efforts. One delegation stated that the problem was crucial and, if
not soon resolved, would do irreparable ham to the environnent in the developing
countries and would affect their pace of industrialization. UNTDO should provide
ascistance and advice to the developing countries in tackling that problem.

31, Another delegation stated that the industrial pollution in developing countries
had not reached and would not, in the foreseccable future, reach the same proportion
as that in the developed countries. Measures for pollution control could increase
substantially the cost of the development process in developing countries and did
rot justify the costs involved. FPollution had to be considered as a relative rather
ihan as an absolute concept.

17. Another delegation stated that industrial pollution was bzsically the concern
of the developed countries, which posscessed the necessary financial resources to
deal with it. It did not think it desirable, therefore, that part of the already

very limited resources of int crnational organizations and developing countries
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should be used to deal with the scourge of pollution, unlesc the developed cowrdrvieo
provided the international orsanizations concerned and the developing countries with
additional resources for the purpose.

53, While pointing out that the problem did not deserve much attention as tfar av
developing countries are concerned, scme delegations cuggested thot UNTIDO, 11 co-
operation with other Unitedl Nations orzanizetions, should investigate consequences
cf measures against pollution, taking into account the impact of such measures on
the industrialization efforts of the developing countries. However, in the view of
another delega*.on, pollution was a very important issuc and should be comidered
even by the develop‘ng countries as it would be much more costly to int roduce
measures combating pollution at a more advanced stage.

cher matters

34. Conocerning the documentation for the Board, there was general agreement that
the quality and the contents of the docunents prepared by the Secretariat had
improved. One delegation, supported by another delegation, warned, however, that
the developing countries might be overwhelmed by the volume of such documentation.
Many delegations requested that in order to enable respective Governments to give
the documents proper consideration, they should be distributed in accordance with
the rules of procedure.

35. 1In noting the connexion between industrial development and natural resources,
geveral delegations observed that it was justifiable that the developing count ries
should exercise control over their resources in order to ensure their political and
sconomic independence. As the two issues were closely related, they should be
treated within the framework of the United Nations in an integrated manner. The
complexity of the issues required an appropriate expansion of UNIDO's activities.

316, Severa] delegations maintained that the work of the organization could not have
full value unless the principle of universality of its membership was respected. In
this connexion they proposed that the German Democratic Republic should be invited
to participate in the work of UNIDO with full and equal rights. Another delegation
advocated the admission of the German Democratic Republic, the Democratic Republic
of Viet-Nam and the Democratic People's Republic of Korea to UNIDO.

37. One delegation recalled the legal .situation with reference to the participation
of the German Democratic Republic and stated that its accession to the organizations
of the United Nations system would be possible after a satisfactory degree of
nommalization between the two German states had been reached.

38, One delegation suggested that more use should be made of experts from Socialist
countries.

39, Several delegationc expressed regret for assistance to Israel, a country that
had defied United Nations resolutions and had adopted a policy of aggression. The
observer delegation of Israel stated that it wished to refrain from engaging in
political discussions in the Board and felt that each Qovernment was free to make
use of the assistance provided to it.




40. Two delegations expressed thelr concern with regard to the action taken on the
original report of the International Special Conference of UNIDO (document A/8341)
in the Second Cormmittee of the Genoral Assembly, in which a corrigendum was iniro-
duced to delete operative paragraph 8 of the consensus resolution, alleged to have
been a "tcchnical error", which factually wac not the case as the paragraph con-
cerned a matter of substance. They stated that such an action could lead towards
the establicshment of a dangerous precedent conducive to confusion.

41. A delegation that was present at the Second Comiittee and the General Assembly
stated that many developing countries did not wish to endorse the offending paragraph
which was, in effect, removed by the amendment. It was equally clear that no one
wanted a qualification of the consensus resolution, for it would invite other
qualifications. On the question of the propriety of the corrigendum, many developing
count rics had defended it and, after consultations, the corrigendum had been allowed
to stand. In offect, therefore, the corrigendur was agreed to by the Second
Committec and eventually by the General Assembly itself. The Board, therefore,

could not hold the Secretariat of UNIDO rceponsible for the amendment .
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CHAPTER 1I1. ACTIVITIES OF UNIDO TN 1'771, ALD PROGRAMMES OF THE
WORK FOR 19" AND 197

Ae Conpuoioretion of the opost of the wmkn\,; Groug od boog s cand, Ll
Co—Crdination on the work of dte feretn conoen
A°. The Board at itc 17:rd meeting proceeded to concider the report of the Working

Jroup on Programme and Co-ordination (ID/R/L.lO‘)) and the Summary Heview oft INTDO
Activities in 1771 (ID/R/L.109/Add.1) which were to be submitted to the

General Accembly in conformity with General Ascembly recolution (407 (XX171), and
the relevant documents related to agenda item 5 of the sixth sevsion of the Board.

43 After having invited the Board to adopt the rcport ol the Working Group on
Programme and Co-ordination, the President proposed that in conformitiy with ECOS0C
regolution 16,4 (LI) concerning the limitation of volume of documentation cubmitted
to the Council, the report of the Working Group should not be incorporated in the
report of the Board but thould te referred to by symbol in the report of the Roard.

A4, While one delegation exprcseed ito preference for the inclusion of the report
of the Working Group in the report cf the Poard, another delegation, while support-
ing this view, eventually indicated that it would accept the proposal made by the
Chair.,

A%, The Roard adopted the report of the Working Group on Programme and Co-ordination
and approved the programme of work for 1973 and the updating of the programme of
work for 177, as cubmitted in documents ID/B/97, Part I, Part 1I and Add.1 and 7,
and Part 111, 1¢ requected that the programme be implemented within the resources
available and ve madv available for the respective years and that the Secretariat
take into conriderstion the commenmts and observations made in the Working Group ‘and
in the Board. The Board also endorsed the proposal that the report of thc Board
contain only a reference to the report of the Working Group rather than incorporat-
ing the actual text of the latter document.

46. At the 126th meeting of the Board, a delegation, referring to General Acrembly
resolution 2407 (XX111) in which the Board was requested to include in its future
reports a susmary of the activities of UNIDO for the previous year, proposed that

the Board should ask the General Assembly if it still wished to receive this docu-~
ment in view of the various decisions taken by govermning bodies of the United Nations
conceming the limitation of volume of documentation, At its 179th meeting, the
Board requested the Executive Director to communicate with the Secretary-General

on the matter and to inform the Board of the results of the intervention at its
seventh gession.

47. Commenting on the prograsme of work of UNIDO, one delegation commended the
Secretariat for the quality of the documentation prepared for the Board, but
deplored its late distribution and expressed the wish that adequate arrangements
be made in the future to receive documents four to six weeks before the sescions,
With regard to the rcope of the work programme, it pointed out that the share of
UNIDO in the execution of UNDP approved projects in the industrial sector was too
small, and that UNIDO should concenirate its activities in those areas that were
not being dealt with by other organizations. The operational activities should be
expanded to the detriment of those Headquart ers? activities that were not of direct




support to them. The activities of UNIDO in the field of small and medium-sized
industries, in particular in African countries, were commended. With regard to the
evaluation of the programme activities of UNIDO, the same delegation recommended
that the reports should be presented in a wiform manner, should acsess the impact
of the action of UNIDO, and should be prepared by independent observers. With
regard to the SIS programne, the delegation expressed the wish that detailed guide-
lines be set out jointly by the Administrator of UNDF and the Fxecutive Director
of UNIDO, taking into account the needs of UNIDO.

B. Report of the Ad Hoc Suv-~Group on Documentation
48. Upon invitation of the Presidemt, the Board then proceeded to the consideration
of the conclusions of the Ad Hoc Sub-Group on Documentation, presented in document
1D/B/L.111. After uiscussions, the President summed up the consensus of the Board
as followst

(a) The Board takes note of the conclusions of the report of the Ad loc
Sub={droup.

(b) The Board requests the Executive Director, taking into account the views
expressed in the Working Group and in the Board, to!

(i) Study the conclusions contained in the report of the Ad Hog
Sub-Group (document ID/B/L,111) and to report at the seventh
session of the Indusirial Development Boardj

(i1) 1Implement such portions of the conclusions as he deems feasible.

() The Board draws the atiemtion of the Permanent Committee to the conclu=
pions of the Sub-Group and to the views expressed on the subject
in the Working Group and in the Board.

49. Referring to paragraph 6(1) of document ID/B/L.111, the Executive Director
indicated that if the present Part III of the work programme document were no
longer presented to the Board as an official Board document, this would reduce the
volume of documentation by approximately, one third, The other proposals contained
ir. the document would have to be cmm{Jy gtudied but he expected that the reduc-
tion of pages would not Le Jarge. The inforsation contained in the present Part I11
of the work programme document would be made availabdble to delegations in Viemna
before the session of the Board in a suitable form.

50, Some delegations insisted that the inforaation material to supersede Part 111
be presented also in their respective languages. The President observed that the
Executive Director, in preparing his report on the matter to the seventh sesaion of
the Board, should bear in mind the views expressed during the discussion on this
subject.
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CHAPTFR IV. MATTERS ARISING FROM THE CONCLUSIONS OF THE
SPECIAL INTERNATIONAL CONFERENCE OF UNIDO

Long-range strategy of UNIDO

51. Many delegations referred to the work of the Group of High-Level Expertu
appointed by the Secretary-General in response 1o General Ascombtly

resolution 2823 (XXVI) to consider a long-range strategy for UNIDO, The Board
took note of the communication from the Group ot High-Level Experts on long-Range
Strategy of UNIDO, contained in document 1D/B/104/Add.1, and drew the attemtion of
the Group of High-level Experts to the discussions held on the matter at the =ixth
session of the Board and at the preceding session of the Working Group on Programme
and Co-ordination. It was also noted that the final report of the Group of Hiph-
Level Experts would be submitied to the Board at its seventh session.

52. There were varying views as 10 the emphasis to be placed on the many activities
of the Organization in conjunction with its long-range strategy. While one del ega~
tion spoke of the importance of the role of small-scale industry, another expressed
preference for the creation of labour-intensive and agro-based industries in order
to combat unemployment. Several delegations stated that in view of the expected
sharp increase in reaquests for field projects, implementation of such projects should
be given priority over supporting activities, One delegation expressed itu support
for an increase in the share of UNDP resources for UNIDO in implementing long-range
projects. The same delegation added that UNIDO and UNDP should pay greatoer atten-
tion to the comstruction, utilizing UNDP resources, of pilot industrial plants in
developing countries, which could serve as experimental inductrial bases and partly
as training centres for groups of neighbouring countries. Another delegation stated
that, with regard to UNIDO's long-ramge programme of work, cmphasis should be placed
on the following areast

(‘) Developaent of export-oriented industries and assistance to the
developing countries in making the right choice between the available
appropriste technologiesy

() Promotion of private investment as an appropriave vehicle for transfer
of technology to assist the least developed countries,

51, One delegation stressed that further assistance to individual developing
countries and san additional flow of foreign capital could be useful only if they
were co-ordinsted with the national development plans of those countries.

54. Most delegations supported the programme of promotional activities of UNIDO.
Several delegations from developed and developing countries made a reference to the
positive contribution of this programme} two delegations spoke of measures to be
taken to stimulste foreign investaemt. Another delesstion expressed its support

for private investaemt, which in its view could effectively supplement the work of
UNIDO, provided it was of the right kind, Several delegstions suggested that this
programme be extended Yty UNIDO to the Latin American region in 1973. One delegation
emphasised the importamce of UNIDO drewing broadly upom the experience and recources
as well as upon the techmological amd menagerial know-how of industrialiseu countries.




£t, One delegation, howecver, expressed its concern about the adverse effects in the
developing countries of the penetration of private investmenis which made their
cconomics dependent on foreign intercsts and led to interference in their internal
affairs. It also stressed that capital investment was often linked to political
requi rements and accorded on unfavourable terms. In this connexion, UNIDO should pay
the most careful attention to the interests of the developing countries in its promo-
tional artivities. The same delegation suggested that UNIDO, in its promotional
activitics, should take this factor into account and that it should facilitate
further contacts among the developing countries themselves as well as between
developing and Socialist countries.

56 One delegation stressed that UNIDO ghould not be transformed into an advertising
office or irto an agent or echo for any Western companies or financing centres.

UNIDO should keep its face and the principles under which it was established; it
¢houl? continue to serve the cause of promoting the industrialization of the develop-
ing countries, representing their interests, and should not deviate from that task.
It was underlined that in assisting the developing countries in the process of indus-
trialization, the experience of industrial development ir countries with different
gocial and economic systems should be taken into accoun', i.e. not only countries
with a market economy but also Socialist countries with their centrally plamned
economies.

57. Several delegations supported the efforts of UNIDO towards assisting regional
and subregional programmes for co-operation in the jndustrial field., These activi-
ties, they felt, should be expanded. One delegation expressed its pleasure in seeing
an evaluation of the co-operation between UNIDO and IDCAS and endorsed more’ st reng-
thening, linking, harmonizing and extension of the areas and aspects of URIII)/IDCAS
co-operat ion.

58, Several delegations stressed the importance of UNIDO's providing increased
assistance 10 the least developed countries. While noting with satisfaction WNIDO's
programme in this field, they maintained that it should be strengthened. One dele-
gation invited UNIDO to elaborate a set of measures particularly tailored to the
needs of the least developed countries. Another delegation felt that the proportion
of the resources available to UNIDO for the least developed countries was 100 small
and that a greater share of resources should te allocated to their benefit. One
delegation velcomed the appointment of an industrial development field adviser to
itr region and hoped that UNIDO assistance to the least developed countries in that
region would be expanded.

59. At its 129th meeting the Board considered a draft resolution on the assistance
to the least developed among the developing countries, subtmitted by the President
after consultations with the geographical groups. The draft resolution was adopted
unanimously ot the same meeting (see annex I, resolution 31 (v)).

60, Concerning the establishment of an information clearing-house, the Board decided
to refer the matter to the Permanent Committee of the Board.

61, During the discussions, several delegations stressed the importance of the
atilization of natural resources in industrialization. One delegation referred to
the proposal made at the Special International Conference of UNIDO by one geogre~
phical Group, supported by the Group of 77, concerning the inclusion within UNIDO's




sovereignty over natural resources of developing countries and its relationship to

' decided by the Board that the draft resolution would be referred to the Pormanent
. Committee of the Board for study. The Permanent Comnittee would report on the
natter to the Board at its seventh gession.

; 65. There was general agrecment concerniug the importance of UNIDO?s assictance in
| regard to the transfer, adaptation and establishing of means for the creation of

. exchange of industrial and technological information among all countrics, including
' the developed countries. The same delegation offered the assistance of iis
! Government, using its voluntary contribution, in supplying technical scientific

. needs, UNIDO could help in defining the possible altermatives, One delegation wag
of the opinion that UNIDO had done a creditable work in this field. 1t requocted

{ for the next session of the Board a report analysing the work carricd out in

| connexion with the transfer of technology and laid stress on the basic methods: used

; by UNIPO in fulfilling its obligations in that field. Another delegation pointed

.phere of activities of the utilization of natural resourcess  Tn ot v o thod
{clegation, supported by other dolegalions, a stratogy of industriali ation wi cot
conceivable without studies of utilization of natural rewources. UNIDO, accoriing
to its mandate and through the experience it wag acquiring, should deal comprehion-
cively with all quest’ons related to industrizlization, ‘neladinge natural resources,
This delegation, supported by other delegat ions, Mather sugpectod thet the deyocubn
Dircctor prepare for submission to the Gen»ral Assombly, after discustion at b
Board, a plan of mcasures fcr the gradual transfer withiic the terma off relerence or
UNIDO of the activities of the United Nations related to the use of natural rocources.
Another delegation consider :d that the possibility of an integrated approach witiin
the United Nations in this field shculd be cxplored,

62. Two delegations, however, coasidered that UNIDO should not be givon new wd far-
reaching responsibilities at this stage when ite long-range strategy uwas holng
oxamined. They considered that ECOSOC should continue co—ordinat ing oll

United Nations activities in the field of natural resources, since the question

had not only economic but also social, legal, political and cnvironmental
inplications. '

63. A%t its 129th mecting, the Board considered 2 draft resolution iatroduced by the
delegation of Hungary and supported by the delegations of Bulgaria, Cuba,
Crzechoslovakia and the Union of Soviet Socialist Republics, on the permanent

the problems of industrialization.
64. After statements by the spokesmen of Group B and the Group of [T, it was

Lraneier of technolof

technologies suited to the conditions prevailing in developing countri s. UNiDo
was urged to disseminate up-to-date technological data under its over-all programme
of tranefer of technology. One delegation stated that UNINO should become the
principal organ in the United Nations family 4o solve protlems relating to the

information through WIDO or UNDP., While the choice of the type of torhnology
should be left primarily to the 1ecipient Governments on the basis of their specific

out that the Organization should act as a neutral intcrmediary in assisting the
developing countries to make the right choice in the gelection of appropriate




fechmolneics.  The same delegation expressed the opinion that promotion of private
inveslment was an appropriate vehicle for this process. Another delegation stated
that tince it was generally agreed that the choice of the technology had to be

1ef1 to the recipient Governments, UNIDO's activitics had to be basically country-
srierted and flexible. Another delegation requested that UNIDO should help
developing countries 1o choosge the most appropriate technology for their conditions
as there was more than one technology for the same industry. While one delegation
agreed that the transfer of modern technology was essential to the speeding up of
the industrialization process, it emphasized that the process should not take place
at a prohibitive cost. The same delegation therefore saw a need for action to be
taken at an international level to protect industries in the developing countries
from excessive or prohibitive costs involved in acquiring patents and licences.

iy One delegation expressed the view that promoting the development of indigenous
technology and research in the developing countries would enable the latter to
transfer, in time, their experience and know-how to other developing countries.

Such transfer was especially desirable in view of the similarities in experience

and social climates of the countries concerned. It was escential, therefore, for
UNIDO to pay increasing attention to the transfer of technology among the developing
countries. Another delegation felt that it would be very useful if UNIDO were to
publich regularly information about the cxporiences of other developing countries

in thic field. Another delegation noted that subregional projects were especially
convenient for seminars on transfer of technology and know-how.

f'{« Underlining the importance of application, adaptation and development of
technology, one delegation stressed the necessity of intensifying co-operation with
other organizations active in the field, such as FCOSOC, UNCTAD and ILO. UNIDO,
the delegation maintained, should concentrate on an action-oriented and pragmatic
approach, dealing only with the practical aspects of the question, and leave the
theoretical aspects to the other organizations. Another delegation considered

that UNIDO :hould not limit its work in the transfer of technology to techniques
copreially nesigned for the use of the developing countries, but should cover all
cexisting technologies.

¢8, Commerting on those remarks, the Executive Director said that all the activities
of the Organization consisted in various aspects of transfer and adaptation of
technology. He agreed that more emphasis should be placed on the practical rather
thy. on the theoretical aspects of the question. The Executive Director also
referred to the meeting of the Uroup of High-Level Experts appointed by the
Secretary-General to study the long-range strategy of UNIDO. He expressed the hope
that the strategy of UNIDO to be developed for the Second United Nations Development
Decade would be one of further improvement and increasing assistance to the develop-
ing countries, He noted that while one could review the past activities of UNIDO
with satisfaction, one should not overlook the prospects of the future nor the
continued difficulties of the present which might have to be examined and resolved.

69, Other remarks made during the debate included the suggestions by one delegation
that UNIDO stimulate multilateral co-operation and also concentrate on areas on
areas such as major structural and technological trends in industrial development.
The need of developing countries for training facilities as well as for large
capital investmentis was stressed by another delegation.
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Organizational mattoer.

‘0. Some delegations urged the Executive Dircctor to reorranize and review the

4 pucture of the UNIDO Secretariat, referring in that connexion to General Accembls
recolution 2823 (XXVI), operative paragraph 14, ana stated that they looked torwand
t+o the Executive Director's report on this matter. With reference to the came
resolution, two delegations inquired abont any action taker. bty the Exccutive Director
concerning the review of the organization and structure of the UNIDO Secretariatl to
meet the increase in operational activities, Ancther delegation wcupported the view
that a representative number of Board members should participate in tuch a review,

71. The Executive Director explained that it would be dan~erouss to divrupt the
administrative machinery of an organization whoce workload was inereasing yearly by
;0 to 40 per cent. Such a reorganization would have to await the reoulte of the
current examination of the long-term strategy of the Uiy rnivotien by the Group of
High-level Experts and the action to be taken by the General Assembly at 1ts twenty-
seventh session concerning the proposals made by the Secretary-General with regard
to the formulation of long-term programme planning and related budretary matters

(see document ID/B/L.144). In the meantime, a strengthening of certain arecas
related to technical co-operation and a streamlining of certain cupporting sctivition
would help UNIDO to overcome the present J ifricult porlods

70, Several delegations reiterated the view, expressed in the Special International
Conference of UNIDO, that UNIDO chould be given greater autonomy in administrative
matters, and in that connexion one delegation suggesied that the Board be informed
of the measures undertaken by UNIDO in securing the maximum amount of autonomy to
enable it to function more effectively.

73. Replying to the question of one delegation on any action being taken to
implement the recommendation of the General Assembly to increase the autonomy of
UNIDO in adminisirative matters, the Secretariat stated that the Executive Director
had submitted proposals to the Director of Personnel for increased autonomy in
personnel matterc. The Director of Personnel had indicated that although no action
could be taken pending the outcome of a survey of the Office of Personnel in New York,
currently being undertaken by the Administrat ive Management Service, his intention
was to decentralize and delegate authority in personnel matters to the

Executive Director of UNIDO in as large a measurc ac would be consistent with the
competence of the Secretary-General and his respongibilities to the General Assembly.
As regards the management of UNIDO's publications programme, proposals drawn up by
the UNIDO Publications Committee to increase the autonomy of UNIDO in the zale and
dizsemination of its publications were being finalized and would be submitted to

the United Nations Publications Board.

74. The Board decided to refer the question of greater autonomy of UNIDO in

administrative matters to the Permanent Committee to be set up during the current
session,

QEIE{EEE co-operation
75, Satisfaction was expressed at the outcome of the meeting of the Ad Hoc Committee
on Co-operation between UNDP and UNIDO, held in New York in March 1977, Tt was
noted by several delegations that there was lack of implementation of the
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recommendat ions of the Ad Hoc Committec, and they expressed concern that the delay
was proving detrimental to rertain operations of the Orgrniz=tion, particularly

to the programme of Special Industrial Service.~. In this comnexion, one delegation
recommended that the mandate of the Ad Hoc Committee on Co—operation be renewed and
that the meetinge of the Ad Hoc Committee continue for the next two years. Hope
was generally cxpressed that the Ad Hoc Committec's recommendations would be
adopted by the General Assembly and acted upon by both organizations.

76, 1In commenting on the report of the Ad Hoc Committee, some del 2gations welcomed
the recommendation dealing with the periodic policy consultations between UNIDO and
UNDP. 1t was emphasized by one delegation that discussions between the two
gecretariats were preferable to involving the legislative bodies of the two organi=-
sations. The same delegation hoped that the two gecretariats would persevere in
their efforts. One delegation stated that new ways of co-operation needed to be
explored, especially in the light of UNIDO's central role of co-ordination in
industrial development. Another delegation observed that there was need for a
businesslike approach to tecchnical assistance in order to answer the nceds of the
developing countries.

77. 'The importance of smooth co-operation between UNDP and UNIDC was underlined by
one delegation, particularly in connexion with the drawing up of guidelines for the
SIS programme, Another delegation endorsed the redommendation of the w
Committee on Co-operation for periodic consultations between the two organizations.
The same delegation expressed the hope that the industrial sector would receive a
fair share of global projects.

78, At its 129th meeting, the Board considered a draft resolution on the

c Committee on Co-operation between UNDP and UNIDO, submitted by the President
after consultations with the geographic groups. One delegation, supported by
several other delegaticns, proposed an amendment for the consideration of the Board.
The draft resolution was adopted (see asmnex I, resolution 34 (V1)) without the
inclusion of the proposed amendment. The delegations that had proposed the amend-
ment wished to have their views reflected in the minutes.

79, One delegation, supported by another delegation, stated that, in its opinion,
paragraph 5 of the draft resolution was not consistent with the new country
programming procedures of UNDP and, had the resolution been put to the vote, its
delegation would have abstained on the paragraph.

3 8i @ g8

80. While supporting the programme of Special Industrial Services and acinowl edging
the need for this flexible programme, one delegation expressed its concemn that one
third of the SIS projects approved were not yet operational. In order not to
conflict with the country programming approach, UNIDO, in the view of this delega~
tion, should limit the use of the 313 programme exclusively to short-term urgent
requests, ''he same delegation indicated its support for a flexible solution
regarding the financial resources for the SIS programme as suggested by the
representative of UNDP, i.e, of around one third of the present UNDP programme
reserve. It considered that, although UNIDO would be asked to comment on all
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315 requests and would implement the majority of the §18 project., other

United Nations organs should also be allowed to act as exccuting agencies, UNTDO? .
formal approval, it further suggested, should be required only for thowe projecte
allocated to UNIDO.

81, Commenting on the rate of implementation of SIS projects, the Exceutive Director
poirted out that the $4 million mark had been passed sincc lact year. lle explained
that the demands were surpassing the resources available and therefore great
selectivity was required in this programme; a faster ratc of implementation would
have nut more pressure on the resources available.

o, Many delegations expressed their support for the programme of SIS and their
concern about its future development. Many delegations expressed the view that the
instructions issued by UNDP for the operation of the programme had resulted in rigid
procedures, leading to the delay in approval of projects, umeunting to about
$200,000 monthly, for the first four months of 1972, Some delegations considered
that this development might result in the phasing out of the SIS programme itaelf,
Many delegations welcomed the conclusions and the recommendations of the Ad Hog
Committee on Co—operation between UNDP and UNIDO, which had met in New York in
March 1972 and called for an expeditious implementation of its recommendations.

It was felt by several delegations that immediate steps and representationc should
be made for the early revocation of the UNDP memorandum of 30 December 1971, and
for the re-application of the procedures in effect prior to the memorandum, until
the General Assembly, during its twenty-seventh scosion shall have cstablished
clear guidelines, based on the recommendations of the Industrial Development Board
of UNIDO and the Governing Council of the UNDP. Many delegations emphacized that
UNDP, which provides the funds for the programme, ghould co-operate fully with
UNIDO in this field. As regards the level of funds available for the programmc,
several delegations maintained that the annual level of programme should be $4 to
$5 million, and should continue to reflect ihe desirable snnual growth of the pro-
gramme on a continuing basis, in the light of demonstirated needs, as indicatec in
General Assembly resolution 2823 (XXVI).

83, One delegation stated that its Government would not be in favour of financing
any projects under SIS which could easily be included in the couniry programmciy
that procedures in all phases of the programme should be simplified in order to make
it flexible and responsive to urgent needsj cnd that there was little lceway for
raising the level of financing for ihe programme since the UNDP's Programme Reserve
of 89 million not only provided funds for SIS projects but also for many other
activities. Another delegation expressed its concem over the fact that a con-
giderable number of proj.cts under the SIS programme had not been implemented and
wished to be informed of the steps by UNIDO to implement projects quickly once they
had been approved. One delegation expressed concem over the inequitable allocation
of 318 funds and, with the support of another delegation, suggested that SIS funde
be transferred to become part of each cavntry's indicative planning figure and that
SI3 projects be financed up to an agreed percentage of each indicative planning figure.

84. The representative of UNDP pointed out that UNDP, in co-operation with UNIDO,
wae determined to render effective assistance with minimum loss of time and resources
by singling out promising requests from unreulistic ones. The two organizations




would also establish joint procedures for the appraisal of such requests in the
future where stress would be laid on quality. Furthermore, an attempt would be
madc to rccommend to the forthcoming session of the Governing Council of UNDP a
level of financing for the SIS programme substantially higher than the present
$2 million, although it would be unrealistic to expect a level higher than onc
third of the Programme Reserve of $9 million. All SIS projects to be implemented
by UNIDO should be approved jointly by both organizations and UNIDO's views would
be sought and taken into consideration in respect of projects to be implemented,
even in the very few casecs when another executing agency was selected.

85, The representative of the UNDP then referred to a text of a Joint Note by the
Administrator of UNDP and the Executive Director of UNIDO, which had been
unofficially rirculated and which contained the result of their continued negotia-
tions on the guiding principles for the programme of SIS. He said that agreement

had not been particularly difficult on most points excer paragraph 5 of the Joint
Note concerning the system of approval of projects. It ..d been necessary for UNDP

to reconcile the concept of joint approval of projects with the full responsibility

of the Administrator, as laid down in the consensus of thc Joveming Comcil, for

the proper utilization of UNDP funds. He said that most ,JIS projects - more than

90 per cent - would be executed by UNIDO, but the Administrator had to ensure that, ;
if need be, he could make special arrangements for the execution of some SIS projects
by agencies other than UNIDO. He had no other way to ensure the most effective
management of the programme and that the wishes of recipient countries were taken

into fullest account. He said that UNDP accepted SIS as a continuing special
purpose programme and accepted UNIDO as the predominant centre for industrial develop-:
ment in the United Nations family.

86, The Executive Director said that, while he would like to dwell further on the
point of view of UNIDO, which, in his opinion, was consistent with the unanimous
recomnendations of all legislative bodies concemed, he had noted with full
appreciation the view of the representative of UNDP concerning the responsibility
of the Administrator and that he would gladly pursue further with the Administrator
diccussions to arrive at a solution to all outstanding questions. The second part
of paragraph 5 was in their joint opinion the best formulation of the conditions
for a solution of whe remaining problem in the guidelines btut did not constitute
the solution itself. He considered thal in inter-agency co-operation, texts them-
sclves were important and essential, yet of greater importance was the atmosphere
o understandirg, co-operation and confidence which should prevail,

7. At ite 130th meeting, the Board considered a draft resolution on the programme
of Special Industrial Services presented by the President after consultations with
the geographical groups.

88, During the debate, several delegations from Group B indicated that they had
difficulty in associating themselves with operative paragraph 2 of the resolution
recommending that expenditures for the SIS programme in 1972 should be higher than
in 1971, since the criteria should not be the financial resources but the nature
and quality of the projects. Although these delegations would accept the resolution
as a consensus, they would have had to abstain on operative paragraph 2 if it had
been put to vote.

i
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‘o One delegation, while oxpressing ito cupport dor the LD procrreem and

coecomising that the establishment of prioritice was thoe rvooponsiti 1ty o th
sountries concerncd, insicted on the rvoed for improvirges the qualily o progocts,
Pro—determining levels of expenditurce, therceifore, should oo avolded e o ~enerald
policy.

0, The drafl resolution was then adopted unanimously (oo amer I,

resolution 5 (VI)).

1. After the adoption of the resolution, rescrvation: on operative paragraph

were made by several other delegations= from the Group of 77, exprecoing the tear
that any freezing of the programme would damage the pattern of growth of UNTDO
ascistance as a whole.

Permglent Committee of the Industriil Development Board

92, There was general reference to the ectablichment of the Permanent Committee of
the Industrial Development Board, which was recommended by the Upecial Intornalional
Conference of UNIDO as well as by the General Assembly in resolution .8+ (XXV1),
Many delegations emphasized the usefulriess of this Committee as an inctrument of
the Board to assist it in implementing its decisions and in providing guidance Lo
the Secretariat. It was generally agreed that the Inductrial Development Boerd
cshould provide clear terms of reference for the Committee. In thir connexion,

a number of suggestions were made, including an examination of the documentation
cf the programme of work of the Secretariatsy the activities of the Organi-ation
relating to application, adaptation and development of appropriate technologys
establishment of an industrial infrastructurej evaluation of the activitices of
the Organizationy promotion of co-ordination of all actiwvitiec in the field of
industiry in the United Nations systemj and consideration of some major problems
of industrialization of the developing countriec.

93. Several delegations commented on the distribution of work of the Permarnent
Committee between the two sessions, It was suggested " hat, while the spring
cession would concentrate on the review of the work programmec, ac was currently
being done by the Working Group on Programme and Co-ordination, the autwm cewusion
could deal with the evaluation of the results of selected activitics of the
Organization. One delegation suggested that evaluation should emphasize the
sectoral approach and should be prepared by the Secretariat or outiide vources, avc
appropriate. Many other delegations, on the uther hand, expressed the view that
evaluation of the activities of the Organization should be carried out in the
context of a programme review, and the autumn session should be deveted Lo the
consideration in depth of topics of industrialization selected by the Poard and

. therefore should assume the function of a committee providing guidance to the
. Board on industrial problems.

94, One delegation suggested that maximum access to this Committce chould be
permitted, even by countries that were not members of the Board.

95. At its 129th meeting, the Board examined a draft resolution, which wac presented
by the President following consultations with the geographical groups, on the rermo
of reference of the new Permanent Committee to be established by the Industrial
Development Board during its sixth session. The draft resolution was adopted

. unanimously at the same meeting (see annex I, resolution 37 (v1)).
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. After adoption of the resolution one delegation, speaking on behalf of Group I
indicated t1at the rcsolution was the result of a compromise in which extensive con-
cevsions had been made. There were, however, still some doubts as to whether that
war really the kind ol permanent machinery that would enable the Board to give the
Secretariat useful guidance. Group B had approved the draft resolution on the
understanding that the mandate of the Committee would be subject to review during
the eighth seaiion of the Board in the light of experience gained.

97. With regard to the datec of the first session of the Permanent Committee, a
pumber of delegationc proposed to hold this session before the end of 1972, whereas
others: favoured holding it at the beginning of 1973. It was finally agreed that
the Exccutive Director, taking into account the vArious views expressed by the
Board, chould make enquiries with the authorities of the host country about the
availability of facilities and consult with the United Nations Headquarters with
regard to the question of the calendar of meetings to be approved by the

General Accembly.

98, The Executive Director was requested to communicate the results of these
consultations to the members of the Bureau and the members of the Board with a
view to ascertaining the most appropriate date. I was also agreed that the
FExccutive Director should prepare the provisional agenda for the first session

of the Permanent Committee, in consultation with the members of the Board and the
members of the Bureau, taking into account the views expressed by the Board at
the precent secsion and the specific items referred to the Commitiee by the Board.

e ference ¢ ID0

99, A great many delegations expressed the view that the second General Conference
of UNIDO should be held in 1974. It was felt by them that this date would enable
the Conference to contribute significantly to the work undertaken in industiry
within the framework of the Second United Nations Development Decade. Some delega~
4ions¢, recommended, in this connexion, that the seventh scssion of the Industrial
Development Board should be entrusted with the Lask of the preparstion and elabora-
tion of the main points of the agenda of the second General Conference of UNIDO,
Several delegations, however, thovght that the General Conference should be held
jn 1975 in order to give more time for preparation and also because this would
~oincide with the mid=term review of the Second United Nations Development Decade.
Another delegation pointed out that the UNDP country programming cxercisc would
also not be completed for all countries before the end of 1974,

100. It was suggested by many delegations that the General Conference of UNIDO
ghould review problem: of industrialization of the developing countries during the
Second United Nations Developmert Decade and make recommendations on policies and
artions required for the attainmeni of the goals set for the Decade. In this
connexion, some delegations noted that the General Conference of UNIDO should not
lose tre momentum initiated by the Special Intemational Conference of UNIDO held
in 1971 and suggested that the General Conference proposed for 1974 provide a
follow-up of the recommendations of the 1971 Special Intermational Conference.
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1t was suggested by one delegation that the General Confercnce of UNIDO, whilo
focuring on planning for industrialization of the deviloving countrics, choald
110 give adequate consideration to the problems of the least developed of the
developing countries.,

101, At its 129th meeting, the Board considered a draft recolulion on the

sccond General Conference of the United Nations Tndustrial Development Orpanioalion,
cubmitted by the President after consultations with the geographical group.s The
iraft resolution was adopted unanimously at the same meceting (vec annex 1,
resolution 33 (VI)). One delegation made a statement drawing atiention to the
administrative and financial implications of the above-mentioncd recolution ac
contajred in document ID/B/L.134,




/. CC-CEDINATION OF ACTIVITIES OF Ttk UNITED NATIONS

CHAMImE
SYSTEM 1N THE FIELD OF INDUSTRIAL DEVELOPMENT

Sccond Analvticrl Report

100+ Sivoral telieations noted that, while 1t was not possivle to analyse fully in
the S cond Anzlyioesl Report (document ID/B/le) 211 ~gspucte of the work of the
Lnited Nations cystem in the ficld of industrizl development - in view of the lack
of tim. wvoilail. to the Secretariat - the analysis could be improved furthers
Noting that the Concclidatod Repert, on which the Sccond Analytical Report was based,
chould be maintained tn the swne form ze it epprzred this year, suggestions were
mede to the offect that the Analytical Report shovld identify the mzin problems
cncountered by UNIDO 1n cxercising itc co-ordination roles It should be more than
c more ligting of the activitics in the industrial ficldy 1t should refer to arcas
where overlapping still exicted and should provide z=n identification of activity
caps ag well ao proposzle for actions

104 One delegstion, in commenting on UNIDO*s share of industrial development i
activities within the United Nations system as being only 15.5 per cent, noted that '
the shares of FAO were 3 per cent, UNESCO 16 per cent and that of 110 13 per cent.
The question for the Board, thercfore, was to examine how the relative shares of

the agencics could be changed so as to increase UNIDO's share of activities in the
“field of industrial develepment in the United Netions system to cover, for example,

in addition to the processing of industries, the vagl field of natural resources.
Another delegation noted the higher proportion of the resources devoted to training

of specialists and felt that this was justified in view of the high priority accorded
to thig ficlde The same delegation, on the other hand, felt that not enough

regources had been devoted to the field of transfer of technology.

Central role of UNIDO in the i j ) ind
104, Many delepat.ons cmphasized the importance of the central role of UNIDO in the
co=ordination and guidance of the activities of the United Nations system of
orgeanizotions in industry, as contained in General Assembly resolution 2152 (xx1).
A rumber of delegations made obgervations as to the manner in which UNIDO could
adequately fulfil its central role in co~ordination assigned to it by the

General Assemblye Two delegations noted that coeordination was neither decentralie-
zation nor subordination of the activities of the other organizations, but rather

a way to ensure that all organizations were working together by actively
intograting the sctivities of the othor orgenizations within the over=-sll

approach to problems of industrialization of the developing countries. In this
connexion, it was suggested that UNIDO should develop an over-all industrial
stretegy for the promotion of industrial development which would provide certain
yardsticks and nomme for the formulation of industrial development programmes to be
followed by the different organizations in the United Nations system to ensure that
they would all be moving in the right direction. One delegation expressed the view
that the central role of UNIDO in co-ordination could best be promoted through a
progmatic approach designed to tackle problems as they aroses. Another delegation
suggestoed that UNIDO should enlarge ite sphere of activities to include the i1tem of
natural resources in its work programme.
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105. Regrot was expressed that UNIDO had so f71 not bLooen cole to fultil ot menant e
a:‘ 1-14 down 1n General Assembly resolution .15 (XXI) One e lopation ot tod thaty
.n practice, UNIDO had not been able to exccute 1tu contr 1l co—crumnating el
cecause of the opposition mrnifested by the othor intornationsl orvg niotions and,

in particular, the non-recognition of this role by UNDP. Anothor dolegntion anvited
UNIDO to prepare a document summsrizing the mnoin objectives and nutruments to be
used by UNIDO in this field, taking into account® the recommendotions of the thind
session of the United Nations Conference on Trade and Development.

106. While noting the arrangements madc by UNIDO for co-operation with other
orgenizotions in the United Nations system, 1t was suggested by some delegations
thrt UNIDO should widen the aress of collaboration with other international
organizations, including UNCTAD, the regional economic commicsions and UNESOB, to
ensure optimum benefits to developing countries, including the implementstion of the
generalized system of preferences. One dclegation suggested that UNIDO should toke
+he necesscry ection to conclude agreements of co-operation with thoce org: nizationg
with whom agreements did not exist, such zs the World Bank Group. It wae n ted that
UNIDO had been co-operating with a number of organizations in implementing 1ts
progremme of work, and in this connexion, one delegrtion expressed satisfaction that
UNIDO was co-operating with ECA and the Organization of African Unity in organizing
the 1973 Conference of Ministers of Industry.

107. The representative of 110, while expressing satisfaction that the ILO/UNIDO
working party meetings were functiioning reasonably well, still felt that co-operation
between the two organizations needed to be further strengthcned. He referred to the
concern expressed at the last session of ILO's governing body thet no formal agrecment
on co-operction had been reached between UNIDO and ILO. He emphasized the rdvantages
in reaching a formel agrcement, which would lay the stress on joint action rather then
on action based on a rigid and perhaps false demarcation of arcas of competence.

108. It was suggested by two delegations thai the Permanent Committiee of the
Industrial Dévelopment Board should review reports from the various agencies in the
United Nations system concerned with industrial development, in particular on their
implementation of progremmes in industry, and present a final picture to the Board
to enable UNIDO to play an effective role in co-ordination.

109. One delegation, supported by another delegation, indicated that UNIDO, in order
to fulfil its role in co-ordination properly, should be more efficient than the other
orgenizations. It was therefore necessary to re-organize and to strengthen UNIDO.
Another delegation cautioned that if UNIDO were to take on more tasks, this might
result in decreased aesistance to the developing countries.

110. One delegation noted that co-ordination and co-operation at the project level
concerned the over-all policy issues of inter-cgency co-operation emerging from
UNIDO's central role in this field. This role, according to the same delegation,
was part and parcel of the over-cll functions of BCOSOC, and UNIDO did not have the
right to impose its suthority on other orgeniszetions.
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Comoporat oo Wit obhor agencics in the Unitod Nation. cyotem

concoerned with indutrial developmert

[1ie Many deloentions noted with o e fretion the arrangements of UNIDO for co-
operation with other orennivitione. T wa further noted that UNIDO had made
conciderable progress ir o co-ordinat tony derpite diftioulticsy 3t vhould aim further
at rot oonly svoidings duplication of work, but alco at promotings co-ordination and

Lermon i sation.  The co-operation agreement ybetween UNIDO and the Inter-American
Developmeri Bany was noted with appreciation by one delegation. The came delegation
cugpected that cimitar aereement s with other regrional development bank:, copecially
with the Avian Development Bank, shodld alco be worked out. Appreciation was also
cxpresced by the same ddlegation concerning the co-operation between UNIDO and the
World Bank Group, and the suggrestion was made that such co-operation on a continuing
basis could be formalized for the benefit of the developing countricse.

117, One delepation referred to the special knowledge and cxpertise acquired by
UNCTAD, FAO, TLO and thc International Trade Centre in d.fferent aspects of
industrialization, and suggested that in developing co-operation with these organiza-
tions, there was a need to delineate clearly the responsibilities between the work

of thesc organizations and that of UNIDO. Hope was also expressed by one delegation
that UNIDO would conclude a formal agreement between ILO and UNIDO, although an
arreement of that kind would not of itself guarantec the necessary co-operation.
Another delegation, in emphacizing the importance of work in the field of transfer
and adaptation of technology, suggested closer co-operation with UNCTAD with a view
to developing new methods and forms of international co-operation.

_(_}.g—ordination at the f}eld level

113. 'Two delegations cxpressed the view that the new UNDP country programming
procedures would facilitate co-ordination at the field level. Many delegations
emphasized the importance of the role of industrial development field advisers in

the promotion of co-ordination in the field; one delegation emphasized the important
co-ordination role also of resident representatives. The field advisers, who were
familiar with the requircments and plans of the developing countries, could make an
effective contribution to the implementation of industrial development projects.

One delegation sugge:sted that the number of field advisers be increased to thirty to
enelle them to cover the whole spectrum of industrial development activities in the
developing countries.

114, One delegation recalled the importance of co-ordination of bilateral and multi-
lateral activitics of UNIDO and indicated its Government's willingness to co-ordinate
its bilateral assistance with projects and programmes of multilateral organizations
wherever fessible. Another delegation, while expressing its satisfaction for the
increasing co-operation between its National Commitiee and the Secretariat of UNIDO,
wished to be better informed in matters involving possible participation of its
countrye.

115, One delegation stated that its National Committee for UNIDO had experienced
the improvement in co-ordination and hoped that even closer contacts might be
established between those Committees and the UNIDO Secretariat. It favoured an
informal exchange of experience between the Natienal Committees, but did not believe
that the creation of a permanent secretariat was essential for that purpose.
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CHAPYER VI. FINANCIAL AND ORGANTUALONAL A TRhS

11r+ The Beard considered r1tem 8, Finoneral and Orvgrnvatienan Nttt

1 +th and 127th plenary meetingse Tt had beforo ot the follewing oot
1D/B/99, 107, 105, 108, 10¢ and L.114. Tts divcussions on thie it o

<ro reflected in Neose 176 and 127 of the Summ:e oy Recoris,

A. Financial mattors

Financing of UNIDQ activities

117« A number of delegations, especially those from the developing count o0
~xpressed concern about the inadequacy of resouces which war haepering th vl
of UNIDO. A suggestion was made by one delegation to appeal to the Seeret ap-donenal
of the United Nations, to UNDP and to the developed countries to inerease the
ragources available to UNIDO and to invite member States to increaco theor volunt o
contributions to UNIDO. One delegation stated that in order to adleviate the
difficult financial situation faced by the Organization, UNIDO': ontire overhead
costs of operational activities could perhaps be borne by UNDP. On. delepation
suggested an increase in voluntary contributions as a fivst step townnds amproving
UNIDO'e financial resources; another delegation called for inercared internntional
co-operation for industrialization through bilateral aid without political stringe.
Onc delegation announced its Government's pledge to provide $50,000 vo UNIDO, subject
to parliamentary approval, for the establishment of an infommation sysiom for
development banks.

118, One delegation expressed concern with regard to the financial diffrculties of
regional end interregional projects programmed for long periods. Buch projects were
important not only because of their multiplier effcects, but also because of the fact
that through host government contributions, the effective volume of assistance was
increased.

119, One delegation referred to recemt serious uevelopments in a major Sto. - Momber
of the United Nations and expressed concern that these developmento might result an
substantial reductious in the total contributions to the United Nations syctem.

Budget estimateg for 197;

120, Several delegations drew attention to paragraph 2 of document ID/I&/lOz, in which
it was indicated that the estimates had been prepared in accordancce with the
Secretary=General's policy of maintaining the 1973 establishment and expenditures at
the 1972 level, except for adjustments resulting from increacoes in priceg and varia-
tions in certain currency conversion rates. Some delegations noted this policy with
approval, while others deplored the lack of budgetary growth as it would be an
impediment to the necessary development of programmee. The Seccretariat cxplained
that the estimates, while conforming with the Secretary-Gencral's directives on
economy, would not be sufficient to carry out the full work programmc as submittied
to the Board: +the work programme would have to be adjusted downwards to conformm
with the level of resources to be made available, or supplemcntary cstimates would
have 10 be submitted. Several delegations, while commending the efforts of the




Gocretnrial 1o offect cconomien, offered specific suggeetions for additional cavingo.
Anong the cume ctions mooe weeed o decrease in overtime costo b means of botter
orpaniention o reetingsy beltor planning of combined travel or hom: leave and
official burinese;  publication of the reports of expert group meetings in rimeo ;
form only, after tlie conclucion of a mweetingy continuous a'tention to possible ]
duplication of responcibil:itics amorg the various divislionsy the amal zamation of
a1l organ cat onal arite into larger unitsj  the restructuring of the Technical
Co~operation Division in crder to pase responsibility for handling certain types
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of corresipondence 1o the three substantive divisions of UNIDO; and the exclusion !
of work programme texte from the budget document. ::
171, One delegation stated that the budget had not taken into account the fact that, i
owing to the new courtry prograuwming approach, the operational programne of UNIDO o
would soon be about twice the sise of the present operational programme. It was s
therefore cssential that a certain cegree of reallocation was made of the resources
available for administrative and supporting activities. The delegation stated that : 4
it would have liked to bave secn these thoughts reflected in the budget estimates [
for 1973 and therefore suggested that the Executive Director reconsider some of the s n
requirenents for UNIDO in the light of these considerations. g
72, The same delegation stated that it supported the concept outlined in the so=- 10
called Bertrand report, namely that UNDP and the executing agencies including UNI1DO, 33
should develop a cost accounting system designed to give an accurate picture of [
direct overhead and administrative costs incurred on a project-by-project basis. 2
The delegation would be inclined tc agree with a recent report of the Advisory g
Committee on Administrative and Budgetary Questions that UNDP should not be requested .
to pay for activities which the agencies would have been carrying out in any case ; 3
under their own statutes. : ;
UNIDO regular programme of technical assistance i
123, In introducing the document on the UNIDO regular programme of technical aseis- T
tance (ID/B/99), the President stated that the Board was requested to approve the X
prograume proposals for 1973 and to recommend a planning level of resources for 1974.

124. In the course of conrideration of the item, several delegations expressed sup=
port for the substantive aspects of the proposed programme for 1973, which they
considered a suitable channel for the transfer of technology to developing countries,
part cularly through training activities. While supporting the proposed prograume,
one delegation stated that the share of financing of small-scale industries should
be increased.

125. Some delegations noted with appreciation that the 1973 programae took into
account the financial constrainte facing the United Nations.

1726, One delegation commended in particular paragraph 18 of document ID/B/99, in
which the Secretariat proposed to examine continuously new ideas and avenues of
action to accelerate the industrialization of the .ieveloping countries. With
reference to the Board's adoption of the recommendatione contained in document
ID/B/99, the same delegation drew attention to the policy of iis Government of
channelling voluntary contributions for multilateral economic development through
UNDP. It observed that while its Government suppirted in general the projects
presented in the document, it did not support the funding of these activities from
the United Nautions regular budget.

&



. Wh:le supporting the vprogramme for 197, some delegrtions netoa bl o prope s
Ciution to the financial problems of tne Unitoed Nations would anvelve Ui bronoyo
v the regular programme part in the budget of the Unitoa Natiens to tro URDE. Son
© thoese delegations woula accept this transtor as part ot o peker ool ondy on
‘1o condition that the developing countries be given i fomm gpuasntos thet anogqued
~mount hencefo:th be contributed te the UNDE for the sime purpeseos, onoaddition b
+he normal UNDP contributions.

126. The Board geve 1ts approval to the propostle for the regular progromme for 1
and decided to recommend to the General Assembly the appropriation of $1.5 million
within Section 14 of Part VI of the regular budget of the Unitcd Notions for the
yoar 1973 (paragraph 21 of document ID%/‘)&)) and & planning lovel of $1.7 million
of resourcas for the regular programme for the year 1974 (parcgraph o0 of document

1D/B/99).
Voluntary contri butions to UNIDO

i:« Many delegations expressed their views on the voluntary contributions: to UNIDO
:nd praised the implementation of the programme in general. They further indicated
their full support of the programmes as carried out in the comtributing counires
or in the benefiting countries.

1:0. One delegation cautioned that the Secretariat's cfforis to solicit additional
contributions should be concentrated on locating financing for high priority
activities and then only when such solicitation did not require disproportionate
gecretariat managerial time.

1:1., Some delegations noted with satisfaction that many countries were receiving
sssistance through the General Trust Pund. Many delegations stated that the projects
finsnced from the General Trust Pund met the actual needs of the developing countries.

172, Several delegations referred to the voluntary contributions which their countries
had already made to UNIDO and expressed their intention of contirmuing and increasing
such contributions.

1:3, One delegation noted the high degree and rapidity of implementation resulting
from fewer bureaucrstic procedures in the case of projects financed from voluntary
contributions in comparison with those financed under UNDP.

B, Qmi zati @al matters

134, Two delegations pointed to the need for constant selfecvaluation by UNIDO in
crder to become more effective in its tasks. Another two delegations stated that in
viaw of the expected sharp increase in requests for field projects, such projects
should be given priority over supporting activities. This cou.d be achieved bys
gradually phasing out some of UNIDO's Headquerter activitiesj effecting certain
changes in the Secretariat's internal structure in order to strengthen units
responsible for country programming and implementation of ficld projectsy snd by
increasing the delivery capacity of the Organization by subcontricting an increasing
number of projecta.




Af‘rﬁixr:a, Acia and Latin Americs. Tt was felt that through these offices, a better
co-cridination of UNIDO's programmes could be achieved with the planning institutes
rmi indugtricl ectablichment.  Such regional decentralizstion of UNIDO's work would
4lso rerult in the reduction of the over-all expensts of the Org.nization.

14, One dolegation cecommendest thet UNIDO chould estublish regional ofrices for

Pl-nning, programming and budgting

14+ In commenting on the note by the Exccutive Director on the changes proposed by
the Secretary=General in the United Nations planning, programming and budget processe:
(document ID/B/L.114), several delegations welcomed these proposals. These delegat.ior:
noted thet the Industrial Devoliopment Beard's examination of the programme of work :
and 1ty budgetary implicatiorns would be tacilitated by the proposed presentation of :
the budget on a programme basise One delogation, in supporting thesec new procedures,
drew attention to parsgraph 14 of General Aesembly resolution 2823 (XXVI) and
exprossed the view that these procedures woul@ cnhance the achievement of greater
autonomy for UNIDO and suggested that the views of the Industrial Development Board

on the UNIDO work programme and budget should be conveyed to the Advisory Committee

on Administrative and Budgetary Questions and to the Fifth Committec of the

General Ascemblye Two delegations suggestod that prior to the noxt session of the
Board, the Exccutive Director might hold, as appropriate, consultations with

member States on thic subject. Several delegations pointed out that because of lack
of time, it would not be possible for the Beard at its present session to give the
adequrte rttention to this important matter and to reach definite conclusions.

1"« The Board, after an initial and preliminery exchinge of views on the
communication of the Secretary-General on planning, programming and budgeting
(1n/B/L.114) and 1n view of the importance of the matier, decided to refer the |
quostion to the Permanent Committee with the request th:t appropriate recommendations
be submitted to the seventh session of the Industrial Development Boarde In the
meantime, inter-scssional consultations with member States should be undertaken, as
appropriate, by the Executive Directors The Executive Director was requested to
inform the Secretary-General of the steps being undertzken by the Board and by the
Seeretar:at of UNIDO in order to give the matter most careful study and consideration.
Phe Board further ue-ided to request the Secretary-General and the General Assembly,
in ex:mininy the new proposals, to give due consideration to the special features

of the programming of the activities of UNIDO.

Distribution of UNIDO professional staff

ong the varioug divisgions

] Severcl deiegations drew attention to the large proportion of UNIDO professional
gt ff assigned to the Divicion of Administr:tion, Conference and General Services as
compared to the profecsional ctoff of the other UNIDO divisions. They pointed to the
necd of taking stops to reduce the zdministrative staff of UNIDO and in sc doing to
irerease the staff of the substantive divisions, i.c. to revise the manning table of
the UNIDO Secretariat. These delegations emphasized the importance of the UNIDO
field programmes and suggested that some of the staff be reassigned to those UNIDO
divisions directly concerned with the implementation of the field i)rogrme. One
delegation, in oxprecsing this view, noted that a large proportion of the staff
assigned to the Divicion of Admimistrztion, Conference and General Services was
engsged in activities directly linked to the field programmes.




Application of the principle of eguituble seographical arutoiiutbics PRI

. . Several delegations stresoed the need For = moero oguit vle ey
L otribution of the st-ff in the protession~l catogory, partioularty ,
~opresentation of various geogrophical regions, among the various divisior. CUURTDO
r1 the allocation of senior posts. One delegation roquested Mo Secret oo tood
UNIDO to furnish the Industrial Development Board with "n annust o roport on th
(istribution by nationality of the experts appointed to UNIDO tiela poctes

140. The Secretariat, in responding to these concerns, expluined thot the reapoens
" s11ibity for applying the principles of equit=ble geographicol distribution rocted
" with the Secretary-General under article 707 of the Charter of the United Nationos
it was thus not within the competence of UNIDO to appoint 1t own statts The
gocretariat reviewed the various constraints which preventad @ gquick wolution to the
problem of equitable geographical distribution and explained 1ts own continuing
offorts towards the improvement of the present situation.

CHAPTER VII. QUESTIONS RELATING TO INTERGOVERNMENTAL
AND NON~GOVERNMENTAL ORGANIZATIONS

Re onsideration of applications of interg nmental organizations

141. At its 124th meeting, the Board agreed rtor designate the Caribbean Free Trade
Associztion (CARIPTA) to participate in the deliberations of the Board and 1ts *
subsidiary orgens, pursuent to rule 75 of the rules of procedure of the Board.
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- 142, In conformity with paragraph 2 of the procedure for granting consultztive stotus

- to internstional non-governmental organizetions concerncd with the promotion of
industrisl development (I1D/B/NGO.1), the Ad Hoc Committce, composed of the membors

n, | of the Buresu of the Board and the Exccutive Director, met on ¢H May 1977 to revicw

‘the rpplications for consultstive status contained in documents ID/B/lQ& and

ID/B/106/Add.1. ‘

" 143. After having carefully examined the above applications, the Ad Hoc Committec
recommended that the Board should admit as observers, in accordance with rule ¢ of
_j the rules of procedure of the Board, the following international non-governmentnl
&% organizationss

o (8) World Association of Industrial and Technological Research
% Organizations (MAITRO);

(2) International Association for Cereal Chemistry (ICC)}
{g) 8ociety for Chemical Industryj
(d) Latin American Iron and Steel Institute (ILAFA).

i 144, The Board, at its 124th meeting, approved the recommendations of the
d Hoc Committee. "
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CHAPTER VIll. OTHER BUSINESS

Inclusion of Bahrain, Bhutan, Oman, Q- tar and the Unit cd
Arcb Lmirotos in lict "A"™ of States angexed 1o
oner seembly resolution glbe zXXU

145. At its twenty-sixth session, in recolution 2824 (XXVI) on the revision of the
lists of States eligible for membership in the Industrial Development Bozrd, the /
General Assembly decided to include Bahrain, Bhuten, Oman, Qatar and the United
Arab Emirstes in list A" of the rmnex to its resolution 2152 (XXI).

146+ Accordingly, pursuant to the last sentence of section 11, paragraph 4, of
General Assembly resolution 2152 (XXI) establishing UNIDO, the Board at its 126th
mecting took note of the decision of the Generzl Assembly referred to in the
preceding par:graphe

¢ CHAPTER IX. PROVISIONAL ACENDA OF THE SEVENTH SESSION

147. At its 128th meeting, the Board adopted the provisionzl agenda of the seventh
gespion tg followss

1. Opening of the seséim;

2+ Election of officers.

3¢ Adoption of the agenda.

4. (Qegerol debate.

5S¢  Reports of the Permanent Committee.

6. Pinal report of the Group of High-Level Experts on Long-Range
Strategy of UNIDO. ~

T« S8econd Genersl Conference of UNIDO.

8. Co-ordination of activities of the United Nations system in the
field of industrial development.

9, Organizationzl and financial matters.

10. Matters concerning intergovermmental and non-govermmental orgamisstions.
1. Provisioral agends of the eighth session.

12. Date and place of the cighth session.

13« Other business.

14. Adoption of the report of the seventh sessiop.




CHAPTER X. DATE AND PLACE OF THE SEVENTH SKSS1ON

148. The Board considered at 1ts 129th meeting the question of the date and place
of its seventh session. The delegction of the host Government indicated that
facilities would be available between 9 April and 7 Mry 1975 The Board decided
tnat the Executive Direc.or should hold consult=tion with the authoritics of the
host country with 2 view to assessing the most cppropriate dates, bearing in mind
th:t the session of the Board would be preceded by a two-weck sescion of the
Permznent Committee and should preferably take place between the end of April and

the middle of May. The Executive Director was requested to transmit the resulto

of the consultation to the members of the Board. It was clso decided that, in

- consultation with the same authorities, the month of May shculd be considered for

|
=

future sessions of the Boarde Tt was noted that the Executive Director would have

. to submit his proposals before the General Assembly considered the report of the

Bocrd.

CHAPTER XI. CONSIDERATION OF THE REPORT OF THE SIXTH SESSION

149, At its 130th meeting, the Board unanimously adopted the report on the work
of its sixth session as a whole, it being understood that the part of the report
relating to the late discussions would be finalized by thc Rapporteur.

CHAPTER XII. CLOSURE OF THE SIXTH SESSION OF THE BOARD

1%0. After statements by the President of thc sixth session, representatives of
verious geographical groups and the Executive Jirector, the Board concluded its
sixth session 2t 11.00 pems on 2 June 1972.




ANNEX 1

RESOLUTIONS ADOPTED BY THE INDUSTRIAL DEVELOPMENT BOARD
AT ITS SIXTH SESSION

31 (VI). Assistance to the least developed
among the developing countries

The Industrial Development Board,

Recalling General Assembly resolution 2626 (XXV) of 24 October 1970, in which
a stction wes provided covering the special measures to be taken under the 8econd
United Nations Development Decade to enzble the least developed among the developing
countries to benefit fully and equitably from the policies end measures for the
Decade,

Recalling paragraph 7 of General Assembly resolution 2768 (XXV1) which concerns
the identificetion of the least developed among the developing countries, '

Taking note of Economic and Social Council resolution 1617 (L1), in particuler
the provisions of paragraph 1 (a) asking the Governing Council and the Administrator
of the United Nations Development Programme to give special attention to requeste
for assistance from the developing countries in accordance with the priorities
agsigned by those countries, including requests for industrial technological develop-
ment and industrial pilot projects,

Considering the resolution on special measures in favour of the least developed
emong the deve%oping countries, unanimously adopted on 18 May 1972 at the thixd
session of the United Nations Conference on Trade and Development in particular
paragraph 38 of part B (II) of that resolution,

Bearing in mind the difficulties encountered by some developing countries in
meeting their osligations in the field of assistance, both from the standpoint of
human and material resources, snd the need to adapt such assistance to local
conditions with a view to achieving greater effectiveness,

1. Invites the Executive Director of the United Nations Industrial Development
Orgenization and the Administrator of, the United Nations Development Programme to
give increased and continuing sttention to the preparation of operational and
supporting programmes of the United Nations Industrial Development Organization
in favour of the least developed among the developing countries, &t the request of
their Govermments, particularly by considering new foms of sssistance which, in
particular, would place more emphasis on the establishment of pilot and demonstration
enterprises. In doing so, they should consider the need to provide funds, from




available resources, to give practical effect to such sectoral studive ac muy be
undertaken by the study centres or study groups of industrizl promotion ~nd
development to be set up in the countries concerned, such centres or groups

serving both as advisers to the Governments :nd to existing or future enterprises,

and as institutions for the training of national personnel and for other entreprencurs
in the industrial field;

o, Invites the Executive Director to take full cognizance of the unanimous
regolution referred to in preambular paragraph 4 above and urges him to institute
appropriate measures in co-operation with the Secretary-General of the lUnited
Nations Conference on Trade and Development, the Administrator of the United

‘Nations Development Progremme and other relevant intermational bodies and multi-
“1ateral institutions mentioned in that resolution to implement the relevant paragraphs
“of the resolution, in order to facilitate the industrial development of the leaut
“developed among the developing countriesj

3 Raueﬁa the Executive Director, in consultsvion with the Administrator

- of the Uni ations Development Programme and the Secretary-Ueneral of the

‘United Nations Conference on Trade and Development, to report to the Board at its

. eighth session on the practical steps takem in this regard.




. (VI). Estaulichment of & Perm-nent Committoc

The Indust:ial Development Board,

Rec: 11ling General Acoembly resolution 2152 (XXI), 1n particular parcgraphs
14 to 16,

Beacing 1n mind the consensus resolution ID/SCU/RES.I, in particular Part 11,
paragraph 9,

Further recalling gencral Assembly resolution 2823 (XXVI) dealing with the
Report of the Special Intern-tion=1 Conference of the United Nations Industrial
Development Org:onization,

Taking into account Board resolution ID/B/Res.} (11), ¢

1. Decides to ¢stablish, as its subsidicry organ, 2a Pormanent Committee composed
RN .

of representotives of all State members of the Board, in replacement of the present

Working Group on Programme and Co=-ordinationg

5, Further decides that the Permrnent Committee shall, at its first meeting in a
c:lendar year, clect its own officers who ghall hold office for thot yeer, taking
into account the provisions of rules 18 and 19 and of the rotation formula contained
in annex I of the Board's rules of procedurej

3. Decides further that to cssist in increasing the efficiency of the activities
of the United Nations Industrial Development Orgenization and to enable the Board
to give guidance to the Secrctariat in the implementation of the decisions of the
Boord, the Permznent Committee eshells

(a) On the besis of the documentation prepared for the Boards

(i) Examine, with particular emphesis on technologic:l development, the
past activities, the updated programme for the current year, end the
proposed future programme of work of the Orge=nizaiion, including the
fincncicl implications thereof}

(1i) Bvaluste periodically the results of the activities of the Orgenizati
with a view to ensuring the most appropriate utilization of the
available resources}

(b) Devote particul r attentior to the activities of the Organizetion relsting

: to the application, adsptation and development of appropriste technology
and the establishment of an industrial infrastructure in developing
countries. In performing this task, it should keep in view and collaborst
closely with the work in this field of other bodies and orgenizations of

the United Nations system, particulerly the United Nations Conference on
Trade and Development}

(¢} Examine, in accordance with General Assembly resolution 2152 (xx1), and
particularly paragraph 27 thereof, with & view to assisting the Board to
enable the Organization to play the cemtrel role in, and be respomsible
for reviewing and promoting the co-ordination of all activities of the
United Nations system in the field of industrial development?




(1) Reports on activities in this Frold thet - ncluwed ot
programme of other organiu-tions in the United Notoons rrmelys

1

(ii) Other matters berring con the Ceduet e 1ootien or the e Ve e
countries, for examplo Indugt rial Dovelopment Suveyag
(d) Dezl with any other questions reforred to it by the Board, which will
also indicate the scssion of the Peimanent Committoes at whieh they choll
be taken upi

4. FPurther decides that the Permonent Committoo chall hold two regular appunl
~csgionsy the first session, divided into two parts of ono wook ench, the tiot
jevoted meinly to the functioi referred to in paragraph (a)(1) cbovey ond the
socond to that referred to in prregroph 3(a)(i1) mbove; end the gecond gevson of
~phout one week's dur:tion in the l:tter part of the yeor, dovoted mainly to the
consideration in depth of topics selected by the Board related to the funciionu
“referred to in paragraphs 3(b) ¢nd (c) abovej

He Eggsdes that the Permenent Commitioe ghzll report and submit its recommendtions
to the next“\sgpceeding gession of the Board.




53 (VI). Second General Conference of the United Nations
Industrial Development Organization

The Industrial Development Board,

Recalling the Internationz1 Development Strategy for the Second United Nations
Development Decade as contained in General Assembly resolution 2626 (Xxv),

Noting that this Strategy sets 2s its gocls and objectives the attainment, of
»n avernge ~nnual rate of growth of at least 6 per cent in the gross product of
the developing countries during the Decade and a consequent average annual expansion
of 8 per cent in mznufecturing output during the Decade,

Also noting that the developing countries will need to take parallel steps to
promote industry in order to achieve rezpid expension, modernization and diversifica-
tion of the cconomics and to devise mezsures thet will ensure adequate cxpansion of
industries utilizing domestic rew materials to supply essential inputs to both
agriculture and other industries znd that will help to increcse export earnings,

Emphasizing thot developed countries and international organizations will assist
in the industrialization of developing countries through appropriate means,

Bearing in mind the recommendations of the United Nations Educational, Scientific
ond Cultura. Orgrmization resolution 1621 (LI) and General Assembly
resolution 2801 (XXVI) entrusting the Industrial Development Board with the
responsibility for conducting the review and appraiszl exercises in industry and
for concidering adequate procedures for the review and appraisal of policy measures
to meet the goals =nd objectives of the International Development Strategy,

Considering that the review and appraisal and such procedures not only are of
fundamental ‘mportance in themselves to the industrial development of developing
countries but also need to be closely related to the long-range sirategy for the
United Nations Industrial Development Organization,

Further coneidering that the implementation of the Resolution of Consensus on
Long-Range Strategy, étructure and Financing of the United Nations Industrial
Development Organization, adopted by the Special Internctional Conference of that
Orgenization on 8 June 1971, is of great importance,

Further recalling Generzl Assembly resolution 2823 (XXVI), parasgraphs 4 apd 15,
requesting the Industri-.l Development Board to propose to the General Assembly, in

duc time, the necessary measures for convening another genersl conference of the
United Natione Industrizl Development Orgenization in 1974 or 1975, as appropriate,
rnd to meke recommendstions for a provisional agenda, keeping in mind the need to
review the progress of industrialization during the Second United Nations
Development Decade,

1. Requests the Bxecutive Director to initiate forthwith all studies required to
ensble the United Nations Industrial Development Organization to discharge the
responsibilities entrusted to it by the Economic .and 8ocial Council and the
Gener:1 Assembly in connexion with the Second United Nations Development Decadej




Recommends to the General Assembly to convene the cocond general ontferenee oF
AT SN —

‘he United Nations Industrial Development Organiu tion in Vienna at the most
onvenient date between June 1974 and March 197%, for o portod ot twe weokes

. Further recommends to the General Assembly the following m in revucs shall,
.nter alia, constitute the basis of the provisional agenda for the second prone sl
“onference of the United Nations Industrial Development Organication, subject to
final recommendation of the Industrial Development Board =t 1tu seventh session to

the Generzl Assembly:

(a) Review of the progress achieved and the problems cncountered im the
industrialization of the develcping countrics during the Second United
Nations Development Decade end the policies and ' ctiono required to attian
the goeals set by itj

(b) Review the recommendations of the Group of High-Level Experts on the Long-
Range Strotegy for the activities of the United Nation: Industrmal
Development Organization in the context of the Internctional Developnent
Strategy as related to progress of indust rial development nd recommendi-
tions on policies and action~ required for the attrinment of the gonls
set by the Second United Nations Development Decadej

(c) FPollow-up of the recommendations of the Specicl Imternationzl CGonference
of the United Nations Industirial Development Organization held in 1971,
including the orgenizational structure of the United Nations Industricl
Development Organization and questions of its financing, as well as ite
role in co-ordination of industrial development activities, and the
application, adaptation and development of technologys

(d) Considerstion of proposals on such changes and improvements as mcy be
necessary pursuant to paragraph 37 of the General Acsembly resolution 2152 (XXl)
in order to meet fully the growing neceds in the field of industrial

development}
44 W that the General Conference elect a President, three Vice-
Presidents a Rapporteur and adopt its agendoc and that for all other matters

the rules of procedures of the Conferemce should be those of the Industrial
Development Board;

5 Decides that the provisional agendz for the seventh session of the Industiricl
Development Board should include 2n item on the provisional agenda and preparctory
rrrengements for the second general conference of UNIDO to be recommended to the
General Assembly}

6o w the Executive Director to take all the necessary measures
for the preparation of the second gemeral conference of UNIDO and report thereon

to the Industrial Development Board at its seventh session.




A 0 T)e A Moo Committol on Co-cprr: tion wetwoen the Unit-d Hations
D¢ ve lopment Programt =nd the United Hationc
Iniuctri .l Development Organi.ation

TPhe Indusboial Deve lopment Boord,

Keealling Genors )l Avsomily recolutions 215, (X)(I), par-gruph :1, and
b (AXTE) . pretgroph My oan which the Tndustrizl Development Board 1o specificrlly
coguosbed to comment oon the: report of the Ad Hoc Committee on Co-opuration between

the Unoboei Hations Dovelopnrrt Progrmne ~nd the United Notione Inductricl
Dovelopmont Orgr niasbion,

. ‘ 1
Hobing with sotiefa tion the report of the Ad Hoc Committ. = on Co-operation, -/

le Endorses the conclusions and rccommendations of the M—Q—E Committec as
conto.incd in ibo reports

7o  Ex cstiaf-ction on the rgreement rezched concerning che estzblishment
of the periodic congull bive me chinery on policies, probloms and procedures affect-
ing the preparation ond implemeriction of industrial projects and programmesy

i alaT e
L ls

e Welcomeso the rcecognition by the United Nations Development Programme of
T———— X X . . . .

thee centrel role of the United Natlens Industrial Development Organiz:tion 1n co-

ordinating the activities of the Unitod Netions system in the ficld of industricl

development snd 1te willingness to assist the United Netions Industrial Development

Org-nivation fully in the implementation of the rolej

4. Recommend: that in implementing the Special Industrial Services programme
o the min elcment of chort-term plenning outside the long-range strotegy of
industrial development, close co-operation be maintained between the United Nations
Industrial Development Organizztion and the United Nations Development Programme as
‘pn esgentisl condition for the erfective realizetion of the Special Industricl
Serviceg proectog

% Recommends thit effective methods of co-operction between the United Nations
Indust ric 1 Development Orgenization and the United Nations Development Programme
should be cnvisi ged to such an extent that the industrial development field advisers
could purticipate more cctively in the fomulation of the country programmes, in
order to ensure the applicstion of a larger proportion of the financial resources
f the Unitod Notions Development Programme for this fieldy

6o Recommendg that the United N:tions Industrizl Development Orgcnization
‘nd the Unmited Nations Development Programme should contribute substentially im the
reapprnigal of basic concepts ond stratezies for implementing particular needs of
industries and in formulsting o streitegy of action thrt should be oriented tow:rds
gtimulating and supporting natioral policies and programmes in the industrial field;

7s  Becommends to the Sccretaricts of the United Netions Development Progromme
and the Umited Notions Industrial Development Organizitiom to dovise sctisfectory
methods ana procedures of co-operation in multi-country projects in close

[
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and regul-tions for the financi 1l man goment of tne poog@imnes

A d

roard nd to the scoond fmenerc. Conference on the implement ticn of the o commorid -
Lione of the Ad Hoe Committes on Co-operniiong
AR

g Reguests the Excoutive Director o report te the Inductersd D volopment

10, Requegts the Executive Director to tronamit the present recolntion to
the General isscmbly through the Eionomic and Social Council, nl to the Govermings
Council of the United Nations Development Programme ot ito fourteonth cocmon for
spprovcl and for further steps to promote close co-operction between the Unitoed
Nations Development Programme ond the United Nations Industrisl Development
Orgsnizot-on in line with the provisions containcd in the prosent resolution.

-4}~




5, (VI)e Progrumme of Speci 1 Industriz]l Services

The Industricl Development Board,

Noting th-t the Speeizl Industrial Sarvices programme Woo cet-blished by the
Secretary-General as a svparate programme to meet the speci !l nceds of industry
‘nd thet Govermments have mode voluntiry contributions for the financing of this
progrimme.,

Recogni<ing the purposec and m=in characteristice of the progrmme 25 contained
in the Genercl Assembly document A/6070/Rov.l of 23 October 1965,

Recalling the decisions of the Governing Council of the United Nations Development
Programme ot 1ts tenth ond cleventh sessions on the recommendztions of the Industrial
Development Board, cont:iined in resolution 159(111), snd of the General Assembly
contained in resolution 2639 (Xxv), tc maintain the Special Industri:l Jervices
progromme 2nd to finance it out of & progrimme reserve,

Noting with sctisfretion thet the Special Industrial Scrvices programme, 28
estrbiiohed by the Secrctrry=General, has been administered jointly by the
United Nations Development Programme and the United Nations Industricl Development
Orgrnization cince its inception,

focalling the satisfaction expressed by the Gener:z] Assembly, the Industrial
Development Board and the Governing Council of the United Nations Devclopment
Progremme as well as by the developing and developed countries at the evolution
of the programme =nd the results achieved through 1it,

Bearipg in mind taat the expenditure under the progromme had increased at 2
rapid rete yesr ~fter year from $483,028 in 1967 to $4.4 million 1n 1971,

Trkipg into sccount the recommendztions of the Special International Corference
of tho United Nations Industrial Development Organization, in its Resolution of
Consensus on Long-Renge Strotegy, Structure ond Pinancing of the United Nations
Industrial Development Orgamzatian,_;/ paragreph 15, concerning the Special
Industrial Services programme,

Recalling Gener:l Assembly resolution 2823 (xxvi), paragraph 8, in which
the Governing Council »f the United Nations Develoment Programme was urged to plan
the r1loc tion of resources to the Special Industrial Services programe in the
light of the future requirements of the developing countries,

Considering the report sutmitted to the sixth session of the Industrial
Development Borrd on the programme of Special Industrizl Services,_E/

1. Recommends to the Generzal Acsembly, pursuent to the recommendations in

paragrcpﬁ ?9 of the report of the Ad Hoc Committec on Co-operation betweon the

United Nations Development Programme tnd the United Nations Industrisl Development
Organizetion which scts out the basic zspects of thc operation of the progremme
of the Specicl Industrial Services, the adoption st its twenty-scventh session of the
following guideleines for the operstion of the Special Industrial Services progremmel

“Document A/8341/Rev.l

?/ Document nys/loo

Document A/8646




(=) The progromme of Spuecizl [ TRRTESS TS NEFC SERRUNWEI TS SURE A SRS S
spociol nesde an the freold of anauetry o docerieed b noport o L
Sceret ry=Generel to the Goneetl Ascembly 2t it tw o ontieth oo Py
copectizlly porogroph 10. The provicions ot the nvove-montoon 1odeue ot
will b oint opreted flexavly Drom time te fime by the Admaonoct ot .
the United Nations Development Frogragme and tre booooubove Doroote o0
the United Notione Indust:isl Developmont Qv atoren ot v Lo bak
~ccount of the ch nging necic of the industrr 1 ooccter an tie Pove bop g
countricss

(v) In the cperstions of the Spreinl Induatrial Sorvicos prograume full
consideration will ce given to the control respenciinlitioe o the
United Natione Indurtri-l Developmont Orgrniontion tor co-orfinntong
action in the field of industry, entrusted to 1t by the Generod Avooemb by

(c) Requestys for Special Imdustrinl Services project approvele will be Forw: mied
simult neously by the United Natione Development Procrmme Fooident
Representatives to the United Nrtions Development FProgromme Heomdgquartora
snd to the United Natioms Industrial Development Org mization Headquartersy

(a) Most projects, including plans for their implemont stion and lovel of
finencing, Will be approved jointly by the Administr tor of the United
Nations Development Programme snd the Executive Dyvecter of the Umited
Natione Industri-l Develepment Orgunizatione In the remaining emall
number of ceases, especirslly whew "nother “goency 1o proposed w1 an
executing sgency, the aystem of joint appioval off the Specitd Indust rial
Services projects will be followed with =ppropriate flexability by
rgreement botween the Administrator and the Executive Directory

(e) Te executing egency will be authorized to commence progjoct operotions
upon the issurnce of a financial suthorization by the Ldministratory

(f) The programme will be financd on 7 continuing basis from the reccurces
of the United Nations Development Programmes The level of muximum snnual
expenditurce will be fixed from time to time by the Governing Council ef
the United Nations Development Progrommey taking into rccount current
progremme requirements s well as desirable growih in the Light of demon-
gt reted needs

(g) The Administretor and the Executive Director will report cegpuln rly to their
respective governing bodies on the activities crrried out under the programme;

(h) The Administrator and the Executive Director will jointly cstablich
detailed working arrangements ond procedures designod to give offect to
the principles herein established.

2+ Recommends to the Coverning Council of the United Nations Development Progromme
to make provision for a level of progromme expenditures to be financed from the
programme reserve of the United Nations Development Programme in 1072 which will be

5/ Document A/6070/Rev.l.




higher th n the 1971 level of $ million, with the understending that the ovei-cll
cxpeniitures for the Special Industrial Services programme in 1972, including thooe
from the Speci-l Industrial Services Trust Fund, should be higher than those
incurred in 1971, indicated in the sixth preambular paragraph above, taking into
~nccount the needs of the developing countries.

‘e chuests the Exccutive Director to transmit the present resolution to the
Gener: I Acoombly through the Economic ond Social Council end to the fourteenth
seasion of the Governing Council of the United Nations Developmont Programme,
inviting its consideration and approval.




ANNEX 11
SUMMARY REVIEM OF UNIDO ACTIVITIES IN 1971
INTRODUCTION

1. The General Assembly, in resolution 2407 (XXI1II), requested the Industrial
Development Board to ™include in its future reports a summary of the activitics of
the United Nations Industrial Development Organization for the previous year".

2. Information on the activities of the Organization in 1971 is contained, in
particular, in documents ID/B/97 Part 1, Part IT and Add, 1-2 and Part I11, ID/B/102
and ID/B/105 submitted to the Board at its sixth session,

3, The summary of UNIDO activities for 1971 consists of three parts: field
activities; supporting activities and other activities of the organization.

PART ONB: FIELD ACTIVITIES

4. The summary of UNID(' activities in this area is set forth by W. by
regions and by fields of activities, and is followed by the industrial development
field adviser programme,

Summary review by programmes
5. The operational activities of UNIDO include projecis financed from the United
Nations Development Programme Special Pund (UKH’/FS?) arnd Technical Assistance
(W/‘I‘A) components, from the Special Industrial Services (318), from the UNIDO
regular programme (RP) of technical assistance from the UNIDO General Trust Fund (01F)
and from Funds-in-Trust (PIT). 1In 1971, the resources available under the different
programmes amounted to $27.5 million and the commitments to $17 million, Table 1
below gives a breakdown of resources and expenditures according to programmes,

Table 1
Resources available and expenditures under

he various programmes in 1971
(in millions of US dollars)

1211

Resources ‘
Regular prograsme . . . .+ « 1.5
mﬁ‘etttnttoeo 4&5
UNDB/SF » o « o o o e 0 e s 12,5
srsittiikQQCOQQO 60(}
URIDO General Trust Pund . 2.5
Punde~-in-Truat . ¢ ¢« ¢ o 3-5
7.5

L Yo




Summary review by regions

e The masmitnde and nature of techniral assistance extended to countries of the
rerions difiered in acenrdance with the stage of development and the expressed needs
of the countries. In 1971, Afivica received 34.3 per cent of UNIDO's technircal assis—
tances; Asia and the Far Bact, 19.9 per cent; the Americas, 18.8 per cent; and
Birope and the Middle East, 16,6 per cent, Of the operational expenditures, 10.4 per
ent wag devoted to interregional projects.

T The status of commitments in 1971 by regions is shown in table 2 below.

Summary review by fields of activities

8. The activities undertaken by UNIDO in the field of metalworking industries in
1971 included assistance in design of metal products, solving of production prob-
lems, organizing material testing and in-plant inspection and advieing on allied
problems of marketing and cost accounting. The assistance rendered covered such
items as oteel structures, metal containers, wire products, chains, padlocks and
mimilar household items and hardware essential to daily life. UNIDO has been
enpaged in the implementation of geveral major projects such as rmetalworking indus-
tries development centres and demonstration workshops, whicn will become the ruclei
of the development of the metalworking industries in the given developing countries.

9, The activities of UNIDO in the field of automotive industries, which covers the
asgembly of passenger and commercial vehicles and its parts, have been concentrated
on the over-all planning of the industiry through the preparation of feasibility
gtudies on the establishment and development of automotive assemply plants and
ancillary industries, Other activities are concerned with providing assistance in
gsolving production problems in the automotive industry, drafting appropriate indug-
trial legislation and planning regional co-operation.

10, With regard to other transportation equipment, UNIDO has carried out projects
involving over-all planning, feasibility studies, design and research, production,
testing, quality control, standardization, maintenance and operation. Through such
pro jects, UNIDO has been promoting in developing countries the mamfacture and repair
of ships and boats, railway equipment, diesel engines, bicycles and mopeds.

1l. C(rnsiderable interest has been expressed by industrializing countries in the
development of electrical power. UNIDO hae carried out a mumber of projects on the
desipgn and production of electrical distributidn equipment, particularly trransformers,
cables and insulators, all of which are essential for the expansion of national elec-
trical networks.

12. UNIDO contimued to help the developing countries to solve the manifold problems
of maintenance and repair through field projects that fall into four categories:

(a) explol itory missions to survey and determine requirements for the improvement of
maintenance and repair facilities} (v) development and strengthening of maintenance
and repair services at enterprise and country levels; (c) establishment of stationary
or mobile maintenance and repair centres together with extension services; and ()
organization and management of maintenance and repair facilities. These projects are
contiming activities which will grow with the expansion of industry.
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1:e In the field of electrical and electronic industries, UNIDO completed in 1971
several projects aiming at improving the production of radio receivers and strengthen-
ing the design capabilities needed to keep abreast of the development of new cirruits
and components.

14. In the field of metallurgical industries the establishment, expansion and improve-
ment of iron and steel plants contime to be the subjects ~f numerous requests submitted
to UNIDO, In 1971, UNIDO completed a comprehensive study that is to serve as a basis
for planning the long-term development of the Peruvian iron and steel industry. UNIDO
is also preparing for the Brazilian Government a comprehensive study on the implications
of technological innovations for the long-term planning of the country's rapidly expand-
ing iron and steel industry.

15. UNIDO is carrying out, with the co-cperation of BCAFE, a regional feasibility
atudy for the ferro-alloy industry in the Mekong countries (the Knmer Republic, Laos,
the Republic of Viet-Nam and Thailand). In 1971, preliminary assistance in the long-
term planning of the Thai steel industry was provided by UNIDO, and a pre-feasibility
study on the establishment of a small-scale re-rolling mill was prepared for the
Government of Togo., Similar agsistance is being provided to Qatar in assessing the
possibilities of setting up a steel rolling mill., Technical assistance has been pro-
vided to the Syrian Arab Republic in planning its iron and steel industry, and a pre-
feasibility study on iron and ateel industry development is being carried out by UNIDO
at the request of the Mali Government. UNIDO is providing technical assistance to the
Ghana Industrial Holding Corporation, with the aim of increasing the short and long-
term profitability of the existing steel works. RExperts were provided to the steel
industry of Yugoslavia to assist in increasing productivity and improving quality at
the Zenica steel plant,

16. UNIDO has been requested to assist the Govermment of Egypt in & comprehensive
programme of technical assistance in the iron and steel sectors the pilot plant tests
with Aswan iron ores, carried out in 1971, are to be followed by a feasibility study
for the establishment of an integrated steel plant.

17. During the last two years, increasing interest has been shown by developing
countries in technical assistance projects for establishing and strengthening their
foundry industries. In 1971, projects in this area included the supply of expertise
for improving existing foundries in Argentina, Egypt, Haiti, Iran, Iraq, Mali, the
People's Democratic Republic of Yemen and Thailand, ard for the establishment of
demonstration or prototype foundry shops in Senegal and Togo.

18, With regard to heavy non-ferrous metals, UNIDO carried out a study on the demand
assessment of copper and its alloys in Iran. Technical assistance for production
metallurgy of copper is being provided to Chile, through a UKW/SF project, and to
India, through an 3IS projoct. Expertise was provided to the Govermment of Iran to
assess the possibility of establishing lead and zinc industries.

19. In the field of comstruction and building materials industry, the Central African
Republic, Dahomey, Mauritius, the Niger and Nigeria received assistante in evaluating
new projects in cement making, in expanding production and in improving mamfacturing
methods. Assistance was also given to Turkey in the quarrying of raw materials and
in improving maintenance of cement plant machinery.




20, Among the operational activities related to heavy clay bilding materials wos

the assistance given to the Government of Fiii in evaluating raw materiais wnd mar-
kets for the establishment of a clay-based tuilding materials industry o the Wi
Islands.

21. The Government of Uganda is receiving assistance from I™NIDO in the production
of dinnerware and in the design and erection of a new plant for expanded production
of other fine ceramics products for which there is a market in the neigshbouring
countries. Technical assistance is being given to the Ghanaian Government in improv-
ing the efficiency of its bottle-making plant and in carryings out a feasibility sludy
on the manufacture of flat glass products.

22, UNIDO has assisted the Government of Egypt in planning an applied research cenlre
for its growing refractories industry. The feasibility &t retractories manutfacture
and of the industrial exploitation of the graphite industry has also been the subject
of an assistance project for the Government of Ceylon.

23, In Bolivia, a major programme on the asbestos industry has now entered the phase
of construction of an experimental plant for the beneficiation of asbestos ore.
Technical assistance is being given to the asbestos-cement industries of several
countries including Bolivia, the Syrian Arab Republic and the 3udan.

24. In the field of chemical industry, UNIDO carried out a wide range of projects
concerned with the improvement of production techniques for chemicalsj among the
subjects dealt with were soap production, sulphuric acid, cellophane film ani the
atilization of peat. Assistance was being provided by UNIDO in the planning of
chemical industries in Brazil, Cuba, Jamaica and Morocco.

25, UNIDO assistance to the pharmaceutical industry in developing countries was
given primarily in the form of feasibility studies on technical and economical
aspects of proposed production. In 1971, UNIDO carried out technical assistance
projects in this field in Mauritius.

26. There has been a steady growth in projects being undertaken by UNIDO in the
pulp and paper indusiry. Assistance has been given to solving production problems
and in the development of plans for initiation or expansion of industries, especi-
ally those that utilize non-traditional raw material sources. Assistance was also
given to several countries in establishing the bases for applied research institutes.

27. 1In the field of fertilizer, pesticide and petrochemical industries among the
types of activities carried out by UNIDO are identification of investment opportuni-
ties, market and pre-feasibility gtudies, trouble-shooting, assistance in preparation
and evaluation of tenders and assistance in supervision of plant construction and
jinitial operation.

28. A UE'!P/SF project in Pakistan - pre-inveatment studies for the promotion of the
fertilizer and petrochemical industries - was concluded in 1971. A project carried
out jointly with PAO of Togo has been re-ezamined in the light of market information
obtained by FAO. A new proposal has been formulated for developing in Togo a
fertilizer industry that would be more compatible with the market. In Ethiopia, &
study is being initiated in co-operation with FAO to determine the scope for the
establishment of fertilizer bulk blending plants and pesticide formulation plants.
In 1971, with the assistance of UNIDO, the construction in Rwanda of a demonstration
plant was completed; 1in the plant pyrethrins are exirac ted from pyrethrum flowers
as the active ingredient for use in safe insecticide formulations.
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.y In the petrochemical ficld, market ing and feasibility ctudics were completed at
ihe request of Peru and Trinidad and Tobago. A similar study 1o being undertaken 1n
Indonc in. DO will acsist Peru from ithe planning stage to the execution of the
Lima-Collabo prirochemical complerX.

e Tn Ahe ricld of light industries UNIDO continued cndeavours to promote the propar
utilivation of local natural rosources.

51, A project was initiated in Mongolia tor ihe establichment of an experimental
demongstration plant for the processing of cashmere and camel hair.

40y A survey of the sugar industry in Jamaica was complcted in 1971 and a miosion war
<ent 1o Cuba to ascess the current situation and to formulate future technical assict-
anee to the Cuvan Institute for Rescarch on Sugar Canc Derivatives (I1CIDCA) and the
Experiment sl Unit Pablo Noriega (UEPN) institutions dealing with the sugar and sugas
vy-products industiye

44, Two UNIDO missions visited Brazil and Nigeria to study the adaption of a process
fcr enhancing the protein quality of cassava. From these missions, specific
rccommendat ions cmanated for the large-scale development of protein-enriched material:,

34, UNIDO i¢ currently ascicting in the establichment of modern feedstuffs factories
in Rwauda, Swaziland and the United Republic of Tanzania. Markcts in the highly
specializcd animal food arca have algso been identified by, UNIDO experts working on
re-organ. sation and capacity improvement of the fish-protein concentrate plant in

Moroccoe

3%, The feasibility agtudy for the cstablishment of a vertically integratcd wood pro-
ceusing complex in Cyprus wag completed in 1971. Similar steps towards integration
on a lecser scale arc being made in other countries, and negotiations continue with
regard to the co-operative programme botween Czechoslovakia and the Sudan for the
cectoral development of the wood industry in the dbudan.

3¢.  The applicd research and cxperimental centre for the leather and leather goods
industry in Mongolia is already an operational project. UNIDO continuecs to provide
anvictance as an associatcd agency to0 the FAO executed UNDP/SF project in Turkey for
a central rescarch and training institute for hides, skins and lecather.

4{. In the Tubber p:..iucts cector, a UNIDO expert completed a feasibility study for
the cotablishment in Rwanda of a factory for thc reconditioning of rubber tires.

3, In the field of huwuan environment, UNIDO haso implemented projeccts in the follow-
ing arcass investigations and studics of air and watcr pollution (Polanu and
Thailand)j development of guidclines for the location of particular industrics within
certain regions, o as to guard against the over—concent ration of polluting indus—
4rics within these regions (Mauri‘tius); development or suitable processes and tech-
nologics for pollution abat cment and the recovery of valuabie materials from wastes
and pollutams (Yugoslavia) and the provision of technical aid and research in
environmental cngineering (Colombia).

39, 1In the field of indust rial institutions, UNIDO provided assistance involving
experts, cquipment and fellowships to industrial research institutes in Colombia,
Isracl, the Libyan Arab Republic, Malaysia, Paraguay, the Sudan, Thailand and
Trinidad and Tobago.
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1. UNIDO i wevioting the Arvab Organication tor Standardl ation ang Netroiopy ( ASMO)
16 unds rtake activities aimed at the upgradirg ot the profeccional vki1le of nat tonal
Arat countrice. The Bast African Community has poquestod the ancictance off IO n
otting up an Baot African © andards inetitution. Thic project would include the
utablichment of national standards bodies in each of the three partner States

(Kenya, Uganda and the United Republic of Tancania) as well as the ereation ot
central metrology laboratory.

42, UN1DO has also undertaken a number of exploratory projects with a view to advis-
ing on requirements and action for the establishment o' national standardication bodies.

A43. The operational projects being carried out in the ficld of industrial informa-
tion by UNIDO include several types of assistance, such as cxpertu to awsict in the
cstablishment of national industrial information facilitics (in Bulgaria, lrvan, Daudi
Arabia, the Syrian Arab kepublic and Thailand) or in the establishment or vegional
information centres (for the Industrial Development Centre for Arab States (1DCAS)

and the Common Afro-Malagasy-Mauritian Organization (OCAM))3; supply of cquipment for
regional industrial information centres (for IDCAS and the Regional Co-operation for
Development (RCD) group), and training programmcs for industrial infomation officers,
including fellowships, seminars and training courscs.

44. Therc arc many projects in various stages of preparation, such ast a regionnd
centre for industrial information for the Andean Group (Acucrdo de Cr rtagena) 3
regional services for industrial information, initiated by the Permancd Secrctariat
of the General Treaty on Central American Economic Integration (SIECA); cxpert
assistance (under recruitment) for an industrial documentation centre in Argent najg
cxpert assistance (under recruitment) for information field liaison scrvice in Brasi)
and Mexicoj a national information centre for the high polymer and aliied industr.es
in Indiaj e¢nd an industrial information and documentation centre in Turkey.

45. In the field of industrial management, UNIDO asuisted several countries in the
iraining of high-lecvel consultants who will, in ium, develop and train further cou-
sulting personncl within their respective countrics. Ecuador, the United Repuilie of
Tanzania and Yugoslavia arc bui a few of the developing countries that have boen
recipients of UNIDO's short-term consulting servicese

46, UNIDO implemented several projects of the corporatc planning type fov gove rmment

holding corporations, ceg. in Ghana, Jamaica and Uganda.

47. The number of management clinics conducted ny UNIDO incrcaced from one in 1970
to four in 1971. The management clinics neld in 1971 covered a wide wscope of indug-
tries including leather, wool worsted and furniture.

48. Another dimension of UNIDO's operational activitieo in thic field i¢ “he develop=
ment of professional relat ionships and management programes with various international
business and professional organizations. Specifically, the Intermational Council for
Scientific Mar agement (CI0S) has expressed a willingness to work more closely with
UNIDO in the management field, and plans are under way to finalize details concerning
priority arecas and types of joint managemcnt programmet.
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A9, In 197} tre assistance Ol UNTDO was soughb in bhe ctrencihenine of several
institutions tor the promotion or small-scale industries such as: the Institute
tor Smal!l Industries at the University of the Philippines; the Small Industry
Service Ins.itute, started by 110 in Thailand; the Mediunm Industry Bark in the
Republic of Korea, whish ic being assisted by "LO, with the co-operation of UNIDO,
to provide extension services to small and medium-scale industries; the Malaysian
Industrial Development Finance Board, which, with the assistance of TLO and UNIDO,
is seeking to create an advisory service fc ' small-scale industries; the Organiza-
tion for Small-Scale Industries and Industrial Estates of Iran, which promotes small
industries on a country-wide basis; the Industrial Development Centre (CEDIN) in
Feira e Santana, Brazil, etc.

50. The operational projects in Asia and Burope and the Middle East have shown
progress, In Iran, the second phase of the industrial estate at Ahwaz has been
completed; in Salonika (Greece), the planuing of tha industrial estate has been
completed with the assistance of a team of consultants. In Turkey, plans for tre
industrial estate of Gaziantep were ready by mid-1971 and it was expected that the
estate would become operational hy mid=1973. .

51. In Latin America, requests for asaistance have been concerned primarily with

the planning and establighment of industrial estates. In 1971, several countries in
Latin America also asked for UNIDO assistance to existing organizations or for help

in creating new institutions to provide technical and managerial advice to small-scale
industries. UNIDC assisted the Industrial Development Corporation, Trinidad and
Tobago, to set up an industrial liaison and extension sarvice for small-scale industriec

52, In Africa, the antivities of UNIDO in this field have been concentrated in the
less developed countries south of the Sahara. At the end of 1971, 50 expert posts
were established in the small-scale industry fields in no less than 24 countries of
Africa, both French and English-speaking. The main activities of the experts relate
to feasibility and pre-investment studies, technical and managerial assistance,
antablishment of industrial extension centres and of industrial estates, and financ-
ing of small-scale industry. Among the extension centres to which UNIDO assistance
is being given are the Oflice de promotion de 1'entreprise ivoirienne (OPEH) in the
Ivory Coast, the Office de promotion de 1'entreprise voltalque (OPEV) in the Upper
Volta, the Société nationale d'études et de promotion industrielles (SONEPI) in
Senegal, the Centre national de promotion des petites et moyennes entreprises in
Toge, Promagabon in Gabon, etc.

53, The in-plant group training programmes carried out by UNIDC are divided into two
categories: sectoral programmes covering specific branches of industry, and func-
tional programmes related to cross-industry problems. In 1971, UNIDO carried out ten
sectoral in-plant group training programmes; in addition, five functional programmes
have been implemented; in total fifteen in-plant greoup training programmes were
organized by UNIDO in close co-operation with host govermments, institutions and
industrial enterprises. Table 3 below gives a list of ihe in-plant training coursee
held in 1971.

54, In the field of industrial training, UNIDO had four approved UNEP/SF projects
within the scope of its in-plant group training progranmas. Tn addition, one UNDP/SF
project, which was operational in Turkey, was oriented towards assisting the country
to establish, at the national level, programmes for pre-amployment training of new
sraduate engineers.
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9%, Individual training programmes carried out through fellowships are incroaciy
coptimally. Tn 1971, approximately 500 fe'lowships were awarded to nabiovals from
developing countries.

56. UNIDO continued to carry out the series of seminars on the operations ot UNIDO
financed from the Swiss voluntary contributions. 1In 1971, three seminars were hetd
on the operations of UNIDO. The first regional seminar on UNIDO operations which
took place in Dakar, Senegal, was organized {or participants from the French=-upeak g
countries of West Africa.

Table }
In-plant training courses held during 1971

Training sector Country
Blectrical industiry Sweden

Food processing (I) United Kinsdom
Food processing (II) India
Industrial information Union of Soviet

Socialist Republics

Iron and steel Union of Joviel
Socialist Republicse

Maintenance - transportation equipment Federal Republic
of Germany

Management of maintenance and repair Ttaly

Management of maintenance systems Sweden

Mechanical industry Japan

Metalworking industry “Union of Soviet
Socialist Republics

Pesticides United States
of America

Plastics technology Austria

Pulp and paper Sweden

Ytandardization Union of Soviet
Socialist Republics

Textile industry ' Foland




oy Ao the tiend of industrial programming and policies, assistance was provided
alons the Dot owitg liness development of data bases for industrial programming and
implementations formilatinn of national (and regional) industrial development
atpatesics and projsramness tormilation »f policy measures related to industry; for-
milation of 1nvestment criteriaj selection of priority industries and pro jects;
preparat.on of criteria for, and advice on, location of industrial projects; prepara-
tior of feasibility studiesy evaluation of a project's social profitability; long-
Lerm congiderations related to industriai development and progress appraisal of the
industrial sectory  and 4ssistance during the early stages of project imp lementation
in such malters ad tenderinge and contracting. Industrial policies have increasingly
Lecome an intesral element of most country requests. Developine countries were par-
tientarly interested in receiving advice on the effects of tariffs, import controls
and investment 1ncentives on the promotion of industrial development. There was also

a prowite interest in the type " policies needed to improve the performance of indus- J
trics operating under public ownership and to stimulate indusiries in the private
sector to increare their effic.ency through industrial mergers, etc. The number of
remests entailing a milti-disciplinary and inteprated approach ha3 increased con-
gideratly. Projects dealing with national machinery for planning policies and imple-

mentation have also remiired a more prominent place within the work programme of UNIDO.

%, Ir. the field of industrial financing, UNIDO contrituted to the egtab) ishment of
the Gambian Commercial and Development Rank, which is now operatirg in its initial
phase with the support of two UNIDO experts.

44, 3hort and long-term advisory funttions are performed by experts who are attached
to national industrial financing institutions. Experis were supplied to assist in
Lhe orpanivation or re-organization of institutions for industrial finance. UNIDO
has alse supplied experts to the Gambia and Swaziland to serve as executives rather
than an advisers.

.0, 3everal developing rountries have requested the assistance of UNIDC to enable |
them to meet the financiail requirements of gpecific industrial gsectors.

.1, Over the long-term, the printipal service rendered by UNIDO in this field is
assistance in the training of local personnel for the numerous tasks involved in
financinge industrial deveiopment . ‘

.9, Subresional and national programmes in the field of financial analysis and
planning industrial banking techniques have been organized in Southeast Asia and
in various subregions of Africa.

.1, 1In the field of industrial investment promotion, technical assistance was pro-
vided by UNIDO at two distinct levels, namely the institution and the project levels.

4. At the institution level, advisory missions were sent to Tunisia and the
Philippines to assist in the establishment or strengthening of their investment
promotion agencies. In addition to one interregional training seminar organized in
1971 at headquarters, UNIDO began to make co-operative arrangements with investment
promotion centres of member States to provide facilities for the training of officials
from developing countries in techniques of investment promotion.

4. At the project level, technical assistance was provided to countries in Asia and
Africa to identify, prepare specific industrial projects, and to disseminate them
thiough a world-wide network of channels and points of countact established and main-
tained by UNTDO in indus.rializea countrics of Burope, North America and Japan, to
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stimiiate the interest of potential foreigm invesiors. Faci thies aad services were
then offered to the latlers te contact the local proponents off proies ovecertod al
the two UNIDO-sponsored regmional investment promotion meetinss v Siveapore

Atid jan, Ivory toast.

[

.., 1In addition to these two regional meetinss to promote gpecifie andustrial
projects, technical assistance was also provided to lLebanon and the Republic of
Korea to identify and prepare investment projects congidered for promotbion within
special national prougrammes.

/7. More and more rejuests were submitted for agsistance aiminge al orienting
industry as a whole, or an entire industrial sector, towards production for export.
Moreover, the assistance requested was not only for short-term but also tor long-
term measvres, including industrial development of infrastructurce and astructural

ad justments. This trend called for much closer irternal co-operation amongs UNTDO'S
groups of activities and for graater working contacts with other international
organizations concerned with developmert of exports, such as the UNCTAD/GNVP
International Trade Centre.

8., The operational activities in the field of industrial development surveys
revolve around an assistance in the form of country survey migsions, short-term
advisory missions and several types of long-term assistance. In 191, six survey
missions were completed or started in the following countries: Swaplland, Cyprus,
Brazil (State of Bahia), Laos, Qalar and Malaysia. Industrial survey assistance
helped these countries in assessing their industrial structure, past pertormance,
growth potential and future economic requirements. The surveys included an identi-
fication of investment opportunities in manufacturing, an analysis of existing
industrial policies and institutions with regard to their effectiveness and impact
upon the manufacturing sector, and an evaluation of technical asscistance require-
mente and priorities.

69. The reports of survey missions also served the function of providing UNIDO with
in-depth information on individual developing countries. Their finding: are dis-
geminated within UNIDO for the purpose of monitoring the provision of technical
assistance through contacts with the relevant units of UNIDO and the recipient
country. Many of the recommendations of the survey missions have gso far been
requested by the Governments of the ~ountriec concerned and have béen followed up

70. At the regional levei industrial survey assistance was given in 1971 to the
Best African Community, the East African Bank and the Industrial Development Centre
for +he Arab States (IDCAS).

Jl1. The activities of UNIDO in the field of industrial surveys are also closely
linked to the programmes of other internationrl vodies. Thus UNIDO was represented
in the ILO employment missions carried out in Ceylon and Iran in 1971. In the seme
year UNIDO co-operated also with the IBRD in conducting a pre-investment study
mission in East Africa.

72. The status of expenditures in 1971 for operationa’ activities of UNIDO among
the 17 groups of activities .s given in table 4 below.
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Industrial development field advisers

73, In 191, the industrial deveiopment ficld adviser propramme was rarther expoaied

by the addition of two field adviser posts, bringing the total of posts to o OF
these posts, 18 were filled; candidates for two posts althoush selected 10 1971 weroe
to assume their functions early 19723 of the remoining two posts, Lhe recrattiment of

a candidate for one post wes deferred at the requect of UNDP and the candidnate top
the other post is under active consideration by both UNDP and UNIDO. ONIDO expecls
that UNDP will finance : greater ramber of field advisers in 149/ 0.

74. The 22 posts were distributed as follows: nine in the African region, six 1n
the Americas region and seven ir the Asia, Par Fast and Middle Bagcl remion.

75, Aspects of the work of the field advicers involved their participation in the
country prosramming exercises carried out by the UNTP, the inibtiation of studies tor
long-term sectoral planning in the fie!d of industry, the identificabion ol projects
in which UNIDO could be of assistance, the formilation of project requests submitted
by Governments, their participation in the plamning of UNDP/SF Projects, the jreneral
review of projectl:: for the p.rpose of evaluation, the supplementing of the expert or
sub=contractor cervices, briefings at the country level, the interviewings and evalua-
tion of candidates for expert posts or UNIDO {ellowships, ihe representation of UNIDO
at meetings, etc.

7., The field advisers also maintained contact with the regional economic commigsions
and UNESOB as well as with other regional and subregional organizations. 'The presence
of UNIDO industrial development field advisers continued to contribute to the promo-
tion and co-ordination of technical assistance to industry. In so doing, they worked
in ~lose co-operation with roth the government authorities and the UNDP resident
representatives.

77. The strengthening of the field adviserds network is contributing to a larie extent
to the development of stronger links with the countries and the regions that are
recipients of the assistance provided by UNIDO.

PART TWO: SUPPORTING ACTIVITIES

78, The second category of UNIDO's activities are those initiated ut Headquarters
in support of the operational activities. These include symposia, seminars, workshops
and other technical meetings as well as stuiies and research,. .

79, The expenditures in substantive supporting activities amounted to 1'38$4,008,9500

in 1971. A percentage breakdowr of these ¢xpenditures is giver in table 5 by groups

of activities. Table ( provides information on the activities of the three gubstantive
divisions of the secretariat, financed from the regular budget and overhead funds, 1n
terms of man/months of professional staff and expenditures on meetings, consultants
and publications. "Table 7 gives for each group of activity a list of symposia,
seminars, workshops and training courses; table 8 a list of expert group meetings

and table 9 a list of studies and research projects.




Table 5

Expenditures on substantive support activities in 1971

by groups of activities
(in percentage of total funds)

group of
activity
lggustrial Technology Division
1 Bngireering industries
2 Metallurgical industries
3 Conatruction and building materials industries
4 Chemical, pharmaceutical and pulp and paper industries
5 Fertilizer, pesticide and petrochemical industries
6 Light industries
17 Indusirial branch reports and across-the-board techniques
Industrial Services and Institutions Division
7 Industrial administration
8 Industrial institutions .
9 Industrial information
10 Industrial management and ccnsulting services
11 Small-scale industry and related activities
16 Industrial training
Industrial Policies and Pro vamping Division
12 Industrial programming, project planning and policies
13 Industrial financing and investment promotion
14 Promotion of export-oriented industries
15 Industrial surveys and studies

Percentage of
Total %&n&a_
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Table ©
Activities of the subatantive divisions of the 3Jscretariat in 11,
repular budget and overhead funds
(in mansmonths and thousandr of U8 dollars)
3taff timeg/ Consultants Meetings Printing Total
| arou n/m ¥ n/m $ $ $ ]
1 126 229.3 15 24.4 8.3 2744 289, 4
.2 48 106.6 6 9.8 - - ‘](\,.4
3 24 43,2 2 3.6 6.5 2.9 Hiy 2
4 71 132.9 5 8.3 9,8 57 15067
5 98 216.5 10 16.2 - 12,1 2440
6 113 23804 16 25!0 1500 8.1 28‘!‘
T 14 31.4 6 9.4 5.0 - 4.8
8 111 189.5 6 9.9 14,7 {10 220, 1
9 79 213.1 24 37.7 2.7 18,1 272.6
10 T1 131.1 10 19.3 14.4 - 160,8
12 166 256.6 32 51.2 21,1 2743 3950,2
13 179 412.3 10 15.4 8.3 247 A38,7
14 106 178.1 10 16.7 - 0.5 195.3
15 101 202,5 11 17.9 2.3 4.6 22743
17 55 103.4 14 23.1 4.9 1.6 132,0
1,923 3,053.5 185 296,5 120,3 136.8 3,607.1
add staff
assessment 570.6 , 570.,6
1,523 3,624.1 185 296.5 120.3 136.8 MW 1TTe7
S SRmETsnee — £ ] R T—— ey s

T

Including staff timc of direot backstopping of technical co-operation
activities,

b/ Salaries caloulated on a net basis.
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Project

Comgonent

1,03.04
1.04.01

2.05.01

3.07.01

5.01.0%

5.03.04

€>.02.0€1
6.03,03

6.03,00

6.,04,01

Table 7

Sympcitia, Seminars and workshops held during 1971

Group 1: Engineering Industries

National maintenance week

Regional seminar on machine tools in the developing
countries of Birope and the Middle Bast

Group 2: Metallurgical Industiries

Workshop on the creation and transfer of metallurgi-
cal know-how

Group ét

Construction and Buildi
Materials industries
Meeting of directors of building research institutes
and development organizations in the NCAFE region

:+ Pertilizer, Peaticide and
Petrochemical Industries

Jrou

Second interregional fertilizer symposium

Third interregional training course for industrial
production of pestinides

Group 6: Light Industries

Joint UNIDO/FAO/ECAFE interregional seminar on the
industrial processing of rice

Seminar on furniture and other secondary wood pro-
cessing industries

World consultation on the use of wood in housing
(with special emphasis on the needs of developing
countries)

Seminar on the development of the leather and leather
products industries in Africa
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Istanbul

Varna,
Bulgaria

Jamshedpur,
India

Melbourne

Kiev
Hew Delhi

Syracuse, K.Y.

Madras, India
Lahti, Pinland

Vancouver,
Canada

Vienna




Pro ject
Comgonent

§,01,01
8.01.03

8.02.01
8.02.05

8.03.01

9.01.03

9.01.04

11.01.02
11,04.06

11,05.01

12,06.01

13.06,01

13.08,02

13.09.02

Group 83

Industrial Institutions

WAITRO meeting

Joint regional consultation meeling with a view to

stimulating industrial research in Latin America

Training workshop For personnel engaged in standardi-
zation in Latin America

Training workshop on metrology for participants from

Asian countries

Regional training workshop on the organization and
administration of industrial services in Latin America

Regional training workshop for the upgrading of indus-

Group 9:

Industrial Information

trial information personnel

Interregional seminar for industrial information officers

Training workshop on extension services for small-scale

industry

Meeting on the promotion of small-scale industries in

Group 113

Smnil-scale Industry and

~ HelateJ Activities

the RCD countries

Seminar on Financing of small-scale industry in Asia and
the Far Bast

Group 12:¢ Industrial Programmi
FES ﬁlanniq‘ and Pogiciea

Ject

Seminar on selected aspects of industrial policy

L]

Group 1%: Industrial Financing and
rnvestment Promotion

Two training workshops in financial planning and analycis

technique for industrial projects

Interregional training programme on techniques of

investment promotion

Two regional meetings to promote specific industrial

projects
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Plare

Vancouver

Rogotd

Santiago,
Chile

Nagoya,
Japan

SJantiago,
Chile

Moscow

Lima

Kinshasa
Tehran

New Delhi

Beirut

dingapore
Alexandria,

Reypt
Vienna

Warsaw
London

Jingapore
Abid jan




Project

Comgonent

14.05.01
14.05.02

15,03.01

ject
CMMn‘t

1.02.0}

3,03.01

4.05.01

6.02,08

7.01 04

Group 14: Promotion of Export-Oriented Industries

Training course on industrial export development

Interregional training seminar on the utilization of
excess capacity in developing countries for export

Group 15 Industrial Surveys and Studies

Training workshop in methods and techniques of industrial

surveys and related activities

Table 8

rt Group Meeti held in 1971

Group 1t _!gimrig Industries

Bxpert group meeting on the marmufacture of electronic
component in developing countries

Group 3t Construction and Building
__g_er als ustries
group meeting on the use of plastics in the
tuilding industry

Group 5: Ch-ioula Pharsaceutical and
\ { ] L &8

RBepert group meeting on pulp and paper

Group 63 Light Industries

Bxpert group meeting on processing selected tropical
fruits and vegetables for export to premium markets

Group 7: Industrial Mministration
Expert group meeting of the Govermment of Austria amd

UNIDO to consider more effective training in industrial

administration
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Place

Belgium
Igtanbul .

Dakar,
Senega’

Place

San Prancisco,
California

Vienna

Viesma

Salvador
(Bania)

Vierna




Pro ject
Cogr_gonent

8.01,02

8.03,02

9.01,08

10.01.01

11.04.03

12.04.02

12.05
120%‘&3

13.0%.02

Group 8: Industrial Institutions

Expert group meeting on the stimulation of industrial
research activities

Expert group meeting on industrial co-operatives

Group O- Industrial Information

Expert group meeting on innovative approaches to the
dissemination of industrial information through exten-
sion services

Group 103 Industrial m::t and
-Onsu tirg rvices

Expert group seeting on the development of management
consultancy

g 1l1s Small-scale Industry and
Rolated Activities

Ixpert group meeting on industrialization in countries at
sarly stages of development, with special reference to
small-scale industry

123 Industrial i

ject Planning and Policies
Ixpert group seeting on project implementation and
related systess
Ixpert group meeting on regional industrial co-operation

Ixpert Zroup seeting of consultants on industrial
policies

Oroup 13t Industrial Finanoci and
ostaent tion

Expert group seeting on cc-operation among industrial
dovelopment financing institutes in developing and
developed countiries

63

Place

Copenhagen

Warsaw

Vienna

Santiago,
Chile

Vierma

Vienna

Vienna
Vierna




Pro jec t

ffomponent Place
Group 15t Industrial Surveyc and Studies
15.03,03  Expert group meeting on the activities of UNIDO in the Vienna
field of industrial surveys
Group 17: Industrial Branch Reports and
Across-the-Board Techniques
17,07.,01  Expert group meeting on packaging Vienna

Table

gtudies and research projects carried out in 1971 é/

Project
\ Component
\ Giroup 13 Bngineering Industries
\ nmne/imgs agricultural machinery mission 1.01,03
\
Preparation of industrial branch studies on lorries, tractors
and prime movers (an IDCAS document ) 1.01.04
Paper on the agricultural machinery and implements indusiry in
the Arab countrien 1.01.04
Agricultural machinery and implements mission 1.01.05 i
Five studiest Design ani development; maintenance and repairs
storage ani transportj professional agricultural societies
and the activities of manufacturers' associations in promoting
the agri-ultural machinery industry 1,01,07
Paper on the role of UNIDO in promoting the mamifacture of
rice mechanivation machinery in the developing countries 1.01.07
Study on construction machinery 1.08.01
Group 23 Metallurgical Industries

Report of the seminar on tin plate production (mimeo, ) 2.03,04
Portfolio of metallurgical technologies 2.05.02

a/ Note: Printed publications are not included in this list,
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Project
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Group 3¢ Consiruction and Building Materials Indusiries

Investigations ocn fibre~cement composites 1,02,01

Five studies in the building materials industry 1,060,401
Group 5: Fertilizer, Pesticide and Petrochemical Industries

Studies on the under-utilization of capacities in the fertilizer

and pesticide industry (in the BCAFE region and in Pakj stan) 9.01,04

Missions to investigate the availability of excess chlorine arnd

its potential use for pesticide production (in ECLA and ECAVE

regions) 503,01

Study on future trends in, and competition between, natural and

synthetic rubber 5.04,03

Study on proteins from hydrocarbons (petro~proteins) 504,06
Group 6: Light Industries

Background papers for an IDCAS textile seminar 6.,01.05

Background papers for an expert group meeting on pre-investment

considerations and technical and economic production criteria

in the oil-seed processing industry 6.02.05

Report of the seminar on the development of the leather and

leather products industries in Africa (mimeo.) 6.04,0i
Group 7: Industrial Administration

8tudies on licensing T.04.02
Group 8: Industrial Institutions

Report of the founding meeting of the World Association of

Industrial and Technological Research Organizations (WAITRO)

(mimeo., ) 8.01.01
Grow. .93 Industrial Information

"irectories to sources of information by industrial sectors

43 on specific subjects 9.01,06

Final report of the expert group meeting on innovative approaches |

to the dissemination of industrial information through extension |

services (mimeo.) 9.01,08 ‘

Readership study (in connexion with UNIDO Newsletter) 9.05,02
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Pro ject
Component
Croup 10: Industrial Management and Consulting Services
Field investigations of organizational problems 10.03.01
Group !(1: Small-scale Industry and Related Activities
Report of the expert group meeting on industrialization in
countries at early stages of development (mimeo. ) 11.04.03
Report of the meeting on the promotion of small-scale '
industries in the RCD countries (mimeo.) 11.04.06
Studies on marketing methods and distribution channels 11.06,01
Case studies on subcontracting 11,06.02
Study on small-scale industry outside meiropolitan areas 11,08
Group 12: Industrial Programming, Froject Planning and Policies
Studies on problems and techniques related to the selection of
industrial development priorities 12,01,02
Advisory mission on industrial strategy (Senegal) 12.01.02
Analysis of resource allocation and actual costs in existing
industries 12.01.03
Study on implications of the pollution issue on the industrial
project development strategy of ihe developing countries 12.02.01
Collection of reference studies on market analysis 12.03
Two studies on computer-oriented procedures for implementation,
follow-np and control of industrial projects 12.04.05%
Study un computer utilization in the industrialization of India 12.04.05
Case study on regional industrial co-operation in West Africa 12.05
Case studies of industrialization policy 12.06,01
Case studies of policies adopted in the state-owned mamufacturing
sector 12.06.0%
group 13: Industrial Pinancing and Investment Promotion
Cage studies on industrial financing 13.05.01
Portfolio of industrial projects 13.09,01
¢ =66~




Group '7: Promotion of Export-oriented Indugtrics

jroup 17t Industrial Branch Reports

Two studiee on international subcontrocting
Collection of i1nformation on industrial free zones
Mission 1o Morocco to identify industrics with export potential

Studies of the industrial structure and export potential of the
industry of specific countries

Group 15¢ Industrial Surveys ond Studies

Study on some special problems of industrial development of the
emaller developing countries

Investigstion of the effects of industrialization on
manufacturing employment and productivity

Paper on fisczl incentives to promote employment (for an
1L0 expert group meeting)

Study on structural changes in manufacturing growth
Projections of industrial development

rou 3 dustrial Traini

Report on "The role of the United Nations in training national
technicel personnel for accelerated industrialization of the
developing countries® (General Assembly resolution 2528 (XXI1V))

- ag document E/5024

Report on the training of national personnel for industrial
development (ID/B/IOI y to implement resolution 8 (II) of the
Industrial Development Board '

Training course material

Study on the phameaceuticel industry
Study on the tin plate industry

Assessment of the impact of major steelworks projects onm the
steel indusetry of developing countries

Stu‘y om the construction industry
Stiiy om industrizl development and humesn environment
Stuly on radio-isotopes ani radiation in industricl development
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14.01.01
40 401
14.04,01

14.04.01

i F} 90: 091
15.02.07

1507407
15402.03
15.02.04

16 +01 om

16.01.0%
16,07

17.02.06
17.02.07

17.02.08
17.02.12
17.04.01
17.0%.01




Publications

Tables 10 and 11 below give statistical data on the publication programme of
UNIDO in 1971. Table 12 contains a list of the publications igsued in 1971.

Table 10
UKIDO Eblication programne by various catggrie of documentation

1971
Category uss Per cent
(a) Documentation for IDB and other
Wnited Nations legislative bodies 259.26# 36.4
(v) Publications resulting from the
indirectly sunporting activities 341,278 47.8
(¢) Documentation for meetings 112,703 15.8
Total 713,250 10C.0

e

Including $76,144, the cost of documentation for the Special International
Conference,

Table 11
UNIDO pudblication ) of activiti
Groups of sctivities
1971
«  Industrial Technology Division usg Per_cent
1 569588 13.41
2 15,813 3.7%
3 12,530 2.97
4 18,860 4.47
5 61,992 14.70
6 56l5“ 130‘1
Sub-total (ITD) 222,297 52,71
Industrial Services and Institutions
7 3,062 0.73
8 33,438 Te93
2 35,583 8.44
10 24,073 5.70
11 31,728 7.52
Sub-total (I8I) m.ﬁ 30,32




Table 11 (cont*d)
*“

Groups of activities

1971
Industrial Policies and Programming uss Per cent
12 38,102 9.03
14 7,888 1.87
15 10,795 2456
, Sub-total (IPP) 71,586 16,97
Total (substantive divisions) 421,767 : 100,00

Technical Co-operation Division 32,214
Grand tétalg 453,981
E ]

8/ This total cimprises the sum of categories (b) and (c) in table 10,

: Table 12
nted publication in 1

Project
Bxstol  Title mponent
1t Engineering Indusiries
/22 The seloction and acceptance testing of metal-

cutting machine tools in developing countries 1,04,01
10/36 Bstablishment and development of sutomotive
industries in developing countries 1.,05.01

Part I1: Proceedings of the seminar

/65 Report of the interregional symposium on main-
tenance and repair in developing countries 1.,01.01

Development of engineering design capabilities

in developing countries °

Report of the expert group meeting 1.06,01
/14 The manufacture of telecommunication equipment

and low-cost receivers

Report of the development meeting 1.02,01

o)
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1D/39
1D/5¢

1D/71

Grou H

1D/59

ID/73

Group §:
1D/44

1D/SMR.F/6

ID/SER.J/6

Group 61
1D/10

1D/48

ID/60

1p/61

Table 12 (cont'd)

Project
Title Cogmonent
Construction and Building Materials Industries
The manufacture of cement and sulphuric acid
from calcium sulphate 3.01.01
Fibro-cement composites
Report of the expert group meeting 3.02.01
Clay building materials industries in Africa
Report of the workshop 3.,04.01

Cremical, Pharmaceutical and Pulp and Paper Industries

Mamufacture of chemicals by fermentation
Repori and proceedings of expert group meeting

Extraction of chemicals from geawater, inland brines
and rock salt deposits

4.,02.03

4.02.01

Pertilizer, Pesticide and Petrochemical Industries

Directory of fertilizer production facilities
Vol. I: Africa

Pertilizer demand and supply projections to 1980
for South and Central America

Juidelines for the production and marketing of
acrylic sheet in developing countries

5001.91
5.01.07

5.04.04

g}_ght Industries

Production techniques for the use of wood in housing
under conditions prevailing in developing countries

Report of the atudy group 6.03.,01

Integrated food processing in Yugoslavia
Report of seminar and digest of technical papers

Production of fish-protein concentrate
Vol. 13 Report of the joint UNIDO/FAO

expert group meeting
Vol. 11t Proceedings of the joint UNIDO/FAO

expert group meeting

6,02,01

6.02.01

Production of prefabricated wooden houses 6.03.06

-70-




S e s
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Group 8:
1D/69

1D/70

Grou H
Ip/53

1D/9MR.B/14

UNIDO/L1B/
SER.B/1-6

Group 12:

1p/50
Vol, I

ID/SMR.A/17
ID/SMR.A/18
ID/SEIR.B/6

IPPD/54

Group 13:
1D/66

ID/68

IPPD/42

Spup 15:
ID/64

Group 17t
10/63

Table 12 (cont'd)

Title

Indusatrial Institutions

The organization and administration of industrial
services (for Asia and the Middle East)
Report of the seminar

Guidelines for the evaluation of industrial
research institutes

Industrial Information

Cuide to industrial directorie:z

Industrial Research and Development News,
Vol. V, No. 4

UNIDO Newsletter, Nos. 33-44

Industrial development abstracts

Industrial Programming, Project Planning and Policies

Proceedings of the interregional seminar on
industrial location and regional development

Industrialization and Productivity Bulletin, WNo, 17
Industrialization and Productivity Bulletin, No, 18
Profiles of manufacturing establishments, Vol. III
Summaries of industrial development plans, Vol, II

Industrial Financing and Investment Promotion

Selected aspects of industrial policies
Report and proceedings of the interregional seminar

Mamial on the establishment of industrial joint
venture agreements in developing countries

Directory of industrial investment incentives

Industrial Surveys and Studies
Industrial Development Survey, Vol. III

Industrial Branch Reports and Across~the-Board
Techriques
The textile industiy

-T1-

ProjeuL
Component

8.03,01

8.01.0‘

9.01.006

9.05.01
9.05.02

9.05,03

12,0%

12.02,03
12,01,01

13,01,02

13,07.02
13,02,03

15.01

17.02.02




PART 'T'HREE: OTHER ACTTVITIES

H.  The fotfiowing aammaries are intended to highlight other features of UNIDO
antivities in 1971, 'They conceri the Special International Conference of UNTIDO,

the Jecond United MHations Development Decade, the transfer of technology, the
assistance to the least developed among the developing countries and the co-operation
with specialized agencies, resicnal econonmic comnissions, the United Nations Fconomic
and Social Office in Reirut and other organizations.

Special International Conference of UNTIDO

G1,  The Special Interrational Conference of UNIDO, convered by General Assembly
reao ution 2038 (KXV) to examine the long-range atrategy and orientation of the
Opranivationts activibties, i1s structure and financing, was held in Vienna from

1 Lo # June 1971. The eport of the Conference, including a consensus resoluticn
on Iong-range strategy, structure and financing of UNIDO, as well as reservations
on expressions of dissent registered by various countries and groups of countries,
wags subaitted Lo the General Assembly at its twenty-sixth session.

§o.  In its resolution 2823 'XXV1), the Ceneral Assembly endorsed the resolution of
sonsensus adopted by the Conference and took note of the Report of the Conference
and the views of member 3tates contained in it, and also the views expressed thereon.

83, 'The General Assembly requected the Secretary~General to appoint a small group
of high-level experts 1o formulate a long-range strategy for the activities of UNIDO
and to set up an Ad Hoc Committee on Co-operation between UNIDO and UNDP, Other
points included a request to the Industrial Development Board to convene another
general conference of UNIDO in 1974 or 1975 and to establish as its gubsidiary organ
i permanent commitlee of the Board. In addition, the Governing Council of UNDP was
uryred to plan for a minimum of $2 million to be retained anmially for financing the
special Industrial Jervicea programme, and UNIDO was invited to exterd full co-
operation to reg.onal induicirial conferences held at ministerial or other levels,

Second United Nations Development Decade

84. UNIDO has initiated work on the design of a system of assesament and .. Lt
of progress, and proposal. to this effect were submitted in August 1971 to the
Administrative Committee on Co-ordination Sub-Committee on the United Nations
Development Decade, which is a focal point for co-operation and co-ordination in

the United Nations system. The proposals included global indicators, country and
sectoral assessments using the United Nations statistical programme and a country
appraisal under the Second United Nations Development Decade. The realization of
these proposals depends on how quickly the United Nations Statistical Office pro-
vides the necessary data and details as well as on the availability of resources,
primarily from UNDP, to undertake work at the country level.




Transfer of tcchnology

85  In accordance with the various recommeniations L. the denora’ Accontly, BIOS0C
and the Industrial Development Board, UNIDO hun developed ar actior—opiented pro-—
gramme to facilitate the transfer of technoiogmye UNID participated in the Uiy
meeting of the Intergovermmental Group on Transfer of Cechinoloyy orenn ced
UNCTAD in Geneva, 14 to 22 June 1971, and further co-ordinated its vobivities with
those of UNCTAD through the regular meetings of the Worlkinge Groap of Representabives
of UNIDO and UNCTAD on Co-ordination, UNIDO is present'y preparine 1 study in
accordance with BIOSOC resolution 163+ (LI) on the ways 1n which reiiable informn-
tion on known alternative technologies for selected major industries of interest

to developing countries could best be furnished in a systematic way to lovernment.:,
enterprises and industrial consultants; co-operation with UNCTAD, 110 and FAO wi!l
be sought in the preparation of the study,

Assistance to the least developed
among the developing countries

86, In 1971, the operational activities carried out by I™MIDO in these countries
amounted to $2.¢ million, UNIDO was the executing agency for three IMDP/3F projects
in these countries and also provides equipment for a machine workshop and a foundry
to two of these countries from the resources made available through its annual
Pledging Conference, The 8IS programme, which accounted for one third of the pro-
gramme in 1971, has been an effective instrument in providins assisiance Lo the
least developed countries,

87. UNIDO's programme in the least developed countries hags consisted primarily of
assistance in industrial surveys (by survey missions), planning for industrial
development, establishment of policies for industrial growth and of development
centres, carrying out industrial studies, identification of viable industrial
projects, development of small-scale industries, feasibility ctudies for Lhe
establishment of industrial estates and expert advice in their plannine, oobtablish-
ment and operation,

Co=operation with specialized agencies, regional economic
commissions, UNEJIOR ard other orranizations

88, Co=-operation with the specialized apencies and other !Inited Nations bodies
proceeded along the pattern of previous years. The work of the inter-secretariat
machinery estahlizhed with UNCTAD, ILO, FAO and UNESCO concentrated on Lhe exami-
nation and discussion of technical assistance projects as well as supporting
activities of jnint interest, Consultations were pursued with WHO rorcerning oo
ordination of programmes,

89, Continuous efforts are being made to refine puidelines for the temarcabion of
responsibilities in areas of common interest with these orpanizations., In this
connexion the inter-agency discussions covered special questions guch as the '7NIDO

repair and maintenance programme with ILO and the quection of indusirial free copes
Fropvn

and ...e UNIDO programme of product adaptatiorn and development with (70TAD, (.=
operation in the field of industrial pollution was discussed with WO,




%, Within the rontext of established and ad hoc inter-secretariat arrangements,
technical staff consultations were also held from time to time with these organiza-
.tions on matlers of common interest.

91, The joint review of work programmes with KA, KCAFE, KB, ECLA and UNESOB aimed
at harmonizing the activities of UNIDO with those of the regional economic commis-
gions in the industrial field, was continued and expanded in 1971.

2, A number of applications were received from intergovernmental and non-governmental
organizations to be asgociated with the activities of UNIDO, under rules 75 and 76 of
the rules of procedure of the Industrial Development Board. They were submitted to
the Board at its fifth geasion for consideration. Co-operation was maintained with
the associated organizations concerned, in particular with regard to consultations

on the UNIDO work programme, exchange of information and mutual participation in
meetings.

93, During 1971 an additional number of member States established National Committees
for UNIDO in response to the recommendation adopted by the International Symposium
on Industrial Development held in Athens in 1967. The total number of such committees
reached forty. The Yecretariat of UNIDO continued its efforts with a view to foster-
ing the establishment of national committees or similar institutions in the countries
where such bodies do not exist as yet and strengthening the relations between UNIDO
and the existing committees.,









