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INTRODUCTION 

The  report   of the sixth session of the Industrial Development  Board of  the 
United Nations Induct rial Development Organization (UNIDO )  its herewith submit t ed to 
the General Assembly  in accordance with General Assembly resolution "1 \v: (XXI )   of 
17 November I966. 

The sixth session of the Industrial Development Board war» held at  the Noue 
Hofburg, Vienna, Austria,  from ?3 May to  ? June 197?.    The sixth session of the 
Board was preceded by the fourth session of the Working Group on Programme and 
Co-ordination, which viae established as a subsidiary organ by resolutions  3 (II} 
and 12 (II) adopted by the Board at its second session.    The present  report  was 
adopted by the Board at  ite 130th meeting on 2 June 197?. 
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CHAPTER   J.     ORGANIZATION OF THE SESSION 

1«       Iu"    Industrial   Development  Board  opened  iti-,  H ixt h session   '• r      ¡orina,  Austria, 
hfadqunrt,. r;-  oí'  * h<- Unii-d Nations  Industrial Development Organi:-.-'/ .on,  on 
i'i Ma;,   T-7''. 

;'.       Ti,.    session wan open-u  ly Mr.  Iwaku Daprui  Asante (Ghana),   President  of  the 
fifth session,   who acted as Predici ont  of the sixth session ponding the  ejection of 
the new President. 

Membership and attendance 

The  following members of the Board were represented at the  session»    Algeria, 
Argentina,  Austria, Belgium,  Brazil, Bulgaria,  Costa Rica,  Cuba,  Czechoslovakia, 
Denmark, Egypt, Federal Republic of Germany, Prance, Ghana,  Hungary,  India, 
Indonesia,  Iran,  Italy,  Ivory Coast, Japan, Kenya, Kuwait, Libyan Arab Republic, 
Madagascar, Malaysia, Mali, Mexico, Netherlands, Norway,  Pakistan,  Peru, Philippines, 
Senegal,  Spain, Sweden, Switzerland, Thailand, Turkey, Union of Soviet Socialist 
Republics, United Kingdom of Great Britain and Northern Ireland, United States of 
America,  Upper Volta, Uruguay and Venezuela. 

4-      The  following States Members of the United Nations or members of the spec a- 
i i ¡¿ed agencies or of  the International Atomic Energy Agency sent  observers: 
Australia, Byelorussian Soviet Socialist Republic,  Canada,  Colombia, Ecuador, 
Finland,  Gabon, Greece, Holy See, Iceland,  Israel, Niger, Nigeria,  Poland, Portugal, 
Republic of Korea, Romania, Sierra Leone, Somalia, Sudan, Trinidad and Tobago, 
Tunisia, Ukrainian Soviet Socialist Republic, Yugoslavia and Zaire. 
l). The following United Nations bodies were represented at the sessions the 
United Nations Economic Commission for Africa, the United Nations Economic and 
Social Office at Beirut, the United NationE Conference on Trade and Development   _ 
and the United Nations Development  Programme. 

6. The following specialized agencies sent  representatives«    the International 
Labour Organisation, the United Nations Educational, Scientific and Cultural 
Organisation, the W,.(id Health Organisation,, the International Bank for 
Reconstruction and Development  and the International Finance Corporation.    The 
Contracting Parties to  the General Agreement  on Tariffs and Trade and the Inter- 
nat i mal Atomic Energy Agency were also  represented. 

7. _ Observers from the following intergovernmental organisations! attended the 
sessioni    the Council for Mutual Economic Assistance, the European Economic 
Cotwtunity, the European Investment Bank, the Industrial Development Centre for Arab 
States, the Intergovernmental Council cf Copper Exporting Countries, the Organiza- 
tion of African Unity, the Permanent Secretariat of the General Treaty on Central 
American Economic Integration and the World Intellectual Property Office. 

8. Observers from the following non-go verraient al organizations attended the 
aoBBioni    the European Centre for Oversea» Industrial Developaent, the International 
Association for the Protection of Industrial Property, the International Co-operative 
Alliance, the International Chamber of Conmerce, the International Christian Union 
©f Bueineee Executives, the International Council for Scientific Management, the 
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International li if. t. it ut o for Industrial Planning, the» .il.M ¡.at 
Consumen; Unions, the International Organi:' vt. i.o>i of E! : ¡0,,-or.-. 
Saving  Hanks  Institute  ana the World Confederation  of Larou/ 

"{'ar. 
t •>!•! 

Statement   oy the President  of the   fifth s-'ia-ian 

The Prrr-i rient   of  the  fifth  session,  Mr.   A: unito,   ¡-.tate,:   la.at   1 ìa    ì.atr.ì   v, ¡, 
nioeting at   a time of groat  uncertainty and on'ortimit)-   l'or th.'   uit omat i «aail 
community,   V -ought  about   by the recent   international  c-.oaotary oriai.-.     ¡ho   r oi. 
count i i. OR  cou^d novel'  solve their own problems   by   ignoring tao d. vo lo, a >tg  a ¡a • ;,    ¡i, 
multilateral trade negotiations could progresa",  only   if th>,\   ativa.no od   tre  peinai, : ,-• 
of generalised non-reciprocai  system of preferences'  wh.ie}¡   :'ciJI¡¡.••.:   ;ui   unpo--:  ud   aa-M 
oí' the strategy defined by the Special Irrt ernat Lonal  Conforon.a   of UNIDO   ut   ! •','i • 
The future of the developing countries", depended on thoir owti offoH.s.;     they "shoal 
be defiant  and confident   in Eelf-reliance  and  resolve  to go   Lí   alono  i*'  mw. ;in", 
Mr. Alante further stated that  regional  economic co-operat Len and  integration rhoul 
be the first  step towards the massivo economic  intercourse  between devi»lopin/1: o  un- 
tries and towai^ds the creation of real unity among the prjplor of the  third world. 
In conclusion,  he recalled the immensity of the task before the Board,   Lia- paucity 
of the resources available,   and the need to use thoeo resources to  increado the 
strength and self-confidence of the developing world  in coping with the difTieulfie 
of the contemporary industrial scene. 

flection of officers 

10.    At  its 117th meeting, on 23 May 1912, the Board,  in accordance with rule 13 of 
ito rules of procedure,  elected the following officers for the sixth scvuuow 

Pregident 8 

Vice-Prc;"-! dent at 

Mr. Hortencio J. Brillantes, Philippine» (unauimoualv) 

Mise Helga Bteeg, Federal  Republic  of Germany (umyiimously) 

M". German Denis-Barreiro, Uruguay (with one abstention) 

Mr. letody Popov, Bulgaria (unanimounly^ 

Mr. Munir Hawisa,  Libyan Arab Republic (unanimously) 

11. After  the election, one delegation,  speaking on behalf of the Industrial 
Development Board member States of Group D and supported by a delegation from 
another Group,  sa:d that the delegations of the Social 1st countries  represented on 
the Board wished once again to draw attention to the abnormal situation munit mg 
from the exclusion from the work of UNIDO of the German Democx-atic Reputa io, a 
highly industrialized country.    Its participation would be of great valu»   roth to 
the Board and to the developing countries, which would be able to take advantage of 
its considerable experience in the field of industrial development.    Iho German 
Democratic .Republic was already providing assistance to developing count rie» on a 
bilateral basi3 and it  ^as hoped that the glaring injustice of its exclusion from 
UNIDO would shortly be remedied and that  représentatives of the German J>«"iQcr«tie 
Republic would take their place in the organization as well in its constituent bodiei; 

12. A delegation from Group B,  supported by another delegation, pointed out that 
the question of participation in UNIDO was covered   y General Assembly 
resolution 2152 (XXI).    The German Democratic Republic waB not included in the list 
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oí' Stat'-!'. annexed to that   resolution.    Furthermore,   it i.as not   within the Board's 
compel-once to determine which count ri or.  should participate,   a decision that   belonged 
to the Dnit'd Hat ioni- General Assembly  alono. 

Statement  by the President  of th'- sixth sessipr 

L-.     On ai'i'-utMrir of fie ,   th'-  President    >f the sixth  session drew  attention to a 
number of po.nts that  tru   Board woul •   be called upon to consider,   in particular the 
establishment  o     a permanent  machin- ry to co-ordinato the work  of UNIDO  and to 
evaluate it.. act i vit ir«;-,  and thé  implementation of  ite work programme.    He  stressed 
the  importance of the rcquor.t  formulated by the Special International Conference of 
UNIDO that  continuing attention should be giver, to the application,  adaptation and 
development of  technology and to the establishment  of an industrial  infrastructure 
m developing countries within the competence of UNIDO,  including industrial  informa- 
tion.    The Preci dont  further stated that the Board should devote close attention to 
the question of co-operation with other organizations of the United Nations  system, 
particularly the United Nations Conference on Trade and Development (UNCTAD)  and the 
United Nations Development Programme (UNDP).     Finally, the Board had also to re- 
assert the role of UNIDO as the main co-ordinator of all industrial activities 
carri od out by international agencies and had to assist UNIDO in increasing its 
offectivencss in carrying out that task. 

Credentials 

14      In accordance with rule 17, paragraph 2, of the rules of procedure of th« 
Industrial Development Board, the officers of the sixth session of the Board 
examined the credentials of the delegations attending the current session and found 
them in order.    The officers ao reported to the Board, which approved the report at 
it's 123rd meeting on, 26 May 1972. 

Vj.    At its 117th meeting, the Board adopted its agenda as it was submitted in 
document  ID/B/95I 

1. Opening of the session. 

;•. Election of officers, 

3. Adoption of the agenda. 

4. General debate. 

j. Report of the Working Group on Programme and Co-ordination of projeotgl 

(j)    Activities of UNIDO including operational activities! 
report un the work accomplished in 1971} 
updating of 1972 programme ; 
programme of work for 19731    and 
outline of programme for 1974} 

(Jî)    Co-ordination questions pertaining to projects within 
the work programme ; 

(ç)    Evaluation of the programme activities of UNIDO. 



6. Mat+o ' ^ing from the conclusione oí i he Special   ; ut i-n.al immi 
Conierv. ce of UNIDû. 

7. Co-ord.ir.at ion of  activities of trie United ?iat ione ¡.-.yctem   HI   t li.    !'!•': ; 
of industrial development. 

8. Financial  rind organizational matters. 

9. Matters concerning intergovernmental   ami non-govt -mm- r f. ti   argani: at:   tir. 

10. Provisional  agenda of the seventh  ceur.ion. 

11. Date anu  place of the seventh «eauion. 

12. Other busineüU. 

13. Adoption of the report of the sixth ¡/esi'.ion. 

Organisation of work 

16.    The President  read a letter from the Executive Director  m which the  lat'er 
communicated a message from the United Nations Secretary-General  to  the t>rc r.iuirif; 
officers of all United Nations organi», reminding them of the critica]   financial 
situation of the Organization and urging efforts to exercise refftraint  m committit 
its resources. 
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.lot 

CdAPTEH   1 I .     0 Hi EH KL DEBATE 

tli'   ¿rene ral   dratf,   appreciation   ..a;-  expressed  at the piogr^-i-.  achieved by 
;*,dieat  d   in the   .on.  program    do eumeni r..¿/     However,   proposal;'  '..'^P made 

at- •   'Tüpíuuuu uhould  i-o placed  on certain fir.ldo such aß transfer oí tech- 
4 [)(if   t,h'    building up of an adequate   mrt itutional   infract ructure   for industry in 
d< vilo pi ng count ri «.;;',   indutit-ial   information,  promotional  act i viti or-  and that  special 
attention should  bo given to the problemi;  of the least   developed countries.    Some 
delegation» called  attention to what  they   regarded as  significant   shortcomings. 
General  irlrnoc war>  aleo placed on the   importance of the operational   activities of the 
Organisation. 

18. Satisfaction wan expressed at the  improvement  in the quality of project o already 
undertaken or planned,  and emphasis was placed on the -íeed to undertake further 
evaluation of selected activities of the Organization.    The majority of the partici- 
pant,   in the general debate addressed, themselves particularly toi    the central role 
of UNIDO in co-ordinating and providing guidance on the activities of the United 
Hâtions eyrtem in the field of induetry?    the programe of Special Industrial 
Services (SIS)i    the establishment of the Fermaient Committee of the Board?    the 
convening of another Genera! Conference or UNIDO?    the long-range strategy of UNIDO, 
including the work of the Group of Hlgh-Lovel ExpertB?    and the report of the 
M Hoc Commit-i.ee on Co-operation between UNDP and UNIDO.2/ 

19. General concern wae expressed at tir:  financial conrt minta  imposed upon the 
Organization in view of the increasing demands being made by the developing countries 
for the cervices of UNIDO in the field of industrialization.    Particular reference 
was made to the prahl«» of financing and management of the SIS programme.    Some 
delegations expressed the view that,   if priorities wer« to ho established, priority 
should be given to field rather than tu headquarters activities. 

Statement by the Executive Director 

;0.    fhe Executive Director of UNIDO,  in his introductory statement to the generai 
debate, stated that, on the basis of the 35 country programmes already approved or 
under eoncideration by WW, the expected UNIDO share of Special Fund projects would 
b-   double the share oi   projects hitherto assigned to it.    UNIDO's operational 
activities in the coming years should amount to over $30 million as comrared to 
atout 117 million in 1971.    Consequently, the re-organization of the Secretariat 
and the structure of the supporting activities as well m the magnitude of budgetary 
resources and field staff should be adequate to discharge an operational programe 
twice that of the present. 

\¡     Document« IB/B/97, Part I, Fart II «id Md.l «id 2, and Part III. 

2Ì     Subject« that were touched upon ir. the general debase but whieh, i» 
keeping with tfc«ir mmHwce, pertained to other agenda ite«« have otea placed 
under their respective fceadings. 



,'1.    Tb. : Executive Director recalled the   revvr.r.en 
Co-operation betve> n Ulli)? anu UN1J0 and  ¡.-.uggente.! 
guidelines  forth'   oïS   prograwm:-' for tho  are rovai 
thorn to  conform to th  .-.o  in the  initial  docui;; nt 
RfV.l,   dated :\ OctoV     • l"6s) .    Tho:;e  guidel   m-- 
principio.: of the opei    . ion  and  financing of the 
and operational detail-, to  a joint  agreement   botv 
the Executive Director of Ulli DO  "o  an to  man.t;ut 

which was   iti-  essentia]   oharactorirtie. pro gradirò 
contarne.:  in paragraph 

iat i ont-  of  the A o  li 
that  the Haai a ,    ir 
ey  the General   A.\ 

o at ab 1 i'.'hin." ih 
Plight    rei at      : • • ': .  ', • 
programme,   1    v    ag 
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'fi;' 

O ! 

> \ 1 ft 

Mil   : tv 

G i i 

i« 

: U ' I 

1    ;t I !; 

I ! 

• •  di 
e !'!.. 

•i.I i 

Ì.   til 

the 
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the  recommendation 
(document A/8646).     In that  connexion,   ho   recalled that,   m   i 
had  recognised both the  desirability of peno no,  high-level     u,..-ul! i 
the two  organi.-at ion.;   and the central   role of UNIDO   iti oo-uid mat t nr 
the  field of industry  within the United Nation  ayiitem.     He wei¡l   oit   I 
despito rome unfortunate and unresolved diff- roncee,  regarding the f.r.'.  p o 
there was a wide area  for fruitful co-operation between UNDP and UN I IK), 
if the chetacios  in the path of the SIS  programme were cleared. 

??.     In referring to  his attendance at the third session of UNCTAB  in 'èan 
Executive Director reported that UNIDO had rubmitted to  it three otudi.-.- 
the   role of supporting export  industriéis   in the developing count ri or. and 
approach- -  .'oilowed  by UNTDO to  arr.irt  th-   developing eountrie:-.   iti rue!: 
further .tated  that   th" Preí;nient  of the World ÎJ.jik hi.i  pointed out   in hi 
to   the third ;'.--.:. ion of UNCTAD that   .n order to  a.-lu   MC  Ih   growth turret 
Second United Nations D-vel'-puient  Decade,  th-   developing r.uunt rien would  i..iv     t . 
increase their export   of s-.a.ufactures  from    • no.it  i¡  lillion  in   l'J'/U to Ji'r   ulli   i. 
by 1;B0.    Thiu  indicated   IT   r::;ignitude o;   the  fcar.kB before the developing cmi '. r" ••.- 

•'" they wer'  to  atta, e  Uè    " arrot of   increasing export« of manufactured goon. .      s 
Btatei'th-it  what  was  nt..  ,-.n ¡  >• t  was not  advice but   rather co-operation   m   n .ti d. 
mg act i' «•• that might   later b.   sustained  by loe J   ronoureei;  with carefully     no. . n 
capital a-T.iBtance and  adaptai t- ehnology. 

?3.    The Ex-out i ve Director referí-. ..  to hi:; vir.U  to several  Latin Aine--n--..   • ,..,•,, - 
and noted the .apport   of tne.-<   countries   for UHI IX)1 r. work   in general. 

?4,    The Executive Director reported that negotiations were to begin nhortly   ir 
Vierma between rep res» nt at i vea of the World Bank and UÜIÜO at  which he intended   I... 
recommend an initial phase of limited operationo related to financing medium  ¡r ¡u.. 
tries  i:i developing countries.    The joint programe of industrial project  preparati •. 
would be similar,   in general» to the activities already established by the World 
with FAO» UUESGO arid »ÏÛ. 

Operational activities 

2%    Many delegations insisted on the necessity of giving more importance to UNIDO*:. 
operational activities.    Several delegations observed that the introduction of 
oewBtry programming by \MW was of the utmost importance to the future of technical 
assistance.    It was noted by two delegations that country programming eliminated 
wasteful compétition between projects or fra^nentation of programar- and gave each 
recipient Government the role of foramlating ito programe of asuir.tance.    The a a» e 
delegations stated that it had already become apparent that country programing wuul< 
result  in a subñtantial increase in IMIDO's share of UHM» resources.    In view of the 
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fit« 

<j win 

...i    l„J,ií-,.t.-lr-y   r,-n:..-  urti--,   h^- vr,   it   would  ho nee-rrary   e.o   alleato   r-.3ou.-onr. 
.,..,   .    -w-i   i  Jbl     Ui-   -i.in.i- urtniti-'    and  supporting activiii^-  to  -neure  proper 
.'.'„t-dior.  or   ihn  .- xnarui.-d  or- rational   programmo.     Priorities  conio  only be 

,• i::-h'-d   by  ran:ii.'l.'r,t¡¡: present   a>-   future  noedr  oí'  developing count n<-¡:. 

Amili, •• d-LogaUor.   m: arked   that  the n<>w UNDP  approach to   technical  ai^-i st anco, 
..    put   ,,npha.u: .m long-lem  country  programming,   fhould  Ve   impl- : .entod   m euch 
,.    :,-   Li,   rr,riblr IÎNli)C) to  exercise   its  co-ordinating  rol ••   in tho   n.-l-l  oi    ¡ ndus- 
í,,^«,,!.     Anolhor delegation  observed  that   a now formula  l'or technical   assist- 
' }.:Vi tu   br   rour,..i i     replace studies,   reports,   export  groups   and  ira   ov;sì ipr. 
-i'.oMl.i   li-  concentrated as   far as  posible  in  speci fic  fi-Li:'   where  there  would 

-.' -ul-tii-1.--'   etivot     oth   li   tine  and space.     Another delegation expressed the 
•'.. to  ;:• o  aleo   refi-et ed   ¡ri  future UNIDO  work  programmer  an   indication ol   the 
• -rit.  of UNIDO  participation in country programmer. 

in the opinion of  another delegation,  priority should be given m the opera- 
rvi   activities  financed under the  regular  programmo to the  implementation of 

,<,",i";-to on the oo-called project   reserve Hete which could not   be  financed  by WW 
,.wi»V io the Imute»   indicativo planning figure.    One delegation expressed the hope 
(hai 'a mori'  rentable diet ri but ion of UNIIX)»s assistance would be forthcoming, 
particularly  in view of the  fact that  Latin America received lens aid thu year 
than laßt. 
ofi.    Several delegations supported the  idea of recommending to the General Assembly 
the necessity,  in the interests of the developing countries,  oí   including industrial 
potential,   energy Bources and natural  resources in UNlDO's operational activities. 
One of these delegation added that,   in its view, the question of  industrial manage- 
ment was  also a part of UMBO* s activities. 

?d.    One delegation observed that  operational  activities should not be considered as 
identical with field assistance.    Certain supporting activities might have an even 
greater impact on industrial development than many operational ones. 

Environment 

30. Several delegations referred to the problem of pollution in relation to indus- 
trialization efforts.    One delegation stated that the problem was crucial and, if 
not fjoon resolved, would do irreparable harm to the environment  in the developing 
countries and would affect their paco of industrialization.    UNIDO should provide 
assistance and advice ta the developing countries in tackling that problem. 

31. Another delegation stated that the industrial pollution in developing countries 
had not  reached and would not,  in the foreseeable future,  reach the same proportion 
'as'that  in the developed countries.    Measures for pollution control could increase 
quittant i ally the cost of the development procebs in developing countries and did 
rut  justify the costs involved.    Pollution had to be considered as a relative rather 
than as an absolute concept. 

3?.    Another delegation stated that  industrial pollution was baaically the concern 
of the developed count ri co, which possessed the necessary financial resources to 
deal with it.    It did not think it desirable, therefore, that part of the already 
very limited resources of international organizations and developing countries 
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should bo used to deal with the scourge of pollution, unlock the devrlop^i count rice 
provided the international organisations concerned and the developing countrice with 
additional resources for the purpose. 

;,3.    While pointing out that the problem did not  deserve much attention  au  far ac 
developing countries are concerned,   seme delegations  suggested that UNIDO,   iti co- 
operation with other United Nations organisations,  should  investigate conseqiionc.cr. 
cf measures against  pollution, taking into account the  impact of auch measures on 
the industrialization efforts of the developing countries.    However,   in the view of 
another delegaron,  pollution was a very important  issue  and should be considered 
even by the developing countries as  it  would be much more costly to  introduce 
measures combating pollution at a more advanced stage. 

Other matters 

34. Concerning the documentation for the Board, there was general agreement that 
the quality and the contente of the documents prepared by the Secretariat had 
improved. One delegation, supported by another delegation, warned, however, that 
the developing countries might be overwhelmed by the volume of such documentation. 
Many delegations requested that in order to enable respective Governmente to give 
the documents proper consideration, they should be distributed in accordance with 
the rules of procedure. 

35. In noting the connexion between industrial development and natural  resources, 
several delegations observed that  it was justifiable that the developing countries 
should exercise control over their resources in order to ensure their political and 
economic independence.    AB the two issues were closely related, they should be 
treated within the framework of the United Nations in an integrated manner.   The 
complexity of the issues required an appropriate expansion of UNIDO1 s activities. 

36. Several delegations maintained that the work of the organization could not have 
full value unless the prinoiple of universality of its membership was respected.    In 
this connexion they proposed that the German Democratic Republic should be invited 
to participate in the work of UNIDO with full and equal rights.    Another delegation 
advocated the admission of the German Democratic Republic, the Democratic Republic 
of Viet-Nam and the Democratic People's Republic of Korea to UNIDO. 

37. One delegation recalled the legal situation with reference to the participation 
of the German Democratic Republic and stated that its accession to the organizations 
of the United Nations system would be possible after a satisfactory degree of 
normalization between the two German states had been reached. 

38. One delegation suggested that more UBe should be made of experts from Socialist 
countries. 
39. Several delegations expressed regret for assistance to Israel, a country that 
had defied United Nations resolutions and had adopted a policy of aggression.   The 
observer delegation of Israel stated that it wished to refrain from engaging in 
political discussions in the Board and felt that each Government was free to make 
use of the assistance provided to it. 



40. Two delegations expressed their concern  with regard to the  action taken on the 
original report of the International Special  Conference of UNIDO  (document A/8341) 
in the Second Committee of the General Assembly,   in which a corrigendum was  intro- 
duced to delete operative paragraph 8 of the consensus resolution,  alleged to have 
been a "technical   error",  which factually viao not the case  aß the paragraph con- 
cerned a matter of  substance.    They stated that such an action could lead towarde 
the establishment  of a dangerous precedent  conducive to confusion. 

41. A delegation that was present at the Second Committee and the General Assembly 
stated that many developing countries did not  wish to endorse the offending paragraph 
which was,   in effect,  removed by the amendment.    It was equally clear that no one 
wanted a qualification of the consensus resolution, for it would invite other 
qualifications.    On the question of the propriety of the corrigendum, many developing 
countries had defended it  and,  after consultations, the corrigendum had been allowed 
to stand.    In effect, therefore, the corrigenda was agreed to by the Second 
Committee and eventually by the General Assembly itself.    The Board, therefore, 
could not hold the Secretariat of URIBO responsible for the amendment. 

•"IO"" 



CHAPTER  ITI.     ACTIVITIES OF UNICO   ITI  V'H,   AI!T> FKOÙKAMÌ.ÌK3  OF THE 
WORK  FOR I"":-  AND 10' • 

A.    Oc-n^ -L'» vi t 1 on vi'  t. h -L t tr ti;.  Working r. -L 1.1. 1 ; iia 

Uc—CM .una! IOTI  oti Ih»' wc ?-k  ut'   i ' s  l'ci. ¡ tii 

4'.    The Board at   ile 1." ;.rd meeting proceeded to  consider the  report   of the Working 
Troup on Programme and Co-ordination  (ID/B/L. 109)  and the Summary Review ^f UNIW 
Activities  in  11M!   (Tü/P/L.109/Add.l) which were to ho  submitted  to  the 
donerai   Assembly in conformity with General   Assembly resolut ion  '."40'7   (XX111 ) ,   and 
the relevant  d«.rumenta related to  agenda item s of the  sixth session  of the  Hoard. 

4,.    After having invited the Board to adopt  the report,  of the Working Group orí 
Programme and Co-ordination,  the Président   proposed that  in conformity with ECOSOC 
resolution IKM   (Li)   concerning the limitation of volume of documentation  submitted 
to the Council,  the report of the Working Group should not be  incorporated in the 
report of the Board but should be referred to by symbol   in the report of the Board. 

44.    While one delegation exprcar-ed itn preference for the inclusion of the report 
of the Working Group in the report cf the Board, another delegation, while rapport- 
ine *»»*» vi«w,  eventually indicated that  it would aecept the proposal made by the 
Chair. 
A' .    The Board adopted the report of the Working Group on Programan and Co-ordination 
and approved the programme of work for 1973 ma the updating of the programme of 
work for Mi   is submitted in documwtte îD/B/97t Part I, Part II and Add.l and ?t 
and Part III.    It requested that the programme be implemented within the resources 
avail uhi e and be maé« available for the respective years and that the Secretariat 
take into conHiêeratioB the mmwñ* mû observationa »ade in the Working Group and 
in the Board.    The lourd al »o endowed the proposal that the report of the Board 
contain only a referan«« to the report of the Working Group rather than incorporat- 
ing the actual taxi of th« latt«r document. 

46. At ta® l?6th meeting ©f the Board, a delegation, referring to General Assembly 
resolution ?407 (Kin) in which the Board was requested to include in ita future 
report* a summary of the activities of UNII» for the previous year,  proponed that 
thfloard should aak the General Asiembly if it still wished to ^'-«¿ve thio docu- 
ment in vtew of tha various decisions taken by governing bodies of the United Nation« 
concerning the limitation of volume of documentation.    At ito l?9th meeting, the 
Board requeued the fctecutive Director to communicate with the Secretary-General 
on the matter and to inform the Board of the results of the intervention at its 
aeventh session* 
47. Commuting on the program*« of work of tlHIBO, one delegation eomaended the 
Secretariat for the quality of the documentation prepared for the Board, but 
deplored its late distribution and expressed the wish that adequate arrangement s 
be made in the future to receive documents four to six weeks before the sessions. 
With regard to the rcope of the work programme, it pointed out that the share ol 
UWBO in the execution of OS» approved projects in the industrial sector was too 
small, and that UKIDO should concentrate its activities in those areas that were 
not being dealt with by other organizations.    The operational activities should *>« 
expanded to the detriment of those Headquarters« activities that were not of direct 

t 
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support to them.    The activities of UNIDO in the field of small and medium-sized 
InduTries,  in particular in African countries, were commended.    With regard to the 
evaïuat on of the programme activities of UNIDO, the same delegation recommended 
tiat  the reports should be presented in a uniform manner,  should assess the impact 
of the action of UNIDO,  and should be prepared by independent  observers.    With 
regard to the SIS programme, the delegation expressed the wish that  detailed guide- 
lines be set  out  joinïly by the Administrator of UNDP and the Executive Director 
of UNIDO, taking into account the needs of UNIDO. 

B.    Report   of the Ad Hoc- Sub-Group on Documentation 

48.    Upon invitation of the President, the Board then proceeded to the •«*•*** 
of the conclusions of the Ad Hoc Sub-Group on Docuaentation, presented in dorn»«* 
IB/B/L.lll.    After uiscussions, the President suamed up the consensus of the Board 

as followst 
(a) The Board takes note of the conclusions of the report of the Ad ffifff 

Sub-Oroup. 
(b) The Board requests the Scecutive Director, taking into account the via*» 

expressed in the Working Group and in the Board» toi 

(i)    Study the conclusions contained in the report of the ÜJ8£ 
Sub-Qroup (doeuitent U>/B/L.1U) and to report at ti» seventh 
session of the Industrial Development Board» 

(li)   lapleiient such portions of the conclusions as he deews feasible. 

(e)   the Board draws the attention of the Pensanent Coaaüttee to the conclu- 
siens of the Ad ¿o Sub-Group and to the views expressed on the subject 
in the working Group and in the Board. 

49. Referring to paragraph 6(l) of docuaent IB/B/L.111, the Esecutive Director 
indicted that if the present Part III of the work prograwe «£-«*;"•*   _ 
longer presented to the Board as an official Board 4o«Mrt, ita» *M r^ja the 
voluae of docuaentation by ^proximately, one third,    the e*ha*f*f?^* ^l^f 
in the document would have to be carefully studied but he expected that the ruc- 
tion of pages would not be i*rge.   The inforaation contained int he P*"««* P*rt I« 
of the work programe doeuaent would ìm made available to delegations in Vienna 
b«fore the session of the Board in a suitable for«. 

50. Some delegations insisted that the inforaation material to •»?«*«•*• **f* *" 
be preeonted also in their reapective languages.   îhe President o*wwid that tfco 
Executive Director, in prepari!.« his report on the aatter to the soventh aesaioii of 
the Board, should bear in aind the views expressed during the di a eus s ion on tuts 
eub ject • 
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CHAPTER IV.    MATTERS ARISIHG FROM THE CONCLUSIONS OF THE 
SPECIAL INTERNATIONAL CONFERENCE OF UNIDO 

Long-range strategy of UNIDO 

51. Many délégation« referred to the work of the Group of High-Lovel  Experts 
appointed by the Secretary-General in response to General Ar.noml.ly 
resolution 2823   (mi)   to  consider a long-range strategy  for UNTTX).    The Board 
took no e of the œ-inication fro« the Group of «igh-Level 8n,rtj on J«^^ 
Strategy of UMIDO, contained in document ID/B/l04/add.l,  and drew the attention oí 
the Group of High-Level Experts to the discussions held on the matter at the m rtn 
session of the Board and at the preceding session of the Working Group on Programme 
and Co-ordination.    It was also noted that the final report of the Group of Ihgh- 
Level Experts would be submitted to the Board at its seventh session. 
52. There were varying views as to the emphasis to he placed on the miuiy artivities 
of the Organization in conjunction with its long-range strategy,   while one delega- 
tion spokTof the importance of the role of «allocale industry, another ^preoeed 
Preference for the creation of labour-intensive and agro-based industria in order 
tTooitat unemployment.    Several delegations stated that in view of the expected 
sminerete? inquest s for field projects, impleacntation of such project s should 
bT*iv«n priority over supporting activities.    One delegation expressed ito support 
£r^5«¡M * ^ shaTe ofWDP resources for UHIDO in implementing long-range 
Projects?   The saw delegation add« that USI» and UN» uhould pay greater atten- 
52To the constmctionT «tiUitaf WOP resources, of pilot industrial plants i» 
dav^lôïin7eowtrie»t which couldiarve as experiaental induotrial bases and partly 
aH^lning^re. for groups of neighbouring countries.    Another delegation stated 
thUrii^^Tt« tjmS»« long-imge progra-e of work, emphasis should bo placed 
on the following areas i 

(a)   Davalo**«* of t*port-ori.nted industries and aitane« to the 
developing eoiwtriea in »aJting the right choice between the available 
appropriate technologies; 

(tì   Promotion of private invaateont as an appropriate vehicle for tranafer 
of technology to aaaiat tma l«**t developed countries, 

53.   tea dalafation streased that farther assistance to individual dovei»P^f 
cartea Ju» additional flow of foreign capital could bo useful only if they 
werToo-ordinated with the national development plans of those countrieu. 

«id.   Moat dalagation» miptorted the programme of promotional activities of «M»* 
levarS tel«2S«rWa^la^ JddeveJoping countries made a reference to the 
oo^nta oon^ittUon of thi. Programm«;   two delegations spoke of moaaures to be 
Sta ?* ïSSStSroignLveaïïrtT bother deletion egress edits support 
fS^iîvan^»a^t!^ich i» it. viow could effectively supplement the work of 

SSJCissättz«** ***"?^ «E? "äS ísfrsLw^í-i , , .,,,,, be extended by UK» to ika Lati» Aaariean ragion in 1973. on« »iee**x"• 
*£££Zà*hfiîo*Jo* of UK» èra*** broadly upon the experience and resources 
aTÎSl « If^^taXlofieal and aanag.rial know-how of industrili.^ countries. 
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et its concern about the adverse effects in the 
of private investments which made their 

and led to interference in their internal 
investment was often linked to political 
e terns.    In this connexion, UNIDO should pay 
ists of the developing countries in its prooio- 
suggested that UNIDO, in its promotional 
account and that it should facilitate 

untries themselves as well as between 

One delegation,   however,  expressed 
developing countries   of the penetration 
economies dependent  on foreign interests 
affaire.    It also stressed that  capital 
requirements and accorded on unfavourabl 
the most   careful attention to the  intere 
tional activities.    The same delegation 
activities, should take this factor into 
further contacts among the developing co 
developing and Socialist countries. 

56. One delegation stressed that UNIDO should not be transformed into an advertising 
office or into an agent or echo for any Western companies or financing centres. 
UNIDO should keep its face and the principles under which it was established}    it 
Bhoul* continue to serve the cause of promoting the industrialization of the develop- 
ing countries,  representing their interests,  and should not deviate from that task. 
It was underlined thai in assisting the developing countries in the process of indus- 
trialization, the experience of industrial development in countries with different 
social  and economic systems should be taken into account, i.e. not only countries 
with a market economy but also Socialist countries with their centrally planned 
economi es. 
57. Several delegations supported the efforts of UNIDO towards assisting regional 
and subregional programmes for co-operation in the industrial field.   These activi- 
ties, they felt, should be expanded.   One delegation expressed its pleasure in seeing 
an evaluation of the co-operation between URIBO and IBCAS and endorsed more'streng- 
thening, linking, harmonizing and extension of the areas and aspects of UNIDO/IDCAS 
co-operation. 
58. Several, delegations stressed the importance of UNIDO's providing increased 
assistance to the least developed countries.    While noting with satisfaction UBID0»a 
programme ¿n this field, they maintained that it should be strengthened.   One dele- 
gation invited UNIDO to elaborate a set of measures particularly tailored to the 
needs of the least developed countries.    Another delegation felt that the proportion 
of the resources available to UHIDO for the least developed countries was too small 
and that a greater 3hare of resources should be allocated to their benefit.   One 
delegation welcomed the appointment of an industrial development field adviser to 
iti« region and hoped that UNIDO assistance to the least developed countries in that 
region would be expanded. 

59. At its 129th meeting the Board considered a draft resolution on the assistance 
to the least developed among the developing countries, submitted by the President 
after consultations with the geographical groups.   The draft resolution was adopted 
unanimously at the B«ne meeting (see annex I, resolution 31 (VI)). 

60. Concerning the establishment of an information clearing-house, the Board deoided 
to refer the matter to the Permanent Committee of the Board. 

61. During the discussions, several delegations stressed the importance of the 
utilization of natural resources in industrialization.    One delegation referred to 
the proposal made r& the Special International Conference of tSIBO by one geogra- 
phical Group, supported by the Group of 77, concerning the inclusion within UBIBO's 
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phore of activities of the utilization of natural  ivaourcon.    'n  li.- vi  „ .<<'   t n.-.l 
jol.-gation,   supported by other delegai ione, 'a strategy of  inauri ri ali -it ion w:i •   • oí 
ronceivabl e without  studies  of utilisation of natural   ret'-ourcei-..    UN 1.1»,  ¡ìecoHing 
to   its mandate and through the experience it  wae  acquiring,   should  deal  aonpr.di^n- 
cdvcly with all quest: ons related to industrialisation,    nel adi.ij natural   rvnouree:-.. 
This delegation,  reported by other delegations,   I'UIIIKT sugg'.a.-d   th:L  tji,   istruii- 
Director prepare for submission to the General Assembly,  after di acuiti on at tlf 
Board,  a plan of measures fcr the gradual transfer within the tornu: of reiVivm *• of 
UNIDO of the activities of the United Nations related to the u.-.o of natural   r-^ouiv.- 
Another delegation oonsideud that the possibility of an integrate*! approach u-itun 
the United Nations in this field should be explored. 

62.    Two delegations,  however,  considered that UNIDO should not be giv.-n new :w.d 
reaching responsibilities at thin stage when its long-range strategy was being 
examined.    They considered that ECOSOC should continue co-ordinating oil 
United Nations activities in the field of natural resources, since the .paction 
had not only economic but  also social, legal, political and environmental 
implications. 

ar 

63. At its 129th meeting, the Board considered a draft resolution introduced by 
délégation of Hungary and supported by the delegations of Bulgaria, Cuba, 
Czechoslovakia «id the Union of Soviet Socialist Republics, on the permanent 
sovereignty over natural resources of developing countries and its relationship to 
the problems of industrialization. 

64. After staUanents by the spokesmen of Group B and the Group of  ?7, it wan 
decided by the Board that the draft resolution would be referred to the Permanent 
Committee of the Board for study.   The Permanent Committee would report on the 
matter to the Board at its seventh seasion. 

h« 

TTMlrt*1' Qf teohnQl0fBf 

65.    There was general agreement concerning the importance of UMIDO»s assistance i« 
regard to the transfer, adaptation and establishing of means for the creation or 
technologies suited to the oonditions prevailing in developing countn s.    UIUDO 
was urged to disseminate up-to-date technological data under its over-all programm,* 
of transfer of technology.   One delegation stated that UNIDO should become thn 
principal ormi in the United Nations family to solve problems relating to the 
exchange of industrial and technological information among all count not., including 
the developed countries.    The same delegation offered the assistance of^xto 
Government, using its voluntary contribution, in supplying technical sci entino 
information through UNIDO or UNDP.   While the choice of the type of t0;^0© 
should be left primarily to the recipient Governments on the banis of *h"1J,/*Pc^lc 

needs, UNIDO could help in defining the possible alternatives.    One do egation *<« 
of the opinion that UNIDO had done a creditable work in this field.    It roqtu.tcd 

1 for the next session of the Board a report analysing the work carri ec; out in 
1 connexion with the transfer of technology and laid stress on the ^ic n»etboJ^«J 
Í by UNIDO in fulfilling its obligations in that field.    Another delegation pointed 
Î out that the Organization should act as a neutral intermediary in assisting the 
í developing countries to make the right choice in the selection of appropriate 
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twhnoio'-u;:.    The «ame delegation expressed the opinion that promotion of private 
invest-non t was an appropriate vehicle for this process.    Another delegation stated 
that  r.lnro it wan generally agreed that   the choice of the technology had to be 
1, it   to tho recipient Governments, UNIDO's activities had to be basically country- 
,rLor ted  and  flexible.    Another delegation  requested that UNIDO should help 

riovrloping countries to choose the most  appropriate technology for their conditions 
as there was more than one technology for the same industry.    While one delegation 
agreed that the transfer of modem technology was essential to the  speeding up of 
the industrialization process,  it emphasised that the process should not take place 
at  a prohibitive cost.    The same delegation therefore saw a need for action to be 
taken at  an international  level to protect   industries in the developing countries 
from excessive or prohibitive costs involved in acquiring patents and licences. 

(A.    One delegation expressed the view that promoting the development of indigenous 
technology and research in the developing countries would enable the latter to 
transfer,' in time, their experience and know-how to other developing countries. 
Such transfer was especially desirable in view of the similarities in experience 
find social climates of the countries concerned.    It was essential, therefore, for 
UNIDO to pay increasing attention to the transfer of technology among the developing 
countries.    Another delegation felt that  it would be very useful if UNIDO were to 
publish regularly information about the  expériences of other developing countries 
in this field.    Another delegation noted that subregional projects were especially 
convenient for seminars on transfer of technology and know-how. 

(,•(,   Urderlining the importance of application, adaptation and development of 
technology, one delegation stressed the necessity of intensifying co ^perationwitn 
other organizations active in the field,  such as KOSOC, UNCTAD and IIX>.   UMBO, 
the delegation maintained, should concentrate on an action-oriented and pragmatic 
approach, dealing only with the practical aspects of the question, and leave the 
theoretical aspects to the other organizations.    Another delegation considered 
that UNIDO flould not limit its work in the transfer of technology to techniques 
oí:p.-«íially '»«îsigned for the use of the developing countries, but   should cover all 
«.•x i sting technologies. 
m,    Commerting on those remarks, the Executive Director said that all the activities 
of the Organization consisted in various aspects of transfer and adaptation of 
technology.    He agreed that «ore emphasis should be placed on the practical rather 
tha-   on the theoretical aspects of the question.    The Executive Director also 
reí erred to the meeting of the Group of High-level Experts appointed by the 
Secretary-General to study the long-range strategy of UNIDO.    He expressed the hope 
that the strategy of UNIDO to be developed for the Second United Nations Develop»«*! 
Decade would be one of further improvement and increasing assistance to the develop- 
ing countries.    He noted that while one could review the past activities of UMBO 
with satisfaction, one should not overlook the prospects of the future nor the 
continued difficulties of the present which might have to be examined and resolved. 

69.    Other remarks made during the debate included the suggestions by one delegation 
that UNIDO stimulate multilateral co-operation and also concentrate on areas on 
areas Buch as major structural and technological trends in industrial development. 
The need of developing countries for training facilities as well as for large 
capital investments was stressed by another delegation. 
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Organi sat ionaì  mat 1 ci-.: 

'0.    Some delegations urged the Executive Director to roor,-ani;e and review  i hc 
.^ructure of the UNIDO Secretariat,  referring in that  connexion  to General   Ae.-.-mVly 
resolution  2823   (XXYI),  operative paragraph 14»  and  .'tated that   they looked   forward 
to the Executive Director's report on this matter.    With reference to the saino 
resolution,  two delegations  inquired abo"t   any action taken by the Executive Director 
concerning the review of the organization and structure of the UNIDO Secretariat to 
meet the increase in operational activities.     Another delcga+ ion  supported the view 
that a representative number of Board members  should participate in mich a roview. 

71.    The Executive Director explained that   it would be dangerous; to disrupt  the 
administrative machinery of an organisation whose workload was increasing yearly by 
\0 to 40 per cent.     Such a reorganization would have to await the recuite of the 
current  examination of the long-term strategy of the 0:grru'"Hu,n by the- Group of 
High-level Experts and the action to be taken by the General Assembly at  it:.; twenty- 
seventh session concerning the proposals made by the Secretary-General with regard 
to the formulation of long-term programme planning and related budgetary matters 
(see document  ID/B/L.144).    In the meantime,   a strengthening of certain  areas, 
related to technical co-operation and a streamlining of certain supporting activiti.v. 
would  help UNIDO to  overcome the present  difficult   period. 

7?.    Several  delegations reiterated the view,   expressed in the Special  International 
Conference of UNIDO, that UNIDO should be given greater autonomy in administrative 
matters, and in that connexion one delegation suggested that the Board be informed 
of the measures undertaken by UNIDO in securing the maximum amount of autonomy to 
enable it to  function more effectively. 

IS,    Replying to the question of one delegation on any action being taken to 
implement the recommendation of the General Assembly to increase the autonomy of 
UNIDO in administrative matters, the Secretariat stated that the Executive Director 
had submitted proposals to the Director of Personnel for increased autonomy in 
personnel matters.    The Director of Personnel had indicated that  although no  action 
could be taken pending the outcome of a survey of the Office of Personnel  in New York, 
currently being undertaken by the Administrative Management Service, hie intention 
was to decentralize and delegate authority in personnel matters to the 
Executive Director of UNIDO in as large a measure as would be consistent with the 
competence of the Secretary-General and his responsibilities to the General Assembly. 
As regards the management of UNIDO«s publications programme, proposalu drawn up by 
the UNIDO Publications Committee to increase the autonomy of UNIDO in the sale and 
dissemination of its publications were being finalized and would be submitted to 
the United Nations Publications Board. 

74.    The Board decided to refer the question of greater autonomy of UNIDO in 
administrative Batters to the Peiwanent Coanittee to be set up during the current 
session. 

UNIDO/UNDP co-operation 

75.    Satisfaction was expressed at the outcome of the meeting of the Ad Hoc Conmittee 
on Co-operation between UNDP and UNIDO, held in New York in March 197?.    T+ "" 
noted by several delegations that there was lack of implementation of tht 

War: 
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recommendations of the Ad Hoc Committee,   and they expressed  concern that the delay 
was nrovinr detrimental to  certain operations of the Org-mizrtion,   particularly 
to the  programme of Special Industrial  Service.-.    In this connexion, one delegation 
recommended that the mandate of the Ad Hoc Committee on Co-operation be renewed and 
that the meeting of the Ad Hoc Committee continue for the next two years.    Hope 
wa« generally expressed that the Ad Hoc  Committee's recommendations would he 
adopted by the General Assembly and acted upon by both organizations. 

76. In commenting on the report  of the Ad Hoc Committee,  some delogations welcomed 
the recommendation dealing with the periodic policy consultations between UNIDO and 
UH».     It was emphasized by one delegation that discussions between the two 
secretariats were preferable to involving the legislative bodies of the two organi- 
zations.    The same delegation hoped that the two secretariats would persevere in 
their efforts.   One delegation stated that new ways of co-operation needed to be 
explored, especially in the light of UHIBO's central role of co-ordination m 
industrial development.    Another delegation observed that there was need for a 
businesslike approach to technical assistance in order to answer the needs of the 
developing countries. 
77. The importance of smooth co-operation between UH» and UN1BC was underlined by 
one delegation, particularly in connexion with the drawing up of guidelines for the 
SIS programme.   Another delegation endorsed the redoawendation of the Ad floe, 
Committee on Co-operation for periodic consultations between the two organizations, 
The same delegation expressed the hope that the industrial  sector would receive a 
fair share of global projects. 

78. At its 129th meeting, the Board considered a draft résolution on the 
M Hoc Cowiittee cm Co-operation between UHM» and uTOO, «ubaitted by the Presidi»* 
after "consultations with the geographic group».   fc*e delegation, supported by 
several other delegations, proposed an amendment for tho consideration oft ht Boars. 
The draft resolution was adopted (see annex I, resolution 34 (VI); without the 
inclusion of the proposed aaendaent.    The delegation« that had proposed the e*end- 
nent wished to have their views reflected in the minutes. 

79. One delegation, supported by another delegation, stated that, in its opinion, 
paragraph 5 of the draft resolution was not consistent with the new country 
prograaming procedures of UBBP and, had the resolution bee« put to the vote, it« 
delegation would have abstained on the paragraph. 

Special Industrial Services 

80. While supporting the prograwne of Special Industrial Service« and aeknowladglng 
the need for this flexible programe, one delegation expressed it« concern thai one 
third of the SIS projects approved wer© not yet operational.   In order not to 
conflict with the country progranaing approach, UNIDO, in the view of this delega- 
tion,  should limit the use of the SIS prograaae exclusively to short-ter» urgent 
requests.    ïhe same delegation indicated its support for a flexible solution 
regarding the financial resources for the SIS programme a« suggested by the 
representative of UKBP, i.e. of around one third of the present WIM3 prograaae 
reserve.    It considered that, although IWIBO would be asked to coaaent on all 
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313 requests and would  implement the majority of the ¿13  projects,  ot hot- 
United Nations organs should also be allowed to act as executing: agencies.    UNITO».- 
formal approval,   it further suggested,  should he required only  for those projects 
allocated to UNIDO. 
81.    Commenting on the rate of implementation of SIS projects,  the Executive Director 
pointed out that  the S4 million mark had been passed cince last  year.     He explained 
that the demands were surpassing the resources available and therefore great 
selectivity was required in this programme;    a faster rate of implementation would 
have tmt moie pressure on the resources available. 

8?.    Many delegations expressed their support for the programme of ST3 and their 
concern about its future development.    Many delegations expressed the view that the 
instructions issued by UNDP for the operation of the programme had resulted in rigid 
procedures, leading to the delay in approval of projects,  amounting to about 
$200,000 monthly,  for the first four »onths of 1972.    Some delegations conaidered 
that this development might result in the phasing out of the SIS programme itself. 
Many delegations welcomed the conclusions and the recommendations of the Ad Hoc 
Committee on Co-operation between UNDP and UNIDO, which had met  in Now York in 
March 1972 and called for an expeditious implementation of its recommendations. 
It was felt by several delegations that immediate steps and representations should 
be made for the early revocation of the UNDP memorandum of 30 December 19711  and 
for the re-application of the procedures in effect prior to the memorandum, until 
the General Assembly, during its twenty-seventh session shall have established 
clear guidelines, based on the recommendations of the Industrial Development Board 
of UNIDO and the Governing Council of the UNDP.    Many delegations emphasized that 
UNDP, which provides the funds for the programme, should co-operate fully with 
UNIDO in this field.    As regards the level of funds available for the programme, 
several delegations maintained that the annual level of programme should be $4 to 
15 million, and should continue to reflect the desirable annual growth of the pro- 
grame on a continuing basis, in the light  of demonstrated needs, as indicated m 
General Assembly resolution 2823 (XXYl). 
83. One delegation stated that its Government would not be in favour of financing 
any projects under SIS which could easily be included in the country programmes} 
that procedures in all phases of the programme should be simplified in order to make 
it flexible and responsive to urgent needs}    end that there was little leeway for 
raising the level of financing for the programmo since the UNDP* s Programme Reserve 
of 19 million not only provided funds for SIS projects but also for many other 
activities.    Another delegation expressed its concern over the fact that a con- 
aiderable number of proj ;cte under the SIS programme had not been implemented and 
wished to be inforaed of the steps by UNIDO to implement projects quickly once they 
had been approved.   One delegation expressed concern over the inequitable allocation 
of 3IS fwids «id. with the support of another delegation, suggested that SIS funds 
be transferred to become part of each country's indicative planning figure and that 
SIS projects be financed up to an agreed percentage of each indicative planning figure. 

84. The representative of UBDP pointed out that UHBP, in oo-operation with UNIDO, 
was determined to render effective assistance with ainimua loss of time and resources 
by singling out promising repeats from unrealistic ones.   The two organizations 

-19- 



would  also establish  joint   procedures for the appraisal  of such requests in the 
futuro where  stress would be laid on quality.    Furthermore, an attempt would be 
made to  recommend to the  forthcoming session of the Governing Council  of UNDP a 
level   oí' financing for the 313 programme subrttantially higher than the present 
t? million,   although it would be unrealistic to  expect   a level higher than  one 
third of the Programme Reserve of $9 million.    All  SIS projects to be  implemented 
by UNIDO should be approved  jointly by both organizations and UNIDO»o views would 
be sought and taken  into consideration in respect   of projects to be  implemented, 
even in the very few  cases when another executing agency was selected. 

85. The representative of the UNDP then referred to a text of a Joint Note by the 
Administrator of UNDP and the Executive Director of UNIDO, which had been 
unofficially '-irculated and which contained the result  of their continued negotia- 
tions on the guiding principles for the programme of SIS.    He said that  agreement 
had not been particularly difficult on most points except paragraph 5  of the Joint 
Note concerning the system of approval of projects.     It    .ad been necessary for UNDP 
to reconcile the concept of joint   approval of projects with the full  responsibility 
of the Administrator,  as laid down in the consensus of the  ioverning Coincil, for 
the proper utilization of UNDP funds.    He said that most.üIS projects - more than 
90 per cent - would be executed by UNIDO,  but the Administrator had to  ensure that, 
if need be, he could make special arrangements for the execution of some SIS projects 
by agencies other than UNIDO.    He had no other way to ensure the most  effective 
management of the programme and that the wishes of recipient countries were taken 
into fullest  account.    He said that UNDP accepted SIS as a continuing special 
purpose programme and accepted UNIDO as the predominant  centre for industrial develop, 
ment in the United Nations family. 

86. The Executive Director said that, while he would like to dwell further on the 
point of view of UNIDO, which, in his opinion, was consistent with the unanimous 
recommendations of all legislative bodies concerned, he had noted with full 
appreciation the view of the representative of UNDP concerning the responsibility 
of the Administrator and that he would gladly pursue further with the Administrator 
discussions to arrive at a solution to all outstanding questions.    The second part 
of paragraph 5 was in their joint opinion the best  formulation of the conditions 
for a solution of -nhe remaining problem in the guidelines but did not  constitute 
the solution itself.    He considered that in inter-agency co-operation, texts them- 
selves were important and essential, yet of greater importance was the atmosphere 
r r understanding, co-operation and confidence which should prevail. 

b7.    At its 130th meeting, the Board considered a draft resolution on the programme 
of Special Industrial Services presented by the President after consultations with 
the geographical groups. 

88.    During the debate, several delegations from Group B indicated that they had 
difficulty in associating themselves with operative paragraph 2 of the resolution 
recommending that expenditures for the SIS programme in 1972 should "be higher than 
in I9711 since the criteria should not be the financial resources but the nature 
and quality of the projects.    Although these delegations would accept the resolution 
as a consensus, they would have had to abstain on operative paragraph 2 if it had 
been put to vote. 
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Otic delegation,   while  expressing   VI L-   support   ;Vir   S h"   If. Id   ¿ - iv >t -I-:î-ïLî::     .US 

•ogni "ing that   "th'1  establishment  of  priorities was the   re.-poseíl ¡   \ \ y  of i i, 

11 i Ì v   e '"   ¡' t'o countries  concerned,   insisted  on the  *ieed   for improving   the  ¡pial 
Pro-dotermining levels   of expenditure,   therefore,   should   o>-  nvoidoa  as   a    -.-noral 
policy. 

'"/0.     The dj'afi  resolution was then adopted unanimously   (sue  ;unu.•:••  1, 
resolution   ',5   (Vi)).     " 

91. After the adoption of the resolution,   reservations,  on  operative  paragraph 
were made by several  other delegation«  from the Group of 77,   exproeeiug  the   fear 
that  any freezing of the programme would damage the pattern of growth of I Hi fix"! 
aanistance as a whole. 

Permanent  Committee of the Industrial Development Hoard 

92. There was general  reference to the establishment of the Permanent Committee of 
the Industrial Development Board, which was recommended by the Special  'Jut.ornai.iura1 

Conference of UNIDO as well aa by the General Assembly in  resolution ,H:' .   (XXVl), 
Many delegations  emphasized the usefulness of this Committee as. an instrument  of 
the Board to assist  it   in implementing its decisions and  in  providing guidance  to 
the Secretariat.    It was generally agreed that the Industrial Development  Board 
should provide clear terms of reference for the Committee.     In this connexion, 
a number of suggestions were made,  including an examination of the documentation 
cf the programme  of work of the Secretariat;    the activities of the Organisation 
relating to application,  adaptation and development of appropriate technology; 
establishment of an industrial   infrastructure;    evaluation of the activities of 
the Organization;    promotion of co-ordination of all  activities in the field of 
industry in the United Nations system;    and consideration of some major problems, 
of industrialization of the developing countries. 

93. Several delegations commented on the distribution of work of the Permanent 
Committee between the two sessions.     It was suggested •'-hat, while the spring 
cession would concentrate on the review of the work programme,  as was currently 
being done by the Working Group on Programme and Co-ordination, the autumn   session 
could deal with the evaluation of the results of selected activities, of the 
Organization.    One delegation suggested that  evaluation  should emphasis,«- the. 
sectoral approach and should be prepared by the Secretariat or outside sources, as 
appropriate.   Many other delegations,  on the other hand,   expressed the view that 
evaluation of the activities of the Organization should be carried out   in the 
context of a programme review, and the autumn session nhould be devoted to the 
consideration in depth of topics of industrialization selected by the Board and 
therefore should assume the function of a committee providing guidance to the 
Board on industrial problems. 

94. One delegation suggested that maximum access to this Committee should be 
permitted, even by countries that were not aeàbers of the Board. 

95. At its 129th meeting, the Board examined a draft resolution, which wan present od 
by the President  following consultations with the geographical groups, on the terms 
of reference of the new Permanent Committee to be establiahed by the Industrial 
Development Board during its sixth session.    The draft  resolution was adopt«d 
unanimously at the same meeting (see annex I, resolution   $? (VI)). 
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'/.      After adoption of the resolution one delegation,   speaking on behalf of Group 1. 
indicatoci fiat  the  resolution was the  result of a compromise in which extensive con- 
cessions had been made.    There were,   however,  still  some  doubts au to whether that 
wan really the kind of permanent machinery that would   enable the Board to give the 
Secretariat  useful  guidance.    Group B had  approved the  draft  resolution on the 
understanding that  the mandate of the Committee would be   subject  to review during 
the eighth  session  of the Board in the light of experience gained. 

97.      With regard to the date of the first  session of the Permanent Committee,  a 
number of delegations proposed to hold this session before the  end of 197?t whereas 
others  favoured holding it  at the beginning of 1973.    It was finally agreed that 
the Executive Director, tatting into  account the various views  expressed by the 
Board,   should make enquiries with the authorities of the host  country about  the 
availability of facilities and consult with the United Nations Headquarters with 
regard to the question of the calendar of meetings to be approved by the 
General  Assembly. 

9fi, The Executive Director was requested to cownmiicate the results of these 
consultations to the members of the Bureau and the members of the Board with a 
view to ascertaining the most appropriate date. It was also agreed that the 
Executive Director should prepare the provisional agenda for the first session 
of the Permanent Committee, in consultation with the «embera of the Board and the 
members of the Bureau, taking into account the views expressed by the Board at 
the present  session and the specific items referred to the Coanittee by the Board. 

General Conference of WIPO 

99«     A great »any delegations expressed the view that the second General Conference 
of UNIDO should be held in 1974.    It was felt by the« that this date would enable 
the Conference to contribute significantly to the work undertaken in industry 
within the fraaework of the Second United Nations Development Decade.    So«e delega- 
tions,  recommended,  in this connexion, that the seventh session of the Industrial 
Development Board should be entrusted with the task of the preparation and elabora- 
tion of the main pointe of the agenda of the second General Conference of UNIDO. 
Several delegations, however, thought that the General Conference should be held 
in 1975 in order to give »ore ti»e for preparation ma also because this would 
•oincide with the «id-tern review of the Second United Nations Development Decade. 

Another delegation jointed out that the UNDP country prograiwing exercise would 
also not be completed for all countries before the end of 1974. 

)0O.    It was suggested by »any delegations that the General Conference of UNIDO 
should revi*ïw problem of industrialization of the developing countries during the 
Second United Nations Developaent Decade and make recoanendatior-s on policies and 
actione required for the attainment of the goals set  for the Decade.    In this 
connexion,  noae delegations noted that the General Conference of UWÎB0 should not 
lose the aoaietitu« initiated by the Special International Conference of UNIDO held 
in 1971 und euggested that the General Conference proposed for 1974 provide a 
follow-up of the reeowsendations of the I97I Special International Conference. 
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I!, waií suggested by one delegation that the General Conference of UN 11X3, whil ' 
focusing on planning for industrialization of the developing coutil t-i os, should 
•ì'I.'.o give adequate consideration to the problems, oí' the least de\,<>iop'\1 0f ¡he 
developing  countrier,, 

101.     At  it,Lì l?9+h  meeting, the Board considered a draft   resolution  on the 
.loeond General Conference of the United H at ions.  Industrial Development  Organisai Min, 
submitted by the President after consultations with  the geographical  groupe,    Th<- 
draft resolution was adopted unanimously at the same meeting (eoe arm ex  if 

resolution  33  (Vl)).    One delegation made a statement   drawing atteri ti on to  the 
administrative and financial implications of the above-mentioned resolution as 
contaired in document ID/B/L.134» 

.2> 



1 
CIIAITER  V.    CC-OKDIIIATIOri OF ACTIVITIES OF THE UNITED NATIONS 

SYSTEM   IN THE FIELD OF INDUSTRIAL DEVELOPMENT 

S e c ona Ai i a I .y ti c ' 1  R c p o rt 

10..    S' 'V. ral   1*1' .--at ícnu noted that, while   it  was not   possible  to analyse  fully in 
th-   S'   -ori Anal.vi. i'^1  Report   (document   ID/B/10O)   all   -spocts  of the work of the 
Untt.'.i Nations Lystom   In thr-  full  of industrial development  -  in view of the lack 
of tim-    r.-VMlail"   to the Secretariat  -  the  analysis could be   impioved fui'ther. 
Noting that   th- Consolidated Report,  on which the Second Analytical  Report  was based, 
should  be maintained   in  the  same   fon  as   it  appeared this year,  suggestions were 
m al.- to th-    off->ct  that  th- Analytical Report   should   identify the main problems 
encountered  by UNIDO  m exorcising  ite  co-ordination   role.     It   should be more than 
r- mero  li at ini' of the activities   m the  industrial  field;     it   should  refer to areas 
where overlapping at ill   existed  and   should provide an   identification of activity 
f;aps  as well  ac proposals  for action. 

10 >,*    One delegation,   in comment ing on UNIDO»s share of industrial  development 
activities within the United Nat ione system as being only 15»5 per cent, noted that 
the shares of FAO wore   5 5 per cent, UNESCO 16 per cent  and that  of ILO 13 per cent. 
The question for the Board,  therefore, was to examine how the  relative shares of 
the agencies could be changed so as to increase UNIDO»o share of activities in the 
field of industrial development  in the United Nations  system to cover, for extmple, 
in addition to the processing of industries, the vast   field of natural resources. 
Another delegation noted the higher proportion of the  resource» devoted to training 
of specialists and felt that thin was justified in view of the high priority accorded 
to this field.    The  same delegation, on the other hand,  felt  that not  enough 
resources had boon devoted to the field of transfer of technology. 

Central role of UNIDO in the promotion of co-ordination of industrial development 
activities in the United Nations soften" 

104»    Many delegations emphasized the importance of the central role of UNIDO in the 
co-ordination and guidance of the activities of the United Nations system of 
organizations in  industry,  as contained in General Assembly resolution 2152 (XXI). 
A runter of delegations made observations as to the manner in whieh UNIDO could 
adequately fulfil its central role in co-ordination assigned to it by the 
General Assembly.    Two delegations noted that co-ordination was neither decentrali- 
zation nor subordination of the activities of the other organizations, but  rather 
a way to ensure that  all  organizations were working  together by actively 
int'-grat irif the  - et i vit i ;;.i  of the other orgfnizations within the over-all 

approach to problems  of industrialization of the developing count rie»«    In this 
connexion,  it wau suggested that UNIDO should develop an over-all industrial • 
strategy for the promotion of industrial development whieh would provide certain 
yardsticks and norme for the formulation of industrial development  programmes to be 
followed by the different  organizations in the United Nations system to ensure that 
they would all be moving in the right direction.    One delegation expressed the vi«l 
that  the central  role of UNIDO in co-ordination could best be promoted through a 
pragmatic approach designed to tackle problems as they arose.    Another delegation 
suggested that UNIDO should enlarge ite.  sphere of activities to include the item of 
natural   r-sourcet;   in  its work programme» 



10').     Regret  was expressed  that UNIDO had  so  fai   not   b. en  ::i'h'   to  fulfil   it.-  m-.IM-it.- 
as'l'id  down in General  Assembly  resolution .'.IS/   (XXl).     On.   d, 1 -,-TìL : on  .d   t , .i   that , 
•n practice, UNIDO had  not   been able to  execute   Ho entri   co-or.un:it i iif   rod. 
icca-use  of the opposition manifested ^y the  oth.-r  international   org- m ..: 1i on.-   and , 
in particular, the non-recognition of this   role  by UNDP.    Another deleft ion   invited 
UNIDO to prepare a document   summarizing the mam objectives and   instruments   te be 
used by UNIDO in this  field, taking into  account» the  recommend at ions of the   tin tü 
session of the United Nations Conference  on Trade  and Development. 

106.    While noting the  arrangements made by UNIDO for co-operation with other 
organizations in the United Nations system,   it  was suggested by  some delegations 
that UNIDO should widen the areas of collaboration with other  international 
organizations,  including UNCTAD, the regional  economic commissions and UNESOB,  to 
ensure  optimum benefits to developing countries,  including the  implementation of the 
generalized system of preferences.    One delegation suggested that UNIDO should take 
the necessary ection to conclude agreements of co-operation with those org; nidations 
with whom agreements did not  exist, such ss the World Bank Group.    It was m ted that 
UNIDO had been co-operating with a number of organizations in implementing ite 
programme of work,  end in this connexion,  one delegation expressed satisfaction that 
UNIDO was co-operating with BCA and the Organization of African Unity in organizing 
the 1973 Conference of Ministers of Industry. 

107»    The representative of ILO, while expressing satisfaction that the ILO/tlNIDO 
working party meetings were functioning reasonably well, still felt that co-operati 
between the two organizations needed to he further strengthened.    He  referred to the 
concern expressed at the last session of ILO's governing body that no formal  agreement 
on co-operation had been reached between UNIDO and ILO.    He emphasized the  advantages 
in reaching a formel agreement, which would lay the stress on joint  action rather than 
on action based on a rigid and perhaps false demarcation of areas of competence. 

108. It was suggested by two delegations that the Permanent Committee of the 
Industrial Development Board should review reports from the various agencies in the 
United Hâtions system concerned with industrial development,  in particular on their 
implementation of programmes in industry,  and present a final picture to the Board 
to enable UNIDO to play an effective role in co-ordination. 

109. One delegation, supported by another delegation, indicated that UNIDO,  in order 
to fulfil its role in co-ordination properly, should be more efficient than the other 
organizations.    It was therefore necessary to re-organize and to strengthen UNIDO. 
Another delegation cautioned that if UNIDO were to take on more tasks, this might 
result in decreased assistance to the developing countries. 

110. One delegation noted that co-ordination and co-operation at the project level 
concerned the over-all policy issues of inter-egency co-operation emerging fro» 
UHIDO** central role in this field,   this role, according to the same delegation» 
was part and parcel of the over-all functions of BCOSOC, and UNIDO did not have the 
right to »pes« its authority on other organi set ions. 

ion 
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r,,>-<>\>< i-.i\ ;-..ri  w;!r.  ot.h'.r   a¡;ünciO.:   in  the  unit eu !iat:')i..    ..•y^tcm 
r-onf TTV'rt with   indu.'trial   development 

IT'.     M .-in y d'!'-al ion.'  n-.-l'-'i  wit. h   -aVi s faction  the  ^rangements  of UNIDO  for co- 
opr.T-V ¡or," with  „t.h< r  or-an i :^a1 i one .     TI   wae   further noted  that  UNIDO  had made 
eonei'k rabN-   procréée   ir:   "o-nro in at ion,   .jespiU-  difficulties;     it   should  aim  further 
ai  r/-i.   only  avoiding duelieatmn  oí' work,   but   al :--o  at   promoting  co-ordination and 
h.arrnon K'.at'inri.     Th<•' '•o-óf,"rat.iori  agreement, between  UNIDO  and  the  Inter-American 
Development  I'„w. wa.'  not eri  wi1h  appreciation by  one  delegation.     The   jame delegation 
suggested "that   similar agréments with other regional   development  "bank:-,,   especially 
with th/> A-i an Development   Bank,   shotFld also he worked  out.    Appreciation war, also 
expressed  by the same  delegation  concerning the  co-operation between UNIDO and the 
World  Hank Croup,  and the  suggestion was made that   such co-operation  on a continuing 
bassi::  could  be  formali/, ed   for the  benefit   of the  developing countries. 

H;>.     One delegation  referred to the special knowledge and expertise  acquired hy 
UNCTAD,   PAO,  ILO and the International Trade Centre in  different  aspects of 
industrialization,  and  suggested that  in developing co-operation with these organiza- 
tions,   there was a need to delineate clearly the  responsibilities between the work 
of these organizations and that  of UNIDO.    Hope was also expressed by one delegation 
that UNIDO would conclude a formal  agreement between ILO and UNIDO,   although an 
agreement of that kind would not  of itself guarantee the necessary co-operation. 
Another delegation,  in emphasizing the importance of work in the field of transfer 
and adaptation of technology,  suggested closer co-operation with UNCTAD with a view 
to developing new methods and forms of international co-operation. 

Co-ordination at the field level 

113. Two delegations expressed the view that the new UNDP country programming 
procedures would facilitate co-ordination at the field level.    Many delegations 
emphasized the importance of the role of industrial development  field advisers in 
the promotion of co-ordination in the fieldf    one delegation emphasized the important 
co-ordination role also of resident representatives.    The field advisers, who were 
familiar with the requirements and plans of the developing countries,  could make an 
effective contribution to the implementation of industrial development projects. 
One delegation suggested that the number of field advisers be increased to thirty to 
entibie thorn to cover the whole spectrum of industrial development  activities in the 
developing countries. 

114. One delegation recalled the importance of co-ordination of bilateral and multi- 
lateral activities of UNIDO and indicated its Government's willingness to co-ordinate 
its bilateral assistance with projects and programmes of multilateral organizations 
wherever feasible.    Another delegation, while expressing its satisfaction for the 
increasing co-operation between its National Committee and the Secretariat of UNIDO, 
wished to be better informed in matters involving possible participation of its 
country. 

115. One delegation stated that its National Committee for UNIDO had experienced 
the improvement in co-ordination and hoped that  even closer contacts might be 
established between those Committees and the UNIDO Secretariat.    It  favoured an 
informal exchange of experience between the National Committees, but did not believe 
that the creation of a permanent  secretariat was essential for that purpose. 
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CHAPTER VI.    FINANCIAL AND OKiîAIÎlUAMOIiAL MA 

lit.    The Board  considered   item 8,  Financial   ;md 0 
J  . th and 12"th plenary meetings.    It had bei\ 
ID/B/99, 103,   10e),   108,  10? and L.114«    Ita d 

reflected   in Nos.   12b  *nd  127  of tho Summ 

and  Oif ni -.al , ei.al  K;tt ' ' - t    -i 

or,    ¡t   th« fol loW ; t;,-    1- ••u::r îA . 

i rour-r. i enr oii t hi ;•   i t'i; ¡  <•:' t h. 

WC 
Receñir 

A.    Financial matter, 

Financing of UNIDO activities 

117. A number  of delegations,   especially there  from the developing eeunt • -, • . , 
expressed concern  about  the  inadequacy of  rer.ouees which war h amp* i 11^; th-        t,v;;¡-. 
of UNIDO.    A suggestion was made by one delegation to appeal  to th.- S-e-.-t   .¿--.í-n- a.ii 
of the United Nations,  to UNDP and  to the developed count IKV.  to   inn-ear.    th-- 
r-jDOurces available to UNIDO and to invite member States te   ine rear.,    tie -i t   volunt ••>;, 
contributions to UNIDO.    One delegation stated that   in order to alleviai,    the 
difficult  financial   situation faced by the Organization, UNIDO'r entire  overhead 
eost3 of operational  activities could perhaps be borne by UNDP.    One «it-legation 
suggested an increase in voluntary contributions as a f 1 tvt  r.t<-p tow-nlr   improving 
UNIDO'e financial  resources}     another delegation called  for  inen-ac-d   mt.-rn .t u'fil 
co-oporation for industrialization through bilateral aid without political   rtiingr.. 
One delegation  announced its Government's pledge to provide $l)0,000  u- UNIDO,  mil-j.-et 
to parliamentary approval, for the establinhment of an infornatimi trvr.ti-m  for 
development banks. 

118. One delegation expressed concern with regard to the financial difficulties of 
regional and interregional projects programmed for long période.    Such project« wer« 
important not  only because of their multiplier effects, but  also becauue  of tho faut 
that through host government contributions, the effective volume of ass i «lance was 
increased. 

119. One delegation  referred to recent  serious developments  in a major Stf.-  Member 
of the United Nations and expressed concern that these developmentu might   result  m 
substantial reductions in the total contribution« to the United Nationu uyotem. 

Budget estimates for 1973 

120. Several delegations drew attention to paragraph 2 of document  ID/B/IQ ',,  in which 
it was indicated that the estimates had been prepared  in accordance with  the 
Secretary-General» s policy of maintaining the 1973 establishment and  expenditures at 
the 1972 level,  except for adjustments resulting from increases in pricna and varia- 
tions in certain currency conversion rates.    Some delegations noted thia policy with 
approval, while others deplored the lack of budgetary growth as it would be an 
impediment to the necessary development  of programmes.    The Secretariat   explained 
that the estimates, while conforming with the Secretary-General's directives on 
economy, would not be sufficient to carry out the full work programme aa submitted 
to the Board»     the work programme would have to be adjusted downwards to conform 
with the level of resources to be made available, or supplementary estimates would 
have to be submitted*    Several delegations, while commending the efforts of the 
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¿J <-e ret ari at to  effect   economics,  offered specific suggestions for additional   savings. 
Añone; th<    sugg ' ''< i on:'  î^^f   wn'-n;     a dec mar, o   in overtime   coste  bv  leçons of botter 
ornali-/.at i',n o;'  ;',eet ings;     Utter planning of  combinen  travel   on  hone    loave and 
official   ta:-iiir::;i:i     publication of the   reports of export   group meetings in nimeo 
fonn only,  after the  conclusion of a meeting;     continuous  a* tent i on   to possible 
duplication of  responsibilities  among the various divisions;    the amalgamation of 
s:nall  organ i -at > onal   units   into  larger units;     the  rest nurturing of the Technical 
Co-operation Division  in order to  pace   responsibility for handling certain types 
of correspondence to  the threr  substantive divisions of UNIDO;    and  the exclusion 
of work  programme texts from the budget   document. 

121.    One delegation  stated that the budget  had not taken into account the fact that, 
owing to the new country programming approach, the operational programme of UNIDO 
would soon be about  twice the si/.e of the present operational programme.    It was 
therefore essential   that  a certain degree of  reallocation was made of the resources 
available for administrative and supporting activities.     The delegation stated that 
it  would have liked to have seen these thoughts reflected in the budget estimates 
for V/J'S and therefore suggested that the Executive Director reconsider some of the 
requirements for UNIDO in the light of these considerations. 

IP?.   The  same delegation stated that  it  supported the concept outlined in the so- 
called Bertrand report, namely that UNDP and the executing agencies  including UNIDO» 
should develop  a cost  accounting system designed to give an accurate  picture of 
direct overhead and administrative costs incurred on a project-by-pro jeet basis. 
The delegation would "be inclined tc agree with a recent  report of the Advisory 
Committee on Administrative and Budgetary Questions that UNDP should not he requested 
to pay for activities which the agencies would have been carrying out  in any ease 
under their own statutes. 

UNIDO regular programme of technioal assistance 

1?3.   In introducing the document on the UNIDO regular programme of teohnical assis- 
tance (ID/B/99), the President  stated that the Board was  requested to approve the 
programme proposals for 1973 and to recommend a planning level of resources for 1974» 

124. In the course of consideration of the item, several delegations expressed sup- 
port for the substantive aspects of the proposed programme for 1973»  which they 
considered a suitable channel for the transfer of technology to developing countries, 
part, cuiarly through training activities.    While supporting the proposed programme, 
one delegation stated that the share of financing of small-scale induBtries should 
be increased. 

125. Some delegations noted with appreciation that the 1973 programme took into 
account the financial constraints facing the United Nations. 

\?6.   One delegation commended in particular paragraph 18 of document ID/B/99» in 
which the Secretariat proposed to examine continuously new ideas and avenues of 
action to accelerate the industrialization of the developing countries.   Mith 
reference to the Board»s adoption of the recommendations contained in document 
ID/B/99,  the same delegation drew attention to the policy of its Government of 
channelling voluntary contributions for multilateral economic development through 
UNDP.    It observed that while its Government  supf^rted in general the projects 
presented in the document,  it did not  support the funding of these activities from 
the United Nations   regular budget. 
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.     While  supporting the  programme  foi   197:,  ¡'.onu.   del-, -gr -t i ene iu-t • -1   tied   :    ; 
luti on to  th«:   financial   problt-ms of tuo United fiat ìeriìj  would   inveì ve   t i i     I ; 

: he  regular programme  part   in  the budget   of th.' lini t ea Naticela  te   t.»e    INDI. 
.1    -;1    elib 

,h iii 

i ti   add 1 t 1 er   t ! 

• there delegations woula accept thiu tramu'et at-, part of :¡ p'-.e^v 
•te-   condition that  the developing countries  be given  -i   i'imi guai-..tit 
mount henceforth be contributed to the UîJDF for the s.-me pnrres-e, 

tti.   normal UNDP  contributions. 

J2Ö.    The Board  geve  its  approval to the proposals for th- regular progr-iimie  fee i1»-, 
and  decided to  recommend to the General Assembly the appropriation of $l.l> million 
within Section 14  of Part VI  of the regular budget  of the United Nntionu  for the 
year 1973 (paragraph 21 of document ID/B/99)   

9nd ¡? planning level  of $1. • million 
of  resources for the  regular programme  for the year 1974  (paragraph  .-'./ of document 
ID/B/99). 

Voluntary contri Putione to UNIDO 

¡¿J:.   Many delegations expressed their viewo on the voluntary contribution!.', to UNIDO 
arni praised the implementation of the programme in general.    They further indicated 
their full support of the programmes as carried out  in the contributing countries 
or in the benefiting countries» 

1 O,    One delegation cautioned that the Secretariat's  efforts to sol i tut   additional 
contributions should be concentrated on locating financing for high priority 
activities and then only when such solicitation did not  require disproportionate 
secretariat managerial time. 

1  i.   Some delegations noted with satisfaction that many count ri OB wore receiving 
assistance through the General Trust Fund,    Many delegation stated that the projects 
financed from the General Trust Fund met the actual needs of the developing count ri OB• 

\-¡2,   Several delegations referred to the voluntary contributions whiten their count rit 
had already made to UNIDO and expressed their intention of continuine and  increasing 
such contributions» 

in,   One delegation noted the high degree and rapidity of implementation  resulting 
from fewer bureaucratie procedures in the case of projects financed  from voluntary 
contributions in comparison with those financed under UMDP» 

1*   Orfanig»tionetl matters 

134.    Two delegations pointed to the need for constant  self-evaluation by UNIDO in 
order to become more effective in its tasks.    Another two delegations stated that  m 
vi3w of the expected sharp increate in requests for field project«,  euch project« 
should be given priority over supporting activities»    This cou*d be achieved by! 
gradually phasing out some of UNIDO* s Headquarter activities!    effecting certain 
changes in the Secretariats internal  structure in order to strengthen units 
responsible for country prograwting and implementation of field projects!    «nd by 
increasing the delivery capacity of the Organisation by subcontracting an increasing 
number of projects. 
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ì   u      ûn«. ,i, i,ration   recommend-,i thet UNIDO   chould  establish  regional  oflices for 
AViVa, Ar.ia and  Latin Amene.     It was  felt   that  through those   offices,  a bettor 
ro'rri nation  of UNlDO'n programmes could be  achieved with the  planning institutes 
;Z[•¿r°  1   Ltab^hmont!    Such regional  decentralization of UNIDO» s work would 
•duo  ror.ult   in  the    reduction of the over-all   expenses of the Organization. 

Pl-nmngT  programming and budgeting 
1 •<•.    In commenting on the note by the Executive Director on the changes proposed by 
the 5ec.-etai.y-G ene tal in the United Nations planning, programming and budget processe; 
(document   ID/B/L.114),  several delegations welcomed these proposals.    These delegatici^ 
not.'-i th-*'t  the:  Industrial Development Board's  examination of the programme of work 
and   iU.  budgetary  implication would be  facilitated by the proposed presentation of 
the budget   on a programme basis.    One delegation,   in supporting these new procedures, 
drew attention to paragraph 14  of General Assembly resolution  2bVj (XXVI}  and 
rxprecR.fi the  vi«w that these procedures would enhance the achievement  of grea*er 

autonomy fot UNIDO and suggested that  the views of the Industrial Development Board 
on the UNIDO work programme and budget  should be conveyed to the Advisory Committee 
on Administrative and Budgetary Questions  and to  the Fifth Committee of the 
General Assembly.    Two delegations suggested that  prior to the next  session of the 
Board, the Executive Director might hold,  as  appropriate,  consultations with 
member States on this subject.    Several delegations pointed out that because of lack 
of time»  it  would not be possible for the Board at  its present  session to give the 
adequate attention to this  important matter and to reach definite conclusions. 

1 ' .    The Board,  after an initial and preliminary exchange of views on the 
communication of the Secretary-General  on  planning, programming and budgeting 
(m/&/l.l¿4)  and in view of the importance  of the matter, decided to refer the 
question to the Permanent Committee with the  request thft  appropriate recommendations 
b<   submitted to the seventh session of the Xndustiial Development Board.    In the 
neantime,   inter-dossional  consultations with member States  should be undertaken,  as 
appropriate,  by the Executive Director.    The Executive Director was requested to 
inform the Secretary-General   of the steps being undertaken by the Board and by the 
Secretariat  of UNIDO in order to give the matter most  careful  study and consideration. 
Th<   Board, further uecided to request the Secretary-General and the General Assembly, 

the new proposals, to give duo consideration to the special features .in ex.-mining 
he programming of the activities of UNIDO. of 

Distribution  of UNIDO professional st?ff among the various divisions 

!  ; .    3'ver-l  . i'.legat ion:- drew attention to the large proportion of UNIDO professional 
•A  f'f arcigni .i  to the Divi.-ion of Administr;tion, Conference  and General Services as 
eomp^ed  to the yrof.-ssional  st - ff of the other UNIDO divisions.   They pointed to the 
n""i of taking stepr to  reduce the --dm ini strati ve staff of UNIDO and in se doing to 
u.er.aiie the staff of the substantive divisions,   i.e. to revise the manning table of 
the UNIDO Seciet- i lit.    These delegations emphasized the importance of the UHIDO 
fi"ld  programmes and suggested that some of the staff be reassigned to those UNIDO 
divisions directly eoncerned with the  implementation of the field programme.    One 
delegation,   in expverring this view, noted that a large proportion of the staff 
.•uvignid te  the Divii-ion of Admmist r :jtion, Conference and General Services was 
eiig-g''d   m   tot ivi! iti: directly  linked to the field programmes. 
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T 

ìUcation of the  principle of equitable Keügr'.phicoi 

Several  delegations stressed  the nerd  for   •   mot-- 

a l.'. L i 11 ut iH.> 

•qi. it     ¡  !"    ;"'  --'/"• 

t ¡'-tribut ion of the   st'ff m the  profesión" 1   category  pa; 11. •ulai l.\ 
,-pï esentati on of various geographical  region«,   among the van um- aiv 
ri the allocation  of  senior posts.    One delegation   r< queeted   f,h,   3< e 

"       '  " '   '-'I"'1' 

.•li re    el' 

« t     :  i     t 

t     i.|i    tie 

; ÍJO 

, ¿IDO to furnish the   Industrial Development Board with "n nnmr 
distribution by nationality of the experts appointed to UNIDO fu-Li   fu-eie. 

140.    The Secretariat,   in responding to these  concerns,  explained   th:.t   tie   te.qu-n- 
•ilibity for applying the principles of cquitcble  géographie: 1 di ut t -mut ion   reeled 

with the Secretary-General under article 707  of the Charter of the United Nut .em-. 
¡t was thus not within the competence of UMIDO to appoint  itu own utai'f.    The 
,;-e-etariat  reviewed the various constraints which prevented      quick  solution tu th> 
problem of equitable geographical distribution and explained ita own continuing 
efforts towards the improvement   of the preaent   situation. 

GHAÍTÍH VII.    GESTIONS SKATING TO INTERGÜVKRNMiKTAL 
¡M NON-GOVERNMENTAL ORGAÍUETIONS 

* 5 

A,    Consideration of applications of intergovernmental organisation:- 

1/,1.    At  its 124th meeting, the Board agreed to designate the Caribbean Free Trad'-   ( 

Association (CARIPTA) to participate in the deliberations of the board  and   it;; 
subsidiary organs,  pursuant to rule 75 of the  niles of procedure  of the Bond. 

B.   Consideration of assi i o at i on» of international non-govonwentel organi S^UPI 

142.   In conformity with paragraph 2 of the procedure for granting conoultf-itive ottus 
to international non-governmental organizations concerned with the promotion of 
industrial development (ID/fe^KIO.l), the Ad Hoc Committee, composed of the memberc 
of the Bureau of the Board and the Executive Director, met on ?t> May 197? to review 
the replications for consultative status contained in documents ID/B/106 and 
ID/ß/106/Add.l. 
L',},.   After having carefully examined the above applications, the Ad Hoc Committee 
recommended that the Board should adait as observera» iß accordance with rule 7*. of 
the rules of procedure of the Board, the following international non-.govonmv*ntal 

; organizations! 

\ {*.)   Morid association of Industrial and technological Research 
i "     Organizations (MAITRO)j 

I (J)   International Association for Cereal enamistry (I0C)| 

(c) Society for Chemical Industry! 

(d) Latin American Iron and Steel Inatitute (ILAFA). 

144.   The Board, at  its 124th meeting, approved the recemmendationis of th© 
Ad Hoc Committee. 

Î 

1 
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CHAPTER VIII.     OTHER BUSINESS 

Inclusion of Bahrain. Bhutan. Oman, (¿'.tar Ejid the United 
Areta Emirates in liut  w&"  of States annoxed to 

Goncrc.l Assembly   resolution 21b'c  CXXI ) 

145*    At   its twenty-sixth session,  in resolution 2824 (XXVl)  on the revision of the 
list8 of States eligible for membership in the Industrial Development Boerd, the 
General assembly decided to include Bahrain, Bhutan, Oman,  Qatar and the United 
Arab Emirates in list  MA"  of the rnnex to  its resolution 2152 (XXI). 

l/,(;.    Accordingly, pursuant  to the last   sentence of section II, paragraph 4, of 
General Assembly resolution 2152 (XXl)  establishing UNIDO, the Board at  its 126th 
meet ine "t°0^ note of the decision of the General Assembly referred to in the 
preceding part graph. 

Qmnm ix.   moviMOHAt AGENDA OP THE SEVENTH SESSION 

147.   At  its 128th meeting. the loard adopted the provisional agenda of the seventh 
session to fellows» 

1. Opening of the session. 

2. Election of officers. 

3« Adoption of the agenda. 

4* General debate. 

5. Reports of the Peraanent Committee. 

6. Pinal report of ike Group of High-Level Experts on Long-Range 
Strategy of UNIDO. 

7. Second Qenerrl Conference of UNIDO. 

8. Co-ordination of activities of the United Mations syst«» in tho 
field of industrial development. 

9. Organizational and financial natters. 

10« Natters concern*^ intergovernmental and non~goveri»*ntal orgsmi set lotis. 

11* Provi s i or al agenda of the eighth session. 

12. Date ani place of the eighth session* 

13« Other business. 

14« Adoption of the report of the seventh session* 
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CHAPTER X.    DATE AND PLAGE OF THE SEVENTH SESSION 

Le 

14Ö.    The Board  considered at   its  129th meeting the question of the ante and  place 
of its seventh  session.    The delegrtion of the hoct Government   indicated  that 
facilities would be available between 9 April   and  7 M:y 19Ï5«    The Board decided 
that the Executive Direc.or should hold consultstion with the authorities of the 
host  country with a view to assessing the most   appropriate dates,  bearing in mind 
thrt the session of the Board would be preceded by a two-week scsLuon of the 
Permanent Committee and should preferably take place between the end of April and 
the middle of May.    The Executive Director was  requested to transmit the  resulte, 
of the consultation to the members of the Board.    It was alno derided that,  in 
consultation with the s«ne authorities, the month of May shculd be considered for 
future sessions of the Board*    It was noted that  the Executive Director would have 
to submit MB proposals before the General Assembly considered the report  of the 
Bo-rd. 

;h CHAPTER XI.    CONSIDERATION OF THE REFOKT OF THE SIXTH SESSION 

14y, At its 130th meeting, the Board unanimously adopted the report on the work 
of its sixth Beseion as a whole, it being understood that the part of the report 
relating to the late discussions would be finalized by the Rapporteur. 

CHAPTER XII.    CLOSURE OF THF. SIXTH SESSION OF THE BOARD 

1^0.   After statements by the President of the sixth session, representatives of 
various geographical groups and the Executive 'Jirector, the Board concluded its 
sixth session at 11.00 p.m. on 2 June 1972. 

I 
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ANNEXES 

ANNEX I 

RESOLUTIONS ADOPTED BY THE INDUSTRIAL DEVELOPMENT BOARD 
AT ITS SIXTH SESSION 

31 (VI).   Assistance to the least develóse* 
among the developing countries 

The Industrial Développent Board. 

Recalling General Assembly resolution 2626 (XXV) of 24 October 19TO» in which 
a sect ion WE S provided covering the special measures to he taken under the Second 
United Nations Development Decade to enable the least developed among the developing 
countries to benefit fully and equitably fro» the policies end Measures for the 
Beeade, 

Recalling paragraph 7 of General Assembly resolution 2768 (3ŒVI) which concerns 
the identificEtion of the least developed among the developing countries, 

Taking note of Economic and Social Council resolution 1617 (U)r i» particular 
the provisions of paragraph 1 (a) asking the Governing Council and the Administrator 
of the United Nations Development Programme to give special attention to requests 
for assistance fro« the developing countries in accordance with the priorities 
assigned by those countries, including requests for industrial technological develop- 
ment and industrial pilot projects, 

Considering the resolution on special measures in favour of the least developed 
rmong the developing countries, unanimously adopted on 18 May 1972 at the third 
session of the United Nations Conference on Trade and Development  in particular 
paragraph 38 of part B (II) of that  resolution, 

Bearing in mind the difficulties encounter«! by some developing countries in 
meeting their obligations in the field of assistono«, both from the standpoint of 
human and material  resources, end the need to adapt such assistano® to local 
conditions with a view to achieving greater effectiveness, 

1,      Invites the Executive Director of the United Nations Industrial Development 
Organization and the Administrator of#the'United Nations Development Program«« tô 
give Increased and continuing attention to the preparation of operational and 
supporting programmes of the United Nations Industrial Development Organisation 
in favour of the least developed among the developing countries, at the request of 
their Governments, particularly oy considering new fonts of assistance which« in 
particular, would place more emphasis on the establishment of pilot and demonstration 
enterprises.    In doing so, they should consider the need to provide funds, from 
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available resources, to give practical  effect  to such sectoral  studio-.- zi-, may In- 
undertaken by the study centres or study groups of industrial promotion 'md 
development to be set up in the countries concerned,  such contres or groupe. 
serving both as advisers to the Governments  end to existing or future enterprise, 
and as institutions for the training of national personnel and for other ent i epreneurv. 
in the industrial field; 

2.      Invites the Executive Director to take full cognizance of the unanimous 
resolution referred to in preambular paragraph 4 above and urges hira to institute 
appropriate measures in co-operation with the Secretary-General of the United 
Nations Conference on Trade and Development, the Administrator of the United 
Nations Development Program»© and other relevant international bodies and multi- 
lateral institutions mentioned in that resolution to implement the relevant paragraphs 
of the resolution» in order to facilitate the industrial development of the leaat 
developed «eng the developing count ri es| 

3*     Bequests the Executive Director, in consult**ion with the Administrator 
of the United Rations Development Programme and the Secretary-General of the 
United Bâtions Conference em frade and Development, to report to the Board at its 
eighth session en the practical step« taken in this regard. 

129th denary meet i 
WR9£fë 

tit í 

on 
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,   (VI).    Establishment  of a Peim:-ncnt Committee 

The Indultiial Development Boatti, 

Billing General A^.rcbly resolution ?Vß (XXl), in particular paragraphs 

14 to lo, 
Bea-mg in mind the consensus  resolution ID/SCU/RES.1 ,  in particular Part  II, 

paragraph 9f 
Fürth«r recalling General Assembly resolution 2823 (XXVl) dealing With the 

Report of the Special Interactional Conference of the United Nations Industrial 
Development  Org-ni nation, 

Taking into account Board  resolution ID/B/Res.3 (II), 

1. Decides to establish, as its subsidiary organ,  a Permanent Committee composed 
of represent rt i vos of all State members of the Board,  in replacement  of the present 
Working Group on Prograame and Co-ordination! 

2. Further decides that the Peroment Committee shall,  at  its first Beetingin a 
calendar year,  elect  its own officers who shall hold office for thrt year, taking 
into account the provisions of rules 18 and 19 and of the rotation foiwula contained 
in annex I  of the Board's rules of procedure! 

3. Decides further that to assist in increasing the efficiency of the activities 
of the United Nations Industrial Development Organization and to enable the Board 
to give guidance to the Secretariat in the implementation of the decisions of the 
Board, the Permanent Committee shrlli 

(a) On the basis of the documentation prepared for the Boardi 

(i)   Examine, with particular emphasis on teehnologiCcl development, the 
past activities, the updated programme for the current year, e$A the 
proposed future programae of work of the Organization, including the 
finrncirl implications thereof! 

(ii)   Evaluate periodically the results of the activities of the Orgeaizatii 
with a view to ensuring the »est appropriate utilization of the 
available resources! 

(b) Bevete part i cu Ir attention to the activities of the Organization relaticg 
to the application, adaptation and development of appropriate technology 
and the establishment of an industrial infrastructure in developing 
countries.    In performing this task, it should keep in view and collaborât 
elosely with the work in this field of other bodies and organization* of 
the United Mations system, particularly the United Rations Conference on 
frade and Development! 

(c) »«mine, in accordance with General Assembly resolution 21^2 (XK}, and 
particularly paragraph 27 thereof, with a view to assisting the Board to 
enable the Organization to play the central role in, and be responsible 
for reviewing and promoting the co-ordination of all activities of the 
United Uationa system in the field of industrial developments 
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,4' ,,,,'.ort +n   it  bv the Boai'ii, which will w To ïUïCïïî rÄ^:.;^-^,... ,t „,,.,, t,, :•„., 
be taken up{ 

4.      Eujihe^dec^ th* the Fon.•* «-£-£*» W^ -S- -^ 

referred to in paragraphs  3(b)   • nd (c)  above, 
S.      necides that  the Panent Ccitt.e  a* 11  report  and «uimit   il- 
io thT'nexT-Bucceeding session of the Board. 

ir-i •omnurid tien.'- 

l:'<rth Pl^n:uy nuM.-tint:« 
'.' June vftZ» 

lot 

«   ! 

*• 

.3 
4 
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i i (Vi).     Second General Conference of the United Nations 
Industrial Development Organisation 

The Industrial Development Board, 

Recalling the International Development Strategy for the Second United Nations 
Development Decade an contained in General Assembly resolution 2626 (XXV), 

Noting that this Strategy sets as its goals and objectives the attainment, of 
?n average  rwmal  rate of growth of at  least  6 per cent in the gross product  of 
the developing countries during the Decade and a consequent  average annual expansion 
of 8 per cent  in manufacturing output during the Decade, 

Also noting that the developing countries will need to take parallel  steps to 
promote industry in order to achieve rapid expension, modernization and diversifica- 
tion of the economies and to devise measures that will ensure adequate expansion of 
industries utilizing domestic rew materials to supply essential inputs to both 
agriculture and other industries and that will help to increabe export earnings, 

Emphasizing that developed countries and international organizations will assist 
in the industrialization of developing countries through appropriate means, 

Bearing in mind the recommendations of the united Nations Educational, Scientific 
and Cultural Organization resolution 1621 (LI) and General Assembly 
resolution 2801 (XXVl) entrusting the Industrial Development Board with the 
responsibility for conducting the review and appraisal exercises in industry and 
for considering adequate procedures for the review and appraisal of policy measures 
to meet the goals and objectives of the International Development Strategy, 

Considering that the review and appraisal and such procedures not only are of 
fundmental importance in themselves to the industrial development of developing 
countries but also need to be closely related to the long-range strategy for the 
United Hâtions Industrial Development Organization, 

Further considering that the implementation of the Resolution of Consonan« on 
Lang-Range Strategy, Structure and Financing of the United Mations Industrial 
Development Organization, adopted by the Special International Conference of that 
Organization on 8 June 1971, iß of great importance, 

Further recalling General Assembly resolution 2823 (XXVl), paragraphs 4 ana 15i 
requesting the Industri  1 Development Board to propose to the General Assembly, in 
due time, the necessary measures for convening another general conference of the 
United Nations Industri!: 1 Development Organization in 1974 or 1975i as appropriate, 
end to make recommendations for a provisional agenda, keeping in mind the need to 
review the progress of industrialization during the Second United Nations 
Development Decade, 

1*      Reguegts the Executive Director to initiate forthwith all studies required to 
enable the United Mations Industrial Development Organization to discharge the 
responsibilities entrusted to it by the Economic .and Social Council and the 
Gener-1 Assembly in connexion with the Second United Mations Development Dec ade | 
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Recommends to the General Assembly to convino  the  s. .-orni  General   iVmieivnoe o- 
•lu- United Nations Industrial Development Organi v.: t ion   m Vienna   at   tu.- meet 
-onvenient  date between June   1974 and March 197b,   Tor   <  r">'iod   M' two w-vk.; 

Further recommends to the General Assembly tlv  following m   in  lesuos  shall, 
inter alia,   constitute the basis of the provisional  agenda   -1'' the second  geth-r  1 
"conference of the United Nations Industrial Development Organi /.at um,   subject   Le  .- 
final recommendation of the Industrial Development Board at  ite,  seventh  session  lo 
the General Assembly: 

(a) Review of the progress achieved and the problems encountered   in the 
industrialisation of the developing countries during the Seeond United 
Nations Development Decade and the  policies  and    étions  required  to attain 
the goals set by it} 

(b) Review the recommendations of the Group of High-Level Experts  on the Long- 
Range Strategy for the activities of the United Nation*   Industrial 
Development Organization in the context of the International Development 
Strategy as related to progress of induct rial development  rnd  recommenda- 
tions on policies and action", required for the attainment  of the goals 
set by the Second United Nations Development Decado» 

(c) Follow-up of the recommendations of the Special International Conference 
of the United Nations Industrial Development Organisation hold in 19711 
including the organizational structure of the United Nations Industrii 
Development Organization and questions of its financing, as well as its 
role in co-ordination of industrial development  activities,  and the 
application, adaptation and development of technology} 

id)   Consideration of proposais on such changes and improvement B ao may bo 
necessary pursuant to paragraph 37 of the General Assembly reaolution ?15? (XXI) 
in order to aeet fully the growing needs in the field of industrial 
development} 

4. Recommends that the General Conference elect a President, three Vice- 
Presiionts and a Rapporteur and adopt its agenda and that for all other «attera 
the rules of procedures of the Conference should be those of the Industrial 
Development Board} 
5. Decides that the provisional agenda for the seventh session of the Industrial 
Development Board should include en ite» on the provisional agenda and preparatory 
rrrengements for the second general conference of UNIDO to be recommended to the 
General Assembly} 
f).     Further requests the Executive Director to take all the necessary measures 
for the preparation of the second general conference of UNIDO and report thereon 
to the Industrial Development Board at its seventh session. 

I29th plenary meeting. 
? June 1972. 
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,   r-n       A-i   'i- •• CommitUe   on üo-oper: tion  between the Unix ed Katior.s 
 p, y. lopm-.nt Programm',   and the United Nations 

       Industriel Develops r,t  Orfani.'.at ion 

M're    Industrial   Development  Boemi» 

T.   ,.|iin<,f;,ir,.rj  A'.-.vanbly  resolutions  21^   (XXI),  par'.gruph   ; 1,   and 
,.     7VX7 n- r    »:f   11.   m whi«* th,   Industrie Development Board  in spocific.lly 
:::;;J^'   :    ^it'on    ¿,r,.port   of th- Mj££ *»»"*'--  - Cc-op^ation between 
ih^jn.L^  lUion,  D-vlo^nt  Progr^e  .nd the United N^tions  Industria 

D'Velopm-ni  Org-m set ion, W 
Motir,L, Wllh  se^sfu '.M n the   report   of the Ad Hoc Committee  on Go-operation, -* 

77^triilor,;,,; th.- conclußion» and recommendations of the AOoç Committee as 

cunte i.n< d   m   its,   report, 
i'.       Egresóos  saUsfction on the  agreement  reached  concernine  che establishment 

of th/pnrioSicconculftiv. »rchinery on policies, problems a^Fwc*uresaf fee- 
ing the proparaUon :*d   implementation of industrial projects and programmes* 

..      H,lcM,, the  recognition by the United Nations Development Programme of 
lh,:  ..éntr^TToT-Tr the United Nations Induotrial Development ^^^]•••' 
,   ..„Min)- th,   -.-tivitu-e of  the United N'.tions system in the field of industri, i 
SliaopiSi     nd  ar willingness to asoist  the United Itetio». Induotrial Development 
Org--.nination fully  in the implementation of the role} 

4.      Recommend, that in implementing the Special Induatnal Services programe 
- %hv m in element of ehoxt-term plcnnmg outside the long-range str^tegyof 

indu-trU    development, olone co-operation be maintained between the United Hâtions 
nlu^raì Deïelo^ent'Organi.ct.on and the United Nations Development Programe as 

fn osoentif 1  condition for the effective realisation of the Special Indtwtiarl 
Se rv i. en «  p ro, ] e et lì} 

•>.      RocoBWondB thtt  effective méthode of co-operrtion betiieen the Unitod Kation 
Tiulu-tri-1 Development Organization and the United Nations Development Programme 
«¡oïïd ti   ,nvla rSTo Bufh an extent that the industrial development field advisor, 
could tnrticipato more rctivoly in the formulation of the country programmes, in 
order to ensure  the application of a larger proportion of the financial resource» 
f the United Noi ione Development Programme for this fieldf 

(..      Hr commend» th;* the United Ntionc Induatri a Development denization 
•nd   th" United Nation« Development Programme should contribute  substantially in the 
M-ippi-iisil  of bauic concepts .-nd ot ratifies for implementing particular needs of 
indur.tiieu and   in formulating '   etrftcgy of action th t  should be oriented tow; rda 
utimulating and  ¡.-.uppovting natioral policies nnd programmes  in the  industrial field| 

',.      Recommend» to the Secretali:ts of the United Nations Development Programme 
••ml   the United Hrtionu Industrial Development Organiz tion to devia*'  satisfactory 
method'.', ana procedures of oo-opi-rrtion in multi-country projects in close 

jj   Docunont x/8t.'4i 
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a-inr-t'on with  tuo   --ßicn  1  -conomic   eomna.-.-.-n  , 
•   ..ntifi.:   ".ni  C'.JìM-   I  Ctrm.   tun     na   oth- -   , r.   i    : 

; ?tod  te   :m..ue + 
;  :»: :i teul1 i   th 

•i   ]   envelopment,   l'en.' ¡.irririf  t 
-1   ti'»n  te   th p.e. 

et   ne-   of  th- Umt . * t, 

¡  ;; -v-ieem< tu 

• <tl     t - 

<.h'    nat ion" i   !• v-1 >   th-   A 

•'' ! g ani • ': t toni 
h.       Reoommcndc conclût étions between Un- Unit-.i Ü  tt-ne   Ini 

,>.^nl   -tion,  the United ¿lationj Development  Fr.\-rr  :tn    -r..i   th 
r,ipvi^  social   fornii  of aïKirtantv  te   tndi.et,;*   ••:...  n w  t -ehn-;- 
,;,rno^  complex  n:-t«ro   of thiE  ?' Micular  ne-d   of  wulv:-! ,.vf  w.th.i.   in,'   mettre 
and  ro^l'tions for the   fmanei: 1 man; gem-nt   et   in.   p-oj'i •BUT.--, 

Q. Requests the Executive Ductor to report to th-, Induet mi Ih v-lopm-nt 
Eoar/ind to the second (Jencrcl Conference on th- implant 11 en ef th- .-««.'n-l 
tionB of the Ad Hoc Committee on Co-oporr.tioni 

10.       Requeue   th<   iv-eeut ive Di roctor  to  tr :..«nit   th >  |-:..-. nt   • •. eeh;t t-r.  I.- 
the General ¡homely th-ourfi the Eeonomto  and SuetrU Ceuriei 1 ,     ti-i  t^   ti-   •:  v-:.;1¡ 

Council  of the Vnitt-l H-itionr Dovrlopm-nt  Propnmnv -1   H,e   iv,r   •    ni h   •  .-••on i- 
approvi and for furth-M   atcpa to promote  ciotte  rn-op-r tlen b-twe-n  UP   Mut.--» 
Mations Development Programme  -nd  th« United Writing inducili   1 üi-vl..|«n-i»t 
Organist'on in line with the provicioni-  contain-d  m the {,,- e-rd    r-e, lutmn. 

L^/Hi .t)l<ina.ry neelìfigi 
      S imo 1912« 
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-'•)  (Vi).    Programme oí Speci   1   Industriel Services 

The  In'iuctri-1 Development Board, 
Noting th-.t  the Speciol  Industrial Services  programme w-s  cst'bliched by the 

S^rH^ryíen^ral  ae  a separate programme   to meet the  speci'.1   needs of industry 
•nd that Governments have m:de voluntary  contributions  for the financing of this 
programme, 

Recognizing the  purposes and m-in characteristics   of the   programme as  contained 
in the' General Assembly document A/6070/Rev.l of 2j October  19&5. 

Recalling the decisions of the Governing Council  of  the United Nations Development 
Programme at   ite tenth rnd eleventh  sessions on the recommend Etions of the Industrial 
Development Board, conti ined in resolution 15»(tfl), '«* of the General Assembly 
contained in  resolution 2639 (XXV),  to maintain the Special  Industri M Services 
pregnane  ami  to finance it   out of  a programme  reserve, 

Kotiftg with srtisfrction that  the Special Industrial Services programme,  as 
est "fati shed by the Secretary-General, hate  been administered   jointly by the 
United Hat ione Development Programme and  the United Kations  Industriel Development 
Organization cince ita inception, 

K-calUng the ;mti;uaction expressed by the Genera  Assembly, the Industrial 
Development Board said the Governing Council of the United Nations Development 
Programme m well as by the developing and developed countries at the evolution 
of the programme and the results achieved through it, 

Bearing in Bind tnat the expenditure under the programme had increased at  a 
rapid Tí te yes- r rfter year from 1483,028  in 1967 *© *4«4 million in 1973 » 

Tckiiur into account the recommendations of the Special  International Conference 
of the United Mations industrial Development Organization» in its Resolution of 
Consensuó on Long-Rfnge Strategy, Structure end Financing of the United Hat i one 
Industrial Development Organization,l] paragraph 15, concerning the Ipeeial 
Industrial Services programme, 

Recalling Generrl Assembly resolution 2823 (XXVl),  paragraph 8, in which 
the Governing Council of the United Kationß Development Programe was urged to plan 
the rlloction of resources to the Special Industrial Services programe in the 
light  of the  future  requirements of the developing countries, 

Considering the report  submitted to the sixth session of the Industrial 
Development Be rd on the progredirne of Special Industriai Services^/ 

1.      Recommends to the General Assembly»  pursuant to the recommendations in 
parrgrrph 19 of the report of the Ad Hoc Committee on Co-operation between the 
United Nations Development Programme end the United Hâtions Industrial Development 
Organization j/ which sets out the baaic  aspects of the operation of the program»« 
of the SpecirT Industrial Services, the  adoption at its twenty-seventh session of the 
following guidelemes for the operation of the Special Industrial Services programme! 

1/   Document A/834l/Rev.l 
y   Document ID/B/IOO 
j/   Document A/8646 
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U) .n>- progi'íamo of Speri al   Lniue.t > e 1  J- 'v¡r- .•   i. 
yp.<i-i;:l  n<-ed;-  in the  fi'-ld  of   indurtry    - d-. en 
Sucrot-ry-Gonei-.l  to the C--ne:-l A^¡.."mbly  ut   it. 
ee-pe-nully  p-Kgr-'ph 10.     Th-.-   previeren.- oí"  th 
will   l<   int uprated  fl.-xil-ly   f'-eni tune  to  Une 
tlu   United  NTtione Development   Fiérrame and   tu 
the United Nrtione  Induettrl  Dev--lopr. nt 0>rn 
recount  of the civngmg neeie  of the   m tu.-t. M   I 

count neo: 

i -.'.i     t.  ¡,L 

t w -!.t ietti 
-irev-'-m- i.' 

-,v   th-   A'ir-1 
•   V.:-.   •••.;! iv 

.   -it M'!l     tl. 

.-.-etcì-   ill 

et 

th 

(b) In  the eper-tione  of tlu   Special Indu.-.trial.   Ü-a-vi 
consideration will   oe  given tc  tie-  «'• nt » ' 1    re .-.per 
United Nations Industriel Development  Orfrmi : at i en   f 
action in the field of   industry, i-ntnurtd  te  it   by  th-.- CJ.-nee-l  Aie^Mji 

i i  i I t t 1 • 
eo- 

'líiua.- 

.-  et" 
(M d i 

t< 

ful i 
th.- 
eÍHu 

t:ik 
.epi: 

(c) Requecte,   for Special Industrial Services project   approvale will   b-  for-w   rd.-d 
simultaneously by the United Nat ione. Development   P"<rrmme ivrehnt 
Representatives  to the United Hrtionu Development   Pro^r-iume Ht-adquirí .-re 
rnd  to tho Unitod Nation« Induct nal Development  Org- nidation H- ndquart err-j 

(d) Most  proje-ctn,   including plr-m:  for th-ir   impl.r -nt   lien  run   1   \- 1   «•!' 
financing, will be approved  ¿i.uitly  by th-   Admin i et t•- tot- .-t' th.   tini l--i 
Nations Development Progiam«-   -ivi th-   Kx- attive Dimeter et' ttu   iiful-d 
Nationr  Industri- 1 Devc-lcpm.-nt  Oif m .^dur..     In   th     i .•nr.;nin;- entrili 
number of ctjuc,  espèce Uy whcti   noth< ;    <.;-ti ,y   » e  pM-p<,.-.. .t    .•  an 
executing agency, the  nyutiffl  of joint   tpre v.l  >.d'   th-   Sp-erl   Induri i-i-.1 
Servicos  project« will   be followed with - pproj rnt-- t'l'-xi Jul i ty   by 

• grooment  h.-tween the Administrât or anil th-    Ex<'-ui iv   Dinrto;} 

(e) The   executing agency will be   «uthor i :'.i«l to  comment-e pro,)- id up. r<t ione 
upon the  isBU~nco of a  financial -uthorif.at ion by   lh<   .'»dminirl r-ntot { 

(f) The  programmo will bo  fi nane  u on '   continuing bruir from th.-  n-î-.i ùTVî; 

of the United Nations Development Progmnm«'.    The-   level  of nrximum    nnutj 
expenditures will bo fixed from time to tine' by th<- Governing Council   of 
the United Nation-; Development Programmet  taking  into • eeount  «-urrent 
programme  requirement»   -s well  as dei.un.bl..   growth   in th<- litftt   of d-mon- 
etrfted needs} 

{g)    Th© Adminiatretor and the Executive Director will   report   regularly to  then- 
respective governing bodies on the activities crrried out under the programme; 

(h)    The Administrator and the Executive Director will   jointly eut ab 1 nth 
detailed working arrangements  and procedures deo ignei to give -effect   to 
the principles herein established. 

2*     »eeeagewds to the Governing Council of the United Nations Development Programme 
to make provTSIon. for a level of programme expenditures to be financed from the 
programme reserve of the United Nations Development Programme- in 1972 which will ho 

y   Document A/6070/Rev.l. 
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higher th n the 1971 level of ti million, with the understanding that  the ovei-pll 
expenditure for the Special  Industrial Services programe in 1972, including thoue 
fiora the Special Industrial Servicer Trust Fund,   should be higher than those 
incurrcd   m 1971, indicated in the  sixth preambular paragraph above, taking into 
•ic count   the need i of the developing countries. 

Requests the Executive Director to trantf&it  the present  resolution to the 
Generi Assembly through the Economic rnd Social Council  and to the fourteenth 
session of the Governing Council of the United Hâtions Developnunt Programe, 
inviting itr. consideration and approviti. 

2 Juane 137¿« 
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ANÎiEK  II 

SUKKAKY nmim OF UNIDO ACT I VIT IB IN 1971 

INTRODUCTION 

1. Tht General Aaseably,  in resolution 2407  (XXIIl), requests the Industrial 
Development Board to "include in its future reports a summary of the activities of 
the United Kation» Industrial Development Organization for the previo«« year". 

2. Information on the activities of the Organization in 1971 is contained,  in 
particular, in documents I©/B/97 Part I, Part II and Add,  1-2 and Fart III, îD/R/IO? 
and ID/B/105 submitted to the Board at its sixth session, 

3. The •ttisftary of UH I DO activities for 1971 consists of three parisi    field 
activities!   supporting activities and other activitieg of the organisation. 

PART Cfft   Fitto ACTÎVIT1E 

4»     The suBBiary of UHIDO activities in this area is set forth »y prograaweo, by 
region« and by fields ©f activities, and is followed by the industrial development 
field adviser programme. 

Suamary review by programmes 

5.      The operation«! activities of UHIDO include projects financed fro« the United 
Nations Development Progressas Special Fund (UHDP/3P) and Technical Assistance 
(URDP/TA) components, fro» the Special Industrial Services (313),   fro« the UNIDO 
regular programme (RP) of technical assistance from the UHTDO General TruBt Wind (OTF) 
and fro« Funds-in-Trust (FIT).    In 1971» the resources available under the different 
prograwies amounted to $27*5 »ilHon and the coiwtiitBisntiä to I17 ari 11 ion.    Table 1 
below gives a breakdown of resources and expenditures according to programmée. 

Table 1 

Resources available and expenditures under 
the vari ou B programmes in 19? 1 

(in millions of US dollars) 

Regular prograaae . . . . 
UBDP/TA   
UNDP/SP   
313  
UNIDO General Trust Fund 
Funds-irj-Truat  

Resources «Vpendituree 

1.5 1-5 
4.5 i.o 

12.5 6.7 
6.0 4.4 
2.5 0.8 
0.5 0.6 

2JP-£ 
I7.O 
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Summary review by  regions 

n.r nagniti.de and nature of technical assistance extended to countries of  the 
:rion',,i?:-orM   m accordance with  the »tage of development and the expressed needs 
• he -inon.     Tn 1971,  Afvica received  M- 3 per cent  of ^f^^^^' 
tannn;     Asia and   the Far East,   19-9 per cent;     the Americas,    8.8 per    en        and 
¿rope and  the Middle East,   V>.<, per cent.     Of the operational expenditures,   10.4 per 
.ent  wan  devoted   to  interregional projects. 

7.       The status of commitments  in 1971  by regions  is shown in table 2 below. 

Summary review by fields of activities 

8        The activities undertaken by UNIDO in the field of metalworking industries in 
1971  included assistance in design of metal products,  solving of production prob- 
lems,  organic material  testing and in-plant  inspection and «¡^"^ JJU** 
problems of marketing and coat accounting.    The assistance rendered ^w* «^J 
itemi, as  steel structurée, metal containers,  wire products, °^£'^0%*mA 

similar household items and hardware essential to daily life.    UNIDO has been 
ongaged   in  the implementation of several major projects such as metalworking indus- 
tries development centres and demonstration workshops, whicn will become the nuclei 
of the development of the metalworking industries in the given developing countries. 

9. The activities of UNIDO in the field of automotive industries, which covers the 
assembly of passenger and commercial vehicles and its V^»,^Y^^SS^ 
on the over-all planning of the industry through the preparation of *•«£*"* 
studies on the establishment and development of automotive assembly Pl»J« «* 
ancillary industries.    Other activities are concerned with providing assistance^ 
solving production problems in the automotive industry, drafting appropriate indus- 
tri al  legislation and planning regional co-operation. 
10. With regard to other transportation equipment, UHIUO has carried out projects 
nvolving over-all planning,  feasibility studies, design and research, ¡£*jct*m; 

testing, quality control,  standardization, maintenance and operation.    Through such 
Pw iìoti.^HtDO haa been promoting in developing countries the manufacture and repair 
of ships and boats, railway equipment, diesel engines, bicycles and mopeds. 

IL.     Considerable interest has been expressed by industrializing countries in the 
development of electrical power.    UHIDO has carried out a number of projects on the 
delirJZ* Production of electrical distributiSn equipment, particularly   •^fo•rB» 
cables and insulators,  all of which are essential for the expansion of national eleo- 
trinai networks. 
12.    UNIDO continued to help the developing countries to solve the manifold problems 
of maintenance and repair through field projects that fall into «^ °J*2££ï"t 
(a)  exploi itory missions to survey and determine requirements for the improvement oí 
maintenance aS repair facilities*    (b) development and strengt¡¡«ij««* ^SSE£Lrr 
and repair services at enterprise and country levels;    (o) establishment of »***«"•* 
or mobile maintenance and repair centres together with extension services!    ~» W 
organization and management of maintenance and repair facilities.    These projects are 
continuing activities which will grow with the expansion of industry. 
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i •       T    •>,„ fiMrt of ele-triral and electronic  industries, UNIDO completed in 1971 

and components. 
iü      Tn the field of metallurgical industries the establishment,  expansion and i^jvj- 
]L    f    ron and sîeel'plants^ontinue to be the subjects '' «^.^T^ - 
to UNIDO      In 1971, UNIDO completed a comprehensive study that  is to «arve ** a D*J" 
S Ä»J «TUV,.» -.logento^th. P•,^¿f/^^ft S. 

iB
f t"hJ!^*i^«• ^^ïï^- >~ °f the °°untry"ripidly ,xpand- 

in£ iron and steel industry. 
lu     imino is carrying out,  with the co-operation of KIR, a r»«gioirxaX f«^iifeill*y 

^ftne Ä i-S^^*^ T^m^Lsí fan :Pfnltn; Ä • v,^ p^Mhiip nf Viet-Nam and Thailand;.    In lyfi» preliminare »»oxo»» .... 

Oov.ran.nt of Top).    Similar as.lManc. i»o. ng „ t aoolstMloe hM tM„ pro- 

STESSA rSi'S^SU^UÌSo4!. p^iji^ j^-i-ji -sr««^ 
ShanaInZtri.l Holding Corporation, «ith th. ^-j^•""1"«*?!.Jlf tBf. U.Î 
«... „«.«t.Mlitv of th. «listing .twl work«,    fcp.rt. mr. providad to tn. «..i 
îîZSÎy of "Flavia to awi.tln inor«.in* productivity and i-proving <u.Uty rt 
the Zenica steel plant. 
16. UKIDO ha. k..n r«u«toi " «•*"* *»• 0««««nt of fcypt in a °°^*"•* 
£gr"JL of technical a..i.r. in th. iron and . «   .aotor^ ^^«1^-5 
with Aswan iron ores, carried out in 19711  are to D« loiiowem *gr 
for the establishment of an integrated steel plant. 

17. During the last two years, increasing interest has been •^^f^^^.ir 

d«*onstr»Uon or prototype foundry shops in Senegal and Togo. 
18     With regard to heavy non-ferrous «étais, UMBO carried out a study on thj dsswnd 
asies^ent Tcopper anTits alloys in Ir».    Technical as.istanne «**£J****on 
mtiauurgy of co^er is being provided to Chile, through • «"^SÍTof ta I* 
Sia, through an SIS project,    Uperti.a ^J^•*^^•"'"* °f ^ 
assess the possibility of establishing lead and sine industria«. 
1Q     In the field of construction and building .ateríais induatry, the 0«*rt AMota 
ÎLwîo! îaSîaj, Mauritius, the Higtr and »igaria recaived assistano« in «^""* 
«rpio^cts in cement making, in expanding production and in iaproving^«"A*"*« 
SelhoSÍ   Assistance was also given to Turkey in the quarrying of raw materials and 
in improving maintenance of cement plant machinery. 
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20. Amorío the operational activities  related  to heavy  .-lay   1-uiUing uttTi.-iln w.m 
the assistance piven to   the Government  of Fiji   in evaluating raw matériau- and mar- 
kets for the establishment of a clay-based building materials  industry   in  the  Ki.M 
Islands. 
21. The Government  of Uganda is receiving assistance from UNIDO  in the- production 
of dinnerware and in the design and erection of a new plant  for  expanded production 
of other fine ceramics  products for which there is a market   in the neighbouring 
countries.    Technical   assistance is being given to  the Ghanaian Government   in  improv- 
ing the efficiency of  its bottle-making plant and  in carrying out  a feasibility  study 
on the manufacture of flat glass products. 

22. UNIDO has assisted the Government  of Egypt  in planning an applied research cenl.ro 
for its growing refractories industry.    The feasibility <5f refractories manufacture 
and of the industrial  exploitation of the graphite industry has also been the subject 
of an assistance project  for the Government of Ceylon. 

23      In Bolivia,  a major programme on the asbestos industry has now entered the phase 
of*construction of an experimental plant for the beneficiation of asbestos ore. 
Technical assistance is being given to the asbestos-cement  industries of several 
countries including Bolivia,  the Syrian Arab Republic and  the Sudan. 

24. In the field of chemical industry, UNIDO carried out a wide range of projects 
concerned with the improvement of production technicpies for chemicals}    among the 
subjects dealt with were soap production,  sulphuric acid,  cellophane film and the 
utilization of peat.    Assistance was being provided by UNIDO in the planning ot 
chemical industries in Brazil, Cuba,  Jamaica and Morocco. 

25. UNIDO assistane« to the pharmaceutical industry in developing countries was 
given primarily in the form of feasibility studies on technical and economical 
aspects of proposed production.    In 1971, UNIDO carried out technical assistance 
projects in this field in Mauritius. 

26. There has been a steady growth in projects being undertaken by UNIDO in the 
pulp and paper industry.    Assistance has been given to solving production problems 
and in the development of plans for initiation or expansion of industries, especi- 
ally those that utilize non-traditional raw material sources.    Assistance was also 
given to several countries in establishing the bases for applied research institutes. 

27. In the field of fertilizer, pesticide and petrochemical industries among the 
types of activities carried out by UNIDO are identification of investment opportuni- 
ties, market and pre-feasibility studies,  trouble-shooting, assistance m preparation 
and evaluation of tenders and assistance in supervision of plant construction and 
initial operation. 
28     A UKDP/SF project in Pakistan - pre-investment studies for the promotion of the 
fertilizer and petrochemical industries - was concluded in 1971.    A project carried 
out jointly with FAO of Togo has been re-e*amined in the light of market  information 
obtained by PAO.    A n«w proposal has been formulated for developing in Togo a 
fertilizerindustry that would be more compatible with the market.    In Ethiopia, a 
study is being initiated in co-operation with FAO to determine the scope for the 
establishment of fertilizer bulk blending plants and pesticide formulation plants. 
Z$ Y, wîïh the assistance of UNIDO, the construction in Rwanda of a ^onstration 
plant was completedi    in the plant Pyrethrins are extracted from pyrethrum flowers 
as the active ingrédient for use in safe insecticide formulations. 
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I,,   i he.  „rirorhrmiral   H'-ld,  marketing and feasibility siuaics wor,< completed  at 
th'      1 ÍÍ Trinidad ana Toba*,.    A similar study i, being -^f en *n 
Indon-'^:    inílio'• 11   -sist  P«ru Tro, the  planning atagn to the  execution of tho 
Lima-Collate   r-'d,rochemioal  complex. 
./).     Ir, ih-   Hold  of light   industries UNIDO  continued   endeavours to  promote the  ,.roPn 
utilisation  of local  natural   resources. 

41.     A project was  initiated  in Mongolia for the  establishment  of an experimental 
demonstration plant  for the processing of casiere and camel hair. 

.        *       m,  „ of the ,war industry in Jamaica was  completed in Y)H  and a mission was 

i y- p ro duct s.  i ndust i y. 
<>      Two UNIDO missions visited Bra.il and Nigeria to  study the adaption of a process 

M      UNIDO  i» currently assisting in the establishment  of mode• feedstuffs  factories 

Xotían^.atSn and capacity improvement of the  fish-protein concentrate plant  m 

Morocco. 

^rì ïo i.« 1 £."nÄ»\»»c fcotwoen Chechoslovakia and tho Suda, for the 
-ectoral  development of the wood industry in the budan. 

*.    The applW r,,earch and „peridental cent re ^ ^^^„^o^fde 

Ä^^r^jSTÄS ÄÄ    ¿e.  in ^ev for 
t central   research and training institute for hides,  skins and leather. 

37.    In the rubber p: .ducts sector,  a UNIDO expert  completed a feasibility study for 
ti«   establishment  in Rwanda of a factory for the recondnxoning of rubber tires. 

U--       In the field of human environment, UNIDO has implemented projects in the follow- 

¡£ pOnulaÎtriïugoHlavia)   and the provision of technical aid and research in 
environmental engineering (Colombia). 
V)      i„ the field of industrial institutions, UNIDO provided assistance involving 
¿eH s, Sui ¿Sont and fellowships to industrial research i^^xnColojbi.. 

Israel, the Libyan Arab Republic, Malaysia, Paraguay, the Sudan, Thailand ana 

Trinidad and Tobago. 
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;i. UNIDO i.- assisting the Arab Organisation for 
io uì.d'rtak." activities aimed at the upgradir g o\' 
Arat count ri.-.'-. The East African Community has r< 
e ttmg up  an E art African standards  institution. 
establishment  of national  ut and arda bodies  in each of tin- thivo partner 
(Kenya,  Uganda and the United Republic of Tanzania)   au  well as the errat ton m   a 
central metrology laboratory. 
A?.    UNIDO has alno undertaken a number of exploratory projects with a view  Lo  adyis- 
mg on requirements and action for the establishment  o'   national  standards at ion  bodter,. 

43. The operational projects being carried out   in the  field of  industrial   in rota- 
tion by UNIDO  include several types of assistance,   such as experts to assist   m the 
establishment  of national industrial  information facilities ( in Bulgaria,   iron, .and, 
Arabia,  the Syrian Arab Republic and Thailand) or in the establishment  oi   'yc^nal 
nation centres (for the Industrial Development  Contro for Arab States 0•L>) 
and the Common Afro-Malagasy-Mauritian Organization (OCAM));    supply o i  equipment   loi 
regional  industrial information centres (for IDCAS  and the Regional  Co-operation  tor 
Defeïopmenï (BCD)  group),  and training programmes  for industrial   information oH mors, 
including fellowships,  seminars and training courses. 

44. There are many projects  in various stages of preparation,  such as:    a n-gional 
centre for industrial information for the Andean Group (Acuerdo do Criteria), 
rTaZá services for industrial information,  initiated by the Pennanent    ;cn   artat 
of the General Treaty on Central American Economic Integration (SIECA),    < xP< rt 
assistance (under recruitment)   for an industrial  documentation centre in Argent  nal 
e^r^ Äce (under recruitment)  for information field liaison service in    ra,i 
and Mexico;    a national infomation centre for the high polymer raid  ali-d   ,ndu..t r. .... 
in India;     «id an industrial  information arri documentation centre  in Turkey. 

45-    In the field of industrial management, UNIDO  assist ed several count ri.u«  in th.- 
•trainine of high-level consultants who will,  in xum,  develop and train lurlh, r con 
su tïng persomel within their respective countries.    Ecuador, the United Kepubl , e  »1 
inania Z* Yugoslavia are but  a few of the developing countries that hav,  been 
recipients of UNIDO's short-term consulting services. 

46.    UNIDO  implemented several projects of the corporate planning type for government 
holding corporations, e.g.  in Ghana, Jamaica and Uganda. 

Al      The number of management   clinics conducted  ny UNIDO increased from one  in WO 
fo'folr iïï5n.    Thrmtnagement  clinics held in 1971 covered a wide acope et   indus- 
tries including leather, wool worsted and furniture. 
>ift      Another dimension of UNIDO's operational  activities in this field  is   .he dovelo,»- 

UNIDO  in the management field,   and plans  are under way to finalize detai .> rmrg 
priority areas and types of joint management programmes. 
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A')       In   Vili   the  assistance of IJNìUO was  buugnt   in   «,.•«.  ~-r...,, n 
V^níntion-  for  the  promotion of nmall-scale  industries  such as:     the  Institute 

Industrial  Development Finance Board,   which,  with the as sis ance.0^.IL°h"
1î ^^ 

•u . *V   „„ ,rtvi<-nrv  service fr • small-scale industries      the Organiza 
is  seeking to create an advisory  sf^e ^    ant f -r which promotes small 
tion for 3mall-3cale  Industries and Industrial Estates ol   Iran,  wnicn p 
industries on a country-wide basis;     the Industrial  Development Centre  (GEDIN) 

Feira de Santana,  Brazil,  etc. 

iMustrial  estale of Gaziantep were ready by mid-1971  and it was expected that  the 

estate would become operational by mid-1973. 

rp      Tn Africa    the activities of UNIDO in this field have been concentrated in the 

S:s^-rffi^-.»»îA?.ïfïi-SS. Africa    both French and English-speaking.    The mam activities of the experts reíate 
îo  feasibility and pre-investment studies,  technical and managerial assastance, 

Volta,   the Société nationale d'études et de promotion industrielle*  (SONEPI)  in 
Sonerai,   ¿he Centre national de promotion des petites  et moyennes entreprises m 

TOKC,   Promagabon in Gabon,   etc. 
m'    Th» in niant -roup training Programm« carried out by UHI» ar. divided into two 
l ieglrLrselîaTpro^o? LveHng specificbranca of %£*££ ^ 

¡ara: ^I'^ä^ä» «r 
ÎAll yenter^i.es.    Table Aelo» give, a lie« of the in-plant training coureeB 

held in 1971. . . 
SA      In the field of industrial  training, UHIDO had four approved UKW/SF I•«*» 
wilhin the scope of its in-plant group training programs.    In ad(nt on, one UWDP/SF 
prelect    which was operational  in Turkey, was oriented towards abating the country 
triSibliBn/aï the national  level,  programes for Pre-^Ployment traxmng of ne*» 

graduate engineers. 
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'35 Individual   training programmes f: arri ed  out   through   fol lowt-.h i \K\ are   itn-rean1 wr 
f.-on+imia"! 1,y.     Tn  1971,   approximately   l)00  fe'lowships were  awarded   to  national;-,  t'tv;:; 
developing countries. 
r)6.     UNIDO continued   to carry out  the series of seminars  on the operatami', of Uì!! HO 
financed   from the Swiss voluntary contributions.     In  1971,   throe uemiriiini were tie Id 
on the operations of UNIDO.     The first regional  seminar on UNI IX) operai tonti whnli 
took place in Dakar,   Senegal,  was organized   for participants from the  Kroneh-tH'uakitig 
countries of West Africa. 

Table 3 

In-plant  training courses held during 1971 

Training sector 

Hectrical industry 

Pood processing (i) 

Food processing (il) 

Industrial information 

Iron and steel 

Maintenance - transportation equipment 

Management of maintenance and repair 

Management of Maintenance systems 

Mechanical industry 

Metalworking industry 

Pesticides 

Plasties technology 

Pulp and paper 

Standardization 

ftîrtile industry 

Country 

Sweden 

United Kin;*dom 

India 

Union of Soviet 
Socialist Republics 

Union of Soviet 
Socialiet Repubi ice 

Federal Republic 
of Germany 

Italy 

Sweden 

Japan 

Union of 3oviet 
Socialist Republics 

United States 
of America 

Austria 

Sweden 

Union of Soviet 
Socialist Republics 

Poland 
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,  .       ,     up   .•-••I  of   ,r„iuntriai   programming and  policies,   assistance was provided 
'•••     h', "?   ' ! •;.  , .M!,".     .^.„"nnment of data bases for  industrial   programming and 
'l!o,ii' Ui';   '"" '".''    '   in•-  ñr'nilional   (and  regional)   industrial development 

strategic  and   programma, .pwtion of priority  industries and projects; 
„„„atior, of  .nvn«^    -Uer.a;     .  £Uon oi   pr    r    y   .^^  prQjects;     prepara. 
préparât.on oi   entena for,   and  ai "J oroiecf s social  profitability;     long- 
UOr' "f  í'Tn'ÍUlÍ  rr;l;:rto

eIn ^   LJe o^nÎ and progress appraisal of the term cons.dnrationo  related   to   indus r . P of cl  impIementatl0n 
in',U8,T,alu:; °aÍ  ,:ln¡^    o ün,.     Industrial   policies have increasingly 

-T^'^^rn^nH^rirp^uoro^^^^ 
firid  ,TT.    n nrò  t   it. <t ívpef policies needed to improve the performance of indus- 
a growing   n, ««-t   »' ;^,f;P

owppr;hip and   to   stimulate  industries in the private 
"I" T'Tn -r^The r iff,       n      through  industrial  mergers,  etc.    The number of 

rt     n ^iîh.; a r,Ûit  -d  s.iplinary and  integrated approach haa increased con- 
rTrB

4    '       P <   n-ta n      H    national  machinery for planning policies and imple- 
^^^•havo^so  rLired  a more prominent  place within the work programme of UNIDO. 

,H       „   th, fiPld of industrial   financing,  UNIDO contributed to the ?•*»" * J¡»??*  of 

Z ^blan perniai  and  Development  Bank,   which is now operating m its  initial 
phaBP with   the support of  two UNIDO experts. 
...      Short  and   long-term advisory  functions are performed by  experts who are attached 

Has r::ÍL e^te'to the Gambia and Swaziland to .TV. as executxve8 rather 

than an advisers. 
•0      Several   developing countries have requested the assistance of UNIDC to enable 
,í¡;. i: m"i  the  financial   requirements of specific industrial sectors. 

•,      Over  the   long-term,   the principal  sex,ice rendered by UNIDO in this field is 
assistée  in  the  training of local personnel   for the numerous tasks involved xn 
financing  industrial   development. 
. o      Subregional   and national   programmes in the field of financial analysis and 
pûnntng !nd industrial  banking- technics have been organized m Southeast Asia and 
in various subregions of Africa. 
. *      In the field of industrial  investment promotion,   technical assistance was pro- 
vîSed by miW at two distinct  levels,  namely  the institution and the project  levels. 

,A      At  the  institution  level,   advisory  missions were sent to Tunisia and the 
p* t lo aas st in the establishment or strengthening of their investment 
Philippinas to a3S1B\" . interregional   training seminar organized in 
^Tl^^s"^^^^^^^ arrangements with i-Btjent 
proloUon cetros of*member States to provide facilities for the traimng of officials 
from developing countries  in techniques of investment promotion. 

,'•      At  the project   level,   technical assistance was provided to countries  in Asia and 
»f>iA to tdent   fv    prepare specific industrial projects,   and to disseminate them 
íhí ugh a world-widePneLrk of channel a and points of contact established and main- 
tained bj UNIDO  ir, industrialisa countries of Europe,  North America and Japan,  to 
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îtimuiato   the   interest  of  potential   foreign   investors 

then  offered 

Fac i ' 1 ' t CO    a'iii    l'.iM'V 1 '-ri:   Wi'l'i1 

o the iattcrs to contact the !o<-:i! propone!;'c '!" ri"',:'.-!'! -onc-m 
the two I.rNIDO-sponsoreci regional investment promotion meetings u Singapore ii d 
Abidjan,   Ivory  (¡oast. 
-,     Tn  addition  to   these   two  regional   meetings  to  promote spe-ifi'-   industrial 
projects,   technical   assistance was also  provided  to  Lebanon and   the  Republic o!' 
Korea to   identify and prepare  investment  projects considered  for  promotion within 
Bpeoial   national  programmer,. 
<7      More  and more requests were submitted  for assistance aiming at  orienting 
industry  as a -..hole,   or an entire industrial   sector,   towards production  for export. 
Moreover,   the assistance requested was not only for short-term but   also   for   lorn- 
term raeasvres,   including industrial   development of infrastructure and  structural 
adjustments.    This trend called for much closer internal   co-oporation anions UNIDO o 
groups of activities and   for grsater working contacts with other   international 
organizations concerned with development of exports,   such as  the miCTATî/dATT 
International Trade Centre. 
r.8.     The operational   activities  in the  field of industrial   development  ¡surveys 
revolve  around an assistance in the form of country  survey missions,   short-term 
advisory  missions and several   types of  lone-term assistance.     In  19/i,   u:x survey 
missions were completed or started in the following countries:    Swaziland,  Cyprus, 
Brazil   (State of Bahia),   Laos,    Qatar   and Malaysia.     Industrial   survey  assistance 
helped these countries in assessing their industrial   structure,   past  periormanoe, 
growth potential and'future economic requirements.    The  surveys  included an_identi- 
fication of investment opportunities in manufacturing,   an analysis of existing 
industrial policies and institutions with regard to  their effectiveness and  impact 
upon the manufacturing sector,   and an evaluation of technical assistance require- 
ments and priorities. 
69      The reports of survey missions also served the function of providing UNIDO with 
in-depth information on individual developing countries.    Their finding!   are dis- 
seminated within UNIDO for the purpose of monitoring the provision of technical 
assistance through contacts with the relevant units of UNIDO and the recipient 
country.     Many of the recommendations of the survey tinssions have so  far been 
requested by the Governments of the    ountries concerned and have  been  followed up 
by UNIDO. 
70. At  the regional  level   industrial   survey assistance was given in  1971   to   the 
last African Community,  the feet African Bank and the Industrial  Development Centre 
for + he Arab States (IDCAS). 

71. The activities of UNIDO in the field of industrial surveys are also closely 
linked to the programmes of other international bodies.    Thus UNIDO was represented 
in the ILO employment missions carried out in Ceylon and Iran in  197 u     In the seme 
year UNIDO co-operated also with the IBRD in conducting a pre-investment study 
misBion in last Africa. 
72. The status of expenditures in 1971 for operationa1   activities of (JNIDO among 
the 17 groups of activities ¿s given in table 4 below. 
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Industrial development fie hl advisers 

'M.  tn l9i'i, the industrial development field adviser programme wa¡ 
by the addition of two field adviser posts, bringing the total of pont 
these posta, l8 were filled; candidates for two posts although se le- 
to assume their functions early 1972; of the remaining two poste, M 
a candidate for one post WFS deferred at the reelect of UNDP and the 
the other post is under active consideration by both UT.'DP and UNIDO, 
that UNDP will finance :   gì eater rimber of field advisers in !\>/;\ 

74.  The 22 posts were distributed as follows: nine in the African 
the Americas region and seven ir the Asia, Far East and Middle East 

7R-  Aspects of the work of the field advisers involved their parti 

!" irl her 
t,c : 

.Cd ' I, 

I'V ! ••If.itt'i) 

-. Of 
l1 ! wciv 

e recrú i ti ne ut. 
«•antidate l'ov 

i IM DO excecti. 

>f 

re;') OH, 
region. 

i n 

: ìpali t, i on in Mie 

Country* programming exercises cirri ed out by the UNDP, Mie initiation cf studios for 
long-term sectoral planning in the field of industry, the identification u!' pro.ie.-l.i! 
in which UNIDO could be of assistance, the formulation of project requests submitted 
by Governments, their participation in the planning of UNÜP/3P Projects, the general 
review of projects for the pirpose of evaluation, the supplementing of the expor* •t or 

sub-contractor services, briefings at the country level, the interviewing and evalua- 
tion of candidates for expert posts or UNIDO fellowships, the representation of i ITU IX) 

at meetings, etc. 

7'..  The field advisers also maintained contact with the regional economic commissiona 
and UNE50B as well as with other regional and subregional organisations* The presence 
of UNIDO industrial development field advisers continued to contribute to the promo- 

tion and co-ordination of technical assistance to industry.  In BO doing, they worked 
in close co-operation with roth the government authorities and the UT1DP resident 

representatives. 

77. The strengthening of the field adviserd network is contributing to a large extent, 

to the development of stronger links with the countries and the regions that are 

recipients of the assistance provided by UNIDO. 

PART TWOs SUPPORTING ACTIVITIES 

78. The second category of UNIDO's activities are those initiated ut Headquarters 
in support of the operational activities. These include symposia, seminars, workshops 
and other technical meetings as well as studies and research. • 

79. The expenditures in substantive supporting activities amounted to U3t4,0(>R,',0O 
in 1971. A percentage breakdown of these expenditures is given in table •> by groups 
of activities. Table 6 provides information on the activities of the three substantive 
divisions of the secretariat, financed from the regular budget and overhead funds, in 
terms of man/months of professional staff and expenditures on meetings, commi tanto 
and publications. Table 7 gives for each group of activity a list of symposia, 
seminars, workshops and training courses; table 8 a list of expert group meetings 
and table 9 a list of studies and research projects. 
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Table 5 
^P^»tì,r« on HubP^^^^^ort activities in Ifll 
=* -~" by groups of activities 

(in percentage of total runds) 

Percentage of 
Group of total funds 
activity 

Triatrial technology Division 
7.7 

»jgir.eering industries 3,2 

SSSÎïïfi^^îfdîi material* industries J;J 
KS, S—o«*io1 and Pulp -**^u8" 6 6 
Fertilizer, pesticide and petrochemical industries ^g 

!?       ArAnch report, «d across-the-board technics Jg 

T^rtrihl Servira and Institutions Division ^ 

7 Industrial administration 6*2 
8 Industrial institutions                                * 8.7 
o       Industrial information                           .«wi0.. 4.6 

10       Industrial management and ocnmltinf••£«« 6,0 
U       Small-scale industry and rsUted aotiviti«* ^ 
16       Industrial training ^TJ 

*-*,.,^.i Policies and P~»r««»ing Division 

12 industrial programing, projet ^f^f^/3"61** 
13 Industrial financing and Invsstment promotion 
14 promotion of txport-orlsntsd industries 
15 Industrial surveys and studiss 
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Table 

Activities of the substantive divisions of the Secretariat  m 
"""" regular budget and overheat! fundi 

(in man/months and thousands of US dollars) 

3taff tiim 

Grou 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
li 

add staff 
assessment 

m/m 

126 
48 
24 
71 
98 

113 
14 

111 
79 
71 
85 

166 
179 
106 
101 
76 
55 

229.3 
106.6 
43.2 

132.9 
216.5 
238.4 
31.4 

I89.5 
213.1 
131.1 
I89.2 
256.6 
412.3 
I78.I 
202.5 
179.4 
103.4 

Consultants 

24.4 
9.8 
3.6 
8.3 

16.2 
25.O 
9.4 
9.9 

37.7 
15.3 
6.5 

51.2 
15.4 
16.7 
17.9 
4.1 

23.1 

1,523 3,624.1 

m¿ra 

15 
6 
2 
5 

10 
16 

6 
6 

24 
10 

5 
32 
10 
10 
11 

3 
14 

185 

185 

?96,5 

296.5 120.3 

136.8 

136.8 

Total 

28M.4 
n*-.4 

15«'.7 
244«^ 
28« V- 
4%B 

220.1 
272. <"' 
160,8 
218.4 
Ì3<>.? 
438.7 
195. * 
£27.3 
188.9 
HÏ.0 

VO/.i 

5/0.6 

4,177.7 

y   Including staff tino of direct baoketopping of technical co-op«t»tion 
activities. 

|/ Salaries calculated on a net basis. 
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Table 7 

Symposua, seminars and workshops held during 1971 

Project 
Component 

1.03.04 

1.04.01 

Group 1 :    Bigineering Industries 

National maintenance week 

Regional  seminar on machine tools in the developing 
countries of Birope and the Middle East 

Place 

Istanbul 

Varna, 
Bulgaria 

Group 2:    Metallurgical Industrien 

2.05.01       Workshop on the creation and transfer of metallurgi-       Jamshedpur, 
cai know-how India 

3.07.01 

Group 3t    Construction and Building 
Materials Industries 

Meeting of directors of building research institutes 
and development organizations in the KAFE region 

Melbourne 

Group 5;    Fertilizer, Pesticide aal 
Petrochemical Industries 

5.OI.O5       Second interregional fertilizer symposium 

5,03.04       Third interregional  training course for industrial 
production of pesticides 

Kiev 
Kew Delhi 

Syracuse, N.Y. 

Group 6 ; Light Industries 

6.02,06  Joint UHIDO/PAO/KAPl interregional seminar on the 
industrial processing of rice 

6,03,03   Seminar on furniture and other secondary wood pro- 
cessing industries 

6,03,06   World consultation on the use of wood in housing 
(with special emphasis on the needs of developing 
countries) 

6,04,01       Seminar on the development of the leather and leather 
products industries in àfrica 

Madras, India 

Lahti, Finland 

Vancouver, 
Canada 

Vienna 
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Project 
Component 

6.01.01 

8.01.03 

8.02.01 

8.02.05 

8.03.01 

Plane 

Group 8:     Industrial   Institutions 

WAITR0 meeting 

Joint regional   consultation meeting with a view to 
stimulating industrial  research in Latin America 

Training workshop for personnel engaged  in standardi- 
zation in Latin America 

Training workshop on metrology for participants from 
Asian countries 

Regional  training workshop on the organization and 
administration of industrial services in Latin America 

Vancouver 

Bogotá 

Santiago, 
Chile 

Nagoya, 
Japan 

Santiago, 
Chile 

Group 9t    Industrial  Information 

9.01.03 Regional training workshop for the upgrading of indus- Moscow 
trial inforaation personnel 

9.01.04 Interregional seminar for industrial information officer«    Lina 

Group ìli    Small-scale Industry and 
Related Activities 

11.01.02     Training workshop on extension services for small-scale        Kinshasa 
industry 

11.04«06     Meeting on the promotion of small-scale industries in Tehran 
the RCD countries 

11.05,01     Seminar on Financing of small-scale industry in Asia and     Bew Delhi 
the Far last 

group 121    Industrial Programing, 
Project Planning and Policies 

12.06.01     Seainar on seleoted aspects of industrial policy Beirut 

Group 131    Industrial Financing and 
Ihvsiatissht Promotion 

13.06.01 Two training workshops in financial planning and analyois 
technique for industrial projects 

13.08.02 Interregional training programme on techniques of 
investment promotion 

I3.O9.O2     Two regional meetings to promote specific industrial 
projects 

Singapore 
Alexandria» 
tfcypt 

Vienna 
Warsaw 
London 

Singapore 
Abid.jan 
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Project 
Component 

14.O5.OI 

14.O5.O2 

I5.O3.OI 

nroup 14;    Promotion of Bcport-Oriented Industries 

Training course on industrial export development 

Interregional training seminar on the utilization of 
excess capacity in developing countries for export 

Group 15»    Industrial Survey» and Studies 

Training workshop in methods and technicfues of industrial 
surveys and related activities 

Place 

Belgium 

Istanbul 

Dakar, 
Senega1 

Table 8 

akoert Orouo Meetings held in 1971 

Project 
Component 

1.02.03 

flroup li    •nelneoring Industri— 

tcpert group meeting on the manufacture of electronic 
component in developing countries 

Place 

San Francisco, 
Cal if orni» 

3.03.01 

armiti \t   Construction and Bull Aim 
—       Materials tnáustriei 

fepert group meeting on the use of plasties in the 
building industry 

ijpe»r 4, gh«ic»i. p^rrí10*1 ** 
Pulp and Pager inautrie« 

4,05.01       kpert group meeting on pulp end paper 

group 61   light Industries 

6.W.OB       fcpert group meeting on proceeding »elected twjij** 
fruits and vegetables for export to premium, »arket» 

Qroup 7 s    Industrial âdwinistratioii 

7.01 04       f*pert group meeting of the Government of àuetria and 
UBIBO to consider more effective training in industrial 
administration 

ftsa.% ^MNBjB^a%ea 

(Bahia) 

Mé à ^•dsHseuek 

"•C2*» 



Project 
COEg>0n«3TE 

8.01.02 

8.03.02 

group.81     Industrial Institutions 

Expert group meeting on the stimulation of industrial 
research activities 

ficpert group meeting on industrial co-operatives 

Place 

Copenhagen 

Maraaw 

group ?*    Industrial Information 

9.01.08       tepert group meeting on innovative approaches to the 
dissemination of industrial information through exten- 
sion services 

Viet»» 

10.01.01 

group 101    Industrial Management and 
àmmìiim WIT  

fepert group meeting on the development of management 
consultancy 

Santiago, 
Chi I« 

Qroup lit    Êtaall-soale Industry and 
Related Activities 

11.04*03     sfep*rt group aeeting on industrialisation in countries at 
early stages of developewrt, with special reference to 
•aall-scal« industry 

Vi erma 

12.04.02 

Qroup 121    Industrial Programming. 
Projeet Planning and Pelieiee 

group aeeting on project implementation and 
related syeteas 

12.05 skpert group aeeting on regional industrial co-operation 

12.06.02    fepert group aeeting of consultants on industrial 
policies 

Vienna 

Vienna 

Vienna 

group 111    Industrial Financing and 
Invi rostaont Promotion 

13.05.02    fepert group aeeting on co-operation among industrial 
development financing institutes in developing and 
developed countries 

Copenhagen 
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Project 
Component 

15.03.0Ì 

Group  l*pt    Industrial Surveys and Studies 

Btpert group meeting on the activities of UNIDO in the 
field of industrial surveys 

Place 

Vienna 

',0'UOl 

Group  IV1    Industrial  Branch Reports and 
Ac roas-the-Board Techniques 

Bstpert group meeting on packaging Vienna 

Table 9 

Studies and research projects carried out in 1971 

\ 

\ '.    Group  It    Sigineering Industries 

\    VTOIDO/IDOAS aprirmi turai  machinery mission 
V   Preparation of industrial branch studies on lorries,  tractors 

and  prime movers  (an IJ3CAS document) 

Paptjr on the agricultural machinery and implements industry in 
the Arab countries 

Agricultural machinery and implements mission 

Five studies!    Design and development!    maintenance and repair} 
storage at id transport!    p»*0fe«ional agricultural societies} 
and  the activities of manufacturers» associations in promoting 
the agri ulturai machinery industry 

Paper on the role of UlIBO in promoting the manufacture of 
rice mechanization machinery in the developing countries 

Study on construction machinery 

Project 
Compontnt 

1.01.03 

1.01.04 

1.01.04 

1.01.05 

1.01.07 

1.01.07 

1*08.01 

Group 2%    Metallurgical  Industries 

Report of the seminar on tin plate production (mimeo.) 

Portfolio of metallurgical technologies 

2.03.04 

2.05.02 

a/ Note: Printed publications are not included in this list. 
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Group 3:     Cons'ruction and Building Materiale  Industries 

Investigations on fibre-cement composites 

Pive  studies  in the  building materials  industry 

Projet. 
Component. 

3.0?.01 

*.0«>.0l 

Group 5;     Fertilizer,  Pesticide and Petrochemical  Industries 

Studies on the under-uti 1 ization of rapacities  in t>o fertilizer 
and pesticide  industry  (in  the ETAPE region and m Pakistan) 5.01,04 

Missions to investigate the availability of excess chlorine and 
its potential use for pesticide production (in BSLA and  &APB 
regions) 5.0Ì.0I 

Study on future trends in,  and competition between, natural and 
synthetic rubber 5.04,0 J 

Study on proteins from hydrocarbons (pekro-proteins) 5.04.0/, 

Group 61    Light Industries 

Background papers for an IDCAS textile seminar 6,01.05 

Background papers for an expert group meeting on pre-investment 
considerations and technical and economic production criteria 
in the oil-seed processing industry 6,02.05 

Report of the seminar on the development of the leather and 
leather products industries in Africa (mimeo.) 6.04,01 

Group 7 s     Industrial Administration 

Studies on licensing 7.04.02 

Group 8:    Industrial Institutions 

Report of the founding meeting of the World Association of 
Industrial and Technological Research Organizations (WAITRO) 
(mimeo.) 8.01.01 

Grou   9»    Industrial Information 

directories to sources of information by industrial sectors 
a -J on specific subjects 

Final report of the expert group meeting on innovative approaches 
to the dissemination of industrial information'through extension 
services (mimeo.) 

Readership study (in connexion with UNIDO Hewsletter) 

9.01.06 

9.01.08 

9.05.02 

-65- 



Group  10:    Industrial Management and Consulting Services 

Field investigations of organizational problems 

Project 
Component 

10.03.01 

Group  Jl:    Small-scale Industry and Related Activities 

Report of the expert group meeting on industrialization in 
countries at early stages of development (mimeo.) 

Report of the meeting on the promotion of small-scale 
industries in the RCD countries (mimeo.) 

Studies on marketing methods and distribution channels 

Caae studies on subcontracting 

Study on small-scale industry outside metropolitan areas 

11.04.03 

11.04.06 

11.06.01 

11.06.02 

11.08 

Group 12i    Industrial Programming. Project Planning and PolicJM 

Studies on problems and techniques related to the selection of 
industrial development priorities 

advisory mission on industrial strategy (Senegal) 

analysis of resource allocation and actual costs in existing 
industries 
Study on implications of the pollution issue on the industrial 
project development strategy of the developing countries 

Collection of reference studies on market analysis 

Two studies on computer-oriented procedures for implementation, 
follow-up and control of industrial projects 

Study un computer utilization in the industrialization of India 

Case study on regional industrial co-operation in West Afrioa 

Case studies of industrialization policy 

Case studies of policies adopted in the state-owned »aia»fact«rt«g 
sector 

12.01.02 

12.01.02 

12.01.03 

12.02.01 

12.03 

12.04.03 

12.04.05 

12.05 

12.0e.01 

12.06.05 

arati, 13 ;    Industrial Financing and Invest—nt Proaotioa 

Case studies on industrial financing 

Portfolio of industrial projects 

13.05.01 

13.09.01 
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Group M:     Promotion of Export-o rient ed Industrien 

Two studios on international  cubcont r ct in¿: 

Collection of  information on  industrial  free  zoner, 

Mission io Morocco to  identify  industries with export  potential 

Studies of the industrial  structure and  export  potential  of the 
industry of specific countries 

F:ojert 
Cuffltienent 

14.01.01 

14.0 .01 

I4.O4.OI 

I4.O4.OI 

Group 15î     Industrial Surveys and Studies 

Study on some special problems of industrial development  of the 
analler developing countries 15*02.01 

Investigation of the effects of industrialization on 
manufacturing employment and productivity 15.02.0? 

Paper on fiscal incentives to promote employment (for an 
ILO expert  group meeting) 15.0?.02 

Study on structural changes in manufacturing growth 15,02.0i 

Projections of industrial development 15*02.04 

Group I6t    Industrial Training 

Report  on "The role of the United Nations in training national 
technicel personnel for accelerated industrialization of the 
developing countries" (General assembly resolution 2528 (XXIV)) 
as document E/5O24 16.01.04 

Report on the training of national personnel for industrial 
development  (ID/B/IOIJ, to implement resolution 8 (II) of the 
Industrial Development Board 16.01.05 

Training course material 16.0? 

Group 17i    Industrial Branch Reporta and Aorosa-the-Board Techniques 

Study on the phamaceutical industry . 17.02.06 

Study on the tin plate industry 17.02.07 

JUseBsment of the impact of major steelworks projects 0» the 
steel industry of developing countries 17.02.08 

Stuf'y on the construction industry 17.02.12 

Btidy on industriel development and human environment 17,04.01 

Study on radio-isotopes and radiation in industrial development        I7.O5.ÜI 
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Publications 
Tables 10 and 11 below give statistical data on the publication programe of 

UMIDO in 197U    Table 12 contains a list of the publications issued in 1971. 

Table 10 
turn» publication frofpmmm by various categories of docuaentation 

U3I Per caul Category 
U)   Documentation for IBB and othar _/ 

United Hâtions legislative bodies     259,269» *.4 

(b) publications resulting fro« the 
indirectly «mportin* activities       341,27» 47.e 

(c) Boeuaentation for aaetinga 112,703 J¡£ 
fötal     713,250 m'° 

P~"lnclwling 176,144» tha eoat of é©<w«entatioii for tita Spaciai International 
Ccmfarance» 

Tabla 11 

iWTue rbiieatiot* proff-" *ïï IT**?* of «a******— 

Qrottoa of aotivitiaa iyf| 

*       lnittatrial Technology Mviaion Sg| fW efftt 
56,588 13.41 
15,813 3.75 

1 

?                           12,530 2*57 
i                           18,860 4.47 
I                                                                     61,992 14*70 
I                           5*,544 IMI 

Sub-total (If»)         222,297 52.71 
Industrial Servie— and Institutions 

*                                                                            3,062 0.73 
a                                                                    33,438 7.93 

35,583 8.44 
24,073 5.7O 
31,728 7.52 

9 
10 
11 

Sab-total (IS!) ïrûm 30,32 
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•J 

Table 11 (cont'd) 

Groups of activities 

Industrial Folicleg and Programming 

12 
13 
14 
15 

Sub-total (IPP) 

Total (subit ant i ve divisiona) 

Technical Co-operation Division 

U3| Per cent 

38,102 
14,801 
7,888 

10,795 

9.03 
3.51 
1.87 
2.56 

71,586 16,97 

421,767 100,00 

32,214 

Grand totale                                                       453,961 

a/   Thia total ©impriae« tha aun of categories (b) and (c) 

tabla 12 

USIpO printed publication programme in 1971 

in table 10« 

Project 
' ftf»bol       Title as««« 

ID/22         The eeloction and acceptance tasting of metal- 
cutting »achino tools In developing countries 

ID/36 establishment and development of automotive 
industries in developing countries 

Part lit   Proceedings of the seminar 

ID/65 Report of the interregional symposium on main- 
tenance ani repair in developing countries 

Ifl/67 Development of engineering design capabilities 
in developing countries * 
Report of the expert group meeting 

ID/74        Ttt« manufacture of telecommunication equipment 
and low-cost receivers 
Report of the development meeting 

1.04.01 

1.05.01 

1.03.01 

1.06.01 

1.02.01 



3ymbo1 

Group 

ID/39 

m/% 

ID/71 

Table 12 (cont'd) 

Title 
Construction and Building Materials Industries 

The manufacture of cement and sulphuric acid 
from calcium sulphate 

Pibro-cement composites 
Report of the expert group meeting 

Clay building materials industries in àfrica 
Report of the workshop 

Project 
Component 

3.01.01 

3.02.01 

3.04.01 

Group 4* 

ID/59 

ID/73 

ID/SÄ.P/6 

tD/a».j/6 

cynical. Fharn^utical and P^r "* p*P«r Industrie 

Manufacture of chemicals by fermentation 
Report and proceedings of expert group meeting 

attraction of chemicals from seawater, inland brines 
and rock salt deposits 

Fertilizer. Pesticide and Petrochemical Industri»! 

Directory of fertilizer production facilities 
Vol. lì    Africa 
Fertilizer demand and supply projections to 19» 
for South and Central America 

Guidelines for the production and marketing of 
acrylic sheet in developing countries 

4.02.03 

4.02.01 

5.01.01 

5.01.07 

5.04.04 

Group 6* 

ID/10 

ID/48 

ID/60 

Light Industries 
Production technique» for the use of wood in housing 
under conditions prevailing in developing countries 
Report of the study group 

Integrated food processing in Yugoslavia 
Report of seminar and digest of teohnical papers 

Production of fish-protein concentrate 
Vol.  I:      Report of the joint UNIDO/FAO 

expert group meeting 
Yol. II»    Proceedings of the joint UNIDD/FA0 

expert group meeting 

ID/61 Production of prefabricated wooden house« 

6.03.01 

6.02.01 

6.02.01 

6.03.06 
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Symbol 

Group 8: 

ID/69 

ID/TO 

Table 12 (cont'd) 

Title 

Industrial Institutions 

The organization and administration of industrial 
services (for Asia and the Middle Bast) 
Report of the seminar 

Guidelines for the evaluation of industrial 
research institutes 

Pro j ci-1, 
Component 

8.03.01 

8.01.0} 

Group 9»   Industrial Information 

ID/53      Guide to industrial directories 

ID/SK*B/14 Industrial Research and Development News, 
Vol. V, No. 4 

UNIDO Newsletter, Nos. 33-44 

UNIDö/LIB/ 

SK,B/I-6  Industrial development abstracts 

9.Ol,OD 

9.0^.01 

9.05.02 

9.O5.03 

Group 12; 

ID/50 
Vol. I 

ID/S».A/17 

ID/3». A/18 

ID/SK.l/6 

IFPD/54 

Industrial Programming! Project Planning and Policies 

Proceedings of the interregional seminar on 
industrial location and regional development 

Industrialization and Productivity Bulletin, No. iy 

Industrialization and Productivity Bulletin, No. l8 

Profiles of manufacturing establishments, Vol. Ill 

Summaries of industrial development plans, Vol» II 

12.05 

12.02*03 
12.01.01 

Group 13»       Industrial Financing and Investment Promotion 

ID/66 Selected aspects of industrial policies 
Report and proceedings of the interregional seminar     13.01,02 

IS/68 Manual on the establishment of industrial joint 
venture agreements in developing countries 13,07.02 

IPTO/42 Directory of industrial investment incentives 13,02,03 

ftTJttl 158       Industrial Surveys and Studies 

ID/64 Industrial Development Survey, Vol. Ill 15,01 

4 
Oroup 17?       Industrial Branch Reports and Acrose-the-Board 

Techniques 

ID/63 The eextile industry 
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PART TURBE:     OTHER ACTIVITIES 

w   :„f«nripri  to hirhl ip-ht other features of UNIDO 
-•     Thf!  ^ ;OW^; ,!í'^"o„í rn'1^1  ^national Conference of UNIDO, 
stiviti«*   UM „I.; 'J; ^"pUn    Denade,   the  transfer of technology,   the 
the Second  United iiation. ^vciopme"'       _    Sloping countries and the co-operation 
„»oí stanno  ,o   the:   ^^ ^^^^^^^Zsdns,  the United Nations Economic 
with  nnocia!i7.ed   agencies,   regional   ecu numi i. 
and  3onia!   Office in Beirut  and other organizations. 

j£<;'na: 

'hf  3po"ia: 

International Conference of UNIDO 

Intorr.atinn.al  Conference of UNIDO,   convened by  General Assembly 
.•        o    <>   (lTÁ  to  examino  the   long-range strategy and orientation of the 

•• •»}»>" ',''^;^tP/r.stra.--ture and financing,  was held in Vienna from 
0r^:;f,OV'     .  d I«      «    L Conference,   including a consensus résolu ion 

1   lo " •Iuno   '''   '   »I•    !J°;ture and  financing of UNIDO,  as well as reservations 
0I1   long-range etra ?^.-l•r       ^ by various countries and groups of countries, 
on c*pmsuiono o*   dissent registered  try vari session. 
was  sub-u Und   to   tho Generai Assembly  at  its twenty sixxn 

i   + •       ofto)   '*WTÌ    the General Assembly endorsed the resolution oí 
8?.     In  its resolution 2ü¿i  VXXVIJ,   •e ^•»* *  Report of the Conference 

of hlBh-1-vcl  «P«t. totale» ¿"^f• ^ mID0 and UNDP.    Other 
and to „at. up an IdjE <.°•» "f•^,^ Development Board to conven, another 
pointr,   included a reques    to    he IndUBtrial D P ^ UB mb,ldllirlr organ 
(.onorai  conference of UNIDO in ! JM or  u     ana ^^      Council of WOT waB 
li „cr,»ancnt contee of ^^^^"•J&JZZZS.i, for financias th. 
„r,;ed  to  plan  for a minimum of »2 »ll.»n " 51,•M invited to extend full CO- 

Äioir^LTir tïïf^^S- S^ material or other l.v.1.. 

Second United Nations Development Decade 

.   .,.•   * A . „„v nn th« design of a system of assessment and ... ¿¡'-g 
84.    UNIDO has  initiated work on the des ^       ^¿^ in ^.t 1971 to the 

of progrès,   and P^^^^^on Lb-Committee on the United Nations 
Administrative Committee on c°-^d^na;^" *      co-operation and co-ordination in 
Development Decade, which » * f°£V,P° f ^J^ >lobal indicators, country and 
the United Nations systenu    ^J^"IUÍM ïtîtlStical programme and a country 
sectoral  assessments using the umtea naxiu• ,„„„„„+ «.„^e      The realization of 
appraisal under the Second United Satxons Deve lop«^^.^ offio. pro. 

,heee propesale depende on how <vf^J^f^"£. availability of r..ourc... 
,rilifln *v,«, nRcesearv data and details as wen »«» «" 
prtar^ fromS,  to undertake work at the country level. 
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Transfer of techno logy 
     • • • • i ih*. 

8%     In  accordance with  the various  re^ommenlations  by   the Genera'   A-.'.omb !y,   RTOCUV 
and the  Industrial   Development  Board,  UNIDO hur. developed  a»'  ac t ini -.u-i ci>tod   pro- 
gramme  to   facilitate the transfer of technology.     HUIDO participated   in  '„tu<   firn! 
meeting of  the  Intergovernmental  Group on Transfer  of  technology,   orç-uin   o¡l  1-v 
UNCTAD in Geneva,   14 to 22 June   1 '//' 1,   and  further i-o-oH inatod   it:;  a-tivitics with 
those of IJNCTAD through the regular meetingr, of  the Working Group ,ii' Representative; 
of UNIDO  and UNCTAD on Co-ordination.     UNIDO  in  prenent'.v  preparili--   1 study   in 
accordance with BTÎ0300 resolution  163'.   (l.l) on the way»  in which reliable   informa- 
tion on known alternative  technologies  for selected major  industries >>f  interest 
to developing countries could best  be  furnished  in a systematic  way   to (ïovemments, 
enterprises and   industrial  consultante}     co-operation with UNCTAD,   11,0 und  PAO will 
be sought   in the preparation of the study. 

Assistance to the least developed 
among the developing countries 

86. In 1971,  the operational activities carried out by u*¡JD0 in  these countries 
amounted to |2.b million.    UNIDO was the executing agency for  throe UNDP/SF projects 
in these countries and also provides equipment  for a machine workshop and a  foundry 
to two of these countries from the resources made available through ito annual 
Pledging Conference.     The SIS programme, which accounted for one  third of the pro- 
gramme in  197],  has been an effective instrument  in providing assistance to  the 
least developed countries, 

87, UNIDO's programme in the least developed countries has consisted primari l.y  of 
assistance   in industrial surveys   (by survey missions),  planning  for   industrial 
development,  establishment of policies for industrial  growth and oí' development 
centres,   carrying out  industrial  studies,  identification of viable  industrial 
projects,   development  of small-scale industries,   feasibility  Studien  for the 
establishment of industrial  estates and expert  advice  in  their planning, establish- 
ment and operation. 

Co-operation with specialized agencies,  regional   economic 
eoBBiissions, tlBSiOB and other organisation»; 

88. Co-operation with the specialized agencies and other United Nations bod i en 
proceeded along the pattern of previous years.    The work of the   inter-secretariat 
machinery established with UNCTAD,  ILO,  PAO ani U1S3C0 concentrated on the exami- 
nation and discussion of technical  assistance projects as well  as supporting 
activities of joint  interest.    Consultations were pursued with WHO concerning co- 
ordination of programmes. 

89. Continuous efforts are being made to refine guidelines for  the demarcation of 
responsibilities in areas of common interest with these organisations.    In  thia 
connexion the inter-agency discussions covered special  questions such as the UNIDO 
repair and maintenance programme with ILO and the crient ion of  industrial  free  -one: 
and  u..e UNIDO programme of product  adaptation and development  with UÎ.CTAD,    <:— 
operation  in the field of industrial pollution was discussed with WHO. 



i.    *    r «a>«hli«hed and ad hoc inter-secretariat arrangements, 

•ftuÄS'r rimS• sä^»• «- - ""» •»* "-" "-1- 
.»„«, on maturo of «n interest. 

.„.    The joint review of »or* P-^^^'^Vf^" onornlo co^is- 
*•  hirmoniziry the activities of UNII» wixn xnose u¿ & 
oîonaTn t^nduBtrial field, was continued and expanded m 1971. 
sions m tno „0„A4vß(i from intergovernmental and non-governmental 
9?.    A number of aPP"°^o;V£?h^^^J.. oflSlDO, under rules 75 and 76 of 
oreanizationo to be ^^^^^^^^^'^ÌopLnt Board.    They were submitted to 
the rules of procedure of the *fusfc•J ^f°Pme ¿0-operation was maintained with 
the Board at its fifth session for 3°f ^ff*•^ ££ regard to consultations 

TTr^ 1971  an -.«i«.! — °f .-.r ff      ^-U^ .atio^^Ue.. 

for «.NIDO in response to the reco W"*»"« $**£   0ta Immntr of such oo«»itt... 
on Industrial Development held in «hens in 1967.     ine to foster- 
reached fort,.    The Secretariat of "• ^^J. Î^InsU uïion. in th. oountri.s 

and the existing committees. 
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