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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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INTRODUCTION
1. Qeneral Assembly iesolution 2152 (XXI), by which the United Nations Industrial Develop-

ment Organization was established, provided in paragraph 22 that the €xpenses for the operational
activities of the organization should be met, inter alia, from the voluntary contributions of
the States Members of the Unjited Nations, members of the specialized agencies and of the Inter-
national Aiomic Energy Agency. 1In paragraph 23, the resolution stipulated further that voluntary
contributions to the organization for its operational activities may be made, at the option of
the Governments, either through announcement at a pledging conference to be convened by the
Secretary-General of the United Nations on the recommendation of the Board, or in accordance with
regulations 7.2 and 7.3 of the Financial Regulations of the United Nations. or by both of thege
methods,

2. The Industrial Develapment Board, in its resolution 2 (1), invited the Secretary-Gencral
to convene an annual pledging conference on UNIDO. This was endorsed by General Assembly reuoly-
tion 2407 (XXIII), paragraph 3, a4 followss
"Invites Governments to provide additional support to the United Nations Industrial
Development Organisation by making available through voluntary contributione, in
aocordance with section II, paragraph 23, of General Assembly resolution 2152 (xx1),

adequate resources for an expanded programme of field activities under flexible
procedures®,

k1 The first and the second Pledging oonferences were held in 1968 and 1969, respectively,
Pledges that were announced at the oonferences, or subsequently, amounted to Us83,987,715, to
which should be added 8, 116,289 in contributions pledged before the first conference.

4. The Third Annual United Nations Pledging Conference on UNIDO was held at Unjted Nationg
Headquariers on 10 November 1970. Of the 84 countries represented at .he Conference, 64 made
Pledges for 1971 on behalf of their Governments. The pladges totalled the equivalent of
$1,869,236. of those Innounéing oontributions, 17 increased the amount pledged,in the preceding
YOar or made new pledges. It is expeoted that, as in the past, additional pledges will be made
during the current Year. Several industrially advanced countries indicated that although they
were unable to announce [..rmal pledges at the Pledging Conference, their respective Governments
either had authorised or were considering substantial contributions in funds to programmes and
projeots of UNIDO.

5. The total amount of voluntary contributions pledged up to 31 December 1970 to UNIDO by
member States amounts to $6,573,240. A contribution of 82,500 was also received from a non~
governmntal souros - the Burlington (Iowa, USA) Chapter of the United Nations Associatim.y
These additional resources have enabled UNIDO to launch and finance a number of non-traditional
pProjects of an cperational charaoter. Moreover, they contribute to international co-operation
in the industrialisation of the developing countries.
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6. Contributions received are credited to *he UNIDO Ceneral Trust Fund, the establishment

of which has beer authorized by the 3ccretary-General for this purpose.

PROGRAMMING PRINCIPLES AND PROCEDURES FOR THE UTILIZATION OF THE UNIDO GENERAL TRUST FUND

7. Guidelines for the utilization of the voluntary contributions made to UNIDO were submitted
to the Industrial Development Board at its third session (ID/B/43, annex VII, p.6,7). The pro-
gramming of the utilization of the contributions, including decisions as to the structure an’
priorities of each individua} project as well as of the programme as a whole, has been guided by

the general principles embodied in the guidelines.

8. In November 1968, the Executive Dir:ctor established a Task Force to advise him on the
most effective utilization of the General Trust Fund. In March 1970, the Task Force was recon-
stituted into a five~man Committee on Voluntary Contributions, one member from each of the Divi-
sions in UNIDO., The functions of the Committce on Voluntary Contributions are: to prepare and
review, on a regular basir, the priorities, procedures and guidelines for the utilization of the
voluntary contributions} to examine specific proposals submitted to it by the Divisions concerned
for projects and activities to be financed from the UNIDO General Trust Fundy to submit the
respective recommendations t0 tne Executive Director for his approvaly and to follow-up on the
progress of implementation of projeots, including any necessary revisions.

3. Projects financed out of the General Trust Fund are operationally oriented. They are
carried out in individual developing countries, or regiona:ly, in co-operation with a group of
developing countries or through intergovernmental organizations. The projects are developed
through UNIDO's experts in developing countries, through the Industrial Development Field
Advisers, through visits by headquarters staff to recipient and donor ccuntries, and through
correspondence with the appropriate authorities in the countries, Many projects require negoti-
ations, with regard to programming and implementation, between UNIDO and the recipient and doner
countries, GSome contributions are made for pre-determined purposes agrsed upon in oonsultation
betueen donors and the sedretariat. Thus, the procedural and administrative adaptability in the

formulation, approval and implementation of projects permits a greater flexibility in the type of
asgistance to be rendered.

10. In the procems of industrialization the needs for technical co~operation are manifold and
complexj often they cannot be satisfied through traditional means. The General Trust Fund has
enlarped the scope of assistance to developing countries by enabling UNIDO, inter alia, to finanoe
deliverics of industrial equipment and other physical units that could not have been covered under
other programmes due to their inherent limitationsa. Through the General Trust Fund, UNIDO can
finance, in successive phases, industrial promotion in o direot line from laboratory inveatiga-
tions of samples of promising domestic raw materials through feasibility studiea

to plant design
and up to the fostering: of direct investment from bilateral or multilateral sources.

11, Morevoer, the General Trust Pund has enabled UNIDO to launch new propgrammes and pilot

schemes which, after their soundness and feasibili‘*y have been proved, might lend themselves to
financins from traditional technical co-operation aources. This pioneering aspect is a salient
featurs in the utilization of the Jeneral Trust Funid,




il Whereas a number of projects are Cinano | by fram 4o Lo Srust o find, oo
financed from voluntary contributions in combinotion with tund. vrom OLNCT Cources, Nany or 4
in-plant training programmer, for example, are “inapced P Iy fron TR TR (rhesmey T ) of

participants) and partly trom voluntary contributior. Cromey Do i e Y, Supply o
plants or equipment of productinns “cale for pioncerins Projectsy which ~ accormiinge tao exint e
rul- o and procedures - cannot be financed from any otieor ooure. o techniend CO=0pernt pon,  miy
be arran-cd through the General Trust Fund, In tuch istances, 315 or CADECPA tle g Hop-

mally used to finance the experts nexded to draw up pecitications of the Squipment o Lo oo

tracted or to put the equipment into operation.

13, Witk regard to the substance of the program-c for the wtilicantion of the Gopoersl Trust
Pund, emphasi~ is being civea to the following broad o' wories of activitions  inductral e pe
ment and other physical unitgs plant desim and laboratory inveatient tonsg  training: projectasy
workshops and other technical meetings containing a traini Hroeomponenty colleation and Jjacemin-
ation of industrial information and promotion activitieniy inductrial murveys and recoirehy and

expert assistance,

14, Finally, priority is given to projeets that enhance co—operation between groups of devel-
oping countries or involve regional or subregionai orgunizations and groupingn and that utilige,

as much as possible, the voluntary contributions from all or several of the countries concerned,

15, Every project is judged on its own merits as well as tu how it fits into the over-all
programme,
16, By utilizing the voluntary contributions in this manner, UNIDO can assume a promotional

and catalytic role and can stimulate projects in which the bulk of the work can be carried out
by local specialiusts with the tssistunce and guidance of UNIDO staff and experte, A number of
projects lend themselves to a combination of UNIDO activities sith bilateral asnistance, partic-

ularly in the end phases of the establishment of industrial plants.

PROGRAMME IMPLEMENTATION

17, In accordance with the expressed needs of the developing countries, certain prioritien
have been applied in programming the utilization of the General Trust Pund. The priorities are
illustrated in table 1 below which summarizes, in broad categories, the types and values of
projects formulated for implementation as of 31 December 1970,

18. Tllustrative examples of projects at varicus stapes of negotiation or implementation ure

given in the following paragrapha,

19. A prototype foundry plant and a prototype machine workshop will be rupplicd 1o the Sudar,.
Similar equipment will also be supplied {0 Somalia 1f a project report, contracted uni-r the
General Trust Fund, so recommends. In addition, UNIDO will also provide cxport assistince bo bot

projecte under the SIS programme for the installation and initinl oprration of the piants,
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Par ¢
vable |
summary of projocts fopmulated for imp vmentation oo of 31 December 1970
vexpressed in U0 jollars)
ey -
3%
Industrial equipment ani othor phyaienl unito 1,196,000
Training projact. 828,156
Colle .tion and dicsemination of induatrial information
and promotion activities 385,554
Workahops and other teohinical meet iy 312,10
Industrial surveys and research 694645
Expert assistanes 45,700
Plant design and laboratopy investigaiions 355,500
Headquarters gtaff
Total
20, Prom the General Trust Pund, UNIDO ia Fupplying mobile repair units for maintenance and

repair of industrial ~quipment to developing countries in Africa and Aeia, Experts financed from
SIS funds are supplemonting these projects.

2l Quality control equipment is being supplied 1o Ceylon, to the Democratic Republic of the
Conpo and to the United Arab Hepublics Consultants and experts are being financed from 313 funds.

20, Training and demonstration enuipment will be supplied to an aluminium foundr: in Mali,

and labora.ory acale metallurgical investigationsg of ilmenite comcentrates are being carried out
for Ceylon, the Gambia and the lUnite. Arab Republic, The technoweconomic evaluation of titani-
ferous iron ores from the lnited Republic of Tanzania is being contracted from the General Trust
Fund., Purther, a feas.bility atudy ani a preoject degign preparstion of an industrigl prototype
plant ir Irdia for the electroemeta' lurgical proteszing of ilmenite concentrates to titania-rich

slag and pig iron have also been contracted from the General Trust Pund,

<3 In the field of trining, UNIDO has used voluntary contributions to carry out a number
of in-plant group training programmes including programmes for engineers in the ghos industry,

in the metalworking industry, in the mineral fertiliger industery and in the field ef oll engines,
Ar in-plant froup training prograsme for enginecrs in the food Processing industries is to be
organized in India,

24, A series of training seminars on UNIDO operations have been orgnized for severnment
officiale reaponsible for industrial development planning and teckmisal assistance prosrasmes,

2%, By means of a voluntary contribution, made apecifically for tre parpose, URIDD estab-
lished ite Industrial information Zervice,

Z, Onoa restonal bacis, UNIDG o WL ing AN ‘he ectabliskment of an Information Tentpre for

the Hegional Co-opepat;on oy Development (HODY sowntpies {Iran, Turkey, Pakisztas' by contrituting

o the mupple of terknical o

Hrs

and Datial relerenee book:y the training of ataff ete,
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opment lentre for Apab Jtates VITEAYY and 1o the Pive branct centpo . somatod in Alziers {iren and

steelly Al cxandroa (texty e it w0 Caire (amy)

Giieccale industries), Krartoum \foed proceasins
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Lm)ustries) and Amman (building and construction materials),  LyNTDO L o0 Comoporar gy, cloe ]y
with IDCAS in such areas as training Programmes, country SUrvevs, acctoral clwdiery worksd ope,

seminars a.id translations,

27 Using vol ntary contributions, UNIDO hag 8ponsored the creation of 4 World Acociat;on
of Industrial and Technologieal Hesearch Organizationp (WA: IHOY and . Provodings avervtance (o

it in the initial phases of its existence,

28, In the field of standardization and motrology, UNTIO io providing assistance to the Arat
countries to establish amd/or strengthenr their natienal standardization bodies through the Arab
Organization for Standardization and Metrology (ASMO),

29. Voluntary contributiona make possible the translation of UNIDO documents into fanfmuagen
other than the official onesy such as the Manual on the Uze of Conpultants in Beveloping
Countries, which has been translated into Arabic,

¥, Industrial Promotion Services are another activity carried out from the General Trust
Pund. The Industrial Promotion Service which UNIDO organized at the Budapest International Pair
was financed by voluntary contributicns,

i1. Jeint consultstion teams, consisting of staff and consultants from UNIDO and of local
specialists, were orgaunized in Bulgaria to work cut methodology, applying the profile approach,

to the over-all industirial programming,

32¢ A number of meetings are also organized throuh voluntary comtrivut ions, such ac the
meeting on the promotion of small industries in the WCD countries which will lake place in Pofpar
in i?'?i.

FINANCIAL MANAGENENT

33. Punds contributed to the General Trust Pand are received and dizburced wnder the terms
ef the Pinancial Regulations and Rules of the United Nationsy supplemenied by admingotratiye
instructions issued by the Executive Director in consultation with the Controller 6f the lnites
Hations., Accounts are malntained by UNIDO in cenformity with entablished United Hation: pract;-
ces and are regularly sudited by the Internal Auwdit Service and by the Bourd of Autitor., ALl
Bmounts reccived are deposited in bank accounts opered Ly the Unjted Nationg Controller but L
ated direetly by UNIDO,

the Invesiment of funds not immediately required for 4. -burisement . 18 made 10 conagliat oy

withy and wnder the authnrity of, the Cortrel jer,

"

e Ar zhown in table 2 below, arly 842,09 sut af 1o, poedmes of §1,

S

pirdeer made at the Third Fledern.. Lonferencal, remained g o0i e to0 0 s, T onr ety A

talled vreakdown of pledpes and contritution. oo le-vey ., L
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Pable .
ptatemert o piode s and cortritution: rollected as of 31 December 1Y70
Cexpricsey 1n U0 dollar)
cotriered o Moperesbpioted Total
“ur*x-tfzzf-;fx:es/ CUrrenecies
Pledeor prior 1o
ird Flediin» Conference
Contributions collected 2y AR :'155,’“{\) 4 ,066&' 157
Gain or (1naw) on exchange (215,030) {22%) (215, 355)
Contributions due L lsa0n lé‘a,-"né-:GQ z;‘dZ'_Z.&g" 2
Total pledgen prior to
Jri Pledsine Conterence 1y052,870 1e€51,1 4 44704,004
grand total of pledges
including nmounts pledged
at ird Pledr-ing Conference) 6|22212ﬁ°
8/ Som. conteibutions pledged "nd nid in rectricted currencies have been
converted by arranpement with the United Nations Cortroller, into none
rertricted currencies. The restricted currencics are utilized by the
United Nations for the payme.' of local coate in the contributings ceuntries,
while a corresponding credit is made to UNIDO in convertible currency.
Yoy Takle ) below cummarizes, in linancial terms, the status of implementation of the prow

pramme Cinaneed throwet the General Trust Fund, including the value of contrilutions collected
i comparicon with value of projects approved and experditures incurred until 31 December 1970,
It will bo seen that out of $4,068,857 of contributio-s receilved, projects amounting to
81,0641 have becn formulated and are at different ctages of implementation, representing
1848 per cent of the resources available. Expenditures incurred as of 31 Decembir 1970 amounted
to §1,17.,700,

Restricted Nonerestrioted Total
Suryencies  _owrrencies —
V. Contridutions received 24%99,748 14469,109 4,068,&5'ﬂ/
2+ Frojects approved 2,509, 100 697,375 3,206,475

1+ Unproerammed balance

{line 1 less line 2) 20,648 (11,734 862,182
3 4+ Expeuditures 888.@ géh 300 1, 322,200
“s Unepent balance of

preojects approved

(line 2 lcos line ;) 1,620,200 234,075 1,854,275
————————

L Excluding a 810,000 payment received againgt a Pledge made at the 3rd Fledging
Jenference and including a $24500 contribution received from a non-governmental
STOUrco,
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37. Substantive and administrative support of operations financed through the General Trust
Pund has been la~gely absosbed within approved resources. It has been necessary, however, to
establish two clerical posts, firanced from non-restricted contributions,
tive and secretarial services to the Committee on Voluntary Contributjons

financial services with the increased workload directly attributable to th
General Trust Pund.

10 provide administra-
and to cope in the

e operations under the

ol b e
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ANNEX
Status of pledges and payments received as of 31 December 1970
{expressed in US dollars)
b Fledges prior to Pledges at 3rd Payments Gain or Balance
'rd Pledging Pledging Con~ received (loss)on due
Conference ference and exchange
subsequently
caniotan 1,000 2,000 604 (396) 2,000
riv 20,000 10,000 10,024 24 20,000
ntina €0,000 30,000 60,000 30,000
“ria 220,000 15,000 219,992 (8) 15,000
o 500 500 248 2) 750
20,000 10,000 20,000 10,000
ria 12,500 12,500 32,500 12,500
: 4,000 1,000 54000
on 1,079 14798 1,079 14798
6,000 34000 3,000 5,000
8,000 3,000 11,000
20,4000 10,000 20,000 10,000
ia 44000 4,000 8,000
40,000 20,000 40,000 20,000
1,440 120 1,440 120
slovakin 346,260 173,130 174,095 (172,165) 173,130
- 1,000 1,000
84993 - 8,993 -
14,700 - 14,700 -
11,000 64000 17 4000
1 24000 1,000 2,000 1,000
¥ 504000 33,333 50,000 33,333
100,000 50,000 50,000 100,000
1la 25,000 254000 224903 274097
100,000 50,000 50,000 100,000
20,000 10,000 10,000 20,000
20,4000 10,000 54000 25,000
600,000 300,000 600,000 300,000
Const 8,496 4,496 8,577 81 4,496
o8 4,000 4,000 4,000 4,000
59t 0 4,000 2,80C 64800
t 40,000 30,000 40,000 30,000
n 44€15 4,615 44615 4,615
no 1,500 1,000 - 1,500 1,000
¥ - 3,000 3,000
n Avab Republic 110,00Q - 5C 4000 60,000
ETPY - 3,000 34000




ﬁ—

ID. BRI
Page 11
Country Pledges prior to Pledges at 3ird Payme:ts Gain or Ralunce
ird Pledging Pledging Con- received (1oss)on due
Conference ference and exchange
subsequently

Nalta 480 240 480 240
Mauritania 4,000 - 3,563 1996} 24000
Nexico 10,000 - 10,000 -
Nongolia 2,000 1,000 3,000
Moroceo 10,000 10,000 20,000
Nigeria 11,000 74000 10,600 ! 4400
Pakistan 65,000 40,000 65,000 40,000
People's Democratic

Republic of Yemen 480 600 480 00
Peru 20,000 12,000 12,000
Philippines 20,000 20,000 10,000 30,000
Poland 150,000 50,000 150,000 504000
Republic of Kores 14,000 10,000 14,000 10,000
Republic of VietNam 1,000 1,000 1,000 1,000
Romania 66,666 333 22,222 (44,444) 1,10
Rwvanda 3,000 1,50 3,900 § 4500
Saudi Aredia - 10,000 10,000 -
Sierra Leone 1,000 1,000 2,000
Singapore 2,000 1,000 24000 1,000
Somalia 1,000 2,000 92 (8) 2,000
Sudan 20,000 16,000 10,000 20,000
Switserland 20,48 - 231,48) -
Syria 2,500 - 24500
Thailand 10,000 10,000 10,000 10,000
M - 3.3‘ ttm
Trinidad and Todbage ° 10,000 5,000 10,000 59000
Tunisia 10,000 5,000 10,000 5e000
Turkey 54556 333 59556 3o 333
United Ared Republic 218,490 109, 45 109, 245 218,490
g?ﬁ?ixfi.':."‘.:‘m.. 1,666,668 5554356 1,666,668 55555
m:‘” He of 12,000 - 12,000 -
Upper Volia - 5,000 59000
Uraguay 5,000 54000 10,000
Venesuela 40,000 20,009 20,000 40,089
Tugoslavia 175,000 100,000 175,000 100,000
Sambia %,000 1,000 5,000 1,000

R ] AR——— SNSRI RSN
4,704,004 1,869,236 4,076,357 (215, 355) 2,281,5a8

Non-Governmental

contribut1one —2a300 —2a3%0 —

Orand Total S0 iR AUNST (25n) z2sisoe
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