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INTRODUCTION

The report of the fifth sexsion of the Indusirial Development Board of
the United Nations Industrial Development Organization (UNIDO) is herewith

sulmitted to the Ceneral Assembly in accordance with General Assembly
resolution 2152 (XX1) of 17 November 1966.

The fifth session of the Industrial Development Board wac held at the
Neue Hofturg, Vienna, Austria from the 24 to 28 May 1971. The fifth seesion
of the Board was preceded by the third seseion of the Working Group on
Programe and Co-ordination which was established as a subsidiary organ by
resolutions 3 (1) and 12 (I1), adopted by the Board at its second session.
The presemt report was adopted by the Board at its 115th meeting on 28 Nay 1971.
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CHAPTER I. ORGANIZATION OF THE SESSION

1. The Industrial Development Board opened its fifth seseion in Vienna,
Austria, headquarters of the United Nations Industrial Development Organization,
on 24 May 1971.

2+ The session was opened by Mr. Zdenek §ediv$ (Czechoslovakia), President
of the fourth session, who acted as President of the fifth session pending
the election of the new President.

embe 4

3« The following members of the Board were represented at the ~essions

Algeria, Argentina, Austiria, Belgium, Brazil, Bulgaria, Chile, Costa Rica,

Cuba, Denmark, Pederal Republic of Germany, Prance, Ghana, Eungary, India,

" Indonesia, Iran, Iraq, Italy, Ivory Coast, Jopan, Kenyas, Kuwait, Madagascar,
Mali, Mexico, Netherlands, Norway, Pakistan, Philippines, Poland, Senegal,

Spain, Sweden, Switzerland, Thailand, Turksy, Union of Soviet Socialist Republics,
United Arab Republic, United Kingdom of Great Britain and Northern Ireland,
Unitnd States of America, Upper Volta, Uruguay and Venezuelaes

4o The following States Members of the United Nations or members of the
specialized agencies or of the International Atomic Energy Agency sent

observers to the sessions Australia, Canada, China, Colombia, Congo (Democratic
Republic of), Czechoslovakia, Ecuador, Finland, Gabon, Greece, Holy Sce,
Honduras, Israel, Libyan Arab Republic, Peru, Republic of Korea, Republic-of
Viet-Nam, Romania, Rwanda, South Africa, Trinidad and Tobago, Tunisis, United
Republic of Tanzania and Yugoslavia.

D¢ The United Nations Ecouomic Commission for Africa, the United Nations
Economic Comnission for Asia and the Par Bast, the United Nations Economic
Commission for Earope, the United Nations Economic and Social Office in Beirut,
the United Nationa Conference on Trade and Development and the United Nations
Development Programme were represented at tle session.

L4

6s The following specialized agencies sent representativess the International
Labour Organisation, the Food and Agriculture Organization of the United Nations,
the United Nations Educational, Scientific and Cultural Organization and the
World Health Organization. The International Atomic Energy Agency also sent

a representative,
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T« Observers from the following intergoverrmental organizations sattended

the sessions the Common Afro-Malagasy-Mauritius Organization, the Council for
Mutual Economic Assistance, the Furopean Economic Community, the Organization
of African Unity, the Orgunization of American States and the World Intcllectual
Property Organization,

8« Observers from the following non-govermmental organizations attonded the
seseiont the International Association for the Protection of Industrial Froperty,
the Intermational Chamber of Commerce, the International Chrigtian Union of
Business Executives, the Internmational Confederation of Free Trade Unions,

the Intemational Council for Scientific Manager:ont, the Intcernational Institube
for Industrial Planning, the World Confederation of Labour and the World

F ederation of Trade Unions, )

9¢ 1In a etatement, the President of the fourth session, Mre Sediv, recalled
that since the last scssion of the Board, a numbor of important events had
taken place within the United Nations system, in particular the launching of
the International Development Strategy and the opening of the Second United
Nations Devclopment Decades Referring then to the Special International
Conference of UNIDO, for the preparation of which the Board had been entrusted
with & special responsibility by the United Nations Gereral Assembly, the
retiring President stated that the role which UNIDO could play in opening up
new prospccte for international co-operation would depend, in great measure,
on the outcome of the Confercnce that followed immediately the prasent seasion
of ihe Boarde The forthcoming deliberations of the Board should, therefore,
be both fruitful and efficient.

E}gct Lgp of og;gz_.' cers

10. At its 107th meeting, un 24 May 1971, the Board, in accordance with mule 18

of its rules of procedurc, elected the following officers for the fifth ses:ions
Precidents Mr. Kwaku Baprui Asantc, Ghana (with one abstention)

Vice—Presidentss Mr. Massimo Cacilli d%Aragona, Italy  (unenimously)
Mre VoCe Trivedi, [ndia (unaninously)

Mr. Erich M. Zeilinger, Costa Rica {(with one abilention)

Rapport eurs Mre Erm% HArs, iungary (unnaimously)
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11. On assuming office, the President of the fifth session made a statement
in which he drew attention to the problems caused by permanent cost irflation
in the developed countries with market economy which imposed a grealer burden
to developing countries in rurchasing the necessary machinery for their
industrialization. Thre cituation was further aggravated by the low prices on
the world markel tor g nunber of primary commodities produced by the develop-
ing countries. Thre problem of industrialization was not a residual problem

10 be solved when other economic problems, particularly those of developed
countries, had been scttlede Like the general problem of economic development
in the dcveloping count ries, it called for convergent mearures by both developed
and developing countriese Problems facing industrialized countries, such as
unutilized capacity, unemploymert and balance of payments, could be solved
more rationally if they were considered in tle context of the needs of the
developing countries. In a vorld growing smaller every day, such problems,
whether of the physical envi rorment or the man-made institutional environment ,
could best: be solved on - global scale. It was an anachronism today to speak
of East or West, North or South, Referring to a recent earthquake which caused
heavy casualiies, he stated that although natural disastere could not be con-
trolled, the sufferings they caused could be alleviated by using available
science and technology to create aburdances The Board's ultimate aim was not
industrialization for jtg own sake or for the sake of an increase in the gross
national product, but rather as a meane of changing the lives of millions
"from creaturcs into beings who live"™,

Sredentinls
12¢ Tn accordance with rule 17, paragraph ?, of the miles of procedure of the
Industrial Developme 4 Board, the officers of the fifth session of the Board
examined the credentials of the del egations attending the current session and
found them in orders The officers 80 reported to the Board, whickh approved
the report at its 113th meeting, on 28 May 1971, ,

A&ends

13e At its 108th meeting, the Board adopted its agenda as it was submitted in
document ID/B/79. It decided to examine the various items in the order they
appearcd on the agenda, being understood that the Board might (a) include in




the course of itc negntiations about thLe Special Trt v wiiond Core oy
UFIDO an additional item on the matter under the mrovicions ot il 1 o it
rules of procedure and (_t},) vuspend 110 divceurciors where necorrary to cone id

vaportant desucs rolated T item £8 Informatlon on the et of pooparct ron

of the Opeeial Int »rmational Confererce cf UNIDO.

14 Al its 110th mreting, the Board decided that former itcm 8 of the agenida

should be pe-written as followss
special International Conference of TDOR

(2) Inforwmation on the state of preparation for the Confer need
() Concideration of other matters relating to the Conference.

15, The following agends, as vviscd, was adoptods

1. Opening of the sessions

2¢ Election of officers,

3¢ Adoption of the agendas

4e Report of the Working Group ¢n Programme and Co-ordina’ion of projectss

(@) Activitics of UNIDO including operational activitieng
report on the work accompliched in 19704
programmes of work for 1971, 1972 and
outline of the programme for 1973

(&) Co-ordination of questions pertaining to projecty
within the work programme,

5¢ Co-ordination of activities of the United Nations system ir the field
of industrial development,
€« Pinancial and orgepizational matters.
Te¢ Matters concerring intcrgovernmental and ron-govermmental organizriioni
8+ Special Intermational Conference of '"RIIDOS
(8) Informmation on the state of preparation for the Conferences
(ig) Consideration of other matters relating to the Conference,
9« Provicional agenda of the sixth sessione
10 Dete and place of the sixth session.
1ls Other business.
124 Adoption of the report of the fifth session.
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CHAPTER II. ACTIVITIES OF %1DO IN 1970 AND PROGRAMMES
OF WORK FOR 171 AND 1972

A. Consideration of the report of the Workirg Group on Programme and
Co-ordination on the work of its third cession

7« The Noard proceeded to consider the report of the Working Group on

Programme and Co-ordination (ID/B/L.91). In the course of the diccussiors on this
report, mest delegations expressed their appreciation for the work done Ly the
Working Group in examining the work programme documents and facilitating the

deliberations of the Board,

7« With regard to the report itself, a mimber of delegations expressed mig-
#ivings about the presentation followed 8o far in providing conflicting views
on individual items. Expanding on this theme, one delegation pointed out that
the report failed to provide the necessary framework for the guidance of the
secretariat in its future activities, nor did it provide aspecific policy guide
ance on the question of industrialization of the developing countries, as
mentioned in General Assembly resolution 2152 (xx1),

18, Several delegations addressed themselves to the work programme documents
placed by the secretariat before the Working Croup. A number of delegations
strecsed the need for the secretariat to address itself more closely to the
question of evaluation of its activities in the preparation of the work pro=-
gramme documents, In thig connexion, these delegations supported the proposal
that a separate item on evaluation be included in the agenda of the Working
Group and of the Board. Other delegations welcomed tne country evaluation
reports (ID/R/SB;/AG(LI—E’) prepared by the secretariat for this session of the
Board and considered these as a good start in the right direction, One dele-
gation, however, expressed the view that care should be taken not to evaluate

activities that had already been evaluated by other bodies of the United Nations,
cuch as UNDP,

19« Reference was also made by a rumber of delegations to the question of
priorities in the activities of UNIDO. Although the difficulties inherent in
the problem of setting priorities were recognized by these delegations, they
pointed out that the limited resources of the organization warranted that dif-

fusion of activities should be avoided and that developing countries should




tailor their reqiests to the areas that were within the effective capabi bition
of IO, In thir connexion, individual delesations emphasized specithic tields
a3 deservirys special attert on by the mecretariat incladingr:  internationn!
subtcontractings environmiwtal problemsy inliotrial 1oformationy  locald
machinery for planning and programming of industrinl Jdevelopment; and irens

of production financing and marketing common to certain industries,

20. Two delegations called attention to the fact that the question of the
financial resources to be made available for the implementation of HNIDO's
work programme would have to be considered by the Fifth Committee of lLhe

General Assembly.

2le The Roard then adopted the report of the Working Group on Programme and
Co=ordination {ID/B/1.91) and decided that the full text of the report of the
Working Group should be included as a separate section in the report of the
Bc'a.rd.i It aleo noted the summary review of UNIDO activities in 1970
(10/B/L.91/Add.1 and Corr.1) which appears as annex I to the pre »nt report,
and which is submitted to the General Assembly in conformity with Qeneral
Assembly resolution 2407 (XXIII).

22, The Doard approved the programme of work for 1972 and the updating of the
programme of work for 1971, as submitted in documents ID/B/B0 and Add.1=6, and
requested that, in the implementation of this programme, within the resources
available and to be made available for the respective years, the secretariat

should take into consideration the observations expressed in the Working Group

and in the Board, as recorded in the present report,

Bs Report of the Working Group

e}

2is At its second session, the Industrial Development Board adopted
resclutions 3 (I1) and 12 (I1) establishing a Working Group on Programme and
Co=ordination as a subsidiary organ of the Board.

24. The ¥Working Croup on Programme and Co-ordination held its third seasion
at the Neue Hofburg, Vienna, Austria, from 10 to 21 May 1971. The present
report was adopted by the Working Group at its 6lst meeting on 21 May 1971,

1/ Cf. paragraphs 23 to 280,



I EERmm————..,

1D/8/91
Page &

2% The proceedings of the Working Group took place in conformity with the
rrocedire established by rule 62, paragraph 3, of the rules of procedure of

the Industrial Development Board,

2 The report of the third session of the Working Group on Programme and
Co-ordination is herewith submitted to the Industrial Development Board in

wccordance with resolution 3 (II),

Organization of the session

2T« 1In the absence of officers of the fourth session of the Board, the third
gession of the Working Group on Programme and Co-ordination was opened by the
Executive Director.

28. The Working Group held twenty plenary meetings.,

Particigation

29+ The following members of the Board were represented at the third session

of the Working Groups Algeria, Argentina, Austria, Belgium, Brazil, Bulgaria,
Chile, Costa Rica, Cuba, Denmark, Federal Republic of Germany, France, Ghana,
Hungary, India, Indonesia, Iran, Iraq, Italy, Ivory Coast, Japan, Kenya, Kuwait,
Mali, Mexico, Netherlands, Norway, Pakistan, Philippines, Poland, Senegal, Spain,
Sweden, Switzerland, Thailand, Turkey, Union of Soviet Socialist Republics,
United Arab Republic, United Kingdom of Great Britain and Northern Ireland,
United States of America, Upper Volta, Uruguay and Venezuela.

30, The following States sent observers to the session: Australia, Canada,
China, Colombia, Congo (Democratic Republic of), Czechoslovakia, Ecuador,
Finland, Gabon, Greece, Libyan Arab Republic, Peru, Republic of Korea, Republic
of Viet-Nam, Romania, Rwanda, Trinidad and Tobago, Tunisia and Yugoslavia.

31, The United Nations Economic Commission for Africa and the United Nations
Conference o' Trade and Development were represented at the segsion,

32, The following specialized agencies sent representatives: the International
Labour Organisation, the Food and Agriculture Organization of the United Nations
and the World Health Organization,

33. Observers from an intergovernmental organization, the ﬁorld Intellectual
Property Organization, and of a non-governmental organization, the International

Christian Union of Rusiness Executives, attended the sesgion,




Election of officers

34, In accordance with the provisions of rules vl and 62, paragraph 3, t the
rules of procedure of the Poard, the Working Group unanimously elect>d the

following members to be 1*s officers:
Chairmans Mr. Kwaku PRapru. Asante, Ghana

Vice-Chairmen: Mr. Massimo Casilli d'Arcgona, Italy

MT. V.C. ’1‘Pivefﬁ, Tndia

Mr. Luis Weckmann Munoz, Mexico

Rapporteur: Mr. Brn8 H4ars, Hungary

Credentials

3%, In accordance with rule 17, paragraph 2, of the rules of procedure of the
Board, the officers of the Working Group examined the credentiale submitted by
delegations and found them in order. The officers so reported to the Working
Group at its 54th meeting, and the Working Group approved the report.

Mnda

36, At its 42nd meeting, the Working Group approved a proposal by the Chairman
to include in its agenda an itam on the recommendation of the Advisory Committe:
for the Special International Conference of UNIDO to the Working Group on
Programme and Co-ordination in connexion with the preparatory work for tho
Conference. The Working Group took note of the following points contained in
the above-mentioned recommendation: ( i) "the Working Group would not be
directly involved as such in the preparatory work of the Conference®; ( _1_5} it
may wish to invite Govermnments and geographical groupings to pursue informal
negotiations on the Conference outside its normal sessions™; and ( ‘_‘1;_'1_2_) "ihe
secretariat will provide facilities for, and be at the disposal of, delegations
in connexion with these negotiations™., The Working Group unanimously adopted
the fullowing agendas

l. Opening of the meeting.
2. BElection of officers,
3, Adoption of the agenda,

4, Recommendation of the Advisory Committee for the Special
International Conference of UNIDO to the Working Group on
Programme and Co-ordination in connexion with the prepara-
tory work for the Conference.




De Activities of UNIDO:
(3) Revort on the activities of UNIDO in 19703
(L) Hevised proerimme of work for 197

() Proposed wirk prosraumme for 1972,

N

. Co=ordination muestions pertaining to projects within the
Work programme,

7e  Adoption of the report of the Working Group on Programme and
Co=ordination, including draft recommendations to the Board.

Organization of work

37« At its 47nd meeting, the Working Group decided, as in the past, to consider
the items of its apenda in the following orders item 5 (Activities of UNIDO) =
first Part Two of the programme of work for 1972 including report of activities
in 1970 and updating of 1971 programme, by groups of activities, and then Part
One which contains a general review of the programme of work for the three years
considered; item 6 (Co=-ordination questions pertaining to projects within the

work programme); and item 7 (Adoption of the report of the Working Group).

Consideration of the programme of work for 1 2, '@ ort of
activities in 1970 and updating of 1971 program

Programme activities b oups of activities, includin co-ordln&ticn
questions pertaining to projects within the work program

Indugtrial Technology Divisiauz/

Group 1: Engineering industries

38+ The activities of UNIDO in the field of engineering industries were
generally welcomed in view of the importance of this sector to the process of
industrialization. 1In addition, there was general agreement with the priorities
in this field as reflected in the work programme, that is, agricultural machie=
nery and implements, repair and maintenance, metalworking and construction
machinery, One delegation, however, would have included among these priorities

machinery for food, textile and wood processing industries,

2/ The programme of activities of this division is contained in document
ID/H/RO/Add L. The paragraphs quoted in this section refer to the afore-
mentioned document.




13, With regard to arrienltural machinery and implements, mmy delemdiaane
welromed the secratariat's continuing activities nrd expresaed catiathae! oy
with the in-rease in field ;rojects as a follow=uip to the v meebine on
Asricultiral Machinery Industiry in Developins Countries {parmseaph 100 and o
the fact-finding missions that had already been carried ont (paracraph 1),
Support for the contimation of such missions (yporocraphe = Yo e th
proposed expert group meeting on desiyn and mamfacture of wet land (rie)
harvesting and threshing machinery (paragraph 41) was expressed by a mumber of
delegations,some of whom stressed the need, in this connexiorn, tor bLhe prono=
tion of local entrepreneurship and training. One delemation algo stressed the
need for more efficient machinery for rice milling in order %o increase the

supply of rice by reducing the waste.

40. Several delegations welcomed the co=operation of UNIDO with other organi-
zations, particilarly FAO, acsociated with the Green Revolution and called
attention to existing studies and data in the field of agricultural machinery

and implements prepared by interested organizations.

41, Attention was also drawn to the importance of promoting agricultural .
machinery and implements that are especially designed for developing countries
and are within the purchasing power of the rural population guch as small and

inexpensive tractors,

42. With respect to electrical and electronic industries, differing vicws were
errressed on the introduction of activities having a high technological content,
such as the proposed expert group meetings on the marnufacture of electronic
components in developing countries ( paragraph 48) and on the mamfacture of
semi-conductors on a subregional basis (paragraph 50). Some delegations
expressed their reservations about the promotion of the mamifacture of semi-
conductors in devaloping countries because of the complexity of the production
and testing methods, its high capital-intensiveness, and the limited home
market, given the large series of production necessary. Other delegations,
however, stated that developing countries should consider the creation of
industries with advanced technology, especially as there were come developing
countries which had already registered a measure of progress in advanced
technology. These delegations were of the opinion that UNIDU should provide
the necessary leadership in making accessible to developing countries the
technology and know-how needed to establish such industries and should promote

their expansion in those countries. One delegation said that it rejected the




view that developing countri » were incapable of creating sophisticated indus-

bries and regarded sicn an attitude as corducive to a division of the world
into haves and hive-nots in techinology. Another delegution from a developing
country pointed out that i.s co.ntry had alrerdy  icersed several unibts mami-
factiring semi-conductors., It was pointed out by the secretariat that the pur-
poce of the meetings was Lo investigate recent developments ir that area in
order to provide a basis for decisions by individual developing countries as
Lo whether they should embark on the mamufact re of these components. Also
inzluded in these investigations wor: consideratioag of licensing and suo-
contracting. In respovse to an inguiry, the sccretariat undertook %o supply

a list of countries that had requested the neeting on semi=norductors.

43, One delegation observed that UNIDO should not denl with questions of the
transfer of used equipment to developing countries, as the problems of induse

trialization could not be solved with wornecut aqi.ipment,

44, Beveral delegations welcomed the contimiing cxpansion of activities in
the area of repair and m;intenance, particularly for specific industrial
sectors including agricultural machiner; ard implements, motor vehicles and
electrical equipment. It was observed ir this comnexion that attention should
not be concentrated on publicity work regarding the importance of repair anil
maintenance, but on practical jquestions of helping Jeveloping countries to
organize the repair and maintenance of industrial equipment.

45. Some delegutions urged the secretariat to undertake an evaluation of the
repair and maintenance projects, particularly with regard to the effective-
nens of mobile repair units, before expaniing on ite activities in this area.
One delegation pointed out that such evaluaticn reports on mobile repair units
were already available,

46, 3ome delepgations were of rthe opinion that the mamufacture of spare parts
ir developing countries might be too complicated and too costly, Other dele-
gations, however, thought that the progressive build=up of local mamufacture
of spare parts was boih desirable and feasible, It was noted that this matter
was the subiect of a further study by the secr-tariat, as evidenced by the
study on the supply of spare parts to industry (paragraph 57). Satisfaction
was expressed on the practical approach to the mamufacture of spare parts

through the establ_shment of repair workshops that could be utilized for the

production of replacement units,
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47, With respect to the development of the netalworking irddnstries, covern!
delegations welconea the introductior. of desigm ~entres and otber service
centres for these industries, with particular enphasis on prodact decimy,
materia' tesiing and quallty control and the renccnrarement of tocal produe-

tion of cone uner goods, machinery and tools and their better atilizalion,

48, Co=operaticn with the regioral economic commissions and UNESOR in Lhe
orgarization of meetings noncerned with develorment of the metalworkins indig-
tries in Asia and Latin America (paragraph 59) and with the promotion-of the
machine—=tool industry in developing countries in Burope and the liddle East

(paragraph 61) was welcomed by several delegations.

A9 In the liscussion on transportation and equipment, attention was focused
on shipbuilding, incluading particularly fishing vessels and sma!l crafts.

Jome delegatiors expressed support of the activities of UNIDO in ‘his area and
pointed out that UNIDO should give special attention to the use of ferro-cement

in the comstruction of low~-cost fishing vessels. '

50, Ome‘delegution was of the opinion Lhat, starting with simple equipmnent,
more attention should be directed towards promoting the gradual local mamui-
facture of equipment needed for indigenouns new factories in the developing

countries. This would save great sume of foreign hard currency which could
be earmarked for more important aspects of the over-all developmert projects

of developing coun'ries,

51, Support was exprezsed for the recommendations made at the fourth session
of the Tndustrisl Development Board with regard to the expansion of UNIDO's
activities in the organization and holding of export group meetings, scminars

and symposia on various industrial juestions,

52, One delegation, supported by other delegaticns, drew attention to the
intensive activity of the UNIDO secretariat in giving aid to Israel, which was
the beneficiary of four UNIDO projectis in the engineering industries group
alone, while UNIDO aid plsnné& for Israel in all the groups of activities in
1971 to.alled $462,500 - three times nore than the aid given to Israel by UNIDO
in 1970, and more than the total amount of aid to be provided by UNIDO in 1971
for five Arab countrics together, i.e. Iraqg, Jordan, Lebanon, the Pacple’s
Democratic Republic of Yemen and Syria., It was stressed, in this connexion,
that UNTDO, as an organ of the United Nations Ceneral Assembly, could not re-

frain from taking into ascount, in extending aid and co-operation, the decisions

i
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of the supreme organs of the Urite] Nations regarding any counbtry. UNIDO should
not, therefore, give economic and “echnicul assistance to Icrael, which was
carrying on ager ssive activities againct Aral torritories and und-miining the
basis for peace and security in the Middle Fast, the establishmenl of whic’
weuld further the economic and irdustrial d:velopment of the developing coin-

tries of that area,

55 One delegation deplored the introduction of political observations of this
kind into what should be a technical discussion of the ways in which UNIDO was

trying to assist the developing countries.

54, During the adoption of the report of the Working Group, otiher delegations
endorsed this latter point of view, Other delegations, however, sipported the

formulation in parsgraph 52 above,
Group 2: Metallurgical industries

55« The major areas of the activities of UNIDO in the field of metallurgical
industries, us reflected in its work programme document, were noted and commented
upon Ly various delegations. These areas included the smelting of ilmenite CON=
céntrates obtained from heavy black beach sand deposits, the establishment of
iron and steel industries and of alumina and aluminium production, the creation
of local metallurgical expertise ard the production of castings, all of whioch
constitute the initial stage in the creation of a metallurgical industry. Both
the field and the headquarters activit:es of UNTDO's work programme were, on the
whole, considered to be in line with the needs of developing countries, and a
rmumber of delegations endorsed the goals and priorities indicated in the
programme (paragriphe 70 and 71).

50+ The large number of operational projects in the metallurgical industries
sector was noted with satisfaction., One delegation asked about the availa=
bility of sufficient secretariat staff for implementation of current projects
and of the new projects forecast for 1972, One delegation stated that the
sumber of UNPP/SF projects in this group was too low and recommended that an
effort be made to increase UNDP/SF projects in the metallurgical field.

57. Some delegations expressed satisfaction with the current efforts of UNIDO

to assist certain develeping countries to establish industries for the processing
of ilmenite concentrates obtained from heavy black beach gands (paragraph 74).
The operational projects under implementation in this particular area of metal-
lurgy were considered by these delegations as providing a good example of effecw

tive action by UNIDO. It was observed, in this connexiorn, that the activities




S UTDO in oa nunber of African and Asian countries n tne wbiiioalion of o
sands ~onld serve as a good example of the promotion o Lhe establishrient ot vew
bruches of inlustry in developing countriecs, Ceriaii delesibions cndrenteld

interest in being kept intformed of resnlts of the work in progsress,

42, Interest was expressed in the projects related to atuming and aluminia pro-—

duction, and it was recommended that the corresponding suprorbing debivibies shonld

ve carried out as programmed (parugraphs 86 and 87).

59, Two delegations expressed thzir concern wilh ar apparent concedtration of the
efforts of UNIDO in projects relatirg tc iron ani stee! industriess [t was recom—
mended that greater attention be devoted to the problems of bLhe pon-ferrous meluis
industries, eince many developing countries have important natural resoarces of
ores of these metals and would like to increase the degree of local procécsing

s0 ag 10 raise the value of their exports and to provide employment opportinities,

60, Attention was called to the fact that new tecnnologies for processing non-
ferrous metals such as aluminium, copper, lead and zinc were available for use
in developing countries., Moreover, the installatior of m~re pilol plunts to tesl

local raw materials was advocated by some delegations.

61. In answer to questions raimed by two delegations, the secretariab pointed out,
that although mining and metallurgy were closcly related, the former foll within

the scope of the United*Nations Division »f Transportation and Natural Resource:s.

62. Several delegations expressed the view that the establishment of iron and
steel industries in develcping countries was impertant and should be the object

of special attention on the part of UNIDO. They nobed that steel was a basin
material for the development of other industries and recommended that HINIDO study
the problems of utilization of local raw materials and of establishment of iron
anl steel plants adapted to local conditions. One drlegation emphasized the need
for .nvestigating the possibility of utilizing economically the low-grade iron
deposi.s found in various devcloping countries. Tt was also stressel tha. possi-
bilities of using low=-grade coals found in certain develuping countries for metal-
lurgical use in integrated steel plants might be explored. UNIDO night assict the
developing countries in setting up pig-ircn mamufacturing units based on Jocal iron-
ore and coal. Certain delegations, however, called attention to the fact that the
possible economies of scale and the world market conditions for steel chould be
taken into account in planning %he establishment of ©ich plants. One delegadion
refzrred to the need o explore the possihilities of ulbilizing allernale sources
of water supply, for example, sewage or sea-water, in lnrge-scale inductirien ouch

ag iron and steel,
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51, Support was expressed by a namber of delegations for the proposed third
irterregional iron tnd steel symposium (paragraphs 98 and 99, and for the corres-
ponding preparatory expert group meetirg (paragraph 100). 14 was noted that most
of the recommenlations of the Se:ond Interregioral Iron and Steel Symposium were
being taken into account by UNIDO and/or by interested Governments, Ore delega-
tion sugpested that the third irterregional iron and steel gymposiunm might be
devoted primarily to the consideration .f steel processing (rolling, forging,
elc.), The delegation of Rrazil announced that its Government 4ad officially

offered to host the third symposium,

64, Certain delegations expressed concern about the cancellation of certain
supporting activities previously prograrmed. The secretariat pointed out that,
for a variety of reasons, certain activities could not be carried out as pre~
viously planned. Nevertheless, the issues corsti tuting the subject of these

projects would be partly covered Ly *he proposed new projects in the programme.

65. Tre participation of UNIDO in the meeting on direct reduction, programmed

by BCE for 1572 in Romania, was recomnmerded,

(6. Bmphasis was placed by a rumber of delegations on the importance of the
establishment of foundry industries and of the assistance “f UNIDO in this area,
in view of the general interest and ~f the possibilities these industries afforded
for irternational co-operation. The need to carry out the 1971 supporting activi-
ties as planned (paragraph 103) was stressed by two delegations. Bmphasis was
also laid on the need for selecting viable ranges of casting and forgings for
marufacture and for ensuring their quality. Ore lelegation suggested 'that acsiste
ance be given in the manufacture of high heat refractories. Special mention was
made of the activitics relating to the setting up of centres for metal lurgical

toechnology, and UNIDO was urged to intencify its activities in this aren,.

67. The efforts to promo8c the transfer of metallurgical technology to developing
countries were noted, and many delegations cxpressed satisfaction with the ine
clusion of such activities in the programme. Support was indicated for the pro-
posed project for the promotion of metallurgical technology tranofer to the metalw
transforming industries of developing countries (paragraph 107). Ore delegation
called attentior. to a collection of selected informatior. on special technologies
for metal transformation prepered :. its country and stated tha’ the collection

could be made available for the implementatior of this proje=zt, if UNIDO so

requested.




{2, Interest wae expressed in the workchop on creation and trancter ot notal-
lurgical know-how (paragraph 1C6), programred tor 1:71.  Several del gations
indicated that their Joverm nis were interected in partocipating o thiv work-
chops One delegation poirtea out the necd tor carrying out comprehenvive cur-
veys 1o determine the requirements ot certrin developing countries tor such
items as plain carbon, iron, steel and steel proiuct:is  UNIDO might ascist an

conduct ing such curveys.

67« A number of delogations expressed interest in how the digcemination of
tecnnological information available to UNIDO wos carried out and requested intor-

mation on the extent to which cuch information was disseminatede The Executive

Director explained the difficulties in the present arrangement:syy, which he indi-
cated were uncatisfactory, including general delay in production of United
Nations publications, the ieed for approval of Governmento for the release of
‘oxperts' report.. and the mase of information in need of classification - a task
that was unmanageable without the help of computers to ctore and retrieve the
information. He mentioned various alternatives, which UNIDO had been convider-
ing, and recommended that the question of improving existing melhods could be

taken up at an early date by the Industrial Development Board.
Group 3t Construction and building material: induclries

70« The growing emphacis in the work programme of UNIDO in the field of con-

st ruction and building materials was noted with satisfaction by many delegationes.
The importance of the use of low-cost, locally available materials in the develop-
ment of this industry was particularly stressed. Although most delegations agreed
with the priorities as indicated by the secretariat in this field, one delegation
uryed the inclusion of building hardware in the programme. In the context of this
group, certain delegations wished to have further explanation of the relative
importance attached to the various groups of activities, as reflected in the

changing percentages of over~all resources allocated to them.

71« The active co-operation between UNIDO, the United Nations Centre for Housing,
Building and Planning, the regional economic commissions and UNKSOB was favourably
commented upon as likely to assist in the dissemination of the results of research

in building materials and construction.

72. The particular suitability of the building materials {icld for the transfer

of know-how was stressed by several delegations. In this connexion, some delega-

tions called attention to the fact that the tranefer of know-how wac ot taking
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place exclusively between developed and developing countries., There were many
examples of know-low being transmitted between countries at various stagese of
development. UNID0 was rged %0 orpanize its activit® es under this group so

“3 to facilitate such transfers of k-cw=how anrong develnping countries.

73« The need for greater emphasis on construction in the work programme was
etressel by several delegations, and ore delegatior. precposed that studies be
initiated to this erd.s The Executive Director observed, however, that the con-
straction industry itself, i,e. the organization and function of the industry
concerned witl the construction of houses, factories and related public works,
was not covered by the activities of the United Nations. Although UNIDO had
been reluctant to erter into this fizld, he believed that certain aspects of
this industry could be undertaken by UNIDO.

74s The inclusion of activities in the area of caleium silicate building
materials, as recommended at the fourth session of the Industrial Development
Board, was noted with satisfaction. Work in this area would result in the
effective utilization of waste silicious materials such as boiler fly ash and
tin and gold mine wastes, which were available in many developing countries at
minimal cost, In this connexion, several delegations commented on the need for
wider use of low=cost, locally available raw materials and economical construc-
tion designse The use of expanded or porous cement blocks, woodwaste/concrete
blocks and agricultural waste in building panels was particularly stressed as

a further potentially fruitful area for investigation by developing countries,
where efforts were being made to reduce consumption of Portland cement, which
in many areas remained a relatively expensive raw material for building., Two
delegations offered the co-operation of their national research facilities in

activities related to this area,

75« Several delegations stressed the desirability of increasing the mumber of
major development field projects in this group of activities. 1In this connexion,
the secretariat pointed out that at present most of the requests received from
developing countries were for shorter term expert or consulting missions to
carry out such tasks as overcoming production problems or investigating new
material resources, but possibilities for major projects would cont'ime to be
actively sought, One delegation observed that operational activities in the
group under consideration should be strengthened., As far as the supporting

activities were concerned, the schedule of such activities for 1972 was

unsatisfactory.
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.. One delegation stressed that it was particularly important that UNIDO
should adopt a systematic approach to the problem of trade policy and that
so-operation with UNCTAD was particularly to be desired. 'The same Jdeleogation
put forward the idea of a ,nint promotion campaign similar to that success-
fully organized in the repair and maintenance field. The secretariat com-
mented that there was already effective machinery for co-operation between

UNCTAD and UNIDO and that joint consultations were taking place on this subject,.
Group 4: Chemicals, pharmaceuticals and pulp and paper industries

77. In the consideration of the activities of UNIDO in the field of chemicals,
pharmaceuticals and pulp and paper industries, the work programme met with
troad approval. Particular interest was displayed by delegations in marine
salt and salt-based chemicals, sulphuric acid, non~timber resources for pulp

and paper, pharmaceuticals and industrial waste.

78, Some delegations stressed that, as this group of activities included
industrial branches requiring rather large capital investment and intensive .
research, it was particularly necessary that there be a concentration of
efforts on branches and projects carefully selected on the basis of economic
and technological criteria, taking into account the expediency of assistance

for the utilization of local raw materials in the developing countries,

79, Several delegations supported the proposed action team for the promotion
of the extraction of essential oils from indigenous plants (paragraph 164)
through local demonstration tests in individual countries, particularly as

this procedure represented a positive and action-oriented approach.

80, The continuation of the work being carried out on the salt and salt-based
chemical industry was generally welcomed. Two delegations stressed that a
higher priority might be granted to the proposal to hold an expert group
meeting on water-salt chemical complexes (paragraph 156), scheduled for 1971,
subject however to availability of funds. Referring to certain projects
concerning sulphuric acid production, one delegation drew attention to the
concern recently expressed about a possible surplus of sulphur on the world

market. Sorle delegations pointed out that the operational activities of UNIDO
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with respect to the group in question were inadequate and that there had been
failure to approve UNDP/SF brojects, despite the fact that the requirements
for assistance in the developing countries amounted to a value of from $1.5
to 3 million, It was also pointed out that a number of pro jects planned for
1970 in the Priority A category had been postponed, transferred or cancelled,

and that this had led to an unnecessary waste of effort on the part of UNIDO,

8l. With regard to pharmaceutical:, the need for extensive capital invest-
ment and sophisticated manufacturing techniques for the development of this
industry was noted by some delegations. Many of the present production pro-
posals, however, were restricted to the more basic pharmacentical materials,
Qestions were raised regarding import substitution of intermediates in
pharmaceuticals and the co=operation of pharmaceutical concerns. One delega-
tion offered to provide expert help from its country and indicated an interest
in co-production agreements with developing countries, Other delegations
welcomed the regional approach being adopted by UNIDO to the problemeg of the
industry in suitable areas. One delegation requested that, given the con-
siderable resources allocated to certain projects, particular emphasis should
be placed on the training element of these projects and on the close linking
of supporting to field activities.

B2, Several delegations commented favourably cn the programme of activities
of UNIDO in the area of pulp and paper, particularly with regard to the
utilization of non~timber fibrous materials, and suggested that experts from
developing countries might be used in this work, One delegation recommended
that a higher priority be allocated to the proposed workshop on pulp and paper
production in a developing country (paragraph 167),

83, Several delegations expressed interest in the problems of industrial
waste utilization and control, especially in the light of the increased
activity expected in this area by both developed and developing countries in
view of the global human environment problems, The cancellation of the

proposed regional meeting on industria] wastes (paragraph 171) due to lack of
resources was regretted by some delegations,

84. One delegation pointed out that insufficient use was being made of the

opportunities afforded by its country in the field under discussion, al though
appropriate offers had been made.
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Group 5: PFertilizers, pesticides and petrochemicals industiries

85« The importance of the activities of UNIDO with regard to fertilivers,
pesticides and petrochemicals was generally recogniuzed in view ot the role
which this field played in the production of foode It was also noted that

the recommendations of the previous Industrial Development Board were generally

followed in the proposed work programme. Many delegalions expressed salic-
faction with the number of pilot plants that had been set up under thig group

of activities.

86 Some delegations noted that the alloéation of funds for this group showed
a decreasing tendency from 1970 to 1972 (ID/B/80, table 3). The secretariat
pointed out that the figures represented estimates of forecastis of future
requests of assistance from developing countriese. It was also explained by
the secretariat that seversl UNDP/SF projects were in the pipeline, some of
which were expected to materialize, at which time the allocation of funds for
this group would correspondingly increase. The substantive supporting activi-

ties at UNIDO headquarters, however, would remain more or lessc constant.

87. A number of delegations attached great importance tc the question of the
creation of pilot and demonstration plants in this field and indicated that
the activities of UNIDO in the creation of such enterprises should be inten-
sified, particularly with regard to granting interested developing countrios
assistance in preparing new UEIP/SF projects for pilot and demonstration
enterprises in the field of fertilisers, pesticides and petrochemicalg.

88, In view of the close relationship of this field ol activities and Lhose
of certain other United Nations agencies, several delegations commented on

the need for close co-ordination with UNCTAD, FAO and WHO particularly for
market surveys and studies of distribution problems .n pesticides and ferti-
ligsers within the context of the Green Revolutions Co-operation on the working
level in specific projects between UNIDO and the rclevant agencies and
regional economic commissions and UNESOB was also remarked upone. The joint
future publications with FAO of the surveys of fertilizer production facili-
ties in the ECAFE and ECLA regions along the lines of the published ourvey

of the Africa region (paragraphs 184 and 189) were welcomed.
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89. Some delegations pointed out that UNIDO should move cautiously in pro-
moting very sophisticatled industries or technology, for instance in the
manufacture of proteins (paragraph 209) and catalysts (paragraph 194). Other
delegations, however, wished UNIDO to provide assistance in these sophisticated

areas when requested by developing countries.

90+ Several delegations expressed support for the activities of UNIDO related
to fertilizers. 1In particular, they welcomed the Second Irterregional
Fertilizer Symposium, to be held in 1971 (paragraph 190), as a problem-
solving and promotion meetinge A number of delegations also welcomed the
studies in underutilization of capacities in the fertilizer and pesticides
industries (paragraph 189), One delegation requested that summaries of
findings be ciroulated to developing countries for their guidance. The necesg-
sity of making studies of fertilizer regulations and restrictions in irade,

as practised in various countries, was pointed out by another delegation,

One delegation drew attention to the importance of diseeminating basic in-
formation about fertilizers and pesticides to potential users, thus increasing
Jocal demand for these products., Some delegations from developing countries
requested UNIDO to undertake urgently a study on the ways and means of CO= ’
ordinating the production of fertilizers among countries in a subregion in
order to resolve the probleme of underutilization of capacities and shortages,

91e On the question of raw materials for production of fertilizers and
pesticides, several delegations commented on the need for production of
sulphuric acid from natural and by-product gypsum and urged that UNIDO give

it high priority. It was pointed out that UNIDO should continue to astudy how
to reduce the cost of sulphur received by developing countries. One delegation
expressed satisfaction that, in connexion with the Becond Interregional
Fertilizer Symposium, a study was being carried out on future trenda in
availability and price of sulphur, including an evaluation of techno-economic
aspects of transport of molten sulphur (paragraph 195) and offered the services
of experts from its country for carrying out the study in question, if those

services were requesteds

92+ In the ar;a of pesticides, close co-operation with FAO and WHO was urged
by many delegatiors., While recommendations on the appropriate formulations
of pesticides for various uges and on the contro! of residues were functions
of FAO and WHO, UNIDC should assist developing countries in the production of

"sof'L" pesticides and DDT,




93, One delegation recommended that, given its limited resources, UNIDO should

concentrate 1ts efforts within this group on fertilizers and pesticidec.

94. With regard to petrochemicals, some delerations urged the secretariat to
exercise caution in promoting uneconomic-gscale production of sophictiecnted
products in small market arease. Rapidly changing technology, the nced for
heavy capital investiment and lack of skilled personnel in some developing
countries were cited as constralnts. Other delegallons, however, pointed

out that petrochemicals had vas! export potentiale Some delegations slressed
the need for technical assistance by UNIDO in the preparalion of tenders and
evaluation of offers in respect of petrochemical projects which might be sel

up in the developing countries.

95 Some delegations emphasized the importance of establishing petrochemical
industries in developing courtries. 1In view of the increasing production of
hydrocarbons, especially from crude oil and natural gas, UNIDO could nol 1ignore
the possibilities of the developing countries in thig area, as such industries
would be of great importance in accelerating the industrial development of these
countriese UNIDD was therefore invited to continue and to increase its
activities in this area, with a view to assisting the developing countries to

promote their petrochemical industries.

96, Two delegations asked the secretariat to ensure that therc would be no
duplication of the work of other organizations in the expert group meecting on
future trends in, and competition between, natural and synthetic rubber
(paragraph 206). The secretariat pointed out that several international and
national organizations had been approached, with the result that duplication
should certainly be avoideds Several delegations noted that the subject was
of vital interest to many developing countries and recommended that UNIDO
expand the activities in this area.

97, One delegation welcomed the assistance given to plastic manufacture and
recommended that it be extended, on a priority basis, to the manufacture of
intermediates needed in the production of plastics and to intermediates that
were at prasent being imported by many developing countries. Two delepationa
recommended that the work of the plastic technology centres (paragraph 211)
be carefully evaluated and that the components of such a centre be carefully

selected.
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Bl Several delegsations suggected that priority be given to studies in
protein production from hydrocarbons and from vegretable and other matters such
an gpirolyn (umed for animal feed in varioug parts of Africa and Latin America)

both for animal feed and human consumption (paragraph ?09).

3G Althoush several delegations expressed support for the proposed mobile
team for the trancfer of technology in petrochemicals and plastics industries
(parasrraph 213), one delegation qucstioned whether such short visite as
envisaged would be usefule Another delegation suggested that the team might

also be used to review the supporting work programme of UNIDO in this field.

100« One delegation pointed out that UNIDO made inadequate use of the
opportunities afforded by the highly skilled experts from its country in
providing technical assistance to the developing countries in the industrial
branch in question., Thisg delegation announced that the relevant organi zationg
in its country were currently in a position to consider suggestions from
UNIDO concerning the carrying out of new activities in the field in question

in the coming years, financed from the country's voluntary contribution,
Group 6t Light industries

101s  Many delegations agreed thal the emphasis placed on this group of
activities in the work programme was well Justified, particularly since
industries in this field were mostly labour-intensive, relatively small-gcale
and conducive to the developmen! of non-urban arease The growth in the number
of projects in this group was welcomed by several delegations as it reflected
the needg of the developing countries in the field of light industries. One
delegation particularly welcomed the evidence in this group of activities,

of the contribution of UNIDO towards the diversification of production in the
developing countries. Another delegation called attention to the importance

of using light industries in regional planning within developing countries,

102+ Several delegations endorsed the emphasis given to activities in the
textile industry sectore Ti was noted that this was another field suitable
for the transfer of technology among developing countries and that such
transfer was already taking place. Several delegations expressed satisfaction
with the efforts of UNIDO to increage itg co-operation in this sector with

other international agencies gsuch ag ihe International Institute for Cotton




(IIC) and the International Wool Secretariat. ‘The proposed co-operation wiih
[IC, in particular, was commented upon by gseveral delcgralionse While some
delegations sought more information on results achieved so far, two delega-
tions expressed their resecvations with regard to the establishment of new
research ingtitutes and centres such as the planned [1C central laboratory
(paragraph 217) before the capacities of existing inslitutes had been fully
utilizede The Executive Director explained that in view of the very small
ghare of funds available for global projects, it did not seem likely that the

contemplated central laboratory would be established with UNDP fundse

103. Some delegations pointed out that as light industries were particularly
guited to help solve the problem of employment as well as Lo make fuller use

of local raw materials, they had a significant role to play in the expansien

of the export possibilities of developing countries by producing new goods with
a demand potentialaon the international market. These delegations urged

UNIDO to give particular attention to the assistance of light indugtries in
developing countrics in order to equip and prepar> them for the export of
manufacturers to the internationallmarket, particularly in the light of the

recent approval of the Generalized System of Preferences.

104. One delegation expressed satisfaction with the ucrics of equipment
selection studies (paragraph 232), noting the need for continuous updating.
It was further recommended by this delegation that a second interregional
workshop on textile industries (paragraph 233) should not be held until

sufticient interest had been recorded to warrant convening it.

105 The planned expert group meeting on new yarn production and modification
techniques (paragraph 234) received the support of several delegations, and
one delegation recommended broadening the scope of this meeting through the
inclusion of an examination of dyeing techniques approrriates 'Lu opern~end spun
yarnse Another delegation, lowever, expressed reservations in view of the

fact that these techniques wera very advanced and capital intensivae,

106o The attention given to the food indusiry :n the programme of work wii
commernded by several delegations. Some delegations mentioned, in particular,
the importance of sugar, fish protein concentrate and the conservation of
foode Ono delegalion commended the sound approach given to agro-industrial
projects and pointed out the need for additional UNIDO regional industrial

advisers on agro-industries (paragraph 236).
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'07. Some delegations felt that thero was scope for iucreasad co-operation
between UNIDO and FAS in the ar-eas of fond prcduction and production of
proteins A rumber of delegations attached great importance to tjie developmert
and expans on of the work of UINIDO, in co-operation with FAD and other

orgar.izations, on the production of protein from all possible sources.

108, Two delegations staled that more emphasis should be given in future to
the production of edinle 0ile Thig sheuld be refl cted in an increased
number of projects, and more resources for related supporting activities should

be made available.

109. One delegation endorsed the scheduled meeting on industrial processing
of rice (paragraph 247)s another expressed concern lest the proximity of the
dates for this meeting and for the expert group meeting on processing selected
tropical fruits and vegetables for export to premium markets (paragraph 244)
should make it difficult for UNIDO to service both adequately,

110. One delegation recommended that co-operation be secured with institutions
concerned with food research, pointing out that a new congervation process

had been developed by one of these instilutions which could be made available
to UNIDO,.

111. The co~operative programme between one developed and some developing
countries in the areas of wood processing and leather industries, with UNIDO

as the co-ordinating agency (paragraph 216), was supported by some delegationsg.

112, Several delegations recommended that high priority be given to the expert
group meeting on selection of wood-working machinery (paragraph 251)e Some
delegations expressed interest in the expert group meeting on the production
of panels from agricultural wastes (paragraph 249) and endorsed the planned
seminar on furniture and rther secondary wood processing industries

(paragraph 250). Other delegations recommended that Priority A should be
accorded to the expert group meeting on the manufacture of adhesives for the
wood processing industries (paragraph 252) and that UNIDO devote more
attention to novel end uses of local raw materials such as hard woods,

113. The work programme with regard to the leather and leather products
industry was favourably commented upon by a number of delegations., With

reference to the proposed study on fur industries and their development




{ paragraph 257), one delegation recommended that the International Uuion tov
congervation of Nature and Natural Resources (TUCN) be conusulicds  TU wad
vointed out by another delegaiion that there were scveral other international
arencies active in the fieluw of leather and leather products tndustiey and

astated that close co-operation with them should be maintaincds

114. The venue of i‘he seminar (n the development of the leather and lenther
products industries in Africa (paragraph 204) was gueationed by one delegsation,
Another delgation felt that pre-tanned leather deserved grealer atlention,
particularly in view of its export potentiale Referenco was miude to exicbing
studies on thiu subject by FAO, UNCTAD and the UNCTAD/GATY  niornaticnal

wpade Centre, particularly on the nacketing anpect,

1149, ®ne delegation recomm:nded tha: special attention ghould be given Lo
agsigtance in the production of high-quality hiles and cking and tha' in-
tensified co-operation be so.ght with FAO in this areas In Lhe world market,
ihe qaality ¢f hides anc sxino was oflen thought more important than the

prices

116, One delegation drew attenltion to delays in the implementation of sertnin
UNDP/SF ;rojects on the establishment of centres for the development of
certain induslries, and urged that the pace of thei~ implement:lion ghould

be accelerated,

117, Some deleg:tions considored that som of the industries in thisg gsroup,
by reason of their intrinsgic nature, their modest size and their economic
impcriance, might be very suitable areas for the applicaticn of the concept

of pilot and demousiralion plants.
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GGroup 19b:  Induc'reial bros.ch reports and across-the-~board tecinigques

"17  The attention paid by UNIDO to the present c*-te and future prospects
of industrialization in developing countries through the industrial branch
reports and verspentive sludies was noted with satisfaction by many

delerations, There were, however, a number of comments on the purpose and

approach of these reports and studies.

119« The current distinction between the brarch reports and the new series
of the Second Developmen!: Decade perspective studies was considered unneces~
sary by some delerations since the ultimate objective of both series wag thn

sames The secretariat wac urged to combine toth series.

120 Although the usefulness of these studies was generally recognized, it
was pointed out by a few delegations that there was a considerable time-lag
between their preparation and publication. One delegation noted tha the
studies prepared were of very limited usefulness owing to the fact that the
information contained in them Lecame obsolete while the resources expended

for their preparation were considerable. It was proposed to review once again
the possibility of UNIDO praparing these studies. The view was alsgo advanced,
in this connexion, that UNIDO should coneider the possgibility of systematizing
Lthe collection of information and of deviging ways and means of enguring the
continuity and uniformity of the flow of information from developing countries

where such information might not always be readily available otherwise.

121, Some delegations were of the opinion that the reports and studie. should
only be undertaken in responae to specific requests from developing countries.
Others were of the view that the studies should have a global approach

dealing with long-term prospects and including information from both developed
and developing countriese In this connexion, the work carried out by the
Economic Commission for Burope was cited, and UNIDO was urged to maintain

close co-operation with this Commission.

122. Some delegations considered that the resources earmarked for certain
projects proposed in the work programme were inadequate and stiressed that
UNIDO should, therefore, be more gselective, concentrating its resources on

a smaller number of studiese The secretariat was urged by some delegations to
make greater use of existing organizations and institutions in developing

countries in implementing this part of UNIOD's programme,




159, Several delegations expressed missivings with resard to the broad rance
of activitiec undertuaken by this groupe Some delegations expresoced the view
‘hat branch reports and ctudiez could be carried out more appropriately by

‘he relevant Lechnological groupse. Some delegsations indicated also that
subiects ag varied as packaging and pollatior could not be handled effectively
by the same section, and thal product improvement shoull be related to desipn

and incorporated within the work of individual techriolomical sroupse.

174, Other delegations, however, inquired why repair and maintenance, quality
control and materials handling, which are across-the-board activities, were
not included in this groupe One delegation suggested that the activities of
this group be exclusively devoted to the preparation of the Second Development
Decade perspective studies, which represented a pragmatic way of bringing

nearer the goal of industrialization.

125« The secretariat pointed out that there was close co-operation with the
relevant technological groups at every stage of the preparation of branch

reports and perspective studies, as well as the across-the-board activities.
Furthermore, the necessity for a common approach and manpower congiderations

were factors bearing on the grouping of these activiiies under one heading.

126. Many delegations expressed satisfaction with the activities of UNITO
in packaging, and the aclivities proposed in the work progsramme were endorsed
in principle. Some delegations, however, indicated that a higher priority

should be given to packaging problems in the process of industrializations

12/. The establishment of national and regional packaging centres as well as
the development of in-plant training programmes were considered by soume delega~
tions as worthy of special attention. The particular interest of expori-
oriented industries in packaging was emphasized by several delepationss In
this connexion, attention was drawn to the importance of co-ordination

between UNIDO and the UNCTAD/GATT International Trade Centre. One delegation
expressed interest in the seminar on the production and use of tin-plate
containers in the developing countries (paragraph 281) and urged that it be

held ag soon as possibles
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120 The involvement of UNIDO in environmental engineerins wiao noted with
satisfaction by several delegations. One delegation considerea the propogsed
UNIDO contribution, a paper on "Industrial Development and Humar Environmen "
(paragrraph 204), to the United Nations Conference on Humun Environment
acudemic 1n nature and fell Lhat UNIDO should wart until after the Conference
before deciding to invest resources in thic fields In the view of this
delegalion, the contribution of UNIDO should be peared towards the actual
problems of developings countries. The secretariat pointed out that this
contribution would have a practical bent and that UNIDO, as 4 member of the
United Nutions family wiih a well-defined mandate, was expected to participate

in the Conference und contribute in 1ts area of competence,

129« Other delegations were of the opinion that the programme of UNIDO in the
environmental field was too modest and should be given greater emphasis. In
particular, it was felt that UNIDO should not confine itself to contributing
to the Conference on Human Environment, but should devote itgelf more actively

to specific problems associated with industrial development,

130. As regards product improvement through process control techniques
(paragraphs 289 and 286), one delegation thought that thig wag too ambitious
an undertaking and that UNIDO ghould concern itself with the practical diffi-
culties faced by developing countries in trying to develop their exporta,
Although produce improvement was of an across-the-board nature, some delegations
thought that it ghould not be undertaken under group 15b, but should be
carried out by the relevant technological groupe in their areas of competence.
The secretariat pointed out ..at the activities of UNIDO in this field had

80 far been limited to the industrial application of radiation techniques

and the development of a few projects in thie field in co-operation with

TAEA.
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Industrial Services and Institutions Divigion -

Oroup ': Industrial administration

131, The proysramme of worr proposed for this group was supported in general,
cspecially 1n the areas of industrial public administration and training in

the fi1eld of licensing.

137, The need for national and international co-operation was emphasived,
and many delegations stressed the desirability of expanding operational

activities.

133, With regard to industrial public administration, several delegiations
stressed the neceasity of improving the efficiency of public agencies and
pointed out the desirability of a business-like approach to meet the needs
for social and economic development. Some delegations urged the addition of
training programmes in this field for government officials. One delegation
expressed the need for a handbook on administirative procedures in indugtrial

public administration,

134, 3653 delegations urged that additional financial resources be devoted

to increasing the activities and studies relating to industrial legislation,
particularly with regard to the relevant rules and regulations. One delegation
proposed that the secretariat should concentrate more on legislation for

export industries and that UNIDO should codify this legislation in ordes botter
to serve both large and small countries. One dclegation especially underlined
the need for UNIDDO to take account of the work done by the African and

Malagasy Industrial Property Office (OAMPI)} and member countries of thig
organization. Another delegation suggested that the network of corregpondents
for the collection of legislation affecting industrial development be extended
(paragraph 36). Two delegations questioned the effectiveness of the network

of correspondents. It was pointed out by the secretariat that the network
currently covered 20 countries in Africa, Asia and Latin America, Furthermore,
mention had been made of the increasing co-operation with the World Intellectuiad
Property Organization (WIPO), which dealt with the legal framework of licensings
The co-operation of WIPO would be solicited in supplying both text and

comments on industrial property legislation in various countries.

j/ The programme of activities of this division iz contamed in document
Iﬂ/B/SO/Add.Q. The paragraphs quoted in thig gection refer to bthe
aforementioned document.
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135. Several delegations emphasized the need for co-operation with UNCTAD
and WIPO in the field of patents and licensing in order to avoid duplication,
One delegation said that greater progress would be made in this direction if

more developing countries were members of WIPO.

136, One delegation stated that UNIDO should expand considerably its activi-
ties in the field of patents and licensing and pointed cut that, as the most
dynamic industrial sectors in developing countries relied heavily on the
utilization of patented technology and licensing, their growing imports of
technology would become a very heavy burden if market conditions were not
substantially improved. The same delegation regretted that, in spite of the
recognized importance of the activities in group 7, resources could not be
found to carry out certain supporting activities in the field of industrial

legislation and patents.

137. 1Interest was expressed in the completion of the manual of licensing
practices (paragraph 41), and many delegations inquired about the status of
this manual. It was pointed out by the secretariat that work on the manual
regarding the transfer of technology from developed to developing countries
had progressed satisfactorily and that the final version would be ready for
distribution by the end of 1971,

Group 8: Industrial institutiona

138, Several delegations underlined the importance of the activities of thig
group to industrial development, particularly the establishment and sirengthen-
ing of institutions constituting vital infrastructures for industrialization,

The new approach to supporting activities, in particular the Joint consultations,

was noted with satisfaotion.

139. In the area of industrial research, many delegations noted with satig-
faction the emphasis UKIDO was placing on establishing and strangthoning
industrial research institutes as local sources for the generation of in-

novations anu production of know-how to supplement the flow of imported
technology. Some delegations stressed the strategic role that industrial
research institutes could play in setting a pattern of industrialirzation
adapted to the specific conditions of their countries. They added that these

]




institutes, 1f properly integrated wilh the industrial scctor, coala help

bring atout an awareness among indigenous industirialists and entreprencars ot
the importance of deveiopirg and utiliving local resecarch for their enterprices.
One delegation sald that UNIDO should encourasre industrial recearch inobitutes
to undertake more advanced and sophisticated research, when warranted by

local conditionse

140. Several delegations cndorsed the prepoved mecbing on obumdabion and

promotion of industrial research (paragraphs (0 and {1). One delegabic,

however, expressed doubts about the usefulness of such meetings, and another
emphasized the need for industrial research institutes to concentrate on
indigenous problems and to supply needed services to local industry rather
than to undertake research for foreign concerns. One delegation regrelted
that resources could not b: found to finance two supporting activities of
congiderable importance in the area of industrial research and one in that

of metrology.

141. Many delegations expressed satisfaction with the activities of UNLIDO in
the evaluation of industrial research institutes and in assisting developing
countries in formulating their industrial research policies, including the

publication of the manual on the subject (paragraphs To-"14)

142. It was stated that the possibilities of sharing research work among
developed and developing countries should be encouraged. The need was
stressed for devising ways and means of promoting research in private industry,
including co-operative research for the benefit of the smaller industrial

enterprises, - .

143. Several delegations supported the establishment of the World Association
of Industrial and Technological Research Organizations (WAITRO) and believed
it would serve a useful purpose as a link between developed and developing
countries in the area of industrial research. One delegation, however,
requested more information about the relationship between UNIDO and WAITLO,

as well as about the financial implications of this relationship.

144, The secretariat stated that WAITRO was an autonomous organization with
its own secretariat, handling its own administrative and financiul matters
and programme of activitye UNIDO intended to co-operate with WAITRO in

activities aimed at improving industrial research in developing countries.
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‘hrowsh this co-operation the duplication of specific rese: rah pro_ects acould
be avoided, research workers soul i be exchanged, non-configential rescarch
results could be diszeminabed un i soint reaearch proects misht possibly be
undertaken by developed anid developines countries.  The fuarcis an the progsramme
ot work for 171 4nd 1){2 would ve utilivzed for studies 1n the atove areas,

Lo be conducted by WALTHO 40 the request of GN1DO,

145  The emnhasis placed in the work pro.-ramme on standardization, quality
control and metrolo.r; (paragsraphs 7=t4) found reneral support. Many
delegatiors noted with satisfaction the increase in field activities and
endorged the supporting activities plannea for 1972« A number of delegations,
however, urged the secretariat to stress the close relation hetween quality
control and standardization within the programme and to increase field
aclivities in the area of quality control. 1t was suggested that UNIDO should
undertake studies on the ways and means of practical enforcement of etandards
laid down by the national institutions. Co-operation with other international
organisations active in this area was also welcomed, and some delegations

suggested the upgrading of certain supporting activities,

1464 One delegation suggeated that UNIDO take a lead in the co-ordination of
national and international activities in standardization, Another delegation
asked that UNIDO should co-ordinate its activities with those of the ,
Invernational Organization for Standardization (I80), which was already seeking
to elahorate an international definition of standards. Another delegation
offered the co~operation of its Government with UNIDO in the conduet of the

supporting activities to be financed partially from its voluntary contribution,

147+ 1In the area of non-governmental administrative machinery for industrial
development, there was broad agreement among delegations on the important

role which industrial co-operatives could play in industrial development,

Many delegations expressed their appreciation to the secretariat for the
preparation of the report on industrial co-operatives in accordance with
resolution 21 (ITT) of the Industrial Development Board and endorsed the
conclusions of the reporte A number of these delegations recommended that

the suggestions contained in the above-mentioned report be used ag a guideline
for future activities. In the view of these delegations, UNIDO should continue

and expand its activities in this areaes
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148, There was general agreement on the contribution that nationnl chambers
of commerce and industry and professional associations could make to industrinl
{evelopment, and the supportings activities planned for 1972 were generally
endorsed. One delegation suggested that training workshops in the areca of

shambers of commerce and industry (paragraphs 90 and 91) be carefully evalunted.

149, In the field of promotional activities in co-operation with professionnl
associations, one delegation inquired about the scope of co-operation with the
World Federation of Ergineering Associations (WFEO). The secretarial stated
that the survey initiated in 1970 on the role of national engineering
organizations in industrial development (paragraph 93) was scheduled for

completion in 1971, o

150 Industrial promotion rervice at fairs and exhibitions received the
support of many delegations, some of whom have had industrial promotion gervices
organized in their countries. These delegations recommended that UNIDO continue
to organize such services and assist developing countries in acquiring needed
equipment and know-how and in establishing 3oint-vpntures. One delegation
obgerved that, as the experience of UNIDO's work showed, thic activity of the
gecretariat led very easily to undesirable consequences when fairs and exhibi-
tions were used to prepare the way in the developing countries for the capnﬂnl
of monopolies and of various centres of finance and for the expansion of their
operations in these countries. There was also a growing tendency for so-
called "asesistance" to be given to developiné'ccuntries often without any
control on the part of the Governments of these countries, a procedure that,
was hardly consistent with the purposes and taskse of UNIDO in the developing
countries. The interregional workshop on industrial fairs (paragraph 101)

met with the approval of many delegations. Several delegations welcomed the
initiative of UNIT in organiring pilot ventures for the display of samplep

of goods frem d»valoping'rﬂuntriﬂs. More informatior was requested by several
deleogations on the meshanise for organizing and financing induatrial promotion
gervicea, and a few delsgations emphugived the need for evaluating the

inpact of this aclivity. One deleguotion questioned the apprcach tuken by the
secretariat. Another delgation no*ed that promotion «f such cortacts should

te included in the over-all promotion scheme cf UNIﬁO.




51« Te secreiarial poirted out that industeial promotion services werse
alvays orgentved ot the request of the hogt countriess  The costis were bhorne
L0 a srent oxtent by the hest courntrieg thengelves through their vcluntary
cortritulion to UNINC. An a.templ wue being node by 'h2 scereturiat to follow
boonsome of the coatacts mode, and he accumulated informatio would muke

possible an evaluation of tre senefiis lerived rom t' o service,
Group Y .ndustrial information

5% The estab'isbment and strergthening of loeal information lacilities was
zenerilly recognized to ke essential to induetrial levelopnent, :rd several

delegntions stressed the importart role of UNIDO in this field,

193«  Several delegations approved the appro ch of UNIDO to !he building=up

of information centres, parti~ularly with regard 1o flexibility in gize and
the establiskment of loca) inquiry and advigory services 3s well ag of library
ard documentation uqitse Some delegatione, hodever, trought it more advigahle
to promole Lhe establighment of reg.onal or subregional rather than national
centres in order *o reduce costs. Such centres could be large enough to

provide a complete service covering all branches of industry,

154+  Otber delegations urged that information certres provide pru-processg d
information to satisfy the n.eds ¢ gpecialized industrial sectors and of
diffsrent types of uszers guch 88 jolicy-mokers, entrepreneurs and newcomers
to industry - with npacial attention to pmall industries and industrisl

projects in nor-urban regions,

155« Muny delegations noted the low number of field proejects finarced through
UNDP and the lack of UNDP/SF projectse The urged that increasud efforts be
made to develop rfield projectse A number of delogations aleo roted with
dissatiafaction the decreaze in funds for supporting activities ad ur:red ihat
more funis and jersonnel be allocated to this group of activity. Some
delezations suggosted that the availabl-s resourzes should be redistributed
ameng the different g1oups 80 a8 to asmign grewter resources 0 activities

in the information rield,




1. In Lhis connexion, a number ol del ot Long rce s 1y e work or L e
v thig field be madn more widel; known 0 foveiopin: coan rioo,  Urhoer
ialoeations andounced thot they were reads o e oo off e wast gt ot

SO wn the ectabiichment of informition cenires vid G riad trbn trks.

Gre deleyation sucorested that the assiorance of NP0 s ectad Drahives Toe
iaformation faciiities ghould incluwde Lthe vrovicron ol egqaitmenty nidios
visuals, books, etc.

1

1,/e 'The obgervalion wazs made that the operatlonal uwctivities of UNIDO 1
Lhis oroup should be directed mainly towards creuating industrial intormation
zervices in the developing countries and assisting Lthege vervices in nequrin

the necessary information and discemivating: it Lhrowshout the country concernods

198, A number of delegations rescommended that the industrial information
service of UNIDO ascist in the dissemination of information on the work of
research institutes in developing countries and urged that close co-bperation
be maintained with UNESCO. 'Two delerations suggested thal UNIDO should prive
more attention to the diggeminuiion to developing countries of information on
industrial technology and know-how in a readily usable form, and one delepation
stated that UNIDO should equip itself to become a centre for the dissemination
of such information, The view was expressed that co-ordin.'ion between the
antivities of UNIDO and of the regional economic commissions chould be
sirengthened and, in particular, that use should be made of the links with

FCE for the purpose of disseminating through the agency of UNTDO the puslixVev
gnientific, technical and industrial experience of the developed countries of

Buropes

199. Many delegations commented on the inquiry and advisory service ( paragraphs
140-145). One delegation recalled the discussion in the gecond nession of the
Working Group on Programme and Co-ordination on the feasibility of including
price information in this service. One delegation pointed out, however, that

it would be extremely difficult to keep such information sufficiently up-to-
date as prices and types of commodities were congtantly chaniinie Other
felegations urged that the inquiry and advisory service of UNIDO should be
enlarged and should comprise as much data as possible, including prices and

credit conditions.




160. One delegation asked whether UNIDO had established a system to evaluate

its correspondents and inquired about the practical results of its advisory
service. The secretariat pointed out the difficulty of such evaluation and
sald that the growing number of inquiries and the many letters of appraisal

might be the only practical way to learn about results.

161. Some delegations recommended that the network of correspondents assisting
the advisory service of UNIDO be expanded by including the agsignment of more
correspondents from developing countries to the networks One delegation proposed
that information and data generated through this network should be included

in the general documentation available to UNIDO,

162, Several delegations asked for more information about the Roster of
Industrial Consultants (paragraph 143) and, in particular, inquired about itg
preparation and the procedure for ensuring that interested industrial cone
sultants from the different countries could have their names included in the
Roster. In reply, the secretariat indicated that the Roster compriged 1,600
consulting firms in 25 countries. The suggestion was made by several
delegations that the Roster be made available to developing countries, It
was noted that some developing countries had also developed expertise in the
consultancy field.

163+ Interesi was shown by many delegations in the plan of UNIDO to under-
take a feasibility study on the selection and use of computers in processing
industrial information (paragraph 136). Answering queries as to whether UNIDO
would be in a position to assist developing countries or regional groupings

in establishing computerized industrial data banks, the secretariat pointed
out that the introduction of computers would be greatly dependent on the

order of magnitude of available data and on the availability of quantifiable
critical data. Tt had to be decided, case by case, whether normal services
bagsed on textual information would have to be supplemented by data banks
congisting of figures processed in a standardized way,

164« Several delegations noted with interest the plan of UNIDO to collect
unpublished information material including feasibility studies and technical
agsistance reportg (paragraph 135). One delegation suggested that this
material be made available to developing countries. The secretariat pointed
out that most of the reports in question were restricted and their release

would require clearance from the Governments concerned.



165 The activicies of UNIDO in the training and upgrading of industrial

information officers were generally commended (parmraphs 1.1-10%)e ' wiw

noted in this connexion *that the functioning of an industriol mtormation

system depended on the avai.ability of trained slafft,

166, Some delegations remarked that the industrial information services of
UNIPO should not only provide assistance in the establishment of local
institutions, but should also help to ensure the creation of a systematic
flow of information to these institutions. The services should also provide
a reporting system for the dissemination of industrial plans and programmes

and other information from developing countries Lo other counlries.

167 A number of delegations urged the use of various United Nations working
languages in connexion with the industrial information service, not only fo
avoid delaye in translation but also to prevent documents from remaining
unutilized when the users cannot read the language in which they were writtene
The United Nations languages should alsc be applied in the inquiry and
advisory service.

Oroup 10as Industrial training

168, Many delegations stressed the importance of industrial training and
welcomed the expansion of activities in this group as reflected in the work
programme, particularly with respect to the number and variety of in-plant
group training programmes (paragraphs 161-169). A number of delegationg
welcomed the plans of UNIDO to conduct in-plant group training programmec in
developing countriesj they urged that these plans be continued and expanded,
1t was remarked that in-plant group training programmeé in specific branchesn

were the most effective.

169, Several delegations, reprecenting some of the countries that had hosted
in-plant group training programmes, announced the intention of their countries

to repeat these programmes in future and expressed the hope that UNIDD would
organize the programmes on a long-term basis, using UNDP resources in econjunction
with voluntary contributionse It was suggested that in-plunt group Lraintrgs
programmes should be organized in developing countries directlye Additional
information was requested by one delegation about the cont-gharine practice

for in-plant group training programmes. [n reply, lhe sonratariad Goabed that

although cost-sharing wag not fully standardized, in [ ... b fandin



dere s Grlized e Corvane e 0t ern gt o thotreavel ant some pneg dent ) aXpensor,

Wile the costs 1n the Pogt oo LP Weero Tons 1 contricitbion from tnat
Gntrre Anotior qnleeation soent ol TUotior ur to Wi, more Lhan one
Lroramme was o condacted In the came fiel ns he soocrecareg explalned that,
DWLTT L Lt regqulrements and bLhe Htferiny conditions o bandine

brolicirs dn dilterent countrios, 14 mueht e Possiele Lout tne game (fteld of

SLdy was covered U, core Lnan onoe LPALILnT DrOSTamme,

T 0¢ Marny delerwnti . ag well «un one representitive of a non-sovernmental
orsanization axrresiai theirp satisfaction with the introiuetion by UNIDO of

4 programme in ohievement motivation {;vx,r'a,griphs 191 ant 152)s The represernt -
f1ve of the no - overamental organizalion indicated the willinsmess of hig
organization Lo co-uperate with UNIDO in Lhi g and other trailnins prosrammes.
Other dele;itions sought further information on the scope and contents of the
programme, ovn the procedure for the selection of participants and on the uge

made of consultants in setting up ‘he programme,

171« One delegation expresged doubls about the programme for the publication
of training manualc (paragrapn 179)y esp cially ag the bencfits derived fron

the first of these manuals could not Jet have been assessed, The secretariat
explained that, in its view, the traininc material developed warranted further

diggemination,

172« The training programme for industrial administrators (paragraphs 153 and
18#4) wag supported by several delegationg. One delegation referred to the work
of other organizations in this area and recommended that UNIDO exchange ex-

perience with these or—anigations,

173e One delegation noted that UNIMO had prepared an outline for a detailed
long-term training programme (paragraph 178) as requested in resolution 8 (11)
of the Industrial Pevelopment Board and inquired when this outline would be
submitted to the Boards The gecretariat stated that it was expected that
this would be done at the next sescion of the Board,

V/4s A number of delesations commen'ed on the studies on training methodologies
and techniques (rarwsraph 174).  One delegation recommended that a survey of

the skilla required for induptrialization in egome selected countries and in
gelected branches of in histry be inclwied in these studies. Other delegations
atresced the desiribility of eco-operation and co-ordination in these activities
Wiin LLO and UNESO,  The aceretas=iat reported that in thig activity UNIDO

worked clogely with 1LO, the Turin Centre and UNESCO,
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1/te One delegation stresged the importance of the Seminars on UNIDO
Uperations (paragraph 1(c) end wepva thol Dhoo poo cmine Toocon e

ielegation of the country finanecing these geminars anrounced that its
qovernment would finsnce twelve additional seminars, four of which would take
place in developing countries on a regional basise Several delegationsg
supported the proposed staff development programme (paragraphs 180) for the
training both of new and of senior UNIDO headquarters and field staffe GSpecinl
attention should be paid to training in the new UNDP country programming
procedures. Some delegations requested further information «u the proposed
expert group meeting of directors of in-plant group training progrummes
(paragraph 179), and one delegation requested that the rcport of this meeting
be made available to the Boardes The secretariat indicnted thal the thiret
meeting of this kind had been held in 196] and that, in i1ts opinion, 1t had
become necessary to convene a second meeting in 1972, in order to have an
exchange of experience, help in the evalualion of the programmes and review

their curricula.

77« Several delegations requested further information on the evaluations of
lraining programmes (paragraph 176). One delegation suggested that these
evaluations should take place three or four yearg after each course, and
another delegation meniioned the practice of follow-up questionnaires applied
in its country. The secretariat outlined the procedures foi.lowed by UNIDO,
which included interviews and the use of questionnaires al the beginning and
the end of the programmes as well as after the participants huad returned to
their countries. Several delegations recommended that the results of thege
evaluations be made known to the Board and stressed the imporiance of follow-

i actione




1/« Some deles1*iong requested clarification as to the function of the res1onsl

training advisers to be attached to the re;rional economie commigcsions nand
NESO® and the source of funds for these Dogsts (pu‘rwr:xph 171)s The secretariat
explained that ‘he function of the recional training ndvicer would be to
12818t the recsional economic commissions, '™ESOR and the counitries of the
regston in the planning and implementation ot training programmes. Thege

posts would be financed from the UNIDO Regsular Programme.
fGroup 10b: Industrial management and consulting services

179« The programme of activities of this group wag generally endorsed,
particularly in view of the importance of management in the industrialization

processe

180, Many delegsations expressed, in particular, their support for industrial
management clinics organized in interested countries (paragraphs 168-190) and
recommended that these clinicg be increased in number and gcope. {Loncern wasg
voiced by several delegations, however, over the relatively small number of

munagement clinics actually held so far., The secretariat pointed out that the

extent of its activities in this area was subject to budgetary considerationg,

181. Several delegations made Buggestions concerning project planning in this
field. One delegation suggested that, with proper training, management clinics
should be conducted through national rather than international staff so as to
spread the benefits of such elinics more widely and speedily., Another dnleration
suggested that subregional or regional pro jects be congidered, One delegation
suggested the establishment of institutes for the diggemination of theoretical
and practical knowledge in the field of management, Both the qualifications
of field experts ard the nanagement problems of emall. p enterprises were

noted by a few delegations ag desorving greater attention. One delegation
suggested that the short-term problem-solving assistance should be ag action-
oriented as possible,

182¢ One delegation referred to delays in the implementation of two UNDP/SF
projects for the establishment of centres for development of certain industries
in its country and urged UNIDO to take steps to ensure the early implementation
of the projects.




1 4e  The development ol domeotic consultbaney servicea it Phorr e anons
covelopins countries (tmx’:g‘ruph 101) were senerally ondorscde  Lr thio cone
Coxiony htleringes views were cxpresced regardings the advisabi Lty of exiendins
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riher the troadrbionnl format of wnotition burldinge Yhrousn ONDE

Crooecta s opposed to the concept off thoe oinh co-operalive projeclhis,

Ae Some delequtions memregted that congalinney gervicen in Lhe developin:
ountries should be made use of by UNIDO as Tar ae possibles 11 was further
semeested that UNITO provide experts and offer fellowships to congsulinney

sorviaces tn the developing countries,

17%e  Muny daeleysations welcomed the expert group meetin: on the uge and
ievelopment of conaulting cerviees in developing counirieg te be held in
Latin Amerien (paragraph 194), and one deleration sugrested that the scope
of thig programme be extended .o other regions.e Other delegsaliong, however,
uegtioned the means proposed for developing national consultancy gervices.
ia reply to a gquestion rogarding the follow-up of the Latin American meeting,
the gecretariat stated that this would be considered and developed at the

meeting itgelf and that the results were expected to be published in 1972,

1844 'The proposed activities in corporate planning and management information
systems (paragraph 197) were supported by several delegations who recommended
thai these initial efforts be expanded to include more cage studies and such

areas ag decentralization and top manarement budpetary controloe

1%/« One delegation suggested that further consideration bhe miven to Lhe
veestion of cultural adaptation ag related to the crops-cultural transfer of
mani,-ement skills, knowledge and know-how. The gecretariat pointed out that
4 research project would be directed towards this subject in the 197} work

programme,

153e One delegation observed that activities in the field of industrial co-
operatives should also be taken into consideration in this section of UNIM'g

programme,

159« Several delegations stressed the importance of UNIDO's co-operation with
other United Nationg agencies, in particular with ILO, in this group of
activities. The secretariat cited examples of consultations with ILO on both

the short-term consultaiive and long~term planning bagico.




Hroup 11 Smind l-seale tndustry and related acbivities

10 The work prosreamme of this rroup was endorsed, with particular emphasis
on o bthe followin: areagss: Yinmnnlnw, ineluding mobilization of private savines,
institubionnl arragrementoy markellngg  promo!ion of co—-operation hetween
developed and leveloping countries throuch transfer of know-how, managserial
skille and joint venluresy and the role of small-scale i1ndustry in countirieg
at early stares of development and in the industrializal.on of non-metropolitan
areas including rural areag and tndustrial estates. The importance of evalu-

ating experiences of the development of indugtrial estates was also stressed.

191+ Several delegat ions inquired as lo what constituted a small-gcale
industry. fThe secretariat explained that such an industry included small
enterprises of the manufacturing sector. The secretaria' pointed out thét
the definition necessarily varied from one country to another, but was
normally based on a ceiling of investment in buildings and plant and/cr on
the number of workers employeds One delegation suggested that the secretariat
send a written inquiry to member States of the organization a.n.d. on the basis

of the answers, try to define the concept of small-scale industry,

192¢ A number of delegations wore concerned zbout the possi. le overlapping

of activities with other graups within UNID., The secretariat pointed out

that in may countries small-scale .ndugtiry wag promoted by gpecial agencies,
even though other agencies dealt with industrial developmeat in general, This
Fact was ulso reflected within "NIDO in the form of a Small-scale Industry
Section and a sperial programne of activities in thig fiel de  Since small-rcale
iaduslry needed assigtance in all arcas ond at all siares o ealaslishment,

managoement and operation, gzroup 11 had adopted a horizor:al approact that cut

acrosgs 3aome of the fields covered by other groups wi thout, hcwevar, duplizating

or overlapping the activities of other sroups,

193, Several delezations drew attention to the capital-gaving, labour-intensive
aspecte of em-11l-gecale industry ani to ilg poterntial benefit for r.ral areag.

Tne assme delega'ions printel out that small-ccale indusiry could be inatrumental

in preventing the drift of rural populations towards urban areas and in solvirg
o‘her gocial problemsg,

mw‘nu‘&uw;mum e T s



4. Severi! Jdelegsations expressed the hope that the work of the ceoretarg!
sromoting: the tfinanclng of small-seale tndusivy, common cerviee facilibien,
fastrial extension gervites nd industrial estates woul i fewd to o further
oo ton ot operational activitiess  Some deleontions, howevor, exprogued
woneern about vver-investment as well as underntilivation of rodaelerial oofalon
cnocome developing countrien and wrped UINIDO to pay altention Lo theae protlems,
Tine  Some delegalions supported the aclLivitics reluating Lo bLhe domesitic
markeling of gmall industry products and to cubcontracting between Large and
apall industries (parugraphs ?40—?4?). Other delegations ondorced the bLrovningr
#orkshops on industrial extension services and noted the secretariat's
intention of promoting the establishment of mullinational or subregional
ingtitutiong for the training of extencion workersy of carrying out surveys
of omall-geale iivlugtries including theoase in cenlrally-planned economiess
and of eecnouraging the transfer of appropriate Lechnology, especially to

indugtries in rural arease

1964 COne delegation noted that small-scale indugiries and some of their
common service facilities had an important role to play in the provision of
maintenance and repair serviees and suggested thal the participation of thiv

sroup in the maintenance and repair programme of UNIDO te encouraged.

177/« Cne delegation particularly welcomed the participation of UNIDO in the
meeting on the promotion of emall industriez in the Ferionnl fo-cperation
Development (RCD) countries, held in Toheran (paragraph <27)e  Durins the
congideration of the report of the Working Group, other delegations associated

themselves with this point of view.

19« In reply to a question, the secretariat stated ithal while industry profilec
an' model schemes were not prepared under the group 11 programme of activities,
thig wags a major role of many technical co-operation expertr in the fields One
ielegation suggested that UNIDO ghould expand ito studies to include notl only

the promotion of small establishments but also the possibility of Lheir growth
1tnto medium-sized and large-scale industries. Other subjects suggested for

study »re legal and administrative procedures for the promotion of gmall-

ccale industry, including the reservatiun of certain fields of manufachuring

to that sectory allocation of snarce raw materialsy and uther incentives.
‘n reply to one delegation's question, the secretariat stabed that 1t would

v appropriate for UNIDO to evaluate irdividual industrial esiate schemen

vonly upon the request of the relevant fGovernments.
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lndustrial Policies and Programming Divigion ﬁ/

firoup 12: Industrial programming and project planning

199« The importarnce of programming and strategy formulation in the injdustri-
alization of developins countries was senerally emphasized, Many delerations
commended the prosress made by the secretariat towards greater consistency
between field and back-stopping activities in this group. The comprehensive
and intersectoral approach to various tasks involved in industrial prosramming
was also noted with satisfaction by several delegations. Some delegations
stressed the need for continued close co-operation in this field with other
international organizations, including the World Bank, A number of delegations
considered that UNIDO should concentrate its efforts in this field on providing
assistance to developing countries in the elaboration of scientifically-

based plans and programmes for industrial development, taking into account the
particular features of the national economies of the different countries and
recognizing the need to ensure properly planned basea for the managoment and

congolidation of the state gectur,

200+ Some delegations also acknowledged the increasing orientation of UNIDO's
work programme in this field to the actual problems and issues faced by
individual countries. A number of delegationg suggeated that UNIDO ghould
analyse the experience gained from operational projects and should use this
experience in improvine its aggistance to developing couniries in the formula~
tion of industrial development strategies. A number of delegations also took
note of the balance between the macro-level and micro-level approaches to

development strategies, planning, project preparation and evaluation,

201s Some delegations felt that, in view of the importance of the work
related to gver-all long-range prospects, plang and policies, UNIDO ghould
take a more active part in guiding the developing countries in these matters.

4/ The programme of activities of thig division is contained in
documents I1D/B/80/Adde3, and ID/B/80/Adds5. The paragraphs quoted in
this section refer to the aforementioned documents,




M7e Some delegationg emphagized that bthe cummaries of nabtion o ircdust el
ievelopment plans (paragraphs 27 and 28) should cover the most recent poolichoed
material and should be tcllowed up by an appraisal of the prosress achiovoed

i the implementation of these plans (parosraphs 36 and 3/).  Some delesatron:
attached great importance to bolh projects ag o meansg to promote remionitd
co-operation., Other delegations, however, were not convineed of the usefulnes:

of the summaries,

203, Some delegations drew attention to the need for increased exchange of
experience in planning and programming, particularly the experience ;atned in
the socialist countriess In this connexion, some delegations indiecated 'hat
insufficient use was being made by the secretariat of specialists from their
countries, wl)> had wide experience in industrial programming and pro ject,
planning, in providing assistance to the developing countries in thig areae
It was recommended by the same delegations that the international workshop

on industrial planning systems and indices, scheduled for 1971 in Sofia,

ghould be given high priority (paragraph 45).

204. Several delegations stressed the importance of developing an adequate
data base for development programming. They pointed out the need for
protecting the developing countries from the too early adoption or posgsible
misuse of electronic data processing techniques and for assisting them in the

rmprovement of the data base.

205« The importance of project planning and evaluation was generally recognized,
and UNIDO's assistance in the preparation of techno-economic feasibility
gstudies and in the economic evaluation of industrial projects was congidered

of high priority. The multi-disciplinary approach of UNIDO to project planning
and evaluation was particularly emphasized, A few delegations surrested Lhal
the work of the gecretariat in the various aspecis of project evaluation should
be congolidated in a comprehensive document, with due emphacic on the decizion
criteria necessary to determine the real economic costis of projects. Several
delegations proposed that the interregional workshop on project evaluation
(paragraph 58) be accorded high priority and that emphasis be placed on its
interaction with the UNIDO investment promotion programme. One delegation
stressed the vital importance of this group's work on social cost benefit
analysis and expressed the hope that all divisions of UNIDO would moon be

conversant with this technique.




e Ceveral dele-ations ciressei the importance of the preparation of check—
brste for varioss staces of project development and implement-tion and ured

Tt patlish these checklists in the Industrialization ared Productivity
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cUie  Several delegations expressed satistaction with activities in the aren
of maintenance und modernization of industrial facilities. In reply to
questions on the relationship of these activities with those of other groups

ot activities, particularly group 1, the secretarial stated that the activitiecs
of group 12 dealt wilh the economic aspects of maintenance only, and that this

wag done in close co-operation with group 1.

205, A large number of delegations noted with satisfaction the preparation

of model contracts (paragraphs 71 and /2), which emphagized the inclusion

of certain domestically produced cavital goods and servicesg in turn-key
contracts with foreign firms. One delegation suggested that work in this area

be co-ordinated with that of group 7,

209+ Appreciation wag expressed by many delegationg of the activities of UNIDO
in industrial project implementation (paragraphs 59-72), particularly with
regard to training workshops dealirs with implementation scheduling and control
ag well ap with the organization of indusirial planning and implementation
machinery, The usefulness of Time Profiles on Pre ject Implementation as

L pinpointing» the impediments to timely execution of pro ects was noted by some
delegationz. A few delegationas, howsver, felt ‘hat these Profiles mizsht be

of limited use to developing countries.

2104 Many delegsationg emphasized the signiiicance of regional industrial co-
operation, particularly for small developing countries, In this connexion,

it was suggested that higher priority be accorded to the work on social aspects

of regional development,

211s One delegation pointed out that in the whole context of indugtrial planning
and programming, early attention should be given to environmental considerations f
and to the abatement of industrial pollution,

212+ One delegation suggested that UNIDO undertake stuldies on ways and means

Yo promote harmonioug co-operation in the industrial field between developed

and developing countriese In the view of thig deiegation, the results of
these sludies would provide the Board with material for policy digcussions,

leadin:s to a more harmonious partnerchip in the field of industrial activities.




Tie A rmoer of delegratlons noted that v Lo v ali o e : .
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croovital planniryr losues and woprovidires ool o lormirt ton ot ween

U0 and developlns countrico.  Vhey recommended that G5O make aoe of o

mo biam, rather than lopulng: numerous sepurale putllioations.
Group 13: Industrial policies and financin,:

14 Many delegations, while recosnizing the scope for continuil improvement,
cridorsed the programme of work of this gsroup, which included industrial policies,

indusirial financing and industrial investiment promotion.

719« With regard to industrial pélicies, some dclegations, while supporting
Lthe activities in the work programme, suggested that more emphasis be put on
operational activities. Mary delegations welcomed the increased co-ordinintion
hetween the activities of this group and those of other groups, in particular
croups 7y 12 and 1%a, as well as with the activities of other United Nalions
organizations, and stressed the importance of such co-ordination. It wans
pointed out that UNIDO should not only undertake studies relating to in-
centives for industrial development, but should identify and study the bottle-

necks in this field.

16+ Several delegations supported the proposed comprehensive studies of

the industrialization policies of gelected develuping countries as part of the
appraisal activities of UNIDO related to the Second United Nationg Development
Decades Thegse delegations pointed out that developing countries could learn
from the experiences of other countries. One delegation drew attention to a
study in this field by the Development Centre of the Organisation for Economic
Co-operation and Development (OECD) and stressed the dangers of a policy of

wholesale import substitution.

217« A number of delegations supported the series of training seminarg on

the design of industrial policy measures (paragraphs 117 and 119). Interept
was expresged in the Directory of Industrial Investment Incentives (paragraph
121), and UNIDO was urged to complete it as soon as possible. One delegation
suggested that the need for developing countrieg to avoid competling fur foreigm
investment projects by offering more generous incentives should bLe considered

a4t regional or subregional meetings of investment promotion cantreg,
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718, Several d-legations pointed out that industrial policy was part of the
Tenerso zoner it policy of the State, and one delegation pointed out that it

wis therefore important that consideration should be given to the provisions of
fieneral Agsembly resolution 2152 (XX1) on the utilization of the experience

of countries with different social and economic systems.

219« The importance of improving the performance of manufacturing enterpriges
in the public sector was stressed by a number of delegations, who otherwige

endorsed the approach of UNIDO to this subject.

7?0« Considerable importance was attached by many delegations to the formulation

of industrial policies to promote and facilitate regional and subregional
industrial co-operation. Several delegations welcomed the orientation of .

UNIDO activities in thig area, which airmed at asgisting regional subgroupings

in planning and policy formulation (paragraphs 127-132), They felt that these
activities should be expanded and that close co-operation should be maintained
with UNCTAD,

221+ One delegation stressed the importance of helping countries develop

read justment measures for branches of industry that had been over-protected

in the past. Another delegation stressed the need to remove obstacles to

a greater participation by indigenous entrepreneurs in establishing new

industries. This delegation also emphasized the need to adapt the whole

structure of taxation and monetary policy to support more rapid industrial
development, %

222« 1In the area of industrial financing, many delegations commended the

development and orientation of UNIDO activities (paragraphe 133-140), A !
number of delegations supported the training programmes in industrial banking ké
techniques and financial plarning and analysis. They also recogniged the

usefulness of the publications dealing with the external sources of financing

and the Manual on Joint Venture Agreements. One delegation suggested that

UNIDO give greater assistance in appraisal of industrial projects and loan

applications to industrial financing agencieg in the developing countries.,




R e

723 Most delegations emphasized the importance of utilizing domesiic finan-
wial resources for the development of industry. They supporied, in thig
connexion, UNIDO projects for mobilization of savings for industry. While
recognizing with appreciation the reference made in the work programme to
activities related to this mobilization of domestic savings, one delegation
expresgsed the view that these activities should be given priority as compared
to external financing. This delegation urged that consideration should also
be given to the financing of manufacturing enterprises in the public scctor,
It observed on this point that the problems of development of the state seclor
of industry deserved much more attention on the part of UNIDO, Another
delegation, while recognising the importance of domestic financial resources,
thought that many developing countries would still have to rely on external
sources of financing and that this fact should not be overlooked by UNITO,

In this connexion, one deiegation urged that UNIDO should hélp developing

countries in improving the terms and conditions of external financing,

224 MKany delegations supported the activities of UNID in fostering co-
operation among industrial development financing institutions of developing

and developed countriess Thay welcomed the organization of meetings such ag
the one to be held at Copenhagen. Some delegations suggested that UNIDO'sg

work in this area should be further intensified wund that UNIDO's field advisers
ghould maintain close contact with local development banks and industrial
financing institutions.

225« In the area of industrial investment promotion, most delegations while
expreasing satisfaction with the focus of these activities of UNIDO (paragraphs
150-169) and supporting their expansion, considered that the selection,
preparation and presentation of projects should be improved. They noted wiih
satisfaction the explznations given by the secretariat about the development
of this programme and its future orientation, including the need for con-
solidation, in-depth action and the gradual transfer of infrastructural
aspects of promotion to national and regional inastitutions. Ag national and
regional machinery assumed responsibility for the preparation of national and
regional projects, UNIDO would be able to concentrate on the location of
potential partners and on assistance, where requested, in the negotiation

of specific projects.
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226s Many delegations expressed their satisfaction with the investment
promotion meetings held so far and supported the continuation of thig type

of activity. Some delegations felt that sufficient intervals should be

allowed between meetings to enable participants to reflect on projects

digcussed and allow for proper follow-up action. A number of suggestions were
advanced by various delegations for improving the quality of these meectings,
including high-level representation at the meetings, focusing certain promotional
meetings on a few selected branches of industry or on a subregional group of
countries, and the location of some of the meetings in industrialized

countries. It was also pointed out that such meetings should also be looked

at as constituting valuable instruments for the tranafer of technology.

227« A number of delegations raised questions regarding the evaluation of the
practical results of thege meetings. They noted with interest the secretariat's
preliminary presentation of the results of the four meetings held so far and

of the follow-up action takens They expressed hope that more details could

be given in the future, taking into account the necessity of respecting the
confidential nature of thig type of operation.,

228¢ Many delegations expressed interest in the secretariat's intenticn to
use more intensively the portfolio of projects as one of the major tools in
the promotion of industrial projects. The development of the portfolio eof
industrial projects, these delegations pointed out, would enhance the position

of UNIDO as a centre for the collection, processing and supply of information

on projects and investment resources.

229+ Many delegations pointed out that domestic resources were the main source

of financing for the industrial development of the developing countries, although
external financing could play an auxiliary rnie, External resources could be
Justified if they helped to develop the national economy and to strengthen the
economic independence of thoge countries receiving foreign loans and credit,
In that connexion, one of the main tasks of UNIDO should be to ensure that

the developing countries received external credits and loans on equitable
terms and to defend these countries Wwainst interference in their internal
affairs by foreign ienders, Several of thege delegationg felt Lhat the
preseat aclivities in the fiold of prorotion, althe.gh becoming more and more

trportant ir the worg programm:, ware still insufficient o achieve this goal.
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rorotional work, in whica UNIDO played the pari of a co-belvoen, wor diece ol
l:ly btowards helpins private capital wnd monepolies to infilirnte the
smomies of the developing comiries, NI sh uld et play the parl o so-
dween, furthering the interes! of foreign monopolies ia tho Jevelepir.:

ountries, tdat should ba an in eraatioral organivzation on which Lhe developing

watries could rely in ftheir girusele to obltain equitabie terma For ey lcoeanld
iy an spite of the pressares exccted 01 them by menopoly cagitnl and its
ahtenpts Lo impose ¢ nditiong that would infri.ge on their nutional intoren's

nid sovereisntye

0., These delesaticons staled further thet facte had recenily shown thal UNIDO,
an intergovernmental organization, in the course of it work ir the developing
countries, wus attempting to bypass the Governments of these countries by
creating direct links between firme in the Western countries and industrialialp
in the developing counirieas As an intergovernmental organization belonging

to the United Nations system, UNIDO should not allow any of its activities

to bypass Governmentse. That would not only amo it 1o an Lafrinpgement of (ts
congtitution, but would lead to undesirable resulis for industry in the
developirg countries, increasing the influence exerted by foreign mondpolies
and thereby reducing national independence. It was also pointed out that,
according to Jocument ID/B/Sﬂ/Add.}, UNIDO's bagic aim was to promote capital
investment in industry in the developing countriess UNIDO took the one-

sided view that "promotion” meant attracting foreign capital to developing
countries, regardless of the terms and conditions on which it was offered.

That approach to furthering industrial development and the way in which it

was carried out by the secretariat could not be accepled. The proper approach
to promotion was to carry out the whole series of measures set forth in
(leneral Assembly resolution 2152 (XXi). In that connexion, the secretariat
should review both its approach and iis working methods, with 2 view 1o

.

making the hecessany correcti ns.

?31¢ On the olther hand, several delegations stated that foreign capital,
from the public or private sector, was an important additional regsource for
the industrialization of developing countriese. They pointed out that 1t must
remain a cardinal principle of UNIDO to respect the wishec of Governmento
rosarding the political philosophy to be followed over industirializations 1t
w35 thus a matter for each developing country to deciunz what sort of exiernnl
"inancing it would encourage, and these delegations caw every wdvantrgre gn

"NIDO helping each couniry to obtain the investment 14 decired,
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232. The need for further increased integration of thig programme with other
activities of UNIDO wag stressea by many delegations, who noted with interest
the existing level of co—operation with other groups in the economical and
technical preparation of pProjects and their follow-up, as well ag the support
provided by the promotion machinery of the activities of other groups within
UNIDOs The importance of Co-operation with other international bodies such

as FAO was also stressed by many delegations.
Group 14: Promotion of export-oriented industries :

233. Most delegationsg welcomed the emphasis placed in the work programme on
the development of export-oriented industries as reflecting the objectives
of the International Development Strategy tor {he Second United Nations
Development Docade.

234, The wide range of activities undertaken by this group was favourably
commented upon by several delegationas. One delegation, however, folt that
UNIDO could fill a gap in the programme by drawing more upon the experience
of socialia. countries in this field. 1In the view of another delegation,
UNIDO might investigate the potential for trade in nmanufactured and semi-
manufactured goods among the developing countries themselves. In thig
connexion, the trend towards integration in setting up of common markets in
some of the developing areas of the world was to be welcomed and encouraged,
Another delegation put forward the suggestion that UNIDO examine the
poasibilities for transferring certain labour-intensive industries as well

a8 primary processing industries from developed to developing countries.

235« Some delegations recalled the introduction of the Generaliszed System

of Preferences, which they considered to be a major step forward by the in-
ternational community in promoting exports of manufactured gooda from deve-
loping countrieas In the view of other delegations, however, the Generaliged
System of Preferences would benefit only thoge developing countries whose
industrial capacity was established to take advantage of the preferential
offers, The role of UNIDO in 1eveloping this capacity wes emphasized by a
number of delegal.ions. In this Connexion, the participation of UNIDO in the

proposed UNCTAD pro ject to disseminate information on the Generaliged System

of Preferences and UNIDO's initiative in organizing joint country missions




with UNCTAD and the UNCTAD/GATT international Trade Centre (paragraph 187)

were welcomed by several delegations. However, certain delegations emphasized
the need to pay special attention to the problems of the least developed of

the developing countries. Attention was a'so drawn to the need for the
considerable administraiive wirk required from the developing and the developed
countries, in order to gain the maximum benefit from the Generalized System

of Preferences.

236 In considering specific means by which developing ccuntries could

promote exporis of manufactured products, a number of delegations poinied to

the need of developing countries, particularly those with export capabilities,
for assistance in iuproving the quality and design of their products and in
remedying the problem of high coests due to low proéuctivity. In this connexion,
several delegations expressed support for the training programme in export
production techniques (paragrrph 201) and the product adaptation and development
programme (paragraph 215) to promote a greater awareness among manufacturers

of developing countries concerning the requirements of international markets.

It was also emphasized that developing countries should be assisted in the
diversification of expori markets in order to obviate the limiting effects

of quotas and other restrictions.

237« With regard to the aoctivities of UNIDO in the eastablishment of free
ports and free-zones (paragraphs 197 and 198), one delegation, while welcoming
these activities, cautioned that the establishment of these zones and free
ports required heavy capital investment.

238, Several delegations expressed interest in the project on utilisation of
excess capacity in developing countries for export (paragraphs 202 and 203),
The forthcoming interregional training seminar on this topic was endorsced

by one of these delegatione,

239. The international subcontracting programme (paragraphs 209~212) was
supported by most delegations as a practical approach to the promotion of
expori-oriented industriess One delegation felt that the programme should be
accelerateds It was also urged that, particularly in order to guln cxperience

of the problams involved in international subcontracti.g, UNIDO should

endeavour to include a few projects of this type in the forthcoming investment




promotion meetings. The secretariat described UNIDO's approach to this
programme 1n establishing contacts between cspecific enterprises in developed
arl developing countries and outlined the progrese achieved in a relatively
short period. In answering questions raised by some delegations, the
secretariat explained how thig pbrogramme was co-oridinated with the promotion
programme of UNIDO, including certain activities of group 13 and activities

of sectionas of the Industrial Technology Division,

240+ Several delegations considered that the international subcontracting
programme should be viewed within the context of lhe over-all programme of
UNIDO on the transfer of technology. In this connexion, they noted with
interest the proposed meeting to stimulate the transfer of technology and
know-how through subcontracting and licensing agreements (1D/B/80/Add.5,
parase 4-13). Some delegations stressed the importance of such an activity
and welcomed the orientation envisaged by UNIDO of placing this project in
the broader perspective of building up a programme of technical development
at the country level. It was felt that UNIDO should view the problem of
technological development from a broader perspective and not from the pro ject
level only. One delegation expressed doubts as to the usefulness of the
proposed meeting because of its wide 8cope and expressed concern lest it lead
to conflicting and doctrinaire attitudes; the conclusions of such a meeting
should not therefore form a basis for further activities without member
Governments having been given full opportunity to consider them. The
secretariat explained the objectives and organizational details of the mecting,
which would emphasize the practical approach, It explained how thig meeting
was an extension of existing promotional activities and how its implementation
would require close co-operation of several units of UNIDO and other inter-
national organizations. In this connexion, the representative of the World
Intellectual Property Organigzation (WIPO) explained that his organizatior had
been associated with thig project at an early stage and was happy to provide
its full co-operation.

?41s One delegation felt that UNIDO could usefully utilize the experience of
world export institutions to benefit manufacturers in developing countries
(paragraph 196), and considered that thig project should be given Priority A.
Several delepgations expressed the opinion that the priority of the component
on international associationg of producers for specific branches (paragraph

199) shoult also be nprraded,
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4?2« In discussing the over-all United Nations export development eftort,
‘he 1opresentative of UNCTAD described in Jdetail the machinery which had been
cotablished to co-ordinate the eftorts of PNIDO and UNCTAD in this spherc.

A rumber of delesations commented on the importance of close co-operation
totween the various lUnited Nations organizations concerned with export
iovelopment and expressed appreciation on the practical approach to co-
rdination that had been established in this cases However, one delepntion
felt that rather than approaching the problem on a project-by-project basis,
an integrated approach between UNIDO and UNCTAD ghould be developed towards

the promotion of export-oriented industries,

43« While noting the co-operation that was taking place with other United
Nations agencieg, one delegation pointed to the need for cloger co-ordination
with other groups within UNIDO, The secretariat explained that, by their
nature, the activities of group 14 were always closely linked to those of
other groups in UNIDO and gave a number of examples of projects which had

been undertaken jointly with other groups in the organization,
Group 1%a: Industrial surveys

2?44, Many delegations expressed their appreciation with the expanded programme
of country survey missions undertaken by UNIDPO in this groups In the view of
the same delegations, these missions were of particular interest to small
developing countries. The training aspect of these mizsions wac algo
emphasizeds Several delegations noted with gatisfaction that these missions,
if repeated periodically, might constitute an imporlart tool for monitoring
industrial development during the Second United Naticns Development Decade,

as well as for providing a vital economic background for country progriammes

of technical asaistance‘

24%« Some delegations expressed concern about the possible duplication
between the country surveys in this group and similar activities in other
sroups of UN1DO, particularly groups 12 and 13 In reply, the cecretariat
explained that the surveys were the first step in a consistent sequence of
activities at the country level and presented a sound basis for subzequent
zleps, namely formulation of industrial strategies, planc and policies und
industrial plan implementation. Furthermore, the conclucionc of these
csurveys had been already followed up Llhrouash the Lecioiin noci tarnne

welivities of the various groups in UNTDO.
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246+ As regards the supporting activities of thisg group, many delegations
expressed satisfaction with the annual publication of the Indust—ial Development
Survey (paragraphs 241-247)« One delegation proposed that the findings of the
Survey should be discussed by the Industrial Development Board or by the
Working Group. Other delegations urged the inclusion of more up-to-date data
in the Survey. One delegation strongly urged UNIDO to stand prepared to

adapt the Industrial Development Survey, starting with volume 5, tg the review
and appraisal needs of the Second United Nations Development Decade, when thoge

needs had been precisely determined,

247. The programme of the special industrial wtudies (paragraphs 248-257)
as well as on the country file syatem (paragraphs 265 and 266) were supported
by a number of delegationse As regards the projections undertaken by .his
group (paragraphs 252-257), some delegations expressed concern that there
might be a duplication of efforts with other United Nations bodies and also
inquired as to the relationship between these projections and the targets of
the Second Development Decade. In its reply, the secretariat assured the
Working Group that these projections were not duplicuting any work undertaken
80 far in this field by other United Nations bodies. Close contacts were
being maintained with all interested organizations, especially the United

Nations Centre for Development Planning, Frvjections and Pclicies (CDPP), .
{1e regional economic commissions, UNESOB and UNCTAD. In the secretariat's
view, one of the main purposes of these projections was to open a dialogue
with these organizationsg and the interested countries on the perspectives,
problems and policies regarding industrial development,
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Consideration of the programme as a wholc

248+ The Working Group proceeded to consider the summary review of past and

programmed activities of UNIDO, from 1970 to 1972, contained in documont
1D/B/80.

249, In introducing the operational activities, the secretariat pointed out
certain trends that have become identifiable in the UNIDO fiecld programmes
(_g.) the increasing confidence of the developing countries in UNIDO as
evidenced in the growing number of projects; and (b) the growing complexity
and sophistication of projects as countries achieve more advanced stages of
industrialization.

250. Although there has been a more balanced structure of field programmcs

and a better utilization of resources, implementation presented certain ’
difficilties which the sccreteiiat had sought to remedy through a number cf
measures including the transfer from New York to Vienna of the recruitment of
field personnel, increased use of subcontracting, and the review and evalration
of procedures and projects. A recently established computerized managemeni
information system for project implementation as well as the forward planning
of recruitment of field personnel were expected to be of h~lp in accelcrating
implementation.

251e With regard to UNDP country programming of technical assistance, the

,secretariat indicated thal, to date, there had been too little experience to

judge its implications for UNIDO. However, the experience gained by UNIDO
in initiating long-range programming in some 60 countries since 1969 would be
helpful in this connexione.

252, With regard to individual programmes, the secretariat stated that,
aside from the 68 projects with which UNIDO had already been entrusted, comec
150 UNDP/SF projects were in the pipeline, 43 of which had been officiall;,
requested. Despite the great success of the SIS programme, the future of tae
prugramme remained uncertaine The importance of assuring the continuity of
the SIS programme was stressed.

253, Noting that UNDP had agreed to the financing of 22 industrial development
ficld advisers, the secretariat indicated that, zlthough the dcveloping coun-
tries were requesting an increase in their mumber, the seccretariat®s hope of

obtaining financing for 30 posts had not matcrialized.




“he Un the quertion of Proecentation of the work programme docunents, there
wiv: ereral ogseocmont that thio Joarts documenta’ ion seprecented oomarked
‘rprovenont on that of previow: yenra, The prosentation in Part One of the
Werik progroome docunent of aortain broad 1siucs and congide rations underlying
the proparal.on of th programn: was particularly woelcomeag by several del.opa-
bronce Ca» Aol nhicy e cbed that thue yrecoitalion could b made morv
Aecaningful if 11 reflected A coneous ¢ forlt to tie together the various
achivities within the different programmes rather than simply listing various

activitics which happencd to fall under one of the Prograimmes,

255¢ Some delegat lons, however, expressed the view that more information was
needed on the purpoce, cost, selection and achievements of individual projects,
Particularly useful weculd te *he detailed examination of selected operational
activities at all stages of their preparation, impiementation, evaluation and
follow=up. In rcsponee to this, the Executive Director referred to the
requests for brovity which had been expressed by the Industrial Development
Board as well as by several other budies of the United Nations, requests to
which the secretariat had 4o adrere. He pointed out that each project was
the subject of a continuous procese of negotiation and discussion from the
time the request for assistance was submitted until the project was scompleted.
Detailed information was available at UNTDO to all izterested members of the
dorking Group on specific projects, including project data theets, plans of
operation, joint evaluations carried out with UNDP, reports from experts and
UNDP Resident Representatitives as well as the relevant correspondence with
all the parties concerneds The difficulty was not the lack of information,

but of what to choose for presentation to the Board within the limitationr on
United Nations documentation,

256+ A number of delegations noted with satisfaction the increase in field
projecte. Many cdelegations, however, considered that the number of projects
entrusted by UNDP to UNIDO for execution - particularly in the Special Pund
component - was too low in compariscn with the needs of the developing coun~
triess These delegations urged an increase in UNDP resources devoted to the
incdustrial field. One delegation inquired about the average time needed for
SF requests to be approveds The secretariat replied that the average time

for whizh official requests had been pending was fourtecen months. Another

delegation expressed the hope hat UNDP procedures in this regard would be
simplified,




.« Several delegations, noting the 1mportance of e O00 10 ramee e o
covivities of UNIDO, called for the continuition i oxprvigicn of b DO
ne delegation suggested that action might be taken by the Intusieid Developmen
toard to request the twelfth sesiion of the Governing Council of the UNDP, to
te held 1n Bantiago, Chile from |/ to 21 June, to increase the expendi‘ture
figure for the SIS programme. A few delegations, on the onc hand, thousht
that there was need for clarification of the role of the SIS prosrumme,

particularly in relation to country programming.

298¢ A number of delegations commented on the UNDP country programming of
technical assistance. Some of these delegations emphasized the usefulness of
this appreach in providing an integrated country approach and streassed the
need for this programming to be based on the national development plans of the
developing countries. One delegation urged UNIDO to counter any tendency in
the country programming towards rainstating technologically obsolete projects
by giving particular attention to technological developments. A few delega-
tions urgt& that the experience of countries with various social and economic

systems bo taken into accourt in the preparation of thes: programmes,

259 The impcrtance of the role of the Industrial Tevelopment field adviser:
in country programming and in generally adviging Governwents or UNIDO t chnical
acgistance was r~aferred to by a number of delegaticna. Severa! delegations
callei for an increase in the number of these advisers. One dalegation urgeii
that the field advisers should develop liaison with the indumlrial financing
agoncies end industrial ingtitutions in the private and public sectors in the
developing countries.

260« Some 'lelogations emphasized the v ew that the main task of UNITO was
operational activities.

261. Several delegations underlined the need for full co-operation and co-
ordiration with other urganisations in their respective fields of activities,

202« On the question of the role of INIDO in the industrial devolopment .f

the developing countries, sevaral delegetions considered ‘hat UNIDO sghould

not only rendsr services and react to requesis from ceveloping countries, but
were in favour of the .rganigzation playing a more active role as a quulified
adviger of develuping countries, helping them to find a useful crientaiion in the

interesat of the moat effective developmert of their national industry, taking
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into account the variety of conditions, facts and circumstances, which were
best ccen by the organiration because of its central position as a leading
international body in lhe field of industrys At the same time, attention was
drawn to the inadmissibility of the organization using its role of adviser in
an attempt to force upon developing countries such directions of development

of their incdustries that would not be in the interest of these countries.

76 3e Secveral delegations commented on the question of selectivity and priori-
tier in the formulation of the work programmes While noting with satisfaction
the emphasic given by the secretariat to certain key areas in industrial
development , some delegations stressed the need for a def‘initi\;e list of
prioritiecs to which the secretariat should adhere in its programme of work and
by which developing countries would be guideds Some delegations observed
that, though the ultimate choice and initiative in regard to programme requests
rested with the individual countries, developing countries should continue to
be guided closely and increas.ingly on the utility of the various types of
projects suitable for theme One delegation suggested a refinement of the
system of priority designators or projects currently utilized by UNIDO to
expand the pregent two-level system along the lines of priority indicatore
used by other United Nations bodies.

264+ Several delegations noted a number of ficlds which they considered
worthy of special attention by the secretariat, without necessarily affecting
the developing countries' freedom in choosing their own priorities. 1In the
view of these delegations, the establishment of priorities for field projects
should remain the prerogative of the requesting Governments. Among the priority
arcas and/or ficlds of concentration mentioned by various delegations were the
followingt technological development , including transfer of technology - with
the inclusion, in turn, of such transfers among developing countries; assist-
ance in the planning and programming of industrial developmentj primary pro-
duct processing development of export-oriented industriesj training of
national personnel, including the strengthening of local expertise; activities
related to the Green Revolution; assistance for strengthening the public and
co-operative sectorsj; mobilization of local resources; encouragement of new
and small enterprises and self-employment in industry; maintenance and repair

of industrial equipment; development of rural areasj regional co-operation;

and assistance to the least developed among the developing countries.
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5. Other delegations indicated that the following field: of activity of
INIDO should have priority: contribution to the development of cceirentifically
znd economically founded plans and programmes of industrial development for
jeveloping countries linkcd to a strengthening of their public scctory a
contribution to the development, on the basis of the appropriat. cconemic
conditions, of key sectors of industry, mobilizing for thics purpose local and
acceptable external resources; a strengthening of the training of national
professional and technical expertses The activitics of UNIDO in developing
countries should, in the opinion of these delegations, be linked to economi-

cally well-founded plans of industrial and economic development.

266+ Several delegations appealed to UNIDO to give more attention to the
creation of pilot and demonstration plants from UNDP/SF resources, being ef
the opinion that UNIDO should consider this matter as one of the first priority
fields of its activities in dev:loping countries. In particular, they indi-
cated that UNIDO needed a well-considered concept in this fieldy on the basis
of which the work of the organization should be built. A proposal was made
that in the documents to be presented at regular sessions of thc Board, the
activity of UNIDO in the setting up of pilot and demonstration plantc be
presented as a separate section with a description of the work carried out by
UNIDO in this field.

267« Several delegations, taking into account the great variety of circum-
stances, conditione and peculiarities of developing countries, indicated that
UNIDO should be prepared to give technical assistance, upon requests from
developing countries, also in the new and advanced fielde of industry, with
due regard to the level of develcopment of those countries and the tasks which
they have set for themselves in their plans of national industrial development,
It was stressed by some delegations ti:at UNIDO should provide maximum posscible
direct managerial and technical assistance at the plant level to the developing
countries, especially in the field of sophisticated and technologically complex
industriess In this context, the operational role of UNIDO was particularly
emphasized.

268, One delegation pointed out that in policies greater attention should be
given to the creation of domestic mineral processing facilitieo ac well as to
the establishment of industries using minerals (mainly metallurgical and
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chremieal industrior) to increace the value added to the export component
Thic delopation cuegeotod that it was tim: to connoider roecommendinge that UNIDO
should dovelop activitbies relating to mineral recearch and mineral processing,

activities that were vital to the industrialization process.

J6Y.  Some delegations, while noting the improvement in the rate of project
implementation achieved by the secretariat, urged that greater efforts be made
‘o further accelerate the process of implementation. In this connexion, a
number of delegations welcomed the increasing recourse by the secretariat to
subcont racting of field projectss One delegation called for an increase in
the human and financial resources of the Technical Co-operation Division to
cope with the growing programme of technical assistances It was also pointfd
out that the forecast of the requirements for 1972 of certain individual
groupg indicated an order of activity substantially in excess of present
levels and that administrative action %o cope with such marked increase of
work load might be taken.

270. Taking into acccunt the great activity shown by the UNIDO secretariat
in the field of promot ion, several delegations expressed concern as to the
real usefulness to developing countries of this type of activity, especially
as to the form in which it was being carried out, and as to itse consequences
to those countries, In their opinion, one should not demonstrate such a
great activity in this field without a deep study of these questions. 1In
this connexion, the same delegations recalled that one of the main tasks of
UNIDO in the field of promotion should be to ensure that developing countries
receive equitable conditions in the granting of external credits and loans,
and to protect these countries against an interference of foreign creditors
in their internal affairs. This was particularly important in the light of
the gigantically growing external indebtedness of developing countries to the
financial centres of the Western countries,

27le Many delegations emphasized the need for evaluation by the secretariat
of the activities it had undertaken and recommended that a separate item on
this subject be included in the agenda of the future sessions of the Working
Group and of the Board. The country evaluation reports prepared by the
secretariat were noted with appreciation by several delegations. Some dele-
gations expressed the view that these reports represented a good start by
the secretariat in tackling the question of evaluat ion,




o Ont delepation call o attontion o the U S R U S (N A TS A N I

glrentlone programme, noting thot h Workioo dreowg ol 1o v ne b
tee cxbont to whien sroposid puslications wos cub oot to o it vl e view
toocontrol oan the coorotariate

o uSeveral delegations noted Lhat the cxporiencs and peccata bt g of

cornint countrics and of oxperte from theo countrics were far trom boing

wiequately utilized by UNIDOe In this connexion, insufficient particopation
of vxperts from these countries was pointed out with regard to the work of
“NIDO miscions and long-term programming, and alco with regard to the fact

t the mumber of experts from these countrieg in the field did not correg-
wond to the possibilities of these countricse In the opinion of thepe dele-
rations, the experience of socialist couniries in the accelerated development
of their industry, in the utilization of their natural resources, in the
creation and strengthening of tho public and co-operative sectors of their
cconomy, in the adoption of a plarned basis for the economy and in the train-
ing of experts, the introduction of new techniques etc., was a source of very
,useful experience for developing countriess UNIDO could help to utilize this
source in the interest of developing countries.

"1ds Ome deleg:tion stated tha* the appropriate organt of its country were
prepared, on the basis of existing possibilities, to consider concrele
proposals fran UNIDO as to the organization in the coming years in this coun=
try of UNIDO symposia, seminars, expert group mestings, training programmes,
vieita to facilities as well as the supply of equipmert to developing countries
ctcey 0 be financed from ils voluntary coatribution to UNIDO.

© 2T5¢ One delegation suggested that UNIDO should be converted into a compr-hen-
. -vive organization covering industrial activities spread over the entire United
Nations system at presente.

&

"76e Commenting on certain remarks addressed to the secref&riat y the Executive
Dirvctor stated that the establishment of country programmes of UNDP, wher
completed, could tecome the proper basis upon which the long-term activities

of UNIDO might be fomulateds A country programme tshould correcpond to the
development plans of a given country, but other clementr, tnuch as new trends
and charges in technology, would also have tc be taken intc consideration in
esteblishing a long-term programme of UNIDOs 1In his view, not enough ctross
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had been laid on the fact that UNIDO's contribution 1o industrial development
in the diveloping cecuntries amountod to only 1 per cent of total requirements.,
Lt UNTDO was to eye-rcise its proper rele as an internationzl organization, it
was not sufficient to limit its activities to those falling within the scope
of country programmes, Proj:cte had to be selected in the light of the impact
and multiplier effect they might have and of their general influence on other
aspects of development, Naturally, they should fall within the implementation
capacity of UNIDO.

277 In connexion with evaluation, the Executive Director stated that it was
essential that UNIDC's work, which was entirely informational and advizory,
=hould be egsessed in the light of ite demonst rational effect and impact and
not simply as a technological or business service. There was a close connexion
between the way in which a Project or a programme item was selected, inple-
mented and °valuated. All three processes were part of a single contipuous
and cyclic operatione. PFrom the outsct, UNIDO had attempted to ensure that
member States were free to choose their own projects, while the organization
was free to analyse them, to see whether they fitted its capacity, priorities
and financial resources, and - in implementing them - to iry to extend their
impact and usefulness beyond the scope of the direct recipient,

278+ The Executive Director tated further that some of ithe observations
that had been made relating to implementation and evaluation did not reflect
shortcomings of the Programme but arose directly from a mandate that gave
predominance to technical assistance with little margin for initiative by the
organization. It was equally essential, however, that UNIDO, through its
supporting activities, provide leadership within the international comrunity.
To lay umdue stress on operational activities would practically reduce the
organization to the status of an industrial consultancy service. When the
socretarial emphesized the role of the promotional approach in addition to
technical assistance and headquarters act ivities, it did 8o in ths belief
that traditional technical assistance procedures had their limitations in the
field of industry and that, in the interest of the developing countries them-
selves, different approuaches had to be simultaneously followed in order to

attain greater effoctiveness through different elements.




At 1ts 60th meeting, the Working Group notd the Summary Keoview of

o

NIDO Activities in 1970 (ID/B/L.91/Add.1) which was Lo be subititted by the

“card Yc the General Asscmbly in conformity with General Assembly
resolution 2407 (XXIII).

260. At its 61st meeting, the Working Group procecded to the formal adoption
of this Summary Review of Activities of UNIDO for 1970 with the understanding
that the observations made during the discussions of the wo.k programme docu-—
ments would pertain also to this report and that this report would be submit-
ted to the Board for its co: -ideration.

Ce ene o] t

28l. Inm th> course of the discussion, the representative of UNDP presented
the views of his organization on the report of the Working Group and on the
documents prcpared by the gecrciariat. Referring to the Report on the
Progress Achieved in the Implementation of resolution 28 (1V) on Operational
Activities (ID/B/90). he said he wished to dispel the imprescions which this
document might have given, i.e. that there was a misunderstanding beiwcen
UNIDO and UNDP on the subject of the SIS programme. Me expressed the satis-
faction of UKDP with the increasing welcome given by developing countries to
these and other programgc- cxecuted by UNIDO.

282, The question had also been raised, he said, of increasing the chare of
UNIDO in UNDP resources. Of course, the ultimate decision lay with the deve-
loping countries themselves, since they alone were responsible for making
requests and estab'ishing priorities. Neverthcless, he was optinmistic that,
with the introduction of country programming procedures and of new procedures
within UNDP itself, the share of UNIDO in UNDP resources might rise to 10, 1%
or c0 per cent by the end of the Seocond United Nations Development Decade,
Already threce fundamental priorities had been selccted by UNDP as a result of
the establishment of the Planning Bureau and the Advicsory Panel on Frugramn:
Policys the struggle aganinst underemployment} the introduction of techno=
logical innovations best suited to the needs of developing countries, parti-
cularly pilot plants; and concentration on projects leading to increased
production. Those three priorities tallied with the trends im the field
programme of UNIDO. 1In addition, he wished to single out the excellont




definition 1n the report of the Working Gr‘oupz/ of the respective responsibi-
lities of Suverelgn requesting countries and the 1nternatlional argani zations
respongible for implementing projects: namcly, that member Stat :s were free
to choose their own projects, while the organization was free to analyse them,
and, in implementing them, to try to extend their impact and usefulness beyond
the scope of the direct recipient. That corresponded exactly to the current
policy of UNDP.

°63e With regard to the respective roles of UNDP, technica] agencies and
financial institutions, he pointed out that the Administrator of UNDP had an
obligation to make a choice and to entrust projects to the agencies beat
qualified to implement them. In the case of industrial projects, the problem
of asubsequent investment was so important that finencial institutions had to
be associated at the proper stage with thoge projects that depended on
external investment. I-. thig connexion, UNDP attached particular importance
to projects jointly executed by several agencies such as the project executed
by UNIDO, UNCTAD, GATT and ITC in the field of international trade.

284« As regards the Special Industrial Services programme, he said that UNDP
realized the importance of this programme and was fully aware that the extreme
flexibility and rapidity necesaary in the provision of these services must in
no event be interfered with or obstructed hy procedures artificially imposed
by UNDP. The cost of such services was not particularly high and relatively
modest financing was needed but in no case limitations ariging from the factor
of resources should restrain UNIDO or the other organizations concerned in the
execution of their programmes of Special Industrial Services, In so far as
indicated planning figures might impose an obetacle in certain cases, the
Administrator of UNDP would have recourse to the programme's reserve funds,

a8 in the past, for the financing of Special Industrial Services.

285+ A number of delegations commended the secretariat on the preparation of
the report on the Role of Co-operatives in the Industrial Development of
Individual Countries (ID/B/88) and attached importance to the work of UNIDD
in this field. Several delegations urged UNIDO to expand its work in this
field of co-operatives, particularly with regard to training, standardi sation,

%/ See para. 277 alovee




Crsreing, struciur, legal aspectc and narketings  Som d-ies dions drow

<14 -nticn to th: erpericnce that could be gaired foon the wori off th-
international Co-oparative Alliance (ICA), and one del gat on sugerested that
the secretariat night comm.ssion ICA to prepare the propes-d mamial on caue
~tudies. Some delo:gations rot-4 the expertice their county:oos had acquired
in the field of co=operitives aac offercd to make this expertise avalable to

the secretariat,.

°B6. Ome delegation suggeeted the report should differentiate botween indus-
trial co~-operatives and producing co-operatives in the agro-ndustry ficld

which, it said, was particularly suited to co~op-ratives.

?87. Other aspects mentiomed as needing attention weres the size of indus-
trial co-operatives; leadershipj the direction of wurban and rural industrial
co-operatives; the nead for legislation appropriate to tkre character of
industrial co-operatives in developing countries; the impact of industrial
co-operatives on rural industrialization; and co-operctive i dustrial estates
and co-operativer for sclf-employed technicianee. One delegation, referring
to paragrapbs 72 to 31 of document ID/B/BB, said that the problams and solu-
tions relating to cc-operatives should not be 3trictiy comparimentalized
according to the oxisting organizational structure of UNIDO, but should be
viewed and dealt with as an organic whole. There shculd be a concentraticn

at national and international levels on selected schemes, and these achomes
should be given all possible asasistance.

288, One delegation, referring to the report on the Utilizatior of Computers
and Computer Techniques for Industrial Dovelopment (IB/B/B9), urged that UNIDO
should coneider the use of computers on the enterprise level in developing
countries, the implications of the use of computers aml computer techniques

on the Jevel of employment, and the poesibility of adapting computer techrology
for use in the developing countries. The representetive of the World
Intellectual Property Organizaticn (WIPO) gave an acocount of the firet rasults
of 1he study made by his organization at the request of the United Nat.ons.
This study was concerned in particular with the protection of computer
programmnes.

?89. The rcpresentative of FAO =aid that the concept of agro-industrial

development , a field in which FAO would continue to co-operate fully with
UNIDO, was baeed on the close relationship between the egricultural end
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'ndustirial aspects of the developrent process, particularly where industry
r-tied on agricultural, fishery and forest products as raw matrrials, and
where zgrizalturs in turn rolied on industry for the equipment , material in-

puts anrd olher prerequisites of production.

2G0« The representative of FAO stressed the reed for sustnining the success
of thc Green Revolution, taking into account social, economic and human side
effectes lle informed the Board that the United Nations Administrative
Committece on Co~orcination hai made an analysis of the opportunities offered
by the Green Revolution and of the role that various United Nations egencies
could play in furthering the spread of new techneclogies whizh were proving

to be succeseful. In this regard, the FAO sepresentative highlighted some
importast aspects of this exerciso that were of particuiar relevancs to UNIDO-
FAQO co-cperation, including the supply of Inputs ~uch as fertilizers, insecti-
cides and agricultursl rachinery and implements. FAO was already iavolved in
conducting fertilizer lrials in more than 30 countriesg and, oa the basiu of
the results and in co-oparation with UNIDD, FAC was ascisting in the identi-
fication of countries where manufacture of fertlizer conld be successf:) ly
undertakens Processing of agrioultural and allied products was another area
where UNIDO-FAO co-operaticn was being effectively implemented.

231e The FAO representativ: stressed the need for e well concoived Farm
mechanization policy and for the introduct ion of mors power for agricultural
productior. to reach the deeired minimun of 0.5 HP/hectarss Due to limitations
in human and aninal power resources, there was a reed to introduce mechanical
power in suitable agricultural machinery and implements. There was also a
Lcec to develop improved animal drawn equipment and hand tools in the developw
ing countries.

292+ The representative of FAO stated that UNIDO anl PAO had already initisted
Joint action in the elaboration of a well conceived policy on famm mechaniza~
tion, without wrich the greater possitilities of employment im the mral
sector, realized through the applicatio: of new techniquet, could not be fully
utilizeds The diversification of diets, the creation of “semi-conventional®
protein foods, and the development of production technology would provide
further opportunities for collaboration betwecen UNIDO and FAO.




e Agricultural and inductrial develcprent must be the subgo b of et o
(larning if ¢ach was to make a full cortribution to the targ.lo ot S cornd
iinited Nations Dcvelopment Decadees A key question in that ¢ -nexion was the
.xtent to which 1t was pocsible for developing countries to select industrial
technologies better suited to their resources than the modern capital-iniensive
methods that had evolved in the developing countries, in particular, the

extent to which industries using agricultural raw materials could lend them-
selves to such a choice. Another major problem for the developing countries
was the expansion of their foreign exchange earnings from exports of processed
products, in competition with established industries in the developed countrier.
That problem led in turn to the question of the relationship between agricul-
tural production and the facilities for processing agricultural products and

to the related matter of the location of processing industries.

294« The representative of ILO said that the fifth sesdicn of the Board was
extremely important in that it imm:diately pr seded the Special Conference,
which he hoped would be a landmark in United Nations efforts on behalf of the
industrial development of the developing countries. He reiterated the commit~
ment of ILO to co-operate fully with UNIDO and to co-ordinate their respective
activitiess In that connexion, he pointed to the progress that had been made
by the joint II.O/UNIDQ Working Party, which had produced a statement of mutual
understanding on maintenance and repair that should be the sterting point for
a vigorous effort by the two organizations. Work in that field could help to

bring about a more economical use of foreign exchange credits by the develop-

Pl

ing countries.

295%. Many United Nations organizations, the representative of 1L0 pointed out,
contributed to the work of industrial development. UNDP statistics showed

that 24 per cent of Special Fund allocations were used in the industrial
sector, including, ipter alis, 110 programmes on vocational training, manage-
ment development and productivity. There was a clear need to make full uce

of the resources and experience of all bodies, taking into account the princi-
pal role of UNIDO in the field of industrial development.
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296« The major contribution of ILD to the Second United Nations Development
Decade was the World Employment Programme, designed to cope with the dual
problem of unemployment and underemployment in many of tre developing coun-
triess Industry had a special role to play in the field of job creation, and
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1f the World Employment Programme was to he a success, the support of all
United Nations bodies, and notably UNIDO, would be essential. He was there-
fore glad to note the assistance already received from UNIDO, which had contri-
buted to the comprehensive employment strategy missions sent to Colombia and
Ceylon.

297+ A further ILO activity relating to industrialization in the developing
countries was the Industrial Activities Programme, which attempted to deal
with the social and labour problems of particular industries and categories

of workers. The programme covered such fields as transport, the iron and
steel industry, metal trades, petroleum and chemical industries, textiles and
construction. Its means of action were through technical co~operation activi-
ties for individual industries, contacts with international organizations in

specific industrial sectors, and the holding of expert meetings, regional
meetings and meetings of representalives of Government, employers and workers.
The programme offered good prospects for collaboration with UNIDO.
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CHAPTER I11I1. CO-ORDINATION OF ACTIVITIES OF THE UNLTED NATIONG
SYSTEM IN THE FIELD OF IUDUSTRIAL DEVELOPMENT

‘3e General appreciation vas exprecsed by the delegations of the document on
the Role of UNIDO in Co-ordination of Activities in Industirial Developments
‘o-ordination at the Coultry Level (ID/B/83) which provided an account of the
progress made by UNIDO on the harmmonization and co-ordination of industrial

programmcs and projects in the different countries and regions.

19e One dnlegation stated that the present status of UNIDO guaranteed to the
organization the possibility of playing a central role in the activity of the
United Nations system in the field of industrial development, in as much as it
had teen entrusted with that role by the General Assembly and acted under the
guidance of the Economic and Social Council (ECOSOC), which, under the Charter
¢t the United Nations, was responsible for all the social and cconomic activi-

ties in the United Nations system,

7200, Unanimous satiafaction was expressed on the progress made by UNIDO in
the co=ordination of its activities in industrial development, and the need
was emphasized to improve, strengthen and extend the efforts to ensure the
maximum benefits and services rendered by UNIDO in co-operation with other
organizatione - both within and without the United Nations family - to the
developing countriess The arrangements for co-operation initiated by UNIDO
were considered business-like and constructive. It was noted, however, that
ihere was still scope to improve upon the present arrangements, and one delega-
tion referred, in particular, to the responsibility of UNIDO 1o intensify co-
ordination of industrial development activities under the Second United Nations

Development Decade and not merely to aveid duplication.

301e Several delegations referred to the important roie of the industrial
development field advisers as the instruments of co-ordination at the country
level. It was considered essential that the number of industrial development
field advisers be increased considerably. Some dclegations suggested that the
cystem of the industrial development field advisers could be improved further
and that efforts should be made to obtain persons with the highest level of
qualificationce
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30?%« One delegation suggested that the present procedures of UNIDO%s field
activities, which were not conducive to maximum operational efficiency, needed
to be streamlined in order to give UNIDO more effective control over its field
staffe This delegation also suggested that UNIDO could have a tighter control
over its field advisers if they were to be financed under the UNIDO regular
budget rather than by the UNDP. 1In this connexion, it was suggested that the
field advisers should be exchanged periodically with headquarters staff.

3J03. Some delegations noted the progress made by UNIDO in organizing long-range
programmes of technical assistance and suggested that these programmes be har-
monized with the new country programming procedures to be undertaken by UNDP.
Several delegations noted the role of UNDP resident representatives in the co-
ordination of programmes and stated that UNIDO should participate in the new
country programming procedures,

304« Another delegation considered it highly desirable that UNIDO should
hammonize, as far as possible, its activities with those of the bilateral aid
programmes.

305« Several delegations commented favourably on the arrangements established
by UNIDO for co-operation with the regional economic commissions and UNESOB,

It was stated that the way for UNIDO to intensify its activities at the regional
level and to ensure co-ordination of all the types of resourcee, which various
organizations in the United Nations system had at their disposal for industrial
development, was by st rengthening the co-operation of UNIDO with the regional
economic commissions and UNESOB. One delegation suggested further that UNIDO
should strengthen and increase the number of its regional or subregional pro-
Jects with regard to economies of scale and that UNIDO should provide continued
support to the projects initiated by the Asian Industrial Development Council,
This delegation noted with satisfaction the work of the UNIDO regional indus-
trial development advisers, who were attached to the headquarters of the re-
gional economic comnissions and UNESOB, The same delegation expressed its full
support of the planned ve-alignment of functions in industry between UNIDO and
the regiunal economic commissions and UNESOB, whereby the scarce available
resources would be utilized for the maximum benefit of the developing countries,
The hope was expressed trat the secretariat would provide a report at a later
date on the progress and outcom: of the efforts of UNIDO in regard to this re-

alignnent of functionse
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'06e Many delegations were happy to note the progress made by UNIDO in deve-
loping co-operation with UNCTAD. UNCTAD/GATT/ITC, ILO, FAO, UNFSCO, WHO wid
TAEAe It was pointed out by some delegations that the objective of the co-
aoperation between UNIDO and UNCTAD should be the implementation of the prin-
ciples formulated at the first United Nations Confercnce on Trade and Development
and of the agreement on the Generalized System of Preferencess Som~ delepations
attached particular impertance to establishing viable export-oriented industriec
in the developing countries and referred to the role UNIDO could take in the
identification of products for export. One delegation, while expressing satis—
faction with the fact that the relations between UNIDO and ILO had improved
considerably, suggested that UNIDO should consider co-operating increasingly
with UNESCO, more espacially in the scientific field as regards the establich-
ment and development of institutional links between research organizations of
developed countries and those of the third world where UNESCO has shown irtereste
Another delegation, however, felt that insufficient attention had been paid to
an exact definition of functions between UNIDO and IlO. The collaboration of
UKIDO with WHO was noted in the following four fieldst phemaceuticals, pesti-
cides, occupational health and erviromnmental pollution. The need was under-
scored for WIIDO to take more fully into account the poesibilities and torms

of reference of other organizations of the United Nations system in the carry-

irg out of commcn projects with these organizations.

07« Several delegations commented on the progress aclieved by UNIDO 'in develop=—
ing co-operation with the f‘inanéing agenoies, in particular with the regional
1evelopment banks and the World Bank group of agsnciess They felt thut this
co=operation should be strengthened further since the programme of UNIDO was
mainly operationale Two delegations, on the other hard, oppnsed any suggentions
for co-operation between UNIDO and the World Bank group, which was rot a repre-
sentative international organization and which reflected the interects of a
narrow group of countriess These two delegations objeclted, therefore, to UNIDO
granting ascistance to the missions of the International Bank for Reconsiruction
and Development that were sent to 1he developing cocuntriese Onec delcgation

felt that insufficient attention had teen focused by UNIDO on industrial
financing institutions, especially with regard to their pre-investment feasibi-
Tity activitiese It was felt thet UNIDO chould pay special atteation fto the
co-ordination of its activities with the financial institutlons in the countries,
ue they needed assistance ir assessing the requects submitted to them for

financinge
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208+ Another delegation suggest.d that UNIDO should inteas ify its co-operstion
with the Irterrational Orgarization for Standardizatior. The hopc was cxpressed
by snotrcr delegation that UNIDO would join the work of the FAO/UNICFF/WHO

Protein Advisory Group.

309« Several delegations noted with satisfaciion the count ry reports on Jamaica
and Senegal (ID/B/B}/Add.l and ), which pmvided an evaluation of the contri-
bution made by UNTDO to the industrialisation efforts of fhosé countrj"e‘s.é
| In thic cennexicn, a wuggestion was made by one delegation to refine thoﬁ methods -
of evaluation used in the cowitry studies. BSuch evaluation should be undertaken
with the utmost speed so as to provide a basis for an immediate follow-up of
actions 10 be taken by the Governments concerned. This delegation also suggested
that the evaluation in the field of technical assistance should lead 10 a whole
series of interdependent activities so that together, all technical aseistarce
projecte would make an impact on industrial growth,

310 With regard to the central role of UNIDO in the promotion of co-ordination,
several delegations noted with satisfaction the completion of the first phase
of co-ordination, which had consisted of eliminating gradually the duplication
of headquarters and field activities in industiy within the Uxited Nations
system of organizations through inter-secretariat meetings, Joint programme
discursions and continuous consultstionse Some delegations felt, rowever, that
NIDO chould contirve its efforts in developing joint programmes of action and
particularly in hamonizing projects at the planning stage. Reference was made
to the begimming of the second phase of UNIDO's role in co-ordination of indusge
trial development activities, a role that was teing undertaken outside the
Unitrd Nations systen, including the co~-ordination of bilateral aid from th-
developed countries with the miltilateral activities of UNTDO. One delegation
requestnd clarification of the statement contained in docun-mt ID/B/83,
paragraph 108, that UNIDO had a mandate for promoting co-ordination tut no
autlority t¢ execute it.

_6/ The subject of evaluation was also referred to in paras.18 and 271 above,
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11e In reply to som~ of the obsarvaiions rade during the discussion, the
twocul ive Director stated thet co-ordination was & continuouws t-ske In the
iret pnace of ection, the machinery and proc-dures of co-ordination had toeen
otablished by UFIDO with the United Natious agencieg, regional banki, and the
tilateral aid programmes. The [uture work of WIDO in co-ormtination wo.ld
sonsist of strengthening its co-operation and harmonization with the bilaterzl]
programmes, the international professional organizations and with the buniness
and industrial comunitye The purpose of there activitics was to criure, at

»11 times, the test service to the developing countriese

112, With reéard""’ca the establishment of a working mechanism and a concept of
harmoniation with the World Ba[k, 1ihe regional econonic commissions and UNFEOB,
the Fxecutive Director stated that progress had unfortumat ely. not been zs rapid
as he would have liked it to b=. He hoped to be able to ceport more progriws

. P ep prog ———
laters

313s The Fxecutive Director cmphasized that UNDP through its financial decision:
and by its approval of projects was, in offect, establishing the oporational
programmos of the agencies and that it thue had the rost important role of co=-
ordination in the cperational fielde This co-ordinating role of UNDP had been
further amplified by the newly cstabliched couniry programming gysteme This

event was of particular importence to the role of UNIDO in co~ordination.

314« The Fxecutive Director stated that UNIDO had the mandate but not the
wthority to co-ordinate the industrialization activities ¢f the United Nations
family of organizations and that it had no resources evailable for this specific
jurpose. UNIDO was drawing on ilo resources uni was perfoming a purely good-
will and missionary task, without calling on any intergovernmental or nter-
agency authority.

3150 He stressed that UN'DO had established working relations thut were accepl-
able to the partners concemed. The pragmatic ajproaches and machinery of
bilateral discussions with other agencies had created a cense of co-cpural ion
and co-existence and had eliminated duplication, leading to botter utidization
of avallable resourcese In certasin cseses, UNIDO kad pacecd the slage of co-
axigtence and hed entered into a stage of planning jointly fulure activitics
cuch as those related to the Generalized Systen of Preferences, to the Green
Revolution and to repair and maintenance. He emphasized tlat these activitieo

represented a start towards making future harmoniation of programwm~: casilers
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1% Tre Fxecutive Director stated that the industrialization of the develop=
ing countrics was a more complex probl m than merely the marufac'tumng industry
dealt witk ty UNIDO's fifteen groupe of activitiess Thus the mole of UNCDO in
co-ordirat ior did not refer merely to the manufacturing industry, but to the
process of industrialization as a whole, which included the ertire areas of
policies of industrializat ion, the planning of dovelopment in the different
sectors related to industry, including energy and other inputs, tre training
of renpower, tochnology and mark«ting, areas which up to the present had not

been touched by UNIDO's activities in co-ordiriation, .

317 He hoped that UNIDO would act ively pursue these fields of work in the
futuree In conclusion, he stated that the major impact of co-ordination was
in the "ic1ds of industrial policies and resources, fields that had hardly bteen
touched by UNIDO as yet in ita co-ordination activities,

318+ The reprecentative of ECA referred to the role ascigned in industry in
Africato development strat egv for the 19708 and to the recommendat ions adopted
ie First Confersnce of African Ministers of Iadust £yy recently held in
Addis Avata, WhITE the-Canfe ence la.id dowr. guidelines for intensified co-
operation between UNIDO and ECA, the Addis Ababa declaration adOpted by the
Conforence provided a framework for both bilateral and multilateral assistance:
to Africa at the regional wnd national levels He further stated that FCA and
the Organization of African Unity. (0AU) would convene a conference of Mini«ters
of Indurtry overy two years to evaluate industri &l development programmes and
policies and t. iraw up guidelines for niecessary action to be wndertaken by
countries singly and collectivily in order to accelevate industrialization in

tl o regione.

319. The representative of UNCTAD referred to the growing and intensified OO
operation tetween his organization and UNIDO., The two orgunizations and IHCTAB/
GATT/ITC had cstablished a joint programme 1o enable the developing countries

to derive maximum bencfit from the System of GGenera’ized Non-Reciprocal and
Forn-Dirnriminating Preferencess The organ:vations were aleo working together
with regard to i1t mational subcont racting, cstablishing of free ports and

free soiee, etce With rogamd to the transfer of techrology, the rcpresentative
of INCTAD roferred to resolution 74 (X) of the UNCTAD Trade and Development
Board and Lo resolution 77,6 (AXV) of the General Assembly which defined UNCTAD's
role in this field,
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."0s The representative of IAFA referred to Lhe work of IAFA in prowoting the
¢ of muclear energy for irdwtrial development and, 1in particular, to the
sollzboration between the TAEA and UNIDO. Joirnt acvtion by the two organiza-
+ions was being covsiderad v inductrial branches where miclear techniques
conld be used in areess such as notallurgy, food procescing, chemical processing
industries ard instranentatione He also referred *o th- co-operation beiween
IMIDO and TAEA with vegurd to the estatlichment of joint services such as

reproduction, medical services, interpretation, etce

321e The representative of WHO referred ‘o ihe very satisfactory collaboratior
between WHD and UNIDO, which was based on the complemcntery activitier of the
two organizationse He referred in detail to the activities undertaken in four
arcas, i.es phamaceuticals, pesticides, ocoupational health and environsental
pollutions
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CHAPTER IV. FINANCIAL MATTERS

A, Judget estimates for 1972 and forecast for 1973

122« Or. the cubject of finaacial matters, the Board had before it document
ID/B/84 containing the initiel budget estimates for UNIDO for the year 1972,
estinites which the Secretary-Gencrel would be subnitting to the General Assembly,
The document was submitted to the Board for its infomation in accordance with

paragrepk S (b) of resolution 9 (II).

3?3+ Tn introducing thias docurient, the secretariat pointed out that the initial
estimates submitted by the Secretary~General, to ilie amount of $13,123,100,
provided only for the increase required to maintain in 1972 the same level of
activities as that of 1971. The level of resources estimated to mplement the
1972 work programme, submitted to the Board, would be approximatcly $14.3 million,
but this figure did not provide for the likely consequencea of the revalustion
of several European currencies that could not yet be determ ned with acouracy.
The Board wee also infommed that the Socoretary-General would submit to the
(eneral Assembly at its twenty-sixth session revised budget estimates for
UNIDO which would take into account the views expressed by the Board during its
consideration of the work programme as well as any financial implications that
might arice from the recommendaticns of the Special Irternational Conference.
The Board was assured, however, that the Exacutive Director would take the
required measures to enforce ecornmy so as to lighten as much as possible the
burden, caused by in- ressed costs, on contributing Statess One delegation
noted that the regular budget estimates ror 1972, as proposed for UNIDO by the
Secretory-Gencral of the United Nations, was fully sufficient to give the
secretariat of UNIDO the possibility of carrying out the volume of work planned
for UNIDO in 1977,

324, Several delegatio s exprenged the view that continued efforts ghould be
made to direct the resouirces of the organization primarily towards the opera-
tional functions wrd that there should bo more effective utilization of resources
available for the implemantiation of projects. In thin connexion, the secretariat
pointcd out thet the vote of delivery of projecls as compared with the resources
*railable was teing gradually increased and that further improvement was to be
expectad in the future,
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E. Some delegations noted that the secretariat of UNIDO shoulc¢ take ctoeps

‘5 ergure & more rational nse of the resources given to the vrganization -us

211 as of its own resources, and should find ways of carrying oul the growing
solume of work, and of improving its efficiency, rairly through further im-
srovement in the use of staff, iu particular, by a rcduction in the administra—
tion znd equivaleni increase of the operational staff, but aleo through improve-
pont of the qualifications cf staff members, through the reduction o all kinds

of unproductive expeases and through the avoidance of. duplication in the worke

126, Several delegations suggested that, in line with their support for
sncrensed operatioual activities, there ghould be a corresponding allccation
of staff to reinforce those djvisions that were particularly concerned with
+he administration of field projects, particularly the Technical Co-operation
Division and the Industrial Technology Division, in whose areas of computence

fall the largest proportion of opcrational projects.

3127, A number of delegations commented nn the proposed peri(;dical Industry
Igtguuﬁi:ig;xa} and its financings Some delegations commended the secretariat
¢n the quality of the proposed publicalion and not ed its potential usefulness
to a wide range of readers. Several delegations questioned the fact thet it
had not appeared in all the official INIDO languages, and one delegalion noted
that this project had not been submitted to the Working Group and that no
action should thercfore be taken until the next session of the Working Groupe
The secretariat noted that since this was o pilot issue, it had been published
in only one of the official languages. If a decision wes taken to publish it
regularly, it would appear in the officisl langiages, wilhin budgetary limita-
tiong. With regard to the financing, the gecretariat stated that the publica~
tion was expected tc become self-supportings Any initial deficit could, however,
ta covered bty re-allocation of resources without any budgetary increasens

328, One delcgation expresssd the opinion that, according to the rules of
procedure, this question should be postponed to +he next cession of the Board
and that, urtil a decision had been taken by the Board, the secrctariat of

UNIDO should not undertake a;ny further action. During the consideration of

the report, other delegations supported this viewe Oeveral delrgationc, however,

supported the publication.
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B. Regular programme of technical assistance and special industrial
gservices programne

329« TIn introcucing the document on the UNIDO regular progranme of techrical

assistance (ID/B/82), the President said that the Board was required to approve
the programme proposzls for 1972 and to recommend “he 1972 planning level for

the programne.

330 In the ensuing discussions, several delegotions called for an ircrease
in the resources available to this prograrme tc a level commensurate with the
needs of deviloping couwntries. The figure of 32 to $2.5 million was cited by

one of these delegations.

321 While supporting the programme proposals for 1972, a number of delegations
commented on the substantive aspects of the programme. One delegation recommended
that part of the resources under this programme might constitute a reserve for
the financing of new and wiried activitiee, rather than that the whole should

be pre-empted in advarce for fe'lowships and advisory services. Another delo-
gation, recalling the training courses in the metallurgical indust ry organized

ir. its courl~y, urged that these courses be continued and finarced from the

UNIDO regula: programme of technical assistance. 3till :nother delegation
supported incressed appropriations from tha programe for financing cons.lta~
tione with Governments and for leng-rarge sountry programiing.

337 One delegation indicated that it would abalain on the Buard's dscigion

0 the UNIDO regular prog.,amme of technical assistances

333« The Board theu procee ‘ed to apprcve the programme proposels for 1972, as
contained in docwaent ID/B/82, and recommended a programms planning level of
$1.5 millicn for 1973+ One delegatior utated that the financing of in-plant
trainirg in the ield of iron metallurgy in Zaporoshie (Ukrainian 33R) should
be contiaue’ from the sources of the regular nrogramme of iechnisal assistance.

-

334e In the diecussion of the documeni on the SIS ;;rcgramme (ID/'B/SI), mos’.

delegations emphasized the iaportance of thin programme ag a highly effective
and flexible inelrument of assistanc: to developing countries in the field o
infustrye They urged that the prog-wmme Ye continued and that the neceaaar&

resources be nods availeble to it by UNDP, Some delegations recalled the

clhatenent made by the represestative of UNDP on the subject and considered it
omeoucaginges However, a yumber of delegations called Tor an increase over 1hs

present UNDE copondituse level of 82 nillion.
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135  Sone delegationr zddresved “homzelves to certa’a p oooot ral acpecls of
tne 8IS yrogrammes Noting with satisfacticn the pregrose made by ‘i voerctarinal
in speeding up the implemen'abion of projects, a nunlc- of delogations nreged
Mat effor.s ba cortinued in this directions A rumber of other delomalions,
;iting the number of requests penoing approval, qu-ried a3 o the reasons for
the time lag in the proces:ing of requests and urged that UNIDO and UNDP
accelerate their upproval of projectse One delegation noted wilth natisfaction
Lie equitable regional diwlribution «f the 515 progranmce Arother delegation
suestioned the assistance provided under the programe for a courtry whi:iy,
wccording to its informalion, wes not listed among the developing countrics.
"o Lhis latier query, the secretariat pointed oul that the counmdyy i question

woe conaidercd by UNDP ag eligible for tochnical nssistances

Pt

116e At 3tu 17231h meeting, the Board corsidered a draft rosoiution on the
programne of Special Industrial Hervices (ID/’B/L-‘)E/R{;V.]) gaimitted by Algerin,
Brazil, India, Irag, Mali, Sonegal ana Upper Voltae

337, During the discussion, most delegations expressed their support for the
draft 1esolution, pcinting out the impoitancs of the SIS programre in mecling

ucgent needs of developi ig countries for techaical assistence to indudrye A
fow delegations, while not disagieeing in principle with the dralt resclution,
soaght Lo imtroduce certain amendments in the taxt which ia effect would have
1eM the question of an ineroase in allocabions in the programme to the cov-

sideration of UNDP,.

338, The represcrtative of UNDP stated thal ap to 30 April this year, $521,000
had been spsnl. by UNDP under the Revolving Fund on the SIS progromme and a
further $785,000 had been cormitiod, meking a btetal of more tran $1,300,006
for the years In 1977, the total was $737,000, so il would geem 1ikely that

ary new reque:ts put ir for 1971 could be met within the present financial

EEET MR [

a1locationse Should new recuents for u higher amount be subnitted, be was
confident that the Administrator of UNDP, in consultations with the Fxoccutive

Dj1octor of UNIDO, would find cupplercrtary resourccss He indical.»1 further

thal it wae the concera of UNDP to allocate maximum rosources within the

count ry programmess

3394 The scerctarial stated that disbursementc in 1970 were exlimatod in docu—
moat ID/B/?»O at $3.6 millior urder ‘he WNIDC Cenoral Trust Fund and the Revolving

Fund compenentse In 1971, digbursements and obligaltons recorpded nurtil the
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crd L f April dader bBolh sorpurents were ia the amount of

apprexuralely

»

3ve7 willions The socreetgciat of UV DO 23ti sated that total erpenditires,
until tke end of the yoar under both compor.rts, would reach 4.5 millicn.
ACe One dedlemabicn oxplacsed corzern gboul the itcreasingly wile range o
pregecue Pinarcod by 0I0 and atout whioiher it was proper (o uce funds from @ he
S5 programne for dinaster rolinf, cep-ecially ir the Tul ire when another part
of 1ar prog awmn~ of UNDP woes to e sel aside for that porpose. The same dele=
gation reecnsgmivzmi, however, that the BIT programe had an 1 portant prart to
pliy in helyisg CGoverrmonta ol Jevelaping countries to deanl with urgmt pro-
Wlemn 20 1o as it was not cerparnded to the point vhere 3! diztra ted Goverr-

nents from nakiang adequate provision in their countyy pregraunnss for induge

Trialisat ion.

341 The draft rovolubtion, wiih lwo amerdhionis, wa- adopted unanirouely
{tor anvex TV, resolution 3¢ (V)).

JA7e  Armvwering 1o a question on the posgihle use of SIS funde, the Executive
Dircctor raplained that the original document of !he General Assemtly of the
United Nations (A/6CTO/Rovel) established the uce to btz mads of the STS pro-

gramme, and UNIDO was bourd by this resolution. He obecrved that, in certain

situaliosnsy, the seveoral courlriec which rod beea struck by disasters bvoth in
Lodtivi America and in Furope 2lained asesisltance from 4bin fund forv indevstirial
rehabilitat ien of an urgent nature, ond with the approvel of h . Adminietrator
of the INDP smich ascistance in linited quantiiies was givens He seid that it
~would be the wishk of the ¥card nol 10 exslude these cases. Naturally, if there
were funds within the United Nations eystem specitically ostablished for disaster
relief, ovue night make a clalm for these resources, but he did .ot tlink it

would be advivable lo eliminate complotely this type of expenditure.

Ce UNIDO Gen ergl Trust Fund

343 The Board also coneidered the Report on the WEIDO G-noral Trust Pund
(1D/’B/F>3). Tr. irtroducing the report the secrelarial point :di out that pledges
at th> Third Anwol United Yations Pledging Conlerence or UNTDO and eubsequertly
amounted to approximately $2.7 millien, ocpreeointing an increase of nearly
$350,000 over th» contributions pleiged in the previous yearss Tetal conl i~

but tone pledpel to lale anounted 1o 36,913,381, of shich $5,439,357 had been




Al1lectedy Treving an “ol1ect -~ halunce of $1,774,0°0e Froo o po ron
cop impleansmiat on apouwn’ ed Ly e cnd of 10770 4o $3,°00,000, whick reopresontea

~pproximatoly £0 per cert of "Le peild acnt ribu’ ionc,.

e Sevezal deloganlonss evpiovosd ieTs tior with the ircrewsod rate of
Lilioation of the voluntary cortriluticrw fe THIDN. G o dadognt ion oxpre ood

ihe hope that, in *the future, a larger ko of count rier ol proful Urom
srojecte financed uoder the UNIDO Genaral Trust Funde Holing with pesret thod
wo progeet hal y b been approved [or ihe Latin Americen countrios and for Ui

W eer Bhates of the Avscciation ¢f tho Southeart Acinn aat_onge which ¥ad cor=
trivutod suletartially to the UNIDO Gene w1 Trast Fund, the game delegation
arged the secraterial to renedy Lh' e chorteonirg imeliatelye One delegation
uggested that improve. wtilization of funds wede in Jifferent “rrencioe could
b~ nchieved if approval was given to nore inter-country preoj-ots 1ot pormithed
‘Te ubilization of cemirilutions ade in the roupective curreasies of the
participating countricr. Arother delagation thovght +hat the rate of expendi-
tire could be improved if projects were approved for a uomewhat greater velue

than the resourcss estinated &l any piven point of time,

45e Onc dulegation noted that its velantary coutribu’ions to the WNIDO Generel

Trust Fund, sinec the sgtablisbant of 100, amcunt>d to 2 million rowbles

{or more than $2.2 miliion)‘ T4 Furtier noled that it would Le pouzible 14

oneure an cffective and vounded us. of ite velintzry cont r.butions mainly by

corrying ouh group tralning programnicy for cxperts Trom dev: loping courtrics,
symposia and semirars on it3 territory, the preparation by _tu expert of
vuriour gludies and surveye, the provicion of laboratory roocarch, tennical
and economic evaluation: and projezts ci well as by using it parly for ike

capply of equipment to developizng countricu and to finance other worke

e s BB




CHAPI'ER V. ORGANIZATIOLAL MATTERS

Are With regard to organizational matters (ID/B/B{;), several delegations
cteseed Lhe need for o more cquitable distribution of the wtaft in 1he pro-
frovional category, particularly ac regards reprecental ion of various grogra-
phienl roplonsy represantation within regions, distritution of the wtaff from
these regions among the variour divisions of UNIDO, and allocation of cenior
ports at 1lovels P=YH and above. The abnormal situation with regard to ithe dis-
tributior of profesiional poste in the scerctariat of UNIDO was noted by some
delegat fonse Thue from 274 poste subject to geographic dictribution, 170 posts
(morc than 54 p r cent) were £illed by staff from Western countriecge The
munber of wtaff from these countrics in 1971, as compared to 1970, had grown
torl in abeolute figurcs and in percentagee The situation with regard to
geographic distribution of posts in the secretariat of UNIDO was particularly
uncatisfactory with regard to posts al the level of P-5 and above. It was
pointed out that cxperts from socialist countries held only 4 out of a total
of (2 cuch posts, while the Western countrics held 33 postse The situation
wags particularly unsatisfactory in the Division of Administration, Conference
and General Scrvices, where more than 60 per cent of the staff came from the

Western countries, while staff from socialist countries held only 4 posts,

mainly at the levele P=? and P=3s Attention was drawn to the need for remedy-

ing this abnormal situation.

34Te In this connexion, the sceretariat reviewed its continuing efforts towards

improving the geographical distribution situation, peinting out that progressg
had been registercd cach-year since the establishment of UNIDO, and assured the

Board that thesc matters would be given the closest possible attention.

3484 Attention was drawn by some delegations to the problems of recruiting

expertse  Some delegations commended UNIDO for improved performance in this

-

respecte  Geveral delegations drew attention to the need for further improve=
ment and emphasized the advantages of recruiting a larger proportion of experts
from the developing countrics themgselves. Other delegstions pointed to the

need to recruit more specialists from the socialist countriess
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soorotary=General to cach cession of the Genoral Asvembly. One deloratron

tie Some delegations requested that a 1ist of the staff of the ULin0
~cretariat, including temporary perconnel, intorregional advivers e pors
onriel in extra=budgetary posts, be provided by the sceretariat chortly betors
aeh scrcion of the Boarde Tn reply, the scceretariat drew attention to the bt

of the staff of the Unitod Nations, including that of UNIDO, provid-d by the

~taled that it would be useful if the sccrotariat would infori the Hoard of
the extent to which the rccommendations of the Administrative Management Survey
concerning UNIDO had been put into ~ffcet. The scerctariat staled that the
report was addressed to the Secretary-General and that the WIDO cecrotariat

woo therefore not authorized to discuse it.

350e With regard to headquarters accommodation, the delegation of Austria
informed the Board of the decision of its Government to construct a permancnt
headquarters for UNIDO that would provide space for 2,266 persons. This dele-
gation pointed out that in 1966 the original estimatce of the United Nat ton:

was for the provigion of space for 1,050 persons and included a growth factor

of 50 per cent. He further stated that the architects? competition during
1968 and 1969 was based on an estimated occupancy of 1,730 personts Theo
secretariat noted with appreciation the decision of the Austrian authorities
in planning headquarters accommodations in the Donaupark arca. At the same
time, the secretariat brought to the attention of the Board the fact that the
space provision for 2,266 persons calculated to provide for UNIDO personncl
growth through 1981 was the estimatc of the Government of Austria, which wan
less than the projections provided to the Government in 1971e The secrctariat
added, however, that in view of the fact that Austria would bear the cost for

the project, the secretariat was very willing to accept the Austrian definition.




CHAPTER VI. QUESTIONS RELATING TO INTERGOVERNMENTAL
AllD LCl-GOVERIIMEITAL ORGANIZATIONS

A. Considergtion of ggglications of intergov(':-nunentJa_l_ orga._nizations

351« At itc 111th meeting, the Board unanimously agreed to designate the
following intergovernmental organizations to participate in the deliberations
of the Board and its subsidiary organs, pursuant to rule 75 of the rules of
procedure of the Board,

(@) Intergovernmental Council of Copper Exporting Countries (CIPEC)
(B) Intermational Institute for Cotton (IIC)j

(g) Council of Arab Economic Unity

(4) Organization of Senegal Riparian States (OERS)j

(g) Council for Mutual Economic Assistance (CMEA)j

(£) Organisaiion for Economic Co-operation and Development (OECD).

352¢ The representative of CMEA made a brief statement about tRe work of the
Council. He pointed out, in particular, that the diversified experience of
CMEA in its work in the co-ordination of plans and in the implementation of
socialist economic integration could be used successfully both in the practical
activities of UNIDO and in thc work of the regional organizations of develop-

ing countries.

353« 1In conncxion with the granting of consultative status with UNIDO to CMEA,
one delegation stated that the ¢stablishment of co-operation between UNIDO and
(MEA would undoubtedly contribute to the fulfilment of UNIDO's aims and tasks.
Pointing out that most member countries of (MEA were also members of UNIDO,
this delegation noted with regret that the experience and economic capacity of
a rember of CMEA, the German Democratic Republic, a highly industrialized coun-

try that was very ready to co-operate with the developing countries, were not
being used in UNIDO,.

354s In the opinion of this delegation, UNIDO, because of the very nature of
its function and the tasks that lay before it, should become a universal organi-
zation, and all countries that were interested in the industrial development of
the developing countries and that were ready to help fulfil the aims and tasks
of the organization should be given the right to take part in its activities.

It was common knowledge that the German Democratic Republic had repeatedly

indicated its desire to become a full member of UNIDO and its willingness to




sortribute to the activities of UNIDO and to nelp fulfil ito i e tacke.
“ere was thue no jurtification for the fact that the Gorman Denoceat o Hopunlosy
 highly inductrialized cruntry that gave large-vcale acolotane: o many deve=
loping countricc for their indust ool developriont, war not adimitted to tald

. mbership and part:cipation in the getivitics of UHIDO.

e Another deleogation atated that it could not agree with thic view. Iu the
Lasic General Assembly resolution 2152 (XX1), by which UNIDO was founded, there
Wi a clear formula cstablished as 1o which countries were cntitled to partici-
pate in the work of UNIDO. It was regrettable that an attempt had been made

to re-open thic issuc on which the Board wac not competent to makc a docicions

0 mm; V2N tiong

156+ In conformity with paragraph 2 of the procedure for granting consultalive
~tatus to international non-governmental organizations concerned with the pro-
motion of industrial development (ID/'B/NGO.I), the Ad Hoc Committece, composed
of the members of the Burcav of the Boa 4 and the Exccufive Director, wel o-
27, May 1971 *o review the applications for consultative gtatus contained in
docunonts 1D/B/86, Part Gwo, ID/B/BG/Add, Purt Two, and 1D/3/86/Addede

357« After laving careiully oxamined the above applications, the Ad Hoc
Committee recommended that the Board should admit as observers, in accordance
with sule 76 of tlc rules of procedurc of the Board, the following internu~

1ional nor—governmenlal organizationsd

e (@) Interastional Savings Basks Institutes

:' (r) Ditemaiional Organization of Consumcrs Unions (10CU)}
(g) International Co-operative Allimrce (ICA)}

(g) European Union of Coachtuilders (U¥C) 3

( _(;) lin‘tcralational Union for Conservation of Naturc and Natural Resources
ZUCN)

(£) International Union of Tndependent Laboratories (ULLL).

358, The Board, at its 111th meeting, approved the recomiendet iong of the

éd ggc Conmittece




CHAPTER T T L. STECTAL CUFRUATIONAL COTFERMACE OF 17T

fie Leforns: ion on t.e siate of preparations for Lhe coafercice

. : . B . . . ” x . . .
Po howbulenor s el L U 0P AR rme b g bo Nre 7o Sedivy, Ciolrmg of

Al

Liternatovial Coference of UNINO

bre Aicrepory Compaltee 1or he Spec il

coluelioned ool Toor ot el Development sourd resolubion 29 LLV), on the

ae oy bpes and pecormeoial tong of Lie Adv Lvory Gommitiee Lo assisling in the
prevaralory work o the Contore 109.1/ A report on the work o1 the secretarinat
Lo the preparatbion ot Lhe Conference, me reqiested Ly the 3oard at its fourth
cesriony was submibted by the Executive Director as document ID/B/9¢.  The

Bourd noted this oformation,

J00s The diseassion of this i1tem wes vesumed ot the L134h mecting. Reservam
tione were exprecied by one delepation on behalf of Group D with regurd to
the document ®Summary of the Posit.ons Taker by Governrents visedevis the
Tesues on the Agenda of the Special International Conference of UNTDO"
(IT)/(’(K;/},), prepared by the secrelariat, It also pointed out that the views
of this CGroup were clearly reflected in the preliminary commente gubnitted
to 'he secretarint and wuuld be further elaborated in statements at the

Jpecial Internalional Conference,

Be Ceﬂsidergtkmx of otner matiers relatirg to the conference

3tls The Genordl Assembly, in resolution 2638 (XXv), endorsed the recome
mendatiors of the Foard contaj:r,ed in Industrial Development Board resolution
29 (IV) to convene a Speeial Inbternatioisl Conference of UNIDO and requestod
the loard to undertake at its fifth session consvitatioans and preparatory

work with regard to the Confere-ce. In coanexion with the preparatory work,
the Board hut before it document ID/B/S).”, which contained a report on the
preparatory work, carried o t by the secretariat, for the Special International
Cor ference of UNIDO, It also hesrd & stalement on 24 May 1971 by Mr. Z. $§edlvy,
Cheirman of the Advisory Cowitiee for the Special International Conference un
the work of the Committee, In addition, two documents on the same sub ject,
LD/B/WCPC/Lolo and ID/B/WGPC/L,19, which had tecn submitied by the gsecretariat
to the Working Group on Programme and Comordination, were made available to

ohe Boord,

1_,/ Upon the requast of several delegatioas, the stiatement was distributed to
+ N ; o/ A TN e . . .
the Board ag docureat .LD/B/L.LO). lie statement is contained in annex III,
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162. In inplementation of this request and taking into account the relevant
recommendations made by the Advisory Committee for the Jpecial Internationnl
conference, the Board submitted the following proposals on the orymant zation

and procedure of the Conference.

Organization of the work of the Conference

363, It was recalled that the Board recommended, and the General Assembly
endorsed, certain provisions with regard to the organization of the work of
the anferenee. According to these provisions, the Conference was to clect
a President, three Vice-Presidents and a Rapporteur, hold only plenary meet-
ings and adopt its agendaj for all other matters, the rules of procedure of

the Conference would be those of the Industrial Development Board.

364. The Board proposed that: (1) in view of the short duration of the
Conference, the Conference might find it useful to invite participants to
make their statements as concise as possible or to undertake consultations
with a view to introducing appropriate time limitations as regards such
statements; and (b) in addition, and for the same reasons, the President
might invite the participants to consider submitting written statements in
amplification of their oral interventions, Sufficiently detailed summary
records of the discussions should be kepti.

ég!nda of the Conference

36%, The provieional agenda of the Conference, as approved by the General
Assembly following the proposal contained in resolution 29 (IV) of the
Industrial Development Board, included the following three items:

I. Long-range strategy and orientation of the United Nationa
Industrial Development Organization's activities, including
the organization's role in the Second United Nations Develop=-
ment Decade and the transfer and adaptation of technology for
for industrial development of the developing countries.

11, The organizational structure of the United Nations Industrial
Development Organization,

IIl. Questions of the financing of the United Nations Industrial
Development Organization.




S, Tavirg into account the fact that only plenary meetings were foreseen

for the Nonferencea, the Board proposed that, for reasons of expediency, these

three items be taken up for discussion as a single item.

Report of the Conference

277, The following proposals concerning the report of the Conference were

[

transmitted for the concideration of the Conferences

(a) The report of the Conference would be composed of an introduction

and a certain number of findings or conclusions on the main issues.,
Observations, recervations or dissents of Governments or groups

would be recorded and would be an integral part of the report,

(b) 1In addition, the Conference would authorize its Bureau or the
Rapporteur to prepare, in consultation with the representatives
of the geographical groupings, a consolidated record of the
tonference which would contain the summary records of the
Conference and the recorded statements of the delegations.

This décument would appear after the conclusion of the Conference

and would not be voted on by tha Conference.

168, At the 115th meeting a proposal was made to adjourn the present geassion

of the Roard and resume it for a single meeting at the end of the Conference.

3, After an exchanre of views on the formulation of the proposal for the
convening of the resumed session, the following compromigse iext was adopted

by the Boards

"he Hoard decided to adjourn its fifth session and to resume
for a single meeting after the end of the Special International
Conference of UNIDO, Tne parpose of this resumed neeling would
be to consider as a priority what consequent action would be
neceasary to pursue the conclusions and/or recomuendatione of the
Special Conference for the lorgerange strategy of the activities
of UN!W-"

170, Same delegations astaled that they had accepted the proposed lLext with
the comlition that the words ®as a priority™ be regarded simply as an indica-

tion of urgency.




/1. One delegation explained that it had rescerv.tions on thio prop onl v
ralicated that it woild abstain should the proposal be sibmilted o o vote,
In the opinion of the same delegation il would nave beer more appropriate to
rive the General Astembly the npportunity to consider the report of the
conference prinr to any action being taken on a+y af ito conch sionsy  the
jeneral Assembly might then have reviewsd the report in the light of develop=
nenls that might have taker. place within other parts of the United Nations

syshemn,

]

172, During the discuscior, the attention of the Poard was also drawn by

the Austrian delegation to the fact that the resumed gsession would have lo

take place on 8 June gince the Kozﬂesazentmm would not be available afler
that date.
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CHAPTER VIIT., OPHER BUSINESS

A. Headquarters Regilations

v/, At its 112th meeting, the Board considered the draf’ Headquarters
Repilations wiich were made by UNIDO in accordance with section 8 (a) of the
Agrecnent between the United Nations and the Fepublic of Auslria regarding
the headquarters of UNIDO, and whicli were contained ia the annex to document
1D/1#/94. The Regnlations concerned: (a) qualifications for professional or
other special occupational services with the UNIDO; and (h) operation of

gservices within the headquarters secat.

y74, ‘"he RBoard approved without discussion the Headquarters Regulations

ccncerned,

Be Reports of the Joint Inspection Unit

375, 1< compliance with the provisions concerning the arrangemenis for deale
ing with the reports submitted by the Joint Inspection Unit, as proposed by

10800 resolutions 1457 (XLVII) of 8 Aigust 1969 and 1544 (XLIX) of 6 August 1970,
and wilth the procedures outlined by the Under-Secretary-Cereral for Adminisira-

ticn and Management in his meworandum of 70 January 1970, the secretariat sub-

mitted to the Board for its consideration a list of the reports of the Joint
Inapectior nit which were of relevance to the field activities of UNIDO {1p/B/87).

“7te Ab i's 112th meetiug, the Board took note of the above-mentioned reports.
Oue delegation stressed the importance of these reporis and invited UNIDO to make
gee o+ them in Lhe fiture., This delegution recommended that, in the agenda for
“itare moetivgs, these reports should appear under a specific item,

e Inclusion of Fiji in list "A" of states annexed to General Aesemng
regolution 2152 XX1)

Y7, Ab its twenly=-fifth session, ir paragraph 2 of its resolution 2637 (xxv)
s the revigion of the lists of States eligible for membership in the Industirial
Development loard, the Geieral Assembly decided to include Fiji in list WA® of

the annex to its regolution 2152 (XXI),

Vi3, Accordingly, pursuant to the last sentence of section II, paragraph 4, of
General Ascenbly resolutbtion 2152 {XXI) establishing NIDO, the Board at its 112th
meetitgs Yook note of the decision of the General Aszembly referred to in the pre=-

cedingt paragraph.




1h/n/o
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D Rotation of the members of the Burea. of the Board in tne
second Five—year cycle (1972-1976)

70, With reference to rule 19 of the rules of procedire of Lhe Board, Lho
corotariat submitted ‘o the Doard for its informabtion a document concerning
the rotation of the offices of the members of the Bureau of the Roard tor Lhe

second five-year cycle, beginning in 1972 (10/3/1.93).

.30, At its 112th meeting, the Board took note of the above-mentioned document.

CHAPTER IX. PROVISIONAL AGENDA OF THE SIXTH SESSION

181, At its 112th meeting, the Board adopted the provisional agenda of the

aixth session as followe:

1. Opening of the session.

2 Flection of officers.

3. Adoption of the agenda.
4. (Oeneral deoale.

5, Report of the Working Group on Programme anl Co~ordination of projeahs:é/

(a) Activities of UNIDO including operational ackivities; report
on the work accomplished in 19713 updating of 1972 programme;
programme of work for 1973; and outline of programme for 19743

QQ) Co-ordination questions pertaining to projects within the work
programme}

(g) Bvaluation of the programme activities of UNTDO.

6. Maiters arising from the conclusions of the Special International
Conference of UNIDO.

7. Co-ordination of activities of the United Natione system in the field
of industrial development.

8, Financial and crganizational matters.

9, Matters concerning intergovernmental and non=governmental organizations.
10, Provisional agenda of the seventh session.

11. Date and place of the seventh session.

12, Other business.

13, Adoption of the report of the sixth gseasion.

ﬁ/ Since they referred primarily to the work prograrme, the report on the HNTDO
Regular Programme of technical asiistance and the repori on the programme of
Special Industrial Services, which had previously appeared under the agrenda,
item on financial matters, would appear under item 5 oof the agenda related
to the work programme.




CHAPTFER Y. DATE AUD PLACE OF MHE S1XtH SESSIOL

A, ke Posrd decided ab its [Dh meetive that, in view of the third United

alions Conference on Trade and Developrment to e held Yeero 17 April to

10 May 1972 in 3anitiaro, Chile, the fourlh session of L Werking Group on
Prograrme and Co=ordination and the sixth session of the PFoard should be held
for a naxinon of four weeke begsiniing during the second half of May 1972 It

wa: a;reel thot bthe actual dates of the gessions of bShe Workirg Group and of

the Toard would be comminicated in die course by the Execublive Director to the
rembers of the Board and to all Goverrments and crganizabions iuvited to parti-

;ipate in these meetings.

CHAPTER XT, CONSIDEATION OF THE RFPORT OF THE FIFTH SESSION

183, A% its 115th meeting, the Board vnanimously adopted its report as a whole,
it being urderstood that the part of the report relating to th e late discussions

on item 8 (b) would be finalized Yy the Rapporteur,

CHAPTER XII. CLOSURE OF THE FIFTH SE3SSION OF THE BOARD

184. The Board, at its 115th meetirg decided, subject to observations made by
geveral delepations, to adjourn its fifth sessgion and to resume for a single
meeting after the end of the Special International Conference of UNIDO on

“ June 1971, The purpose of this resumed meeting would be to consider as a

priority what consequent action would be necessary %o pursue the conclusions

and/or the recommendations of the Si:cial International Conference of UNIDO for

the longerange strategy of the activities of UNIDO.

235, After the closing of the Special International Conference of UNIDO on

& Jure 1971, the Board, pursuant to the decisior taken at its 115th meeting,

resumed its sesgion to consider questions arising from the Specia! Coanference,

As there were no quevtions requiring immediate attention, the Board decided to

wlose ila deliberations, afler having approved minor amendments to its report,

Af'ler statemen's by represenlatives of geographical groups and the President

£y
\tm,

of the fifth session, the Roard con:luled its fifth sescion at 10 peme on

W)

Jure 1971,
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ANLEX 1

SIMIARY REVIEW OF U100 ACTIVITTES IN 1970

INTRODUCT LON

1. The General Acsembly, in resolution 2407 (XXTTI), requested the lodustrial
Development Board to "include in it: future reporic a swmary of the activi'ies
of the Unitcd Nations Industrial Development Organization for “he provicus
yeart.

4 Information on tke activities of the Orgavization in 197C is containec

in documerts 1D/B/80 anc. Addel-6, and 1D/B/85, subtmitted to the Poard at its

ifth secsione

Je  Tre summary of UNIDO activitics for 1970 consists of three partss fleld
activihos; supporting activities (meetings, scrinars, research ece)t and

other activities eof the Organizatione
PART ONFs FIELD ACTIVITTES
4e The pummary of UNIDO activities in this area is gset forth by tefhnical

ssistance programnes, by regions and by groups of ectivitiez, followed by
the industrial devclopment field adviser programnes

Ge )

Yo The cperstional activitics of UNIDO include preojects financed from the
linited Nations Development Programme Special Pund (UNDP/SF) and Techrical
Assistance (UNDP/IA) components, from the Special Industrial Services (518),
from the UN1DO regular programme (RP) of technical assiclance and from the
WIDO General Trust Fuade
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s M™he resourcoes available wnd commitments under the various programmes are

showr, in toble 1 belowe

Resources available a

VaTious pIOZrammes, 1000 and 19
(In thousands of US dollars)

129 4229
Resources W Resources Expenditures

Regular programme o 1,500.0 1,496.1 1,5C040 1,49646
UNDF/TA o o o o o o 340004 , 1,793.4 3,700, 2443942
UNDP/SF o o o o o o 4,300,0% 2,99446 8,000, 4,560.6
SIS ¢ & €& o 0 0 & 3,300. ~ 1,99406 5,0000 2(93?00
UNIDO General

Trust Fund ¢ o » 1,709.9 @12 2,1%&3 98}08

Value of projects approved by UNDP for implementation in the given year.

Y

}/ An annual expenditure target figure ie used against resources available.
This expenditure target is calculated at the teginning of each year for
each operational praject, taking into consideration the schedule of
inplementation established in the plan o operation of the projecte.

g/ Value of projects approved by UNIDO and UNDP for implementation in the
given year,

UNDE/SE

7o As a participating and executing agency for UNDP, UNIDO wus responsibtle

in 1970 for 52 UNDP/SF projects, including three for which field operations
were completed in the course of the years The total cost of these projects
amounted to $101.5 million, of which 8398 million were UNDP eamarkings. In
addition, UNIDO was asscciated in the implementation of seven projects executed
by other agencies including 110, FAO and UNESCO. Tlie magnitude of the ahare

of UNIDO in the total UNDP/SF component etill remained small, with an average
of only 5 per cente |
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UNDE/TA

%« The share of UNIDG in the UI‘.TDP/TA componient, wh'ch iu directed mainly to
nedium~term expert sorvices and fellowships in the UITDO operalional programme,
showed a slight increase in 1970 as ~ompared with 19¢(0,  Over 20 projectys wilh
2 total value of about $3.7 million were approvede To date, projectus amount ivg
to atout $7.4 million have been implementeds Additionally, a number of regional
and interregional project: in the form of ip~planl wraining courses, seminars,
gymposia etce were financed under this programmes The total value of those

proje~ts approved for 1970 was about $500,000.
Speci Industriagl Services

9 By providing speedy short-term assistance, the SIS programme continucd to
mect an increasing number of urgent requests in the industrial fields The
obligations incurred in the implementation of SIS projects in 1970 amounted
to approximately $4 million and actuul expenditures were in tfe order of

$3 million in 1970 as against approximatcly $2 million in 1969, Some 300
projects amounting to 85 million were requested and approved in the cource of
the year as against 226 projects al a value of $3.3 million in 1969 ~ an
increase of nearly 50 per cente. The original SIS Trust Fund having been
exhausted, the SIS programme was almost entirely financed under the provicions
of the UNDP Revolving Pund, which provides for an annual plan level of

$4 million. The cumulative value of approved projects under thic programme
rose from $7.5 million at the end of 1969 to an estimated $12.5 million by the
end of 1970,

Regular programe

10, Assistance rendered through the regular programme focused mainly on
training, In addition to a number of group training programmes organized

by UNIDO, over 100 individual fellowshipe were awarded to nationalc of deve-
loping countries in various fields of specializations The nctwork of UNIDO
regional industrial advisers continued to be financed under thig programme in
19703 a total of 15 advisers were atiached 1o the regional economic commissions
and UNESOB, and five interregional advisers operated from headquarterse The
long-range country programming of technical assistance, intended to provide
forecasts of the needs of developing countries and to assist them in the

planning of their future needs, was also given gupport under this programme,
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1le Progoocts mmousnting to §3.. million were programmed and under implemen' a-

tion by the oot of 170 in cuch fielde as cotablichment of industrial units,

ir=plant training ant other tochnical workshope and 'eetingse Actual expendi-

tures in 1970 amcunted to $1 million.

1lis The Third Anrual United Nations Pledging Conference on UNIDO, held on
10 Hovember 1270 at United NWations Headquarters, resulted in approximately
$1.8 million in contributions for 1971. Contributions in the two preceding

pledging conferences amounted to about $3.6 million.

Summary revg ew bx reﬂ' ons

13. The magnitude and nature of technical assistance extended to countries
of the regions differed in accordance with the stage of development and the
expressed needs of the countriesj in 1970, Africa received 33.8 per centy
Asia and the Far Bast, 20.8 per centy the Americas, 18,5 per cemtj and
Furope and the Middle Bast, 15.4 per cent. Of the operational expenditures,
11.5 per cent was devoted to interregional projects.
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Afrieg

14. The volume of technical assistance provided to 41 countriecs and 8 regional
and interreprional organizations in Africa in 1970 reached a total of approxi-
mately $4.5 million against $3 million in 1969. Two hundred and forty-four
cxpoerts were sent to the field compared to 217 in 1969, and 262 fellowship
po:ts were «otablicheds  The number of UNDP/SF projects executed by UNIDO in
the region increaced from 16 to ?2. Requests for assistance under the SIS
programe also registered a considerable increase in 1970, particularly at
the plant level, expenditures amounting to $873,300. Particular emphasis was
given to industrial planning and development of industrial policies under the
technical aseictance component of UNDP. Voluntary contributions pledged to
UNIDO cerved to cupplement other technical ascistance projects or to implement

independent projects, including the establishment of complete production unitis.

1%, Increasing assistance was given 1o regional organizations in such areas as
cxport promotion and the application of international standards and quality
controls Ac part of the long-range country programming of UNIDO, programming
exercieses were initiated in the East African Community, the Common Afro-
Malagasy-Mauritiue Organization (OCAM) and the Organization of Senegal Riparian
States (OFRS)s A regional investment promotion meeting in Nairobi, held in
late 1970, was attended by 80 participants from 25 countries in Alrica. Co-
operation with ECA was further developed, ir particular a: regards the harmoni-

sation of the work prograuwos of the two crganizations in the industrial field.
The Amcrican

16, The volume of technical aseistance provided to some 20 countries in the
Americas increased frorm $1.5 million in 1269 1o $2.2 million in 1970. A large
part of the need for industrial doveleopment was met Ly requests financed by
S18, thus providing ithe counT®ies in the reg.on with urgent short-term assict-

ance not available under other programmes. The volume of assistance under SIS

doubled in 1970 to approxinately $850,000. Six UNDP/SF projects were opera-

Lional with a total cost of $8.6 million, including $4 million in UNDP ecar-
markings. One hundred and sixty-seven experts were engaged in the field com-

pared to 131 in 19693 in addition, 43 fellowship posis werc established.




17. The nature and type of assistance provided in 1)70 followed ¢onvrally

inn pattorn established in previous years, Gilven the varying degroes o
industrialization, the region received assistance in vuch diverce arcas sl
‘mport, #ubstilution ard promoticn of xports; policy planning and prosramniing
development of basic industrice ana industrial infrastructurc; utilication

of miheral and agricultural recourcesy and development of vophicticated
ranches of technology. Assistance was also provided to CARIFTA in the deve-
lopmen: of small-scale indusirics, cectoral development and industrial policioi.
Close co-operalion was maintained w:th FCLA. The annual meclings to review

1he work progranmes of both organizations substantially promoted the co-

ordination of industrial activities in the region as a wholc.

Asia and the Far East

18. A tolal of ?1 countries and three regional organizationc in Asia received
ssistance in 1970 amounting to $3.1 million, ircluding the cervice of V17
experts. The mmber of UNDP/SF projects increased from 8 in 1969 1o 11 in
1970, and five additional projects were prepared for the approval of the
Governing Council of UNDP at its gession in January 1971. In addition, 128
fellowship posts were established under various programmes in 1970, as cem-
pared to 7% in 1969.

19. 1In 1970, the operations of UNIDO in this region were marked by several
trends. First, as a result of the surveys carried out by UNIDO or repair and
maint enance facilitics, on agricultural machinery aad on export prtentiale
for menufacturcd goods, a number of projects ware »atablished in these flelds
and more are expected in the next two years. Second, in-depth assistance

continued to be given in the re-organization and development of specific

indust rigl sectorse. Third, there has been an increased demand for ascieiance

to supporting institutions and facilities such as planning institutions,

applied rescarch and standardization, man ement « export promotion and cmall-
' ag s 0XP E

scale industries. Finally, the requests for assistance were in relatively

more sophisticated fields such as system analysis, polymer chemictry, dat o

banks and development of criteria for location of industries and cubcontract-

ing between large and small industries. Ir. addition, UNIDO continued Yo pro-

vide technical assistance in the following fieldss industrial planning,

policy formulation and project evaluation, food and light incustries, metal-

working, electronics, shipbuilding and pulp and papeT.




‘Lo Co=0p.rntior war Soodber aeveloped with ECAFE and with the other cegional
Lo copa e with coonor ic developrent 07 Asial.  INIDO co-sponcered with
FOAVE th Doecr o A cian Confooonce on Inductrialioation v Tokyo and the fret

Acian, Mootorg ‘o Promots Srenitic Ipdustrial Pro_ects in Asian Cowdtricy,

J1e e Meslnir Septeriier 10704 The two organivations are also co-operating
i Avian Survey for Regional Co-operal ot and «ther projocts. Close co-

ops ral ton war alto malntalned with re lonal intergovernmertal organinations

cuch e the Mekong River Bacin Cormitice, the Regiona® Co-operation for

Deve Lopiat (KCD) vetween lran, Pakistan and Turkey, and the Acian Produchivi'y

Organivotion (AFO).

Burop» ard the Middle Fact

?le  The value of Q< tecknical assictarce aciivities of UHIDO in Europe and
the Middle East in 1",*’?0 was of ths order of $1.0 million, as comparcd to

$1.5 million in 1969. This total includes the firancing of some 90 experts
and 220 fellowships in 1970, as agoinst 83 experts and 212 fellowships in 1969.
Long-range technical assistarce miseicns were undertaken in twe®countries of
the Middle Bagt during 1970 and adlitional missions were prepared for 1971,
Aeictance provided to the countrin: in this region ranged from highly sophis-
ticated expertice to ihe basice in industrialization, reflecting the different
lovels of development. Abtention was given to the lesser developed countries
in responge 1o growing interest or. their part to avail themselves of technical

assisgtance to industry.

27 Nine UMDP/SF‘ orojects, involving oxpenditures of approximately $670,000
were under implementa.ion in the region. Assistance under this programme
covered industrial rosearch and development centres, emall-ccale indusiries,
clectrical *esting and experimentation and an in-plant training certre for

engine o re.

23, The 815 programune provided technical assistanse with a value of approxi-
mately $475,000, Tn addition to tle increasing riumber of proiects financed
under this programme, two courtries which had not previously participated in
this programme submitted requests in 197C. A considerable voluwne of emergency

acaigtance wag provided to certain countries that had suffered exiensive

danages due to nalural dieasters.
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of tochnical neslvtance to irdu.try ty groups of wotivities,

Table 3

-

Ei&ltr‘%’ bt o ot teckn

gigstance to indue«t e

14 1+

upg 0 3 ctivitiesn

(Ir thousandr of US dellars and per cent)

Group o

act §v§t§

1 ~trial Technolo ivi

Fng neering industrios 1

Metallurgical induntries

Consiructior. anl Tuilding materials indusiries

Chenicals, phammacoulicels end pulp and paper
industiies

Fertilizers, pesticides snd petrochemicals
industries 2

6 Light indusbreien

150  Tndustrial branch reports and acrose~-the~

boand 1-2chniques

L&, ol IO e

Zub=total
ndust rial Services and I_r;_g}ituf corg Division
T ndustial admicisbration
8 Irdustria) institulions 1
9 Indugtrial inTormgtion

10a Indactrial training
10b  Tndustrial maragement and comsultbing service

,5°14C
670.0
210.8

45%; cl

,80Y.0

11 Small-scale industiy and relatod activities 1,100.6
3,‘;$»

Sub-total

Tndugt ri d Progremming Division
12 ndustrial programming end projeclt plernirg 2
13 Indusirial policies and financing
14 Piomotion of export-oriented industiries

15a Indus*rial surveys “3Ce6
. Sub-total AR

"OTAL 12

,104.6
346.2
1758

16709
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ITnduct riﬁl developmerd field glvisers

?6. The activities of the infust ~ial development field advisers served to
strongthen the links of UNTDO with the fie'd., In co-operation with UI'DP
Rosident Representatives, these advisers aseist:d Govermments in the develop-
mert of bechnical ascistance progremmes and were inst rume t2l iv promoting
the co-ordination of technicsl assistance of UNIDO. The advigrers also main-
tained contact with the regional economic commissions and UNESOB as well as

with other regional and subregional organizations.

2Te In 1970, the irdusirial developmen! Cield adviser programme was furthsry
expanded by the additior of rix advicers, bringing the total of filled posis
to 15 vgainat 20 established posis (candidates for the vacancics are st i1l
und-r recruitment). During 1970, five advigors were posted euch in thre
Americas and Africszj four in Asia and ots in the Middle Fast.
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PART TWO: SUPPORTING ACTIVITIES

28, The expenditures in subctantive supporting activities am.unted ‘%o
US83,595,800. A breakdown of these expenditiires is given in tuble 4 by
sources of funds and in takle 5 by groura of activities. Table 6 provides
information on the activities of the three substuntive divisions of the
secretariat, financed from the Regular Budget and overheau funds, in terms
of men/aonths of professional staff and expenditures cn meetings, consul=-
tants and publications., Table 7 gives for each group of aciivity a list of
meetings held in 1970 and the rumber of studies and research projecte carried
out during the same year.

Table 4
enditures on substantive support activities
n sources of |

(In thousands of US dollars)

-1 |

Regular Budget 3,238.4
usDP/3P 158.4
818 21.1
UKIDO General Trust Fund 117.6
Funds-in~Trust 61,3
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Tuble 5
Expenditures on substantive support activities in 1970,
by groups of activities
(In thousands of LS doliars and per cent)
Group of Percentage of
activity us § Yotal %nds
Industrial Technology Division
1  Engineering industries 41,3 9.5
2 Metallurgical industries 133.,0 3.7
3  Construction and building materials industries 70.8 2,0
4 Chemicals, phurmaceuticals and pulp and paper
industries 119,8 3.3
5 Fertilizers, pesticides and petrochemicals industries 194.7 54
6 Light industries 243.3 6.8
15b Industrial branch reports and across-the~boars
techniques 112.3 3.1 |
Sub-total  1,215,2 33.8 g
Industrial Services and Institutions Division 3
]
7 Industrial administratinn 80.7 2.2 |
8 Industrial instituiions 184.4 S5e1
9 Industrial information 340.5 9.5
10a Industrial training 104.1 2.9
10b  Industrial management and consulting services 140.,6 3.9
11 Smallescale iadustry and related activities 226,72 6.3

Sub-total  1,076.5

N
O
)

Industrial Policies and Programmig Division

12 Industrial programming and project planning
13 Industrial policies and financing

14  Promotion of export-oriented industries

15a Industrial surveys

Sub-~total

TOTAL
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Table 6

Activities of the substantive divisions of the secretariat in 1970,
regular budget and overhead funds

(In man/months and thousands of US aollars)

Stars tine?/ Consultanis  Meetings  Printing  Total

orowp  wm 8 nn g $ $ $
1 157 228.6 11 18.3 5.2 14,0 206, 1
2 55 73,3 8 15 645 8.8 102,1
3 26 3447 4 be] 12.4 2.5 5643
4 58 7947 5 743 - 2,2 89.2
5 80 111.7 6 8.9 4.9 2643 151,8
6 102 136,0 22 35.3 11,0 4.2 1865
7 13 46,1 10 15.0 0.9 - 62,0
8 Te 1006 16 27.8 12.4 2.7 143,5
9 86 120.1 8 11.8 - 16.1 148.0
10a 47 65.7 4 6.6 - 4.8 77.1
10b 57 101,2 2 3.2 640 - 110.4
11 83 148,2 10 15.8 - 17.1 181.1
12 140 170.8 21 3441 13.7 25,0 243,56
13 209 287.2 17 27.8 1443 6.5 335.8
14 127 154.9 7 10.3 3.9 3.9 173.0
15 169 211,2 30 48.8 - 59 265.9
1,51  2,070,0 181 291,2 91,2 140,0 2,592, 4

and stuff

assessment 481.0 481.0
1,501  2,551.0 181  291.2 91.2 140.0 3,073.4

g/ Including staff time for direct backstopping of technical co-operation
activities,

b/ Salaries calculated on a net basis,
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Publications

29. UNIDO printed 54 publications in the course cf 1970

~ Industrial Technology Division: 12 publications.

Major publications related to various aspects of plastics, petro-
chemical and metal-working industries and the production of distribution
transformers in developing countries. Reports on various symposia,

seminars and expert group meetings were also issued,

= Industrial Services and Institutions Division: 11 publications,

These consisted of studies for engineers in the textile industry:
publications on small-scale industries and the use of consultants}
and the contimation of the Industrial Research and Development News.

- Industrial Policies and Programming Divisions 12 publications,

These included, in addition to various reports on meetings and
seminars, the second Industrial Development Survey, a directory of
external sources of financing and an annotated bibliography on indus-

trial location and regional devalopment.

= 19 publications appeared as monographs under the neries “Industrialization -

Problems and Prospects® which covered the proceedings of the International
Symposium on Industrial Development held in Athens in 1967,




PART THREES OTHFR ACTIVITIES

20, The following suamaries -re internded to highlight coro or the T urpes

5 }

of UMTDO activitice, inaluding thoce in the admirdsc: rative “ield.

e UNTDOY. long-range prograwiing of tochaical sesirterce gonks to provide
forccacts of the necds of devioloping countries ¢ to avsist ther in vlanning:
to mect thece needs from rultilateral sources. To dot 2y UHIDO has initiatod
gom 60 leng-rarge courtry pregramizg exerc s o oin co~operabice with he
fovernments concerncds Sowe of “ho exorcices were curried out al headauait ors,
others by headquavters steff rizsiors and Ty the industrisl dev: Topment £ele
acviserz. The UNDP resident reprecedalives were MIly acvociated with Wt
rxercisess In proctice, the epproach edop! d by UINO to country | regranming
took ithe following fems (é} identificatios «f long-tem priorities for thLe
industrial sector on the basic of natiowal development plansy (};.) detemi-
nation of the type ard timing of long-term proj ctsg (*c;) preparaticn of
projecis %¢ be established within one or two years after the programuing
exercises hac been completody and (_3.) adjustn nt of present projents to

the country's cevelopmert ylans. Eash courtry prgrame is subject 4o Feriodic

Teliows e

Activitivs related to the Second United Nations Development Dccad.

32« The contribation of UNTDO %o the implementation of tre International
Develepmert Sirategy “or the Sccord Levelopmeni Decade ombinued to be cerried
out at threc levels, namely at the country, sectoral ard global levels At the
cruntry level, UNIDO ussist d Governments in the formulation of long-tem
industrielization objectives, desig™ of strategy and policies, and in th~
astablishmert of agequate systems of assessment, mori.oring an! follovi~up for
the industrial sector. At the sectoral level, a number of studies were pro-
parcd on trends ard prospects for eelected industriel Franchos, baccd on
projecticns of demand and or invo otnents knowr 1o be planned or ~av aged,

The studies covered the potrochenizal, textile, fertiliz.- and automot v

industriesy studics in other branches were uader preparstion. A the pflors

level, efforts centved on preparing preostions of the industrial ceotorl and
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the wndertaking of special studics in 17ne witk the recommendations of the
Imiernat isnal Developn it Stratery. Thesc rrcjections, when expanded, will
provide a quentitative backeround of tre situation of incustry in the develop-
ing couatrinn and corve as a referenc: for objeclives, strategy axd policy.
The co-operetion initiated in 1969 with individual count ries, the regional )
~coronijc commissions, UNESOB, UNCTAD and the specialized agencies concemad,

was further oxpanded in 1970,

fclivitien related 1o il: Green Revolution
Indupt ri }_}r iryvats in gri cu}t ure

33, WNIDO's cortribution in this field concerned primarily the mechaniration

of agri=ulture au the developnent of local production of inputs, including
the nanufacture of cgricultural implemeats and maciiners, establishmen’. and
prorclion of fertilizer anl pesticides production, and certain infrastructural

roequirements cuch as |ransport and storage.,

Agricultural machinery and implements

34+ T4 1tk ¢ ares, the sclivities of UNTDC contred on assisting develop:ng
ceuntiies in "omulaling progvimies for the dovelopme~t of agricultumal machinery
wal Implementss  Technical =ssistance included feanibility tudies, utilization
of existing facilitics “or productiorn of agriculturul mechinery and sparas parts,
and repair and maiatenance. The Jeint UI\IIII)/UNES()B nicsior on ag~ cultural
mackinery industry, which visited six countries in 1he ¥iddl« East, resulted

in o amber of additional techsi-al assirtancs requests, Plant requiremen's

for preducing aninal-drawn agricultural implements were vovored by a report
finalized during the year.

Fertilizers

35¢ Assistance was provided in the establishment of fertilizer industries
and in the grecater utilizgtion of indigerous raw materials for fertilizer
production. Operational projects in this field included marketing and pre-
investment surveys and pilot demonst ratior rlaats, as well as studies on the
ut iTizat ion of exirtin, capacities. Following the surveys of fertilizer pro-
duction facilities in the ECA and KCAFE regions, a sinilar survey was con-

lucted in Lat v Anerice, wd a meetiagg wae hel? in Rio de Janeito to identify

countriee and regions shere further faciliti-o ~ould be esla'llished.
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Pest icides

36. Investigations were complited in selected resions of Latia Amer ¢a on
the availabilily of excesc chlorine as & potentianl raw maleria® i Lie oro-
duction of safe pesticides. Similar iavestigatione were prepared for the
Africen and Asian regions. Pesticide production problems were divcussoed at
a meeting keld in Rio de Janeiro in 1970, and proparations were made for a
sinilar meeting in the UNESOB regio~.. The Second intcemmaticnal Trainivg
Caurse for Industrial Production of Pestic’des was held in Sy racuse, Jiiled
States of America, in 1970.

romol i ctivities

;gggst::ig promotion services

37+ The irdustrial promotion ssrvices of UNIDO provided opportunities for
participaris from developing countries to moet poltential pariners at indus-
trial and trade fairs. The promotion of such contacts at faive is intended
to facilitate arrangements of -wtual tenefit in vush aress us techn ra. and
financial eseistance, pruv:sion ¢f services aid Joint development of projocie,
In 1969 and 1570, WIDO pariicipated in six irndustrial fair in differon’
countiries.

Pmmtigg of ;gdugi,rg al gingcixg

38, In addition to asnigliag developinrg courtries in cetting up their own
invesiment promotion machinery, UNIDO, under this pogram:, orgarized two
investment meet ings in 1970t one in the Philippires, in cu-operalion wit}
ECATE, ard anothar in Kerya, in co-cperation with BCA end the A“rican Develop-
ment Bank. These meetings provided ar opportunity for participants lrom
developing and industrialized countrias 1o ditcus:. several bundeed rpecific
industrial projecte. Follow-up action was taren 4o aseess the inpact o7 »ro-
motion work in temn of actual investment zchievenentr and to asiiut Lhe

countries in the development of their own network of cortacts.
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Co-operation with cpecialired agencies, regional economic
commicvions, UNESOB and other organizations

iJs Co-operation with UNCTAD, ILO, FAO and UNESCO was further intensified

in the cour:e of 1970. The inter-secretariat meetings irnitiated with ILO and
FAO in 1968 and 1909, respectively, reviewei an increasing number of proects
of common interest in the course of the year. Such periodic inter-secretariat

meetings were also establiched with UNCTAD and UNESCO in 1970. This inter-

agency co-operation covered alwo special programmes such as the Green Revolution,

industrial inputs in agriculture (fertilizers, pesticides, insecticides and

agricultural machinery), the Generalized System of Preferences and UNIDO

repair and maintenance prograsmes., Discussion on co-ordination of programmes

continued also with WHO.

40. The joint review of work programmes with ECA, ECLA, ECAFE, ECE and UNESOB
aimed at hammonizing the activities of UNIDO with those of the regional economic

commissions in the indusirial field, was continued and expanded in 1970.

41+ A number of applications were received from intergovernmental and non-
governmental organizations to be associated with the activities of UNIDO.

They were submitted to the Board at its fourth session for consideration.
Co-operation was maintained with the associated non-governmental organizations
concerned, in particular with regard to consultation on the UNIDO work pro-

gramme, ecxchange o1 information and mutual participetion in meetings.

2 An additional number of member States established National Committees for
UNIDO in response to the recommendation adopted by the International Symposium
on Industrial Development held in Athens in 1967+ The total number of such
committees reached 38. Close contact continued to be maintained with these
Committees, and further measures arc under consideration for st rengthening

the co-operation between UNIDO and the National Committees,

blic Information Service

43+ The xpansion of the activities of UNIDO in 1970 was reflected in the
increastd demand on the Public Tnformation Scrvice. In addition to covering
the ircreased schedule of meet ings and training programmes, digests were

issucd of major studies and reportse.  The coverage of United Nations activi-

ties stressed field projects, the work undertaken in specific industrial




sectors or in a given coun'ry or region. With limited recourc o for on='ho-
spot reporting, maximum use was made of vieits to headauarteors by oxperts,
country representatives and WDP staff. In addition, vicite by reportors te
f eld projects were encouraged. An cxample of this approach was the viei!
to the Manila investment promotion meeting by ©ix cconomic corrospondent e,

sponsored by the Centre for Economic and Social Tnfommat ion.

44. Other activities included the production of printed material and specialised
articles in several languages, lectures and group visits, radio and televicion
interviews and feature programmes, the sctting up of photographic cxhibitions

at trade fairs, and the preparation of a short feature film on the work of
UNIDO. :

Administration

45. On 31 December 1970, there were 40 vacant posts against a menning table
of 337 professional posts. Under the consultant programme, 268 Special Service

Agreements were concluded with outside experts during the year. The proceas

of transferring responsibility for recruitment of UNIDO experts under all
technical ascistance programmes was completed 1n November 1970. Three hundred

and thirty four UNIDO experts were appointcd in the course of the year.

46, Personnel Services were re-organized in mid-1970 to strengthen the

machinury for the recruitment of staff and experts and for the administration
of the secretariat, consisting of over 900 staff members. The Joint Advisory
Committee, the principal beody for staff-management consultations continued itp
activity in matters of personnel policy and staff welfarej additional staff-

management bodies were created to deal with cpecifir staff mattors.

Special Interngtiong Coanference of UNIDO

47. The Industrial Development Board, in resolution 29 (IV), requested the
Executive Director to undertake the preparatory work for the propoced Special

Intermational Conference, including the preparation of the documentation and

the necessary contacts and consultations. Accordingly, the Executive Dircector
invited Governments and organizations concermed to inform the secretariat
about their participation in the Conference and to submit their preliminary

views and comments on the agenda items of the Confercnce. In addition, a cerice
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of Aide-Mmoires relating to the provisional agenda and the objectives of the
Conf'erence were prepared by the secretariat and circulated to Governments and
organizations. The series also included a brief digest on the activities of
UNIDO since ite establishment in 1967, and a summary of the views expressed
by the Industrial Development Board and other legislative bodies on the past
activities and future programme of UNIDO.

48. The views and comments of Governments, received by 12 March 1971 in reply
to the Executive Director's invitation, together with certain statements and
declarations of geographical groupings made available to the secretariat,

were incorporated in a synthesis and distributed to the Governments as the

basic document of the Conference (ID/SCU/2). The synthesis was subsequently
updated to include additional replies received by 25 April 1971 (1D/SCU/2/Rev.l).
The full.text of these replics was issued in addenda to the synthesie document
(1D/SCU/2/Add.1-3)s In the course of undertaking the preparatory work of the
Conference, contacts were maintained with the Governmente in order to facili-

tate intergovernmental consultations on the Conference,
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ANNEX II

LIST OF PARTICIPANTS

MEMBERS OF THE INDUSTRIAL DEVELOPMENT ROARD

Algeria

Representative

Mr. Raouf Boudjakdji, Ambassador, Permanent Representative of Algeria
to the United Nations Office and the Specialized Agencies in Geneva

Allernate Representatives

Mr. Mourad Castel, Director of Industry, Ministry of Industry

Mr. Mohamed Bouzarbia, Secretary of Foreign Affairs, Ministry of
Poreign Affairs

Mr, Ahmed Amrani, Secretary of Foreign Affairs, Ministry of Foreign
Affairs

Argentine
Rspresentative
Mr. Carlos Alberto Pernandesz, Ambassador of Argentina to Austria,
Permanent Representative of Argentina to UNIDO
] 1 tatives
Mr. Carlos Roberto Lacroix, Pirst Secretary, Bmbassy of Argentina
in Vienna, Alternate Representative of Argentina to UNIDO

Mr, Juan Carlos Sanchez Arnau, Councellor, Permanent Mission of
Argentina to the United Nations Office in Geneva

Nr. Isidro Carlevari, Counsellor, Ministry of Industry

Austrie
Bepresentative

Nr, Peter Miller, Director, Ministry of Foreign Affairs,
Permanent Representutive of Austria to UNIDO

Altermate Repyvsentatives

Mrs. Helga Winkler, First Secretary, Ministry of Foreign Affairs,
Altemate Pepresentative of Austria to UNIDO

Mr. Brich Kristen, First Secretary, Ministry of Foreign Affairs,
Alternate Representative of Austria to UNIDO




Austria (contt'd)
Advisers

Mr. Friedrich Bauer, Counsellor, Ministry of Foreign Affairs
Mr., Georg Zuk, Director, Federal Chancellery
Mr. Bodo Beelitz, Director, Federal Chancellery

Mr. Rudolf Willenpart, Director, Ministry for Commerce, Trade
and Industry

Mr. Anton Zembsch, Ministry for Commerce, Trade and Industry
Mr, Leopold Walzer, Director, Ministry for Agriculture and Forestry
Mrs, Erika Danzinger, Ministry of Finance

Mr. Hermann Holfeld, Federal Chamber of Economics

Belgium
Representative

Mr. P, A. Forthomme, Ambassador, Permanent Representative of Belgium
to International Economic Conferences

Alternate Regresentgt ives

Mr. Georges C. Puttevile, Ambassador of Belgium %o Austria, Permanent

Representative of Belgium to UNIDO

Mr, Jean Davaux, Counsellor of the Embassy of Belgium in Vienna, Alternate
Representative of Belgium to UNIDO

Mrs. 8., Vervalcke, Executive DPirector, Belgian Office for Co~operation
for Develrpment

Jdvisers

Count J. F, de Liedekerke, Embassy Coungellor

Mr. R, Pieters, Director of the Multilateral Organizations Service, Ministry
of Foreign Affairs and Foreign Trade

Mrs, J. Simonart, Director in the Ministry of Boonomic Affairs

Mr, A, Guichard, Counsellor, Permanent Delegation of Belgium to International
Economic Conferences

Mrs. M. Van Haut, Attaché, Permanent Delegation of Belgium to International
Economic Conferences




Brazil

Regresentative

Mr. Aluysio Regis Bittencourt, Ambassador of Brazil to Austria,
Permanent Representative of Brazil to UNIDO

Alternate Representatives

Mr, Paulo Henrique de Paranagua, Minister Counsellor, Embassy of
Brazil in Vienna, Alternate Representative of Brazil to UNIDO

Mr. Mario Augusto Santos, First Secretary, Division of Technical
Co-operation, Ministry of Foreign Relations

Mr, Alvaro iurgel de Alencar Netto, Second Secretary, Division
of Commercial Policy, Ministry of Foreigm Relations

Mr. Alfonso Celso de Ouro-Preto, Second Secretary, Embassy of
Brazil in Vienna, Alternate Representative of Brazil to UNIDO

Mr, Joao Oualberto Marques Porto Junior, Second Secretary
Brazilian Mission in Geneva

Bulgaria
Bepresentgtive

Mr, Metodi Popov, Ambassador, Chief of Department, Ministry
of Foreign Affairs

1ate Representatives

Mr, Ivan Popov, Ambassador of Bulgaria to Austria,
Permanent Representative of Bulgaria to UNIDO

Mr, Christo Darenkov, Counsellor, Embassy of Bulgaria in Vienna,
Alternate Representative of Bulgaria to UNIDO

Mr, Stamen Stoimenov, First Secretary, Ministry of Poreign Affairs

Mr. Manol R. Popov, First S~cretary, Embassy of Bulgaria in Vienna,
Alternate Representative of Bulgaria to UNIDO

Chile
Represeniative

Mr. Santiago Benadava, Counsellor, Alternate Representative of Chile
to UNIDO

Alternate Representatives

Mr, jaime Coutts, Second Secretary and Consul, Alternate Representative
of Chile to UNIDO

Mr. Luis Larrain, Secretary of the Permanent Mission of Chile to the
International Organizations, Geneva

Mr, Jamal Soliman, Engineer with the Chilean Corporation for the Developm
ment of Production (CORFO), Productivity and Technology Division
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Costa Rica

Representative

Mr. Eric M. Zeilinger, Permanent Representative of the Republic
of Costa Rica to UNIDO

Alternate Representative

Mr. Roberto Zeilinger, Alternate Representative of the Republic of Costa
Rica to UNIDO

Cuba

Regresentgt ive

Mr. Fernando LSpez lllui?w, Ambassador, Permanent Representative of
Cuba to UNIDO

ternate Pepresentatives

Mr, Abelardo Moreno Fernandes, in charge of International Economic
Bodies, Ministry of External Relations

Mr. Guillermo Molina Diaz, Commercial Counsellor, Embassy of Cuba
in Vienna

Denmark
Rgmgen tative

Mr, John Knox, Ambassador of Denmark to Austria,
Permanent Hepreseniative of Denmark to UNIDO

Ltg te Representatives

Kr. Vigand Lose, Counsellor, Embasay of Denmark in Vienna,
Alternate Representative of Denmark to UNIDO

Nr, Sgren Voss, Head of Section, Ministry of Poreign Affairs
Mr, Christian Oldenburg, Secretary, Ministry of Foreign Affairs

Federa] Republic of Jermany

Nrs, Helga Steeg, Head of Department, ﬁ'edonl Ninistry of Bconomics

1 te R tative

Mr, Werner Ungerer, Kinister Plenipotentiary,
Permanent Representative of the Federal Republic of Germany to UNIDO
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Federal Republic of Germaiy (contty)

;

Advisers
Mr. Eberhard Kurth, Alternate Representative of the Federal
Republic of Germany to 'NIDO
Mr. Scharnhorst Miiller, Federal Ministry of Economics
Mr. Henrich Neufeldt, Federal Ministry of Economic Co-operation
Mr. Richard Eimer, Federal Ministry of Foreign Affairs

Miss Dorothee Boden, Adviser to the Permanent Representative
of the Federal Republic of Germany to UNIDO

France
Representative

Mr. Frangois Leduc, Ambassador of France to Austria, Permanent
Representative of France to UNIDO

t te R ntativ

Mr, Levy, Counsellor of State on special service

Mr. Michel Rémoville, Adviser on Poreign Affairs, Ministry of
Foreign Affairs

Mr. Valladon, Civil Administrator, Ministry of Foreign Affairs

Mr. Gérald Pavret de la Rochefordidre, Counsellor, Embassy »f France
in Vienna, Alternate Representative of France to UNIDD

Miss Prangoise Ouillaume, Secretary of Bmbassy, Embassy of France
in Vienna, Adviser to the Permanent Representative of Prance to UNIDO

Cuana

Rapresentative

Mr, Kwaku Baprui Asante, Ambassador of Ghana to Austiria and
Switzerland, Permanent Representative of Ghana to UNIDO

Alternate Representatives

Mr. D, N, K. Akumeh, Ministry of Trade and Industries (Industries
Division)

Mr, J. E, B, Haizel, Permanent Mission of Ghana in Geneva

Kr. Kobina Obu Beecham, Ministry of Foreign Affairs
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Hunga.rx
Hepresenta'ive

Mr, Janos Szita, Deputy Minister, Head of the Secretariat for
[nternational Economic Relations, Chairman, National Committee
for UNIDO

Alternate Representatives

Mr. Zollin Fodor, Counsellor, Permanent Representative of the
Hungarian People's Republic to UNIDO

Mr. Frn8 !lirs, Deputy Head of Department for International
Organizations, Ministry of Foreign Affairs

Mr., Endre Ividn, Deputy Head of Department, Secretariat for
International Economic Relations, Vice~Chairman, National Committee
for UNIDO

Mr, Tanfs SUmién, Head of Division, Secretariat for International
Economic Relations, Secretary, National Committee for UNIDO

Kr, Istvin Major, Ministry of Industry
Mr. Antal SzentfUl¥pi, Secretary, Hungarian Chamber of Commerce

Lnds
Representative

Mr, V., C. Trivedi, Ambassador of India to Austria,
Permanent Representative of India to UNIDO

lternate Rep: tativ

Mr, J., J, Kamath, Joint Secretary, Ministry of Industriai Development
and Internal Trade

Mr, S. K. Modwel, Depuly Secretary, Ministiry of Foreign Trade
Mr., K. Venkataraman, Ministry of Industrial Development

Mr. 8, Venkataramani, Resident Director, Indian Investment Centre,
Msseldorf

Mr. K, P, Fabian, Second Secretary, Embassy of India in Vienna,
Alternate Representative of India to UNIDO

Mr, U, B, Singh, Attaché, Embassy of India in Vienna, Adviser to the
Permanent Representative of India to UNIDO




Indonesia

Hegresentat ive

Mr. Ide Anak Agung Gde Aimng, Ambassador of Indonesia to Auctiria
Permanent Reprecsentative of Indonesia to UNIDO

Altemate Regre,sentatives

Mr, R, Notosuwarso, Senior Official, Department of Industry

Mr, M. H. Panggabean, Minister Counsellor, Permanent Mission of
Indonesia to the United Nations in Geneva

Mr, Cyrus Taihitu, Senior Official, Department of Foreign Affairs

Mr, Agil Dahlan, European Representative of the Ministry of
Industry in the Hague

Mr, Z, Nasution, Third Secretary, Indonesian Embassy in Vienna,
Adviger to the Permanent Representative of Indonesia to UNIDO

Lran
Bspresentative

Mr, Mohsen Sadri, Ambassador of Iran to Austiria,
Permanent Representative of Iran to UNIDO

4 11 tativ

Nr, Javad Vafa, Under Seoreta.ry, International Affairs,
Ministry of Economy

Mr, Mohammad Hossein Kamali, Chief, National Regional Duvelopment
Group, Research Centre, Ministry of Economy

Mr. Ali Asghar Bahrambegi, First Secretary, Embassy of Iran in
Vienna, Alternate Representative of Iran to UNIDO

Nr. Farhad Moshar, Ministry of Foreign Affairs
Adviser

Mr, Bijan Nozari, Adviser, Research Centre, Ministiry of Economy

ireg
Repregentative

Nr, Faihri Al-Qaisi, Minister Plenipotentiary, Ministry of
Foreign Affairs

\ 3 t gentative

Mr. Abbas Abdul Majeed, Director of Planning, Ministry of Industry
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Italy

Representative

Mr, Massimo Casilli d'Aragona, Minister—Counsellor, Alternate
Permanent Representative of Italy to UNIDO

Alternaie RCpresentativgg

Mr. Corrado Taliani, Counsellor, Embassy of Italy in Vienna, First
Adviser to the Permanent Representative of Italy to UNIDO

Mr, Vincenzo Manno, Counsello-+, Embassy of Italy in Vienna, Adviser
to the Permanent Representatire of Italy to UNIDO

Mr, Alessio Carissimo, Secretary, Embassy of Italy in Vienna
Advisers

Mr. Gabriele de Santis, Ministry of the Treasury
Mr, Franco Strumia, Ministry of Foreign Affairs
Mr. Sergio Orefici, General Confederation of Italian Industry, Rome

Lvory Coast 1
Representative

Mr. Bénié Nioupin, Ambassador, Permanent Representative of the
ivory Coast to UNIDO

Alternate Regresentgt ives

Mr. Paul Assamoi, Director of Industrial Development

Mr. Kone Pénawéléfa, Bureau of Industrial Development

J apan
Representative

Mr. Naraichi Pujiyama, Ambassador of Japan to Austria,
Permanent Representative of Japan to UNIDO

Alternate Regreaentativea

Mr. Akira Yamato, Minister~Counsellor, Permanent Mission of Japan
in Vienna, Alternate Representative of Japan to UNIDO

Mr. Toru Ishii, Counsellor, Permanent Mission of Japan in Vienna,
Adviser to the Permanent Representative of Japan to UNIDO

Mr. Masaaki Yoshida, Chief, Technical Co~operation Section, Trade
atd Development Burecau, Ministry of International Trade and Industry

Adviser
R

Mr. Yukio Nomura, Secretary, Economic Affairs Division, United
Nations Bureau, Ministry of Foreign Affairs
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Kenxa
Representative

Mr. Babu Wood, M.P., Assistant Minister, Ministry of Commerce
and Industry

Alternate Representatives

Mr, F. M. Mwihia, Head of the Industrial Development Division,
Ministry of Commerce and Industry

Mr, J. Mungai, Assistant Secretary, Ministry of Foreign Affairs
Mr. R, Seeman, Permanent Representative of Kenya to UNIDO

Mr, Y, F. O, Masakhalia, Principal Economist, Ministry of Finance
and Economic Planning

Kuwait
Representative

Mr, Ali Zakaria Al-Ansari, Ambassador of Kuwait to Austria,
Permanent Representative of Kuwait to UNIDO

1t t gentatives

Mr. Mohammed Mahmood Madooh, Under-8ecretary, Ministry of Commerce
and Industry
Mr, Ismat El-Khatib, Ministry of Commerce and Industry

Mr, Abdul-Mohsin El-Jeaan, Ministry of Foreign Affairs

Madagascar
Mr. Alexandre Rakote-Zafimahery, Secretary of State for Mining and
Supplies
t Representatives

Mr. Gaston Ramenason, Director, Bureau of Industrial Development
and Promotioa, Minisiry of Industry and Mining

Mr. Léon Rasolomanana, Representative of the Ministry of Planning

Mali

gggresentativg

Mr, Mamadou Traoré, Anbassador of Mali to the Federal Repullic of Germany

Alternate Representative

Mr, Hamady Khoreissi, First Counsellor, Embassy of Mali, ionn
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Mexico

Renrcsentative

*

Mr. Rubén Gonzdlez Sosa, Urder-Secretary for External Relations

Alternate Representatives

Mr. Luis Weckmann Munoz, Ambassador of Mexico to Austria, Permanent
Representative of Mexico to UNIDO

Mr. Guillermo Becker, Director General of Industiries, Secretariat for
Industry and Commerce

Mr, Hugo Dfaz Thoxé, Minister~Counsellor, Director General of

International Economic Affairs, Secretariat for Foreign Affairs
Advisers

br, Alfonso L. de Garay, Minister~Counsellor, Embasay of Mexico in

Vienna, Alternate Representative of Mexico to UNIDO

Mr, Jorge A. Sdnchez, Deputy Technical Director of Industries,
Secretariat for Industry and Commerce

Mr, Marcelo Ardmburu, Assistant Deputy Director of Indusiries and
Mining, Secretariat for Finance and Public Credit

Mr, Francisco Sarabia~Duenas, Economic Adviser, Under-Secretariat
for Industry

Mr. Javeir Matus Pacheco, Expert, National Council of Science and
Technology

Mr, I'rancisco S4nchez Lugo, Promotion Management Office, Nacional
Financiera, S.A.

Mr. Carlos Tirado~Olvera, Adviser to the Permanent Representative to
UNIDO

Netherlands

Representative

Mr, P. A, Blaisse, Profescor Extraordinary in International
Organizations, Industrial Adviser

Allernate Representatives
Mr, N, G. W, Luitsz, Industrial Adviser
Mr, Jonkheer F. D. Borcel, Counsellor, Embassy of the Netherlands, Vienna

Adv;sars

Mr. B. M. Voraart, Director of Trade Policy Affairs, VMF/Stork-Werkspoor

Mr, R. 0. de Clercq, International Organizations Department,
Ministry of Foreign Affairs




N(‘):*WEZ
Representative

Mr. Ivar Lunde, Ambassador of Norway to Ausiria,
Permanent Representative of Norway to UNIDO

Alternate Representative

Mr. Tormod Petter Svennevig, Head of Division, Royal Norwegian
Ministry of Forecign Affairs

Adviger

Mr. Ole Peter Kolby, First Secretary, Fmbacsy of Norway in Vienna,
Alternate Representative of Norway 1o UNIDO

Pakistan

recentasive

Mr. Enver Nurad, Ambassador of Pakistan to Ausiria,
*+ Permanent Representative of Pakistan to UNIDO

lternate Representative

Mr. Jawaid Ahmad Mirza, Joint Sucreiary, Ministry of Industries
and Natural Resources

Advisers
Mr, Abdul Waheed, First Secretary, Embaussy of Pakistan in Vienna

Mr, A. 3. Kausar, Commercial Secretary, Embassy of Pakistan in Rome

Fhilippines
Repregentative

Mr, Hortencio J. Brillantes, Ambassador, Mission of the Philippines
to the United Nations and other International Orgarizations in Geneva,
Permanent Representative of the Philippines to UNIDO

Alternatc Representative

Mr. Wilfredo V. Vega, Minister, Mission of the Philippines to the
United Nations and other International Organizations in Ger.eva,
Alternate Representative of the Philippines to UNLDO

Mr. Domingo L. Siazon, Embassy of the Philippines iu rern,
Alternate Representative of the Philippines to UNIDO
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Poland

Representative
Mr. Antoni Czarkowski, Deputy Director, Ministry of Foreign Affairs

Alternate Representatives

Mr. Mieczyslaw Cielecki, Counsellor, Embassy of Poland in Vienna,
Perma.ent Representative of Poland to UNIDO

Mr. Boguslaw Blaszczyszyn, Counsellor, Minietry of Foreign Affairs

Mr, Jerzy Jglruszek, Senior Research Fellow, Institute for Planning,
Warsaw

Senegal
Egg;&sentgt ive

Mr, Gabriel d'Arboussier, Ambassador Extraordinary and Plenipotentiary
to the Federal Republic of Germany, Ausiria and Switzerland,
Permanent Representative to UNIDO

Alternate Rggresentgt ives

Mr, Charles Delgado, First Counsellor, Embasay of Senegal, Bonn,
Alternate Reprusentative of Senegal to UNIDO

Mr., Louis Alexandrenne, President and Director General of the National
Society for Industrial Studies and Promotion ( SONEPI)

Mr. N'Diawar Sow, Technical Adviger, Kinistry of Industrial Development
Mr, Samba N'Diaye, Technical Adviser, Ministry of Foreign Affairs

Spgin ,

Regreaantgtive

Mr, Miguel Marfa de Lojondio e Irure, Ambassador of Spain in Vienna,
Permanent Representative of Spain to UNIDO

Alteraate Representatives

Mr, Manuel Azpilicueta, Technical Secretary-General, Ninistry of Industry

Mr. Pélix San Sebastidn, Deputy Director-General of Co-operation for
Development, Ministry of Foreign Affairs

Mr. Juan Luis Maestro de Ledn, Counsellor, Embassy of Spain in Vienna,
Alternate Representative of Spain to UNINO

Mr. Ramén Acin, Technical Secretariat-General, Ministry of Finance

Mr, Virgilio Soria, Chief, Section for International Relations and
Documentation, Minisiry of Industry

Mr. Eduardo Becerril, Fconomic Adviser, Ministry of Industry
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Sweden
Representative
Mr, n8rje Billner, birector, Ministry of Foreign Affairs
Advisers

Mr, Sven Berg, Head of Section, Swedish Interanational Development,
Authority

Mr. Frank Belfrage, First Secretary, Ministry of Foreign Affaivs,

Mr, Torbj8rn Carlsson, Secretary, Confederation of Swedish
Trade Unions

Mr, Tor Lindqvist, Director, Swedevelop Co,
Mr, G8ran Bundy, Counsellor, Embassy of Sweden in Vienna

Mr, Axel Ingmar Karlsson, vecretary, Embassy of Sweden in Vienna,
Adviser to the Permanent Representative of Sweden to UNIDO

Switzerland
Representative

Mr, Raymond Probst, Ambassador, Federal Council Commissioner for |
Trade Agreements ,

Alternate Ropresentatives

Mr. H, Zimmermann, Counsellor, Embassy of Switzerland in Vienna

Mr. A, Dunkel, Chief, Developnent Section, Division of Commerce,
Federal Depariment of the Public Economy

Advisers .

Mr. P. L, Girard, Trade Division, Federal Department of the Public
Economy

Mr, J. D. Bieler, Technical Com~operation Service, Federal Department
of Political Affairs
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Thailand

Representative

Mr, Char inphan Isarangkun Na Ayuthaya, Ambassador of Thajland
to Austria, Permanent Representative of Thailand to UNIDO

Alternate Representatives

Mr. Yos Bunnag, Under-Secretary of State for Industry,
Ministry of Industry

Mr. Chira Panupong, Ctief Economist, Office of the Board of
Investment

Mr. Vichitvong Na Pombhe jara, Acting Director of Industrial
Economic Division, Ministry of Industry

Mr. Thawanssk Sukawan, Seniocr Foreign Affairs Officer, Office
of the Under-Secrestary of State, Ministry of Industry

Mr. Montri Jalichandra, Second Secretary, Embasasy of Thailand
in Vienna, Alternate Representative of Thailand to UNIDO

Turkey
Representative

Mr. Tbrahim Dicleli, Counsellor, Embassy of Turkey in Vienna,
Alternate Representative of Turkey to UNIDO

lternate Representatives

Mr. Akeit Kayalar, Director of the Division of International
Co-operation, State Planning Organization

Mr. Fikret Ugcan, First Secretary, Embassy of Turkey in Vienna,
Alternate Representative of Turkey to UNIDO

|
l
]
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Union of Soviet Socialist Repuiblics

Representative

Mr. Georgii Petrovich Arkadiev, Ambassador Extraordinary and
Plenipotentiary, Fermanent Representative of the Union of Soviet
Socialist Republics to the International Organizations in Vienna

Alternate Representatives

Mr. Boris Nikolaevich Krylov, Deputy Director, International Economic,
Scientific and Technical Organizations Division of the State Committee
on Science and Technology of the Council of Ministers

Mr. Vladimir Niko aevich Vasiliev, Chief, Office for the Regional
Commissions and UNIDO, International Economic, Scientific and
Technical Organizations Division of the State Committee on Science
and Technology of the Council of Ministers

¥r. Dnitrii 3emenovich Nekipelov, First Secretary, International
Economic Orga.izations Nivision of the Ministry of Poreign Affairs

Mr. Evgenii Nikolaevich Shatsky, Counsellor, Pemmanent Mission of the
Union of Soviet Socialist Republics to the Intermational Organizations
in Vienna

Mr, Aleksandr Sergeqvich Kodachenko, Professor, Senior Scientific
Officer in the Institute for World Economics and International
Relations of the Academy of Soiences

Advisers

Mr. Nikolai Aleksandrovich Mitin, Counsellor, Permanent Mission of the
Union of Boviet Socialist Republics to the International Organizations
in Vienna

Mr. Ivan Andreevich Gritsunov, Seaior Expert, United Nations Technical
Aassistance Divieion, State Committee on Foreign Trade Links of the
Council of Ministers

Mr. Vliadimir Mikhailovich Podshibyakin, Expert, International Economiec,
8cientific and Technical Organizations Division of the State Committee
on Soience and Technology of the Council of WNinisters

Nr. Vadim Aleksandrovich Zaitsev, Senior Scientific Officer, Academy
of Sciences .

Mr. Varlen Ivanovich Shohedrin, Counsellor, Permarent Wission of the
Union of Soviet 3ocialist Republics to the International Organizations
in Vienna

Mr. Pavel Gerasimovich Nosov, Second Secretary, Permanent Nission of
the Union of Soviet Socialist Republics to the Intermmational Organi-
zations in Vienna
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United Arab Republic

Hepregentative

Mr. Amin Helmi Kamel, Engineer, Miuister in the Coordination
Committee of Tripoli Pact

Alternate Representatives

Mr, Ismail Fahmy, Ambassador of the United Arab Republic to Austria,

Permanent Representative of the United Arab Republic to UNIDO

Mr, Salah E. Iorahim, Counsellor, United Arab Republic Embassy in

Vienna, Alternate Representative of the United Arab Republic to
UNIDO

Mr, Mohamed Eissa, First Seoretary, United Arab Republic Embassy
in Vienna ,

éd,\v‘i ger

Mr, Fayez Saleh Pekiash, Third Secretary, Ministry of Poreign
Affairs

Representative

Mr. ¥, de N, Engor, Foreign and Commonwealth Office,
Overseas Development Administration

Alterrate ‘Reprﬁsenrtgt ives

Mr, E, J, Sharland, Pirst Secretary, British Bnbassy in Vienna,
Alternate Representative of the United Kingdom of Great Britain
and Northern Ireland to UNIDO

Mr. R, J. Chase, Foreign and Commonwealth Office

Mr, N, J, Morley, Second Secretary, British Enbassy in Vienna,
Alternate Representative of the United Kingdom of Great Britain
and Northern Ireland to UNIDO




‘Inited States of America

Regresentgtive

Mr. William J. Stibravy, Minister, Permanent Representalive of
the United States of America to UNIDO

Alternate Repreuentatives

Mr, Patrick Morris, Development Coordination Adviger,
United Statcs Mission to the Orgunization for Esonomic Comoperation
and Development, Paris

Mr. Robert Simpson, Director, Office of International Commercial
Relations, Department of Commerce

Advisers

¥r. John J, Arends, Jr., Economic Officer, Embassy of the United
States of Americe in Vienns

Kr, Edward J. Cheaky, Adviser Lo the Permanent Representative of
the United States of America to UNIDO

Nr. James R, Tarrant, Bureau of International Orginization Affairs, -
Department of State

Volt

Bepresentative

Kr, Pierre Ilboudo, Ambassador of the Upper Volta to the Pederal

Republic of Germany, Permanent Reprecentative of the Upper Volta
to UNIDO

A}tam&g ggprgsentgt;vg a8

Mr, Hyacinthe Guldi*acgo, Director of Tndustrial Development and
Crafts, Ministry of Planning and Mines

Mr., Zongo Emmanuel, Fconomic Adviser to the Fmbassy of the lUpper
Volta in Paris

Mr. Marc Yao, Director of International Co-operation, Ministry of
Poreign Affairs
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Upper Volta (cont’d)
Advisers

Mr, Bruno Buchwieser, Consul General of the Upper Volta in Vienna
Mr, Franz Madl, Consul of the Upper Volta in Vienna

Mr. Anatole Tiendrebeogo, First Secretary, Embassy of the Upper
Volta in Bonn

Mr. Héma Sakamba, Commercial Attaché, Embassy of the Upper Volta
in Bonn
Yruguay
Bepresentative

Mr. Gormdn Denis Barreiro, Ambassador of Uruguay to Austria,
Permanent Representative of Uruguay lo UNIDO

Xrs, Enriquets TatlookeMenoud, Counsellor, Embassy of Uruguay in
Vienna, Alternate Rapresentative of liruguay to UNIDO

Yenesuela

Nrs, Eglee Iturbe de Blanco, Director of Economic Planning,
Central Office of Cowordination and Planning

A];gggitgVReggggeﬁtgtives

Mr, Simdn Molina Duarte, Counsellor for Econom:c Affairs, Permanent
Delegation of Venezuela to the International Organizations with
Headquarters in Geneva

Wra. Teresa Martinez de Caccialanua, Deputy Director of Indumtries

A<y Leoriardo Perez Rivas, Beonomist, Department of Commercial Poliay,
Institute of Poreign Trade

Mr. Eduardo Soto, Second Secretary, Delegation of Venezuela to the
United Matione, New York




OBSERVERS FROM MEMBER STATES

Australia
Mr. Frank Crawford, Assistan’ Secretary, United Nations and Commonwealih Br:.ch,
Departrient of ‘Irade and Industry

Mr, Oliver James Coruell, First Secrelary, Embassy of Austraiia in Vienna,
Alternate Representative of Australia to UNIDO

Burundi

Vr., Ndabakwaje, Minister of Economy
Mr. Pal Ntamagara, Director of Commerce anu Indastry

Canada

Mr. G, P. Kidd, Vice-President of the Canadian international D-velopment Agency
Mr. W. P, 3. Beattie, Alternate Representative of Canada to UNIDO

Mr., W. J, .Burnett, Director of the Business and Industry Mivigsion of the
Canadian International Development Agency

Mr. E. Dare, Multilateral Aid Division of thc Canadian International Development
Agency )

Mr. M. G. von Nostitz, Second Secretary, Embassy of Canada in Vierna, Adviser

to the Permaunent Representative of Canada to UNIDO

China

Mr. Toh Kuo=chu, Technical Counsellor, Permanent Mission of the Republic of
China in Oeneva, Alternate Representative of the Republic of China to UNIDO

cclemb; 8

Mr. Vicente Juerias de Francisco, Amtasnsador of Colombia to Austria,
Permaren! Represontative of Colombia to UNIDO

Mr. Roberto Soto, Chief, External Commerce Section, Ministry of Foreign Affairs
Mr. Santiago Araoz, Chief of Planning of the Minisiry of Development

Mr. Luis Lascarro, Pirst Secretury, Embassy of Colombia in Geneva

Mr, Julio Escobar, Commercial Atiaché, Embasay of Colombia in Vienus

Democratic Republic of Congo

Mr. Honoré Waku, Ambassador of the Democoratic Republic of Congo to Austria,
Permanent Representative of the Democratic Republic of Congo to UNIDO

Mr. Pierre Niumba, First Secretary, in charge of relations with UNIDO
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Czechosliovakia

-
Mr. Zdenck Sedivg, Deputy Minister, State Plaaninug Comnission

My. Pavol Kanka, Head of Departmenl of Economic Internalional Organizations
Ministry of roreiyn Affairs

Mr. Jindrich Gabriel, First Secretlary, Acting Permanent Representative of
the Crechoslovak Socialisl Republic to UNIDO

Mr. Stanislav Havel, Ministry of Poreign Affaire

Feuador
A

Mr. Gonzalo Arunte, Ambausador of Fcuador to Austria
: '

Mr. Edwin Salas C4rdenas, Commercial Counsellor, Embassy of Ecuador in Vienna

Einland

Wr. Esko Lipponen, Head of Department, Ministry for Forcign Affairs
Mr. Matti Kaario, Chaivman of the Finnish National Committee for UNIDO {

Count Dieter Vitzthum von Exkstddt, Second Secretary, Embassy of Finland
in Vienna, Alternate Representatlive of Finland to UNIDO

Mr, Timo Orenius, Attaché, Ministiry for Foreign Affairs, Secretary of the
Finnish National Committee for UNIDO

Gabon

Mr, M, N'Diaye, Chargé d'affaires, Acting Permanent Representative of the
Gabonese Republic to UNIDO

Grggge

Mr. Constantine I. Ailianos, Second Secretary, Embagsy of Greece in Vienna,
Adviser to the Permanent Representative of Greece to UNIDO

Suatemals
Mr. Karl Schwarz, Consul of Guatemala
Mr, Narcio Lager

Holy See

Monsignore Giovanni Moretti, Counsellor, Apostolic Nociature, Austria

Hondurag

Mr. Ewald Kloser, Honorary Consu! of Honduras




Lorael

Mr. Micha I+, Couracllor, Permanent Reproventative of Lo o0 7w

Liby:wi Arab Republie

Mr, M. Algamoudi, Fiest Secrelary, Permanent Miscion ot the Loy Arvan
Republic te the United Nations and Specialized Agencico tn Gene o
Panalia

Mr. Irvin J, Gill, Envoy Exirsordinar, and Minister Plenipotentiary

Peru
Mr. Jorge Pablo Fernandini, Ambassadcr, Director of Internatio.al Opganiialions,
Ministry of Foreign Affairs
Mr, Italo Zolezri, Director Ganerél, Planning Depariment, Miniutry of Inducirics
Mr. Julio Massa, Planning Department, Ministry of Industries
Mr. Jorge Ramirez del Rio, First Secretary, Ministry of Foreign Affuirs

Miss M, V, Sbarbaro, Second Secretary, Embassy of Peru in Vienna

Republic of Korea

Mr. Sung Ku Kang, Second Secretary and Consul, Embassy of the Republic of
Korea in Vienna, Alternate Representative of the Republic of Korea to UNIDC

Republic of Viet-Nam

Mr. Le~Van-Loi, Permunent Representative of the Republic of Viet-Ham to UNIDO

Mr, Pham Van Trinh, Second Secrefarv., Permareni Mission of Lhe Republiec of
Viet-Nam to the International Organizations in Geneva, Adviser to the
Permanen! Represertative of the Republic of Viet-Nam to UNIDO

Romania
Mr. Ion Popeacu, Alternate Representative of Romania to UNLDO
Mr. Ion Barac, Second Secretary, Ministry of Foreign Affairs
Rwanda

Mr, Come Rwamakuba, Director-General of Industry and Craft:
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South Africa

Mr. K. K. 5. vor Scrirnding, Counsellor, South Alrican Embassy, Vienna

Mr, D. J. Dippenaar, Commercial Secretary, Soulh African Embassy, Vienna

Trinidad a d Tobago

Kr, C. d, Archibald, Awbassador, Permarent Representative of Trinidad and
Tobago to UNIDU

Tunisgig
L Y

Vr. Sadzk Bouzayen, Minister Plenipotentiary, Permaneni Representative a.i,
of Tuiisia to UNIDO

Mr. Mounir Sedky Slama, First Secretary, Embassy of Tunisia in Vienna,
Alternate Reprssentative of Tunisia to UNIDO

Mr, Houcine Longo, Secretary, Embasoy of Tunigia in Vienna
(=R § 1

United Republic of fangaria

Mr, 4, A, Abbas, Second Secretary, Embassy of the United Republie of
Tanzania in The Hague

Yugoslavia

Hr. Orga Lucic-Lavcevié, Counsellor, Alternate Re resentative of Yugoslavia
to UNIDO

Mr, Mile Jancfc, Technical Adviser
Mr. Bogié Slepanovic, Foderal Secretariat of Foonomy
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UNITED NATIONS

Jrniited Nations Secrei:nrial

United Natious Economic Commission for Africa (ECA)

Mr. Sebhat Hable-Selassic, Acting Chief of the Iadustry and
Housing Division

United Nations Foonomic Cowmission for Asia and the Far Baut (ECAFE)

Mc. K. A, Dikshit, Chief, General Section, Division of Industry
and Natural Resources

United Mations Eoonomic Commission for Furope (ECE)
Mr, V., I, Filipov, Director, Industry Division

Office in Beirut (INESOB)

Kr., Salan F, Jowhari, Chief of the Industrial Development Unit

Mr. H. Stordel, Aceistant Direclor, Menufactures Division

¥r., E, Ferndndez=Espinar, Programme Officer, Technica! Assistance
Cowordination lUnit

United Nations Development Programme (UNDP)

¥r, Stephane Hessel, Assistant Administrator and Director, Programme Analyesis

and Planning Bureau
Mr. Ae B, Harland, Chief, Industrialization Programme
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Specialized Agencies

Lifer-abiona! Lo OFfice (IL0)

Mro o soln, Acoicta b Iirector Gonaral

Meo Kol Noaroden, Beonmic Branch

Focd und Arric !t re Orvacication of Lhe United Nations (FAO)

Mro Ao Aten, Linicon Officer (Irdustrial Activities),
[nternational Agency Liaison Division

Jnited Nations Bdacational Asientirfic and Cul'ural Organjzation (UNESCC)

Mr. A, G, Evstafiev, .irector, Division of Technological
Educelion and Regearch.

Norld Heulth Orgarization (WHO)

bre G, Go Meillana, WHO Liaison Officer with IAFA
Dr, R. Kratel, Oncupationszl Health Depariment

Mre Guerman I, Apollonov, Division of External Liaimon

F
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Compon Afro=MolemasyeMaus i oo o reaniction (OCAM)

Mr, 8. 0. Loigy Chiefy Divicion of Keoromic wid Uociy! Developrent,

o

‘v.l
Secretarial General of OCAM

Council for Mutual Economic Agsiclance (CMEA)

Mr, H, Millier, Secrctariai Group “hief

Mr. A, Artemniev, Secretariat Adviser

Europena Economic Community (EEC)
Mr, H, Sigrist, Director=General for External Relations

Mr. Andrd Huybrechts, Principal Administrator, Directorate of
Development Aid

Mr, Johannes Grieshuber, Administrator in the Secrefariat-lencral

Organization of African Unity (OAU)

Mr, Hassan A, Dawood, Direclor for Economic Affairs

of Arcorican States (OAS)

Mr. Zoltédn 3zabd, 8enior Economist of the Sertoral Studies lnit,
Dapartrent of Economic Affairs

Norld Intellectugl Property Organization (WIPO)

Mr. Ibrahim Thiam, Extermal PRelations Officer
¥y, Farag Mousea, Externsl Relations Officer
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NON~GOVERNMENTAL ORGANIZATIONS

Internatoral Association for the Protection ~f Industrial Propersty (AIPPI)

Mre Friiz SchSnberr, Vice-’res dent, Austrian Group

Liternat ional Chamber of Commerce { ICC)

Mr. Werner Melie, Director, Austrian National Commitize of the ICC

Mr. ilans Peter Tiefenbacher, Austrian Na‘ional Committee of the IcC

Internationa. Council for Scientific Management (CI08)

Mr. R, F. Vetiska, Permanont Represcntative to UNIDO

Ioternatioaal Chrigtian Union of Business Executives (UNIAFAC)

Mr. T. G. 8. Kerstiens, Seoretary-General

Mr. Herbert Mittag-lenkkeym, Permanent Reprecentative of UNIAPAC in
Austria to UNIDO

Interngtionai Coafoderation of Free Trad- Unions (iCFTU)

Mr. K. Prokop, Permanert Representative of ICFTU in Austria to UNIDO

International Institute for Industrial Planning (ITI)

Mr. Erich ¥, Lethmayer, Maraging Direcior

Internotional Organization of Employers (IOE)

Kr. Walter Tuischka, Permanent Represeatative of IOE in Austria
to UNIDO

World Federation of Labour (WCL)

Me. Erwin Alterburger, Prosident
Mrs. R, Hessenherger, Secretary
Mr. Auer, Secretary

World Federation of Trade Uniong (WFTU)

Mr. Brian Leonard Bic%t, Depariment for United Nations and Specialized
Agencies Affairs
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ANNEX III

STATEMENT BY THE CHAIRMAN OF THE ADVISORY COMMITTEE
FOR THE SPECIAL INTHRNATIONAL CONFERENCE OF UNIDO,
MR. Z. SEDIVY, TG THE INDUSTRIAL DEVELOPMENT BOARD

l. The Advisory Committee for the Special International Conference, cuotab-
lished by resolution 29 (IV) of the Industrial Development Board, was given
the mandate under paragraph 7 of the operative part of that resolution to
review the progress of the preparations for the Conference and address any
rccommendations thercon to the Executive Directors It was requested to
endeavour to reach recommendations by consensus. General Assembly
resolution 2638 (XXV) requested the Exccutive Director and the Advisory
Committce to preparc the documrntation for the Conference in a concise and
comprehensive way and sufficiently in advance to enable the Industrial
Development Board at its fifth session to undertake comprehensive consulta-
tions and preparatory work in this respects The Advisory Committee was
composed of the five members of the Burecau of the fourth session of the
Industrial Development Boardt Messrss. Abubakr, Archibald, Brillantes, Proba;t-}-/
and Sediv§s It held three sessiones the first from 10 to 11 July 1970, in
Vienna} the second, from 17 to 18 December 1970 in Praguey and the third,
from 22 to 24 March 1971, in Viennae At the first session of the Committee,
Mre. éediv&, the President of the fourth scssion of the Industrial Development
Board, was clected Chairman of the Committeecs

2¢ In dealing with the task assigned to it by the Indust.ial Development
Board, the Committee had to take into account both the very short period
available for the preparation of the Conference and the short duration of the
Conference itself as compared to the importance and complexity of the items
on its agenda.

3¢ With this in mind the Commitice made a certain number of recomncndations
on action to be taken in connexion with the preparation of the Conference by
the Govermments of the member States and the interested organizations invited

y At the first session of the Advisory Committee Mr., Girard reprecented
Mre Probst.




Coopetreapnt o b Gontt o rone s b th o cecrotariat of UHIDOG s b th
Pretecr s velopre nt Bonea iy ecopinne with o the e Lovant provivion of
recointion o0 (XXV) of the Grneral Acoemblye It aloo formulated o cortan
i coof propornals of organicat tonal and procodural notuse oeolotod to tio

bobions ol v Gontorones whiteh wore avmed ot cxpodit boe Lbr Proc et e

e Av oregards the preparatory work for the Conference, the following phaces
wore envicaged al bthe firvet secorton of the Committeos (A) the peried preceding
the final decisron of the General Aesembly on the Conforence, which was expecte—

o Lo fake ploce Do late 19703 (11) from the decisiorn of Lhe General Asmemnly
until the opening of the Lhird secsion of the Working Group on Programme and
Co=ordination on 10 May 19713 (ii;) the period of scssions of the Working

troup and the Board until the opening of the Conference.

He At the wame eeocion, the Cammittec recommended that during the fire

phase the ceerctariat cstablich the neceszary contacts with member Governments
and all intergovernmental and non-governmental organizations interested in the
work of UNIDO.in order to bring to their attention the gubjeet matter and the
objectives of the Conferences At the same time it invited Governments to
conpidoer the following three points with reference to the proposed agenda of
the Confeorencaes (2) their experience with UNIDO, including an assessment of
UNIDOY: activities and perfomance; (2) what UNIDO chould do in the future

tn order to realize more offoctively the aspictance to the developing countrieg
in their industrialization; and (g) proposals and cuggeetions ag regards the
programme of activities of UNIDO, ite structure and the resources that would

be regquired for that purposce

e At ito second sepsion in Prague, which coincided roughly with the opening
of the second phase of the preparatory work, th¢ Committee received the report
of the Fxecutive Director on the action that has been taken by the secrctariat.
Thic included, among others, preliminary contacls with Govermments to draw
Ltheir attention to the decision that had beon taken by the CGeneral Assembly to
approve the holding of the Conferencej the circulation to Governmerte of
several Arde-M&moires including Aidnfm6moiro Noe 4 which contained as en annex
some reflections by the secretariat dn various isgcuce to be deall with by the
Confevence;  and the sending out of an invitation to member Governments to

nominate representativecs
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tariat to oanvite Goverrmionte to ooubrt the iy poolrarnrs voowe el ol on

vy tho itome of the provicional oeend off the Contorones and orn the boeos of
L documintation to be eircuistos by Lo oerctarinte Amone ouceh docunentoe-

tion, th Committ o recommerioa the proparstion of o brac desert ol tho
activitios of UNIDO vince ity ectoblichmont in be’ and oocxnthe cre off the
v ous exprosced by the Inducirial Development Roara and other Tegielative
bodics rogariing the activitics ant future operations of UNIDOW  Govermment o
were urged 1o cond in their communications bofore the ord off February ce ay
te enable the ceeretariat to prepare by the ond of March 1971 2 preport containe
ing a oynthecie of the views of Govermmentco and groupe of Govermmento on the
iopues of the Conferenc.e Thiv gynthecio wae intended ac the barice document
to be ueged in discucsions and negotiatione during the pre-Conference period
and in the Conferenc: itoelfe In additiony the secrelariat wao requestoed to
intensify ite contacto and consultations with Govermmento and all organiia-

tions concerned in order to stimulate their intercst in the Conforences

Ye Following thesce recommendations, the secretarial propared in late

March 1971 document I_D/E’:CU/E, based on the replics and other communications
received from Governmernts, geographlical groupings, and intergovernmental and
rogional organizations as of 1¢ March 1971 which had been degignated as the
cut=off datce The draft document was discussed by the Advisory Commitlec at
its third oession and approvedy with some changeo, for immediate dictribution
to Covernmentce The document wag released by the secretariat on 09 March 1971
under the symbol ID/SCU/?.

Ye Since only a limited number of replies had been received by the cut-off
date mentioned above, the Committee rccommend~d that the Executive Director
invite again Governments that had not yet oent in replies to submil their
comment ¢ and those Governmentc that had already roplicd to send cupplementary
or reviged commentce A now cuteoff date, 20 April 1971, was oot for thal
purpose and the secretarial was requested to prepare an up=daled synthopio
document , based on all replies and documcntse rocelved by thal dale, inciuding
those covered in ID/SCU/2e The up=dated vercsion was to supersede bhe firal

cynthecic document as the basic document of the Conferenceoe
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10e During the came scosion, the Committee took note of the report made by
the Fxccutive Director on the activities of the sccrctariat during the period
between the scecond and third cescions of the Advisory Committee, including
the consultations and discucsions which were held by the Exccutive Dircector
and other officials of the organizatione 1t conuidercd that the seercltariat
should continue these activities and be at the disposal of Governments and
geographical groupings to facilitate in every way intergovernmental consulta~

tions on the Conference.

ll. As regards the third phase, immediately preceding the Conference, iec.
the period of the threc wecks of the sessions of the Working Group and the
Board, during which, in the opinion of the Committee, the preparations for
the Conference would have cntered the decisive stage of negotiations, the
Committec made a certain number of recommendations destined to facilitate
these negotiationse It considered that the negotiations should result in a
clarification of positions and a certain number of positive conclusions by
the time of the opening of the Conference on 1 June 1971,

12, With this view in mind, the Committee recommended that all member
Govermments of UNIDO, including Governments of States not members of the
Industrial Development Board, be invited to send representatives to take part
in the negotiations during this period, so as to cnesure the widest geographi-
cal participation in these negotiationse In this connexion, two members of
the Committee said that the negotiations should be open to all Govermments
interested in the problems of industrialization and the success of the
Conferences Two other members maintained that the negotiations should be
limited to Governments invited to participate in the Conference accerding to
the pertinent resolutions of the Industrial Development Board and the Gemeral
General Assembly.,

13¢ The Committce considered that the Working Group and the Industrial
Development Board could make an effective contribution in promoting and facili-
tating these negotiationss While the Working Group, under the terms of

General Aosembly resolution 2638 (XXV), was not directly involved im the pre-
paratory work of the Conference, it may neverthcless consider inviting
Govermments and geographical groupings to pursue negotiations on the

Conference on an informal basis outside its nomal scssionse As to the




Board, which by General Arcontly revolution wae re@ue i Yo tihe poerl L

preparatory work for Ltk Contorenee, the Gomrittieo rovormopton thet 1 con=
Siber the stem of abe agenaa consorning the Conforonce carly an tle sorion.
The Committoe furthior ctrecoced vn mportance of the rooultc of Lthe nogotia-
tion: betweon Govecnmento and geographical groupings tooms mado aviolavle to
the Conference at 2to opening in the form of a document which cither the

Board itoelly, or the gcographical groupings themcelves or, failing thiv, the

secretariat would prepare for thio purposcs

14 PFinally, the Committcee made a certain number of recommendations infondod
to expedite the work of the Conference, taking into account ite short duration.
Thus, it cuggectod thatt (&) Govermmento and geographical groupings engagoe
in congultations before the opening of the Conference as regards the compopi-
tion of its Bureau; (_l_:) the President may propose that the three itemo of
the agenda of the Conference should be taken up for diccuscion ag a single
item (sufficiently detailed summary records of the discuscion thould be kept )}
(g) the Precident may find it useful to invite representstivis to meke their
statementc as concige an possible or to undertake consultatione with a view
to introducing appropriate time limitations as regardoc ocuch statements) and
(,2) the FPrecident may alvo invite the participanie to consider the cubmivcelion

of written ctatements in amplification of thelr oral intorventionis

15 The Committee also made certain recommendations intonded to expedite the
preparation of the report of the Conferences It recommended that the report
be drafted in the form of a number of finding: or conclurions on the main
ispucs on which either a consensus or a majority opinich had boen reacheds
In the latter case, the reservations or dissent of the minority would b
recordeds  Thic get of findings and conclugion:, which would constitute the
report of the Conference, would then be transmitted Lo the General Avsembly
through the Kconomic and Social Councile 1In addition, the Conforence shouid
authorize its Bureau or ithe Rapporteur to preparc, in conocuitation with the
representatives of the geographical groupings, ar consolidated record of the
Conference on the basis of the approved set of concluiionie, of the summary
records referred to carlier, and of the recorded ctatemontuos Thic document
should appear after the conclucion of the Conforens: and chould not b voled

uponn by the Conference.
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"o Allow m 4 in conclucion of my report on the activity of 4he Advigory
Cormitiony o thark all pembors of the Commi‘toc for the work they have done
and Vor the acoootance they have extondod to me in fulfilling my tacks ac
Chndrman of the Aovisory Cormitt~« Thenks to thin, we wore able to achiewve
unanimity of conclurions in all quentio iy 85 required by the resclutior at
the Industriat Develepment Boara 09 (: ‘/), except for th alrcady mentioned
quetticn of participation ot all countries in preperatory consuliations before
the meeting of the Spocial Interrational Confrorencee Al oW me 10 express my
tharke also for the suppert which the secretariat of UNIDO has given to the
Advicory Cemmittee during the whole period of its activity.




ANTIEX LV

RESCLUTION ADOPTED oY THE INDUSTRIAL DEVELOPMENT BOARD
LT 0TS FLETH SESU IO

30 (V). Programme of Special Inductrial Servicey

The Industrial Development Board,

'}_{_%ving examined the report of the Executive Director on the progrecs:

achieved in the implementation of Industrial Development Board recolution 28 (1V)
on the operational activitiesc of the United Nations Inducstrial Development
Organization (ID/B/9Y0),

Recognizing the growing importance of the programme of the Upecial Indus-
trial Services in the operaticnal activities of the United Nations Industrial
Development Organi.ation,

Recalling that the Governing Council of the United Nations Development
Programme, at its tenth session, included the maintenance of the Special
Industrial Services programme in the consensus, a decision which was confimed
by the General Assembly, and that the Council at its eleventh sescion provided
for annual financing of the programme out of a specific reserve, specifying
that the annual amount would remain at an appropriate level,

1. Reaffimms the importance of this programme, which is an effective
and flexible instrument for assistance to the developing countries, designed
to meet rapidly certain requirements of these countriesj

2«  Regquests the Governing Council ¢f the Unitecd Nations Development
Programme to increase, under expenditures for 1971, the amount of the resources
already granted to the Special Industrial Services programe at itc ecighth
session, in order to make it possible to meet the increased needs of the deve-
loping countries, which are demonstrated by the constantly growing number of
requests}

3. Regea‘ts the United Nations Industrial Development Organivation and
the United Natione Development Programme, respectively, to make a constant
effort to accelerate both the examination of these requests and the relevant
approval procedures;}

4. Requests the Executive Director to transmit this recolution to the
United Nations Development Programme Governing Council at its twelfth sescion
and to report to the Industrial Development Board at itsc sixth ceucion on the

progress achieved in the implementation of this recolution.

113th plenary mecting,

e May 1 ]1.
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TO THE TNDUSTRTAL DEVEILOPMENT ROARD

Geriernl Series

Prosramme of work for 1972, report of activities in 1970
and npdating of 197! programme (Part One)

Part Two; Industrial Technology Division
(gronps l=i, 15b)

Part Two: Inductrial Services il Institutions
Divisicn (egroups 7=11)

Part Two: Industrial Policiec nnd Programming
Division (groups 1o=i%a)

Part Three: Lists of operuational and selected
supporting prujects

Report of the Executive Director on Prior Consultations
on Work Programmes

Report on the Programme of Special Industrial Services
UNIDO regular programme of technical assistance

Role of UNIDO in co-ordination of activities in industrial
development, co=ordination at the country leve!

Bvaluation report: Jamaica

Bvaluation report: Senegsal

Budget estimates for 1972

Administrative activities and organizational matters of
UNIDO in 1970

Consideration of applications of intergovernmental and
interrational non-gpovernmental organizations

Reports of the Joint Inspection Unit

Role of co-~operatives in the industrial development of
individual countries

Jtilization of computers and computer techniques for
industrial development

Report on the rrogress achieved in the implementation of

the Industrial Developme.t Foard resolution 28 (IV) on
operational activities

Report on the preparatory work for the Special
International Conference of UNIDO

Report . the UNIDO Genera! Trust Fundg

Headouirbers reqmuliione
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