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GENERAL DEBATE (continued)

1, The FERESIDENT noted that only two representatives' names were on the list of
speakers and said that if any of the observers attending the Board's meetings wished to
speak during the general debate he would he pleased to give them the floor,

5, He further recalled the Foard's decimion to begin ite mestings at 9 a.m, ad
3 p.m. and stressed the desiratility of adhering to those starting times as far as
possible,

3. Mr, CASILLI {Italy) thanked the President for stressing the need to adhere
to the planned timetable, but pointed out that it would also te advisable to consider
the times at which meetings ended, for if these times could be foreseen, comtacts

betwesn delepations would be facilitated,

4. ¥r, AL-AMBARI (Fuwait), after associating himself with the congratulations
already expressed to the President, the two Vice-Presidents and the Rapporteur at the
morning meeting, said that the fourth session cf ‘he Board ssemed more important than
the preceding ones, for amons the itemc on the agenda were problems of great import-
ance, and decisions taken on them might have far-reaching effacts on UNIDO's future
and on the industrial development nlans of the individual member States. In additiem,
the present session was being held on the eve of the Second United Nations Development
Decade, and that further enhanced ite importance,

5. In order to facilitate the Roard's work, the Jorking Group on Prograame and Co-
ordination had submitted a report which, on the whole, the delegation of Kuwait
approved, The delegation of Kuwait none the less considered it necessary to recall
its position with regard not only to the programme of work implemented in 1969, dut
also to the 1970 prosramme and rrogramme envipaged for 1971, It wished to express ite
satisfaction with the programme implemented in 1969, It felt that the programme of
work approved for 1970 and, riore ecpecially, that envisaged for 1971, should comtinue
to be responmive to the pricrities indicated in the requests for assistance, with the

one reservation that anv rermuest concerning a long-term project ghould be considered
in the light of the r quirerents or the resion as a whole,

Fa His delegation thought that UNITO's activities in the field of industrial develop-
rent should continue to exnand, ¢o ar to cope with the prowing demands of the develop-

ing countries for technical co-overation and assistance, I1 would therefore welcome '
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an increase in the number of Special Pund projects as well as an increase in UNDP
funds sllocated to projects executec by (INIDO, so that the UNDP technical assi~tance
component could have a larger share in the operational activitiea of UNIDO, The
organisation would thus be given furiier support in carrying out the programme of work
envisaged and might thereby more easily contribute towards narrowing the ever—widening
economic and social gap between the developed and developing countries.

7. Finally, Kuwait, like most other developing countries, attached gr:at importance
to the type of assistance offered by UNIDO undar the SIS programme, which had, sinoe
its inception, rendered great service to interested governmenta. His delegation had
therofcre noted with saticfaction the decision taken by the UNDP Governing Council to
permit the financing of SIS operations under ihs Revolving Fund, at an annual expendi-
ture _svel of $2 million. It was also pleased with the arrangementi reached between
the Exscutive Director of UNIDO and the Administrator of UNDP provicing for the
establishment of an annual allocation of $4 miliion for operatioms undertaken by UNIDO
under that programse, to allow for a sufficient margin of projects in the pipeline.

8. 1In his opinion, the role of UNIDO in co-ordinating the activities of the United
Nations systems in the field of industrialization shouléd never be lost sight of,
Co—ordinmation butween the activities of UNITO, on the one hand, and the intergovern—
mental and non-governme tal bodies, on the other hand, was no less essential.
Accordingly, his delegation hoped that the Board would grant consultative status to
the League of Arad States, which would open up poseibilities for co-operation between
ONIDO wnd the Middle Cast region, Tt wac worth mentioning that the Industrial
Development Centre for Arab States, which would represent the League of Arab States,
had been set up with the aim of promoting industrialization in the Arab countries and
co-ordinating their efforts in that fileld. His delegation was aleo pleased to note
the favoursble relations between UNIDO and the regional economic commissions and the
United Mations Economic and 3ocial Office in Beirut. It suggested that UNIDO should
teke positive mteps to strengthsn its Indusiry Unit outposted at the Beirut Office,
in order to expand its aotivities in the Arab couniries of the Middle East, and
assign & second industrial field adviser to the Middle East region, to ensure a better

L

coverage of the area's requirements in the field of industrial development. For the
purpose of improving co-ordination Letween ihe activities of the Industrial Development
Centre for Arab States and those of the Arab Governments of the Middle East, his
delegation also thought that the Beirut Office should be prrovided with a governin’
body composed of representatives of the Arad countries concerned.
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9. In conclusion, he stated that his Government was opposed to the establishment of
subsidiary organs of the Board, taking the views that such a step would be premature.
He assured the President of the full support of his delegation for UNIDO. Kuwait had
faith in the role to be played by the organization in the developing countries, as a
token of which his Qovernment had tripled its contribution to UNIDO. "

10. Mr, LUITSZ (Netherlands) said he was speaking on behalf of a country where
the people as a whole and not only the Govemmont or Parliament took an active interest

in the industrialization of the developing countries.

11, The fourth session of the Board was opening at a crucial time, when the Second
Development Decade was beginning, when the whole United Nations development gystem wes
under discussion as a result of the Jackson Report and when UNIDO was facing a task

for which it would have to summon up its full resources.

12, The Netherlands delegation felt that UNIDO ehould make a substantial contribution
towarde realizing the growth targets fixed for the Second United Nations Development
Decade. According to the report of the Preparatory Committee for the Decade the
average annual rate of increase of industrial output of the developing countries should
be raised to 8 per cent, in order for the average annual growth rate of the gross
national product of these countries to reach at lea.i 6 per cent, A% its third session
the Board had laid down guidelines for UNIDO's contribution to the Second Development
Decade. An action programme had then been submitted by the I'xecutive Director to the
Preparatory Comnittee, Lastly, the international development strategy scheduled for
the autumn would provide UNITO with guidance regarding the aid tc be given to develop~
ing countries in order to help ther to attain the targets set for the industrial sector,

13, Obviously, industrialization could not follow any standard pattern: each country
hed its own charactaristics and would have to find its own way in the formulation of
a strategy of industrial development best suited to its specific requirements.

The Netherlands delegation therefore welcomed the initiative of the secretariat to co-
operate with governrents of developing countries in order to help them to desigm
appropriate industrial strategies, tc identify the required technical assistance and

to set up effective machinery for the review and follow-up of the results obtained in
the Second Development Decade.
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14, Moreover, indu..trial growth was linked with that of othar sectors of the .l "y,
UNIDO would therefore have io co-operate closely with other United Natiors bodjes to
render assistance on the basis of integrated national programmes comprising all
economic and socia) development seciors. In the case of multi-national or regional
industrialization programmes, close co—operation was also neceesary, particularly
with the regional ecomomic comnissions.

15. In comnexion with the draft of the international develoyment etrategy for the
Second United Nations Development Decade contained in the report of the Preparatory
Committee on ite receni sescion, ths Netherlands delegation wished to stress the
importance of an international division of labour. In the Netherlands the question
had already been studied by the lational Planning Bureau and the Social and Bconomic
Counoil, thus showing the Netherlands Government's interest in the problem, vhich
would loom larger as time went on.

16, Concerning the role of UNIDO in promoting private investment for industrial
dsvelopment, the Netherlands delegation felt that, in order to ensure the success of
the Second Development Decade, private investrent in the deweloping countries should
be stimulated as much as poesible, The capital to be directed tewards thoss countries
in the Second D-volopnnt Decads had been estimated at more than 200 billiom dollars.
A substantial part of this capital must of necessity come from private sources, which
meant that over the next ten ycars private foreign invesiment in dcveloping countries
would have to be increased considerably. Against that background, the Netherlands
Govermiwent attached great value to the role which UNIDO could play inm promoting private
investment. Moreover, by stimulating private foreign investment a source of techno-
logical and managerial resources was being tapped, and this might be a way of over-
coming the problem of engsging sufficient experts, of the right calibre, the need for
which had frequently been ccmmented upon at meetings of the Working Oroup.

17. The Netherlands delepation wished to inform the members of the Board of s receat
initiative taken by the Netherlands Govermment to create a limited liability company
called the "Finance Corporation for Developing Countries", It would be a jo&t venture
between the Netherlands Government and private enterprise, and iis primary aia would
be to stizulate the economic and social advancement of the developing countries.
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It would provide loans to private Netherlands enterprises wishing to invest in develop-
ing countries; it might also, in oertain circumstances, subsidize projects in develop-
ing countries in which there was Netherlands partieipation, To qualify for aid from
the company, projects would have to be economically sound, approved by the developing
countries conocerned, and of such a nature as to contribute to their economy., The
company oould also contribute to existing or scheduled development banks. Aid by
UNIDO would be sought in identifying investment projects, and the investment promotion
service, as well as the "investment porifolio" established by UNIDO, might be very
helpful in that context,

18, On the subject of National Committees for UNIDO, Mr. Luitss recalled that a
National Committes had been set up in the Netherlands immediately after the Athens
Symposium and had helped greatly in making known the role and work of UNIDO, especially
in industrial, financial and scientific circles,

19. The Netherlands delegation would consider the programme of work of UNIDO when the
Board examined the report of the Working Group, and thanked the seoretariat for its
great activity in the course of the past year,

20, Nr, PROKOP (International Confederation of Free Trade Unions) emphasised
ICFTU's interest in the industrialization strategy which UNIDO was preparing on the
eve of the sscond United Nations Development Decade,

21. Industrialisation was an essential factor in economic progress and, apart from
some rare exceptions, it was industrialisation which had enabled the most advanced
countries to attain their presont prosperity, It must now play a similar role in the
developing countries, and ICFTU was closely following both the social and the eoconomic
and financial aspects of industrialization, The aim of a development and industrialise-
tion policy must be constantly to improve living standards, not only by a general rise
in wages but also by creating productive employment opportunities at remunerative wage
levels, Industrial growth must, in partioular, offe:r possibilities of new employment
to labour forced to abaidon the agricultural sector owing to the rise in productivity,
in that sector. Unless there was a sufficient level of industrial growth, agrioultural
development would only transform a steadily flowing mass of under—employed rural man—
power into urban unemployed, Public authorities and planners were becoming increas-
ingly aware of the need, in formulating development plans, to teke account not only
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of the objective of increasing industrial production, btut also the need to oreate new
jobs. ILO had proposed a World Employient Plan and UNIDO could usefully co—operate
with that organisation t¢ formulate a oombined employment and industrialisation plan.

22, Industri aligation could only be succesaful if it was bisod on social juetioe,
and “he existenoe of free and independent trade unions was a most vital factor in

wat connoxion. Worker partioipation in national efforte towards industrialisation
wos an ossential requirement for their long-term success and oould be achieved only
if govomontn and enployers respected the Md-ontd. primiplu of freedom of
aasooiation anc. the right to oclleotive bargaining. '

~ 23. Icm was fimly oonvinocd thnt *nd\utruuution rmirod an u&oquto looid
ziructure and that it was mcunry to take all roquhito Reasures to camo mquta
minimun wages, social nourity, oooupational health and u.foty, labour mediation and
conoiliation procedures, houstng and cocupatiomal trainins, It alec thought that
1nd.ua‘ariulilntim lhculd not be considered as an ¢ end in 1tu1f, but ehould be inte-
gzated into the process of oocnonio and social dowlopont. ‘The Duu'd should there-
‘fora devote ite full attcntim to the Pearson Report, which proposed mesne of tmprov-
*ng tbe ooonomic und oocnl -tructun of the dwnlopiu countries.

21. Lastly, ICFTU noted with satisfaction that the UNIDO seoretariat hld a yur ago

token ihe injtiative of hprovinc co—-operation between itself and the non-govermmental

orgenisatione vrhich uro associated in ite work, and ICTFU unreservedly approved the
rcaommendations put forwu'd by the mrohrht on thct mbjoot.

25,  Mp, TARCICI (Yemen), Observer, -aid thst his Gove: ment had been mwtud
end very plomd to see the large number of ield activities (ID/I/“' ‘annex I)
_alvcwv undertaken by so ym sn Organisation as unno. Yemon was .uu anong the
icaot edvenced.of the devoloping oo\mtrlu, nd m anxious to make up for lost timej
.1 had every resson, thoroforo, to roly on mno to help in speeding up 11- indue-
tvialization, It was obvious that Yesen's needs were specially urgam "to improve
output, the oovomant, aoting on the advioe it hed been ci.m, had embarked upon
the meohaniization” of agrioulture, but the shortage of skilled labour had made it
" “Impoasible tb use the'‘equipment purchased, whioh had often broken down in inezperi-
enocd handsj that example showed how necessary it Wis for UNIDO to support the
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establishment of training centres and repair workshops. Yemen produced coffes, fruit

and vegetables, but there agaii: it had to ask UNIDO for assistance to set up
processing, preserving and packing 1ndu|triu. With regard to ootton, an important
orop in Yemen, the Government had bought a very expensive lpinninc mill, but had not
been able to bring it into operation owing to a lack of skilled workers and techni-
clians, '

26, Industrial develcpment was an urgent practical necessity for the dsveloping
countries md the aid required for that purpose could only come from an effioient
and dynamic orgnnization like UNIDO, Kc hoped that the Board would see that UNIDO
retained that oharacter, whioh augured so well for its suocess, and make sure that
the Organisation did not become bogged down in s multiplicity of committees and sub-
cmittou, oonpnci.tod proceduru and useless disouniom.

REPORT OF THE WORKING GROUP ON PROGRAMME AND CO-ORDINATION (ID/B/L.?B)

27, The PRESIIENT said thav there was no other speakei om the list and asked
whether the Board would not prefer to begin consideration’ of the other items on the
agenda at once, before going on with the general debate, He suggested beginning with
item 5 - Consideration of the Report of the Working Group on Programme and Co-
ordination (ID/B/L,73).

28, N, Aliou KEITA (Mali) said that some delegations had not been represented
in the Working Oroup and had not yet had time to study the Report. The considers- '
tion of that document therefore seemed to him premature. '

2. ' Mr, ASANTE (Ghana) thcught that the Board could begin consideration of

item 6, relating to the cc-ordination of activities of the United Natioms systes in
the field of industrial development, as delegations had received the relevant doou-
mente well before the operiing of the gession. chor%holcn, a preliminary discussion
of the Report of the Working Oroup could help representatives who had not isken pert
in its deliderations to be better acquainted with its oontents,

30. Mr, BRILLANTES (Philippines) suggested that the Rapporteur should outline
the main conclusions of the Report for the benefit of delegations whica had mot been
represented in the Working Group.
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n. B ARCEIDALD (Trinided and Tobage), Rapperteur, shetohed eut vhat appeared
%o him the most importent points in the repers of the Wewking Group. The Repert oo~
prised two main ssctionss congideration of the progremme of work Wy grouwps of activi-

¢ tm,mmmﬂuaﬁlmutm;a. Be drew the attemtion of the
Board %o paragreph 18, where it was pointed out What in ite disouwssions, the Werking
mmmmtummmm.mmwmmmw.
uwttmmammmhuwuwmmwwmu-
aent of subsidiary orgmms (paregreph 24)) and the reconmendation sade in owb-
peregragh (3) of paregreph 43.

3. m(&xwm)mmumsﬂ-mm
would be incorporated in its entirety in the Doard's repend, folloving the methed
adopted at the third ssssion, or vhother it would mot Yo swffisiont to inecerporete
the last porticn, starting with paregreph 206.
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