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IRTRODUCTION

The report cf the fourth session of the Industrial Development Roard
of the United Nations Industrial Development Organization (UNIDO) is
herewith submitted to the General Assembly in a:cordance with General
Assembly resolution 2152 (XXI) of 17 November 1966.

The fourth session of the Industrial Development Board, which was
preceded by the second session of the Working Groip on Programme and
Co-ordination established as its eubsidiary organ by resolutions 3 (II)
and 12 (11) adopted by the Board at its mecond session, was held at the
Neue Hofbturg, Vierna, Mistria frem 20 to 30 April 1970. The presont
report was adopted by the Board at its 106th meeting on 30 April 1970,
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CHAPTER 1. ORGANIZATION OF THE SESSION

L The fourth session of the Industrial Development Board was opened by

Mr. Bover Murad (Pakistan), Vice-President of the third cession of the Board.,

Membership and atiendance

2.  The following memkers of the Roard were represented at the session:
Austria, Belgium, Brazil, Chile, Cuba, Czechoslovakia, Denmark, Federal
Republic of Germany, France, Ghana, GQuinea, Hungary, India, Indonesia, Iran,
Iraq, Ttaly, Ivory Coast, Japan, Kuwait, Mali, Mexico, Netherlands, Nigeria,
Norway, Pakistan, Peru, Philippines, Poland, Rwanda, Spain, Sudan, Sweden,
Switzerland, Thailard, Trinidad and Tobago, Turkey, Union of Soviet Socialist
Republics, United Kingdom of Great Britain and Northern Ireland, United
Republic of ""anzania, United States of Americe, Upper Volta, Uruguay and

Veneruela,

e The following States Members of the Urited Vatiors or members of the
specialized agencies sent obuervers to the session: Argentina, Australia,
Bulgaria, Byelorussian Soviet Socialist Republic, Canada, Ceylon, Chira,
Colombia, Costa Rica, Domirican Republic, Ecuador, Finland, Gabon, Greece,
Honduras, Icelard, Jamaica, Libyar Arab Repablic, Niger, Panama, Republic of
Korea, Republic of Viet-lNam, Romania, Senegal, South Africa, Tunisia, Ukrainian

Soviet Socialist Republic, Urited Arab Republic, Yeman and Yugoslavia.

4«  The United Nations Conference orn Trade and Development, the United Nations
Development Programme and the United Nations Economic and Social Office irp

Beirut were represented at the session,

Ye The following specialized agencies sent representatives: the International

Labour Organication; the Food and Agr culture Organizaticn of the United
Natiornsy the 'Inited Nations Educational, Sciertific and Cultural Organization;

the Werld Health Organization; the Inter-Governmental Maritime Consuttative
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Organization; the International Ban< for Reconstruction and Development;
and the International Telecommunication Union. The Contracting Parties to
the General Agreement on Tariffs ana Trade and the International Atomic Energy

Agency were also represented.

6. The following intergovernmental organizations were represented: the
Common Afro-Malagasy-Mauritius Organization, the Buropean Communities, the
Buropean Investment Bank, the League of Arab States, the Organization of
African Unity, the Permanent Secretariat of the General Treaty on Central
American Economic Integration and the United Internatiornal Bureaux for the

Protectior of Intellectual Property.

Te The following international non-governmental organizations sent
observers to the session: the Afru-Asian Organization for Economic Co-
operation, the Buropean Centre for Industrial Development Overseas, the
International Association for the Protection of Industrial Property, the
International Chamber of Commerce, the International Christian Union of
Business Executives, the International Confederation of Free Trade Unions,
the International Council for Scientific Management, the International
Federation of Automatic Control, the International Organization of Employers,

the International Union of Architects and the World Confederation of Labour.

Blection of COfficers

8. At its 90th meeting, on 20 April 1970, the Board, in pursuance of rule 18
of its rules of procedure, elected the fcllowing officers for the fourth

sescion:
Presiident: Mr. Zdefiek Sedivy, Czechoslovakia (unanimously);
Vice-Pres.dents: Mr. Abbas Attiah Abubakr, Sudan (unanimously);
Mr. Hortencio J. Brillantes, Philippines
(with one abstention);
Mr. Raymond Probst, Switzerland (unanimously);
Rapporteur: Mr. Charles Archibald, Trinidad and Tobago

(unanimously).
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Credentials

9. In accordance with rule 17, paragraph 2, of the rules of procedure of the
Industrial Development Board, the officers of the fourth session ct the BRoard

examined the credentials of the delegations attending the current session and

found them in order. The officer: co reported o the Board, which approved

the report at its 103rd meeting, on 29 April 1970,

égenda

.0, At the 90th meeting, on 20 April 1970, the President submitted to the

Board for its consideration the provisional agenda of the Board (ID/B/63/Rev.1).
At the request of several delegations, it was decided that the question of a
Special International Conference of the United Nations Industrial Development
Organization, which originally figured under item 8 of the provisional agenda,
should be dealt with under a separate new item 14 of the agenda. Consequently,
the following agenda was adopted:

1. Opening of the session.
2., Election of officers.
3. Adoption of the agenda.
4. General debatc.
5. Report of the Working Group on programme and co-ordination of projects:
(a) Report of the activities of UNIDO in 19693
(B) Work programmes for 1970, 1971 and long-term programme.
6. Co-ordination of activities of the United Nations system in the field
of industrial development.
7. Financial questions.
8. Organizational matters:
(a) Decentralization;
(b) Organization of the secretariat;
(¢) Geographical distribution of the staff of the secretariat;
(d) Questions relating to subsidiary organs of the Board.

9. Matters concerning intergovernmental and non-governmental organizations,
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10. Provisional agenda of the fifth session,

11. Date and place of the fifth session,

12. Other business.

13. Adoption of the report of the fourth session.

14. Special International Conference of the United Kations Industrial

Development Organization.

Address of the Secretnrx-ﬁeneral of the United Nations

1i. On the occasion of his visit to Vienna to chair the fiftieth session of
the United Nations Administrative Committee on Co-ordination, the Secretary-
General of the United Nations addressed the Board at its 93rd meeting.

12, After voicing an "ardert prayer® for the success of the Strategic Arms
Limitation Talks, taking place in Vienna at the time, the Secretary-Gemeral
stressed that "industrial development, and the related factors of scientific
and technological development, are among the most important instruments of
change in contemporary society"”,

13. One of the most important problems to be solved in the industrial fietd
was that of achieving a rational distribution of manufacturing producticn.

He pointed out that 80 per cent of the total anmual world production of mamu-
factures was carried out in eleven countries, with the top three of these
responsible for over 60 per cent of the output. There were hopeful signs
pointing to a more equitable distribution and rate of growth. Low labour costs
were attracting more manufacturing activities to hcveloping countries; the
trend towards multinational enterprises with plants in the less developed
countries was becoming more pronounced and the "green revolution” brought hope
for a more balanced and complementary development of agriculture and industr,.

14. Although the financial resources of UNIDO were modest in relation to its
mandate, the organization shouid win increasing support through imaginative
projecta, good management and successful achievements. It waus the donor
countries, and not the recipient countries, that must be convinced of the

merits of multilateral aid. At a time when major governments were considering
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channelling a greater part ol their foreign 211 through the United Nations,
UNTDO had a unique opportunity to demonstrate, by the effectiveness of its

programme, the value of international co-operative action in this key sector.

15, The Secretary-Genera! pointed out that after cnly three years of existence,
UNIDO had taken its place in the United Nations development aystem, and its
activitiec were developing “most catisfactorily™., The voluntary contributions
received both directly and through the annual pledging conference had already

helped to increasc the volume, scope and flexibility of its operations,

19 At its current session, the Industrial Development Board would review the
past performarce of UNIDO and chart its activities during the Second Development
Decade, in co-operation with the United Nations specialized agencies, UNCTAD,
the regional economic commissions and UNESOB and goon, it was hoped, with the
World Bank Group. Co-operation was essential if the United Nations family was

to achieve maximum results,

17. United Nations agencies such as UNIDO could provide a meeting ground for
nations with diverse approaches and different economic systems, The developing :
countries had become a testing ground for the different theories of industriali zed
societies, while even in the industrially advanced countries traditional concepts
of economic planning were being challenged and modified. In the United Nations
itself, it was reassuring to note that the controversy over the relative merits

of the diffecent systems was giving way to concern for the speedy economic and

social progress of the developing countries,

18, On the threshold of the Second Development Decade, the historical moment
had come for tnhe industrialized countries to share their vast resources of
capital and technology with the deprived two-thirds of humanity, which would
never again be reconciled to their lot. There could be no stable peace in the

world until that imbalance was reiressed.

17« Tn thanking the Secretary-General, the President of the Board seid that
all members of the Board were "extremely conscious of the need for large and
sustained efforts to accelerate the process of industrialization of the

developing countries®,
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20. He indicated that UNIDO, ®"within a short period of time, had successfully
passed through the difficult stages of initiation and emergence®, the
operational activities of the organization had increased considerably and

ite capacity to provide greater assistance continued to be sirengthened.

2le Referring to the central role of UNIDO in co-ordination of activities
of the United Nations system in the fields of industrial development, the
President pointed out that UNIDO "has satisfactorily tackled this question
of co-ordination within the United Nations family and is looking forward to
establishing co-operative agreements with organizations outside of the
United Nations system, so that a concerted action can be made by all cone
cerned for the benefit of the developing countries."
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CHAPTER II. GENERAL DEBATE

2?2, The strategic role of industrialization in the economic development of
developing countries and the role of UNIDO in promoting and accelerating the
process of industrialization was stressed throughout the debate. Some dele-
gations drew attention to the growing imbalance and widening ¢:p between the
developed and the developing countries, and they stressed the role that UNIDO
could play in reducing economic disparities between the different regions.
Note was taken of the progress made by UNIDO, as evidenced in the growth and
diversification of its programmes and in the expansion and organization of

.

its staff.

23. Special consideration was given to the activities of the organization
within the Second United Nations Development Decade, the technical assistance
programmes, promotional activities, problems of co-ordination and the long-

range programming of activities of the organization.

Q_I_'_Eani zational matters

24. General appreciation was expressed for the commendable work done by the
Working Group on Programme and Co-ordination, and its effectiveness as a
subsidiary organ of the Board was generally acknowledged. One delegation
expressed the opinion that the Working Group might be handicapped somewhat by
the large number of its memberc, and the suggestion was made that its work
might have been more effective were the Working Group divided, for example,
into two sub-committecs, one for general questions and another for technical
gquestions. However, the establishment of additional subsidiary organs to
facilitate the work of the Board was generally considered premature at this

stage.

25+ As regards documentation, the majority of the delegations expressed
appreciation for the improvement in presentation and contents of the documents
placed tefore the Board. At the same time, several delegations suggested that

future documentation should also include information on the follow-up of
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completed projects and a clearer indication of the order of priorities.,
Another suggestion related to the need for evaluation of the effect ivenesa and
desirability of making a clearer distinction between headquarters and field
activities. A number of delegations stated that for study, elaboration and
preparation of practical recommendations on specific important problems con-
cerning the activity of UNIDO, the Industrial Development Board might set up
special committees or ad hoc groups which would work between the sessions of

the Board,

26, Several delegations stated that it was necessary to give UNIDO a universal
character so that all countries, in particu'ar the Democratic Republic of
Germany, being one of the most industrialized countries, would be given the
opportunity of participating in the activities of UNIDO and of making their
contributions to the industrial development of developing countries, One
delegation stated that, according to the principle of universality, not only
the Democratic Republic of Germany but also the People's Republic of China,
the Democratic Republic of Viet-Nam and the People's Republic of Korea ghould
participate in UNIDO.

Second United Nations Development Decade

27, Many delegations welcomed the pragmatic approach of the prog: wmme of UNIDO
for the Second United Nations Development Decade, as outlined in the statement
by the Executive Director before the Preparatory Committee for the Second United
Nations Development Decade. Several delegations considered the contribution
envisaged in this statement as one of the most important elements of the
activities of the organization; +this contribution should yield maximum benefits
for the process of industrialization in the developing countries during the
coming Decade. Some delegations noted, in particular, the proposed approach
of UNIDO for extending assistance in this area at the country level. It was
generally noted that these activities would provide both UNIDO and the countries
concerned with a valuable basis for the planning, programming, review and
assessment of the progress of industrial development during the Decade. In
this connexion, some delegations mentioned that UNIDO could make a particularly

valuable contribution in the fields of employment and human environment.,
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Suome delerubions gtregsed the pgreatl importance of co-ordination in view of the
Limited nature of the resources available and in the light of tne fact that
co—ordination wonld become even mere essential during the Second Development
Decudes A number of delesations stated that one of the activities of UNIDO
shoula be te support the progressive trends in the development of industry in
the developing countries and to contribute to a movement 1in industrialization
which would cerrespond to the interests of the developingr countries, strengthen
their independence, ligquidate the Lasis ¢f exploitation of their peoples by
foreipn capital, protect them from neo-colonialism policies and which would
contribute lo a normalization of international economic resources as a whole.
Mention wuag also made of contritutions to be made by UNIDO in fields such asg

a new type of international division of labour leading to a more equitable
participation of the developing countries in industrialization and, in part,

in manufacturing activities and to an increase in their meagure of economic
independencej transfer and adaptation of technology; and promotion of export-
oriented industries, As regards the latter, special emphasis was placed upon
close co-operation with the UNCTAD/GATT International Trade Centre. The con-
tribution of factors such as preferential tariffs, improved terms of trade, and
elimination or reduction of various trade obstacles in promoting the
acceleration of the process of industrialization in developing countries was
stressed by gome delegationse. One delegation emphasized that the success of
the programme for the Second Development Decade would also depend on the

lnitiative of the developing countries in requesting the services offered.

Some delegations felt that, within the programme for the Decade, emphasis should
be yiven to impreving and augmenting indigenous expertise for development plans

and policies,

2te The recommendation of the Working Group to the Board was taken into account, :
namely to approve the work programme for 1971, which included specifications
concerning the 19/0 programme, as expounded in documents ID/B/64 and

I]l)/f*/(»/l/}\dd.l—lb,° £1iving due regard to the -observations made in the Working

Group as reflected 1n 1ts report, Differing views, however, were expressed
p g r y

as regards the question of priorities in the activities of the organization.

Maryy delesrations took the position that since the projects included in the
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work programme of UNIDO were based on requests from developin:s countries that,
by and large, reflected priorities, the priorities for UNIDO action were to be

determined by the requesting sovernments in line with ‘heir national develop-

- ment plans and policies,. The same views regardings priorities were considered

applicable as regards the long-term programme of UNIDO and 1ts contribution to

the Second United Nations Development Decade, Several delegations, while

~admitting that UNIDO must necessarily respond to requests for technical assig-

- tance from developing countries, considered it advisable for UNIDO to evolve

~a set of priorities in order to avoid dispersion and fragmentation 1in its

~activities, taking into account the fact that only the developing countries

could set the goals and make the decisions concerning their own ecoOnomic

e
Pl

development and, as part of 1t, of their industrialization activities, In
this connexion, il was mentioned by several delegations that UNIDO should also
endeavour Lo analyse the efficiency of 1ts activities with the aim of giving
greater attention to those which were of particular importance to the develop~

ing countries,

Long-term programme

24. Trere was a wide measure of agreement on the guidelines for a long-range
programme of work of the organization as outlined in document ID/B/74. It
was considered that these guidelines were sufficiently flexible and took

adequately 1nto dccount the main tasks confrontinz UNIDO in the next years.

- The long-term assessment of the needs of the developing countries was con-

siderel to provide a useful and practical basis for the plannings of future
programmes and activities of UNIDJ, Some delegations suggested thal such a
long-term programme of activities should cover five or mure years and should
be elaborated by individual countries and by groups of countries, taking into
account national development programmes, on the basis of the principle of
assistance 1n the creaticn of national industry and with a view to enzuring
their economic independence and an increase 1in the standard of living of their

peorles, Another delegatior, however, questioned the premises of the fore-

i casts made in the secretariat document on future resources and needa; 1t also

cautioned against UNIDO engaging extensively 1in research activities and
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Sugmrested that the areanzation should consider 1tbs mauwn task that of serving
a8 A cleariny houge of recearch work done by other organizations. The same
delesation considered that further discugsion on an international level was

needed ag Lo which international orpanizations should have the task of pro-
viding high-level confidential advice to governments on nepotiations with out=-
side interests. It was generally apreed to resume the discussion on the long-

term programme of UNIDO at the fifth gession of the Board.

30. In statements by individual delegations, emphasis wags placed on a number
of factors such as development of engineering industries; training, planning,
programming and the implementation of plans and programmes; utilization of
indigenous natural and human resources; metrology; promotion of international
standards and quality control in production for exports; markets; repair and
maintenance; agricultural machinery; stimulating and augmenting national
expertise; and industrial policies aimed at an increase of employment oppor-
tunities. It was stressed that UNIDO should make efforts to increase the
competitiveness of export industries of the developing countries on the inter-

national market.

31. 1n connexion with the long-range programme of work, particularly in the
context of the Second Developmunt Decade, stress was placed by many delegations
on international co-operation whereby developing countries could benefit from
the assistance and experience of other countries, Better co-ordination and
harmonization of bilateral ;rogrammes of development aid with the programmes

of assistance of UNIDO was considered by some delegations as an important
additional dimension of the activities of UNIDO. Many delegations welcomed
the empharis given in the secretariat document on country programming of
technical assistance and on the need for developing close working relationships
with sources of industrial financing, both internal and external and, in
particular, with the national and regional organizations. Certain delegations
drew attention to the development of such links also with international finance

organizations.

32. As to the draft resolution (ID/B/L.él), which was submitted for the con-
sideration of the Board under i1tem 4 of the agenda (general debate) and which
the Board at its third session had decided to refer to the current session,

1t was decided to resume the consideration of this 1tem at a subsequent sessior

of the Board.
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Techhical assistance programmecg

33. Satisfaction was expressed at the increase in the number of UNIDO pro-
Jects financed under UNDP and, in particular, under the Special Fund component
of th: Programme. Nevertheless, some delegations considered that the share
of UV.DO in the total flow of UNDP assistance wag freatly i1nadequate and that
it should be substantially increased to meet the assistance needs of the
developing countries in the field of industry., Other delerations recalled
that in increasing their contribution te UNDP for 1970, they had urged UNDP

to increase the share allocated to industrial projects executed by UNIDO.

34. The Special Industrial Services programme wus considered as an effective
and highly valuable form of assistance in the field of industry, In expressing
their support for the Special Industrial Services programme and their satig-
faction with the arrangements made by UNDP to finance the programme from its
Revolving Fund, a number of delegations called for an increased allozation to
the programme. Concern was expressed by a number of delegations that the
arrangements made by UNDP under its new formula of financing would result in
reducing the limited funds available for projects to be executed by UNIDO

since other organizations of the United Nations family had been given access

to the financial resources under the Revolving Fund.

35. B8ome delegations suggested that UNIDO should promote the flow of the
latest advances in technology to the developing countries and that this should

form one of its imrortant sectors of activities.

36, As regards the activities of UNIDO in long-range country programming of
technical assistance, some delegations stated that the recent long-range pro-
gramming missicng to their countries were very useful. Many delegations
stressed the need for long-range programming to be closely linked with national
development plans, In this context, it was considered by some delegations
that the role of the UNDP Resident Representative, as envisaged in the pro-

posed reorganization of the UNDP aystem, should be taken into account,

37. Although some delegations voiced their satisfaction with *he progress in

the implementation of projerts executed by NIDO in the preceding year, others

pointed to delays in recruiting experts for field pro jecta. The secretariat
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yas urged however to coutinue its eff rts in seeking wys and means to expedite
implementation of projents, Irn this connexion, some delegations pointed to
the prcgress achieved irn the recrui’mert of experts for SIS projects following
the transfer of the responsibility for recruitment to Vienna headquariers and

urged that similar arcangements should be made for all other programmes.

35, Many delegations expressed satisfaction al the planned increase in the
number of industrial field advisers, and a number of delegations urged further
expansion of this prograume by appointment of additional advisers. A sugges-
tion was made by on~ delegation that field ~dvisers should be recruited from
the regions to which they were assigned, The contribution of the adviser
programme icwards strengthening the links of UNIDO with vhe field was stressed
by many Jdelegations, particularly in view of the prospective enhancement of
the role of the UNDP Resident Repragentiative in the country programming of
techniciul assistance, under the proposed reorganization of the UNDP. One

delegation proposed that a second induetrial field adviser should be assigned

to the Middle Fast region.

39. In view of the significant role of fellowships in the developmen* pro-
gramme, some delegations reiterated their concern at the delay in nominating
candidates for approved fellowship posts. In this context, a suggestion was
made that the present fellowship programmes shuuld be reviewed in order to

ensure a betier utilization of thece programmes.
40. At its 106th meeting, the Board considered a draft res\lationi/on tne

operational activities of UNIDO, submitted by Brazil, Chile, Chana, Guinea,

India, Indonesia, I[ran, Irag, Ivory Coast, Kuwait, Mali, Mexico, Nigeria,

Pakistan, Peru, Philippines, Rwanda, Sudan, Thailand, Trinidad and Tobago,
United Republic of Tanzania, Upper Volta, Uruguay and Venezuela.

4ls The draft resolution, with some amendments by Nigeria and Pakistan, was

adopted unanimously at *he 106ih meeting.g/

l/ Following a proposal put forward by ihe Rapporteur the Board decided ihat
ihe report of the Board would not contain the debates on draft resolutions
but solely the final text of the resolutions as adopted by the Board.

The text of the resolution is to be found in annex IlI of the present
report.

Q
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Regional and subregional indusirial development

42. Tne initiative of UNIDC 1in encouraging regional ant subregional co-
oneration was welcumed by a number of delegations, Such co-operation, 1.
was suggested, should also be promoted on an intra-regional basis, The
Board commended the secretariat on the progress achieved in 1ts co-uperatlon
with a number of regional and subregional bodies in the development of multi-

national projects and urged that its efforts in tnis dircction be continued.

Consideration of the capacity of the United Nations development system

43. Reference was made in the debate to the proposals under consideration
for the reorganization of UNDP and their possible repercussion on the field
activities of UNIDO, certain aspects of which were dealt with in Lhe document
ID/B/77 submitted oy the Executive Director to the Board. Several dele-
gations stated that the effects of the reorganization proposals would be of
particular significance to the future activities of UNIDO. While some dele-
gations welcomed the observations contained in document ID/B/]Y, many dele-
gations questioned the advisability of the Board addressing comments to the
UNDP Coverning Council at this stage in view of the fact that the matter was
still under consideration by the Governing Council. In the view of gome
delegations, any opinions expressed by the Board at this stage would pre,judge
the outcome of the current discussions. A few del2gations stated that they
had no objection if the observations made by the Executive Director in his
no.e were submitted by him to the Governing Council as an expression of his
vpinion, Other delegations fell that the Board should take advantage of the
invitation by the Governing Council to express officially its\pcsition on
certain points of particular interest io UNIDO, Objections were raised by
several delegations to certain recommendations contained in the capacity study
of the UNDP system and also against a trend to link the activities of the
United Nations development system closely to ‘hose of the World Bank, ay .the
latter acted according to banking considerations while the activities of UNIDO

had to be guided by the needs of the developing countries without pressing

policies favouring private or foreign capital investments,
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Evaluation

44. Several delegations emphasized the need for evaluation of projects in
order to assess their effectiveness and impact on the recipient countries.
Some delegations stated that the assessment of the impact of the projiects on
the development of the rec.pient countries required the full co-operation of
those countries. In this context, some fAelegations called upon the develop-
ing countries to report to UNIDO the results and achievements of field pro-
Jects 1in their countries as well as the follow-up action taken by them.

Some delegations sugrested that the reporte ~ubmitted by the UNDP Resident
Representatives, field staff aand national governments should be made ine of
in evaluativnT tho work programmes. Other delegations urgel the application

of scientific methods »f evaluation, including the iase of benefit--cost ratios

in agsessing the effectiveness of tlre projects. Jeveral delepgations sugpested

that tlie Board, at itc fifth session, should study in detail the experiences

gained from UNIDO activities in the field of the Special Fund projects and the

methods of following-upe.

Supporting activities

45. Tne improved iiterrelationship betwesn field and supporting activities
in the programme oi work was noted by many delegatio- s. Scme delegatioas
urged 'INIDO to he zelective in undertaking supporting activities, which were
not based on specific regiests. One delegation noted that, in contrast to
field activities, which were determined by specific country requests, opera-
tional activities were determined largely by the secretariat; as the secre-
tariat now had a fair amount of experience in this repard, it was felt that
some judgements could be made about what kinds of supporting activitias were
most effective and could be carried out efficiently. The same delegation
suggested that the secretariat should include ita observations on this subject
in the 1972 programme oresentation to the Board at its fifth session,
Supporting activities, it was siressed, should be of a practical nature and
related as much as possible to field activities. At the same time, several
Qflegations stressed the importance of supporting activities in a number of

fields such as pre-investment g*udies and establishment of technological
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regearch 1ot it tes, One deles tion, 15 nartiovlse, emphuo oo e levelor-
mesn . of ada pve andustrial research, ardaate 2 corcaltancy gorvices ond
research 1 the field of michine uildin s ont exrregmed itg s ~taction that

sdequate priorities hud beer sriven iy IMNIDC to s.prortin- activi‘aes in these

tield:s,

Trainin»
- et

46, Skillel manpower and -rained industrial cadres were considered by many
delegations as primary facters in accelerating the industrializaiion process.
The propored expansion of the in-plaut trainine orogrammes of UNID) for middle
and high-level engineers was especially welcomed. Come delepationg expressed
particular satiefaction at the initiative of UNTDD in puttine some of its in-
plant training programmes on a more permanent inatitutional basis ard in ex-
panding the scope of these programmes. One delegation suggested that the
training of national cadres of middle-level personnel should be carried out,
as far as possible, in their native countries whereas the training of higch-
level personnel could be done in developed countries in certair cases where

this proved advantageous.

47. 1L was agreed to request the Executive Director that, ir elaborating

UNIDO's specific recommendations on the training of national qualified personnel
for the accelerated industrialization of the developing countries, particularly
in compliance with the General Assembly resolution 2528 (XXIV), emphasis should
be laid, inter alia, upon the experience the developing and developed countries

have gained in the training of such personnel.,

Promotion activi‘ies

48, The lines along which the promotion activities were devel.ped by UNIDO
received support by many delegations which expressed their appreciation of
the activities of INIDO in this field, stressing the importanns of contacts

between potential investors and interested parties in the developing countries.

49. A few delegations considered the industrizl promotion services of UNIDO
at trade fairs and similar institutions very usa2ful as they facilitated con-

tacts between representatives of developing countries and potential associates
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from Aevelopey countries and, in additice, proemoted mo *vally, Leneficial arran; o

mern .3 a8 I'eyrds techrieal o Tinaneral asgictance and the nrovision of gervi e

v}

and eq upment,

S e hAs resards the uctivities "elated to investimen  promotion of gpecifice
industrial projects, several dalerations drew atter'ion 'o the important role
that priv.te 11 vestment could play in oromoting the flow of capital wd techni-
cal ard managerial knoy-how to ‘he developirs countries, In the view of one
delesation, private investmert wig not to be corsidered an al‘ternative, rut as
teins complemetars Lo public aid, with the additional advantage of stimulaling
the mobilizaticn of Adomestic capital,. One delegation felt that any foreigr

financing should take the form of participation in government corporations,

5le Other dele-ations stated that UNIDO, in concentrating its attention on the
attractior of foreigr capital to daveloping countries, gave but little assis-
tarce in tha etudy of ways and means of mobiliziig nd increasing their i=nternal
resources. They stated that such a concentration of '™IDC activity on *he
attractior of foreism capital to developing countries did not correspond %+ the

many-rided measures mentioned in GCeneral Assembly resolution 2152 (XXI).

52« A number of delesations, drawing attention -o the enormong evternal in-

debtedness of developing countriss, stated that the activity «f INIDO in 4‘he

s

field cf assistance should take into acoount the question of a pcoper relation-

ship between internal and exterral sources of financins and the limits of the
inflow «f foreiym capital into developing countries, so that the industry of
these countries would not Lecome dependent on foreign capital. These dele-
gations underlined the fact that the economic develooment of developing coun—
tries should be baged primarily or interral financial resources anl that ex-
ternal assistance, granted in the national interests of developirg countries
on conditions acceptable to them and under *heir control, should complement
and not replace internal resournes, The same delega*tions considered that
UNIDO should not limit itself to recordirgz sources of financing but should
obtain Let*ter conditions of firarcing and contribute to a situation where
foreign capital would be uged in the national interest of developing onuntries,

on the monot acceptable conditions for these countrias.
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3« Some delesn*iong were of the view thaat the (rouefe: of nymente nhrosd
10 grrvicing berrowed cagital more than ot feer the flew of f:nds into developing
countries, Or the o*her Ynd, one dolesation stated that while there was o
reverse flow of funds from the developings *o the devaloped countrien, repreger-
t1ng the remuneration of the invested capi tol, the indirect tenefits tha,
teveloping countries derived from foreign rnvestments in the form of additional
emoloyment, lzrger incomes ard the rise in the tecknolosical levels should rot
he overlooked, Tro addrtion, when the whole of balance of puyment efferte was
analysed, 1! was usually favouratle to the host country. In thig connexion,
the same delcgation quoted a sertain numher of statistical data relatine to a
geogsrapnical rersion., However, some delegations from the region stronely con-
tegted that any beneficial effec* in terms of raisins the economic and social
standards of living of the popalation of that rezioa resulted from the foreign
investments. One delegaticzn from the same region moted statictical data to
demonstrale that these investmentg were fuindamentally beneficial to foreiym

investors and rot to the recipient countri es,

Industrial information

54. Ar regards information, a number of suggestions were made by delegations
o the effec! that UNIDO should establish a more systematic information system
and that industrial information should be one of the priority areas. The
collection, collation and distributior of information on alternative pro-
cessirg technolories was particularly emphasized by one delepation. Ancther
delegation, appealing to UNIDO t+n widen its activi't,v in the field of technical
information, exgressed the readiness of its country to ccnclude an agreemant
with UNIDC on the transfer of scientific and technical information, on the
basis of the voluntary contributiore of this country to UNIDO, The same
deleration underlined the fact that IINIDO should co-overate in the field of
information with other organizations, ir particular with INESCO, in order to
set up a universal information system. For this purpose, it propoged that
UNIDO should see to it that the UNFSCO system, which was being set up should

deal not oniy with scientific but also with industrial and technical infor-

mation.
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flo=0prditnotion

5% While the Board realized that the question ol co-ordination wag to be
congidered under a special item of the agendn, 1 number of references were
made tn thig point in ‘he course nf the reneral debate, The Board noted
with apereciation the measure of arreemeat reached by 'INTDO with other Untted
Nations or~anizi.ions 1rn co-ordivatine the activi‘ies corrected with indus-
trial development, At the same ‘ime, the importance of exoanding and further
strenrthening co-operation retween UNIDO znd other organizations both within
and without tha Urited Nations family was underlined by several delegationsg.
Reservatiors were expressed, however, by =everal delegatians concerning the
co-operation of UNIDO with the World Bank. In the view of some delegations,
co-ordination should be interpreted in a dynamic sense; it should not only
aim at avoiding duplication but should also be Jirected towards an integrated
approach to the totality of U-ited Nations operations related to ir}dustrial
development in developing countries. In this area, UNIDO was assigned in
General Assembly resolution 2152 (XXI) a central co-ordinating role. It was
noted that in accordance with (eneral Assembly resolution 2152 (XX1), UNIDO
shonld play a central co-osrdinating role 1r the elaboration of industrializa-
tion problems; in this connexion, a number of delegations noted the necesgsity
of attempting, through ECOSOC, which was the main co-ordinating body of the
social and economic activities of the United Nations system, to exclude any
duplica*tion of these ac*‘ivilies by other organizations of the United Nations
system. One delegation stated that co-operation with the Middle East region
should be promoted and that the industrial unit of UNIDDO attached to UNESOB

ghould be strengthened.

56. The representative of ILO welcomed the results achieved by the joint
ILO/UNIDO Working Party established under the agreement between the two
organizations and referred to t'ie complementary activities of ILO and UNIDO,
particularly in the fields of munagement development and vocational training.
The goveraing body of ILO woild shortly discuss ar integrated programme of
industrial activities for the years 1972 to 1977. This programme would
increase the opport.r:ties for fruitful co-operaiion between the two organi-

zations. On the occasion of the International Labour Conference in 1969,
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the World Employment Programme had been launched 2s a con'ribution to the
3econd United Na'inns Development Decade, to which UNIDO ani the other
»

orgarizatione of the United Ma‘ione system had pled-el their full co-

operation,

o Qther matters

57+ Beveral delegations urged the nzcessity of improving the geographical
distribution of the UNID) secretariat, Several delegations, in particular,
expressed the wish that, with equul qusalificatioas, preference in recruit-

ment should be given to experts coming from the developing co uitries.

58. Several delegations referred to the important role that National Com-
mittees could play in the activities of UNIDO and urged UNIDO 4o develop
further its collaboratioi with these bodies.

53. A few deleygations stressed the importance of the volintary contritbutiona
in the financing of UNIDO operations, and, at the same time, urged “he examina-
tion of the poseibilily of combining the contributiong with funds from other
sources for projects thai were fully integrated into the organization's
activities as a whole. One delegation informed the Board of the contri-
bution made by ite Government to UNIDO to finance ‘raining activ ties in the
field of management. Two other delegations announced the intention of their

overnments Lo make contributions to UNIDO, and cne of these delegations waa

authorized to state that its Governmeni would increase its voluntary con-
tribution in 1971,
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CHAPTER IT7I. ACTIVITIES OF UNIDO IN 1969 AND PROGRAMMES
FOR 1970 AND 1971

A. Procedural Considerations

60. At its 97th meeting, the Board, in accordance with resolution 3 (II),
considered the Report of the Working Group on the activitiea of UNIDO in
1969 and the programmes of UNIDO for 1970 and 1971.2/ The Board also noted
the Summary Review of UNIDO Activities in 1969,4 which is attached as

annex 1T to the present report and which is submitted to the General Assembly

in conformity with General Assembly resolution 2407 (XXIII).

61. After several delegations had expressed their satisfaction with the
objectiveness and the comprehensive way in which the Report of the Working
Group reflected the discussions held during the second session of the Working
Group, the Board unanimously adopted the Report of the Working Group and the
Summary Review of UNIDO Activities in 1969.

62. The Board then examined appropriate ways in which the Report of the
Working Group should be transmitted to the forthcoming session of the Economic
and Sccial Council and the General Assembly. After a discussion of several
alternatives proposed by delegations, such as incorporation of an abridged
version of the Report of the Working Group into the Report of the Board on its
publication as an annex to the Report of the Board, it was unanimously agreed
that the full text of the Report of the Working Group should be included in
Chapter TIT1 of the Report of the Board.

63. In compliance with this decision, the text of the Report of the Working
Uroup on Programme and Co-ordination on the Work of its Second Session, which
thus becomes part of the Report of the Indusirial Development Board, is

reproduced in the following paragraphs.

;/ The Report of the Working Group on Programme and Co-ordination on the é
Work of its Second Session was originally distributed as document ID/B/L.73.

5/ The Summary Review of UNIDO Activities in 1969 was originally distributed
as document ID/B/L.73/Add.1.
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B. Report of the Working Group on Programme and Co-ordination
on the work of its second session to the
Industrial Development Board

64. At its second session, the Industrial Development Board adopted
resolutions 3 (II) and 12 (II) establishing a Working Group on Programme

and Co-ordination as a subsidiary organ of the Board.

65. The Working Group on Programme and Co-ordination held its second session
at the Neue Hofburg, Vienna, Austria, from 6 to 17 April 1970. The precent
report was adopted by the Working Group at its 4lst meeting on 17 April 1970.

66. The proceedings of the Working Group took place in conformity with the
procedure established by rule 62, paragraph 3}, of the rules of procedure of
the Industrial Development Board.

67. The report of the second session of the Working Group on Programme and
Co~ordination is herewith submitted to the Industrial Development Board in

accordance with resolution 3 (II).

Organization of the session
68. Mr. Enver Murad (Pakistan), Vice-President of the third ses-ion of the

Board, opened the second sessgion of the Working Group on Programme and Co-~

ordination,

. 69. The Working Group held nineteen plenary meetings.

Participation

70. The following members of the Board were represented at the session of
the Working Group: Austria, Belgium, Brazil, Chile, Cuba, Czechoslovakia,

. Denmark, Federal Republic of Germany, France, Ghana, Guinees, Hungary, India,

Indonesia, Iran, lraq, Italy, Ivory Coast, Japan, Kuwait, Mali, Mexico,

| Netherlands, Norway, Pakistan, Peru, Philippines, Poland, Rwanda, 3pain,

Sudan, Swede:, Switzerland, Thailand, Trinidad and Tobago, Turkey, Union of
Soviet Socialist Republics, United Kingdom of Great Britain and Northern

Treland, United States of America, Upper Volta and Uruguay.
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71. The following States, members of the United Nations, sent obe~~ve.s to
the session: Argentina, Australia, Bulgaria, Canada, China, Costa Rica,

Ecuador, Gabon, Greece, Panama, South Africa and Yugoslavia.

72. The United Nations Conference on Trade and Davelopment was represented

at the session,

73, The following specialized agencies also sent representatives: the
International Labour Organisation, the Food and Agricultu:e Organization of
the United Nations and the World Health Organization.

74, Observers from an intergovernmental organization, the United International
Bureaux for the Protection of Intellectual Property, attended the session.
Observers of the following international non-governmental organizations also
attended the session: the International Chamber of Commerce, the World
Confederation of Labour and the International Christian Union of Business

Bxecutives.

E&ection of officers

75. In accordance with the provisions of rules 61 and 62, paragraph 3, of
the rules of procedure of the Board, the Working Group elected the following

members to be its officers:
Chairmans Mr. Zdefiek Sediv§, Czechoslovakia (unanimously)j

Vice-Chairmen: Mr. Abbas Attiah Abubakr, Sudan (unanimously);

Mr. Hortencio J. Brillantes, Philippines ;
(with one abstentios

Mr. Raymond Probst, Switzerland (unanimously);

Rapporteur: Mr. Charles Archibald, Trinidad and Tobago
(unanimously).

i T et T

76, Mr. Archibald, the Rapporteur, assumed office on 10 April 1970. Prior
to this date, Mr. B, Billner, Rapporteur of the third session of the Board,

acted as Rapporteur at the request of the Working Group.
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Credentials

77« In accordance with rule 17, paragraph 2, of the rules of procedure of
the Roard, the officers of the Working Group examined the credentials sub—
mitted by delegations and found them in order. The officers so reported to
the Working Group at its 38th meeting, and the Working Group approved the
report.,

Agenda

78. At the 23rd meeting of the Working Group, the Chairman submitted to the

Group for its approval a provisional agenda (ID/B/MGPC/4), drafted in
accordance with the terms of reference given to the Working Group by the
Board. The item on the question of the establishment of subsidiary organs
of the Board was also included, in conformity with the provisions of draft
resolution ID/B/L.59 and Add.1. After a discussion on the advisability of

referring to the Board the question of the establishment of subsidiary organs

of the Board, the Working Group decided that the item should be kept on the
agenda but should not be discussed at length by the Working Group., The

Working Group considered it sufficient to note that there had been no change

of position with regard to the establishment of subsidiary organs of the

Board and recommended further discussion of this question by the Board itself,
The Working Group unanimously adopted the following agenda (ID/B/WOPC/4/Rev.1):

l. Opening of the meeting.

2. [Kection of officers.

3.  Adoption of the agenda.

4. Activities of UNIDOs
(a) Report on the activities of UNIDO in 1969;
(9) Programme activities of UNIDO in 1970 and 1971;
(9_) Outline of 1972 work programme.

5 Pinancial implications of programme proposals: budget
estimates for 1971 and forecaast for 1972,

6. Co-ordination questions pertaining to projects within the work
programme,

-]
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7. Question of the establishment of subsidiary organs of the
Industrial Development Board (draft resolution ID/B/L.59 and Add.1)

8. Adoption of the report of the Working Group on Programme and
Co-ordination, including draft recommendations to the Board.

Procedure in considering the agenda items

79. At its 23rd meeting, the Working Group decided to consider the items of

its agenda in the following order: 4 (a) and (b) (programme of work for 1971
including report of activities for 1969 and updating of 1970 programme -

Part Two, by groups of activities; Part One, the work programme as a whole);

4 (c) (outline of 1972 work programme); 5 (financial implications of programme
proposals); 6 (co-ordination of questions pertaining to projects within the
work programme); 7 (question of the establishment of subsidiary organs of

the Board); and 8 (adoption of the report of the Working Group, including

draft recommendations to the Board).

Consideration of 1969 report of activities
and programme of work for the years
§§70, 1971 and 1972

80. The Working Croup decided to examine the activities of UNIDO in 1969,
1970 and 1971 on a group-by-group basis (documents ID/B/64 and Add.1-16).

Bach group of activity was introduced by a representative of the secretariat

who later answered the subsequent questions of the delegations about that
particular group of activity. In addition to the discussion of each of the
fifteen programme areas, the Working Group examined the over-all programme of
activities for the years 1969 through 1972 (documents ID/B/64 and ID/B/69) and

touched briefly on the financial implications of the work programme.

81. TIn examining documents ID/B/64 and Add.1-16 and ID/B/69 dealing with
programme activities, the Working Group invited expressions of opinion,
comments and observations from its members. The secretariat introduced the
different parts of the documents, supplied additional information and
answered questions addressed to it. The present report reflects these dis-

cussions. Owing to the nature of the subjects discussed, the Working Group
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followed the practice of the preceding session, namely that discussions need
not be pursued in all cases to the point of reaching a consensus. Many of
the points raised were of a technical and specific nature, and statements by
delegations reflected the variety of experience and opinions expressed by the
different countries. Questions of a more general nature, concerning the
programme as a whole or aspects of it, were dealt with in a similar manner;
that is, opinions were expressed but were not always pursued to the point of
consensus. In the case of paragraph 308, the text was discussed and adopted

by consensus and therefore reflects the collective opinion of the Grovp.

Programme activities by groups of activities

Group 1: Engineering Industries

82. The development of engineering industries is basic to industrial growth,
and due attention should be given to the full utilization of existing machine-
building capacities.

83, It was generally welcomed that, in the field of engineering industries,
UNIDO had given priority to the following four major activities: agricultural
machinery and implements; electrical and electronics equipment; metal-
working and transportation equipment; and repair and maintenance. Of these,
activities in the field of agricultural machinery and implements industries
and repair and maintenance facilities were considered as being particularly
important. Consequently, many delegations felt that these activities should
be given higher priority in the programme of UNIDO.

84. The developing countries, depending on their capacity and resources,
should be assisted in producing and/or assembling their own agricultural
machinery and implements, to the maximum extent possible, and in providing

for their repair and maintenance.

85. While discussing repair and maintenance activities, the delegations from
developing countries expressed the view that the concentration on repair and
maintenance work should not become a constraint on the capacity of the
developing countries to keep pace with new technologies. Work on the latter

should be undertaken along with repair and maintenance work.

ks
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8. Attention was also drawn to the need for UNIDO to strengthen 1its
activity in the field of establishing metalworking and toolmaking industries

in developing countries.

87. The plans of UNIDO for assisting the development of transportation
industries were noted. However, several delegations expressed reservations

in view of the magnitude of the transportation problem in developing countries
compared tc the limited resources available to UNIDO and also in view of the
work being done by other United Nations organiza‘ions, Other delegations felt
that UNIDO should have a multi-dimensional approach in developing transport
industries, embracing all means of transportation available to the developing
countries. It was felt that the present programme of UNIDO covering railways

and shipping could be extended to other transporiation industries.

88. 1In the field of automotive transport, the manufacture of spare parts
should be given attention as it would support the repair and maintenance
programme and would help to establish the assembling of such parts in the
developing countries. It was also felt, however, that assembly work should
be only the firct step in development since it accounted for little added
value and saved little foreign exchange. The production of less complicated

parts might be the first stage in further development.,

89, The efforts to strengthen the design capabilities in the developing
countries were generally welcomed, though attention was drawn to the necessity
of conforming as much as possible to international standards to ensure the

inter-changeability of parts.

90. Some delegations pointed out that the activity of UNIDO in the operation
and maintenance of installations for the chemical industry could be given lower
priority since advice seemed to be easily available from consultant companies.
However, other delegations felt that the importance of the chemical industries

merited appropriate recognition.

J1. Some delegations urged UNIDO to continue to give due attention to the

problem of underutilization of capacity in the engineering industries in

developing countries.

o e R
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72. Some delegations, however, questioned whether a small mission, such as
the one envisaged under project 1.05.03 in document ID/B/64/Add.1, could
make any significant contribution to solving the problem of the under-

utilization »f shipyards.

93, In connexion with the increased attention to be given to agricultural
machines and equipment, some delegations suggested that fishing and forestry
machinery should also be added to the priority fields. All these items
should be dealt with in close co-ordination with FAO, in accordance with
the agreement retween UNIDO and FAO. Information was requected concerning
the practical results of .he agreement between FAQO and UNIDO.

94. Attention was also drawn by many delegations to the need for UNIDO to
broaden its activity in organizing and holding various meetings of experis
from developing and developed countries, such as symposia, seminars and
expert groups. As far as possible, these meetings should be held in the
developing countries, subject to the condition that the maximum technical

agsiatance be derived from such meetings,

95. There were differing views on the importance of the work on the development
of telecommunication equipment. Although it was generally agreed that produc-
tion of low-cost radio receivers in developing countries should be encouraged,
the mamufacture of low-cost TV receivers was considered by some delegations to
be of less urgency. In the view of some other delegations, however, the
manufacture of TV equipment was equally important. With regard to tele-
comimnication equipment, the preparation of guidelines for its manufacture

in co-operation with the International Telecommunication Union would be

valuable.

96. One delegation suggested that the exhibition and expert group meeting
mentioned under 1.,02.02 in document ID/B/64/Add.1 could take place within
the framework of the participation of UNIDO in the international fair to be
held in its country.

97. The plun of UNIDO to assist in the development of a container industry

was also referred to by several delegations which held that, while such
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development was considered technically feasible and generally useful, the

priority accorded to this activity should be kept under review.

98, While the priorities established were generally supported, several
delegations felt that the approach of UNIDO to the problems of individual
development was somewhat fragmented. They urged UNIDO to relate its
programmes and priorities closely to the plans and priorities determined
by the member States themselves. The formulation of such a strategy should
be based on guidelines given by the Board from time to time and on the
accumulated experience of the secretariat in the context of its field and
supporting activities, The view was expressed that project requssis, by

and large, reflected national priorities.

99, One delegation suggested that the Board should fix the general lines
of strategy and that the Executive Director should collate the recommendations
of the Board and should indicate in broad terms the capacity of UNIDO to

extend assistance in pre-investment activities in specific fields.

100, Some delegations also suggested that the projects listed for 1971 might
be revised so that action would be less diversified and more effective. Some
other delegations, however, felt that the Work Programme of UNIDO for 1970
and 1971 covered a wider spectrum cf industrial development activities more
effectively and that the UNIDO work programme had been responsive to the

industrial development needs of the developing countries.

101, Furthermore some delegations suggested that the question of the
effectiveness of UNIDO projects and activities should be more closely
examined and the priority of those with greater impact increased. For that

purpose, the utility of work should be under constant review.

102, Finally, one delegation nuted that the results of projects completed,
though given in general terms in the documents before the Working Group,
could be explained in greater detail to facilitate a more competent and

comprehensive examination of them.

101, The Executive Director replied to a anumber of the more general questions
raised during the discussion. As to the question of long-term planning and
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over-all programming of technical assistance, he explained that this matter
was currently under discussion in the UNDP Governing Council and that UNIDO
officials had been invited to express their views on the matter. Moreover,
UNIDO had begun its own long-term programming as long as a year ago, within
the limits of its resources, staff and experience. Progress had been made,
and about twenty countries had already been covered in one way or another
utilizing this long-term approach. It was hoped that the modest experience
of UNIDO would be of use to UNDP in arriving at a more general system of
programming, together with a system for its financing. At the same time, it
could not be expected that the "fragmentary nature”™ of the activities of
UNIDO would be entirely eliminated, as requests for assistance were themselves
diversified and individual developing countries, at very different stages of
industrial development, had laid down different priorities. What could be
hoped was that long-term programming would ensure contimuity and correlation
in development planning. Moreover, all activities and projects were only
accepted after careful evaluation, especially as regards their conformity and

contribution to the development of the countries concerned.

104, It should be recalled that the primary task of UNIDO was that of
providing pre-investment advice and that, as such, the organization was nof.
able to engage in capital investment projects, as one delegation from a
developing country had hoped. What the organization did try to do, however,
was to maintain a clear concept of the concrete outcome of its activities.

As far as evaluation was concerned, UNIDO was again hampered by its advisory
role. It did not possess the machinery for assessing follow-up on its advice,
and when it could make assessments, it was only through incidental and
indirect means. A more comprehensive system of evaluation would be possible
only if, within the framework of the Second Development Decade, a yearly
review system were to be set up, under which targets would be reviewed either
by individual organizations or within the United Nations family. UNIDO had,

indeed, recommended such a system.

105. With regard to the requests for more extensive information, although

reports were made on all UNIDO activities, more detailed information could
not be included in the documentation if that documentation was to be reduced,

as requested by the Board.
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106. Although the secretariat was satisfied with the progress in its
relations with other international and regional bodies, the process of
devel opment of such relations was complicated and lengthy, and further

efforts to increase co-operation would have to be made.

107. With regard to priorities, UNIDO endeavoured to respond to the requests
made by developing countries rather than to establish general principles for
fixing priorities. 1In a sense, therefore, the developing couniries themselves

fixed the priorities.

Group 2: Metallurgical Industries

108, It was noted that the activities of UNIDO in the field of metallurgical
industries would continue to involve five mein branches: iron and steelj
light non-ferrous metals; heavy non-ferrous metals; foundries; and creation
and transfer of metallurgical know-how. FEmphasis was placed on the importance
of establishing metallurgical industries, both ferrous and non-ferrous, where
the necessary prerequisites existed, as these industries provided the basis
for the development of industry in general, particularly the engineering

industry of the developing countries,

100, Countries with the necessary resources should develop mining and
domestic industrial processing. The task of UNIDO should be to help develop-
ing countries to utilize their available resources for developing indigenous
metallurgical production, thereby satisfying domestic needs and creating a
base for export-oriented productive capacity. In this connexion the need for
studies on the markets for such products was stressed. Such studies should
take place as required, in co-operation with UNCTAD and with the international

commodity bodies making studies of supply and demand,

110, UNIDO was also urged to promote regional projects so ag to take advantage
of regional resources and markets., [t was pointed out that a regional approach
would make possible the early establishment of metallurgical industries in the

devel oping countries,
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111, It was felt that the activities of UNIDO should also be directed to

assisting in the establishment of pilot demonstration plants as such plants

would help to solve a series of problems, particularly in comparatively
small developing countries, including the selection of the most rational

technology and the training of local cadres.

112. Certain delegations stated that many developing countries which were
short of coking coal but which had an abundant supply of natural gas or
non-coking coal were in need of assistance with regard to the utilization of

direct reduction process in the making of iron and steel,

113, While recognizing the attraction of direct reduction processes for
certain developing countries, some delegations observed that premature
application of new processes, which might not be mature from an industrial
point of view, should be avoided. Several delegations suggested that
appropriate attention should be given to the establishment in developing
countries of research institutes, development centres, etc. in the field of

metallurgy.

114. Attention was drawn to the need for work to be continued on the

organization and holding of symposia, seminars, meetings of experts etc., to

consider the various problems of the metallurgical industry.

115, Symposia and meetings of experts, including the working group of lead
and zinc experts, were supported by some delegations. The Second Interregional
Iron and Steel Symposium in Moscow was generally commended, and it was
suggested that the third interregional iron and steel symposium would be

useful if preceded by careful preparation.

116, The importance of the foundry industry as well as the need for

modernization and advanced technology in this field were underlined. This
sector of metallurgy. which constituted the basis for the engineering industry,

might be regarded as one of the most important in many developing countries,

117. With regard to the a~sistance of UNIDO to the aluminium industry, it
was suggested that market trends and economies of scale be studied closely and
taken into account when selecting the appropriate technology and size of

industrial installations.
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118, Certain delegations pointed out tha: a world-wide over-capacity existed
in the tin plate industry and suggested therefore that UNIDO pay close

attention to market conditions. Reference was made also to the present mono-
polistic price systems which placed a great strain on the currency resources
of those developing countries that had to import tin plate for their canning

industries,

119, Some delegations felt that the work programme of Group 2 had a fair
statement of priorities, but some other delegations felt that the priorities
could be further clarified and defined. With regard to operational activities,
projects were rather scattered and there was a need for pre-evaluation of
project requests in consultation with the recipient countries. However, the
delegations of the developing countries felt that the UNIDO work programme
had effectively responded to their requests for assistance based on the
country level of priorities. As metallurgy was a capital intensive, complex
field, UNIDO should not engage too much in technical survey and research
projects and should rely instead on work being undertaken in universities,
research institutions, large firms etc. On the other hand, it was also
pointed out that research was needed on the adaptation of various processes

to the specific conditions prevailing in certain countries.

120, Some delegations stressed that the developing countries were at such
different stages of industrial developm:nt that no one set of priorities
could be valid for all of them, nor could meaningful priorities be
determined solely on the basis of the requests received from developing
countries. The priorities should be based on a number of factors including
the present stage of industrializatior of most developing countries, what
the most advanced among them needed in order to reach the take—off stage,
the market situation and trends, which taken ltogether, should form an
integrated purposeful whole., In responding to requests from the devel oping
countries, UNIDO should place all relevant information at the disposal of

the requesting countries and, when necessary, give appropriate advice,

121. The desirability of increasing co-operation among the developing
countries themselves was pointed out by certain delegations. Some delegations

were of the opinion that UNDIO should help developing countries in setting
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up national and regional metallurgical plants that would be independent of
the large international concerns. The need for assisting developing
countries in reducing production costs of finished and semi-finished products

to irternational levels was also pointed out.

122. 1t was further pointed out that, as the information provided in the
documentation was in some cases rather brief, a short summary of the most
important results concerning projects and earlier expert meetings and
seminars would be useful and provide a sounder basis for the scrutiny of
the Working Group. The secretariat was asked for information on the
substance and effectiveness of the work of the regional advisers for whom

quite substantial amounts were allocated.

Group 3t Construction and Building Materials Industries

123. In the discussions on this Group, the economic and social significance
of the activities of UNIDO in this programme sector was stressed. The
collaboration arrangements of UNIDO with the United Nations Centre for
Housing, Building and Planning with regard to this field of activities
was noted, and UNIDO was urged to continue such activities, keeping in

mind the undesirability of duplication of programmes.

124. The priorities given by UNIDO to certain sectors of the building
materials industry, including cement, fibro-cement composites, plastics and
clay building materiais, were generally approved. It was suggested, however,
that special stress should be laid on low-cost, locally available building
materials, for this might save the expense of costly imported materials. In
this connexion the studies proposed for 1971 on “he building industry relevant

to thc needs of developing countries were welcomed by some delegations.

125. It was noted that in 1970 there wae a lack c¢.’ approved UNDP/SF projects
in the field of construction and building materials industries. A recommend-
alion was made to the secretariat to increase the number of UNDP/SF projects

with the specific view to establishing pilot and demonstration enterprises,
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126. It was pointed out that the use of plastics in building was a
relatively sophisticated technique, even in industrialized countries. In
response, the secretariat indicated that UNIDO intended to examine the
problem of, and advise on, the use of plastics 1n combination with local
raw materials, Several delegations, however, stated that undesirable

pressure to import such plastics should be avoided.

127. 1In view of the importance attached to assistance to developing
countries with regard to the cement industry, UNIDO was asked to pay
particular attention to the transfer of know=how in the manufacture of
cement, keeping in mind the highly competitive nature of the cement
market, In this connexion, the establishment of pilot and demonstration

plants was recommended.

128. A number of delegations expressed support for the programme on clay
building materials. Close attention should be given to the location of
existing and potential markets when the establishment of production units
was being considered. UNIDO was also encouraged to consider the manufacture
of silicate bricks in countries where clay deposits were not available and
to consider the use of compressed building boards and blocks made from

local agricultural and other wastes, Several delegations emphasized the

importance of fibro-cement composites.

129, Views differed on the best approach to prefabrication in building.
While several delegations recommended that UNIDO should pay increasing
attention to prefabrication, 1t was also suggested that UNIDO should
concentrate on the manufacture of small elements, using domestic raw
materiais wherever feasible. The utilization of prefabricated slemenis,
produced by factories or by small-scale plants in developing countries,

should be examined.

120, With regard to the production of building materials in developing
countries, the importance of small-scale plants and co-operatives was
underlined, particularly in view of the fact that they could utilize local
building material resources, Reference was also made to the importance of
local mamifacture of building machines, including the more simple machinery,

in developing countries,
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131. A rumber of delegations urged UNIDO to place greater emphasis on the
use of wood as a building material. The secretariat pointed out that work

in this field undertaken by UNIDO and FAO was dealt with under Group *.

132. The economic feasibility of simultaneous production of cement and
sulphuric acid from gypsum was queried by one delegation. The gecretariat
- explained that a forthcoming publication would deal with this problem in
- detail, Several delegations suggested that UNIDO might go yet further and

 undertake a definite programme of assistance in this field.

Group 4t Chemicals, Pharmaceuticals and Pulp and Paper Industries

133, The activities of UNIDO under this Group - covering basic chemicals,
marine salt, pharmaceuticals, essential oils, pulp and paper, indusirial
fermentation, utilization and disposal of industrial wastes, and chemicals

from coal - were generally approved.

134. As, in many cases, the chemical industries necessitated complicated
capital-intensive processes and qualified staff, it was appreciated that the ‘
activities of UNIDO were necessarily confined, at this stage, to a few

sectors. Care should be taken not to promote projects that would soon

become obsolete and thus uneconomical., 1In this connexion, the importance

of exploiting local raw materials and of developing chémical industries was

stressed. Projects should be selected on the basis of techno-economic

feasibility. As no Special Fund projects were currently being carried out

in the field of basic chemicals, it was suggested by some delegations that

URIDO should increase ita assistance to the developing countries in formu-

. lating requests for such projects, especially pilot and demonstration plants.

135. One delegation informed the Working Group that the pertinent organiz-—
ation in its country had decided to organize in 1970, from the budget of

its voluntary contribution to UNIDO, an interregional seminar on the

¥ production of basic chemicals in developing countries, Negotiations on
| the organization of this seminar had been completed successfully with

the secretariat.
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136,  In welcoming the plan of UNIDO for assisting developing countries in
the development of production of pharmaceu'icals, some delegations considered
that some of tlese industries offered wider opportunities of employment in
the developing countries for both men and women than chemical indusiries
proper. The high capital intensity and the requirements >f high standards
of quality control were mentioned by other dslegations as factors that
should be considered in the formulation of programmes and projects in this
field of activity. Reference was made to the need for a regional approach
and adequate training, At the wame time, it was pointed out that training
programmes should he related to the level of technological development in
the individual developing countries. It was further suggested that
pharmaceutical production should be gradually built up, e.g. through first
establishing intermediate industries. Several delegations suggested that

a ~ertain measure of caution should be applied with regard to the establish-
ment of pharmaceutical industries in the developing countries. In the view
of several delegations, the establishment of fully integrated pharmaceutical
industries should be undertaken orly after consideration of all relevant
factors, In this connexion, some delegalions emphasized the importance of
the manufacture of bLasic pharmaceuticals. The secretariat added that since
the health services and distribution of pharmaceuticals were, in many
countries, under government control, those countries might benefit materially
through the creation of their own industries for the production of simple

types of medical equipment,

137. Regarding the establishment in developing countries of manufacturing
facilities for essential oils, the fact that ihe marketing of many such
products might encounter severe competition on the international market, in

the form of cheap synthetic substitites, had to be taken into consideration.

38. With regard to the proposals of UNIDO or. assisting developing countries
to establirh pulp and paper industries, the plans to promote the utilization
of tagasse, hardwood and sisal in tropica! coun‘ries were welcomed. The need

for greater co-ordination with FAO in this field was stressed.
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139. BSome delegations noted with appreciation that UNIDO expected to pay
increasing attention, through technical assistance, to fermentation industries.
The inclusion of antibiotics under the heading of fermentation rather than
under the heading of pharmaceuticals was queried. Irrespective of how this
classification problem was solved, the importance of highly exacting standards

of quality control in the production of antibiotics was stressed.

140. The plans of UNIDO for assisting developing countries in the utilization
and disposal of industrial wasles evoked considerable interest. This question
was part of the general problem of human environment. It was suggested that
developing countries should be encouraged and assisted in preventing and
eliminating pollution at the earliest possible stage of their industrial
development, so that they might avoid the environmental problems now faced

vy the developed countries.

141. Several delegations recommended that emphasis should be placed on the
treatment and control of waste, while the process of re-cycling industrial
waste by recovery and re-use might come at a later date. In any case, it
would be more rational to consider the utilization and disposal of industrial
wastes on an industry-by-industry basis, in view of the great variety of the

protlems involved,

Group 5: Fertilizers, Pesticides and Petrochemicals Industries

142. General support was expressed for the programme ot UNIDO in %this Group,
pariicularly with regard to fertilizers and pesticides. It was noted that
the establishment of industries supplying inputs to agriculture led to an
increase in the supply of food and to a rise in the purchasing power of rural
populations. A few delegations felt that UNIDO should proceed cautiously in
its efforts to promote the establishment of petrochemical industries, Some
other delegations, however, emphasized the importance of developing petro-
chemical industries and pilot and demonstration plants in the developing

cointries and urged that a regional approach should be adopted where po-sible,

143. While the importance of fertilizers and pesticides for the expansion

of food production was readily recognized, there was discussion as to whether
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domesti: manufacture of iriustrial product: designed to support agricultural
output should te based on the needs of developing couniries or on the
effective demand. In this connexion, some delegations made reference to the
eyisten-e of excess capacity in the ferlilizer industries in the developed
countricsy it was recalled that this problem was going to be noted in a
propoced study by UNIDO on underutilization of capacity in the fertiliver and
pesticides ‘ndustries in developing countries. Reference wan made to the
high cost of the installations in establishing fertilizer plants. The
delemsations of the developing countries, however, emphasized the need for
greater self-reliance in this field; they were of the opinian that the
solution to the alove-mentioned problems shoild depend on the criteria and
priorities determined by the developing countries themselves. The surveys
of fertilizer production undertaken by UNIDO were welcomed, It was felt
that fertilizer balance sheets could be useful in identifying areas where

inveastments might possibly be made.

144. Some delegations, noting the larpge numbter of projects in this Group,
inquired whether the resources available to UNIDO would be adequate. Some
delegations suggeslted that UNIDO should concentrate on fewer projects such

as pilot plaris for demonstration and training purposes. Several delegations
noted the signs of co-ordination between UNIDO and FAO in this field, and it
wac emphasized “hat the FAO/UNIDO agreement gave FAO an int-rest in the
narketing and distribution of manufactured chemical products for use in

agriculture,

145. Thke darngers of the uncontrolled use of pesticides were mentiored. It .
was suggested that the question of residual effects of pesticides was
primarily a matter for FAO and WHO. As a considerable amount of intormation
was already available on the subject of residual effects of pesticides, it

was suggestea that UNIDO should take advaitage of these data. With regard to
the probiems of transport of molten sulphur, one delegation firmly recommended
that UNIDO maintain close co-operation with the Sulphur Institute and with

the main sulphur producers.
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146. 1In the discussion on the proposed expert working group on future trends
in ratural and synthetic rubber, reference was made to tne considerable nuinber
of reports on this subject already prepared by the International Rubber Study

Groip and UNCTAD. It was suggested that UNIDO should limit its contritmtion

" to subjects nut covered by those two organizations.

147. With regard to plastics, some delegations suggested that a higher

{f priority rating be given to the study on the establishment of plastics fabric-

i ation and application facilities.

148, THe attention given by UNIDO to the production of proteins from hydro-
carhons was welcomed by certain delegations. One delegation expressed sone
doubts about the economic feasibility of such productior. According to the
secretariat, however, UNDP had advised UNIDO to go slow on projects for the
production of protcins from hydrocarbons, in view of the work being done in

this area by other organizations.

149. Some delegalions pointed out tre desirability of utilizing industrial
by=-products such as chlorine and gypsum for the mamifacture of pesticides and
tertilizers. The iinportance of developing indigenous know-how in the desipgn

and engineering of feriilizer and petrochemical plants was also stressed.

150. Many delegations referred to the need for training and urged UNIDO to
increase the number of fellowships in the fields of fertilizers and

pesticides,

151. Questions were asked concerning the delay in implementing a pro ject for
the production of pyrethrum, which had been approved in 1966. The secretariat
explained the reasons for the delay. The danger that reports of technical
meetings would become obsolete if publication was delayed was also stressed.
In this connexion, it was suggested thaé the experience of ithe developing
countries be taken into account in the preparation of manualc and other

rublications,
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Group 6: Light Inlustries

152, Most delegations highlighted the role of light industries in the
irdustrialization of developing countries., OSome delegations recalled that
though light induatries could not contribute as much a8 the engineering and
metallurgical indusiries tou the industrialization process, they contributed
towards raising the standard of living, were labour-in‘ensive, required
relatively unsophisticated skills, could save foreign exchange through i .port
substitutions and, in certain caces, had considerable export potential,
particularly when based on local raw materials, Attention had also to be
given to regional and interregional demard, and produ-tivity should te

studied in co-operation with national and regional bcdies,

153. The need was stressed by some delegations for careful selection of
projects and fields of activity and for c-rncerted effort., Bnphasis slould
be placed on sssential branches such as food processing, textiles, wood
processing and leatlier and not on luxury goods. Trairing of local cadres
was important, and the establishment of quality control centres, prcductivity
centres and training and research institutes should te promoted. It was
telt by one deolegation that basic considerations uther than those mentioned
in paragraph 152 above should be of relevance in selecting supporting

activities in this field.

154. Appreciation was expressed by some delegations for the increasing
attention being given to textile industries, which in many countries provided
extensive erployment oppurtunities. The establishment of cotton textile
quality contr~ol centres in selected developing countries was recommended.

It was pointed out, however, that as a result of the successful development
of light industries such as textiles, developing countries might seek export
markets, and they would then encounter serious marketing problems in many
industrialized nations. A view was erpressed that there was a vast and
growing market for Lextiles within the developing countrics and that UNIDO

should give more attention to this field.
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15%. The efforts of UNIDO to advise developirg countries ir. the selection
of machinery for light industries, particularly in the textile industry,

were roted with satisfaction.

16, The importance of the assistance of UNIDO to the food proceasing

industries in developing countries was recognized.

157. Many delegations stressed the fact that co-ordination and consultation

between UNIDO and other international organizations were essential in view
of the wide variety of activities classified under light industriea. Since
many of these industries, including food processing, were based on agricultural

raw materials, forestry ard fisheries, co~operation with FAO was indispensable,

:

Consequently, the agreement concluded in 1969 hetween UNIDO and FAO was noted
with satisfaction. PFqually close co-operation was urged with UNCTAD and

CATT in market research and in other measures to facilitate exports from
develcping countries. One delegation drew attention to the fact findings

within the bodies in the trade policies and commodity fields; such findings

could often be very useful background material for the efforts of UNIDO in

industrial development,

198, Attention was drawn by some delegations to the need for promoting the

production of proteins from all possaible sources including soybeans, fish,
sea algae, petrcleum and ccal., In this comnnexion, the desirability of
closer co-operation with FAO was mentioned as the elimination of the protein
deficiency in the nutrition of the peoples of the Third World had been
idenlified as one of the five priority fields of activity of FAO., This
subject wounld receive special attention during the Second World Food

Congress, to be held in June 1970,

159 Several delegations took issue with the statement in document ID/B/64/Add.5

that large-scale installations were necessarily involved in modern food pro- *

cessing and added that market limitations in small developing countries would
not support the introductirn of large-scale plants. The secretariat explained
that the intention was not to imply that small and medium~size plants were

not, called for and that, in many instances, such plants could be established

on an ecoromically viable basis,
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160. Ancther area to which priority shou'd be given, in the view of some
delegations, was the use of wood in low-cost housing. The production of
glue in developing countries was suggesled as a worthwhile project as

this product was a prerequisite for particle-board production, and expensive
to import. In this connexion, certain delegations cautioned against the
processing of wood into highly finished products for export; the processing

should preferably be limited to veneers or other semi-finished products,

161. With rerard to t.e programme of UNIDO in the field of leather, leather
goodss including shoes, and rubber, emphasis was placed by certain delegations
on questions of quality control and market studies. The work being initiated
by UNTDO to utilize exotic skims for production of leather goods was rnoted.

It was observed, however, that a seminar on automation in the leather industry
miglit be premature. Scme delegations emphasized the necessity of close
co~operation with FAO in this field, in accordance with the recaently signed

agreemert, Increased assistance in rubber processing was alsc urged.

162. The assignment of priority B to a number of projects in the proposed
programme of work was questioned by several delegations who felt that the
importance of these projects warranted a higher priority. The secretariat
replied that many such projects had to be placed in a lower category due

to limited financial resources.

163, Several delegations offered to UNIDO the co-operation of research and
development expertise and facilities available in their countries.. One
delegation extended an invitation to organize, in its country, a seminar
on furniture and other secondary wood-processing industries in developing

countries,




ID/B/78
Page 45

Group 7: Industrial Legislation, Patente and Licensing

164. Tt was generally agreed that the work of UNIDO in the areas of irndustrial
legislation, licensing and patents as covered by Group 7 should be expanded

and strengthened, especially as regards operationual field activities.

165. While some delegations stressed the need to avold duplication in thas
field of activities, several delegations emphasized the importance of co-—
operation between UNIDC and other internaticnal organizationg conccrned :uch

t s the United International Bureaux for the Protection of Intellectual Property
2 and African and Malagasy Indistrial Froperty Office. These delegations noted
;;thﬂ initiative of the secretariat i1n necgoetlating arrangements for co-opeafion
{ with such organizations, especially in view of their experience and competence.
¥ Several delegations referred to the Patent C--operation Treaty which they
expected would soon be signed. Some delegations thcught adherence to the
Treaty might be of interest to developing rountries as it would relieve the

t need to set up a complex machinery for examining patent applications,

166. Information on industrial legislation, which covered a broad field such

i as requirements for licensing of industrial plants, factory layout and siruc-
tures, patents, trade marks, forms of organization and registration, standardi-
 zation and quality control, was felt to be of considerable assirtance ‘o indus-

trial planners, investors and industrial establichments.

167. Some delegations felt that the objectives of UNIDO in induetrial legic-
¥ lation should not be limited to the subject of foreign investment, for this
l was a function of national policies. The objectives rhould relate to the

entire gamut of investment activities.

168. In reply to queries regarding the retwork of on-the-spot correspondents

i to collect and supply texts of industrial legislation, the secretariat stated
4B that the corrasponderts, nationals of the countries covered, would rot only
t supply information on legislative development but would also arrange for the

8 translation of this information into one of the working languagee.

b 109, As regards the proposed study of a selected branch of industrial legis-
lation, the secretariat pointed out that such a study, which had lLeen assigmed

priority B, would te concerned with covering, on a world-wide basis, a single

area of industrial legislation such as standardization.
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170. In the discussion on the Manual on Licensingz Practices, reference was

made to possible duplication of work with ECE. The secretariat explained that
the guide for drawing up contracts for the international transfer of know-how
in the engireering industry, as published by ECE, related exclusively to the
prcblems »f the Fagt-West trade in BEurope, while tha Manual of UNIDC offered
information to developing countries on, inter alia, purchaseg of foreign
technology, particularly as regards cost, administrative practices, etc.
Similarly, the workchop on licensing practices stressed the legal aspects in
connexior withk the transfer of technclogy and thus did not duplicate the work

of other organ zations dealirg with {the commercial aspects.

171, Tn reply to questicns regarding the field activities of UNIDO in thig
area, the secretariat statel that UNIDO had received several requestc from

developing countries and from one regional irdustrial property office.

172. One delegation from an industrialized country offered, through UNIDO, a
three-month fellowehip to an official from a develcping country for practical

training in the administration of industrial property offices.

173. One delegat: in remarked that the entire activity of Group 7 shouléd be
directed towards furthering and facilitating the process of transfer of tech-
nology to developing countries which would otherwise never attain an up-to-

date level of industrial development.

Group 8: Industrial Services and their Administration

174. The work programme for this Group incluled: industrial research}
standardization; quality control and administrative machinery for i-dustrial
development; and industrial promotion services and trade fairs, The work

programme was endorsed with the following comments.

175, One delegation stressed the importance of co-ordination between the
different divisions in the work of the secretariat pertaining to certain
activities, such as quality control and the creation of institutes, and

requested & clarification in this respect,

176, Some delegutions supporied the plan to promcte tre establishment of the 4
World Association of Industrial and Technological Research Organization (HAITROL; _

The secretariat stated that 64 organizatiuns from 48 countries had agreed thus
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far to hecome founding members of WAITRO. [he aims of WAITRO were to promote
research and the exchange of experience in research management, to intensify
the exchange of research workers, to identify training opportunities, to
serve as a practical link between research establ ishments and to foster co-
ordination and co-operation between member bodies in the undertaking of
specific investigations. Some delegations inquired as to the nature of the

relationship between UNIDO and WAITRY following the creation of the latter.

177« It was noted with satisfaction that emphasis had been given to the use of
local raw materials in the work of industrial research institutes in the
developing countries. One delegation suggested that UNIDO could play a use-
ful role in assuring that the results obtained in this regard would be given
extensive distribution., Two delegations from industrialized countries offered
the co-operation of their Governments with UNIDO in providing assistance to
these institutes. Some delegations expressed the wish that UNIDO, under its
supporting activities, undertake the evaluation of the experience of existing
research institutes. It was also suggested that, where feasible, research
institutes in the developing countries should deal not only with light and
food industries, but also with the metalworking industry, metallurgy and other

industries that are important to the industrialization process,

178+ The increase in the activities of UNIDO in the field of standardization,
quality control and metrology was noted by many delegations with satisfaction
as standardization and quality control were important components of industrial
development. The regional training workshops were welcomed. Co-operation in
this field with the International Standards Organization and with other rele-
vart international organizations was viewed with satisfaction, One delegation
expressed the wish that training programmes should be established on a more
permanent basis, including training by correspondence. This delegation also
mentioned that detailed plans for a demonstration centre for standardization
had been developed in its country and could be given to developing countries

where such centres could be established with the assistance of UNIDO,

i17/9. The work programme of UNIDO in the field of metrology and quality control
received widespread support. One delegation expressed the hope that the

necessary test equipment would be forthcoming. Certain delegations suggested
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that UNIDO might give assistance to those developing countries that were in

the process of adopting the metric system'of weights and measures.

180. Many delegations supported the activities of UNIDO in the field of organi.

zation and administration of industrial institutions and services and expresse
satisfaction with the planned regional workshope on the organization and admini.
gtration of industrial services. One delegation questioned the high priority
given to the regional workshope for managerial staff of chambers of industry as

compared to the priority given to those for training industrial administrators,

181, Several delegations noted with satisfaction the planned study on indus-
trial co-operatives. Some delegations, while strongly supporting the work in
the area of industrial co-operatives and expressing appreciation to the secre-
tariat for it~ efforte to implement Board resolution 21 (III), felt strongly
that this activity should have been included in Group 11 rather than Group 8.
The secretariat took note of this comment and indicated that the matter would
be reviewed.

182, Several delegations requested more extensive information on the work of
the UNIDO Industrial Promotion Service at trade fairs, and somc delegations
questioned the approach taken by the secretariat, especially as insufficient
data existed on the evaluation of the results of the Service at previous fairs
The delegation of a developing country, in which the Industrial Promotion
Service had assisted at a trade fair, informed the Working Group of the succes
ful results of the Service and of its Government's endorsament of these
activities,

183. In answering the above queries, the secretariat stated that the Industri
Promotion Service at trade‘faira was one among many instruments for promoting
the establishment of new industries and for strengthening existing ones.
Industrial promotion services were arranged at the request of the host country
organizing the fairs; local facilities were normally provided by the host
%ountry. The Industrial Promotion Service designated special Industiry Days f
two selected industries, with the participation of representatives of enter-
prises and organizations from both developing and industrialized countries,
Discussions and negotiations took place about possible contractual agreementis

in a form of management, training or marketing contracts, purchases of licence
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b .t know-how, joint ventures, turn-key projects eto. Arrangements were teiny
looked into wiwh reapect %o several fairs, ani the resul’s of tne two fairc in
which the Indusirial Promotion Service had pariicipated proved encouraginge

Tt was estimated that joint ventures to a pussible valu of $80 million were
celng negotiated as a follow-up of the Second Asitan Internaticaal Trade Falr.

. As a result of another international fair, contracts for a glass factory, an
optics industry and for repair and maintenance of medical equipment were being
followed up. It was pointed out that Lhe establishment ot i.dusirial pro-
motion services at trade fairs was less than one year old. The secretariat
would continue to evaluate information as it became available and would submit

1te findings 1o the Board.

Group 9¢ Industrial Information

184, It was ncted that the ocbjectives of the 1971 work programme for Group 9
were twofoldt 1o assist aeveloping couatries in establishing and strengthening
their local informa‘*ion facilities; ancd tu strengthen the Industrial lntor-
mation Centre at UNIDO headquarters through intensification of ite activities,
which included collection, sele:tion, adaptation and disseminatiou of infor-
mation, and the expansion of tie relationship of the Centre with corresponding
organizations. The delegations noted with satisfaction the progress mala and
endorge! the work programme with the following comments. Oaa delsgation
siggested that it would be useful for the Board to have a summary, in the form
of a table or a graphic chart, of the information activities of UNIDO head-

quarlers; such a summary should illustrate the different types of activities.

165, It was suggested that prioriiy should be asSigned to the development of
information systems needed in the developing countries for the guidance of ine
governmentg and other authorities responsible for industrial develcpment.
General support was given tc the building up of industrial information facili-
ties in developing ccuntries through the establishment of regional and national
industrial information and documentation centres and througn the provigisr of
expert advice and training of national personnel. Several delegaticng offered
the co-oparation of iastitutions in their respective countries to UNIDD, in its

iraining activities. With regard to the three-month iraining course for
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industrial information and documentation officers, organized Jointly by UNIDO
and UNESCO in a developed country, the delegation of the host country extended
an offer to continue this course on an annual basis. A number of delegations

supported this suggestion.,

186, Several delegations pointed out the usefulness of the network of infor-
mation sources and stressed the importance of utilizing existing faci.ities
throughout the world. Some delegations proposed that the scope of the clearing ;
house function should be expanded; the clearinghouse chould serve as a refer- ’

ence centre for industrialized as well as for developing countries.

187. Two delegations called for the early compilation of industrial feasibility
studies and technical assistance reports and for making this information avail-
able to potential users. One delegation from an industrialized country reported
that its Government, under its bilateral programme, had made available to the

Industrial Docume-tation Centre a collection of feasibiliiy studies.

188, A few delegations from industrialized countries questioned the feasibility
of setting up a reliable and objective price information system for industrial
equipment, although a number of delegations from developing: countries emphagized
the need for, and desirability of, such a system. In reply to questions r'eg&rd—
ing the Advisory Service on the Supply of Industrial Equipment, the secretariat
stated that the Service was based on ECOSOC resolution 1183 (XLI' and on the
recommendations of an expert group meeting held in 1967. In accordance with
the findings of the latter, to the effect that the provision of price infor-
mation was both desirable and feasible, a study by a multinational consortium
of consultants had been commisgioned. The findings, which had just become
available, indicated that provision of information or. the cost of equipment
should be undertaken on request on a case-hy-case bagis and should rely on a

network of specialists in each major industrial sector.

189. Several delegations referred to the usefulness of two UNIDO periodicals:
the UNIDO Newsletter and the Industrial Research and Development News (IRDN).
It was suggested that the latter should include more comprehensive re¢ports on
such UNIDO activities as expert group meetings; this would help to overcome,
to some extent, the problem of delayed publication of the documents related to
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such meetings. It was mentioned, however, that the IRDN must provide up-to-

date technical information if the publication was to fulfil its purpose.
Some delegations commended the efforts of UNIDO to verify its mailing list

and noted that the opportunity should be taken to evaluate the readers' inter-

est in these and other UNIDO publications.

190, Some delegations recommended that careful consideration might be given

to the question of the participation of UNIDO in the United Nations infor-

mation system referred to in the Study of the Capacity of the United Nations

Development System by Sir Robert Jackson. Thig might involve the partici-

pation of UNIDO in relevant inter-agency groups, such as the United Nations

Panel on Indexing and Documentation, and close co-operation in the develop-

ment of a consigtent informationeprooessing aystem,

One delegation suggested
that UNIDO participate in the World Conference

on the Use of Industrial Films,

Group 10a: Industrial Training
Group 10b: Industrial Management and Consulting Services

191. Many delegations noted with satisfaction that the work programme in the

areas covered hy Group 10 stressed group in-plant traini

ng programmes, indus-
trial management clinics and the

development and strengthening of local con-

sulting facilities in developing countries, Special emphasis wus given to

expanding three types of in-plant training programmes;

pre-employment training,
upgrading the skill of engineers

and training potential plant managers. It
was noted that the expansion of the activities of UNIDO in these fields

in accordance with the recommendations made by the
at its second session as well as with those
2528 (XX1v).
comments.,

was
Industrial Development Board
of General Assembly resolution

The work programme of Group 10 was endorsed with the following

192, Several delegations considered it 8 definite adv

antage to have engineers
trained in their own courtries,

They noted with satisfaction that the pro-
granme of UNIDO dealing with pre-employment training was expanding within the

developing zovntries, and UNIDO was urged to expand further this type of pro-
gramme,
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193. Many delegations noted with satisfacticu. the expansion in industrialized
countries of the training programmes for upgrading engineers from developing
countries. Some delegations welccrmed the UNIDO experiment of carrying out

such programmes also in developing countries and expressed the wish to see a

balanced distribution of the location for these programmes.

194. Some delegations felt that more attention should be given to the problem
of developing indigenous training talent in the developing countries, namely
the problem of training the trainers. It was the view of these delegations
that the inclusion of training programmes of this type would have a multiplier

effect on the training capacity of developing countries.

195. One delegation stated that, in co-operation with tne secretariat, the
competent organizations in its country were organizing two new programmes in
1971, to be financed from the voluntary contribution of this countx;y to UNIDO,
in the fields of standardization and the production of fertilizers; this was
in addition to the two training programmes that were being carried out in 1970,
one in the field of iron and steel and the other in the metalworking industry.
The prcposal of one country to organize in 1971 a programme of group training

in the field of welding was also announced.

196, Delegations of several industrialized countries offered additional
agsistance to UNIDO for new in-plant training programmes in the fields of
quality control, maintenance and repair of motor vehicles and instruments,

and electre physics. Many delegations endorsed the two new UHDP/SF projects
in this field which provided for the financing of these programmes for several
years; the delegations evpressed the wish to have more projects of this type
initiated. One delegation indicated that the UNDP/SF in-plant training pro-
Ject on e¢lectronic industries, to be organized in its country, represented a
training programme scheduled for three consecutive years but not the establish-

ment of an international training centre.

197. Additional information was requested by some delegations regarding the
results of training programmes held in the past. In reply, the secretariat
stated that questionnaires had been sent out to participants of the courses

and to tneir empluyers. About 90 per cent of the replies indicated that the
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participants had benefited from the training, and more than 80 per ceat stated
that the trainces were applying their experience upon return to their home
countries. The secretariat was requested to continue an evaluation of these

programmes on a regular basis.

198. In reply to a question about the selection of plants used in the upgrading
programmes, the secretariat outlined the procedures applied which took into
account not only the technological facilities but also the ability, interest
and willingness of plant managements to co-operate in the organization of the

courses, geared to the specific needs of developing countries.

199. Some delegations inquired ahout the progress made in preparing the report
on plans for long-term programmes in the field of training for industriali-
zation in compliance with Board resolution 8 (II). The secretariat stated

that the work was progressing satisfactorily and that governments would receive
a draft report shortly.

200, The programmes and projects of industrial management and consulting ser—
vices outlined for 1971 were generally endorsed. Interest was focused on the
industrial management clinics as an effective instrument. Some delegations

felt that the rapid expzansion of the number of clinice was justified.

201. The development of better domestic consulting services was considered an
important factor in the industrial development process. Some delegations
recommended that additional projects be established, One delegation paid
special tribute to the results of the Seminar on the Use of Consultants,
arranged by UNIDO in 1969. Many delegations stressed the need for UNIDO to
place greater reliance on the proficient consultancy agencies of the develop~
ing countries.

22. The secretariat reported that the study on the roster of university pro-
fessors had been completed and that UNIDO would begin to contact candidates.
The secretariat was requested to contact all governments of countries entitled
to participate in the work of UNIDO for the inclusion of candidates in the

rvster. Two delegations offered the co-operation of their Governments in pro—

viding UNIDU with competent experts in the field of management .
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203. One delegation pointed cut the 1eed for early appointment of project
managers in some of the centres established with the assistance of UNIDO for

the development of certain industries.

204+ As regards the co-ordination of work between ILO and UNIDO in the field

of industrial training and management, some delegations noted with satis-
faction that the agreement between ILO and UNIDO had been adhered to, and that
periodic consultations were taking place between these two organizations. One
delegation suggested that co-operation between ILO and UNIDO should not Le
merely with a view to avoiding duplication of work but should be aimed primarily

at evolving an integrated approach.

Group 11t Small-scale Industry including Industrial Extension
Services and Industrial Estates

205. Many delegations rezffirmed the importance they attached to the promotion
of small-scale industry in the developing countries. In many of these coun-
tries, especially in those at early stages of development, the establishment
of small modern industrial undertakings led to the emergence of national
entrepreneurs using local capital, raw materials and manpower in the produc-
tion of goods for a limited domestic market. These delegations expressed
gatisfaction with the progress made by UNIDO in ite activities in thie field
and especially with the increase in UNDP/SF projects relating to small industry
development programmes and industrial estates. There was general approval of
the work programme of UNIDO in small-scale i,dustry., One delegation, however,
observed that placing excessive emphasis on small-scale industry and handicraft
development wculd not solve the problem of underemployment nor lead to the

modernization of economies and to economic independence,

206, Five areas of work were singled out by many delegations as being of special .
value for the developing countries: industrial extension services; sub~
~contracting between large and small industr.es; industrial estates; financing

of small-scale industry; and marketing of small industry products.

207. Several delegations commended the secretariat {or its work in the field

of industrial extension through technical co-operation projects and training

programmes. Satisfaction was oxpressed with the efforts 6f UNIDO towarde the P
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establishment of a small industry centre in an African country with the assgisg-
tance of another developing country which was providing domestically made
machinery for training, servicing and demonstration purposes. It was felt
that such co-operation among developing countries was a step in the right
direction. Some delegations suggested that training should be provided not
only to industrial extension officers but also to small entrepreneurs, for
instance through in-plant training programmes, preferably in relatively
advanced developing countries.

208, Several delegations noted with approval that joint UNIDO/ILO missions
had been undertaken for the establishment and strengthenine of industrial
extension service organizations and encouraged the secretariat to continue

such activities in the future.

209. It was noted that the work of UNIDO in the field of subcontrac‘ine,
which had been initiated through the preparation of research studies and the

organization of an interregional expert group meeting, had resulted in tech-

. nical assistance projects for the establishment of subcontracting exchanges

and would be followed by training programmes under fellowships and further
meetings on a regional bagis. Several delegations felt that UNIDO should

i expand its work on domestic subcontracting and should consider international

subcontracting as well, which might be of special interest to countries having

if inadequate supplies of raw materials and small domestic markets. The secre-

| tariat should bear in mind, however, that there were structural and other

B limitations in the development of subcontracting.

210. With regard to industrial estates, note was taken of the activities of

| UNIDO in the form of technical co-operation projects, meetings and research

ﬂ studies. Many delegatione considered that inadequacies in financing and

j marketing were bottlenecks to industrial development. These delegations

welcomed the efforts of the secretariat to remedy these inadequacies through
a better understanding of the mechanisms involved.

211. The development of small-scale enterprises within the complex of a large
industrial piant or on a specialized industrial estate, with regard to the
type of product, had certain advantages such as the mutual use of equipment.,

This also created a basis fo: the transformation of small-scale enterprises

into large industrial plants.
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212, Several delegations felt that the development of small-sicale industries
could be promoted in a particularly effective way through co-operatives and
recommended that UNIDO should pay increasing atter.ion to this aspect. They
supported the view expressed by some other delegutions which s3poke on this item
under Group 8, namely that UNIDO activities in the field of industrial co-
operatives should have been included in Group 11 rather than in Group 8,
Reference was made to Board resolution 21 (III), which stressed the importance
of co=operatives in small industry development and which requested the Executive
Director to submit to the Board, at its fifth session, a report on the role of
co=ope.ratives in industrial development, covering also the role of asmallescale

industries,

213, It was noted that smallescale industry should not necessarily be developed
only in the private sector but also in the state sector for this created better
conditions for more effective participation of small-scale iniustry in the fule

filment of national plans for industrialization.

Group 123 Industrial Programming and Project Planning

21/. The need for assistance to be given by UNIDO to developing countries in
formulating their industrial developing strategies was generally recognized,
It was streseed that special attention should be given to developing countries
lacking basic planning and programming infrastructure at various levels. Induse
trial training, choice of industrial branch programming, formulation and imple=
mentation of industrial strategy were important interrelated fields that needed
careful at*tention, Industrial strategy had to be comprehensive, realistic and
properly related to financial, human and other resources and conditions, includ-
ing institutional reforms, In this connexion, international exchange of experi-
ence 1n the field of strategy, programmes and policies was of great value,
Developing countries should itake advantage of the experience and expertise of

countries at different lcvels of development and with different social systems.

215, Several delegations noted that, in contract to previous years, UNIDO was
now not merely considering the purely technical aspect of programming indus-
trial development or drawing up projects for individual enterprises but was

co=ordinating these projects with the over-all development conditions in each
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individual deveio, .ng country, i.e. there was a trend towards evolving a come
prehensive approach for each country. It was stressed that this effort of UNIDO

was worthy of all possible support, [t was pointed out that, in carrying out

} such work, the secretariat should give appropriate attention to the co-ordination

of technical assistance with national and, in many cases, regional development

E plans. OSome delegations pointed out that the main objective in the activities
} of UNIDO must be to help developing countries to strengthen and develop the state
B sector of their industry as a stable material basis for the mobilization of their

b domestic resources, the strengthening and developmen. of this sector having a

decisive influence on the course of the development of other sectors of industry

} and on the development of key sectors of the economy of such countries,.

216, The great importance of setting up trained local caures in developing coun=

| tries for various levels of industrial planning and programming was also generw
:ally recognized. It was stressed that, in the activities of UNIDOy high priority
| chould be given to this aim. Mere publication of various studies and monographsa

was iansufficient for such training; UNIDO should put more emphasis on practical

ftraining in the above-mentioned fields, including longwrange planning and induge

trialization strategies.

217. A number of delegations emphasized the importance of UNIDO advisory missions
in indusirial programming and project planning and recommended that UNIDO should

j play a dynamic role in assisting developing countries in the preparation and
implementation of their industrial dovelopment plans. Such missions should cone

#F tinue to take a comprehensive approach, giving due consideration to the specific

economic features of the country and to its level of development, Several dele-

j eations requested clarif'ication on the role of the advipory missions viged-vis

the long-range technical assistance programming missions of UNIDO., One delegation
also requested clarification as to how the preparation of these long=term pro-
grammes of technical assistance was related to national long-term planning in

| developing countries., The secretariat replied that the advisory missions Proe

vided, at the request of governments, assistance and training in industrial

j development planning; the long=range programming missions were irn.tended to assist

countries in identifying their needs for technical assistance,
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218. A number of lelegations expressed interest in tne work of UNIDO on the
development of industrial projections., It was noted, however, that model-
building for industrial programming should be undertaken with due regard to
the fact that many of the social or political criteria were not quantifiable
and could not be introduced into models, Further, the accuracy of the results
obtained from models was dependent on the accuracy of the data put into them,
and such data were not always reliable,

219. General interest was expressed in the summaries of industrial development
plans compiled by UNIDO, particularly with regard to countries forming regional
co-operation groupings. It was suggested that such summaries be taken as a
basis for the Working Group's consideration of priorities to be set within
various fields of industrial activities,

220, It was further suggested that additional headings be included in the
proposed summaries on investment legislation and incentive schemes. The
Secretariat indicated that information of a similar kind was provided by
projects under QGroup 13, [n response to questions raised by various deleg-
ations, the secretariat gave a list of 24 countries from which at least 12
would be covered by such summaries in 1970; these countries were selected
from eix regional groupings,

221, A rumber of delegations stated their satisfaction with the increasing
attention being given to regional industrial planning., 1In this connexion,

attention was also drawn to the importance of regional industrial planning

at the country level, and one delegation asked UNIDO for assistance in this
field,

222, A large mumber of delegations supported the work on project evaluation,
including studies and workshope on national benefit-cost analysis, profite
ability and viability of industrial projects, and market analysis in
connexion with feasibility studies, Some delegations suggested that the

flow of private funds to the developing countries would probably increase
if more adequately prepared projects were at hand and that, in this J
connexion, UNIDO had an important role to fulfil. The value of training ~

workshops was stressed; nationals should replace foreign experts in this
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type of work as soon as possible., One delegation questioned whether benefit-
cost ratios were the most important basig of criteria in project appraisal
and suggested that UNIDO shoulq examine further the project selection experi-
ences of various developing countries,

223, Some delegations expressed satisfaction with the Profiles of Manufacturi
Establishment series, which included extracts of more recent industrial feagi-

bility studies. The preparation of moras analytical Profiles was generally
welcomed.

l

224. In reply to the question on how the UNIDO Profiles compared with those
of the United States Agency for International Development and the Organigzation
for Bconomic Co-operation and Dovelopment, the secretariat referred to certain

countries, which involved the active participation of industrial enterprises
in the field studies concerned, ‘

\

f 225. Several delegations expressed interest in the forthcoming publications

| on industrial programming. One delegation was particularly interested in the
p1>posed monograph on the criteria used to select priority projects in develop-
ing countries and recommended that an approach be taken that would eénable
further exchange of experience in this field among the developing countries,

Group 13: Industrial Policies and Financing

226, The activities under this Group cover three areas: industrial policies,
industrial financing and industrial investment promotion, The programme of

'R work of this Group, as presented, was supported by most delegations, subject

B to adjuatments resulting {rom the debate reflected below., Some delegations
stressed that, in this field of activity, UNIDO should maintain a balance
between the areas mentioned and should take the necessary ineasures to help
developing countries in working out comprehensive industrial policies and in
mobilizing domestic and external resources for industrialization,

227, The importance of UNIDO assistance in the formulation and implementation
of industrial policies was 8enerally endorsed. One delegation felt that the
developing countries should formulate their own industrial policies, with UNIDO
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giving expert guidance and assisting in this formulation. Some delegations
pointed out that industrial policies, as part of over-all economic policies,
varied according to different social and economic systems and to the prevail-
ing circumstances and needs of each developing country and stressed that, in
the activities of UNIDO in the field of industrial policies, consideration
should be given to the provisions of Ceneral Assembly resolution 2152 (XXI)
on the utilization of the experience of uountries with different social and
economic systems so that the developing countries could make use of the
valuable experience in the field of industrial development accumulated by

different groups of countries.

228, A number of delegations emphasized the importance of advisory missions
carried out by UNIDO staff and recommended that this assistance be expanded,
Some delegations questioned the usefulness of short visits by UNIDO staff,
Some delegations expressed the view that many of the policy missions did not
require protracted stays in the countries concerned.

229, A number of delegations expressed interest in the assistance planned by
UNIDO in formulating policies aimed at achieving the objectives and targets
of industrialization programmes and welcomed the practical approach through
case studies that resulied in an exchange of experience among the dcvoloping
countries,

230. A number of delegations supported the training programmes on design of
industrial policy measures. Particular interest was expressed in the direc~
tory on incentive measures, covering all developing countries, which was
recommended by lhe officials participating in the training programme on incen-
tive policies, Caution was expressed, however, against the overlapping of
activities in the field of tariff and protection policy with those of UNCTAD,
It was explained by the secretariat that, following a recent seminar held by
UNIDO in co-operation with UNCTAD, work in the fieid of incentives would be
conducted in close co-operation with UNCTAD.

231, Though many delegations expressed interest in the mamuals on industrial
policy measures, one delegation suggested that the Publications Panel might
review the usefulness of completed studies. In reply, the secretariat
explained that these manuals were a synopsis of existing material for ready
refercnce by experts and officials of developing countries.
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232, A number of delegations recognized the importance of the work of UNIDO
in the field of regional industrial ~o-vperation and recommended that UNIDO

should expand this work in co-operation with the regional economic commissions
and UNE3OB.

233, Many delegations emphasized the importance of the work of UNIDO in
industrial financing, and a number of delegations expressed their satisiac-
tion with the development of contacts between UNIDO, the International Bank
for Reconstruction and Development and the regional development banks in this
field and indicated that continuec co-ordination with these bodies was needed,
One delegation expressed reservations about the participation of the World
Bank Group and the Inter-American Development Bank in the programme and
activities of UNIDO. Some delegations stated that UNIDO should maintain a
proper balance between assistance in the mobilization of internal resources
and assistance in obtaining external financing, stressing at the same time
that external economic and technical aid should, in the first place, stimulate
the growth of internal accumulation in the developing countries and supplement,
but not replace, these internal resources. The same delegations also recom-
mended that UNIDO assistance should aim at improving the terms and conditions
of the financing and that UNIDO should work out and implement a system of
measures that would assist in the mobilization of resources for the industrial
development of developing countries without adding to their financial burden
in connexion with their external indebtedness. This system of activities should
constitute measures such as; the mobilization of internal resources; the
utilization of external resources on advantageous terms, without imposing con-
ditions affecting the interests or the independence of developing countries;
securing fair conditions regarding trade with the developing countries; and
utilization of the natural resources in the national interest of those
countries. The secretariat pointed out that assistance was being expanded to
developing countries in establishing or strengthening their industrial finano~-
ing institutions, training their personnel and providing advisory services for
the mobilization and channelling of domestic savings into industrial develop-
ment. This assistance also contributed towards the improvement of the
developing countries! positions as regards the choice of sources of external
financing for industrial projects, in particular through the directory of
external sources of financing and the joint-venture and external financing
agreemants,
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234. Most delegations expressed their satisfaction with the Directory of
External Sources of Financing and recommended ite continued up—dating and

improvement to cover larger sources of financing.

235. Several delegations supported the work of UNIDO in the field of joint-
ventures and underlined t.e importance of this type of co-operation between
industrialized and developing countries and on a regional basis. Some delega~-
tions recommended that UNIDO should co-operate with the International Chamber
of Commerce in this field.

236. Many delegations stressed the importance of the activities of UNIDO in
promoting specific industrial projects and expressed their satisfaction with
the effort and results achieved by UNIUO in this field in such a short time.
A rumber of delegations, referring to General Assembly resolution 2152 (xx1),
stated that the term "promotion™ in the activities of UNIDO meant the imple-
mentation by UNI™O of the whole complex of measures relating to the industrial
development of the developing countries, envisaged in this resolution and
permitting its implementation. In this connexion, activities in the field of
®promotion® and other specific types of work undertaken by UNIDO should be
closely connected with, and follow from, the above-mentioned resolution,

With regard to that part of the activities relating to the financing of pro-
jects, it was stated that such activities should be aimed primarily at
mobilizing internal resources and improving the conditions under which asgis-~
tance to developing countries from foreign sources was granted. Several
delegations expressed their strong apprehensions about the adverse offects of
foreign investment. Some delegations expressed the opinion that UNIDO should
not be a passive intermediary between financial circles and the developing
countries but an active defender of the interests of the developing countries
80 as to assist them effectively in obtaining the most favourable conditions -
in the field of external financing, a task that would be in absolute conformity
with the status and role of such an international organization as UNIDO, 2
With this aim in mind, these delegations made an appeal to UNIDO to use all
possible measures, especially participation in international forums, meetings
and gatherings with representatives of financial and bank circles, to obtain
the most favourable conditions in rendering help to developing countries.
During the discussion, one delegation called attention to the statement by the
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secretariat contained in paragraph 161 of the Report of the Working Group on
its first session and said that it assumed this statement continued to
represent the position of the secretariat., In the view of this delegation,
this was an even~handed approach to the problem of mobilizing finance for
industrial projects. The secretariat indicated that, on each project pre-
sented by a developing country, the promotional activity of UNIDO was
tailored to the specific terms fixed by the country itself and consistent
with its industrial developaent policy. Some delegations expressed the view
that individual projects, developed with the assistance extended by UNIDO
together with assistance available on bilateral and multilateral agreement
to the developing countries concerned, should be correlated at the request
of these countries. Some delegations also oxpressed the view that, in the
development of regional projec s, greater attention should be given by UNIDO
to projects which might be carried out in bilateral and multilateral agree-
ment, in consultation with the countries concerned,

237. A mumber of delegations emphasized the importance of UNIDO assistance in
establishing in developing countries their own machinery to promote investments
and to train their personnel.

238. Some delegations supported the estadlishment of a Portfolio of Industrial

| Projects and the organisation of meetings to promote industrial projects in

developing countries. They expressed their satisfaction with the two promotion
meetings held in 1969, A number of delegations felt, however, that there was
need to improve this prograsme by more careful preparation and that, if it were
to be undertaken on a national or subregional level, it might yield greater
results. Some delegations, while sharing this feeling, pointed out that the
programme had started only recently, and it was indicated by the delegations
that the material prepared for the forthcoming mestings reflected a marked

L improvement,

239. Some delegations stressed the advantage of the approach followed by
UNIDO in coping with the specific requirements of both developing and indus-
trialized countries. Another delegation pointed out the low cost of the
promotion meetings., One delegation, while praising one promotion meeting in
particular, considered that the organization of a second general meeting in
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Africa might be premature and joined with several delegations which felt that
the investment promotion meetinga could achieve better results if organized
at a national or at a subregional level. The secretariat stated that, on the
basis of the experience acquired in 1969, it felt that the organization of
such meetings was highly useful and further meetings were justified, subject
to availability of resources, particularly as regards staff, It also indi-
cated that it was contemplating the organization of similar meetings by
branches of industry. In this connexion, one delegation commented on te
increase in staff requirements for the implementation of the programme. The
secretariat indicated that the increase resulted from the considerable number
of promotion projects submitted by the developing countries. The matter of
increasing staff resources was the crucial issue in the development of the
promotion programme. One delegation recommended that there should be no

increase.

240. 1In reply to a question put by a number of delegations whether a report
on these meetings could be published, the secretariat stressed the confidentia
nature of these meetings and the repeated requests by the participants of both |
sides to safeguard their confidential nature. The secretariat indicated,
however, that analytical reports on both meetings were being prepared and woul
be published soon,

241. 1In connexion with the meeting mentioned in paragraph 47 of document
ID/B/64/Add.13, the Bxecutive Director informed the Working Group that the
meeting was held in Paris in March 1970 and was attended by about 60 naiional,
regional and international financing institutions. He added that a second
meeting would he held in 1971, During the meeting, one country had offered
to host the 1971 meeting, and a group of nine members was elected to advise
and support UNIDO in the implementation of this project. UNIDO would seek
funds to finance the 1971 meeting,

242. One delegation expressed the view that the role of UNIDO was mot so much |
to act as a passive intermediary btut to develop the policy-making capacity of
the developing countries, which implied the need for developing the skills of

local officials in policy matters. In an intervention, the Executive Director
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. gpointed out that the roles of UNIDO differed according to the kind of activities
Bit was engaged in., As regards promotion, UNIDO was an intermediary, but this

§ did not mean it was a passive one. UNIDO was a direct agent as regards train-
ting activities, 1In advisory activities, especially as regards industrial
ipolicies, UNIDO was trying to accumulate experience and to disseminate it,

when requested, to the developing countries.

Group 14: Promotion of Export-oriented Industries

1243, Brief mention was made of the difficulties encountered by developing
jcountries in the form of balance of payments problems which were hindering the
j acceleration of industrial development. Apart from the obstacles of tariff and
" non-tariff restrictions, the problems arising from inadequate infrastructure,

| credit facilities and size of manufacturing units in developing countries were
fmentioned as barriers to successful exports of manufactured products. A number
of delegations stressed the importance of aspistance in identifying and estab-

lishing viable export-oriented industries and in channelling existing manufac-
turing capacity towards export production,

1244, The question was raised of the priority to be given to improving the
competitiveness of products from existing industries in developing countries,
ao that they might meet international requirements, as against identification
jof new export-oriented industries. At the same time, one delegation felt that
further research by UNIDO was needed on the advisability of encouraging export-

oriented industries, taking into account the cost of such industries to the
economy as a whole,

245. Several delegations welcomed the strengthening of operational activities
in this area and expressed the view that this trend should continue. Some

delegations strongly supported the proposed review and evaluation of the tech-
g nical assistance projects.

246,

! As regards supporting projects, considerable discussion centered around
i the

\

\

|

|

possibilities of increasing the export potential of developing countries
through co-operation at the regional and international levels., 1In this con-
nexion, reference was made to the substantial body of available knowledge and
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to the activities of other international organizations concerned. Co-ordinatiq
with the activities of these bodies and with those other unite within UNIDO wag
felt to be essential.

247. 1In reply to certain delegations which expressed interest in the forth-
coming meeting on industrial co-operation for export between developed and
developing countries, the secretariat indicaled the scope of the project, A
number of delegations urged that, at the earliest opportunity, activities i
this field should take on a promotion aspect and should be integrated into the
over-all UNIDO programme of promotion.

248. In comnexion with industrial Co-operation, support was expressed for the
programme of UNIDO on international subcontracting., Several delegations opined
that there was considerably wider scope for application of this technique in
developing countries as an effective means to increase export earnings. Here
again, an early introduction of promotion activities was urged, with the pro-
viso that they should be undertaken with a clear understanding, based on fac-
tual studies, of their advantages and limitations,

249. A numdber of delegations emphasized the importance of improving quality
centrol, intreducing international standards, and improving product design as
well as of packaging and costing as means to increase the competitiveness of
manufactured exports from developing countries. These delegations expressed
support for the training programme proposed in these areas.

250, One delegation noted that the earlier training programmes organised Yy
UNIDO in the field of manufactured exports had been restricted to government
officials and suggested that the programmes should be extended to include
export executives from industries in developing countries. The secretariat
mentioned that the indicated needs were taken into account in some of the
Propased training schemes.

251. In connexion with the project on the institutional framework of exports
in developing countries, some delegations felt that trade centres established
in a number of major cities in developed countries could act as highly impor-
tant sources of information on design, quality and packaging requirements for
manufactured goods exported from developing countries. It was mentioned that
effective channels of communication should be developed to enable manufacturers
to make use of this information. :"
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252. As regards the project on utilization of excess capacity for export
purposes, some delegations, while expressing their general support, would have
preferred an operational approach. In reply to thege delegations, the secre-

B tariat pointed out that the technical assistance activities related to this pro-
¥ Jject. In this connexion, one delegation cautioned that while utilization of
B excess cap~city for the purpose of exporte might provide some benefits in the

i short run, _tcould not be considered as a long-range export development policy.

% 253. As a general observation, several delegations referred to the advantages

| of organising the efforts of UNIDO in this area on a product-by-product or

| industrial branch basis. One delegation referred to the intention of the sec-

retariat to introduce a product development programme to provide manufacturers
in developing countries with expert advice on the requirements of potential

', purchasers. The same delegation mentioned that this initiative met with some

interest from industrialists, though they felt that more information was needed

on the proposed programme.

| 254, Throughout the discussion of the work programme, stress wes placed by
most delegations on the need for close co-operation between UNIDO, UNCTAD and
the UNCTAD/GATT International Prade Centre.

255. In this respect, the representative of UNCTAD, while pointing to the
complexity of the problems arising from the close interrelationship between
the production and trade aspects of the development of exports, referred to
the note by the Executive Director (ID/B/64/Ad4.16), which indicated that the
problems were being handled by an inter-secretariat machinery established by
the two organisations. In this connexion, he stressed the strong feeling of
co-operation existing between UNIDO and UNCTAD,

Oroup 15: Industrial Reviews and Surveys

256. Some delegations expressed their Support for operational activities and
stated that such activities ought to be given a higher priority. Country survey
missions zpnind by UNIDO were strongly supported, especially by delegations
of countries that had requested such missions. In this respect, some delega-

tions supported the convening of an expert group meeting to examine the findings
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of these missions and to consider their mode of implementation, A greater
role for UNIDO survey missions was urged by one delegation, while ancther
delegation inquired about the extent of counterpart training. The creation
of a country file system was also urged by some delegations. Several delega-
tions raised the question of poesible duplication of the activities of the
survey missions with those of other international institutions, particularly
the International Bank for Recongtruction and Development. In its reply, the
secretariat stated that the missions were not census-iype surveys but were
operationally oriented to assist 'thc developing countries in assessing their
industrial structure, in determining potential avenues for industrial growth
and in identifying the required technical assistance. The excellent response
received from developing countries reflected the urgent need for such UNIDO
missions. A basic objective also was to train local counterparts so as to
enable developing countries to carry out their own industrial surveys. Care
would be taken to aveid duplication of efforts with other international
organizations in this field, particularly the Internatienal Bank for
Reconstruction and Devel opment, by maintaining close contact with thoss orgeni-
«stions. The delegations of the developing countries noted this explanation
with satisfaction.

257, Some delegations strongly supported the training workshops in methods
of industrial surveys and the proposed preparations of a technical manual on
industrial survey techniques. The secretariat stated that additional training
workshops were planned in 1971 and following years.

258. Some delegations expressed their approval of the industrial surveys and,
in particular, of the annual industrial development survey. Inquiries were
made about the nature of the co-operation between UNIDO and other Unjted Nations :
organizations in the field of industrial surveys. Doubt was expressed by other 3
delegations about the usefulness of some of the surveys and studies. Seversl
delegations recommended close consultation with developing countri-s on the
subject, One delegation stated that the full usefulness of the annual reviews
could be reaiized only if thev were widely and fully utilized by the

developing countries., Another delegation inquired about the lack of recent :
statis£1031 data in these surveys. The importance of a country file system was

noted as a menas of providing current information for the annual survey and of
improving operational activities,

P S —



ID/B/78
Page 6Y

8 259, It was pointed out that, in the case of reviews of a methodological and

general economic nature, the work of the secretariat should be so organized

§ that such documents could be discussed, prior to their publication, in expert

group meetings representing different fields of knowledge, as was thc practice
in a number of other organizations.

260, The secretariat called attention to the fact that the industrial development

i 8urveys were prepared in compliance with General Asgembly resolution 2152 (XXI),

§ ECOSOC resolution 1030 (XXXVIT) and resolution 1 (I) of the Industrial Development

| Board, The secretariat further stated that the information included in this

: publication was not generally accessible to the developing countries and that the

“: data appearing in the surveys were the latest available from the United Nations
Statistical Office and other United Natioms bodies,

261, Several delegations voiced their approval of the special studies which
should contribute towards the understanding of the problems of industrialisa-
| tion. Several delegations suggested that the study on employment and produc- |
tivity should dbe given priority A rating., Concern was expressed by some dele- |
gations, however, about possible duplication with other United Nations bodies, .

262, The secretariat stated that the special study pertaining to the problems
| of the smaller developing countries (ID/B/64/Ad4.15, para.21) dealt with a
topic emphasized by the General Assemdbly. Although other United Nations bodies,
including the Committee for Development Planning, were also studying those
problems, the efforts of UNIDO.were intended to supplement their studies,

263, Several delegations emphasized the need for UNIDO to relate its activities
in this field to the projections and targets being formulated for industry in
the strategy of the Second United Nations Development Decade.

264. Several delegates noted with satisfaction the at'ention paid by UNIDO to
the analysis of the present situation and to the future prospects of the main
industrial branches. The elaboration of perspectives for industrial branches
in the 19708 was considered a useful contribution to the Second Devel opment
Decade, One delegation noted that such surveys and studies might be helpful

in the preparation of sectoral development plans. Inquiries were made about
the ways in which these studies would be utilised as well as about co-operation
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with other international organizations and with the developing countries
themselves. A query was raised about the priorities established by UNIDO in
selecting the industrial branches to be studied,

265. Several delegations asked why the individual sectoral studies were
presented separately from the Groupe covering the industrial branches. A
similar query was raised Ly one delegation regarding across-the-board problems
of industry. This delegation felt that the insertion of some of these items
under Group 15 made the Group somewhat heterogeneous. Support was given by
many delegations, however, for the projects ligted under the across-the-board
problems. Attention was drawn to the significance of packaging and to the
Survey missions on packaging as well as to the expert group meeting on packag-
ing, to be held in 1971, ware welcomed. One delegation emphasised the need
for co-operation with other international organisations, i{n particular UNCTAD,

266, Some delegations welcomed the programme of UNIDO on human environment and
omphasised the responsibilities of UNIDO in this field in view of the great
impact of industrial development on human environment.

267. In commenting ~. the interventions made by some delegations, the
Executive Director stressed the importance of the work done by Group 15. He
pointed out that there were a number of activities being developed within the
United Nations system relating to various aspects of econamic and social
development. Such activities dealt with problems of human environment, the

ok BSOS . ta v oe

World Emplayment Programse of ILO, the multi-disoiplinary teams proposed ky -
the United Nations Secretariat, various studies undertaken within the frame- 1
¥oTk of the Secand Development Decade - inoluding the projections carried out [N °
by the Centre for Development Planning, Projections and Policies of the - "
United Nations Secretariat, the recommendations of the Capacity Study of UNDP | a
48 regards information systems and the International Bank for Reconstruction B
and Development survey missions. UNIDO could not afford to remain aloof fros N *
these undertakings. The corresponding activities within UNIDO were mainly the § *
responsibilities of Group 15 whose rescurces, far from being excessive, were te
in fact very modest. : ::

Te
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Consideration of the amme as a whole, including co-ordination
questions pertaining 1o projects within the worﬁ programme

268. 'The Working Group then proceeded to consider the summary review of past

j and programmed activities of UNIDO, 1969 to 1971, contained in document ID/B/64
| and the outline of the 1972 work programme contained in document ID/B/69.

E 269, In introducing the operational activities, the secretariat stated that

the increase in the volume of these activities was reflected in the magnitude
of the three components of field projects - experts, fellowshipe and equipment
-~ for the years 1969 through 1972, Some 1,200 technical assistance missions
were expected in 1971 as against 1,000 in 1970 and about 600 in 1969, 'The
number of fellowships to be awarded in 1971 would be over 1,000, representing
a 25 per cent increase over 1970 and an equivalent increase in that year over
1969. The value of equipment and contractual services would increase from
$1.8 million in 1969 to $6.0 million in 1970 and to about $8.0 million in 1971.
The secretariat sought to develop a well-balanced programme and integrated
approach to the various programmes of technical assistance, Reference was

~ made to long-range country programming, industrial surveys and similar country

missions. Co-operation with other organizations in the United Nations system,
including joint programming with UNDP on the Special Fund projects, had been
reflected in the increase of such projects in the work programme of UNIDO,

270, 1In the ensuing discussion, there was general satisfaction with the pro-
gramme of work, and a number of delegations noted with approval the increase
in field projects, particularly those financed from the Special Fund component
of UNDP, Nevertheless, several delegations considered that the resources made
available to UNIDO by UNDP were still inadequate compared to the needs of
developing countries, and these delegations called for an increase in these
resources. Many delegations were concerned with the inadequacy of funds
allocated for the regular programme of UNIDO., The same delegations emphasised
the need for increasing the resources made available under the regular programme
to enable UNIDO to respond adequately to the growing needs of the developing
countries in the field of industrial development, Other delegations held an
Opposing view., Some delegations commented that the proposed merger of the
Technical Assistance and the Special Pund components of UNDP, proposed by the
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Capacity Study, might help to overcome difficulties encountered in obtaining
UNDP financing for industrial development projects. The adequacy of funds

allocated to the Special Tndustrial sServices from the UNDP Revolving Fund was
questioned by one delegation in view of the growing number of requests submit-
ted by developing countries under this programme, The secretariat expressed
the hope that resources made available to the Special Industrial Services would
continue to be forthcoming and would increage to a level commensurate with the

needs,

271. The requirements for technical assistance field projects in 1970 and
1971, estimated by the secretariat at $34.5 million and $41.6 million respec-
tively, were questioned by a number of delegations., Some delegations con-
sidered thece estimates to be far below th.o actual needs of the developing
countries; others inquired as to the basis for these estimates and whether the
forecasts of projects had been sufficiently identified or corresponded to
requests by governments. The secretariat explained that these requirements
were based on information, available to UNIDO from various sources, on the
prospective needs and requests of developing countries for technical assistance
from UNIDO, These forecasts were not identified by individual countries since
they had not been formally requested by governments at the time of the prepars-
tion of the programme document; moreover the limitation imposed by the country
targets had to be taken into account,

272, Several delegations raised the question of priorities in the technical :
assistance activities of UNIDO., While some delegations noted with satisfactioe _i'
the emphasis given hy the secretariat to certain activities highlighted in
document ID/B/64, others urged the establishment of an indicative 1ist of fields 4
of activities in which priority would be given by UNIDO. The latter suggestion
wés intended to assist developing countries in the formulation of their requests i
and UNIDO in ccencentrating its resources on a number of specific areas that woull
render its work more affective.

273. In response to this suggestion, the secretariat explained that it would
comply with the recommendations of the Bourd if definite guidelines would
enable it to do so. However, the operational work programme of UNIDO was based !
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. on requesis by Governments, and it would be difficult to reje~t arbitrarily

requests that might not fit Pre-established priorities, Evaluation of the

| appropriateness of projecte would have to be based on their individual merits,

It was important for UNIDO to maintain a continuous dialogue with the develop-
ing countries on their evolving needs and on the assistance that UNIDO could
provide to meet those needs.

274. Some delegations supported the approach of UNIDO and pointed out that

| the establishment of a set of priorities by UNIDC would, in view of the differ-

ing stages of development of the developing countries, impose limitations on
the priorities established by the countries themgselves, One delegation alaso

i called attention to the need of avolding the axclusive uge of universal sec-

ioral criteria,

275, Other delegations mentioned a number of fields that should be accorded
high priority in the operations of UNIDO, and reference was made to certain
recommendations of the Industrial Development Board at its third session., Aseng
the suggested priority fields were: pilot and demonstration Plants, which were
the most effective means of utilizing the advanced technical experience of the
developed countries under the conditions of the developing countries, particu-
larly through utilisation of the massive resources of the Special Pund; indus-

| trial development Planning and strategios; the strengthening of government

planning and programming machinery; industrial information and dmtnﬁm;
regional devel opment projects; and training,

276. DBetter geographical distribution of operational projects, particularly
those approved by UNDP, was urged by one delegation,

277. Whilo the long-renge country programming of technical assistance, already
initiated by the secretariat, was welcomed by several delegations, some delega-

tions gave it special support in view of the current discussions in the UNDP ag

Tregards long-term country programming., The benefit to developing countries and

to UNIDO in establishing long-term programming vas emphasised. Mention was

made of the need for such programming to be bascd on national development plans

in co-ordina‘ion with similar activities undertaken by other orgmnisations in
the United Nationa system.
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278. On the subject of implementation, some delegations urged that recruitment
of experta be expedited, and one delegation drew attention to the low rate of
expenditures shown in table 1 of the statistical appendix to document ID/B/64
a8 compared to the resources available, A number of delegations considered
that guch a situation could not be regarded as normal in view of the acute
shortage of resources for the industrial development of the developing coun-
tries and that it had to be put right. It was pointed out by the secretariat
that this shortcoming was due to the difficulty in recruiting qualified experts,
The gecretariat had taken certain measures to remedy this problem, including
the transfer of recruitment operations from New York to Vienna, the effect of
which was already felt in the improved rate of implementation in the Special
Industrial Services programme. UNIDO had achieved an implementation rate
equivalent to, if not better than, that of other agencies,

279, Concern was expressed by several delegations on the delayed nomination

of fellows and on the number of approved fellowship posts left unfilled in 1969,
particularly as funds for such posts would lapse by the end of the year. The
secroatariat pointed out that funds not utilized for fellowship posts were re-
programmed for such activities as group training programmes and other training
projects and that unmet requirements were higher than the approved resources
could cover. In this connexion, a few delegations suggested that methods might
be considered to utilize the lapsed funds from year to year,

280. The projected increase in the number of industrial development field
advisers by ten additional posts to a total of twenty during 1970 was supported
by several delegations., Ore delegation urged the appointment of an additional
adviser in the Middle Fast region to service the Gulf area states. One delege-
tion recommended the recruitment of field advisers from the regione in which they
were assigned to service,

281. In answer to a question regarding the. basis on whicl duty stations of
field advisers were chosen, the secretariat stated that since each adviser was
servicing a number of countries, a central location and adequate transport v
facilities were the main considerations. In addition, field advisers had
liaiswon funclions with the headquarters of the regional economic commissions

and UNESCB, where they contributed substantially to the co-ordination of activi-

ties of UNIDO with thoge of the commissions,
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232. As regards the programme of supporting activities, several delegations
suggested that these activities should be related as much as possible to opera~

tional activities and that more specific information should be given about the
correlation between these two.

253, Appreciation was expressed with the programme and activities of UNIDO in the
field of industrial inputs in agriculture. In the view of one delegation, local
fertilizer production facilities should be based on needs rather than demand.
Another delegation stressed that the Prevailing conditions on the world market
should be taken into account; this would require a precise definition and evalua-
tion of projects envisaged in this field. As regards pesticides, UNIDO was asked
by one delegation to study the impact of pesticides on crops and on the environment
in co-operation with FAO ans WHO. While the training course on pesticides, held in
1969, was appreciated, the view was expressed that future courses should be organ—
ized in regions where the application of pesticides actually took place. In dis-
cussing the design and manufacture of agrioul tupal machinery, one delegation empha -
sized that studies should be carried out for the application and adaptation of tech-
nology to the conditions of developing countries, keeping in mind the regional
production,

284. The programme of UNIDO in repair and maintenance was fully justified in the
View of several delegations. The hope was expressed by one delegation that a study
would be made of the criteria for priority of projects in this field. Another dele-
gation welcomed the holding of the symposium on repair and maintenance in 1970 and
expressed the hope that the symposium would also deal with the problems confronting
he developing countries in keeping pace with technical progress made in the more
uvanced countries. One delegation, while wolcoming the programme of UNIDO in this
field, asked that its share in operation and supporting activities should be reflec-
ed in financial terms 5o as to make possible an evaluation of the programne,

285, Industrial promotion activities received consideradble attention, ana many
lelegations suggested that UNIDO should intensify its activities in this field,

ne delegation hoped that UNIDO would encourage the organisation of trade fairs in
eveloping countries. Another delegation was of the view that the promotional
pproach should also be used for overcoming the problem of excess capacity, It was
roposed that an industrial promotion meeting be held at the subregional levsl in
ornexion with the Second Industrialization Conference for Aradb States, to be held
11971, and that UNIDO should participate in the Third Asian International Trade Fair.
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286. Promotion of industrial financing gave rise to an exchange cf views,
One delegation pointed out that the role of foreign financing, although
relatively important, had been over-emphasized and stressed the importance
of utilizing internal resources. The same delegation suggested that studies
should be made on internal capital formation and advocated the establishment
of national financing institutions. A number of delegations noted the
absence of agreement among the Board members at recent sessions regarding
the activities of UNIDO in the field of promotion activities and expressed
their concern, in this connexion, about the unjustifiably high priority
given to this field in the activities of UNIDO, as well as the concentration
of attention primarily on the stimulation of foreign capital investments in
the industry of developing countries, to the neglect of the mobilization of
domestic resources. These delegations appealed to UNIDO to assume the role
of defender of the interests of the developing countries and to embark on
an extensive campaign for the improvement of the external financing condi-
tions of those countries. It was pointed out that the interpretation of the
term 'promotion' given by the secretariat in paragraph 100 of document ID/B/64
was not backed up by General Assembly resolution 2152 (XXI), under which
UNIDO had been established, nor by decisions of the Industrial Development
Board and should consequently be corrected.

287, With regard to promotional activities, the Executive Director referred
to article 2 of General Assembly resolution 2152 (XXI) in order to show that
UNIDO was indeed fulfilling its functions in a proper and dynamic way, both
with regard to promotional activities and to financing industries. He
considered that such promotional activities were an effective instrument
through which the secretariat was seeking to overcome any defects in the
effectiveness of the work of the organization in the service of the industria-
lization of the developing countries. A decision in guidance was needed

from the Working Group if such activities were to be stopped. He emphasized
that UNIDO had three action-oriented approaches: studies; technical
assistance; and assistance that was realized through industrial co-operation,
" The latter was the main objective of the organization., Several other dele-

gations agreed with the secretariat's assessment of, and views on, the matter,
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288, Some delegations expressed the view that industrial information activities
should be intensified. Such information should not only illustrate the full
range of the responsibilities of UNIDO but should also identify areas where
UNIDO has performed most effectively or in which UNIDO had specially qualified
staff. One delegation suggested that UNIDO should be assigned a greater role
as a clearing house for information., As regards the proposed expansion of the
Public Information Services, several delegations considered such expansion pre-

mature at this stage. Co-operation with the United Nations Centre on Economic
and Social Information should be intensified,

289. The in-plant training and industry branch programmes were given full sup-
port by several delegations. One delegation stated that the establishment of
long-term iraining programmes for senior management and technical pcnonml
should take into account facilities existing in the developing countries,

290, Several delegations were of the opinion that the Primary operational role
of UNIDO was:

(a) To mesist those developing countries that request such help, to
formulate their plans for industrialization in the light of their
general objectives and resources

(b) To respond to requests of developing countries to identify projects,
assessing their socisl and economic impact; and to undertake the
inplementation of projects falling within the ares of competence of
UNIDO,

Some other delegations considered that the main operational tasks of UNIDO were set
out comprehensively and fully in section II of General Assembly resolution 2152 (Xx1),

291. Many delegations emphasized the need for the most effective use of the re-
sources of UNIDO which, at this stage, were relatively limited. To help achieve
this, these delegations suggested that the secretariat should identify those
fields in which its experience had shown that its operations could be of the
greatest benefit to developing countries. These fields should be reviewed from
time to time in the light of changing country requirements and the growing ex-
perience and capabilities of UNIDO. In later discussions, it was emphasized that
this should in no way limit the capacity of UNIDO to respond to requests for

assistance,
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292. A large number of delegations, however, emphasized the need for augmentin
the resocurces of UNIDO, the lack of which limited the activities of UNIDO,

293, Several delegations called attention to the need for the future activi-
ties of UNIDO to be planned congistently with such country programming pro-
cedures as might emerge from the discussions currently taking place within the
United Nations develorinent system, In this context, however, the delegations |
of several other countries felt that it was premature at this stage to visualiz
the lines on which the activities of UNIDO should develop, as the procedures :
mentioned above were still under discussion and had yet to be finalized. UNII,
programme of long-term country missions was welcomed, and it was stressed that
these missions should operate within such country programming procedures, as
appropriate,

294, One delegation questioned whether the Working Group and the Board did no
concentrate toc much on the supporting activities of UNIDO as these activities
represerted a relatively minor part of the total programme of UNIDO, It would
perhaps be appropriate for the Working Croup to give greater consideration to
the work of UNIDO as an executing agency.

295. As regards the participation of UNIDO in the Second United Nations
Development Decade, several delegations considered that assistance extended
under this programme was one of the moet important activities of UNIDO, &
number of delegations stated that they would uxpress their views in detail on &
the question of the Second United Nations Development Decade during the fourth
seesion of the Board., Kote was taken of the Executive Director's statement to
the third session of the Preparatory Committes for the Second United Nations
Development Decade on the preliminary contribution of UNIDO to the Decade,
Several delegations underlined the need to link the long-temm programming
missions, which were to identify prospective needs of technical assistance,
with the Second Development Decade exercise at the country level. The hope
was expressed by some delegations that econometric projections would be 1imited
to a minimum, One delegation expresmed tre view that the scope of the Pro=
grammed activities was too limited and needed expansion. According to another
view, while the programme of work conveyed an adequate picture of the mechanics
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and concepts of the work to be undertaken by the organization, 'INIDO might
consider the circulation of a document at a later date, giving additional
details on objectives cf the developing countries, the priorities of UNIDO,
and the co-operation envimaged with the Preparatory Committee of the Second
Development Decade, the United Nations family of organizations and with the
governments concerned. The secretariat stated that the programme of UNIDO for
the Second Development Decade was a contimuous one, undertaken in close co-
operation with the governments, the specialized agencies, regional economic
commiesions and UNESOB, UNDP, International Bank for Reconstruction and
Development, and other relevant bodies. The secretariat was of the opinion
that, in view of the great diversity of conditions in the developing countries,
no general strategy for the industrialization process ocould be designed for
all countries during the coming Decade,

296, The participation of UNIDO in the forthcoming Second Asian Conference

on Industrialization was weloomed by one delegation which stated its satisfao-
tion with the active involvement of UNIDO and expressed the hope that the
participation of UNIDO would contribute to greater effectiveness of the
organization's activities in this region,

297. The increase in the nuaber of National Committees for UNIDO, established
in accordance with the recommendations of the International Symposium on
Industrial Development, was generally welcomed and the hope was expressed that
such committees would be established in all member States, Several delegations
referred to the potential contributions of the National Committees to the work
of UNIDO, In the view of some delegationa, a more comprehensive report on the
work of the existing National Committees would be useful and would assist in
the evaluation of the work carried out by them. Such reports would indicate
the advisability of reorganisation or upgrading of these bodies in order to
render their activities more effective,

298, The existing time-lag between the activities and corresponding publica~
tions was discussed by a few delegations. One delegaticn suggested that, in
order to overcome delays, texts available elsewhere should not be published
and that material should not be processed by UNIDO unless it was of lasting
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value, The same delegation also suggested that reports of technical meetings
ghould be issued in two parts: one part containing the findings of the meet-
ings to be issued immediately, and the second part, with the complete texte,
at a later date. The establishment of a Publications Panel within the secre-

tariat was welcomed. This Panel should have wide terms of reference and ensury

a feed-back from the developing countries.

299. The Working Group highly commended the secretariat for the integrated
programme documents and noted with appreciation the great improvement in the
presentation, particularly as regards document ID/B/64 and Add.1-16. At the
same time, & few delegations expressed their preference for a more analytical
approach and a more comprehensive coverage. The lack of reference to conclu-
sions, recommendations and priorities developed at the last session of the
Board was regretted by one delegation., As regards the statistical appendix

in document ID/B/64, one delegation felt it would be useful to have an indica- i

tion of percentages together with a clearer definition of the headings of
certain tables, The lack of detailed reference to voluntary contridutions
was also pointed out.

300, Commenting on the request for more comprehensive documentation, the
Executive Director stated that detailed information on each project was
available but had not been included in the work programme in view of previous
recommendations urging a succinct presentation of material,

301, Questions of co=ordination, as related to specific projects, were dis-
cussed by the Working Group within the context of the 15 groups of activities
of the work programme since the Board would be dealing with the goneral
question of co-ordination under item 6 of ite provisional agenda.

302, Several delegations commended the offorts of UNIDO to achieve greater
offectiveness through increased co-operation with the other members of the
United Mations family, in particular with the specialiszed agencies, the
regional écononic commissions and UNESOB. They also recommended that co-
operation with the International Bank for Reconstruction and Development, the
International Monetary Pund and the regional financial institutions should be
further intensified. Several delegations announced that they would express
their views on co~ordination during the session of the Board.

(3
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nci implications of pro 8

103. In the course of the discussions of the Working Group on this item, refer-
ence was made to the ratic of headquarters expenditures to the cost of opera-

tional projects. One delegation expressed the view that this ratio should be

| improved by an expansion of operational activities. The same delegation noted

that the gap between available resources and actual expenditures was likely to
continue in the future. Another delegation stated that every effort should be
made to reduce that gap in the interest of efficiency and that government con-
tributions should not remain unutilized for extended periods of time. One
delegation noted that future increase in the activities of UNIDO should be
brought about by a better use of the staff, mainly by decreasing its administra-
tive part and by increasing its operational part. The secretariat should find
ways and means in 1971 to undertake an increasing volume of operational activi-
ties without increasing the staff on the budget of UNIDO as compared with 1970,

304. In reply, the secretariat explained that the figures provided in table |}

of the statistical appendix to document ID/B/64 showed that an improvement in

the ratio between operational and headquarters activities could be expected in
1970 and 1971, even if it were not possible to obligate the totality of available
resources within the respective financial pericd. Effective implementation of
programme activities required that substantial resources be allocated so as to
permit projects to be initiated at the earliest possible date. In many instances,
however, delays occurred in implementation due to difficulties in recruitment

and other causes.

305. The secretariat oonfirmed that, as mentioned in the introduction to docu~
ment ID/B/66, estimates of additional staff required to carry out the increased
work programme comtained in doocument ID/B/64 were not included in the budget
draft. The level of staff in 1971, to be proposed by the Secretary-Ceneral to
the General Assembly, would depend on the results of the manpower utilisation
survey, to be carried out in UNIDO by an administrative Ranagement team as part
of the general review of the staff requirements of the United Nations.
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Establishment of subsidiary organs of
Xhe Industris] Development Board

306, One delegation proposed that the question of the establishment of sub-
sidiary organs of the Industrial Development Board should be kept on the ageny
but not discussed at length by the Working Group. It would be sufficient for 3
the Working Group to note that there had been no change of position with
to the establishment of subsidiary organs of the Board and to recommend furt}m
discussion of the question by the Board itself, . '

307. This proposal was endorsed by the Working Group, whioh deoided to refer i
the matter to the Industrial Development Board for consideration under item 8 /&
of its provisional agenda. -

Semlusions

308, The Working Group on Programme and Co-ordination, after examining the
documents: ID/B/64 and Add.1-16, Ib/B/65, 1D/B/6Y, ID/B/71 and Add.1, draft |
resolution ID/B/L.59 and Add.1, and ID/B/77 submitted to it by the seoretariat:f

(1) Considers that the form and arrangement of the programme
dooumentation submitted for the fourth session of the
Industrial Development Board are an improvement on the
previous documentation and commends the secretariat of
UNIDO for this presentation which had facilitated the
disoussions by the Group and will certainly help the
sxecution of the programme of activities of UNIDO;

(2) Purther considers that, in some respects, additional
inforsation should be available in order to enable the
Industrial Development Board to give the organisation
adequate guidelines for its future activities;

(3) Recommends to the Industrial Development Board the
approval of the programme of work f'or 1971 and the up=
dating of the programme of work for 1970, as submitted
in doouments ID/B/64 and ID/B/64/Add.1-16, and requests
the secretariat in implementing this programme, within
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the resources availalbe for the respective years to
take into oonsideration the observations that have
been expressed by the Working Group as recorded in
the present report;

Emphasises the need for linking closely the future pro-

gramme of work of UNIDO to the industrial strategy being
evolved for the Becond United Nations Development Decade
and to the development plans of the individual countriess

Conoludes that the question of the eatablishment of sub-
sidiary organs of the Industrial Developmen* Board is a
matter with which the Industrial Development Board is
better qualified to deal, and therefore remits it to the
Board,
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CHAPTER IV, CO-ORDINATION OF ACTIVITIES OF THE UNITED NATIONS SYIrBd
IN THE FIELD OF INDUSTRIAL DEVELOPMENT

309. General appreciation was expressed of the secretariat document on the
Role of UNIDO in Co-ordination of Activities in Industrial Development
(document ID/B/65) which, it was considered, provided a clear picture of

the past activities and future developments in the field of co-ordination.
One delegation, in commending the secretariat on this document, felt that

it covered the material, which was the subject of four documents last year.
Another delegation felt that the document was too long and suggested that
its length be reduced by excluding inforwation on the work and responsibi-
Iities‘ of other United Nations organizations in the field of industrialisation,
Another delegation suggested that more information should be included on the
problems that UNIDO might encounter in discharging its central role of co-
ordination.

310. The progress achieved by UNIDO in devsloping co-ordination and co-
operation within the United Nations system was noted with appreciation. One
delegation stated that UNIDO had outgrown the transitional stage of co-
ordination and should develop a concept for harmonising all United Nations
activities in industry. Other delegations falt that, as the first stage of
es%ablishing co-ordination with other agencies had been partially completed,
tie second phase of the work of UNIDO should consist of identifying areas of
Joint action and in undertaking joint programming of industrial activities
with other organisations in the United Nations system. In this Joint pro-
gramming exercise, the interests of the developing countries should be a
matter of primary concern to UNIDO. One delegation suggested that the role
of UNIDO in co-ordirition should also cover the fields o minerals and
energy as these were basic to the process of industrialisation,

311. One delegation stated that the role of UNIDO in co-ordination should
assume significant proportions under the Second United Nations Development
Decade, which called for closer co~operation between the international agencies.
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312, Another delegation poirnted out that the success of co-ordination of

the activities of all bodies and ager.cies of the United Nations in the

social and economic field, including the activities of UNIDO aimed at co-
ordinating industrial development promotion by the United Nations, depended
on the strengthening of the central co-ordinating role of the Economic and Social
Council, Many delegations felt that UNIDO, to be an effective international
instrument in mobilizing national and international resources for industrial-
ization under General Assembly resolution 2152 (XXI), should also work in
close co-operation with organiszations outside the United Nations system,
especially with intergovernmental organizations such as the United Interna-
tional Bureaux for the Protection of Inte®ectusl Property, international
non-governmental organisations, internutional industrial and professional
organizations, centres of information and international fairs and
exhibitions,

313, The arrangements for co-operation concluded by UNIDO with PAC and

ECAFE were noted with satisfaction. It was suggested that the arrangeaents
for co-operation made by UNIDO should be kept under contimuous review, One
delegation noted that, while the agreement bdetween FAO and UNIDO provided a
positive atmosphere for work, certain aspects of the competence of the two
organizations r{ill remained to be spelled out. Another delegation suggested
that UNIDO should keep in close touch with the FAO/MMO/UNICEF Joint Protein
Advisory Group.

314. The close co-operation between UNIDO and ECAPE was noted with appreci-
ation, and a suggestion was made that UNIDO should develop further co-
operation with the Asian Industrial Development Council and the Asian
Productivity Organisation, both of which were sctive in the ECAPE region.

It was also suggested that UNIDO should work through the regional economic
commissions and UNEBOB in undertaking regional projects as the regional
economic commissions and UNEBOB were the decentralised organs of the

Urited Nations,

315. Many delegations noted the need for contimuous and close working
relations between UNIDO and UNCTAD and expressed the hope that arrangements
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for co-operation between the two organizations would soon be finalized. One
delegation referred to the work of UNCTAD/GATT/ITC in the field of export
promotion and felt the need for co-operative arrangements between UNIDO and
UNCTAD/GATT/ITC. One delegation was of the opinion that, in the fiecld of
export promotion, UNIDO should co-operate with UNCTAD which held the main
responsibility in this respect,

316, Close co--operation between UNIDO and ILO and UNEBCO was noted in
respect to a number of projects. One delegation suggested that UNIDO should
Pay more attention to the activities of the Industrial Committees of ILO and
make greater use of the training possibilities offered by the International
Centre for Advanced Technical and Vooational Training at Turin. The same
delegation, referring to the programme established by UNMBCO to provide for
co~operation between the research organizations of advanced countries and
those of developing countries, suggested that UNIDO, in conjunction with
UNEBCO, should envisage the promotion of similar co-operation witn regard to
research applied to industrial development. Another delegation suggested
closer co-operation of UNIDO with ILO on manpower studies and with UNEBCO
on technical education programmes,

317. Several delegations welcomed the progress made by UNIDO in establishing
contacts with the International Bank for Reconstruction and Development and
suggested that UNIDO should contime its contacts with, and extend its co-
operation to, the International Bank for Reconstruction and Development
country missions. However, several other delegations felt that UNIDO should
not become involved in activities that would promote the action of the
International Bank for Reconstruction and Development which, in the view of
these delegations, was favouring private investment in the developing
countries and whose terms of lending were onerous and disadvantageous to
these countries, The same dologttioni stated that the Internationsl Bank
for Reconstruction and Development operated on different principles than
those of the United Nations system,

313, Several delegations welcomed the work undertaken by UNIDO in facilita~
ting co~ordination at the country level. They stated that UNIDO could
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perform a useful function by undertaking systematic consultations with
governments, other members of the United Nations family and with aid-giving

| organizations active in this field. This would eliminate duplication at the
country level and bring about harmonization of efforts and better utilization
(B ©f scarce resources. Reference was also made to the work of the UNIDO
National Committees which had provided an additional dimension to the work
of UNIDO in these countries. It was suggested that the co-ordination report
to the Board at its next session should give special attention to the subject
of co-ordination at the country level.

319. Many delegations noted the significant work undertaken by the
UNIDO/UNDP industrial development field advisers in improving co-ordination
at the field level under the over-all responsidbility of the UNDP Resident
Representatives and suggested that their number should be increased. The

Executive Director was requested to explore with UNDP the possibilities of
increasing the number of field advisers,

320, Many delegations also welcomed tho work of UNIDO long-range programming
of technical assistance and suggesied that its coverage should be extended

to other countries. It was further suggested that UNIDO should continue its
efforts towards harmonising bilateral and mltilateral programmes of assistance
in order to bring about the optimum use of resources for the benefit of
developing countries. One delegation pointed out that this type of oo~
ordination could be carried ocut most effectively in the field, where the

neads of the country would be assessed, taking into account all sources of
assistance in order to bring about integrated action,

321, In his reply to some of the observations made in the debate, the
Executive Director stated that, with regard to the relations of UNIDC with
UNCTAD, the term promotion of exports had been carefully examined by the

two organizations, It had been agreed, in principle, that UNIDO would be
concerned with the production side of mamufactured goods while UNCTAD would
have the responsibility with regard to trade policies and export markets for
manufactures. The discussions between UNIDO and UNCTAD also covered co-
ordination of activities with the International Trade Centre, which was a
Joint undertaking of UNCTAD and GATT.

45
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322. He further stated that the agreement with ILO covered also the role of
UNIDO in manpower planning and that UNIDO was also a member of the Governing
Council of the International Centre for Advanced Technical and Vocational
Training at Turin, where it was hoped that further co-operation would be
developed. He indicated that UNIDO was collaborating with the FAO/WHO/UNICEF
Joint Protein Advisory Group and stated that as the International Rank for
Reconstruction and Development was an organization within the United Nations
family, it was within the responsibilities of UNIDO to seek the best co-
uordination of activities in industry for the benefit of the developing

countries,

323. The Executive Director stated that relations with the regional economic
commissions and UNESOB were aeveloping satisfactorily and that a unified
programme in industry would emerge eventually, He stated also that the
harmonization of bilateral and multilateral programmes was an area where
mutual consultations could usefully be held with the donor countrius, bear-

ing in mind the views and interests of the recipient countries.
/

324. Regarding relations bctweefi UNIDO and UNDP, he indicated that this was
a relationship between an executing agency and a source of finance. UNDP,
in approving projects not only for execution by UNIDO but for all other
egencies, was assuming an authority of great importance in co~-ordination,
Thus UNDP, through its financial decisions and by its allocation of projects,
was, in effect, establishing the programmes of the agencies,

325. The Executive Director pointed out that although UNIDO had the mandate
to co-ordinate the industrialization activities of the United Nations family
of organizations, it had no authority., The progress made by UNIDO in co-
ordination was based solely on hard work and goodwill, He noted further
that UNIDO had no special resources available for co-ordination spart from
those available for the industrial development field advisers. As the
co-ordination at the country level would increase in importance, the number
of industrial development field advisers would therefore need to be
increased. UNIDO had been utilizing its limited resources of staff to
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accelerate its co-ordination efforts, but the available resources werg not
sufficient. Thus UNIDO found it difficult to attend regularly certair
meetings such as the meetings of the Administrative Committee on Co-
ordination and its sub-committees. The sBecretariat was doing its best to
| fulfil its co~ordinating role in spite of the scarce resources and lack of
t authority.

3126, Regarding documentation on co-ordination, the Executive Director

stated that it would not be necessary to repeat every year the same type of
document and that the secretariat would be selective in submitting information
on co-ordination, taking into account the observations made in the discussion,
| particularly as regards country programming and co-ordination at the

country level,

327. Finally, the Executive Director stated that, while co~ordination was
a useful activity, it should be borne in mind that co-ordination was not a
task in itself but merely an instrument to increase the efficiency in
utilizing available resources to the maximum benefit of the developing

countries,

328, At the 103rd and 104th meetings, the Board considered a draft resolution
on the role of UNIDO in co-ordination of activities in industrial development,
submitted by Brazil, Chile, Ghana, Guinea, India, Indonesia, Iran, Iraq, Ivory
Coast, Kuwait, Mali, Mexico, Nigeria, Pakistan, Peru, Philippines, Rwanda,
Sudan, Thailand, Trinidad and Tobagr, Upper Volta, Uruguay and Venezuela.

329. The draft resolution, with some amendments by Csechoslovakia, Hungary,
Nigeria, Poland, the Union of Soviet Socialist Republics and the United
States of America, was adopted at the 104th meeting,

2/ The text of the resolution is to be found in annex III of the present
Report.
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CHAPTER V. FINANCTAL MATTERS

A, t ost tes f d 1

330. The Board had before it document ID/B/66 containing information on the
proposed budget estimates of UNIDO for the year 1971 which the Secretary-
General would be submitting to the Ceneral Asseambly. The document also con-
tained an annex with information on the status of pledges to the UNIDO General
Trust Fund,

331. Several delegations expressed their wish to see the available resources
concentirated on operational activities and on those services of the organise~
tion that were directly supporting operational sotivities, The Board noted
the continued growth in the ratio of operational activities to over-all
resources. Howsver, some delegations felt that the ratio should be further
improved.

332, Stadbilisation of the budget for administrative expenditures and s morTe
effective utilization of existing personnel resources were urged bty several
delegations. In the opinion of these delegations, increases in the regular
budget of UNIDO should be kept tc a smaller amount than was being proposed in
the doouments submitted to the Board., Other delegations pointed out that
UNIDO, as a new organization, had to devote a relatively large share of its
resources to the establishment of sound administrative and support services
and that progress toward allocating a greater proportion of resources to oper-
ational activities had to be gradual. In the view of these delegations the
budget of a newly established organization such as UNIDO should not de subject
to the eame criteria and limitations a8 those applied in the case of long
established organizations., A number of delegations pointed out that an in-
crease in the volume of activity of UNIDO and mn increase in the effectiveness
of its work should be aclLieved mainly through the further improvesent of the
utilization of staff, in particular by a reduction in administrative staff and
a corresponding increase of the operational element, through the improvement
of the qualifications of staff members, the cut in all types of unproductive
expenditures and the exclusion of any duplication in the work of the different

parts of the secretariat,




Ip/B/78
Page 91

23« The Board noted that the Secretary-General had refrained from proposing

an increase in staff until the survey of manpower utilization would be com~
rleted and ite conclusione made known,

‘4. Concern was expressed by some delegations about the fact that available
resources for operational activities were not fully utilized, largely because
of the difficulties in the recruitment of experis, A few delegations sug-

gested that the stani.rds of UNIDO for recruitment of experts might have been
set too high and also that greater reliance might be placed on recruitment of

 experts from less industrialiszed countries. Some delegations suggested that

4 review of recruitment procedures might lead to an esasing of the recruitment
pI‘Oleﬁo

335« The Board was informed of adiitional voluntary contributions amounting

to $316,000, which brought total pledges made at the Second Pledging Conference
to $1,833,938, compared to $1,734,315 Pledged in the preceding year. Payments
to the UNIDO General Trust Mund, received in addition to the figures indicated
in the annex to document ID/B/66, amounted to $723,993, bringing the total to
$2,998,644. Projects formulated by the secretariat for the utilization of

these contributions amounted to $2,670,596. The progress of the secretariat

in utilizing contridbutions was commended, and the hope was expressed that still
better ways could be found to make the most efficient use of suoh contributions,

336, The reports of the seoretariat on the regular programme (ID/B/67) and on

the Special Industrial Services (ID/B/68) were considered by the Board under
item 7 of the agends,

13T. During the consideration of this item, some delegations pointed to the
useful assistance provided by the regular programme through the provision of
experts and fellowship posts as well as regional and interregional training
Pro.ects and urged an inorease in the allocations to the programme over the

grreeent $1.5 million, They also strongly supported the activities under the
§Srecial Industrial Services and called for sdditional allocations for financing

of these activities, Some delegations expressed their reservations about the
inclusion of the provisions for the regular programme of technical assistance

ir the United Nations regular budget.
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338. Both programmes were the subject of comments and observations in the
general debate (item 4 of the agenda) and have been reported under that ites
of the report (see paras. 33-41),

339. The Board approved without objection the regular programme of technical
assistance, as contained in document ID/B/67, for implementation in 1971 in
sccordance with the planning level for that year of $1.5 million approved by
the Board at its third session, It recommended that the General Assemdly taks
budgetary action for the implementation of the programme rproposals contained
in the above-mentioned document by appropriating the necessary funds within
part V, section 14, of the regular budget of the United Natioms in 1971.

30, The Board further recommended the sus of $1.5 million as the plamming
level of the regular prograsme of technical assistamce for industrial develop-
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CHAPTER VI. ORCANIZATIONAL NATTERS

A. ﬁinictgt ive Questions

} 141, References were made by some delegations to the need for a more effec-
tive utilization of staff through a bdalanced allocation of versennel among
the different sections of the secretariat; some of these sections, it wan
felt, might be under-staffed in relation to their workload. One delegation
supported the envisaged survey of the organisetional structure of the UNIDO
sacretariat and stressed the necessity of revising its structure, reorienting
its personnel as to reduce the number of administrative staff with a corre-
sponding increase of officials in the operative divisions and of excluding
any duplication in the work of certain units in the UNIDO secretariat. The
same delegation drew atiention to the fact that in the Inspection Unit of the
secretariat, which was to carry out the survey of the UNIDC staff, there was

rot a single United Nations staff membder from the geograrhical region to which
| tre country of this delegation belonged; this was abnormal and oharscterised
the unilateral approach to the fulfilment of this responsidble tasr. This
delegation roquested the Bxecutive Director to take steps towards correcting
this abnormal situation in order to msure an equitable geographiocal repre-
sentation on the staff in the Inspection Unit. A review of the organisational
structure along the guidelines provided by the management sudit comducted by
the Fxternal Auditors was proposed by one delegation which also stressed that
stafl growth in the secretariat should bde primarily in the substantive rather
than in the service arees.

Headquarters accommodstion

342, The co-operation of the Mustrian Government in providing expanded
facilities for the accommodation of UNIDO offices in Vienna was noted with
appreciation by the Board. The Board was alse informed by the secretariat
0f the progress made towards the construction of the permanent headquarters
In the Donsupark which was sxpected to be completed by 1974 or 1975.
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343, UNIDO will be consulted in the selaction of the design for the permanent
headquarters, and every effort will be made to provide the organization with
adequate facilities for ite functional and organizational requirements.

zg;gonnol matters

344. 1In reviewing the geographical distribution of the staff of the
secretariat, many delegations stressed the need for a more equitable distri-
bution in the professional staff categories, both as regards representation
of various geographical regions and representatior within regions, distribution
of staff from these regions among the various divisions of UNIDO and allocatior B
of senior posts at levels P-5 and above., A number of delegations felt that |
these shortcomings applied particularly as regards the representation of Asia
and the Far East, Bastern Rurope and Latin America and should be rectified as
soon as possidble. Concern was expressed by some delegations at the rather
large number of short-term appointments, particularly as such appointaents
were made outsido the guidelines on geographizal distribution established by
the General Assembdbly,

345. Attention was drawn by some delegations to the relationship of the
recruitment difficulties of UNIDO to those of the United Nations Secretariat
80 a whole. One delegntion referred to the Secretary-General's report on
"Personnel Questions: Composition of the Secretariat® (dosument A/7745) to
the twenty-fourth session of the General Assembly that recommended a series
of measures which, when fully implemented, would respond substantially to the
preoccupations of the Board.

346. Several delegations expressed approval of the progress made in the
transfer from "ew York to Vienna of the responsibility for recruitment of
experts to serve with UNIDO techrical co-operation projects. The importance
of speedy recruitment of experts to ensure timely implementation of technical
co-operation projects was stressed together with the need for maintaining
high standards in the selection of candidates. Bmphasis was also placed on
diversifying the geographical basis of recruitment with a view to tapping

the reserves of technological skille in certain regions from which few experts
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had so far been appointed, with due regard to their competence. One delegation
hoped that the briefing of prospective project personnel could be made more

systematic.

247. The secretariat stated that, although the UNIDO secretariat formed part

" of the United Nations Secretariat structurally and administratively and was

therefore subject to the over-all guidelines on geographical distribution
established by the General Assembly, the Secretary-General was endeavouring
to assure wider and representative geographical distribution within the

UNIDC secretariat. Professional appoi-tments in process as of 31 March 1970
included nationals of seven countries r.ot yet represented in UNIDO. Appoint-
ment of candidates from "over-represented” countries was now governed by very
stringent limitations specified in paragraph 8 of the Secretary-General's
report on "Personnel Questions: Composition of the Secretariat”. The rate
of short-term appointments of less than one year, which were designed to
enable the substantive divisions to fulfil their tasks under the UNIDO work
programme, was significantly lower in the firs: Quarter of 1970 than during
1969. The Board was assured that the mattern, which it had raised and which
were within the competence of UNIDO, would te given the closest possidble
attention by the secretariat, while those which were not within the competence
cf UNIDO would be referred to the sppropriate suthorities at United Nations
Headquarters in Mew York.

B. estion of the es‘ablishment of
gubsidiary organs of the

348. At its third session, the Board had considered a draft resolution
(dccument 10/8/L.59 and Md.l)é/ submitted by Brazil, Chile, Colombia, Peru
and Uruguay, on the establishment of subsidisry organs of the Industrial
Development Board. After discussions, the Board decided that the draft
recolution should be referred to the second session of the Working Group on
Programme and Co-ordination and that, in the meantime, the secretariat should
ascertain the views of member States on the subject and submit them to the

Second session of the Working Group on Programr~ and Co-ordination,

5/ Sce Report of the Industrial Development Board on the Work at its Third
Session (A/7617, paras, 343-347).
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349. During its second session, the Working Croup on Prograsae and Co-
ordination decided to refer this questior to the Board for its conlidmtion.l/ ‘

350. At the 101st meeting of the Board, one of the sponsors of the above-
mentioned draft resolution, supported by two other delegations, proposed that,
in view of the results of the consultations with member States, as n?loctoe
in document ID/B/71, the question should be referred to a future meeting of
UNIDO, when it would be opportune to raise it again,

351, It was so decided.

1/ 8ee para. 306-307 above.
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CHAPTER VII. QUESTIONS RELATING TO INTERGOVERNMENTAL
AND NON-GOVERNMENTAL ORGANIZATIONS

A. Consideration of applications of intcrevcrmcnnl organizations

352, At its 98th meeting, Lhe Board unanimoucly agreed to grant consultative
status to the following intergovernmental organizations in accordance with
rile 75 of the rules of procedure of the Poard:

(a) Leagae of Arab States;
(t) Organiszation of African Unity (CAU),

B. , ration of ications of internati
Verna al o 28

353, In conformity with paragraph 2 of the procedure for granting conmiltative
status to internationa) non-governme:tal organitations concerned with the
promotion of industrial development (ID/B/WG0.1), the A4 hoc Committes,
composed of the members of the Buresu of the Board and the Executive Director,
ret on 22 April 1970 to review the applications for consultative status
contained in dooument ID/B/73, Part Two.

354.  After having carefully examined the above applications, the A hoc
Committee recommended that the Board should admit as observers, in acoordance
with rule 76 of the rules ¢’ procedure of the Board, the following inter~
nitional non-governmental organisations:

(a) Tnternational Organisation for Standardisation (130);

(b) International Association for the Rxchange of Studonts for
Teshrical Rxperience (IARSTR);

(¢) Union of International Ingineering Organizations (UIND);

(d) Buropean Association of Management Training Cuntrec (RANTC);
(e) International Institute for Industrial Planning (I11);

(f) International Pederation for Documentation (PID),
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355. With regard to the International Urnion of Independent Laboratories, tre
Ad hoc Committee felt that addi*ional information should be provided by the
orgzanization in order to ascertain if it is actively concerned with indusiria)
problems falling within the field of competence of UNIDO ag defined by General
Assembly resolution 2152 (XXI). The Ad hoc Committee recommended consequent ly
that the consideration of the application from the International Uniom of
Independent Liboratorier Le deferred to the fifth cession of the Roard,

35€. The Board, at its 98th meeting, approved the recommendations of the

44 _hoc Committee.
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CHAPTER VIII, MATTERS REFERRED TO THE INDUSTRIAL
DEVELOPMENT BOARD BY THE GENERA; ASSEMBLY

A. Mmmmww United Nat
Industrial Development Organization

35T« The Board considered the report on the Special International Conference
of the United Kations Industirial Development Organization (documents ID/B/72
and Add.1~2), submitted by the secretariat in accordance with General Assembly
resolution 2578 (XXIV), 1In this resolution, the General Assembly suggested
that "a special international conference of the United Nations Industrial
Development Organiszation, at the highest posaible level of governmental repre-
sentation, be held at an appropriate time, ensuring that this conference and
the third session of the United Nations Conference on Trade and Development

are not held in the same year, within a framework which will reduce the expen~
diture for holding the conference to a minimum®, The resolution requested the
Board to consider this suggestion and "if necessary, to propose the venus, date
and duration of the special conference, and to formulate its. provisional agenda
and its basic cbjectives, including the long-range orientation of the United
Nations Industrial Development Organisation, its organisational structure and
the question of finanocing".

358, In the ensuing disoussions, the principle of holding the Special
International Conference was supported by most delegations. However, a few
delegations voiced reservations to the effect that the matters proposed for
discussion at the Conference should normally be dealt with by the Industrial
Development Board and the General Assembly of the United Nations and questioned
the competence of the Board to decide upon convening such a Conference. In the
opinion of these delegations, paragraph 2 of General Assembly resolution 2578 (xx_xv)
should be interpreted in the sense that the Board was invited to propose the
venue, date and duration of the Special Conference and formulate its provisional
agenda but had no power of final decision. The same delegations agreed that the
documentation imposed by the comprehensive agenda of the proposed Conference
would impose a heavy burden on the secretariat at a time when it was facing
important developments in connexion with the proposed reorganisation of the

nited Nations Development Programme.
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359. Several other delegations, stating in principle their support of the ides B
of convening such a Special Conference, stressed that the conference required
careful preparation in order to ensure the best possible results., To that
effect, these delegations advocated the setting up of an ad hoc committee,
open to all member States of UNIDO, which would assist the secretariat in the
preparation of the Conference, in particular as regards the formulation of its
provisional agenda, its basic objectives and documentation, Consultations
with other United Natione bodies concerned with industrial development would
also be required,

360. On the question of the preparation and the timing of the Conference,
opinions were divided along two main lines, Many delegations felt that, owing
to the urgency of such a Conference for the developing countries on the eve of
the Second Development Decade, it should nct be delayed by too elaborate prepa=
ratory work., The proposed Conference had limited objectives and was not a
conference on the problem of industrialization as a whole. Attention was

drewn in this respect to the proposals made by the secretariat in doouments ID/3
and Add,1=2 and, in particular, to the first alternative indicated in those
documents whioh provided for a oonference of relatively short duration (e.g. for

one week)., Buch a conference would require very limited preparatory work as

regards documentation and consultations with member Governments and other organ-
isations. As to the timing, these delegations indicated that, aoccording to the
provisions of General Assembly resolution 2578 (XXIV), the special Conference
of UNIDO could be held either before or after the Third United Nations Confer-
ence on Trade and Development which was scheduled for 1972, As 1973 would be
too late, the conference of UNIDO should be held in 1971.

361, SBome other delegations, while recognising the significance of convening
the Conference, considered, however, that such a Conference required a more
careful and long preparation. They stated that it would be more desirable to
convene the Conference in 1972 or at the end of 1971,

362, A draft resolution (ID/B/L.74), submitted by Brezil, Chile, Ghana, Guines,
India, Indonesia, Iran, Iraq, Ivory Coast, Kuwait, Mali, Mexioo, Nigeria,
Pakistan, Peru, Philippines, Rwanda, Sudan, Thailand, Trinidad and Tobago,
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Upper Volta, Uruguay and Venezuela, was introduced by the delegation from

MexicO.

363. At the 106th meeting, discussion was resumed on agenda item 14, Several
delegations stated that the Conference should be open io participants of all
interested countries, even to those that were not members of UNIDO and, in
particular, to advanced countries whose experience was likely to be of great
benefit to the developing countries., Such a course of aoction would also be
consistent with the prineciple of universality as laid down in the Charter of
the United Nations, and it would be regrettable if this view were not to dbe
shared by all delegations. With regard to the draft resolution, a revised
text of which was introduced by the co=sponsors, to which the United Republie
of Tanzania was added, these same delegations indicated their support for the
convening of the Conference, subject to the above reservations, in view of the
particular importance sttached to it by the developing ocountries,

364. Another delegation indicated that, although supporting the draft resolu=
tion, it found it diffioult to be a co-sponsor because nations whioh were not
members of UNIDO were excluded.

365. One delegation, fully supporting the convening of the proposed Conference,
pointed out in this connexion that the General Assembly, in resolution 2578 f XI)
which suggested the holding of a Conference of the United Nations Industrial
Development Organisation, had given a clearly defined mandate to the Board as

| regards the question of participation in the Conference. The Board was also

| bound in that respeot by its resolution 22 (III), adopted at its third session.
Consequently, this delegation supported fully the draft resolution as it stood,
Similar views were expressed by another delegation which, although supporting
the principle of universality of participation, indicated that the Board, as an
organ of the General Assembly, could not adopt any resolution regarding parti-

¥ cipation that would infringe upon the compstence of the General Assenmbly in

this matter,

&/ In conformity with Rule 31 of the Rules of Procedure of the Industrial
Development Eoard, the secretariat drew up and circulated on 30 April a
document (m/B/L.é9) on the administrative and financial implications of

such a Special Conference.
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366, One delegation indicated that, in the light of the importance which the :
developing countries attached to giving all member States of UNIDO an opportu-

nity to discuss at the beginning of the 3econd Development Decade the long-

term strategy and orientation of UNIDO, it was prepared to support the revised -

draft resolution., Much of the success of the Conference would depend on the
extent to which member States who were not members of the Board would particie
pate. This delegation understood that international non=governmental organizs.
tions and intergovernmental organizations concerned would also be invited,
However, in the view of this delegation, participation in the Conference
should be limited to countries listed in the annex to General Assenbly resocli-
tion 2152 (XXI) since the Board d.d rot have the authority to modify thet

resolution,

367, Several delegations indicated that they would be unable to support the
third preambular paragraph of the revised draft resolution,

368, The President then put the revised draft resolution as a whole to the
Brard and it was unanimously adopted, subject to the objections voiced about
the third preambular paragraph,

369, It was stated by two delegations, on behalf of the &roup of 23 countries
that had sponscred the resolution, that while they, in a spirit of compromisa,
hud accepted the provision in the resolution for alternative dates of the
Conference, namely that it could be held either in Nay/June 1971 or November/
Decenber 1971, the preference of this 6Toup was unequivocally for the first
alternative, 1,04y that the Conference, if approved bty the General Assembly,
should be convened in May/June 1971, These delegations requested that, in view
of the forthcoming oconsultationy ty the Executive Direc‘or with the member
Governsents as regards the date of the Conference, the position of the sponsor-
ing countriss in thias respect be recorded,

2/ The text of the resolution is reproduced in annex III of the Report of
the Board,

i
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370 In connexion with the resolution adopted on the convening of the Special
International Conference, the Executive Director indicated that he underst ood
that he had been given permission by the Board, on the bagis of the provisions
of the resolution, to proceed immediately to implement all the actions required
of him as stipulated therein. He would take all the measures required pending
the final decision by the Ceneral Assembly as regards ‘he holding of the
Conference and the provision of the necessary financing for it. In particular,
he would consult as soon as possible with the member Governments as Tegards
their preference for the date of the Conference, and would consequently decide
to recommend to the General Assembly, on,the basis of availability of facili-
tiee and opinions of member Governments, one of the two dates proposed., He
would also start immndiately the preparation of documents as well as all other
measures required for the suocessful holding of the Conference on whichever
date the General Assembly might eventually decide.

371, The Board took note of the statement of the Executive Director,

B, Consideration of General Assemblsy resolution 2 XXIV) including the

ovisions _resolution rela o the recommendations and
resolutions ihe 220 International Symposlum on Indusiris
molml hd_of the Industrial Development Doard

372, At its 10lst meeting, the Board considered carefully GCeneral Assenbly
resolution 2577 (XXIV), noting the interest of the General Augemdly in receiv-
ing from the Industrial Devalopment Board the necessary information for follow-
ing the activities of UNIDO and its progress year by year in implementing the
resolutions and recommendations of the Board and of the International Symposium
on Industrial Devel opment.

373. During its proceedings in the successive Years of the Second United
Nations Devel opment Decade, the Board will seek to susmarise the information
submitted to it by the secretarist and to evaluate the progress of UNIDO and
the salient features of the progress of industrialisation of the developing
couriries. It is suggested that the report on the discussions of the Board
ani its recommendations will provide in general an evaluation of progress to
catisfy the request of the General Assembly in paragraph 2 (a) of resolu~
tion 2577 (Xxrv),
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374. The Board further noted that information on the projects and cther
activities of UNIDO undertaken in each country and region with estimates of
costy sources of financing and other relevant data is available in the docu~
ments such as ID/B/64 and Add.1-16, submitted by the Executive Director to
the Board as part of the regular documentation. The Board therefore felt that
to rtprodfwo this information to the General Assembly would duplicate the
documentation already available, If necessary, copies of the documents could
be made availsble to the interested rembers of the Assembdly,

375« The proposed future work programme of UNIDO also was examined by the
Board on the basis of documents submitted by the Executive Director. The Boari
included in its annual reporis an acoount of the examination and discussion of §
these questions, These documents could also be made availabdble to interested
members of the Assembly,

376, The Board noted the suggestion by the General Assembly that the reports
of the Board should be as concise and substantial as possidle and would

40 ocomply with this suggestion, as appropriate, year after year., The report of
the fourth session of the Indus*rial Development Board to the tventy-fifth
session of the General Assembly clearly reflected the efforts of the Board in
that direction and further measures would be taken in the following years.

377. At the 103rd meeting, the Board considered a draft resolution (ID/B/L.%) |
submitted by Brasil, Chile, Ghana, Ouines, India, Indonesia, Iran, Ireq, Ivory
Coast, Kuwait, Mali, Mexico, Nigeria, Pakistan, Peru, Philippines, Mvanda,
Sudan, Thailand, Trinided and Tobago, Upper Volta, Uruguay and Venesuela.

378, The draft resolution, with one amendment by the Philippines, was adopted
by a vote of 25 in favour, none against, with 12 abstentions. The represents-
tives of Hungary, Cuba, the United States of America, the United Kingdom of
Oreat Britain and Northern Ireland and Japan gave explanations of vote,

10/ The resolution as amended is to be found in snnex I11 of the Report of
the Board,
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Ce W-}lmw.zm.m_m
oint Ingpection Unit

379 In compliance with the provisions concerning the arrangements for the
handling of the reports subtmitted by the Joint Inspection Unit, proposed by
ECOSOC resolution 1457 (XLVII) of 8 August 1969, and in the report of

30 October 1969 of the Advisory Committes on Administrative and Bucgetary
Questions, endorsed Yy the Pifth Committee of the General Aosembly at its
twenty-fourth session, the secretariat submitted to the Doard for its con-
sideration the reports of the Joint Inspection Unit, together with the come
ments and observations on these reports (doouments ID/B/75 and Add.1),

380, At its 101st meeting, the Board took note of the above-mentioned reports.

i
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CHAT'TER TX, FROVISICONAT AGENDA OF THE RIFTH SESSTON

1B1, At the 1061h meetin the Board adopted the provisional erenda of *he
€y r P 5

fifth ession as ~1lows:

-
i
.

. Opening of the session,
2. Election of officerc.
1, Adcption of the ageanda,
4.  flieneral debate.ll/

5. Report of the Working Croup on Programme aud Cowordiralion of
projecthog

(a) Ac'ivitiec of "NIDO in~luding operational activities;
report on the work accomplished in 1970; programmes of
work fer 1071, 1977 2v4 outline of the programme for 1673,

(b) Co-ordination questions pert.ining to projecte within the
work programme,

6.  Co~ordination of activities of the United Nations system in the
field of industrial developmer.t,
Te Financial and organizational matters.

a

8, Matters concerning intergovernmental and non-governmental
organizations,

9. Information on the stute of preparation of the Special
International Conference of UNIDO.

| 10, Provisional agenda of the sixth session.
11, Date and place of the sixth session.
12, Other business.

13,  Adoption of the repori »f the fifth session.

3182, The Board also took rote of the proposal made by one delegation to
include in the provisiona® agenda of the sixth session of the Board an item
on activities and experience of UNIDO in the field of Special Fund projects

and pcasibilities of follow-up.

1)/ This item will be deleted evceptionally and only for the fifth session of
the Moard, 1f the General Assembly at its twenty~"ifth session decides to
approve the recommendation contained in ID/B/RES.29(IV) proposing to
convene a Special Irternational Conference of the UNIDO in 1971 in
connexion with the fifth session c¢f the Board.
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CHAPTER X. DATE AND PLACE OF THE FIFTH SESSION

:=-. The Board decided at its 1065th meeting that, in the event the General
hecembly at its twenty—fifth session approves the recommendation contained in
11:"1/RES.29(IV) to convene a Special International Conference of UNIDO in 1971,
‘e date of the fifth session of the Board will be either in May 1971 or in
Levember of the same year, pending the results of the consultations with the

merter Governments of UNIDO on the subject.

In the event that the General Assembly does not approve the recommenda—
t: nof the Board for convening a Special International Conference of UNIDO in

11, the fifth session of the Board will be held in May 1971.

.7t« The Board also decided that, should the General Assembly adopt its recom
mendation to convene a Special International Conference of UNIDO in 1971, its
fifth session, as an exception, would be convened for one week only, Should,
however, the General Assembly decide against convening a Special International
Conference of UNIDO in 1971, the fifth session of the Board would be convened

for two weeks,

CHAPTER XI. CONSIDERATION OF THE REPCRT OF THE FOURTH SESSION

266, At its 106th session, the Board unanimously adopted its report as a whole.

CHAPTER XII. CLOSURE OF THE FOURTH SESSION OF THE BOARD

it'. After statements by the President of the session, representatives of the
v-rlous geographical groups and the Executive Director, the Board concluded

t*z fourth session at 4.30 a.m. on 1 May 1970,

£
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ANNEXES
ANNEX 1
SUMMARY RFVIEW OF UNIDO ACTIVITIES IN 19692/

INTRODUCTION

l. The General Assembly, in resolution 2407 (XXI11), requested the Industria}
Development Board {¢ "include in its future reports a summary of the activities

of the United Nations Industrial Development Organization for the previcus year' J§

2. Information on the activities of the organizatior in 1969 is contained
in document ID/B/64/Add.1-16 and ID/B/70, submitted to the Board at its fourth

session.

3. The summavry of UNID) activitieg for 1969 consists of three parts: field

activities; supportivg activities (meetings, seminars, research etc.); and

other activities of the orgenization.
PART CNE: FIELD ACTIVITIES
4. The summary of UNIDO activities in this area is set forth by technical
) assistance programmes, by regions and by grcups of activities, followed by

Tellowships: and inductrial adviser progranmes.

Summary eview by programmes

General remarks

5 The technical co-operaticn activities of UNIDO are financed from a number

of established progrannes available 1o She United Nations system of organizatior

including tihe United Nations Devel cpment Programme Special Fund (UNDP/SF) and
Technical Assistance (UNDP/TA) conpouerts, the Special Industrial Services (SIS B
the Regular Programme (RP) of technical aseirtance snd certain financing

arrangenants such as Funds—-in-Trust.

g/ As this surmary was prepared at a later date t'an the progrimme decumerts
submitted to the Board, the figures were updated as of 31 December 1969.
Thus, in some cases, there may be slight discrepancies in the figures from
those given in *he Report of A~tivities for 1969 contoired in
documeats ID/B/64 and Add.i-16€.
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Fe The rescurces available and commitments under the various programmes are

st own in table 1 below,

Table 1

Resources available and expenditures under the
various programmes, 1968 and 1969
(In US dollars)

1968 1969

Resources Expenditures Resources Expenditures

Regular programme . 1,000,000 987, 441 1,500,000 1,196,100

a
: UNDP/TA . . . . . . 3,100,00 3,090, 336 3,000,0002/ 1,793,400
owop/sfs L ... . 3,600,00% 2,729,900 4,80,000¢ 3,307,900
Sperial Industrial
Services _p/ 2,800,000§/ 944,483 4,500,000(—1/ 2,245,600
’;’/ Value of projects approved by UNDP for implementation in the given year.
f !/ Including overhead cosis.

3/ Ar arnual exprenditure target figure is used against resources available.
This experditure target is calculated at the beginning of each year for
each operavional prcject, takiang intc consideration the uchedule of
implementatior established in the plan of operation of the project.

(_i/ Value of projects approved by UNIDO and UNDP for implementation in the

given year.

LNDP/SF

As 4 participating and executing agency of UNDP, UNIDO was responsible
Y the execution of 35 long-term projects finarced from the UNDP/SF components,
© against 25 ir 1968. The total cost of the 35 projects amounted o approvi- ‘
tel;r $85.6 million, »f which $2'.5 mi'lior. were in UNDP allscatinas and
34.7 milljon in government counterpart contributicns. In addition, UNIDO wac
wooociated in the impleaentation of seven projects executed by other agencies,
luding ILO, FAO and the United Nations,
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©. The *argel malve of UH”P/SF prejeste execated by UNIDO in 1959 zmounted
to $4.9 millior, of which $3.7% nillion wore dishurced by tic end of the yeur,
Actinl exparliture wug clier delermined by orivranaous factors so-h as tha
readiness ard atility of assisted countries 10 deliver Lheir covrierpart
cortributions to the proje:ts. The wagnitude of the stare of UNIDO in the
Lotal UNDP/SP component st:11 remainad small. As a resuld of the preparvatory
work carried out by JNIDO diring the vear, it ie hoped that the participation

of "™MIIDO ir the V“DP/SF‘component will increase in the coming years.

UNDP/TA

9.  The value cf the UNDP/TA component, which is devoted mainly to medium—term
expert sevvices =i fellowships ir the UNIDO cperatiornal programmes, was in
the order of $2.4 rillicon, Of this amount, $1.8 million represented expendi-
tures on prejects initiated in the course of the year and $500,000 experlitures
on continuing projects, carried over into 1969, This includes a number of

regional and interregional projectsz at a2 cost of about $400,200.

10. The new contimuous pregramning prcecedure of the UNDP/TA country projects
went into operation in 1969 replacing the previous procedure of bieanial
programring. Under the new procedure, governments request assistance with'n
their country target «llen2tions as end when the weed arises. As in the care
nf UNDP/SF, thi~ ocaponent also ercounts for a small share of the total volume

of UNDP essistance under this componert,

Special Industrial 3ervices

1l. As in previous years, the Special Tndustrial Services prograrme provided
specedy whort-fterm assistance in the rehabilitation of existing irdustries and
develcpmoant of new ornes. The number of projects arproved during 1969 wezs 224,
ag agoirst 157 in 1968, The peoce of ieplenenialion of projects firanced under

,
th

8 prograrme accelerated in 1999 with expenditures amcunting to $1,995,000
as against $944,400 in 1968,
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The financing of this programme in 1969 continued to be made from re-—
so.rces available to the Special Industrial Services Trust Fund, originally
ectablished in 1966. The cumulative amount of resources pledged to this Fund
i+ the end ¢f 1969 amounted to about $9 million. The cumulative value of
rrojects approved under the Special Industrial Services programme (including
arency overhead costs) amounted to about $8.5 million. In view of the
tepletion of the Trust Fund, arrangements were made by UNDP for the continued
financing of a Special Industrial Services type programme from the UNDP

Pevolving Fund at an approved annual expenditure level of $2 million for 1970.

heguilar Programme

i*. Resources available to this programme amounted in 1969 to $1.5 million,
with expenditures running at about the same level. The procedure of financing
the industry part of the Regular Programme through a separate section in part V
of the United Nations Budget, subject to the approval of the Industrial
Development Board, was maintained by General Assembly resolution 2511 (XXIV)
of 2?1 November 1969,

Finds=-in-Trust

‘4. In addition to the above programmes of technical assistance, UNIDO provided
expert advice and services to a number of countries that had deposited the
necessary funds for these projects with the United Nations. Expenditures for

rrogrammes under these Funds-in-Trust amounted to $332,000.

.
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Summary Review by Regions

15. The geographic distribution of the technical assistance of UNIDO for all

programmes followed in general the pattern of previous years, Africa receiving
31.15 per cent, the Americas 16.00 per cent, Asia and the Far East 25.94 per ce:
and Burope and the Middle East 15.22 per cent of the total programme value,
excluding interregional projects which amounted to 10.69 per cent of the pro-
gramme. The value of the technical co-operation activities of UNIDO is shown,

by regions, in table 2 below.

Table 2

Jtatus of expenditures for techiiical co~operation activities
of UNIDO, by regions

(in US dollars)

Special
Rgﬂlar Industrial Funds-in-
programme UNDP/TA UNDP/SF Services Trust
Africa
Country projects 291.2 182.4 1,195.4 728.9 105.5
Regional projects 129.2 14.0 109,1 3.1 -
Total 420.4 196.4 1,304.5 732,0 105.5
The Americas
Country projects 83.6 376.5 295.7 398.2 64.4
Regional projects 87.3 44.3 4.6 42.9 -
Total 170.9 420.8 300.3 441,1 64.4
Asia and the Far Past
Country projects 241.7 537.4 T71.1 503.7 31.5
Regional projects 109.9 17.5 3.4 4.4 -
Total 351.6 554.9 780.5 508.1 31.5
Burope and the Middle Bast
Country projects 79.0 386.9 610.2 146.4 120,7
Regional projects 27.6 - - 1.3 -
Total 106.6 386.9 610.2 147.7 120,7
Interregional 446.6 234.4 - 165.7 -
Overhead costs - - 332.4 251.0 9.6
GRAND TOTAL 1 6.1

1,793.4 3,327.9 2,245.6 331.7
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v« As regards individual fellowships, a summary of the situation for the
yewr 1969 is given in table 3 below. The largest part of established posts

sur i1 the field of mechanical and electrical engineering.

Table 3
1969 fellowships as of 31 December 1969, by 2/

geographical regiong of origin of the fellows

(in_man-months)

Posis established under Awards made as of

— 1969 programmes 31 December 1969
Africa ©000000000000000000000 000000000 110/723 54/363
The AMEriCAB :secesevcscssssccscscsccsnse 46/279 35/208
Asia and the Far East ceesesccccccscse 75/607 55/392
Europe ©000000000000000000000 000000000 174/631.5 167/654
Middle EaBt eceececececccsescscscsceses 39/218 22/98

444,/2458.5 333/1715 i

3 irica

17. Forty-one countries and four regional organizations received assistance

at a value of about $2.8 million, as against $2.4 million in 1968, and the
number of experts engaged in projects in African countries increased from
[47 to 212 in 1969, The number of UNDP/SF projects executed by UNIDO in the
resion rose from 11 in 1968 to 16 in 1969. Significant changes were evident

1. the type of UNDP/SF projects, for interest centred in 1969 on such areas

v Juality control, pilot and demonstration plants, and industrial estates.

i« The Special Industrial Services programme amounted in 1969 to $732,000, 2
a ! some UNIDO field personnel acted as OPAS (Operational Assistance) experts !
the management and operation of factories. The region also participated : }
5. reasingly in the feilowship programme with 110 fellowships established r
v ter all programmes. In the course of 1969, UNIDO was able to follow-up
raising UNDP/TA projects and assisted governments and industry in the

he

The figures apply to individual fellowships and do not include fellowships
awarded for participation in regional and interregional seminar and
in-plant training programmes.

[ B8
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{ u promotion of external financing for certain enterprises, for some of which
feasibility studies had been prepared by UNIDO. The maintenance and repalr
campaism of UNIDO resulted ir the identification of certain areas of assistunc:

for which several requests have been received under the various programmes,

The Americas

19. BSome thirty countries received assistance involving 131 experts and
consultants in 1969, as compared to 109 in 1968, Expenditures under the
various programmes amounted to $1.5 million. Five UNDP/SF projects were
operational in 1969 and additional projects were under preraration., The
Regular Programme of UNIIO in the region, including country and regional
pro jecis, amounted in 1969 to $170,900. Requests under Special Industrial
Services showed a significant raise, involving about 100 experts and con-
sultants and amounting to approximately $441,000 as compared to $390,000 in

the preceding year.

20. Assistance to the less developed countries of the region continued to

be ceutred on planning and programming, while chemical, food and metallurgical
industries received particular attention in more advanced countries. Addition-
ally, assistance needs were surveyed by country missions in various fields,
and assistance was extended to subregional groupings such as CARIFTA and
SIECA. Regional and subregional problems and the procedures for developing
technical assistance programmes were reviewed at the Seminar on NIDO Operatimm‘
for Government Off}cials from Spanish-speaking countries, which took place in ’
Vienna in 1969,

Asia and the Far Kagt

2l. In Asia, a total of 22 countries received assistance in 1969, involving
153 experts at a value of about $2.2 million, Assistance was also extended

to regional organizations, and two major regional projects were under prepara-

tion. The number of UNDP/SF projects increased from five in 1968 to eight in
1969. In additioa, 75 fellowship posts were establighed,
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The technical assistance provided in the region during 1969 extended over
1 wide range. A noteworthy trend in country requests was assistance in survey-
7 irp and developing industries in which these countries enjoyed natural economic
wivantages, for example rice, jute, kenaf, textiles, leather and wood-based
ir.listries.  In some cases, short-term assistance was followed by preparation
-+ requests for assistance through UNDP/SF. In the latter part of 1969, the :
oreparation of long-range assistance programmes was initiated for a few selected ! |

~+vmtries in the region,

Co-operation with FBCAFE was strengthened by an agreement, concluded in
Tily 1969, providing in particular for harmonization of work programmes and

i
for the promotior. of a better utilization of the resources of the two organizations. ;
3

Birope and the Middle Bast

24. The volume of technical assistance in this region reached a total of
$1,372,100 in 1969. During the year, 79 experts were sent to the field and
180 fellowships were awarded. Six UNDP/SF project3 were under implementation
ard six others were prepared for approval! by the Governing Council of UNDP at

1is session in January 1970. Assistance was also provided to regional bodies

and to certain co-operative schemes in industry. The region continued to

account for the major part of the over-all fellowship programme of UNIDO, and
the number of fellowships increased apace with the range of fields of study.
As in previous years, the trend in the assistance provided in the region was
towards increasing sophistication of programmes, reflecting the rising level §
#f indugtrialization of the countries concerned. An increasing number of coun-
r1e5 requested highly specialized advice related to industrial technology.
‘ongiderable number of requests were for introduction of modern methcds and

“—hniques in managemeni and planning. Some of the newly provided assistance

'lated to maintenance and repair of industrial equipment, manufacture of

wricultural machinery and implements and development of the packaging industry.

U Tk

o
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Industrial field advisers

25+ The field adviser programme, initiated by UNIDO and UNDP in the second
half of 1967, was expanded in 1969 by the posting of five additional advisers,
bringing the total of filled posts to nine against ten established posts.
During 1969, Asia and the Americas were each serviced by three field advisers,
Africa by two field advisers and one headquarters staff member who covered
that region on an ad hoc basis, tne post having been left vacant by the with-

drawal of a candidate. One field adviser was posted in the Middle East.

26. The field advisers were instrumental in the promotion and co~ordination
of the programme of technical assistance of UNIDO, 1in co-operation with the
UNDP Resident Representatives, and assisted various Governments in the develop-
ment of their technical assistance programmes. The field advisers stationed
at the seats of the secretariats of the regional economic commissions and

UNESOB acted as liaison officers with these secretariats and represented UNIDO

at meetings and seminars in the regions.,
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21, The programmed activities of UNIDO are classified in 15 Groups, enumerated

ir. table 4 below, which also lists the distribution of the value of technical

Group_of Percentage of
activity total funds

Industrial Technology Division

1 Engineering industries
2 Metallurgical industries
3 Construction and building materialy industries
4 Chemicals, pharmaceuticals and pulp and paper
industries
5 Fertilizers, pesticides and peirochemicals
industries
6 Light industries
Sub=total
Industrial Services and Institutions Division
7 Industrial legislation, patents and licensing
8 Industrial services and their administration
9 Industrial information
10a Industrial training )
10b Industrial management and consulting services )
11 Small-scale industry, including indusirial
extension services and industrial estates
Sub-total
Industrial Policies and Programming Division
12 Industrial programming and project planning
13 Industrial policies and financing
14 Promotion of export-oriented industries
! Industrial reviews and surveys
Sub-total
Total

0043
12.47
0.33

11.53

7.60

32.36

21.72
2,68
1,12
1.24

26,96

100.00

¢!, The major areas of assistance were Industrial Programming and Project

F'anning (Group 12) followed by Fertilizers, Pesticides and Petrochemicals

I'justries (Group 5) and Industrial Services and their Administration (Group 8).

.
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PART TWO: SUPPORTING ACTIVITIES

29. The supporting activities are summarized in the following tables, Table ¢
gives the breakdown of 19569 expenditure on supporting activities by source of
funds., Table 6 contains a list of meetings, seminars, etc. and a list of
studies and research projects; table 7 indicates the 1969 programme of

printed publications.

Table 5

Expenditures on substantive support activities in 1969

vin US dollars)

Expert groups, seminars, in-~plant

training and workshops Consultants
Final Final
Allotment commitments Allotment gommitments
UNIDO Regular
Budget 142,000 134,140 310,000 321,437
Regular '
programme 287,370 267,350 - -

UNDP/TA 296,750 251,949 - -

| Total 726,120 653,439 310,000 321,437

Table 6
Summ of symposia, expert oup meetin eminarg
group training and workshops and other meetings held
during 1969 and studies and research projects
carried out in 1969
Group of Number of Number of studies
activity meetings Place and research projects
Industrial Technology (Groups 1-6)
1 3 Vienna (2) 5
' Karlovy Vary (CSSR)
‘ 2 2 London 3
. Vienna

3 1 Vienna 2
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Table 6 (continued)

; Group of E_uxﬂ)_g_r_q_{ Number of studies
& activity meetings Place and research projects

Industrial Technology (Groups 1~6) (continued)

4 2 Budapest 3
Vienna

4 5 3 Rabat (Morocco) 6
Baku (USSR)
' Syracuse (USA) o
6 4 Rabat (Morocco) 9
Peoria (USA)
Vienna (2)

Industrial Services and Institutions (Groups 7-11)

Vienna

Vienna

v o

10a 8 CSSR
Sweden (2)
USSR (2)
UK
Poland
Japan

10b 1 Tokyo 4

11 2 Paris 10
Hyderabad (India)

Industrigl Policies and Programming (Groups 12-15)
12 4 Nairobi (Kenya) 16
Tehran (Iran)
Amsterdam
Vienna

13 8 Dar es Salaam 13
Accra (Ghana)
Tunis
Rabat (Morocco)
Vienna
Rome
New York, Brussels, Vienna
BEurope

W o N W
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Table 6 (continued)
Group of Number of Number of studies
activity meetings Place and research projects
Industrial Policies and Programming (Groups 12-15) (continued)
14 2 Vienna 5
Rio de Janeiro
15 2 Vienna 4
Nairobi (Kenya)
Total number Total number
of meetings 44 of projects 97

Table T
Publications printed by UNIDQ in 1969

Number of publications
(a) Industrial Technology Division (Groups 1~6) 25

The majority of the publications (14) pre-
pared by this Division relate to various
aspects of the fertilizer, pesticides and
petrochemicals industries, Five publica-
tions are devoted to food industry studies;
one to the brick and tile industry. The

) remainder are reports on various symposia,

~ seminars and expert group meetings.,

(b) Industrial Services and Institutions Division 10
(Groups 7=11)
¢ Of the ten publications prepared by this

Division, six are a continuation of the
Industrial Research and Development News

and of Training for Industry Series. Three
publications relate to small-scale industries,
and one is a manual on the use of consultants,

(¢) Industrial Policies and Programming Division 9
fGroups 12—15;7

In addition to the publication of the
Industrialization and Productivity Bulletin,
the Division continued its Industrial Planning
and Programming Series, Additional publica~
tions included an industrial development survey
and reports on seminars,
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PART THREE: OTHER ACTIVITIES

30, The following summaries are intended to highlight some of the features of

UNIDO activities, including those in the administrative field.

Industrial inputs in agriculture

Fertilizers

:]. Surveys were made of fertilizer production facilities in Africa and Asia
to identify the possibilities of the development of the industry, and to fore-
cast needs for fertilizers and capital requirements. In view of the sulphur
shortage, a number of studies were prepared on processes tending to repiace or
reduce the use of elementary sulphur in fertilizer production. A major bottle-
neck 1n the development of the fertilizer industry continued to be the shortage

4 capital. Five UNDP/SF projects were under implementation.

Pasticides

In addition to carrying out a number of studies and research projects, UNIDO
15 implementing two UNDP/SF projects in the pesticide sector. In 1969, pc-ticides
tevelopment was examined at meetings in Rabat, for the ECA region, and in Tehran,
f-r the ECAFE region, as part of fertilizer promotion meetings. An Interregional
“raining Course for Industrial Production of Pesticides and Insecticides in
Jrreloping Countries was conducted in 1969 in collaboration with Syracuse University,

“ww York.

Agricultural machinery and implements

Following the recommendations -f the Board at its second and third sessions
NTD0 gave priority to problems of agricultural machinery and implements in

rveloping countries. A number of areas of assistance in the agricultural

“uchinery field were identified in 72 developing countries, and strong interest

R S
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1n assistance in some 30 projects was indicated by the Governments concerned.
The ECAFE/AIDC/UNIDO fact-finding team on industries manufacturing agricultura)
machinery finalized the results of its study mission conducted in twelve

countries of the ECAFE region.

Repair and maintenance

34. The long-*erm programme of UNIDO for improvement of repair and maintenance
facilities in developing countries, an outline ¢f which was presented to the
Board at its third session, was brought to the attention of the Governments
concerned. Fifty-one countries expressed interest in receiving assistance and
in having their maintenance facilities surveyed. Survey missions were sent to
twelve countries in the various regions to assess the situation and to identify
areas of assistance. The reports of these missions resulted in 22 requests for
technical assistance, of which 13 have been approved and are under implementati:
Ten of these projects, which are now in a preliminary form under the Special
Industrial Services programme, are expected to develop into more comprehensgive
projects to be financed under UNDP/SF. Some 20 additional requests for initial
assistance are expected to be forthcoming as a result of these missions. Other
activities under the programme are intended to meet shortcomings in personnel
and to make technical and other information available. Preparatory work was

Carried out for the holding of a symposium on repair and maintenance in 1970.

Promotion activities

Industrial promotion services

35. Industrial promotion services were organized by UNIDO in 1969 at the
Budapest International Fair and the Second Asian International Trade Fair in
Tehran. Through its participation in these trade fairs, UNIDO provided oppor-
tunities for contacts between representatives of developing countries and
potential associates from the developed countries in various arrangements of

mutual benefit such as technical and financial assistance, provision of service:

and equipment and joint development of projects.
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- tion of industrial financing

‘'nder this programme, UNIDO assisted developing countries in setting up (
éé pooestment promotion machinery and organized promotion meetings. In this '

- nexion, a portfolio of projects was develcped and it is being continually

iwirted. Two investment meetings were held in 1969: one in Tunisia, which
o of national scope and limited to industrial projects in that country, and
ne second in Rabat, which was of a regional scope, open to all African coun-

rien and organized in co-operation with ECA and the African Development Bank.

In-plant training and industry branch programmes : ’

i, In 1969, eight group training programmes were carried out for middle and e
t.u~level engineering and managerial personnel in developing countries, with a
710w to providing this personnel with actual plant experience. The training
orogrammes were attended by 144 fellowship holders from developing countries.
hece programmes were in the fields of metalworking, shoe manufacturing, food

r cessing, electrical engineering, iron and steel, textiles and pulp and paper

irniatries.

%"'. [n the course of the year, UNIDO continued its efforts to put some of the

it-olant training programmes on a more permanent basis and, at the same time,

t - txpand the scope of these programmes. Two projects of thisg type, designated
' 1ndustry branch programmes, were finalized in 1969: one in the textile
tiiustry in Poland and the other in the electric and electronic industries in
i Netherlands. The projects took the form of UNDP/SF projects of a duration
- ‘uree years, jointly financed by the government concerned and UNDP, UNIDO
:ng as the executing agency. Similar projects in the field of training for

T

Ir and maintenance are under discussion with the Government of Italy and

uovernment of the Federal Republic of Germany.




Activities related to the Second United Nations

Development Decade

39. In 1969, the contribution of UNIDO to general United Nations activities
in this field consisted of;
Presentation of UNIDO programme by the Executive Director to the

Preparatory Committee for the Second United Nations Development
Decade at the July 1969 session of the Economic and Social Council;

Participation in meetings of the Preparatory Committee for the
Second United Nations Development Decade and of the ACC subcommittee;

Preparation of projections for industrial sectors, to be integrated

with the general projections of the CDPPP of the United Nations

Department of Economic and Social Affairs.
A0. Preparatory missions were gsent to five countries to assist the Governmenis
concerned in the establishment of a long-term industrialization programme and
of procedures for implementation and stocktaking as regards the achievement of
targets set for the Second Development Decade. At the sectoral level, studies
were undertaken for five industrial branches. Close co-operation was maintaine
throughout with the regional economic commissions, UNESOB and the specialized

agencies concerned.

Follow-up of the International Symposium on Industrial Develcpment

41. As a follow-up of the International Symposium on Industrial Development,
held in Athens in November and December 1967, a number of monoéraphs on the
various sub-items of the agenda of the Symposium are being published. The pre-
paration of the monographs for publication, begun in 1968, was completed in
1969 and the entire series of 21 monographs will appear in printed form in
early 1970. The monographs, which are self-contained documents, were prepared
on the basis of documentation submitted to, and discussed at, the Athens

Symposium and other relevant information of the subjects reviewed.
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Co-operation with specialized agencies, regional
economic commissions and other organizations

. Cu-uperation with ILO and UNESCO under the agreements reached in 1968 was

i
}
3
i

sarther expanded during 1969, and an agreement on co-operation was concluded

vith FAO in July 1969. Close co-operation continued with WHO in fields of

i S
S s U A R T

~mmon interests as regards both supporting and operational activities.

.. Following the conclusion of agreements between UNIDO and ECA, ECE, ECLA !
w4 INESOB, an agreement on co-operation was concluded between UNIDO and ECAFE
1 Tuly 1969, which completed the round of regional agreements in the field of
indwstry. Close co-operation was maintained with UNCTAD and the UNCTAD/GATT

R R P

[riternational Trade Centre as regards projects undertaken within the framework

f the United Nations Export Programme. The promotion of joint programmes with

"MCTAD, in areas of mutual interest, and the harmonization of activities of the i ;
tw. organizations are under review by the Executive Director of UNIDO and the %

Secretary-General of UNCTAD.

;L' 4. A number of applications fcr consultative status with UNIDO, submitted by
. 1vfergovernmental and international non-governmental organizations, were presented

1 1ts third session to the Board for consideration. Co-operation was maintained

rith the associated international non-governmental organizations concerned, in

2arficular with regard to consultation on the UNIDO work programme, exchange of

Litormation and mutual participation in meetings.

; .+ An additional number of member States established National Committees for
"TID0 in response to the recommendation adopted by the International Symposium
'. Industrial Development held in Athens in 1967. The total number of such
¢ ittees reached thirty-six. Close contacts continued to be maintained with
; 't e committees, and further measures are under consideration for strengthening

tre co~operation between UNIDO and the committees.

Public Information Service

1

'". In addition to enlarging its coverage of UNIDO activities through the
w1Jer use of the mass media, the Public Information Service extended assistance

L. servicing United Nations meetings, maintained liaison with the appropriate
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Austrian counterparts and enlisted the co-operation of major groups and organh}'
tions. Supplementing the day-to-day coverage and handling of inquiries, the
Service arranged ’'or press tours for on-the-spot studies of the development
efforts of countr.ies or regicns. Missions for gathering feature material on 4
number of projects were organized in co-operation with other members of the
United Nations family of organizations. At the project level, the activities

of the Public Information Service contributed towards increasing local accept-

ability of projects.

New York Liaison Office

47. During 1969, the New York Liaison Office continued its activities at
United Nations Headquarters to meet the expanding requirements of the programme
of work of UNIDO. The liaison activities of the office related to: coverage
of intergovernmental meetings of interest to UNIDO; 1liaison with member States
attending the meetings; contacts with international organizations and agencies
located in North America; liaison and co-ordination with the Secretariat of
the United Nations and its affiliated organizations; and contacts with indus-
trial and research organizations and public agencies on matters related to the
programme of UNIDO. The office carried out a number of ad hoc tasks related

to specific projects located in North America.

Administration

48. On 1 January 1970 there werc 19 professional vacancies against an authoriz
manning table of 270 professional posts. Under the consultant programme, 243

Special Service Agreements were concluded with outside experts during the year
The process of transferring to UNIDO headquarters the responsibility for recru:{}
ment of UNIDO experts continued; the transfer of responsibility for recruitmer

under the Special Industrial Services Programme was completed by 1 November 1%:

49. In order to offer UNIDO staff the same opportunity as staff at Headquarter
and at Geneva to meet the requirements of language proficiency introduced by
General Assembly resolution 2480 B (XXIII) of 21 December 1968, a number of

steps were taken for the introduction of intensive language courses early
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in 1970. A language training officer was appointed to develop a complete pro-
i gramme of courses for UNIDO staff, and arrangements were made for establishing
H a1 lauguage laboratory. Other personnel activities included the establishment

; ot Ynlunteer Services and of a provisional Staff Welfare Committee to advise
the administration on the best use of funds that may become available for staff
welfare purposes. The Joint Advisory Committee, established in 1968 to advise
the Executive Director on matters of personnel policy and staff welfare, con-

tinued to exercise its function in 1969.

50, The expansion of UNIDO activities in 1969, with the corresponding increase
in staff services, required additional accomodation. The occupancy of a third
prefabricated office building was completed during the year. The Austrian
Covernment continued, as in the past, to extend its fullest co-operation in
providing the required facilities, and an additional building was made available

for occupancy in early 1970.




1D/B/78
Page 128

ANNEX TI

LIST OF PARTICIPANTS

MEMBERS OF THE INDUSTRIAL DEVELOPMENT BOARD
Austria

Representative

Mrs. Erna Sailer, Director, Department of Aid to Developing Countries,
Ministry of Foreign Affairs, Permanernt Representative to UNIDO

Alternate Representatives

Mr. Egon Libsch, Counsellor, Ministry of Foreign Affairs

Miss Helga Winkler, Secretary, Ministry of Foreign Affairs,
Alternate Representative to UNIDO

Mr. Thomas Nowoiny, Secretary, Ministry of Foreign Affairs
Advisers
Mr. Georg Zuk, Director, Federal Chancellery

Mr. Rudolf Willenpart, Director, Federal Ministry of Commerce,
Trade and Industry

Mr. Johannes Potocnik, Deputy Director, Federal Ministry of Commerce,
Trade and Industry

Mr. Leopold Janisch, Direclur, Federal Ministry for Transport and
Nationalized Enterprises

Mr. Bodo Beelitz, Director, Federal Ministry for Transport and
Nationalized Enterprises

Mr. Herbert Falk, Director, Federal Ministry for Transport and
Nationalized Enterprises

Mr, Gottfried Brecko, Director, Federal Ministry for Social Affairs

Mr. Leopold Walzer, Director, Federal Ministry of Agriculture
and Foremtry

Mr. Herman Holfeld, Federal Chamber of Commerce

Mr. Erich Kristen, Federal Ministry of Foreign Affairs
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Belgium

Representative

M. Georges C. Puttevils, Ambassadeur de Belgique en Autriche,
Représentant permanent auprés de 1'ONUDI

Alternate Representatives

M. Jean Davaux, Conseiller de 1'Ambassade de Belgique & Vienne,
Représentant permanent adjoint auprds de 1'ONUDI

Mme S. Vervalcke, Directeur d'administration, Office belge de la
Coopération au Développement

M. R. Pieters, Directeur du Service des Organisation multilatérales,
Minist®re des Affaires étrangdres et du Commerce extérieur

M. A. Guichard, Secrétaire d'administration, Représentation
permanente de la Belgique auprés des Conférences économiques
internatvionales

Representative

Mr. Ronald Leslie Small, Counsellor, BEmbassy of Brazil in Prague

Alternate Representatives

Mr. Affonso Celso de Ouro Preto, Second Secretary, Bmbassy of Brazil
in Vienna, Alternate Permanent Representative to UNIDO

Mr. Arthur Pinto Ribeiro Candal, Brazilian Ministry of Planning and
Co-ordination, Alternate Permanent Representative to UNIDO

Adviser
RESEIAN

Mr. Orlando Galveas Oliveira, Third Secretary, BEmvassy of Brazil
in Vienna

Chile

kEnrresentative

Mr. Miguel Serrano Fernandez, Ambassador of Chile to Austria,
Permanent Representative to UNIDO
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Alternate Representatives

Mr. Luis Quinteros Yaﬁez, Alternate Representative to UNIDO
Mr. Jaime Coutts, Second Secretary, BEmbassy of Chile in Vienna
Mr. Gastén Oxman, Chief of the Department of Development of Technology

Production Development Corporation, Santiago, Chile

Cuba

Representative

Mr. Fernando Ldpez Muiﬁo, Permanent Representative of Cuba to UNIDO

Czechoslovakia

Representative

Mr. ZdeMek Sedivy, Deputy Minister, Federal Ministry of Planning of
the Czechoslovak Socialist Republic

Alterrnate Representatives

Mr. Drahos Schejbal, Director of Foreign Economic Relations,
National Ministry of Planning, Czech Socialist Republic

Mr. Michal Kollar Director of Foreign Economic Relations,
National Ministry of Planning, Slovak Socialist Republic

Mr. Zdefiek Nejedly, Permanent Representative to UNIDO
Mr. Jindfich Gabriel, Alterncte Permanent Representative to UNIDO

Mr. Victor Novotny, Head of Department of Foreign Relations,
Federal Committee of Industry

Advisers

Mr. Vincent BuZek, the Secretariat of the Government of the Slovak
Socialist Republic, Bratislava

Mr. Stanislav Havel, Ministry of Foreign Affairs
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Denmark ’

revresentative ;

Mr. Aksel Christiansen, Ambassador of Denmark to Austria, Permanent
Representative to UNIDO

Alternate Representatives

Mr. H. J. Assing, Secretary, BEmbassy of Denmark in Vienna
7 Mr. I. J. Kelland, Secretary, Ministry of Foreign Affairs

Advisers

Mr. H. Aaberg, Managing Director, The Indusirialization Fund for
Developing Countries

Mr. N. Bech, Head of Section, Federation of Danish Industries

Federal Republic of Germany

Representative

Mr. Fritz Stedtfeld, Director of Department, Federal Ministry of
Economy

Alternate Representative

Mr. Gerhard Pfeiffer, Head of Division, Federal Ministry of Foreign
Affairs ;

Advisers
e —————

S -

Mr. Eberhard Kurth, Federal Ministry of Economy

Mr. Hans-Ulrich Meiswinkel, Federal Ministry of Economy

Mr. Heinrich Neufeldt, Federal Ministry of Economic Co-operation
Mr. Alex Jabke, Federal Ministry of Finance

Miss Dorothée Boden, Third Secretary, BEmbassy of the Federal Republic
of Germany in Vienna, Adviser to the Permanent Representative to UNIDO
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France

Representative

M. Frangois Leduc, Ambassadeur de France en Autriche, Représentant
permanent auprds de 1'ONUDI

Alternate Representatives

Mr. Henri Dumont, Conseiller, Ambassade de France & Vienne,
Représentant permanent adjoint auprds de 1'ONUDI

M. Daniel Durand, Administrateur civil, Minist2re du Développement
industriel et scientifique

Advisers

M. J. Bidaut, Chargé de Mission, Secrétari:.t d'Etat aux Affaires
étrangdres

Mlle Frangoise Guillaume, Secrétaire d'Ambassade, Ambassade de France
3 Vienne, Conseiller du représentant permanent

M. Philippe Lecourtier, Secrétaire d'Ambassade, Ministdre des Affaires
étrangéres

Representative

Mr. Stephen Krakue M.P.,, Ministerial Secretary, Ministry of Trade,
Industries and Tourism

Alternate Representatives

Mr. K. B. Asante, Ambassador of Ghana to Austria and Switzerland,
Permanent Representative to UNIDO

Mr. W. T. Dove, Principal Assistant Secretary, Ministry of Trade,
Industries and Tourism

Adviser

Mr. H. K. Yomekpe, Permanent Mission of Ghana, Geneva
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Cuinea
AR ————

Representatives

Mr. Seydou Keita, Ambassador Extraordinary and Plenipoter.tiary, Bonn

Mr. Abdoulaye Diouma Diallo, Director, Project Planning Office,
Office of the Secretary of State for Industry

Mr. Thierno Safdou Balde, Director of Industry
Adviser

Mr. Sékou Top, Trade Attaché, Embassy of Guinea in Bonn

Huggaﬂ

Representative

Mr. Janos Szita, Deputy Minister, Head of the Secretariat for
International Economic Relations, Chairman, National Committee for
UNIDO

Alternate Representatives

Mr. Zoltan Fodor, Permanent Representative of Hungary to UNIDO
Mr. Ern8 Hars, Deputy Head of Department, Ministry of Foreign Affairs

Mr. Endre Ivan, Deputy Head of Department, Vice-Chairman of the
National Committee for UNIDO

Mr. Cyorgy Cukor, Deputy Director, Institute for Economic Research
Mr. Tamas Smjen, Secretary, National Committee for UNIDO

Mr. Istvan Halasz, Ministry of Foreign Affairs

India

Fepresentative

Mr. V. C. Trivedi, Ambassador of India to Austria, Permanent
Representative to UNIDO
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Alternate Representatives

Mr. N. J. Kamath, Joint Secretary, Ministry of Industrial D:velopment,
Internal Trade and Company Affairs

Mr. A. P. Sarwan, Deputy Secretary, Ministry of Industrial Development,
Internal Trade and Company Affairs

Mr. J. N. Dixit, Deputy Secretary, Ministry of External Affairs, New Delhi
Advisers

Mr. K. F. Fabian, Second Secretary, BEmbassy of India in Vienna,
Alternate Permanent Representative to UNIDO

Mr. M. C. Bhatt, Secretary, Indian Investment Centre, New Delhi
Mr. U, B. Singh, Attaché, BEmbassy of India in Vienna, Adviser to the
Permanent Representative to UYIDO

Indonesia

Representatives

Mr. R. Suwastoyo, Counsellor, Indonesian Embassy in Vienna
Mr. Agil Dahlan, Representative of the Department of Industry for
Western Burope, The YHague, Netherlands

Iran

Representative

Mr. Jamshid Ashrafi, Deputy Minister, Ministry of Bconomy

Alterrate Representatives

Mr. Abhas-Ali Farinpour, Chief of Section for Interregional Development,
Ministry of Economy

Mr. Abolhasan Mirbaha, Chief of 3ection for Foreign Trade, Ministry of
Economy

Mr. Armen Barkhordarian, Chief of Section for Industrial Survey,
Ministry ot Economy
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Iraq

Representative

Miss Sirria al-Khoja, Ambassador, Director General, Cultural Affairs
and Technical Assistance, Ministry of Foreign Affairs

Alternate Representatives

Mr. Abdul Karim Hilmi, Director General of Industrial Planning,
Ministry of Industry

Mr. Baligh Fadhil Mahmood, Second Secretary, Bmbassy of Irag in
Vienna

Italx

Representative

Mr. Massimo Casilli d'Aragona, Minister-Counsellor, Permanent
Representative to UNIDO a.i.

Alternate Representatives

Mr. Luigi Morrone, Ministry of Foreign Affairs, Rome

Mr. Enzo Perlot, Counsellor, Embassy of Italy in Vienna, Alternate
Permanent Representative to UNIDO

Mr. Alessio Carissimo, First Secretary, Bmbassy of Italy in Vienna

Mr. Alessandro Grafini, Second Secretary, Embassy of Italy in Vienna,
Adviser to the Permanent Representative to UNIDO

Advisers
Mr. Francesco Strumia, Ministry of Foreign Affairs, Rome
Mr. Gabriele de Sanctis, Ministry of the Treasury, Rome

Mr. Sergio Orefici, of "Confederazione Generale dell'Industria Italiana",
Rome
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Ivogz Coast

Representative

M. Bénié Nioupin, Ambassadeur, ‘
Représentant permanent aupres de 1'ONUDI

Alternate Representatives

M. André Goulohi, Ingénieur statisticien au Bureau du développement
industriel

M. Moussa Diabate, Chef du Service de la Formation

M. Francis Ngom Bayma, Attaché de Cabinet, Ministdre du Plan

J apan

Representative

Mr. Kinya Niiseki, Ambassador of Japan to Austria, Permanent
Recresentative to UNIDO

Alternate Representatives

Mr. Masatada Tachibana, Minister-Counsellor, BEmbassy of Japan in Vienna,
Alternate Permanent Representative to UNIDO

Mr. Yoshio Fujimoto, First Secretary, Embassy of Japan in Vienna,
Alternate Permanent Representative to UNIDO

Advisers
Mr. Yoshinobu Moriya, Secretary of the Economic Co-operation Policy
Division, Economic Co-operation Department, Ministry of International

Trade and Industry

Mr. Yoshiteru Iida, Secretary, Technical Co-operation Division,
Economic Co-operation Bureau, Ministry of Foreign Affairs
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Kuwait

Representative

Mr, Ali Z, Al-Ansari, Ambassador, Permanent Representative of Kuwait
to UNIDO

t1ternate Representatives

Mr. Mohamed Mahmoud Madooh, Undersecretary assistant in the Ministry
of Commerce and Industry

Mr. Faygal Rached Al-Ghais, Delegate from the Economic Department in
the Ministry of Foreign Affairs

Mr, Ismat Al-Khatib, Delegate from the Ministry of Commerce and Industry

Mali
Representative

Mr, Mamadou Traoré, Ambassadeur du Mali, Bonn

Alternate Representative
Mr. Aliou Keita, Conseiller, Ambassade du Mali, Bonn

Mexico

Hepregentative

Mr. Luis Bravo Aguilera, Director General of Industries, Secretariat
of Industry and Commerce, Permanent Representative of Mexico to UNIDO

ilternate Representative

Mr. Alfonso Estrada Berg, Minister~Counsellor of the Embassy of Mexico
in Austria, Alternate Permanent Representative to UNIDO

Axi\lisers
Mr. Carlos Davila Romero, "Seoretaria de Industria y Comercio", Mexico
Mr, J. Martfnez del Campo, "Banco de México, S.A.", Mexico

Mr, Fernando Cirdenas, 'Banco Nacional de Comercio Exterior, S.A.", Mexico

 ig
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? Netherlands

Representative

Mr. N.G.W. Luitsz, Economic Adviser

Alternate Representatives

Mr. F.R.A. Walraven, Head of Economic and Social Affairs Division,
International Organizations Department, Ministry of Foreign Affairs

Jonkheer F.D. Boreel, Counsellor, Embassy of the Netherlands, Vienna
Mr. R. Rademaker, International Organizations Departiment, Ministry
of Foreign Affairs
Nigeria
Representative

Mr. S.D. Kolo, Ambassador, Permanent Mission of Nigeria, Geneva,
Permanent Representative to UNIDO

lternate Representatives

Mr. E.A. Bamgbose, Deputy Permanent Secretary, Federal Ministry of
Industries, Lagos

Mr. L.A. Maliki, First Secretary, Permanent Mission of Nigeria, Geneva

Norng
Representative

Mr. T.P. Svennevig, Head of Division, Ministry of Foreign Affairs

Alternate Representatives

Mr. Paal Bog, Director, Norwegian Agency for International Development

Mr. Hans H. Engebrigtsen, Industrial Consultant, Norwegian Agency for
International Development

Advisers
Mr. Alf R. Bjercke, Director, Federation of Norwegian Industries

Mr. Rolf Roem Nielsen, Director, Federation of Norwegian Industries
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Pakistan

roprecentative

Mr. Enver Murad, Ambassador of Pakistan to Austria, Permanent
Kepresentative to UNIDO

Al'ernate Repregentative

Mr. Jawaid Ahmed Mirza, Joint Secretary, Ministry of Industries,
Government of Pakistan, Islamabad

wivisers
Mr. AfZal Qadir, First Secretary, Embassy of Pakistan, Vienna

Mr. Abdus Salam Kausar, Commercial Secretary, Embassy of Pakistan, Rome

Peru

representative

Mrs. Maria Victoria Sbarbaro, Chargé d'Affaires a.i., Embassy of Peru
in Vienna

Philippines

fepresentative

Mr. Hortencio J. Brillantes, Ambassador Extraordinary and Plenipotentiary,
Mission of the Philippines to the United Nations and other International
Organizations, Geneva, Permanent Representative to UNIDO

Alternate Representatives

Mr. Wilfredo V. Vega, Minister, Mission of the Philippines to the
United Nations and other International Organizations, Geneva,
Alternate Permanent Representative to UNIDO

Mr. Domingo L. Siazon, Third Secretary, Embassy of the Philippines in
Bern, Alternate Permanent Represcntative to UNIDO
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Poland

Representa‘'ive

Mr. Antoni Czarkowski, Deputy Director of the Department for
Intern tional Organizations, Ministry of Foreign Affairs

Alternate Representatives

Mr. Bohdan Glinski, Director of the Research Office, Institute for Planning

Mr. Mieczyslaw Cielecki, Permanent Representative of Poland to UNIDO,
Polish Embassy in Vienna

Mr. Boguslaw Blaszczyszyn, Counsellor, Committee for Economic Co-operation
with Foreign Countries, Council of Ministers
Rwanda

Representatives

Mr. Anastase Makuza, Minister of Commerce, Mining and Industry

Mr. CSme Rwamakuba, Director, Division of Industry, Ministry of Commerce,
Mining and Industry

Spain

Representative

Mr. Joaquin Bux6-Dulce de Abaigar, Marqués de Castell-Florite,
Ambassador of Spain to Austria, Permanent Representative to UNIDO

Alternate Representatives

Mr. Electo Garcia Tejedor, Assistant Director-General for Economic
Co-operation, Ministry of Foreign Affairs

Mr. Alfons: Ensenat de Villalonga, Assistant Director-General, Chief,
Studies Service, Office of the Technical Secretary-General, Ministry
of Industry

Mr. Juan Manuel de la PFuente Esperante, Department for International
Organizations, Office of the Technical Secretary-CGeneral, Ministry
of Industry
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Mr. Juan Luis Macstro de Ledn Boletti, Counsellor for Economic Affairs,
Head of the Commercial Section, Spanish Embassy in Vienna

Mr. Carlos Royo-Villanova, State Economist for Economic Counselling,
Ministry of Industry

Adviser
AGVISEZ

Mr. Nicolas Klingenberg, Doctor of Industrial Engineering, TECNIBERIA

ning
Sudan
Representatives
ion
Mr. Abbas Attiah Abubakr, Inspecto., Ministry of Industry and
Mineral Resources
Mr. Abu Bakr Abdalla Gamar El Anbia, First Secretary, Embasssy of
Sudan in Prague
Sweden
e, representative

Mr. Lennart Petri, Ambassador of Sweden to Austria, Permanent
Representative to UNIDO

Alternate Representatives

Mr. Borje Billner, Minister, Deputy Permanent Representative of Sweden
to the United Nations

Mr. Curt Lidgard, Head of Division, Ministry of Foreign Affairs

Mr. Lennart Masreliez, Head of Division, Board of Commerce
Alvisers

Mr. Helge Berg, Director, Federation of Swedish Industries

Mr. Thorbjorn Carlsson, Confederation of Swedish Trade Unions

Mr. Ulf Norstrdm, First Secretary of Embassy, Alternate Permanent
Representative to UNIDO

Mr. Peter Hammarstrom, First Secretary, Ministry of Foreign Affairs
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Mr. Sten-Sture Lidén, First Secretary, Board of Commerce
Mr. Sven Berg, Head of Section, Swedish Internatiornal Levelopment
Authority

Switzerland

Representative

M. Raymond Probst, Ambassadeur, Délégué du Conseil fédéral aux
Accords commerciaux

Alternate Representetive

M. lans Zimmermann, Conseiller, Ambassade de Suisse & Vienne

Advisers

M. Pierre-Louis Girard, Division du Commerce, Départment fédéral de
1'économie publique

M. J.-D. Biéler, Service de la Coopération technique, Départment

politique fédéral

Thailand

gegresentaxives

Mr. Chintana Kunjara na Ayudhya, Ambassador of Thailand to Austria,
Permanent Representative tc UNIDO

Mr. Yos Bunnag, Under-Secretary of State, Ministry of Industry

Alternate Representatives

Mr. Sakdichai Bamrungphong, First Secretary, Embassy of Thailand in Vienna

Mr. Somporn Punyagupta, Deputy Secretary-General, Office c¢f the Board of
Investment

Mr. Samnao Chulkaratana, Industrial Economics and Planning Division,
Office of the Under-Secretary of State, Ministry of Industry

Adviser

Mr. Montri Jalichandra, Second Secretary, Embassy of Thailand in Vienna




nna

1D/B/78
Page 143

Trinidad and Tobago

representative

Mr. Charles H. Archibald, Ambassador Extraordinary and Plenipotentiary,
Permanent Representative to the Office of the United Nations in Geneva
and Specialized Agencies

ilternate Representative

Mr. E. Warner, General Manager of the Industrial Development Corporation
of Trinidad and Tobago

Turkey

Representative

Mr. Behget Tiiremen, Counsellor, Embassy of Turkey in Vienna,
Permanent Representative to UNIDO

Alternate Representative

Mr. Fikret Ugcan, Second Secretary, Embassy of Turkey in Vienna,
Alternate Permanent Representative to UNIDO

Union of Soviet Socialist Republics

kepresentative

Mr. Georgii Petrovich Arkadiev, Ambassador Extraordinary and
Plenipotentiary, Permanent Representative of the USSR to the
International Organizations in Vienna

Alternate Representatives

Mr. Boris Nikolaevich Krylov, Deputy Director of the International
Economic, Scientific and Technical Organizations Division of the
State Committee on Science and Technology of the Council of Ministers
of the USSR

Mr. Vladimir Nikolaevich Vasiliev, Chief of Section, International
Economic, Scientific and Technical Organizations Division of the State
Committee on Science and Technology of the Council of Ministers of the USSR

Mr. Aleksandre Sergeevich Malikov, Counsellor, Ministry of Foreign Affairs
of the USSR

£y
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Mr. Bvgenii Nikolaevich Shatsky, Counsellor, Permanent Mission of the
USSR to the International Organizations in Vienna

Advisers

Mr. Nikolai Aleksandrovich Mitin, Counsellor, Permanent Mission of the
USSR to the International Organizations in Vienna

Mr. Aleksandre Sergeevich Kodatchenko, Professor of the Institute for
World Economy and International Relations of the Academy of Sciences
of the USSR

Mr. Ivan Andreevich Grisounov, Senior Expert of the State Committee on
External Economic Relations of the Council of Ministers of the USSR

Mr. Varlen Ivanovich Shchedrin, Counsellor, Permanent Mission of the
USSR to the International Organizations in Vienna

Mr. Pavel Gerasimovich Nosov, Second Secretary, Permanent Mission of
the USSR to the International Organizations in Vienna

Mr. Robert Samsonovich (Gergaya, Chief of the External Relations Division
of the State Planning Commission of the Georgian SSR

Mr. Ivan Aleksandrovich Voronov, State Committee on Forestry attached
to the Council of Ministers of the USSR

Mr. Valery Konstantinovich Chervyakov, Deputy Chief of Division, Office
of External Relations of the Ministry for Ferrous Metallurgy of the USSR

United Kingdom of Great Britain and Northern Ireland

Representative

Mr. M. de N. Ensor, Ministry of Overseas Development

Alternate Representatives

Mr. E.J. Sharland, First Secretary, British Embassy in Vienna, Alternate
Permanent Representative to UNIDO

Mr, M.N. Hansford, Second Secretary, British Embassy in Vienna, Alternate
Permanent Representative to UNIDO

Mr. N.J. Morley, Second Secretary, British Embassy in Vienna, Alternate
Permanent Representative to UNIDO
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Advisers
AdVoDELE

Mr. F.J. Hall, Tropical Products Institute, London

Mr. J.A. Peat, Ministry of Overseas Development

United Republic of Tanzania

Representative

Mr. A.A. Abbas, Second Secretary, Embassy of the United Republic of
Tanzania in The Hague

United States of America

Regresent ative

Mr. 'William J. Stibravy, Minister, Permanent Representative to UNIDO

Alternate Representat ive

Mr. Robert E. Simpson, Director, Office of International Regional
Economics, Department of Commerce

Advisers
Mr. John J. Arends, Jr. Secretary, United States Embassy, Vienna
Mr. E.J. Chesky, Adviser to the Permanent Representative to UNIDO
Mr. Hubert Everist, Western Contracting Co.

Mr. Robert W. Kitchen, Jr., Special Adviser on Economic Development
Programmes, United States Mission to the United Nations, New York

Mr. James R. Tarrant, Office of International Economic and Social
Affairs, Department of State

Upper Volta

Hepresentat ive

Mr. Pierre Ilboudo, Ambassador of the Upper Volta, Bonn
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Alternate Representative

Mr. Hyacirthe Ouedraogo, Director of Industrial Development

Advisers

Mr. Bruno Buchwieser, Consul General of the Upper Volta in Vienna

Mr. ranz Madl, Consul of the Upper Volta in Vienna

Uruguay

Representative

Mrs. Enriqueta Tatlock-Menoud, Counsellor, Embassy of Uruguay in Vienna,
Alternate Permanent Representative to UNIDO

Venezuela

Representative

Mr. Simén Molina Duarte, Counsellor for Economic Affairs, Delegation of
Venezuela to the European Office of the United Nations and Specialized
Agencies, Geneva

Alternale Representative

Mr. Jesus Albertc Fernandez Jiménez, Counsellor for Economic Affairs,
Delegation of Venezuela to the United Nations, New York

Advisers

Mrs. Teresa Mart{nez de Cacciulanza, Chief of the Planning Division,
Department of lndustries, Ministry of Development

Mr. Pedro Luis Romero Escobar, Chief of the Industrial Policies Section,
Industrial Department of CORDIPLAN

Mr. Salvador Paparoni, Counsellor, Embassy of Venezuela in Vienna
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OBSERVERS FROM MEMBER STATES

Argentina

Mr, Carlos R. Lacroix, First Secretary, Embassy of Argentina in Vienna,
Alternate Permanent Representative to UNIDO

Australia

Mr. A.Ms Morris, Ambassador of Australia to Austria, Permanent Representative
to UNIDO

Mr. OsJe Cordell, Second Secretary, Embassy of Australia in Vienna,
Alternate Permanent Representative to UNIDO

Bulga.ria

Mr. Christo Darenkov, Counsellor, Embassy of Bulgaria in Vienna,
Alternate Permanent Representative to UNIDO

¥~ Dimo Kamburov, First Secretary, Embassy of Bulgaria in Vienna,
Alternate Permanent Representative to UNIDO

Byelorussian Soviet Socialist Republic

Mr. Petr Grigorivich Bel jaev, Second Secretary, Miristry of Foreign Affairs
of the Byelorussiar Soviet Socialist Republic

Canada

Mr. W,F,S, Beattie, Counsellcr, Embassy of Canada in Vienna, Alternate - ?
Fermanent Representative to UNIDO 3

Mr. Robert Logie, Third Secretary, Adviser to the Permanent Representative
o UNIDO

Ceylon L o

Mr. S.Jo Walpita, Ambassador of Ceylon in the Federal Republic of Germany,
Fermanent Representative *o UNIDO

Colombia 1 ‘-

¥r. Co Sudrez-Pinzén, Ambassador of Colombia to Austria, Permanent
f-presentative to UNIDO
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Costa Rica

Mr. Erich M, Zeilinger, Permanent Representative to UNIDO

Dominican Republic
Mr. Thecdore Schmidt, Honorary Consul General

Mr. He Taveras

Ecuador

Mr. Conzalo Apunte Caballero, Ambassador of Ecuador to Austria
Mr. Edwin Salas CArdenas, Commercial Counsellor, Embassy of Ecuador in Vienna

Finland

Mr. Matti Kaario, Chairman of the Finnish National UNIDO Committee

Miss Riitta Or8, Counsellor, Embassy of Finland in Vienna, Alternate
Permanhent Representative to UNIDO

Gabon

M. Marc S, Nan-Nguema, Ambassadeur extraordinaire et plénipotentiaire,
Mission permanente de la République gabonaise auprds de 1'0ffice européen
des Nations Unies et des Organisations internationales & Gendve,
Représentant permanent auprds de 1'ONUDI

M. Joseph N'djogas, Deuxi®me Conseiller, Mission permanente de la République
gabonaise 4 Gendve

Greece
Mr. Constantine Alex. Triantaphyllakos, Ambassador of Greece to Austiria,
Permanent Representative to UNIDO

Mr. Georges S. Petrounakos, Counsellor, Embassy of Greece in Vienna,
Alternate Representative to UNIDO

Mr. Demdtre Pappas, Honorary Consul General of Greece in Salzburg

Mr. Constantine J. Ailianos, Second Secretary, Embassy of Greece in Vienna,
Adviser to the Permanent Representative to UNIDO

Honduras

Mr. Ewald Kloser, Honorary Consul




1D/B/78
Page 149

Iceland

Mr. Arni Snaevarr, Secretary-General of the Ministry of Industry

Jamaica

Mr. C.Se McMorris, Minister—Counsellor, Permanent Mission of Jamaica to
the Office of the United Nations at Geneva and the Specialized Agencies

Libyan Arab Republic

Mr., Lutfi Hammali Khalaf, Ministry of Industry
Mr. Mohamed Lashhar

Nige
M. Jean Poisson, Ambassadeur du Niger en Autriche
M. A. Gerstl, Consul du Niger } Vienne
M. E. Brettholz, Chancelier, Consulat du Niger A Vienne

Panama

Mr. Trvin J, Gill, Chargé d'Affaires a.i. of Panama

Republic of China

Mr. Paonan Cheng, Ambassador Extraordinary and Plenipotentiary, Permanent
Representative to the United Nations Office and other International
Organizations at Geneva, Permanent Representative to UNIDO

Mr. Kuo=Chu Toh, Technical Counsellor (Economic Affairs), Permanent Mission
1t Geneva, Alternate Permanent Representative to UNIDO

Republic of Korea

Mr. Jae Tae Lim, Second Secretary and Consul, Embassy of the Republic of
Korea in Vienna

Republic of Viet-Nam

Mr. Le-Van=Loi, Permanent Representative to UNIDO
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Romania

Mr. Dumitru Aninofu, Ambassadeur de Roumanie en Autriche, Représentant
permanent auprds de 1'ONUDI

Mr. Ton Porescu, Représentant permanent adjoint auprés de 1'ONUDI

Senegal

M. Charles Delgado, Premier Conseiller, Ambassade du Sénégal, Bonn,
Représentant permanent adjoint auprds de 1'ONUDI

South Africa

Mr. K.R.S. von Schirnding, Counsellor, Embassy of South Africa in Vienna

Mr., J.J. Pienaar, Commercial Secretary, Embassy of South Africa in Vienna
Tunisia
M. Sadek Bouzayen, Minietre, Chargé d'Affaires, Ambassade de Tunisie A

Vienne, Représentant permanent adjoint auprds de 1’ONUDI

Ukrainian Soviet Socialiet Republic

Mr, Vitaly Voloshin

United Arab Republic

Mr. Ismael Fahmy, Ambassador of the United Arab Republic to Austria,
Permanent Representative to UNIDO

Mr. Ahmed A, Haggag, First Secretary, Embussy of the United Arab Republic in
Vienna, Alternate Permanent Representative to UNIDO

Yemen

M. Adnan Tarcici, Ambassadeur extraordinaire et plénipotentiaire, Délégué
permanent de la République Arabe du Yémen auprds de 1'Office Européen des
Nations Unies 3 Genéve

Yugoslavia

Mr. G. Lucié-Lavcevié, Counsellor, Embassy of Yugoslavia in Vienna,
Alternate Permanent Representative to UNIDO

Mr. Mile Janjié, Technical Adviser
Mr. Dujan Strujié, Federal Chamber of Commerce

Mr. Rogié Séepanovié, Federal Secretariat of Economy
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UNITED NATIONS
United Nations Secretariat

'nited Nations Conference on Trade and Development (UNCTAD)

Mr. M. Perez~Guerrero, Secretary-Ceneral
Mr, Paul Berthoud, Director for Technical Assistance

Mr. H. Stordel, Assistant Director, Manufactures Division

United Nations Economic and Social O-fice in Beirut (UNESOB)

Mr, Salah F. Jowhari, Chief of the Industrial Development Unit

United Nations Development Programme (UNDP)

Mr, Sergije Makiedo, Director, Programme Division
Mr. Ernst W. Nagelstein, Consultant to the Administrator

Specialized Agencies

International Labour Office (ILO)

Mr, Bertil Bolin, Assistant Director General
Mr, M,H, Khan, Operation Reports Branch, Field Department

tood and Agriculture Organization of the United Nations (FAO)

Mr. A. Aten, Liaison Officer (Industrial Activities), Office of the
Director, International Agency Liaison Division

nited Nations Educational, Scientific and Cultural Organization (UNESCC)

Mr. A. Bvstafiev, Director of the Division of Technological Education
and Research

Mr, A, Prager, Bureau of Relations with International Organizations
and Programmes

e
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World Health Organization (WHO)

Dr. Georges Gustave Meilland, WHO Liaison Officer with IAEA

International Bank for Reconstruction and Development ( IBRD)

Mr, George Kalmanoff, Deputy Director, Industrial Projects Department

International Telecommunication Union (ITU)

Mr, Clifford Stead, Chief of Department of External Relations

Inter-Covernmental Maritime Consultative Organization (IMCO)

Viscount Dunrossil, Head of External Relations and Public Information
Office

General Agreement on Tariffs and Trade (GATT)

Mr, G, Hortling, Acting Director, Development Division

International Atomic Fnergy Agency (IAEA)

Dr. John A, Hall, Deputy Director General, Department of Administration
Mr. D.A.V. Fischer, Director, Division of External Liaison

Mr, Stuart C. Rison, Department of Technical Assistance and Publications
Mr, A, Belov, Division of External Liaison

Mr. Hong=Chien Yuan, Industrial Applications Section, Division of
Research and Laboratories
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INTERCOVERNMENTAL, ORGANIZATIONS

tommon Afro-Malagasy Organization (OCAM)

M. 5.0. Daix, Chef de la Division du D&veloppement économique

Furopean Economic Communities

M. André Huybrechts, Administrateur principal & la Direction générale
de 1'Aide au développement

M. Georges Micholet-Cot&, Direction générale des Relations extérieures

‘uropean Investment Bank (EIB)

Mr. H.0. Steffe, Director of Studies

Mr. H. Leroux, Counsellor

League of Arab States (LAS)

Mr. Abdel Hamid Momtaz, Industrial Development Centre for Arab States

Organization of African Unity (OAU)

Mr. Hassan Dawood, Director for Economic Affairs

Permanent Secretariat of the General Treaty on Central American
Economic Integration (SIECA)

Mr. Carlos Cordero-d’Auduisson. Representative of SIECA in Europe

United International Bureaux for the Protection of Intellectual Property (BIRPI)

Mr, J. Voyame, Deputy Director -
Mr. I. Thian, External Relations Officer -
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NON-GOVERNMENTAL ORGANIZATIONS

Afro-Asian Organization for Economic Co-operation ( AFRASEC)

Mr. Amin A. Awadalla, Secretary General

European Centre for Industrial and Overseas Development (CEDIMOM)

M. Jacques Henry, Administrateur
M. René Mercier, Administrateur
M. Pierre Tasson, Administrateur
M. Paul Terrenoire, Administrateur

M. Emile Weytsman, Administrateur

International Association for the Protection of Industrial Property (A1PPI)

Mr. Walter Hamburger, Vice-President, President of the Austrian
National Group

International Chamber of Commerce (ICC)

Mr. Werner Melis, Secretary, Austrian National Committee of the ICC;
Secretary, Austrian Federal Economic Chamber

M. Peter Athanasiadis, Austrian Federal Economic Chamber

International Christian Union of Business Executives (UNIAPAC)

Mr. Herbert Mittag-Lenkheym, Permanent Representative to UNIDO

International Confederation of Free Trade Unions (ICFTU)

Mr. Kurt Prokop, Permanent Representative to UNIDO

International Council for Scientific Management (CIOS)

Mr. Erich Mittelsten Scheid, President
Mr. Rudolf Vetiska, Managing Director

Mr. Fedor Lederer, Administrator
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International Federation of Automatic Control (IFAC)

Mr. M. Cuénod, Treasurer and Member of the Executive Council

International Organization of Employers (IOE)

Mr. Walter Tutschka, Permanent Representative to UNIDO

International Union of Architects (IUA)

Mr. Fritz Weber, Vienna

World Confederation of Labour (WCL)

Mr. Erwin Altenburger, Vice-President

Mrs. Rose-Marie Hessenberger
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ANNEX III

RESOLUTIONS ADOPTED BY THE INDUSTRIAL DEVELOPMENT
BOARD AT ITS FCURTH SESSION

Contents
Resolution

26 (IV) Follow-up of the 1967 International Symposium on Industrial
Development

27 (IV) Role of UNIDO in co-ordination of activities in industrial
development

28 (1v) Operational activities of UNIDO

29 (IV) Special International Conference of the United Nations Industrial

Development Organization




1D/B/78
Page 157

26 (IV). Follow-up of the 1967 International Symposium on
Industrial Development

The Industrial Developme~t Board,

Recalling that the International Symposium on Industrial Develuopment, con—
vened by UNIDO in Athens in 1967, was the first major international meeting

devoted exclusively to the problems of industrialization in developing countries,

Recalling further that the International Symposium was the culmination of

1 series of regicnal symposia on problems of industiialization “e»ld in Cairo,

Jmila, Santiago and Kuwait, in 1965/1966,

Noting that the Symposium devoted special attention tu the poussibilities
for international action and co-operative efforts among the developing countries
themselves, explored the scope, measures and channels for such efforts and

wiopted a series of useful recommendations thereon,

Considering that the General Assembly in resolution 2178 (XXI) requested

*he Industrial Development Board, inter glia, to study in due course the

recommendations of the Symposium and to take appropriate follow-up action,

Bearing in mind General Assembly resolution 2577 (XXIV) which invites the

[ndustrial Development Board, with the co-operation of the Executive Director

of UNIDO, to consider the possibility of including in the Board's annual reports,
inter alia, a summary of the progress achieved in the implementation of all the
substantive recommendations of the International Symposium on Industrial
hevelopment, as well as practical measures and policies for attaining their

=urly implementation, as appropriate;

1. Inviteg member States to transmit to the Executive Director of UNIDO,
' they so desire, any information they may deem relevant on measures initiated
#y their respective Governments, both as regards palicy and implementation in

-irsuance of the recommendations of the International Symposium;

2. Requests the Executive Director on the basis of information available
v subnit to the sixth session of the Board his comnents, observations and
secomnendat ions.

105th plenary meeting,
30 April 1970.
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27 (IV). FRole of UNIDO in co-vrdination of activities in
industrial development

The Industrial Dsvelcpment Buard,

Recalling operative paragraphs 27-3C of General Assembly resolution 2152 (XXI),
which cover relations of UNIDO with other organs and agencies in the United Mationg
gystem as well as with intergovernmental and international non-governmental

organizations concerned with the promotion ¢f industrial development,

Noting the respective roles of ECOS0C and UNIDO on co-ordination, as stated

in General Assembly resolution 2152 (XXI) establishing UNIDO,

Recalling its resolution 1 (I), 4 (II) and 14 (III) on the role of UNIDO with

regard to co-crdination,

Having examined the repori of the Executive Director on co-ordination

(dc cument ID/B/65),

1. Notes with appreciation the arrangements concluded beiween UNIDO and
FAO and between UUNIDO and ECAFE, setting guidelines for co-operation in the field

of industrial ocevelopment;

2. Notes with satisfaction the continuous efforts made by UNIDO in co-
operation with other organizations concernzd to eliminate duplication of activi-
ties in the work of the organizations in the United Nations system concerned with

industry;

3. Recommends to the Executive Director to develop further the co-operative
arrangements with other agencies and bodies within the United Nations system and
outside it, including intergovernmental and non-governmental organizations, in
order to enlarge the area of joint programning and establish oomplementary pro-

jects and harmonized activities;

4. Suggests that the Executive Director continue his consultations, on
request, with the Governments concerned for better co-ordination of multilateral
programmes of aid in the field of industry with both the national programmes of

development and tilateral assistance;
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5 Recommendg that the Execulive Director ensure further development of
~~ordination at the field level in collaboration with the Governments concerned
wnd the Resident Representatives of UNDP, regional intergovernmental organiza-
ions, the National Committees for UNIDO, the regional economic commissions and

'ESOB, regional development banks and the regional advisersj

6. Recommends that the UNDP/UNIDO industrial field advisers intensify
their activities in collaboration with the UNDP Resident Representatives and
w1th the Governments of developing countries to ensure the best utilization of

rgouUrces;

7. Requests the Executive Director to report to the Industrial Development
Buard at its fifth session on the progress made by UNIDO in developing co-
¢rdination and co-operation with other bodies and organizations, especially at

the country level; ;

8. PFurther requests the Executive Director to submit to the Industrial
Development Board at its sixth session the Fifth Consolidated Report on the
activities of the United Nations system in industrialization covering the

year 1970.

104th plenary meeti '
29 April 1970.
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28 (IV). Operational activities of UNIDO

The Industrial Development Board,

Recalling General Assembly resolution 2152 (Xx1) setting out the purposes
and functions of UNIDC, including the ceniral role of UNIDO in the promotion of
co-ordination of activities in industry of all organizations in the United Nationg

family,

Recalling further its resolution 9 (II) which in paragraph 9 considered

"that the United Nations Industrial Development Organization should be entrusted
with the responsibility of executing a larger number of projects related to
industrial development under the two components of the United Nations Development

Programme",

Having taken note of the Executive Director's review of past performance

and future prospects of UNIDO,

A

1. Expresses its satisfaction concerning the increase in the number of

Special Fund projects entrusted for execution to UNIDO by the United Nations
Development Programme, and believes that the increasing requests of the develop-
ing ccuntries in industry will necessitate a growth of the number of UNDP-
financed projects both Special Fund and Technical Assistance in the field of
activity of UNIDO;

2. Welcomes the measures taken by the Governing Council of the
United Nations Development Programme to ensure the continuing financing of
the SIS programme, which has proved to be highly effective as a flexible instru-
ment of assistance to meet the particular requirements of the developing coun-

tries in the field of industry;

3. Reaftirms the impourtance of the programme of industrial field advisers
and urges the Governing Council of the United Nations Development Programme to
provide the necessary financing for a larger number of field advisers, bearing

in mind the need fer, and the importance of, UNIDO strengthening its links with

the fi1eld;
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4. Considers that UNIDO should continue to t ake necessary steps towards
the most effective feasgible utilization of the resources placed at its disposal

‘cr the purpose of meeting the requirements of the developing countries in the

‘ield of industrial development;
B

5. Considers that it may be necessary for many developing countries to
secure assistance from the conception of projects to their implementation and
including, mainly, the identification of industrial investment opportunities,
"rmulation of industrial projects, promotion activities, pre-investment studies

'nd subsequent financing;

6. Further considers that UNIDO should assist developing countries at

their request in the preparation of pre~investment studies of specific industrial
projects leading to financing from internal or external sources which is an

essential phase in the above~-mentioned process;

Te Recommends that, in order to ensure the best possible linkage between
pre~investment and investment, UNIDO should maintain and develop close contacts
with potential sources of finance, both internal and external and it should

1ssist the developing countries in securing the most favourable terms j
C

8. Notes the activities of UNIDO in long-term programming of technical

assistance in co-operation with national authorities of the countries concerned ;

9. Recommends co-ordination of these activities with the proposed long-
term country programming activities of the United Nations Development Programme
and considers that the basis for UNIDO's work should as far as possible, be
long~term programmes, to promote the industrialization of the developing coun-
tries, taking account of their national plans and of their key priorities.
UNIDO should consider the possibility of establishing in the developing coun-

tries, at their request, pilot plants in different industries;

10.  Requests the Governing Council of the United Nations Development
Programme that in considering any changes i.i the current programming pProcedures,

51ght should not be lost of the need for adequate provisions to ensure flexibility

in the approval and financing of short-term projects;
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11. Calls the attention of the UNDP Governing Council to the increasingly

important role of co-operation among developing countries in the implementation
of multi-national projects, regional or sub-regional undertakings, particularly

those leading to economic integration and regional harmonization;

12. Considers it desirable, in order to expedite the implementation of
operational projects and to increase their efficiency, that appropriate pro-
cedures be adopted by the relevant governing bodies, to allow speedy action, in
such areas as recruitment, sub-contracting, procurement of equipment, etc.,
including greater utilization of expertise, manufacturing capacities and other

resources available in the developing countries;

13. Considers further that there is a need to broaden the instruments of

technical co-operation to include additional forms of assistance suited to the
special requirements of industry such as technological consultations at an
appropriate level, and the transfer of technology, scienlific and technical
information to the developing countries, keeping in mind the fact that UNIDO
should be the organization in the United Nations system primarily responsible

for industrial technology and information;

14. Requests the Executive Director to transmit the relevan. sections of
this resolution to the Governing Council of the United Nations Development
Programme and to report to the fifth seasion of the Industrial Development

Board on the progress achieved in the implementation of this regolution.

106th plenary meeting,

30 April 1970.
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29 (1v). Special Internations) Conference

. on the
~nited Nations Industrial Develop

ment Oreanizat 1o

The Industria] Development Board,

Recalling its resolution 2p (III) on the Special Meet ing

of the
United Nationg Industrig] Development

Organizat 1on,

Considerig the Genera] Assembly resolytiop 2578 (XXIV) dateq

Development Organization, at the highest posgible Je
representation, be helq at an appropriate time,

Notig General Assembly resolution 257 (XXIV) on the internationa)
development strategy dateq 13 December 1969,

Notigx the report by the Executive Director on the subject contained in
document ID/B/72 submitted for consideration at jtg Fourth Session,

1. Recommends that the General Assembly convene a Special International
M

Conference of the UNIDO, open to all members of UNIDO, at the highest possible

level of governmental representation, to be held in Vienna immediately after
the Fifth Session of the Board, either in May/June 1971, or in November/

December of the same year, for one week;

2. Further recommends that the Provisional agenda of the Special Conference
M
should be ag follows:

I, Long-range strategy and orientation of UNIDO's activities,
including the Organization's role in the Second Development
Decade and the transfer and adaptation of technology for
the industrial development of the developing countries,

II.  The organizational structure of UNIDO.
III. Questions of UNIDO's financing.

3. Requests the Executive Director to consult with the member governmentsg
of UNIDO on the preferred date of the suggested conference. The Execut ive Director
is also requested thereafter to submit to the 25th Session of the General Assembly
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nie recommendation for the exact date of the conference, and accordingly of
the Fifth Session of the Industrial Development Board, on the basis of available
facilities and taking into account the observations of the member governments

of UNID();

Ae Recommends that the -conference elect a Presideni, three Vice-Presidents
and a Rapporteur, hold only Plenary Meetings and adopt its agernda and that for
all other matters the Rules of Procedure of the Conference should be those of

the Industrial Development Board;

5. Requests the Executive Director of UNIDO to issue invitations to the
Conference, to prepare the documentation and to undertake the necessary contacts

and consultations for this purpose;

6.  Urges member governments of UNIDO to submit to the Conference their
Views and observations on the items of the prcvisional agenda and to participate
in the Conference so as to ensure the continuous effectiveness of UNIDO as an
instrument of international co-operation for the benefit of the developing

countries;

Te Decides that an advisory committee for the Conference will be com~
posed of the five officers of the Fourth Session of the Industrial Development
Board or alternates chosen by the member concerned from members of the delega-
tions of his Government to the Fourth Session of the Industrial Development Board.
This committee will meet at the request of any three of its members. The
Executive Director may propose such meetings. The Committee will review the
brogress of the preparations for the Conferen-e and address any recommendations
thereon tc the Executive Director. The Committee will endeavour to reach

recommendations by concensus.

100th plenary meeting,
30 April 1970.
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