
                                                                                     

 
 
 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION  
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria 

Tel: (+43-1) 26026-0 · www.unido.org · unido@unido.org 

 

 

 

 

OCCASION 

 

This publication has been made available to the public on the occasion of the 50
th

 anniversary of the 

United Nations Industrial Development Organisation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

This document has been produced without formal United Nations editing. The designations 

employed and the presentation of the material in this document do not imply the expression of any 

opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development 

Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its 

authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or 

degree of development. Designations such as  “developed”, “industrialized” and “developing” are 

intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 

 

 

 

FAIR USE POLICY 

 

Any part of this publication may be quoted and referenced for educational and research purposes 

without additional permission from UNIDO. However, those who make use of quoting and 

referencing this publication are requested to follow the Fair Use Policy of giving due credit to 

UNIDO. 

 

 

CONTACT 

 

Please contact publications@unido.org for further information concerning UNIDO publications. 

 

For more information about UNIDO, please visit us at www.unido.org  

mailto:publications@unido.org
http://www.unido.org/


£j?!î ÍJ    ' **** H th* ***** im tim •*«*•"«*• 
Ï^Twîîi    U ****** "•*••*»•* *o tto proper 
l*£ ill" S?"4** **?" **+ thm *•« AIM« copy vai u.rd f0f proporlo« ttto Motor fieno. 



ïxmv 
United Nations Industrial Development Organization 

Industrial Dtvtlopmtnt Board 

SEBERAL 

ID/p/78 
IP May 10,0 

Original i    EHRI.ISH 

wear op THE OTüSTKIAL mmjomm 

10M8> 0» THE SfOffK OP ITS 

FOURTH SBSSJOH 

Vi«»», 20 - 30 April 1970 

ld.îO-2701 





(i) 

CONTENTS 

Paragraphs    ra¿;r 
ABBREVIATIONS   

INTRODUCTION  1 

Chapter 

I. ORGANIZATION OF TIE SESSION   

II. GENERAL DEBATE   ........... 

III. ACTIVITIES OF UNIDO IN I969 AND PROGRAMMES FOR 1970 
AND I97I  

A*    Procedural considerations  

B,    Report of the '¿forking Group on Programme and 
Co-ordination on the work of its second session 
to the Industrial Development  Board  ^ ..   -,¿ ?-\ 

i - 21 

22 - 59 

60 - 3M 

60 a. 63 

IV.     CO-ORDINATION OF ACTIVITIES OF THE UNITED HATIONl 
SYSTEM IN THE FIELD OF INDUSTRIAL DEVELOPMENT  

m 

V. FINANCIAL MATTERS   

A. Budget estimates for 1971 and forecast for 1972 . . 

B. Regular programme and Special Industrial Services . 

VI. ORGANIZATIONAL HATTERS   ...... 

A. Administrative questions ......,.,,»... 

B, Question of the establishment of subsidiary organs 
of the Board ......   ....... 

VII. QUESTIONS RELATING TO INTERGOVERNMENTAL AND NON- 
GOVERNMENTAL ORGANIZATIONS,  .... 

A. Consideration of applications of intergovernmental 
organizations  

B. Consideration of applications of international 
non-governmental organizations    .... 

309 - 329 H 

330 - 340 90 

330 - 335 yo 

336 - 340 91 

341 - 351 93 

341 - 117 93 

348 - 351 95 

352 - 356 97 

352 97 

353 - 356 97 



(ii) 

1 

CONTENTS (continued) 

Chapter Paragraphs 

VIII.    MATTERS REFERRED TO THE INDUSTRIAL DEVELOPMENT BOARD 
BY THE GENERAL ASSEMBLY        357-380 

A*     Special International Conference of the United 
Nations Industrial Development  Organization  .....      357 - 371 

B. Consideration of General Assembly resolution 
2577 (XXIV)   including the provisions of that 
resolution relating to the recommendations and 
resolutions of the I967  International Symposium 
on Industrial  Development and of the  Industrial 
Development  Board       372 - 378 

C. Consideration of the reports of the Joint Inspection 
Unit ,      379-380 

IK. PROVISIONAL AGENDA OP THE FIFTH SESSION   . 38I - 382 

X. DATE AND PLACE OF THE FIFTH SESSION  383-385 

XI. CONSIDERATION OF' THE REPORT OF THE FOURTH SESSION .... 386 

XII. CLOSURE OF THE FOURTH SESSION OF THE BOARD  387 

ANNEXES 

I.    Summary review of ITJIDO activities in 1969    ............. 

II.    List of participants •  ••«.«.«.. 

III.    Resolutions adopted by the Industrial Development Board 
at its fourth session , ..,.» 

IV.    Pre-session documentation submitted by the secretariat to the 
Muetrial Development Board  

99 

99 

103 

105 

106 

107 

107 

107 

108 

128 

15Ó 

165 



i (iii) 

ABBREVIATIONS 

SCAPI 

&E 

PAO 

GATT 

ILO 

ITC 

SP 

SIS 

UNCTAD 

UNDP 

UNESCO 

UNIBOB 

UNIDO 

WHO 

Economic Commission for Asia and the Par East 

Economic Commission for Europe 

Pood and Agriculture Organization of the United Nations 

General Agx'eement on Tariffs and Trade 

International Labour Organisation 

International Trade Centre 

Special Fund 

Special Industrial Services 

United Nations Conference on Trade and Development 

United Nations Development Programa« 

United Nations Educational Scientific and Cultural Organization 

United Nations Economic and Social Office in Beirut 

United Nations Industrial Development Organization 

World Health Organization 





in/fl/78 
Page 1 

IOTRODUCTION 

iÇSr 

The report cf the fourth session of the Industrial Development Board 

of the United Kations Industrial Development Organization (UNTDO) is 

herewith submitted to the General Assembly in accordance with General 

Assembly resolution 2152 (XXI) of 1? November 1966. 

The fourth session of tho Industrial Development Board, which waa 

preceded by the second sension of the Working Group on Programme and 

Co-ordination established as its subsidiary organ by resolutions 3 (II) 

•lid 12 (II) adopted by the Board at its second session, was held at the 

»eue Hofburg, Vienna, Austria from 20 to 30 April 1970. The present 

report was adopted by the Board at. its 106th meeting on 30 April 1970. 
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CHAPTER I.  ORGANIZATION OF THE SESSION 

1. The fourth session of the Industrial Development. Board was opened by 

Mr. Ewer Murad (Pakistan), Vico-President of the third cession of the Board. 

Membership and attendance 

2. The following members of the Board were represented at the sessioni 

Austria, Belgium, Brazil, Chile, Cuba, Czechoslovakia, Denmark, Federal 

Republic of Germany, France, Ghana, Guinea, Hungary, India, Indonesia, Iran, 

I raer, Italy, Ivory Coast, Japan, Kuwait, Mali, Mexico, Netherlands, Nigeria, 

Norway, Pakistan, Pera, Philippines, Poland, Rwanda, Spain, Sudan, Sweden, 

Switzerland, Thailand, "rinidad and Tobago, Tur':ey, Union of Soviet Socialist 

Republics, United Kingdom of Great Britain and Northern Ireland, United 

Republic of Tanzania, United States of America, Upper Volta, Uruguay and 

Venezuela. 

?.  The following States Members of the United Nations or members of the 

specialized agencies sent observers to the session: Argentina, Australia, 

Bulgaria, Byelorussian Soviet Socialist Republic, Canada, Ceylon, China, 

Colombia, Costa Rica, Dominican Republic, Ecuador, Finland, Gabon, Greece, 

Honduras, Iceland, Jamaica, Libyan Arab Republic, Niger, Panama, Republic of 

Korea, Republic of Viet-Nam, Romania, Senegal, South Africa, Tunisia, Ukrainian 

Soviet Socialist Republic, Urited Arab Republic, Yeman and Yugoslavia. 

4.  The United Nations Conference on Trade and Development, the United Nations 

Development Programme and the United Nations Economic and Social Office ir 

Beirut were represented at the session. 

%  The following speciali zed agencies sent representatives: the International 

Labour Organ icat ion;  the Food and Agriculture Organization of the United 

Nation«;  the United Nations Educational, Scientific and Cultural Organization; 

the Wcrld Health Organization; tho Inter-Governmental Maritime Consultative 
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?*      Organization;     the International  Banc for Reconatruction and Development; 

!        and the International  Telecommunication Union.     The Contracting Partier.   t.o 

the General Agreement  on Tariffs  and Trade and  the International   Atomic  Enervo' 

Agency were also  represented. 

~1       6.      The following intergovernmental organizations were represented:    the 

_*       Common Afro-Malagasy-Mauritius Organization,   the European Communi tias,   the 

ff       European Investment Bank,  the League of Arab States,   the Organization of 

African Unity,  the Permanent  Secretariat of the General Treaty on Central 

T       American Economic  Integration and the United International  Bureaux for the 

;       Protection of Intellectual Property. 

jt        7»      The following international non-governmental organizations sent 

observers to the session:    the Afr^-Asian Organization for Economic Co- 

operation,  the European Centre for Industrial Development Overseas, the 

International Association for the Protection of Industrial Property,  the 

International Chamber of Commerce,  the International Christian Union of 

Business Executives,  the International Confederation of Free Trade Unions, 

the  International Council for Scientific Management,   the International 

Federation of Automatic Control,   the International Organization of Employers, 

the International Union of Architects and the World Confederation of Labour. 

Election oi Officers 

8.      At its 90th meeting, on 20 April 1970,  the Board,   in pursuance of rule 18 

of its rules of procedure, elected the following officers for the fourth 

session: 

Prêt; i dent; Mr. Zdeñek Sedivi,  Czechoslovakia     ( unanimously); 

Vice-Presidents:    Mr. Abbas Attiah Abubakr, Sudan (unanimously); 

Mr. Hortencio J. Brillantes, Philippines 
(with one abstention)} 

Mr.  Raymond Probst,  Switzerland (unanimously); 

Rapporteur: Mr. Charles Archibald, Trinidad and Tobago 
(unanimously). 



ID/B/78 

Pape 4 

Credentials 

9.  In accordance with rule 17, paragraph 2, of the rules of procedure of the 

Industria] Development Board, the officers of the fourth session of the Board 

examined the credentials of the delegations attending the current session and 

found them in order. The offir^rr: co reported to the Board, which approved 

the report at its 103rd meeting, on 29 April 1970. 

Agenda 

.0.    At the 90th meeting,  on 20 April 1970,  the President submitted to the 

Board for its consideration the provisional agenda of the Board (lD/B/63/Rev.l). 

At the request of several delegations,  it was decided that the question of a 

Special International Conference of the United Nations Industrial Development 

Organization,  which originally figured under item 6 of the provisional agenda, 

should be dealt with under a separate new item I4 of the agenda.    Consequently, 

the following agenda was adopted: 

7. Opening of the session. 

2. Election of officers. 

3. Adoption of the agenda. 

4. General debate. 

5. Report or the Working Group on programme and co-ordination of projects} 

(a) Report of the activities of UNIDO in 1969} 

(b) Work programmes for 1970,  1971 and long-term program««. 

6. Co-ordination of activities of the United Nations system in the field 

of industrial development. 

7. Financial questions. 

8. Organizational matters: 

(a) Decentralization? 

(b) Organization of the secretariat} 

(ç)    Geographical distribution of the staff of the secretariat} 

(d)    Questions relating to subsidiary organs of the Board. 

9. Matters concerning intergovernmental and non-governmental organizations. 
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10. Provisional agenda of the fifth session. 

11. Date and place of the fifth session. 

12. Other business. 

13. Adoption of the report of the fourth session. 

14«    Special International Conference of the United Kations Industrial 

Development Organization. 

f 

'S» 

1 
J 

Address of the Secretary-General of the United Hâtions 

li. On the occasion of his visit to Vienna to chair the fiftieth session of 

the United Nations Administrative Committee on Co-ordination, the Secretary- 

General of the United Nations addressed the Board at its 93rd meeting. 

12.    After voicing an "ardent prayer" for the success of the Strategic Arms 

Limitation Talk», taking place in Vienna at the time, the 3ecret%ry-General 

stressed that "industrial development, and the related factors of scientific 

and technological development, are among the most important instruments of 

change in contemporary society". 

13»    One of the most important problems to be solved in the industrial field 

was that of achieving a rational distribution of manufacturing production. 

He pointed out that 80 per cent of the total annual world production of manu- 

factures was carried out in eleven countries, with the top three of these 

responsible for over 60 per cent of the output.    There were hopeful signs 

pointing to a more equitable distribution and rate of growth.    Low labour costs 

were attracting more manufacturing activities to developing countries}    the 

trend towards multinational enterprises with plants in the less developed 

countries was becoming more pronounced and the "green revolution" brought hope 

for a more balanced and complementary development of agriculture and industry. 

14«    Although the financial resources of UNIDO were modest in relation to its 

mandate, the organization should win increasing support through imaginative 

projects, good management and successful achievements.    It wau the donor 

countries, and not the recipient countries, that must be convinced of the 

merits of multilateral aid.    At a time when major governments were considering 
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channelling a greater part  o? their  foreign aid  th.-o ugh the United Nations, 

ÌWDO had a unique opportunity  to  demonstrate,   by the effectiveness of its 

programme,   the value of international  no-operative action  in  this  key sector. 

15. The Secretary-General pointed out  that after nnly three years of existence, 

UNIDO had taken  UP place in the United Nations development  system,  and  its 

activities were developing "most  ratisfactori ly".    The voluntary  contributions 

received both directly and through  the annual  pledging conference had already 

helped  to  increase the volume,  scope and flexibility of its  operations. 

16. At  its current session,  the  Industrial Development Board would review the 

past performance of UNIDO and chart  its activities during the Second Development 

T»©cade,   in co-operation with the United Nations specialized agencies, URCTAD, 

the regional  economic commissions  and UNEOB and soon,  it was hoped, with the 

Morid Bank Group.    Co-operation was essential if the United Nations family was 

to achieve maximum results. 

17. United Nations agencies such as UNIDO could provide a meeting ground for 

nations with diverse approaches and different economic systems.    The developing 

countries had become a testing ground for the different theories of industriali zed 

societies,  while even in the industrially advanced countries  traditional  concepts 

of economic planning were being challenged and modified.    In the United Nation« 

itself,   it wae rear-suring to note that the controversy over the relative merits 

of the different systems was giving way to concern for the speedy economic and 

social progress of the developing countries. 

18. On the threshold of the Second Development Decade, the historical moment 

had come for tie industrialized countries to share their vast resources of 

capital  and technology with the deprived two-thirds of humanity, which would 

never again be reconciled to their lot.    There could be no stable peace in the 

world until  that  imbalance was redressed. 

19. In thanking the Secretary-General, the President of the Board said that 

all members of the Board were "extremely conscious of the need for large and 

sustained efforts to accelerate the process of industrialization of the 

developing countries". 
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20. He indicated that UNIDO, "within a short period of time, had  successfully 

passed through the difficult stages of initiation and emergence",   the 

operational activities of the organization had increased considerably and 

itr capacity to provide greater assistance continued to be strengthened. 

21. Referring to the central role of UNIDO in co-ordination of activities 

of the United Nations system in the fields of industrial development,  the 

President pointed out that UNIDO "has satisfactorily tackled this question 

of co-ordination within the United Nations family and is looking forward to 

establishing co-operative agreements with organizations outside of the 

United Nations system,  so that a concerted action can be nade by all con- 

cerned for the benefit of the developing countries.** 
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CHAPTER   II.    GENERAL DEBATE 

2?.     The strategic  role of industrialization  in the  economic development  of 

developing countries and the role of UNIDO in  promoting and accelerating the 

process of industrialization was  stressed throughout   the debate.     Some dele- 

gations drew attention to   the growing imbalance and widening g;ip  between  the 

developed and  the  developing countries,   and  they stressed the role that UNIDO 

could play in reducing economic  disparities between  the different regions. 

Note was taken of  the progress made by UNIDO,   as evidenced  in the growth and 

diversification of  its programmes and in the expansion and organization of 

its staff. 

23. Special  consideration was given to the activities of the organization 

within the Second United Nations Development Decade,   the technical  assistance 

programmes,  promotional activities, problems of co-ordination and the long- 

range programming of activities  of the organization. 

Organizational matters 

24. General  appreciation was expressed for the commendable work done by  the 

Working Group on Programme and Co-ordination,   and ita effectiveness as a 

subsidiary organ of the Board was generally acknowledged.       One delegation 

expressed the opinion that  the Working Group might be handicapped somewhat by 

the large number of its members,   and the suggestion was made that  its work 

might  have been more effective were the Working Group divided,  for example, 

into  two sub-committees,  one for general questions and another for technical 

questions.      However,  the establishment of additional  subsidiary organs to 

facilitate the work of the Board was generally considered premature at this 

stage. 

25. As regards documentation,   the majority of the delegations expressed 

appreciation for the improvement  in presentation and contents of the documents 

placed before the Board.       At the same time,  several  delegations suggested that 

future documentation should also  include information on the  follow-up of 
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completed projects   and a clearer  indication  oí"  the order of  priorities. 

Another suggestion  related  to  the  need   for  evaluation  of  the  offerti venons  and 

desirability  of making a clearer  distinction  between  headquarter?,  and  field 

activities.     A number of delegations  stated   that,  for  study,   elaborai ion  and 

preparation  of practical  recommendations  on  specific   important problems  con- 

cerning the activity of UNIDO,   the Industrial  Development Board might  set   up 

special committees  or ad hoc groups which would work between  the sessions of 

the Board. 

26.     Several  delegations stated  that  it  was necessary   to give UNIDO a universal 

character so  that   all countries,   in particular th« Democratic Republic of 

Germany, being one  of the most  industrialized countries,  would be given  the 

opportunity of participating in the activities of UNIDO and of making their 

contributions to  the industrial  development of developing countries.      One 

delegation stated that,  according to the principle of universality,  not only 

the Democratic Republic of Germany but  also the Peopled Republic of China, 

the Democratic Republic of Viet-Nam and the People's Republic of Korea should 

participate in UNIDO. 

Second United Nations Development Decade 

2?.     Many delegations welcomed the pragmatic approach of the progi -mme of UNIDO 

for the Second United Nations Development Decade,  as outlined in the statement 

by the Executive Director before the Preparatory Committee for the Second United 

Nations Development Decade.    Several delegations considered  the contribution 

envisaged in this  statement as one of the most  important elements of the 

activities of the organization;     this contribution should yield maximum benefits 

for the process of  industrialization in  the develoDing countries during the 

coming Decade.      Some delegations noted,   in particular,  the proposed approach 

of UNIDO for extending assistance in this area at the country level.      It  was 

generally noted that  these activities would provide both UNIDO and  the countries 

concerned with a valuable basis  for the planning, programming, review and 

assessment of the progress of industrial  development during the Decade.     In 

this connexion,  some delegations mentioned that UNIDO could make a particularly 

valuable contribution in the fields of employment and human environment. 
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S omo   ieloguUoî..'   ¡jt.reayeii   the  great   importance of  co-ordination  m  view of  the 

limited   nature of  * ho  resources  available  and   in   the  light  of  tne  fact   that 

co-ordni'it ici wild   i ecome  even more  essential  during   the Second Development 

Decade.     A number  of  delegations  stated   that  one  of  the  activities  of UNIDO 

should   be  to support   the  progressive   trends  in   the development  of industry   m 

the  developing countries  and   to  contribute   to  a movement   in  industrialization 

which would correspond   to   the   interests of   the developing countries,   strengthen 

their  independence,   liquidate   the  basis of  exploitation  of their peoples  by 

foreign  capital,   protect   them  from neo-colomalism policies and which would 

contribute  to a normalization of international economic  resources as  a whole. 

Mention  was also made of contributions  to  be made by UNIDO in fields  such ass 

a new  type of international   division of labour leading to  a more equitable 

participation of  the developing countries   in industrialization and,   in partt 

in  manufacturing activities  and  to an  increase in  their measure of economic 

independence}    transfer  and adaptation of  technology;     and promotion of export- 

oriented   industries.       As regards the latter,  special  emphasis was placed upon 

close  co-operation with the UNCTAD/GATT International Trade Centre.       The con- 

tribution of factors  such as  preferential   tariffs,   improved terms of trade,   and 

elimination or reduction of various   trade  obstacles  in promoting the 

acceleration of  the process of industrialization  m developing countries was 

stressed   by some delegations.       One delegation emphasized that  the success of 

the  programme for the Second Development Decade would also depend on the 

initiative of the developing countries in  requesting the  services offered. 

Some delegations   felt   that,   within  the programme for  the Decade,   emphasis should 

be  given   to improving and augmenting indigenous expertise for development plans 

and  policies. 

?o.     The recommendation of the Working Group to  the Board was taken into account, 

namely   to  approve  the work programme for 1971,  which included specifications 

concerning the 19¡0  programme,   as expounded  in documents  ID/B/64 and 

ID/p/64/Add.l-lt),^ giving due  regard  to the  observations  made in  the Working 

Group  aa   reflecteù   in   its report.      Differing views,  however,  were expressed 

as   regards   the question of priorities  in the activities  of the organization. 

Many   delegations   took   the position  that  since  the  projects  included in  the 
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work programme of UNIDO  were  based on   requests  from developing ooun'nes  that 

by   and  larfe,   reflected  priorities,   the priorities   for UNIDO  action  were  to bo 

determined  b,y  the requesting governments  in   line with  thtir  national   develop- 

ment  plans   and policies.       The  same views regard int' priorities  were considered 

applicable  as regards  the  long-term programme of UNIDO and   its  contribution  to 

the  Second United Nations  Development   Decade.       Several  delegations,  while 

admitting  that  UNIDO must   necessarily   respond   to  requests   for  technical  assis- 

tance  from  developing countries,   considered   it  advisable for UNIDO   to  evolve 

a set of priorities m order to  avoid dispersion and fragmentation   in  its 

activities,   taking into  account   the fact  that  only   the developing countries 

could set   the goals and make the decisions concerning their own   economic 

development and,   as part  of it,   of their industrialisation  activities.       In 

-   this connexion,   it was mentioned by several  delegations that UNIDO  should also 

_t   endeavour   to analyse the efficiency of its  activities with  the aim of giving 

i  greater attention to those which were of particular importance  to   the develop- 

ing countries. 

Long-term programme 

2j,     There was a wide measure of agreement on  the guidelines for  a long-range 

programme of work of the organization as outlined in document  ID/B/74.       It 

was  considered that these guidelines were sufficiently flexible  and took 

adequately  into account   the main tasks  confronting UNIDO  in  the next years. 

The  long-term assessment of the needs of the developing countries  wat! con- 

sidered to  provide a useful  and  practical basis for  the planning of future 

programmes  and activities of UNIÎ3.       Some delegations suggested   that such a 

long-term programme of activities should cover five or more years  and should 

be  elaborated by individual  countries  and by  groups of countries,   taking into 

account national development programmes,  on  the basis of the principle of 

assistance in the creation of national   industry and with a view   to  enounnp 

their economic independence and an increase  in  the standard of  living of their 

peoples.       Another delegation,   however,   questioned  the premises  of  the fore- 

casts made  in   the secretariat document  on  future resources  and  needs;     it also 

cautioned  against UNIDO  engaging extensively   in research activities find 
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û;i:y<î.iic:l   that   the  organization   should  consider   its mam   task   that   of   serving 

as  a clear in,-' house  of  research work  done  by   other organizations.       The same 

delegation  considered   that   further discussion  on  an   international   level  was 

needed as   to  winch  international  organizations   should have  the   ta.sk of pro- 

viding high-level   confidential   advice   to  governments on negotiations  with out- 

side interests.     It  was generally agreed,  to  resume  the discussion on   the long- 

term programme of UNIDO  at   the  fifth session  of  the Board. 

30. In  statements   by   individual  delegations,   emphasis was placed on  a number 

of factors such as development of engineering industries;     training,   planning, 

programming and  the  implementation of plans  and programmes;     utilization of 

indigenous natural  and human resources;     metrology;     promotion of international 

standards and quality  control  in production for  exports;     markets;     repair and 

maintenance;     agricultural  machinery;     stimulating and augmenting national 

expertise;     and industrial  policies aimed  at  an  increase of employment oppor- 

tunities.       It was stressed that UNIDO should make efforts to increase the 

competitiveness of export   industries of the developing countries  on  the inter- 

national market. 

31. In connexion with the long-range programme of work,  particularly  in the 

context of  the Second Development Decade,   stress was placed by many delegations 

on international  co-operation whereby developing countries could benefit  from 

the assistance and experience of other countries.       Better co-ordination and 

harmonization of bilateral  programmes of development aid with the programmes 

of assistance of UNIDO was  considered by  some delegations as an important 

additional  dimension of the activities of UNIDO.       Many delegations welcomed 

the emphaEis given  in the secretariat document  on country programming of 

technical  assistance and on the need for developing close working relationships 

with sources of industrial  financing,  both internal and external  and,   in 

particular,  with the national and regional organizations.    Certain delegations 

drew attention to the development of such links also with international  finance 

organizations. 

32. As  to   the draft  resolution  (ID/B/L«61),   which was submitted for the con- 

sideration of the Board under item 4 of the agenda (general debate) and which 

the Board at   its  third session had decided   to  refer to the current  session, 

it was decided  to resume  the consideration of this  item at  a subsequent  ses&ior 

of  the Board. 
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Technical assistance programes 

33. Satisfaction was expressed at the increase in the number- of UNIDO pro- 

jects financed under UNDP and, in particular, under the Special Fund component 

of th ; Programme.  Nevertheless, some delegations considered that the share 

of UFJX) in the total flow of UNDP assistance was greatly inadequate and that 

it should be substantially increased to meet the assistance needs of the 

developing countries in the field of industry.  Other delegations recalled 

that in increasing their contribution to UNDP for 19?0, they hail urged UNDP 

to increase the share allocated to industrial projects executed by UNIDO. 

34. The Special Industrial Services programme was considered as an effective 

and highly valuable form of assistance in the field of industry. In expressing 

their support for the Special Industrial Services programme and their satis- 

q faction with the arrangements ir.ade by UNDP to finance the programme from its 

3 Revolving Fund, a number of delegations called for an increased allocation to 

• the programme.  Concern was expressed by a number of delegations that the 

,, arrangements made by UNDP under its new formula of financing would result in 

A reducing the limited funds available for projects to be executed by UNIDO 
''*? 
| since other organizations of the United Nations family had been given access 

J to the financial resources under the Revolving Fund. 

35« Some delegations suggested that UNIDO should promote the flow of the 

latest advances in technology to the developing countries and that this should 

form one of its important sectors of activities. 

36. As regards the activities of UNIDO in long-range country programming of 

technical assistance, some delegations stated that the recent long-range pro- 

gramming missions to their countries were very useful. Kany delegations 

stressed the need for long-range programming to be closely linked with national 

development plans.  In this context, it was considered by some delegations 

that the role of the UNDP Resident Representative, as envisaged in the pro- 

posed reorganization of the UNDP system, should be taken into account. 

37. although some delegations voiced their satisfnction with *he progress in 

the implementation of projects executed by UNIDO in the preceding year, others 

pointed to delays in recruiting experts for field projects.  The secretariat 
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was  urged  however-   to continue  us  efforts  in seeking w«ys   ani means to   expedite 

implementation  of  projects.       In  this  connexion,   some delegations  pointed  to 

the procrean  achieved  ir.   the recrui tmert of experts  for SIS projects  following 

the  transfer of  the responsibility  for recruitment  to   Vienna headquarters and 

urged   that   similar arrangements  should  be made for all  other programmes. 

3W,     Many delegations expressed satisfaction at   the planned increase   in   the 

number of  industrial   field advisers,   and a number of delegations urged  further 

expansion of  this  prograi.ime by  appointment of additional  advisers.       A sugges- 

tion was made by  on-» delegation  that   field advisers  should bo recruited from 

the regions  to which  t.hey were assigned.       The contribution of the adviser 

programme tov/ards  strengthening  the linke of UNIDO with   the field wan   stressed 

by  many delegations,  particularly  in VJew of the prospective enhancement  of 

the role of the UNDP Resident Representative in the country programming of 

teclinical assistance,  under   .he proposed reorganisation of the UNDP.       One 

delegation proposed that  a second  indue tri al  field adviser should be assigned 

to  the Middle East  region. 

39. In view of the significant  role of fellowships in the development  pro- 

gramme,  some delegations reiterated their concern at  the delay  in nominating 

candidates for approved fellowship posts.    In thi3 context,  a suggestion was 

made that  the present  fellowship programmes should be reviewed in order to 

ensure a better utilization of these programmes. 

40. At its 106th meeting,  the Board considered a draft res.1 ation-'on the 

operational activities of UNIDO,  submitted by Brazil,   Chile, Ghana,  Guinea, 

India,   Indonesia,   Iran,   Iraq,   Ivory Coast,  Kuwait,  Mali,  Mexico,  Nigeria» 

Pakistan,  peru,  Philippines,  Rwanda,  Sudan,  Thailand,   Trinidad and Tobago, 

United Republic of Tanzania,  Upper Volta,  Uruguay and Venezuela. 

41. The draft resolution,  with some amendments by Nigeria and Pakistan,  wag 
2/ adopted unanimously at  the 106th meeting,-' 

\J      Following a proposal put  forward by the Rapporteur the Board decided that 
the report  of the Board would not  contain the debates on draft resolutions    j 
but  solely  the final  text  of the resolutions as adopted oy the Board. 

TJ      The text  of   the resolution is to  be found in annex III of the present 
report. 
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Regional  and  subrcgioaal  industrial  development 

42. The initiative of UNIDO   in encouraging regional  ani su'oregumuL   co- 

operation  was welcomed   by   a number of delegations.       Such co-operation,   i. 

was suggested,   should also  be promoted on  an intra-regional   basin.       The 

Board commended the secretariat on the progress achieved  in   its co-operation 

with a number of regional  and subregional   bodies   in  the development  oi' multi- 

national projects and urged that its  efforts in  this direction be continued. 

Considération of the capacity of  the United Nations development  system 

43. Reference was made in the debate to the proposals  under consideration 

for the reorganization of UNDP and their possible repercussion on  the field 

activities of UNIDO,  certain aspects of which were dealt with in the document 

•     ID/D/77 submitted by the Executive Director to the Board.      Several  dele- 

te    gâtions stated that  the  effects of  the reorganization proposals would be of 

particular  significance to  the future activities of UNIDO.    While some dele- 

gations welcomed the observations contained in document  ID/B/77, many dele- 

J    gâtions questioned the advisability of the Board addressing comments  to the 

%    UNDP Governing Council  at  this stage in view of the fact  that  the matter was 

ï    still under consideration by  the Governing Council.       In the view of some 

delegations,  any opinions expressed by the Board at this stage would prejudge 

the outcome of the current discussions.      A few delegations stated that  they 

had no objection if the observations made by the Executive Director in his 

noie were submitted by him to   the Governing Council as  an expression of his 

opinion.      Other delegations  felt  that the Board should take advantage of the 

invitation by  the Governing Council  to express officially its! position on 

certain points of particular interest to UNIDO.      Objections were raised  by 

several delegations to certain recommendations contained in the capacity study 

of thü UNDP system and also against  a trend to link the activities of the 

United Nations development  system closely  to those of the World Bank,  as -the 

latter acted according to banking considerations while the activities of UNIDO 

had to be guided by the needs of the developing countries without pressing 

policies favouring private or foreign capital investments. 
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Evaluation 

44«     Several  delegations emphasised   the need  for evaluation of projects in 

order to  assess   their  effectiveness  and  impact  on  the recipient   countries. 

Some delegations   stated   that  the assessment  of the   impact, of the projects on 

the development  of the recipient  countries  required +he full  co-operation of 

those countries.       In   this context,   some delegations called upon  the develop- 

ing countries to  report  to UNIDO the results and achievements of field pro- 

jects  in  their countries as well  as  the  follow-up action  taken  by   them. 

Some delegations  suggested that the reports  -ubmitted by  the UNDP Resident 

Representatives,   field   staff and national  governments should  be 'nade  ase of 

in evaluating the work programmes.       Other delegations urged the application 

of scientific methods or evaluation,   including the use of benefit-cost  ratios 

in assessing the  effectiveness of the projects.      Several delegations soggestei 

that  the Board,   at  its  fifth session,  should study in detail   the experiences 

gained from UNIDO activities in the field of the Special Fund projects and  the 

methods of following-up. 

Supporting activities 

45«    Tne improved interrelationship between field and supporting activities 

in the programme of work was noted by many delegations.      Seme delegations 

urged UNIDO to be selective in undertaking supporting activities,  whioh were 

not based on specific requests.      One delegation noted that,  in contrast to 

field activities,  which were determined by specific country requests,  opera- 

tional activities were determined largely by the secretariat;    as the secre- 

tariat now hart a fair amount of experience in this regard,  it was felt that 

some judgements  could be made about what kinds of supporting activities were 

most effective and could be carried out efficiently.    The same delegation 

suggested that the secretariat should include its observations on this subject 

in the 1972 programme oresentation to the Board at its fifth session. 

Supporting activities,   it was 3cressed,  should be of a practical nature and 

related as much as possible to field activities.      At the same time,  several 

delegations stressed the importance of supporting activities in a number of 

fields such as pre-investment studies and establishment of technological 
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research   I-L'^MOS.       One  del^v i ion,   i->  o'u-* i--KI ¡f,   eTU'hu-1 .••- i   t'.c   levolon- 

i'iei ;ii"lü.   ivr   inJ'!Bt.ri3.1   rf^'Arch,   ira M G il • -l'lf,\     C^rViCi 

rener-trr-h in the field of trichine Raidir- ;;M 1 nx -ff -cr.nl ita s .,' ; :-fu:i ion '.hit 

adequate priorities h'j/i beer- inven ty U*,'P>P to n .pcorti>>-- icti/i'irr m thpse 

field:?. 

Traini Mí» 
• I II HI   • »      I    II    II '• 

46»     Skillel manpower and  "rained  industria]   cadres were considered  hy  man.y 

delegations as primary  factors   in acceleratine  the industri a] i?,ai ;on procesa. 

The propnrod expansion of the  in-plant   framing DrogrrynmoH of UNIDO  for middle 

atid hi ¿;h-level  engineers wai   especially welcomed.      ? »me del épations expressed 

particular  satisfaction at  the  initiative of ÍTNTDO  m putting some of  it«  in- 

plant   training programmée on a more permanent   institutional   bains and  in ex- 

panding the scope of these programmes.      One delegation suggested that  the 

training- of national cadres of middle-level personnel  should he carried out, 

as far as possible,  in their native countries whereas the training of high- 

level  personnel   ¿ould be don© in developed countries  in certain eases where 

this  proved advantageous. 

47.     It was agreed to request  the Executive Director that,   in elatorating 

!INIDO»s specific recommendations on the training of national qualified personnel 

for the accelerated industrialization of the developing countries,  particularly 

in compliance with the General Assembly resolution ?5?8 (XJUV), emphasis «houtd 

be laid,  inter alia, upon the experience the developing and developed countries 

have gained in the training of such personnel» 

Promotion activi tie» 

48.    The lines along which the promotion activities were developed by U8ÎD0 

received support by many delegations which expressed their appreciation of 

the activities of UNIDO in this field, stressing the importane« of contacts 

between potential  investors and interested parties in the developing countries. 

49» A few delegations considered the industrial promotion services of IJNIDO 

at trade fairs and similar inntitutions very usaful as they facilitated con- 

tacts between representatives of developing countries and potential  associates 
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from 'i^veiup'"] cruntri-;n and, in additi;!-, promoted m> »" • J 1 l.y beneficiai arrn( r> 

men :...<; an rog'trds Ischr K-n -<nd financial arnk+ance and the orovinior. of servi .-»!•• 

and  eq upment, 

%.     As  regarh;   the activities    < bated   to   inveatmcn     promotion  of specific 

industrial   project,   several  dal ega*.ions drew at + er'ion   f,o tbe   importai"!   role 

that   privato  11 vestment could play  m   orotno+ing the flow cf capitil a; d   techni- 

cal   aid managerial   kn : i-how  to   'he developing countries.      In   the view of one 

delegation,   privato  inver.trrevt was not   to be considered an alternative,   r.ut aa 

bo¡-ng «complementar••   to  public aid,  with +he  additional   advantage of ptimulatmg 

the mobilization  of domestic capital.       One delegation  felt   that any  foreign 

financing should   take the  form of participation   in government   corporations. 

•>1.     Other delegations stated  that UNIDO,   in concentrating its   attention   on  the 

attraction of foreigr  capital  to developing countries,   gave but  little  aesi.3~ 

tarée  in  the Ptudy of ways  and means  of mobiliai :;g   md  increasing their   internal 

resources.    They  stated that such a concentration of 'TVJDC activity on the 

attraction of foreign capital   to developing countries did not   correspond   t    the 

many-fided measures mentioned in General Assembly resolution   21^2 (XXf). 

rj2,     A number of delegations,  drawing  attention   -,o  the  enormous external   in- 

debtedness of developing countries,   stated that the activity of UNIDO in   the 

field  cf assistance should take into   account  the question of a proper relation- 

ship between internal  and external sources of financing and the limits of the 

inflow ' f foreign  capital  into developing countries,  so that   the industry of 

these countries would not become dependent on foreign capital.      These dele- 

gations underlined the fact  that  the economic development of developing  coun- 

tries  should be based primarily or. interr.aL  financial resources and that   ex- 

ternal   assistance, granted  in the national  interests of developing countries 

on conditions acceptable to them and -índer +heir control, should complement 

and not  replace  internal resources.       The same delegations considered that 

UNIDO   should not   limit   itself to  recording sources of financing but should 

obtain  better conditions of fin arcing  and contribute  to a situation where 

foreign capital  would be used in  the national  interest   of developing countries, 

on  the mont  acceptable condì+ ions   for   tl eac countries. 
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S3.    3om<-   lei e,-"\'.ions  w»j-e of  the  view  th-it   the   ir.nsfe-  nf p -v/mon '.£•  -tbro'id 

IP   8irvi--:n^  borrowed   capi Li.1   move than  offs'.-    the   flew  of  f ;nds   iii'o dowlopi n, 

<-.our> tries.       Or   the  o'her  hmd,   one dclc^iti-;n   stated  that   wlvle   f here was   a 

reverse flow of finds  from  the  developing   +o  the devalooei  countries,  roprese"- 

t ' ng the rtmuneraUon  of the  invested  cvipj tnl,   the   indirect  benefits  t.hnl, 

teveloping countrieR  derived  from   foreign    s nvcptmei>> 5  in   the form  of addi norial 

emplf.ytti'jnt,   larger  m^oiPes ard   the rise in   the   tecrnologioil   levels should  r-ot, 

be  overlooked.       Tn  addition,   when  the whole cf balance  of payment   effects  wan 

analysed,   it  was  usually  favourable to  the   host  country.       In  this  connexion, 

the saine delegation  quoted a certain number of statistical  data relating to   a 

.geographical   region.       However,   some delegations from the refi on  nt rowdy con- 

tested  that  any beneficial  effect   in terms   of raising the economic and social 

standards of living of the population of  that  region resulted from the foreign 

investments.      One delegatici  from the same region  ci.obed t:U';i¡ Uoal data  to 

demonstrate  that  these investments were fundamentally beneficial  to foreign 

investono ani not to the recipient countries. 

Industrial information 

54«    Ar regarda information,  a number of suggestions were made by delegations 

to  the effect that UNIDO should  establish   a more systematic information ¡lantern 

and that industrial  information  should be   one of the priority area«.     The 

collection,   collation and distribution of   information on  alternative pro- 

cessing technologies was particularly emphasized by one delegation.    Another 

delegation,   appealing to UNIDO to  widen its activity in  the field of technical 

information,  expressed  the readiness of its country to cone lud« an agreement 

with UNIDO on the transfer of scientific and technical  information, on the 

basis of the voluntary contributions of this country to UNIDO.    The same 

delegation underlined the fact that UNIDO   should co-operate in the field of 

information  with other organizations, in particular with UNESCO,   in order to 

set up a universal  information system.      Por this purpose,   it proposed that 

UNIDO should see to  it that  the UNESCO system,  which was being set up should 

deal not only with scientific but  also with industrial  and  technical infor- 

mation. 
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Co-ord in: ' i en 

li':),     Whi "• e   the  Board  real i /od   'hat   th" (jucst ion o!" no-or i ina* ion  wan   to   be 

consider*»'!   union a noeoial   item of   the  agenda,   a  number  of  references  wore 

made  to   thts  point   in   'he  course of  the  .'enera!  tfeba+o.        The Board  noted 

with  appreciation  the  measure  of arre em on1   reached  by 'JNTDO with other  United 

Nations  organizations   ir   co-ordinating  the  activities  corrected with  indus- 

trial  development.       At   the  sane  time,   t tie   importance of   exoanding and  further 

strengthening co-operation between UNIDO  c,nd other organizations both v/ithin 

and without   the United Nations  family was   underlined by  several delegati one. 

Reservations were expressed,   however,   by   several   delegations concerning  the 

co-operation of UNIDO with  the World Bank..       In the view of some delegations, 

co-ordination should be interpreted  in a dynamic sense}     it  should not  only 

aim at  avoiding duplication but  should also be directed towards an integrated 

approach   to the totality of U-.ited Nations operations related to industrial 

development   in developing countries.       In  this area,  UNIDO wan assigned in 

General   Assembly resolution   ?1^? (XXl)   a central co-ordinating role.       It  was 

noted that   m accordance with General  Assembly resolution   2152 (XXl),  UNIDO 

should play a central   co-ordinating role ir   the elaboration of industrializa- 

tion problems;    in this connexion,  a number of delegations noted the necessity 

of attempting,   through ECOSOC,   which was   the main co-ordinating body of the 

social  and  economic activities of the United Nations system,  to exclude any 

duplication of these activities by other organizations of the United Nations 

system.       One delegation stated that co-operation with the Middle East region 

should be promoted and that  the industrial unit of UNIDO  attached to UNESOB 

should  be  strengthened. 

56.    The representative of ILO welcomed the results achieved by the joint 

ILO/UNIDO Working Party   established under the agreement  between the two 

organisations and referred to the complementary activities of ILO and UMIDO, 

particularly in the fields of management development and vocational  training. 

The governing b"dy of ILO woild shortly discuss ar integrated programme of 

industrial  activities  for the years I97?  to  1977.      This programme would 

increase  the opportunities for fruitful  co-operation between the two organi- 

zations.       On the occasion of  the International Labour Conference in 19&9f 
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the World Employment  Programme had been  launched  as a can!,nl>ut ion   to  tho 

3econd United Nations Development  Decade,   to which UNIDO and  the other 

organizations of the United Natione  system had pledget their full  co- 

operation. 

Other matters 

57«    Several  delegations urged the necessity of   improving th<   geographical 

distribution of the UNIDO secretariat.      Several delegations,  in particular, 

expressed the wi3h that,  with equal   qualifications,  preference in recruit- 

ment  should be given to experts coming from the developing countries. 

58.    Several delegations referred  to the important role that National Com- 

mittees could play in the activities of UNIDO and urged UNIDO to develop 

further its collaboratici with these bodies. 

59«    A few delegations stressed the importance of the voluntary contributions» 

in the financing of UNIDO operations, and,  at  the same time, urg**d the exaaim*» 

tion of the possibility of combining the contributions with funds from other 

sources for projects that were fully integrated into the organization'r, 

activities as a whole.      One delegation informed the Board of the contri- 

bution made by its Government to UNIDO to finance  training activ ties in the 

field of management.      Two other delegations announced the intention of their 

Governments to make contributions to UNIDO, and one of these delegations was 

authorized to state that ita Government would increase its voluntary con- 

tribution in I97I. 
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CHAPTIR III.    ACTIVITIE OF UNIDO IN 1969 AND PROGRAMME 
FOR  I97O AND 197I 

A.    Procedural Considerations 

60. At  its 97th meeting,   the Board,   in accordance with resolution 3 (II)» 

considered the Report of the Working Group on the activities of UNIDO in 

1969 and the programmes of UNIDO for 1970 and 1971.^   The Board also noted 

the Summary Review of UNIDO Activities in 1969,^ whi^h is attached as 

annex I to the present report and which is submitted to the General Assembly 

in conformity with General Assembly resolution 2407 (XXIIl). 

61. After several delegations had expressed their satisfaction with the 

objectiveness and the comprehensive way in which the Report of the Working 

Group reflected the iiscussions held during the second session of the Working 

Group,  the Board unanimously adopted the Report of the Working Group and the 

Summary Review of UNIDO Activities in 1969. 

62. The Board then examined appropriate ways in which the Report of the 

Working Group should be transmitted to the forthcoming session of the fconomic 

and Social Council and the General Assembly.    After a discussion of several 

alternatives proposed by delegations,  such as incorporation of an abridged 

version of the Report of the Working Group into the Report of the Board on its 

publication as an annex to the Report of the Board, it was unanimously agreed 

that the full  text of the Report of the Working Group should be included in 

Chapter III of the Report of the Board. 

63. In compliance with this decision, the text of the Report of the Working 

Group on Programme and Co-ordination on the Work of its Second Session, which 

thus becomes part of the Report of the Industrial Development Board,  is 

reproduced in the following paragraphs. 

3/     The Report of the Working Group on Programme and Co-ordination on the 
Work of its Second Session was originally distributed as document ID/B/L.73' 

4/     The Summary Review of UNIDO Activities in 1969 was originally distributed 
as document  ID/B/L.73/Add.1. 

À 
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B. Report of the Working Group on Programme and Go-ordination 
on the work of its second session to the 

Industrial Development Board 

64. At its second session, the Industrial Development Board adopted 

resolutions 3 (il) and 12 (il) establishing a Working Group on Programme 

and Co-ordination as a subsidiary organ of the Board. 

65. The Working Group on Programme and Co-ordination held its second session 

at the Neue Hofburg, Vienna, Austria, from 6 to 17 April 1970. The preoent 

report was adopted by the Working Group at its 41st meeting on 17 April 1970. 

66. The proceedings of the Working Group took place in conformity with the 

procedure established by rule 62, paragraph 3, of the rules of procedure of 

the Industrial Development Board. 

* 67« The report of the second session of the Working Group on Programme and 

1 Co-ordination is herewith submitted to the Industrial Development Board in 

*1 accordance with resolution 3 (II)« 

> Organization of the session 

I 68, Mr. ftiver Murad (Pakistan), Vice-President of the third seprion of the 

Board, opened the second session of the Working Group on Programme and Co- 

ordination. 

69. The Working Group held nineteen plenary meetings. 

Participation 

70. The following members of the Board were represented at the session of 

the Working Group1 Austria, Belgium, Brazil, Chile, Cuba, Czechoslovakia, 

Denmark, Federal Republic of Germany, Prance, Ghana, Guinea, Hungary, India, 

Indonesia, Iran, Iraq, Italy, Ivory Coast, Japan, Kuwait, Mali, Mexico, 

Netherlands, Norway, Pakistan, Peru, Philippines, Poland, Rwanda, Spain, 

Sudan, Swede-, Switzerland, Thailand, Trinidad and Tobago, Turkey, Union of 

r}, U Soviet Socialist Republics, United Kingdom of Great Britain and Northern 

Treland, United States of America, Upper Volta and Uruguay. 
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71. The following States, members of the Urnted Nations,  sent ob*~v*vs to 

the session:    Argentina,  Australia,  Bulgaria,  Canada,  China,  Costa Rica, 

Ecuador, Gabon, Greece,  Panama,  South Africa and Yugoslavia. 

72. The United Nations Conference on Trade and Development was represented 

at the session. 

73. The following specialized agencies also sent representatives!    the 

International Labour Organisation,  the Pood and Agriculture Organization of 

the United Nations and the World Health Organization. 

74. Observers from an intergovernmental organization, the United Internatio»*! 

Bureaux for the Protection of Intellectual Property,  attended the eeeeion. 

Observers of the following international non-governmental organizations aleo 

attended the sessioni    the International Chamber of Coaaerce, the Morid 

Confederation of Labour and the International Christian Union of Business 

Executives. 

Election of officerà 

75. In accordance with the provision« of rules 61 and 62, paragraph 3, of 

the rules of procedure of the Board, the Working Group elected the following 

members to be its officerei 

Chairmant Mr. Zdenak Sedivy, Czechoslovakia (unanimously)j 

Vice-Ghairmen:    Mr. Abbas Attiah Abubakr, Sudan     (unanimously)* 

Mr. Hortencio J. Brillante«, Philippines 
(with one abstention 

Rapport euri 

Mr. Raymond Probst, Switzerland     (unanimously)| 

Mr. Charles Archibald, Trinidad and Tobago 
(unanimously). 

76.    Mr. Archibald,  the Rapporteur, assumed office on 10 April 1970.    Prior 

to this date, Mr. B. Billner, Rapporteur of the third session of the Board, 

acted as Rapporteur at the request of the Working Group. 

à 
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Credentials 

77.    In accordance with rule 17, paragraph 2, of the rules of procedure of 

the Board,  the officers of the Working Group examined the credentials sub- 

mitted by delegations and found them in order.    The officers so reported to 

the Working Group at its 38th meeting,  and the Working Group approved the 

report. 

78.    At the 23rd meeting of the Working Group, the Chairman submitted to the 

Group for it« approval a provisional agenda (ID/B/WOPC/4) , drafted in 

accordance with the tema of reference given to the Working Group by the 

Board.   The ite« on the question of the establishment of subsidiary organa 

of the Board was also included, in conformity with the provisions of draft 

resolution ID/B/L.59 and Add.l.    After a discussion on the advisability of 

referring to the Board the question of the establishment of subsidiary organs 

of the Board,  the Working Group decided that the item should be kept on the 

agenda but should not be discussed at length by the Working Group.    The 

Working Group considered it sufficient to note that there had been no change 

of position with regard to the establishment of subsidiary organs of the 

Board and recommended further discussion of this question by the Board itself. 

The Working Group unanimously adopted the following agenda (lB/B/W0PC/4/Rev.l)t 

1. Opening of the meeting. 

2. Election of officer«. 

3. Adoption of the agenda. 

4. Activities of UNIDOJ 

(a) Report on the activities of UMIDO in 1969$ 

(b) Programme activities of UMIDO in 1970 and 19711 

(c) Outline of 1972 work programme. 

5. Financial implications of programme proposals!    budget 
estimates for 1971 and forecast for 1972. 

6. Co-ordination questions pertaining to projects within the work 
programme. 



mmmm 

ID/B/78 

Page 26 

7. Question of the establishment of subsidiary organs of the 
Industrial Development Board (draft resolution ID/B/L.59 and Add. 

8. Adoption of the report of the Working Group on Programme and 
Co-ordination, including draft recommendations to the Board. 

1) 

Procedure in considering the agenda items 

79. At its 23rd meeting, the Working Group decided to consider the items of 

its agenda in the following order: 4 (a) and (b) (programme of work for 1971 

including report of activities for 1969 and updating of 1970 programme - 

Part Two, by groups of activities; Part One, the work programme as a whole); 

4 (c) (outline of 1972 work programme); 5 (financial implications of programme 

proposals); 6 (co-ordination of questions pertaining to projects within the 

work programme); 7 (question of the establishment of subsidiary organs of 

the Board); and 8 (adoption of the report of the Working Group, including 

draft recommendations to the Board). 

Consideration of 1969 report of activities 
and programme of work for the years 

1970. 1971 and 1972 

80. The Working Group decided to examine the activities of UNIDO in 1969t 

1970 and 1971 on a group-by-group basis (documents ID/B/64 and Add. 1-16). 

tech group of activity was introduced by a representative of the secretariat 

who later answered the subsequent questions of the delegations about that 

particular group of activity. In addition to the discussion of each of the 

fifteen programme areas, the Working Group examined the over-all programme of 

activities for the years 1969 through 1972 (documents ID/B/64 and ID/B/69) and 

touched briefly on the financial implications of the work programme. 

81. Tn examining documents ID/B/64 and Add.1-16 and ID/B/69 dealing with 

programme activities, the Working Group invited expressions of opinion, 

comments and observations from its members. The secretariat introduced the 

different parts of the documents, supplied additional information and 

answered questions addressed to it.  The prosent report reflects these dis- 

cussions. Owing to the nature of the subjects discussed, the Working Group 



ID/B/78 
-I Pape ?•,' 

5       followed the practice of the preceding session,  namely that discussions need 

^      not  be pursued in all  cases to the point of reaching a consensus.    Many of 

the points raised were of a technical and specific nature,   and statements by 

j       delegations reflected the variety of experience and opinions expressed by  the 

4      different countries.     Questions of a more general nature,   concerning the 

I      programme as a whole or aspects of it,  were dealt with in a similar manner; 
f 
:J  that is, opinions were expressed but were not always pursued to the point of 

i|  consensus. In the case of paragraph 308, the text was discussed and adopted 

|  by consensus and therefore reflects the collective opinion of the Group, 

?  Programme activities by groups of activities 

Group 1: Engineering Industries 

82. The development of engineering industries is basic to industrial growth, 

and due attention should be given to the full utilization of existing machine- 

building capacities. 

83. It was generally welcomed that, in the field of engineering industries, 

UNIDO had given priority to the following four major activities: agricultural 

machinery and implements} electrical and electronics equipment; metal- 

working and transportation equipment; and repair and maintenance. Of these, 

activities in the field of agricultural machinery and implements industries 

and repair and maintenance facilities were considered as being particularly 

important. Consequently, many delegations felt that these activities should 

be given higher priority in the programme of UNIDO. 

84. The developing countries, depending on their capacity and resources, 

should be assisted in producing and/or assembling their own agricultural 

machinery and implements, to the maximum extent possible, and in providing 

for their repair and maintenance. 

85. While discussing repair and maintenance activities, the delegations from 

developing countries expressed the view that the concentration on repair and 

maintenance work should not become a constraint on the capacity of the 

developing countries to keep pace with new technologies. Work on the latter 

should be undertaken along with repair and maintenance work. 
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86. Attention was also drawn to the need for UNIDO to strengthen its 

activity in the field of establishing metalworking and toolmaking industries 

in developing countries. 

87. The plans of UNIDO for assisting the development of transportation 

industries were noted. However, several delegations expressed reservations 

in view of the magnitude of the transportation problem in developing countries 

compared to the limited resources available to UNIDO and also in view of the 

work being done by other United Nations organizations.  Other delegations felt 

that UNIDO should have a multi-dimensional approach in developing transport 

industries, embracing all means of transportation available to the developing 

countries. It was felt that the present programme of UNIDO covering railways 

and shipping could be extended to other transportation industries. 

88. In the field of automotive transport, the manufacture of spare parts 

should be given attention as it would support the repair and maintenance 

programme and would help to establish the assembling of such parts in the 

developing countries. It was also felt, however, that assembly work should 

be only the first step in development since it accounted for little added 

value and saved little foreign exchange. The production of less complicated 

parts might be the first stage in further development. 

89. The efforts to strengthen the design capabilities in the developing 

countries were generally welcomed, though attention was drawn to the necessity 

of conforming as much as possible to international standards to ensure the 

inter-changeability of parts. 

90. Some delegations pointed out that the activity of UNIDO in the operation 

and maintenance of installations for the chemical industry could be given lower 

priority since advice seemed to be easily available from consultant companies. 

However, other delegations felt that the importance of the chemical industries 

merited appropriate recognition. 

91. Some delegations urged UNIDO to continue to give due attention to the 

problem of underutilization of capacity in the engineering industries in 

developing countries. 
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92. Some delegations,  however,  questioned whether a small mission,  such as 

the one envisaged under project  I.O5.O3 in document ID/B/64/Add.1,  could 

make any significant contribution to solving the problem of the ¡mder- 

utilization of shipyards. 

93. In connexion with the increased attention to be given to agricultural 

machines and equipment,   some delegations suggested that fishing and forestry 

machinery should also be added to the priority fields.    All these items 

should be dealt with in close co-ordination with PAO,  in accordance with 

the agreement be+ween UNIDO and PAO.    Information was requected concerning 

the practical results of the agreement between PAO and UNIDO. 

94. Attention was also drawn by many delegations to the need for UNIDO to 

broaden its activity in organizing and holding various meetings of experts 

from developing and developed countries, such as symposia,  seminars and 

expert groups.    As far as possible, these meeting should be held in the 

developing countries,  subject to the condition that the maximum technical 

assistance be derived from such meetings. 

95«    There were differing viewB on the importance of the work on the development 

of telecommunication equipment.    Although it was generally agreed that produc- 

tion of low-cost radio receivers in developing countries should be encouraged, 

the manufacture of low-cost TV receivers was considered by some delegations to 

be of less urgency.    In the view of some other delegations,  however,  the 

manufacture of TV equipment was equally important.    With regard to tele- 

comuiunication equipment,  the preparation of guidelines for its manufacture 

in co-operation with the International Telecommunication Union would be 

valuable. 

96. One delegation suggested that the exhibition and expert group meeting 

mentioned under 1.02.02 in document ID/B/64/Add.1 could take place within 

the framework of the participation of UNIDO in the international fair to be 

hold in its country. 

97. The plan of UNIDO to assist in the development of a container industry 

was also referred to by several delegations which held that, while such 
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development was considered technically feasible and generally useful, the 

priority accorded to this activity should be kept under review. 

98. While the priorities established were generally supported, several 

delegations felt that the approach of UNIDO to the problems of individual 

development was somewhat fragmented.    They urged UNIDO to relate its 

programmes and priorities closely to the plans and priorities determined 

by the member States themselves.    The formulation of such a strategy should 

be based on guidelines given by the Board from time to time and on the 

accumulated experience of the secretariat in the context of its field and 

supporting activities.    The view was expressed that project requests, by 

and large, reflected national priorities. 

99. One delegation suggested that the Board should fix the general line« 

of strategy and that the Ixecutive Director should collate the recommendation« 

of the Board and should indicate in broad terms the capacity of UNIDO to 

extend assistance in pre-investment activities in specific fields. 

100. Some delegations also suggested that the projects listed for 1971 might 

be revised so that action would be less diversified and more effective.    Som« 

other delegations, however,  felt that the work Programme of UNIDO for 1970 

and 1971 covered a wider spectrum cf industrial development activities more 

effectively and that the UNIDO work programme had been responsive to the 

industrial development needs of the developing countries. 

101. Furthermore some delegations suggested that the question of the 

effectiveness of UNIDO projects and activities should be more closely 

examined and the priority of those with greater impact increased.    For that 

purpose,  the utility of work should be under constant review. 

102. Finally,  one delegation noted that the results of projects completed, 

though given in general terms in the documents before the Working Group, 

could be explained in greater detail to facilitate a more competent and 

comprehensive examination of them. 

103. The Ixecutive Director replied to a number of the more general questions 

raised during the discussion.    As to the question of long—term planning and 
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over-all programming of technical assistance,  he explained that  this matter 

was currently under discussion in the UNDP Governing Council and that UNIDO 

officials had been  invited to express their views on the matter.    Moreover, 

UNIDO had begun its own long-term programming as long as a year ago, within 

the limits of its resources,  staff and experience.    Progress had been made, 

and about  twenty countries had already been covered in one way or another 

utilizing this long-term approach.    It was hoped that the modest experience 

of UNIDO would be of use to UNDP in arriving at a more general system of 

programming,  together with a Bystem for its financing.    At the same time, it 

could not be expected that the "fragmentary nature" of the activities of 

UNIDO would be entirely eliminated, as requests for assistance were themselves 

diversified and individual developing countries, at very different stages of 

industrial development, had laid down different priorities.    What could be 

f,   hoped was that long-term programming would ensure continuity and correlation 

I   in development planning.    Moreover, all activities and pro jects were only 

|   accepted after careful evaluation, especially as regards their conformity and 

J   contribution to the development of the countries concerned. 

}   104.    It should be recalled that the primary task of UNIDO was that of 

1   providing pre-investment advice and that,  as such, the organization was not 

able to engage in capital investment projects,  as one delegation from a 

developing country had hoped.    What the organization did try to do, however, 

was to maintain a clear concept of the concrete outcome of it» activities. 

As far as evaluation was concerned, UNIDO was again hampered by its advisory 

role.    It did not possess the machinery for assessing follow-up on its advice, 

and when it could make assessments,  it was only through incidental and 

indirect means.    A more comprehensive system of evaluation would be possible 

only if, within the framework of the Second Development Decade,  a yearly 

review system were to be set up, under which targets would be reviewed either 

by individual organizations or within the United Nations family.    UNIDO had, 

indeed,  recommended such a system. 

105.    With regard to the requests for more extensive information,  although 

reports were made on all UNIDO activities,  more detailed information could 

not be included in the documentation if that documentation was to be reduced, 

as requested by the Board. 
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106. Although the  secretariat was satisfied with the progress in its 

relations with other international and regional bodies,  the process of 

development  of such  relations was complicated and lengthy,   and further 

efforts to increase  co-operation would have to be made. 

107. With regard to priorities,  UNIDO endeavoured to respond to the requests 

made by developing countries rather than to establish general principles  for 

fixing priorities.     In a sense,  therefore, the developing countries themselves 

fixed the priorities. 

Group 2:    Metallurgical  Industries 

108.     It was noted that the activities  of UNIDO in the field of metallurgical 

industries would continue to involve five main branches!    iron and steel} 

light non-ferrous metals;    heavy non-ferrous metals ;    foundries;    and creation 

and transfer of metallurgical know-how.     Qnphasis was placed on the importance 

of establishing metallurgical industries, both ferrous and non-ferrous,  where 

the necessary prerequisites existed, as these industries provided the basis 

for the development  of industry in general,  particularly the engineering 

industry of the developing countries. 

10$>.     Countries with the necessary resources should develop mining and 

domestic industrial  processing.    The task of UNIDO should be to help develop- 

ing countries to utilize their available resources for developing indigenous 

metallurgical production,   thereby satisfying domestic needs and creating a 

base for export-orient ed productive capacity.     In this connexion the need for 

studies on the markets for such products was  stressed.    Such studies should 

take place as required,   in co-operation with UNCTAD and with the international 

commodity bodies making studies of supply and demand. 

110.     UNIDO was also urged to promote regional projects so as to take advantage 

of regional resources and markets.    It was pointed out that a regional approach 

would make possible the early establishment of metallurgical industries in the 

developing countries. 
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ill.     It was  felt  that the activities of UNIDO should also  be  directed to 

assisting in the establishment of pilot   demonstration plants  as  such plants 

would help to   solve a series of problems,   particularly  in comparatively 

small  developing countries,   including the selection of the most  rational 

technology and the training of local  cadres. 

112. Certain delegations stated that many developing countries which were 

short of coking coal but which had an abundant  supply of natural gas or 

non-coking coal were in need of assistance with regard to the utilization of 

direct  reduction process in the making of iron and steel. 

113. While recognizing the attraction of direct reduction processes for 

certain developing countries,  some delegations observed that  premature 

application of new processes, which might not be mature from an industrial 

point of view,   should be avoided.     Several delegations suggested that 

appropriate attention should be given to  the establishment  in developing 

countries of research institutes,  development centres,  etc.   in the field of 

metallurgy. 

114. Attention was drawn to the need for work to be continued on the 

organization and holding of symposia,  seminars,  meetings of experts etc.,  to 

consider the various problems of the metallurgical industry. 

115. Symposia and meetings of experts,   including the working group of lead 

and zinc experts,  were supported by some delegations.    The Second Interrégional 

Iron and Steel Symposium in Moscow was generally commended,  and it was 

suggested that  the third interregional  iron and steel  symposiu« would be 

useful  if preceded by careful preparation. 

116. The importance of the foundry industry as well as the need for 

modernization and advanced technology in this field were underlined.    This 

sector of metallurgy,  which constituted the basis for the engineering industry, 

might be regarded as one of the most  important  in many developing countries. 

1)7.    With regard to the a-sistance of UNIDO to  the aluminium  industry,  it 

was suggested that market trends and economies of scale be studied closely and 

taken into account when selecting the appropriate technology  and size of 

industrial installations. 
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118.    Certain delegations pointed out  that  a world-wide over-capacity existed 

in the tin plate  industry and suggested therefore that UNIDO pay close 

attention to market  conditions.    Reference was made also to the  present mono- 

polistic price systems which placed a great  strain on the currency resources 

of those developing countries  that had to import  tin plate for their canning 

industries. 

119«    Some delegations  felt that the work programme of Group 2 had a fair 

statement  of priorities,  but  some other delegations felt that  the priorities 

could be further clarified and defined.    With regard to operational activities, 

projects were rather scattered and there was a need for pre-evaluation of 

project requests  in consultation with the recipient countries.     However, the 

delegations of the developing countries felt that the UNIDO work programme 

had effectively responded to their requests for assistance based on the 

country level of priorities.    As metallurgy was a capital intensive,  complex 

field, UNIDO should not  engage too much in technical survey and research 

projects and should rely instead on work being undertaken in universities, 

research institutions,   large firms etc.    On the other hand,  it was also 

pointed out that research was needed on the adaptation of various processes 

to the specific conditions prevailing in certain countries. 

120. Some delegations stressed that the developing countries were at such 

different stages  of industrial development  that no one set of priorities 

could be valid for all  of them, nor could meaningful priorities be 

determined solely on the basis of the requests received from developing 

countries.    The priorities should be based on a number of factors including 

the present stage of industrialization of most developing countries, what 

the most advanced among them needed in order to reach the take-off stage, 

the market situation and trends, which taken together, should form an 

integrated purposeful whole.     In responding to requests from the developing 

countries,  UNIDO should place all relevant  information at the disposal  of 

the requesting countries and,  when necessary,  give appropriate advice. 

121. The desirability of increasing co-operation among the developing 

countries themselves was  pointed out  by certain delegations.    Some delegations 

were of the opinion that  UNDIO should help developing countries   in setting 
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up national and regional metallurgical  plants  that would be independent  of 

the  large international concerns.    The need for assisting developing 

countries in reducing production costs of finished and semi-finished products 

to  irternational   levels was also pointed out. 

122. It was further pointed out  that,   as the information provided  in the 

documentation was  in some cases rather brief,  a short summary of the most 

important results concerning projects  and earlier expert meetings and 

seminars would be useful and provide a sounder basis for the scrutiny of 

the Working Group.    The secretariat was asked for information on the 

substance and effectiveness of the work of the regional advisers for whom 

quite substantial amounts were allocated. 

Group 3»    Construction and Building Materials Industries 

123. In the discussions on this Group,  the economic and social significance 

of the activities of UNIDO in this programme sector was stressed.    The 

collaboration arrangements of UNIDO with the United Nations Centre for 

Housing, Building and Planning with regard to this field of activities 

was noted,   and UNIDO was urged to continue such activities,  keeping in 

mind the undesirability of duplication of programmes. 

124. The priorities given by UNIDO to certain sectors of the building 

materials industry,  including cement,   fibro-cement composites,  plastics and 

clay building materials,  were generally approved.    It was suggested,  however, 

that special stress should be laid on low-cost,  locally available building 

materials,   for this might save the expense of costly imported materials.     In 

this connexion the studies proposed for 1971 on ";he building industry relevant 

to the needs of developing countries were welcomed by some delegations. 

125. It was noted that  in 1970 there was a lack c' approved UNDP/SF projects 

in the field of construction and building materials industries.     A recommend- 

ation was made to the secretariat to  increase the number of UNDP/SF projects 

with the specific view to establishing pilot  and demonstration enterprioes. 
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126.     It was pointed out   that   the use of plastics  in building was a 

relatively sophisticated technique,   even   in  industrialized countries.     In 

response,   the secretariat   indicated that UNIDO  intended to  examine the 

problem of,   and advise on,   the use of plastics   in combination with  local 

raw materials.    Several  delegations,  however,   stated that undesirable 

pressure to  import   such plastics should be avoided. 

12?.     In view of the importance attached to assistance to developing 

countries with regard to  the cement  industry, UNIDO was asked to pay 

particular attention to  the transfer of know-how in the manufacture of 

cement,  keeping in mind the highly competitive nature of the cement 

market.    In this connexion,  the establishment of pilot and demonstration 

plants was recommended. 

128. A number of delegations expressed support for the programme on clay 

building materials.     Close attention should be given to the location of 

existing and potential markets when the establishment of production unite 

»as being considered.    UNIDO was also encouraged to consider the manufacture 

of silicate bricks  in countries where clay deposits were not available and 

to consider the use of compressed building boards and blocks made from 

local agricultural  and other wastes.    Several  delegations emphasized the 

importance of fibro-cement  composites. 

129. Views differed on the best approach to préfabrication in building. 

While several  delegations recommended that UNIDO should pay  increasing 

attention to préfabrication,   it was also suggested that UNIDO should 

concentrate on the manufacture of small  elements,  using domestic raw 

materials wherever feasible.    The utilization of prefabricated elements, 

produced by factories or by small-scale plants  in developing countries, 

should be examined. 

130. With regard to the production of building materials in developing 

countries,  the importance of small-scale plants and co-operatives was 

underlined,  particularly  in view of the fact  that they could utilize local 

building material  resources.    Reference was also made to the  importance of 

local  manufacture of building machines,   including the more simple machinery» 

in developing countries. 
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131. A number of delegations urged UNIDO to place greater emphasis on the 

use of wood as a building material. The secretariat pointed out that work 

in this  field undertaken by UNIDO and FAO was dealt with under Group u. 

132. The economic feasibility of simultaneous production of cement  and 

Bulphuric acid from gypsum was queried by one delegation.    The secretariat 

explained that a forthcoming publication would deal with this problem in 

detail.     Several delegations suggested that UNIDO might go yet further and 

undertake a definite programme of assistance in this  field. 

f Group 4s    Chemicals, Pharmaceuticals and Pulp and Paper Industries 

j1 133.    The activities of UNIDO under this Group - covering basic chemicals, 

i marine salt, pharmaceuticals, essential oils, pulp and paper,  industrial 

fermentation, utilization and disposal of industrial wastes, and chemicals 

from coal - were generally approved. 

134. As,  in many cases, the chemical industries necessitated complicated 

capital-intensive processes and qualified staff,  it was appreciated that the 

activities of UNIDO were necessarily confined, at this stage,  to a few 

sectors.    Care should be taken not to promote projects that would soon 

become obsolete and thus uneconomical.    In this connexion,  the importance 

of exploiting local raw materials and of developing chemical  industries was 

stressed.    Projects should be selected on the basis of techno-economic 

feasibility.    As no 3pecial Fund projects were currently being carried out 

in the field of basic chemicals,  it was suggested by some delegations that 

UNIDO should increase its assistance to the developing countries in formu- 

lating requests for such projects,  especially pilot and demonstration plants. 

135. One delegation informed the Working Group that the pertinent organiz- 

ation in its country had decided to organize in 1970,  from the budget of 

its voluntary contribution to UNIDO, an interregional seminar on the 

production of basic chemicals in developing countries.    Negotiations on 

the organization of this seminar had been completed successfully with 

the secretariat. 
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I36.     In welcoming the pLin of UNIDO  for assisting developing countries  in 

the development of production of pharmaceuticals,   some delegations considered 

that  some of these industries offered wider opportunities of employment  in 

the developing countries  for both men and women than chemical  industries 

proper.     The high capital  intensity and the requirements  af high standards 

of quality control were mentioned by other delegations as factors that 

should be considered in the formulation of programmes and projects  in thiti 

field of activity,    Reference WHS made to the need for a regional approach 

and adequate training.    At  the aame time,   it was pointed out that training 

programmes should he related to  the level of technological development  in 

the individual developing countries.     It was further suggested that 

pharmaceutical  production should be gradually built up,   e.g.  through first 

establishing intermediate industries.    3everal delegations suggested that 

a certain measure of caution should be applied with regard to the establish- 

ment of pharmaceutical  industries in the developing countries.     In the view 

of several  delegations,  the establishment of fully integrated pharmaceutical 

industries should be undertaken only after consideration of all relevant 

factors.     In this connexion,  some delegations emphasized the importance of 

the manufacture of Lisio pharmaceuticals.    The secretariat added that since 

the health services and distribution of pharmaceuticals were,   in many 

countries,  under government  control,  thowe countries might benefit materially 

through the creation of their own industries for the production of simple 

types of medical equipment. 

137. Regarding the establishment in developing countries of manufacturing 

facilities for essential  oils,  the fact that the marketing of many euch 

producto might encounter severe competition on the international market,  in 

the form of cheap synthetic  substitutes,  had to be taken into consideration. 

138. With regard to  the proposals of UNIDO or assisting developing countries 

to establiPh pulp and paper industries,  the plans to promote the utilization 

of bagasse,   hardwood and  sisal  in tropical countries were welcomed.    The need 

for greater co-ordination with PAO in this field was stressed. 
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139»    Some delegations noted with appreciation that  UNIDO expected to  pay 

increasing attention,  through technical  assistance,   to fermentation industries. 

The inclusion of antibiotics under the heading of fermentation rather than 

under the heading of pharmaceuticals! was queried.     Irrespective of how  this 

classification problem was  solved,  the importance of highly exacting standards 

of quality control  in the production of antibiotics was stressed. 

140. The plans of UNIDO for assisting developing countries in the utilization 

and disposal of industrial wastes  evoked considerable interest.     This question 

was part of the general problem of human environment.    It was suggested that 

developing countries should be encouraged and assisted in preventing and 

eliminating pollution it the earliest possible stage of their industrial 

development,  so that they might avoid the environmental problems now faced 

uy the developed countries. 

141. Several delegations recommended that emphasis  should be placed on the 

treatment and control of waste, while the process of re-cycling industrial 

waste by recovery and re-use might come at a later date.     In any case,   it 

would be more rational to consider the utilization and disposal of industrial 

wastes on an industry-by-industry basis,  in view of the great variety of the 

problems involved. 

Group 5:    Fertilizers, Pesticides and Petrochemicals Industries 

142. General support was expressed for the programme of UNIDO in this Group, 

particularly with regard to fertilizers and pesticides.    It was noted  that 

the establishment of industries supplying inputs to agriculture led to an 

increase in the supply of food and to a rise in the purchasing power of rural 

populations.    A few delegations felt that UNIDO should proceed cautiously in 

its efforts to promote the establishment of petrochemical  industries.     Some 

other delegations,  however,   emphasized the importance of developing petro- 

chemical  industries and pilot and demonstration plants in the developing 

comtries and urged that a regional approach should be adopted where po-sible. 

143. While the importance of fertilizers and pesticides for the expansion 

of food production was readily recognized, there was discussion as to whether 
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domestic manufacture of  ir. lustrial   product;- designed to support  agricultural 

output  should  be  based on the needs  of developing countries  or on the 

effective demand.     Tn this connexion,   some delegations made  reference to  the 

existence of excess capacity  in  the  fertilizer  industries  in  the developed 

countries;     it  was recalled that  this problem was going to be noted in a 

proposed study by UNIDO on underut i lization of capacity in the fertili /er and 

pesticides   industries  in developing countries.     Reference wan made to the 

high  cost of the  installations  in  establishing fertilizer plants.    The 

delegations of  the developing countries,   however,   emphasized the need for 

greater self-reliance  in this  field;     they were of the opinion that the 

solution  to   the above-mentioned problems  should depend on  the criteria and 

priorities determined  by   the developing countries themselves.     The surveys 

of fertilizer production undertaken by UNIDO were welcomed.     It wa3 fel+ 

that  fertilizer balance sheets could be useful  in identifying areas where 

investments might possibly be made. 

144.     Some delegations,  noting the  large number of projects  in this Group, 

inquired whether the resources available to UNIDO would be adequate.    Some 

delegations suggested that UNIDO should concentrate on fewer projects such 

as pilot plants  for demonstration and  training purposes.    3everal  delegations 

noted the signa of co-ordination between UNIDO and FAO in this  field,  and  it 

was  emphasised   that the FAO/UNIDO agreement gave FAO an interest  in the 

marketing and distribution of manufactured chemical  products  for use in 

agriculture. 

145»    The dangers of the uncontrolled use of pesticides were mentioned.     It    , 

was suggested that  the question of residual  effects of pesticides was 

primarily a matter for FAO and WHO.    An a considerable amount  of information 

was already available on the subject of residual  effects of pesticides,   it 

was suggested that UNIDO should take advantage of these data.     With regard to 

the problems of transport of molten sulphur,  one delegation firmly recommended 

that UNIDO maintain close co-operation with the Sulphur Institute and with 

the main sulphur producers. 
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146. In the discussion on   the proposed expert  working group on  future  trondo 

in natural and synthetic rubber,   reference was made to  tne considerable number 

of reports on this  nubject  already prepared by   the  International Rubber Study 

Gro.ip and UNCTÂD.     It was suggested that UNIDO should limit  iti contribution 

to  subjects nut  covered by  those  two organizations. 

147. With regard to plastics,  some delegations suggested that a higher 

priority rating be given to the study on the  establishment of plastics   fabric- 

-•-  ation and application facilities. 

I43. The attention given by UNIDO to the production of proteins from hydro- 

carbons was welcomed by certain delegations. One delegation expressed sono 

- doubts about the economic feasibility of such production. Acrordiïig to the 

If secretariat, however, UNDP had advised UNIDO to go slow on projects for the 

production of proteins from hydrocarbons, in view of the work being done in 

this area by other organizations. 

149.    Some delegations pointed out tie desirability of utilizing industrial 

by-products such as  chlorine and gypsum for the manufacture of pesticides  and 

fertilizers.    The importance of developing indigenous know—how in the design 

and engineering of fertilizer and petrochemical  plants was also stressed. 

1^0.    Many delegations referred to the need for training and urged UNIDO to 

increase the number of fellowships in the fields of fertilizers and 

pesticides. 

151.    Questions were asked concerning the delay in implementing a project  for 

the production of pyrethrum,  which had been approved in 1966.    The secretariat 

explained the reasons for the delay.    The danger that reports of technical 

meetings would become obsolete if publication was delayed was also stressed. 

In this connexion,   it was suggested that the experience of the developing 

countries be taken into account  in the preparation of manuals and other 

rubiinations. 



ID/B/78 
Page  42 

Group 6:    Light  Inlustries 

15?.     Most delegations highlighted the role of light   industries in the 

industrialization of developing countries.    Some delegations recalled that 

though light  industries could not contribute as much  is  the engineering and 

metallurgical  industrie» to the industrialisation process,  they contributed 

towards raising the standard of living,  were labour-intensive,  required 

relatively unsophisticated skills,  could save foreign exchange througn i .iport 

substitutions and,   in certain case¡i,   had considerable export potential, 

particularly when based on local raw materials.    Attention hid also  to be 

given  to regional   and interregional   demand,   and productivity  should  te 

studied in co-operation with national  and regional bodies. 

153. The need was stressed by some delegations for careful selection of 

projects and fields of activity and for concerted effort,    lnphasis should 

be placed on essential  branches such as food processing,   textile«, wood 

processing and  leather and not on luxury goods.    Training of local  cadres 

was important,  and the establishment of quality control  centren, productivity 

centres and training and research institutes should be promoted.     It was 

lelt by one delegation that basic considérations other  than those mentioned 

in paragraph 152 above should be of relevance in selecting supporting 

activities  in this  field. 

154. Appreciation was expressed by some delegations for the increasing 

attention being given to textile industries, which in many countries provided 

extensive employment opportunities.    The establishment  of cotton textile 

quality control centres in selected developing countries was reccraraended. 

It was pointed out,  however,   that as a result of the successful development 

of light industries such as textiles,  developing countries might seek export 

markets,  and they would then encounter serious marketing problems in many 

industrialized nations.    A view was expressed that there was a vast and 

growing market  for  textiles within the developing countries and that UNIDO 

should give more attention to  this field. 
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l^i.    The efforts of UNIDO to advise developing coimtries  ir. the selection 

of machinery for  lig^t  industries,   particularly   in  the  textile  industry, 

were noted with satisfaction. 

lrf'..    Tie importance of the assistance of UNIDO to   the food processing 

industries  in developing countries was recognized. 

157. Many delegations stressed the fact that  co-ordination and consultation 

between UNIDO and other international organizations were essential   in view 

of the wide variety of activities classified under  light induatrios.    Since 

many of these industries,   including food processing,  wert? based on agricultural 

raw materials,   forestry and  fisheries,   co-operation with  PAO wan   indispensable. 

Consequently,  the agreement concluded in I969 between UNIDO and PAO was noted 

with satisfaction.    F<jually close co-operation was urged with UWCTAD and 

GATT in market research and in other measures to  facilitate exports  from 

developing countries.    One delegation drew attention to  the fact  findings 

within the bodies in the trade policies and commodity fieldB}    such  findings 

could often be very useful background material  for the efforts of UNIDO in 

industrial  development. 

158. Attention was drawn by  some delegations to  the need for promoting the 

production of proteins from all possaible sources  including soybeans,  fish, 

sea algae,  petroleum and coal.    In  this connexion,   the desirability  of 

closer co-operation with PAO was mentioned as the elimination of the protein 

deficiency in the nutrition of the peoples of the Third World had been 

identified as one of the five priority fields of activity of PAO.     This 

subject would receive special attention during the Second World Pood 

Congress,   to be held  in June 1970. 

159. Several delegations took issue with the statement  in document   ü)/B/64/Add,5 

that  large-scale instailations were necessarily   involved  in modern food pro- 

cessing and added that market  limitations in small  developing countries would 

net support   the introduction of large-scale plants.    The secretariat  explained 

that  the  intention was  not to imply   that small  and medium-size plants were 

noi nailed for and  that,   in many  instances,   such plants could be eotablished 

on an economically viable basis. 
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160. Another area to which priority should be given,   in the view of some 

delegations, was the use of wood   in  low-cost housing.    The production of 

glue in developing countries was  suggested as a worthwhile project as 

this  product was  a prerequisite for particle-board production,   and expensive 

to  import.     In this connexion,  certain delegations cautioned against the 

processing of wood into highly finished products for export;     the processing 

¿should preferably be limited to veneers or other semi-finished products. 

161. With regard to t.ie programme of UNIDO in the field of leather,   leather 

goodn  including shoes,  and rubber,   emphasis was placed by certain delegations 

on questions of quality control and market studies.    The work being initiated 

by UNTDO to utilize exotic skies  for production of leather goods was noted. 

It was observed,   however,   that a seminar on automation in the leather industry 

might be premature.    Seme delegations emphasized the necessity of close 

co-operation with PAO in this field,   in accordance with the recently signed 

agreement.    Increased assistance in rubber processing was also urged. 

162. The assignment of priority B to a number of projects in the proposed 

programme of work was questioned by several delegations who felt that the 

importance of thef?e projects warranted a higher priority.    The secretariat 

replied that many  such projects had to be placed in a lower category due 

to   limited financial resources. 

163. Several delegations offered  to UNIDO the co-operation of research and 

development expertise and facilities available in their countries..  One 

delegation extended an invitation to organize,   in its country,   a seminar 

on furniture and  other secondary wood-processing industries in developing 

countries. 
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Group 7î     Industrial  Legislation,  Patent?  and Licensing 

164. It was generally agreed   that  the work of UNIDO   i.n   che areas of   1 r.dustr 1 a! 

legislation,   licensing and  patents  as covered  by Group '7  should  be  expanded 

and  strengthened,   especially  as  regards  operational   field  activities. 

165. While  some delegation?   stressed the need   to  avoid duplication   in  thi« 

field of activities,   several  delegations emphasized th«  impártame of 00- 

' operation between UNIDO  and other  international   organizations concerned  nuch 

as the United International  Bureaux for  the Protection of Intellectual   Property 

and African  and Malagasy   Ind istrial  Froperty Off ice.     These  dclogaí i uriB  rioted 

thp  initiative of   the  secretariat   in negotiating arrangements  for  o<i-opc a*i'-n 

¿with such organizations,   especially in view of  their experience and co-npetence. 

Several delegations referred to  the Patent C~-operation Treaty which they 

expected would soon be signed.       Some delegations thought  adherence  to  the 

Treaty might  be of interest   to developing countries  as it  would relieve the 

need to set  up a complex machinery for examining patent applications. 

166. Information on industrial  legislation,  which covered a broad  field euch 

as requirements  for licensing of industrial  plants,   factory  layout  and  struc- 

tures,  patents,   trade marks,   forms of organization and registration,  standardi- 

zation and quality control,   was  felt to be of considerable assistance  to  indun- 

trial planners,   investors  and industrial  establishments. 

167. Some delegations felt  that  the objectives of UNIDO in industrial legis- 

lation should not be limited to the subject of foreign investment,  for  this 

was a function of national policies.      The objectives ¡should relate to the 

entire gamut of investment  activities. 

168. In reply to queries regarding the network of on-the-spot correspondente 

to collect  and supply texts of industrial  legislation,  the secretariat stated 

that the corresponderts,  nationals of the countries covered, would not only 

supply information on legislative development but would also arrange for the 

translation of this information  into one of the working languages. 

169. As regards the proposed study of a selected branch of industrial  legis- 

lation,  the  secretariat pointed out that  t;uch a study,  which had been assigned 

priority B,   would be concerned with cohering,   on a world-wide basis,   a single 

area of industrial  legislation such as  standardization. 
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ITO.   In the discussion on the Manual  on Licensing Practices,   reference was 

made  to possible duplication of work, with ECE.     The secretariat   explained  that, 

the guide  for drawing up contracts   for the international   transfer of know-how 

in the engineering industry,  as  published by ECE,  related  exclusively   to  the 

problems  -if  the East-Heat trade in  Europe,  while the Manual  of UNIDO offered 

information to developing countries  on,   inter alia,   purchases of foreign 

technology,   particularly HS regards  cost,  administrative practices,  etc. 

Similarly,   the workshop on licensing practices stressed the legal aspects in 

connexion with the transfer of technology and thus did not  duplicate the work 

of other organ-zations dealirg with  the commercial  aspects. 

171« In reply to questions regarding the field activities of UNIDO in this 

.«•ea, the secretariat stated that UNIDO had received several requestc from 

developing countries and from one regional industrial  property office. 

17?.  One delegation  from an industrialized country offered,  through UNIDO,  a 

three-month fellowship  to an official  from a developing country  for practical 

training in the administration of industrial  property offices. 

173.  One delegati ¡n remarked that   the entire activity of Group 7  should be 

directed towards  furthering and  facilitating the process of transfer of tech- 

nology  to developing countries which would otherwise never attain an up-to- 

date  level  of industrial development. 

Group 8t     Industrial  Services and. their Administration 

174«  The work programme for this Group included:    industrial research} 

standardization}     quality control  and administrative machinery for ivdustrial 

development;    and  industrial promotion services and trade fairs.      The work 

programme was endorsed with the following comments. 

17%  One delegation stressed the importance of co-ordination between the 

different divisions in the work of the secretariat pertaining to certain 

activities,   such as quality control   and  the creation  of institutes,  and 

requested a clarification in this   respect. 

I76.   Some delegations  supported   the  plan to  promote  the establishment,  of the 

Morid Association of Industrial   and Technological Research Organization (WAITRO).j 

The secretariat  stated that 64 organi zatiuns  from 48 countries had agreed thus 
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far to become founding members of WAITRO.     The aims of WAITRO were to promote 

research and the exchange of experience  in research management,  to intensify 

the exchange of research workers,  to identify training opportunities,  to 

serve as a practical  link between research establishments and to foster co- 

ordination and co-operation between member bodies  in the undertaking of 

specific  investigations.    Some delegations inquired as to the nature of the 

relationship between UNIDO and WAITRO following the creation of the latter. 

177, It was noted with satisfaction that emphasis had been given to the use of 

local raw materials in the work of industrial research institutes in the 

developing countries.    One delegation suggested that UNIDO could play a use- 

ful  role in assuring that the  results obtained in this regard would be given 

extensive distribution.    Two  delegations from industrialized countries offered 

the co-operation of their Governments with UNIDO in providing assistance to 

these institutes.    Some delegations expressed the wish that UNIDO, under ite 

supporting activities, undertake the evaluation of the experience of existing 

research institutes.    It was also suggested that, where feasible,  research 

institutes in the developing countries should deal not only with light and 

food industries,  but also with the metalworking industry, metallurgy and other 

industries that are important  to the industrialization process. 

178. The increase in the activities of UNIDO in the field of standardization, 

quality control and metrology was noted by many  delegations with satisfaction 

as standardization and quality control were important components of industrial 

development.    The regional training workshops were welcomed.    Co-operation in 

thir? field with the International Standards Organization and with other rele- 

vant international organizations was viewed with satisfaction.    One delegation 

expressed the wish that training programmes should be established on a more 

permanent basis,  including training by correspondence.    This delegation also 

mentioned that detailed plans for a demonstration centre for standardization 

had been developed in its country and could be given to developing countries 

where such centres could be established with the  assistance of UNIDO. 

i?9. The work programme of UNIDO in the field of metrology and quality control 

received widespread support.     One delegation expressed the hope that  the 

necessary test equipment would be forthcoming.     Certain delegations suggested 
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that UNIDO might give assistance to those developing countries that were in 

the process of adopting the metric system'of weights and measures. 

180. Many delegations supported the activities of UNIDO in the field of organi- 

zation and administration of industrial institutions and services and expresse! 

satisfaction with the planned regional workshops on the organization and admini- 

stration of industrial services. One delegation questioned the high priority 

given to the regional workshops for managerial staff of chambers of industry aa 

compared to the priority given to those for training industrial administrator«. 

181. Several delegations noted with satisfaction the planned study on indus- 

trial co-operatives. Some delegations, while strongly supporting the work in 

the area of industrial co-operatives and expressing appreciation to the secre- 

tariat for it- effortr to implement Board resolution 21 (ill), felt strongly 

that this activity should have been included in Group 11 rather than Group 8. 

The secretariat took note of this comment and indicated that the matter would 

be reviewed. 

182. Several delegations requested more extensive information on the work of 

the UNIDO Industrial Promotion Service at trade fairs, and sono delegation« 

questioned the approach taken by the secretariat,  especially as insufficient 

data existed on the evaluation of the results of the Service at previous fain. 

The delegation of a developing country,  in which the Industrial Promotion 

Service had assisted at a trade fair,  informed the Working Group of the success- 

ful results of the Service and of its Government's endowment of these 

activities. 

183. In answering the above queries,  the secretariat stated that the Induatríí 

Promotion Service at trade fairs was one among many instruments for promoting 

the establishment of new industries and for strengthening existing ones. 

Industrial promotion services were arranged at the request of the host country 

organizing the fairs;    local facilities were normally provided by the hoot 

country.    The Industrial Promotion Service designated special Industry Days fer 

two selected industries, with the participation of representatives of enter- 

prises and organizations from both developing and industrialized countries. 

Discussions and negotiations took place about  possible contractual agreements 

in a form of management,  training or marketing contracts,  purchases of licences 
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arni know-how, joint ventures, turn-key projects etc.  Arrangements weie being 

looked into with respect to several fairs, ani the resulta of tne two fair, in 

which the Industrial Promotion Service had participated proved encouraging. 

It WHS estimated that joint ventures to a possible valu oí'  $80 million were 

^.eiag  negotiated ap a follow-up of the Second Asian international 'ira J e Fair. 

As a resuit of another international fair, contracte for a glass factory, an 

optica industry and for repair and maintenance of medical equpment were being 

followed up.  It was pointed out that the establishment of industrial pro- 

motion services at trade faire was less than one ,> ear old.  The secretariat 

would continue to e/aluate information as it became available and would submit 

its findings to the Board. 

Group c)t    Industrial Information 

1Ö4. it wan uct«%d that the objectives of the 1971 work programme Tor Group '•) 

were twofold» to assist developing countries in establishing and strengthening 

their local information facilities;  and to strengthen the Industrial Infor- 

mation Centre at UNIDO headquarters through intensification of itp activities, 

which included collection, selection, adaptation and dissemination of infor- 

mation, and the expansion of tie relationship of the Centre with corresponding 

organizations.  The delegations noted with satisfaction the progress", maio and 

endorse! th« work programme with the following comments. One delegation 

.-suggested that it would be useful for the Board to have a summary, in the form 

of a table or a graphic chart, of the information activities of UNIDO head- 

quarters; such a summary should illustrate the different fcype3 of activities. 

IÒ5. It was suggested that priority should be assigned to the development of 

information systems needed in the developing countries for the guidance of tne 

governments and other authorities responsible for industrial development. 

General support was given to the building up of industrial information facili- 

ties in developing countries through the establishment of regional and national 

industrial information and documentation centres and through the provision of 

expert advice and training of national personnel.  Several delegations offered 

the co-operation of institutions in their respectiva countries to UNIDO, in its 

training activities.  With regard to the three-month training course for 
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industrial  information and documentation officers,   organized jointly by UNIDO 

and UNESCO in a developed country,  the delegation of the host country  extended 

an offer to continue thio course on an annual basis.     A number of delegations 
supported this suggestion. 

186. Several  delegations pointed out the usefulness of the network of  infor- 

mation sources and stressed the importance of utilizing existing faciliti« 

throughout the world.    Some delegations proposed that the scope of the clearing 

house function should be expandedj    the clearinghouse should serve as a refer- 

ence centre for industrialized as well as for developing countries. 

187. Two delegations called for the early compilation of industrial  feasibility 

studies and technical assistance reports and for making this information avail- 

able to potential users.    One delegation from an industrialized country reported 

that its Government, under its bilateral programme,   had made available to the 

Industrial Documentation Centre a collection of feasibility studies. 

188. A few delegations from industrialized countries questioned the feasibility 

of setting up a reliable and objective pries information system for industrial 

equipment, although a number of delegations from developing' countries emphasis«! 

the need for,  and desirability of,  such a system.    In reply to questions regará- 

ing the Advisory Service on the Supply of Industrial Equipment, the secretariat 

stated that the Service was based on ECOSOC resolution 1183 (XLIX and on the 

recommendations of an expert group meeting held in I967.    In accordance with 

the findings of the latter,  to the effect that the provision of price infor- 

mation was both desirable and feasible,  a study by a multinational consortium 

of consultants had been commissioned.    The findings,  which had just become 

available, indicated that provision of information or. the cost of equipment 

should be undertaken on request on a case-by-case basis and should rely on a 

network of specialists in each major industrial sector. 

189. Several delegations referred to the usefulness of two UHM periodical** 

the UKIDO Newsletter and the Industrial R«B,arch and Bevel QDB»ent N.w. (mm). 

It was suggested that the latter should include more comprehensive report, on 

such UNIDO activities as expert group meetings5 this would help to overcome, 

to some extent,  the problem of delayed publication of the documents related to 
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such •eetings.    It „as „entioned, however,   that the IHDN muBt provlde up.u>. 

date technical information if the publication „as to fulfil it, purpose 

So„e delegations co-endeo the efforts of UNIDO to verify its „aUing list 

and noted that the opportunity should he tajeen to evaluate the readers-   inter- 
est in these and other UNIDO publications. 

190. See delegations recorded that careful consideration nigh, be given 

to the onaestion of the participation of UNIDO in the United Nations infor- 

r?, ^zreferred to in th° «tudv or th. ^,tr -r _^^ 
Development Sv.t», by Sir Rob,rt Jaok,on>    ^ ^  .^^ ¡J 

pation of UNIDO in r.l.vant m,.,.^ ^^ ^ ^ ^ ^ 

Panel on Indexing and Documentation, and close co-operation in ,h, develop- 

ment of a co„.i.t.„t infori.ation.proc.ing „.t..    On. deletion Bug„.t.d 
that UNIDO partioiDat« in +h. »awi* n    , suggest«! 

«u participate in the World Conference on the Use of Industrial Films. 

Group lOai    Industrial Training 

Group 10b,    Industrial Management and Consulting Service. 

Z'J*** á^TÍOm ""* ** •ati"f**i°» ^ *• •«* progne in the 
«•• covered + Oroup 10 stressed group in-plant training program,  indus. 

I' mTT% Clini0B md the d#V#l0P-ént - «*»«*«* of lodi eon- 
aultxng facilities in developing countries.    Special emphasis was given to 
expanding three types of in-plant training pro«.*»«,.*.    „,._     , "* programmes*    pre-employment  trainiti* 

». not«! ttat th. .rpan.xon of th6 Ktivm„ of u,,^ ^ ^ 

« riti "ltVh* r,00-M",to"0- — * '- '—**- «ml.,-.. W„ 
«26 («I»).    Th. wrk pp0frM„. of aroup 10 WM tBtew4 ^ 

comments. •»•*•» 

«mnd in th.tr «. cour.tri...    n^ MX« M ..tl.f|loUon 

»-~ of .», 4^inf rtth ^„^^ ^ * J~ 
.«.lopin, ,0,,tri... „, »„, ... „^ t0 „wnd ^.h.^.^ " 
gramme. ,F     x  pro^ 
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I93.  Many  delegations  noted   with satisfaction the expansion in  industrialized 

countries of the training programmes for upgrading engineers  from developing 

countries.     Some delegations  welcomed the UNIDO  experiment of carrying out 

such programmes also  in developing countries and expressed the wish to see a 

balanced  distribution of the location for these programmes. 

194« Some delegations  felt  that more attention should be given to the problem 

of developing indigenous training talent  in the developing countries,  namely 

the problem of training the trainers.    It  was the view of these delegations 

that the inclusion of training Programmen of this type would have a multiplier 

effect  on the training capacity o*f developing countries. 

195« One delegation stated that,  in co-operation with the secretariat, the 

competent  organizations in its country were organizing t*o new programes in 

1971,  to  be financed from the voluntary contribution of this country  to UNIDO, 

in the fields of standardization and the production of fertilizers!     this was 

in addition to the two training programmes that were being carried out in 1970, 

one in the field of iron and steel and the other in the metal working industry. 

The proposal of one country to organize in I97I  a programme o*" group training 

in the field of welding was  also announced. 

196. Delegations of several  industrialized countries offered additional 

assistance to UNIIK) for new in-plant training programmes in the fields of 

quality control, maintenance and repair of motor vehicles and instruments, 

•snd electr© physics.     Many delegations endorsed the two new UNDP/SF projects 

in this  field which provided for the financing of these programmes for several 

yearsj     the delegations *Tpr«ssed the wish to have more projects of this type 

initiated.    One delegation indicated that the UNDP/SP in-plant  training pro- 

ject on « lectronic industries, to be organized in its country,  represented a 

training programme scheduled for three consecutive years but not the establish- 

ment of an international training centre. 

197. Additional information was requested by some delegations regarding the 

results of training programmes held in the past. In reply, the secretariat 

stated that questionnaires had been sent out to participants of the courses 

and to  their employers.    About 90 per cent of the replies indicated that the 
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participants had benefited from the  training,  and more than 00  per ce it   stated 

that the trainees were applying their experience upon return to   their home 

countries.    The  secretariat was requested to continue an evaluation of  these 
programmes on a regular basis. 

198. In reply to  a question about the selection of plants used m  the upgrading 

programmes,  the  secretariat outlined the procedures applied which took into 

account not only the technological facilities but  also the ability,  interest 

and willingness  of plant managements  to co-operate in the organization of the 

courses, geared to the specific needs of developing countries. 

199. Some delegations inquired about  the progress made in preparing the report 

on plans for long-term programmes in the field of training for industriali- 

zation in compliance with Board resolution 8 (il).    The secretariat stated 

that the work was progressing satisfactorily and that governments would receive 
a draft report shortly. 

200. The programmes and projects of industrial management and consulting ser- 

vices outlined for 1971 were generally endorsed.    Interest was focused on the 

industrial management clinics as an effective instrument.    Some delegations 

felt that the rapid expfmsion of the number of clinics was justified. 

201. The development of better domestic consulting services was considered an 

important factor in the industrial development process.    Some delegations 

recommended that additional projects be established.    One delegation paid 

special tribute to the results of the Seminar on the Use of Consultants, 

arranged by USIDO in I969.   «any delegations stressed the need for WIM to 

place greater reliance on the proficient consultancy agencies of the develop- 
ing countries. 

202. The secretariat reported that the study on the roster of university pro- 

fessors had been completed and that UNIK) would begin to contact candidates. 

The secretariat was requested to contact all governments of countries entitled 

to participate in the work of UNIDO for the inclusion of candidates in the 

roster.    Two delegations offered the co-operation of their Governments in pro- 

viding UHIDO with competent experts in the field of management. 
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20}.   One delegation pointed out   the   leed for early appointment  of project 

managers in  some of the centres  established with the assistance of UNIDO  for 

the development of certain industries. 

204.   As regards the co-ordination of work between ILO and UNIDO in the  field 

of industrial  training and management,   some delegations noted with satis- 

faction that  the agreement between ILO  and UNIDO had been adhered to,  and  that 

periodic consultations were taking place between these two organizations.    One 

delegation suggested that  co-operation  between ILO and UNIDO should not  ue 

merely with a view to avoiding duplication of work but should be aimed primarily 

at evolving an integrated approach. 

Group lis    Small-scale Industry including Industrial Extension 
Services and Industrial Estates 

205. Many delegations reaffirmed the importance they attached to the promotion 

of small-scale industry in the developing countries.    In many of these coun- 

tries,  especially in those at early stages of development,  the establishment 

of small modern industrial undertakings led to the emergence of national 

entrepreneurs using local capital, raw materials and manpower in the produc- 

tion of goods for a limited domestic market.    These delegations expressed 

satisfaction with the progress made by UNIDO in its activities in this field 

and  especially with the increase  in UNBP/SF projects relating to small industry 

development  programmes and industrial  estates.    There was general  approval of 

the work programme of UNIDO in small-scale industry.    One delegation, however, 

observed that placing excessive emphasis on small-scale industry and handicraft 

development  would not solve the problem of underemployment nor lead to the 

modernization of economies and to econoiiic independence. 

206. Five areas of work were singled out by many delegation« as being of special 

value for the developing countriesî    industrial extension services;    sub- 

contracting between large and small  industries;    industrial  estates;    financing 

of small-scale industry;     and marketing of small industry products. 

207. Several delegations commended the secretariat for its work in the field 

of industrial extension through technical co-operation projects and training 

programmes.     Satisfaction was expressed with the efforts óf UNIDO towards the 
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J establishment of a small  industry centre in an African country with  the assis- 

I tance of another developing country which was providing domestically made 

j machinery for training,  servicing and demonstration purposes.    It was felt 

j that  such co-operation among developing countries was  a step in the right 

( direction.    Some delegations suggested that training should he provided not 

only to industrial  extension officers but also to small  entrepreneurs,   for 

j instance through in-plant training programmes,  preferably in relatively 

[ advanced developing countries. 

208. Several delegations noted with approval that joint UNIDO/lLO missions 

had been undertaken for the establishment and strengthening of industrial 

extension service organizations and encouraged the secretariat to continue 

such activities in the future. 

209. It was noted that the work of UNIDO in the field of subcontracting 

which had been initiated through the preparation of research studies and the 

organization of an interregional expert group meeting,  had resulted in tech- 

nical assistance projects for the establishment of subcontracting exchanges 

and would be followed by training programmes under fellowships and further 

meetings on a regional basis.    Several delegations felt that UNIDO should 

expand its work on domestic subcontracting and should consider international 

subcontracting as well, which might be of special interest to countries having 

inadequate supplies of raw materials and small domestic markets.    The secre- 

tariat should bear in mind,  however,  that there were structural and other 

limitations in the development of subcontracting. 

210. With regard to industrial estates,  note was taken of the activities of 

UNIDO in the form of technical co-operation projects,  meetings and research 

studies.    Many delegations considered that inadequacies in financing and 

marketing were bottlenecks to industrial development.    These delegations 

welcomed the efforts of the secretariat to remedy these inadequacies through 

a better understanding of the mechanisms involved. 

211. The development of small-scale enterprises within the complex of a large 

industrial plant or on a specialized industrial estate,  with regard to the 

type of product, had certain advantages such as the mutual use of equipment, 

This also created a basis fox   the transformation of small-scale enterprises 
into large industrial plants. 
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212. Several delegations felt that the development of small-ncale industries 

could be promoted in a particularly effective way through co-operatives and 

recommended that UNIDO should pay increasing atteri ion to this aspect. They 

supported the view expressed by some other delegations which 3p>ke on this item 

under Group 8, namely that UNIDO activities in the field of iniuBtrial co- 

operatives should have been included in Group 11 rather than in Group 8. 

Reference was made to Board resolution 21 (ill), which stressed the importance 

of co-operatives in small industry development and which requested the Executive 

Director to submit to the Board, at its fifth session, a report on the role of 

co—operatives in industrial development, covering also the role of small-scale 

industries. 

213. It was noted that small-scale industry should not necessarily be developed 

only in the private sector but also in the state sector for this created better 

conditions for more effective participation of small-scale industry in the ful- 

filment of national plans for industrialization. 

Group 12* Industrial Prograaraing and Project Planning 

21/. The need for assistance to be given by UNIDO to developing countries in 

formulating their industrial developing strategies was generally recognized. 

It was stressed that special attention should be given to developing countries 

lacking basic planning and programming infrastructure at various levels. Indus- 

trial training, choice of industrial branch programming, formulation and iaple- 

mentation of industrial strategy were important interrelated fields that needed 

careful attention. Industrial strategy had to be comprehensive, realistic and 

properly related to financial, huaan and other resources and conditions, includ- 

ing institutional reforms. In this connexion, international exchange of experi- 

ence in the field of strategy, progrannes and policies was of great value. 

Developing countries should take advantage of the experience and expertise of 

countries at different levels of development and with different social systems. 

21% Several delegations noted that, in contract to previous years, UNIDO was 

now not merely considering the purely technical aspect of programming indus- 

trial development or drawing up projects for individual enterprises but was 

co-ordinating these projects with the over-all development conditions in each 
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individual deveio,.n6 country, i.e. there was a trend towards evolving a com- 

prehensive approach for each country.  It was stressed that thin effort of UNIDO 

was worthy of all possible support.  It was pointed out that, in carrying out 

such work, the secretariat should give appropriate attention to the co-ordination 

of technical assistance with national and, in many caaes, regional development 

plans. Some delegations pointed out that the main objective in the activities 

of UNIDO must be to help developing countries to strengthen and develop the state 

sector of their industry as a stable material basis for the mobilization of their 

domestic resources, the strengthening and development of this sector having a 

decisive influence on the course of the development of other sectors of industry 

and on the development of key sectors of the economy of such countries. 

216. The great importance of setting up trained local caùr«3 in developing coun- 

tries for various levels of industrial planning and programming was also gener- 

ally recognized. It was stressed that, in the activities of UMIDO, high priority 

should be given to this ai«. Mere publication of various studies and monographs 

was insufficient for such training; UNIDO should put »ore emphasis on practical 

training in the above-mentioned fields, including long-range planning and indus- 

trialization strategies. 

217. A number of delegations emphasized the importano© of UMIDO advisory missions 

in industrial programming and project planning and recommended that UMIDO should 

play a dynamic role in assisting developing countries in the preparation and 

implementation of their industrial development plans. Such missions should con- 

tinue to take a comprehensive approach, giving due consideration to the specific 

economic features of the country and to its level of development. Several dele- 

gations requested clarification on the role of the advisory missions vis-à-vis 

the long-range technical assistance programming missions of UMIDO. One delegation 

also requested clarification as to how the preparation of theye long-term pro- 

grammes of technical assistance was related to national long-term planning in 

developing countries. The secretariat »plied that the advisory missions pro- 

vided, at the request of governments, assistance and training in industrial 

development planning! the long-range programming missions were intended to assist 

countries in identifying their needs for technical assistance. 
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218.    A number of ieiegations expressed interest  in the work of UNIDO on the 

development of industrial projections.    It was noted,  however,  that model- 

building for industrial programming should be undertaken with due regard to 

the fact that many of the social or political criteria were not quantifiable 

and could not be introduced into models.    Further,  the accuracy of the result, 

obtained from models was dependent on the accuracy of the data put into the«, 
and such data were not always reliable. 

219.    General interest was expressed in the summaries of industrial development 

Plans compiled by un», particularly with regard to countries foming regional 

co-operation groupings.    It was suggested that such sueles be taken as a 

basis for the Working Group is consideration of priorities to be set within 
various fields of industrial activities. 

220.    it was further suggested that additional headings be included in the 

proposed summaries on investment legislation and incentive sehe»...    The 

ascretariat indicated that information of a similar kind was provided by 

projects under Group 13.    In response to questions raised by various deleg- 

ations, the secretariat gave a list of 24 countries fro» which at least 12 

would be covered by such summaries in 1970,    these countries were selected 
fro» six regional groupings. 

221.    A number of delegations stated their satisfaction with the increasing 

attention being given to regional industrial planning.    In this connexion, 

attention was also drawn to the importance of regional industrii pW«g 

at the country level, a*d one delegation asked OHIBÒ for assistance in this 
field* 

??2.    * larg. n^b«- of ¿.lotion, .upportl th. wo* on pro^t „aluati«,. 
includi»* .tudi.. „. wrttrtDp, „„ n.UoMl ^^ ^ 

ability «4 viability of mortal projet., and «rk.t analy.i. ln 

conn.xion with fusibility .tudi...    So«, d.l.g.tion. mggmtU that th. 

flow of privat, fund, to th. doping centri., would probabiy ine«., 

if mor. ad«tuat.ly pr.par.d projets w.r. at hand and that, i„ thi. 

con„«io„, UHIDO had an portant rol. to fulfil.    Th. valu, of traini» 

worknhopa was „tros,,*,,    nationals „hould r.plac. for**, «p.rt. in thi. 
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• type of work as soon as possible      0»m ¿«1.    *• 
I .      +4 "loie.    One delegation questioned whether benefit- 
• cost ratios were the most important basis of r**    ,    • oenem- H                                                        F *K«uit Dasis of criteria in proiect annr-aiaiii 
• and suggested that UNIDO should examine further «,.        • T ^V•1**1 

I    enees of various developing countries ^ ^^ ^rí" 

I IT,,30!6 d;lei?ati0n8 eXpr8888d satisfaction with the Profiles of i^,^..,,. 
I Establishment series, which included extracts of •»«.    Tu    T«*"»1i 
I hiii+v -+,„n«     mv «tracts of more recent industrial feasi- 
• bility studies.    The preparation of more analytical Profil.- 
I   welcomed. analytical Profiles was generally 

I    224.    In reply to the question on how the UNino P•«N I 
I   of th*. IT„4+_ o* *      . afiles compared with those • of the United States Agency for Tnt*•«-n«..«i « 
I   *     -. international Development and the Oreaniaatia« 
I   for »ono-io Co-op.r.tion and n„.lopn.nti th. ..„^      r.f. J^""" 

that thi. ^ . 00Irtlnuing mim¡ oowlng a ta ft* 

225     Several delegations expressed interest in the forthcoaing publications 
I   on industrial programmiiur     tv.« JôUM+4 ^ PUDiications 

camming.    One delegation was particularly interested in the 
Pi oposed monograph on the criteria used to select »rio** •    . 
irur roim+„,M      . lect Priority projects in develop- 
77triM -* "~—— ** an approach be taken that would enable 
—er exchange of experience in this field among the developing co^L. 

Oroup »<    Indu.tri.l Pelici.. and Mnanoing 

e».   Th. „tiviti.. un4tr thi, Oroup cow thrM 

t    li.        t        "' " Pr•••nt•d• - "»— * — *.!»««-. -bj«, 
stres.«i «urt, in thi. fi.ld of activitv   irarim .„„ ,.,      . . '«a»««• 
bat««, th. . * «»ivity, UNIDO should maintain a balano. 

dev. oplBg countri.. in „rlting ^ OOBpr.hmoiv. „^ ^ 

-»Mix*., acazio and „t.rn.1 romoM for indu.triali,atior ^ '" 

oTinCínr; °f U"11'0 "•i,t•nC• ln th< f0•1'"» - ^Pl—».»i« industrial polioi., »a. ».».rally .„dor.ed.    One d.l«ation f.it •.. » .. 
develop^ 00UIltrlM ,hould forauUte induBtlr T- T 

r own industrial policies, with UNIDO 
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giving expert guidance and assisting in this formulation. Some delegations 

pointed out that industrial policies, as part of over-all economic policies, 

varied according to different social and economic systems and to the prevail- 

ing circumstances and needs of each developing country and stressed that, in 

the activities of UNIDO in the field of industrial policios, consideration 

should be given to the provisions of General Assembly resolution 2152 (XXI) 

on the utilization of the experience of «jountnes with different social and 

economic systems so that the developing countries could make use of the 

valuable experience in the field of industrial development accumulated by 

different groups of countries. 

228. A number of delegations emphasized the importance of advisory missions 

carried out by UNIDO staff and recommended that this assistance bt expanded. 

Sons delegations questioned the usefulness of short visits by UMIDO staff. 

Some delegations expressed the view that many of the policy missions did not 

require protracted stays in the countries concerned. 

229. A number of delegations expressed interest in the assistance planned by 

UMIDO in formulating policies aimed at achieving the objectives and targets 

of industrialization programmes and welcomed the practical approach through 

c«*ae studies that resulted in an exchange of experience among the developing 

countries. 

230. A number of delegations supported the training programes on design of 

industrial policy measures. Particular interest was expressed in the direc- 

tory on incuntive measures, covering all developing countries, which was 

recommended by Lhe officials participating in the training programme on incen- 

tive policies. Caution was expressed, however, against the overlapping of 

activities in the field of tariff and protection policy with those of UNCTAD. 

It was explained by the secretariat that, following a recent seminar held by 

UNIDO in co-operation with UNCTAD, worlr in the finid of incentives would he 

conducted in close co-operation with UNCTAD. 

231. Though many delegations expressed interest in the manuals on industrial 

policy measures, one delegation suggested that the Publications Panel might 

review the usefulness of completed studies. In reply, the secretariat 

explained that these manuals were a synopsis of existing material for ready 

reference by experts and officials of developing countries. 



ID/B/78 
Page 61 

232. A number of delegations recognized the importance of the work of UNIDO 

in the field of regional  industrial  co-operation and recommended that UNIDO 

should expand this work in co-operation with the regional economic commissions 
and UNE3GB. 

233. Many delegations emphasised the importance of the work of UNIDO in 

industrial financing, and a „umber of delegations expressed their satisfac- 

tion with the development of contacts between UNIDO, the International Bank 

for Reconstruction and Development and the regional development banks in this 

fxeld and indicated that continued co-ordination with these bodies was needed 

One delegation expressed reservations about the participation of the World 

Bank Group and the Inter-American Development Bank in the programme and 

activities of UNIDO.    Some delegation, stated that UNIDO .»«mid maintain a 

proper balance between assistance in the mobilisation of internal re.ourees 

and assistance in obtaining external financing, .tres.ing .t the .erne time 

that external economic and technical aid should, in the first place, stimulate 

the growth of internal accumulation in the developing oountrie. and «ppl—nt, 

but not replace, the.e internal resources.    The same delegation, also r^o- 

mended that UMIDO assistance should ai. at improving the ter«, and conditio». 

of the financing and that UNIDO .hould work out and implement a «ystem of 

rasures that would as.i.t in the mobilisation of source, for the indu.trial 

development of developing countries without adding to their financial burden 

« connexion with their external indebted»«..    This system of activities .hould 

constitute measures such a.,    the mobilisation of internal resource.,    the 

utilisation of external resources on advantageou. tern«, without impo.ing con- 

ations affecting the int.re.ts or the independence of developing countries, 

securing fair condition, regarding traü with the developing countrie.,    and 

utilisation of the natural resource, i« the national interest of tho.e 

countrie..    The .eeretariet pointed out that assistance was being expanded te 

developing countrie. in establishing or .trengthening their industrial financ- 

ing xnstitutions, training their pewonnel and providing advisory .ervioes for 

the mobilisation and channelling of do-.tic saving, into industrial develop 

-•nt.   This as.i.tence al.o contributed toward, the improve»«* of the 

developing countrie.» position, as regard, the choice of source, of external 

fmancing for induetrial project., in particular through the dir^tory of 

external .ource. of financing and the joint-venture and external financing 
agreement.. 
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234. Most delegations expressed their satisfaction with the Directory of 

Internal Sources of Financing and recommended its continued up-dating and 

improvement to cover larger sources of financing. 

235. Several delegations supported the work of UNIDO in the field of joint- 

ventures and underlined We importance of this type of co-operation between 

industrialized and developing countries and on a regional basis.    Some delega- 

tions recommended that UMIDO should co-operate with the International Chamber 
of Commerce in this field. 

236. Many delegations stressed the importance of the activities of UMIDO in 

promoting specific industrial projects and expressed their satisfaction with 

the effort and results achieved by vmjO in this field in such a short ti»«. 

A number of delegations, referring to General Assembly resolution 2152 (XXI), 

stated that the term "pronation* in the activities of UMIDO meant the imple- 

mentation by UMI*0 of the whole complex of measures relating to the industrial 

development of the developing countries, envisaged in this resolution and 

permitting its implementation.    In this connexion, activities in the field of 

•promotion" and other specific types of work undertaken by UMIDO should be 

closely connected with, and follow from, the above-mentioned resolution. 

With regard to that part of the activities relating to the financing of pro- 

jects, it w*s stated that such activities should be aimed primarily at 

mobilising internal resources and improving the conditions under which assis- 

tance to developing countries from foreign sources was granted.    Several 

delegations expressed their strong apprehensions about the adverse effects of 

foreign investment.    Some delegations expressed the opinion that UMIDO should 

not be a passive intermediary between financial circles and the developing 

countries but ar active defender of the interests of the developing countries 

so as to assise the« effectively in obtaining the most favourable condition« 

in the field of external financing, a task that would be in absolute conformity 

with the status and role of such an international organisation as UMIDO. 

With this aim in mind, these delegations made an appeal to UMIDO to use all 

possible measures, especially participation in international forums, meetings 

and gatherings with representatives of financial and bank circle«, to obtain 

the most favourable conditions in rendering help to developing countries. 

During the discussion, one delegation called attention to the statement by the   I 
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I   secretariat contained in paragraph 161 of the Report of the Working Group on 

1   its first session and said that it assumed this statement continued to 

I   represent the position of the secretariat.    In the view of this delegation, 

I   this was an even-handed approach to the probi« of mobilizing finance for 

I   industrial projects.    The secretariat indicated that, on each project pre- 

I   sented by a developing country,  the promotional activity of UMIDO was 

I   tailored to the .pacific te», fi,.d by the country itself and consistent 

I   with it. industrial d«v«lopme„t policy.    Some delegations expressed th. view 

I   that individual projects, develop«* with the assistance extended by UMIDO 

togethtr with aaai.tanc. available on bilateral and multilateral abetment 

to the developing countries concerned, should be correlated at the request 

of the«, countriea.    SOM delegation, also expraaaed th« viaw that, in the 

development of rational proj* t.t grater attention should be given by UMBO 

to projects which might be carried out in bilateral and multilateral agree- 
ment, in confutation with the countries concerned. 

237. â »umber of delegation, emphaei.ed the importance of UMIDO assi.tance in 

«.tabli.hing in «avaloping oountrie. their own machinery to promote inveet-nt. 
¡  and to train tnair pereonnel. 

238. Some delegation. «apport«* the ..tabli.haant of a Portfolio of Indu.trial 

Project, and the organisation of —ting, to promote induetrial projects in 

developing countriaa.   They expr-.ed their ..ti.faction with the two promotion 

•••ting, held in 1969.   A number of delegation, felt, howler, that there wa. 

need to improve thi. progra» by «ore careful preparation and that, if it were 

to be undertaken on a national or wbregional level, it might yield greater 

rem»] ts.   Some delegation., while .haring thi« fealing, pointed out that th. 

Programme had .tarted only recently, and it we. indicated by the delegation, 

that the material prepared for the forthcoming meeting, reflectad a marked 
improvement. 

239.   Some delegation. .tre..ed the advantage of the approach followed by 

UMIDO in coping with th. «pacific requirement, of both developing and indu- 

tnali.ed countriaa.    Another delegation pointed out th. low cost of the 

promotion meeting..    One delegation, while prai.ing on. promotion —ting in 

particular, conaidared that the organisation of a aecond g«n«ral meeting in 
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Africa might be premature and joined with several delegations which felt that 

the investment promotion meetings could achieve better results if organized 

at a national or at a subregional level.    The secretariat stated that, on the 

basis of the experience acquired in 1969,  it felt that  the organization of 

such meetings was highly useful and further meetings were justified, subject 

to availability of resources, particularly as regards staff.    It also indi- 

cated that it was contemplating the organization of similar meetings by 

branches of industry.    In this connexion, one delegation commented on the 

increase in staff requirements for the implementation of the programe.    The 

secretariat indicated that the increase resulted fro» the considerable number 

of promotion projects submitted by the developing countries.    The natter of 

increasing staff resources was the crucial issue in the development of the 

promotion programme.    One delegation reoomm«nded that there should be no 
increase. 

240. In reply to a question put by a number of delegations whether a report 

on these meetings could be published, the secretariat stressed th« oonfideatitl 

nature of these meetings and the repeated requests by th« participants of both 

aides to safeguard their confidential natur«.    Th« secretariat indicated, 

however, that analytical reports on both meetings wer« being prepared and would 
be published soon. 

241. In connexion with the meeting mentioned in paragraph 47 of document 

ID/B/64/Add.l3f *>»e »cecutive Director informed the Working Group that the 

meeting was held in Paris in March 1970 and was attended by about 60 national, 

regional and international financing institutions.    He added that a second 
meeting would he held in 1971.    j^n^ the U9Wtingt 0M ooutttpv j^ offtP#d 

to host the 1971 meeting, and a group of nine members was el«ct«d to advise 

and support UNIDO in the implementation of this project.    UHU» would seek 
funds to finance the 1971 meeting. 

242. One delegation expressed the view that the role of mm» was not so such 

to act as a passive intermediary but to develop the policy-making capacity of 

the developing countries, which implied the need for developing the skills of 

local officials in policy matters.    In an intervention, the Executive Director 
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pointed out that the roles of UNIDO differed according to the kind of activities 

it was  engaged in.    As regards promotion,  UNIDO was an intermediary, but  this 

did not mean it was a passive one.    UNIDO was a dirent agent  as regard« train- 

ing activities.    In advisory activities,   especially as regards  industrial 

policies, UNIDO was trying to accumulate experience and to disseminate it, 

when requested, to the developing countries. 

Group 14:    Promotion of Export-orient ed Industries 

243.    Brief mention was made of the difficili ti«* encountered by developing 

jcountries in the form of balance of payments problems which were hindering the 

¡acceleration of industrial development.    Apart from the obstacles of tariff and 

non-tariff restrictions,  the problems arising from inadequate infrastructure, 

[credit facilities and sise of manufacturing units in developing countries were 

mentioned as barriers to successful exports of manufactured products.    A number 

¡of delegations stressed the importance of assistance in identifying and estab- 

lishing viable export-oriented industries and in channelling existing manufac- 

turing oapacity towards export production. 

J244.    The question was raised of the priority to be given to improving the 

competitiveness of products from existing industries in developing countries, 

so that they might meet international requirements, as against identification 

¡of new export-oriented industries.    At the same time, one delegation felt that 

[further research by UNIDO was needed on the advisability of encouraging export- 

joriented industries, taking into account the cost of such industries to the 
J economy as a whole. 

1245.    Several delegations welcomed the strengthening of operational activities 

| in this area and expressed the view that this trend should continue.    Some 

(delegations strongly supported the proposed review and evaluation of the *ech- 
Inical assistance projects. 

J 246.    As regards supporting projects, considerable discussion centered around 

¡the possibilities of increasing the export potential of developing countries 

¡through co-operation at the regional and international levels.    In this con- 

nexion,  reference was made to the substantial body of available knowledge and 
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to the activité  of other international  organizations concerned.    Co-ordinati« 
with the activities  of these bodies and with those other units within UNIDO wa. 
felt to be essential. 

247. In reply to certain delegations which expressed interest in the forth- 

coming meeting on industrial co-operation for export between developed and 

developing countries, the secretariat indicai«! the scope of the project.    A 

number of delegations urged that, at the earliest opportunity,  activities ia 

this field should take on a promotion aspect and should be integrated into the 
over-all miao programme of promotion. 

248. In connexion with industrial co-operation, support wa. e*pr«.ed for the 

program.« of Wim on international subcontracting.    Several delation, opined 

that there was con.ider.bly wider scope for application of thi. technique 1B 

doveloping countrie. a. an effective mean, to incr«.. export .*ming..    Bm 

*•*!», an early introduction of promotion stiviti« wa. urged, with th. pro- 

vi., that they .hould be undertaken with . clear und.r.tandinf, bM«4 on fac- 
tual studi«, .f th.ir advantage, and limitation.. 

249. A numb«, of deletion. -pha.i.«l th. importée, of improving quality 

control, introduci«* international .tandard., and improving product de.ign m 

-U ». of paokarfn«. and costing as means to inom., the competitive«*«« of 

•««fctured export, from developing countries.    Th— d.l^tion. expr—d 
•upport for the training program« proposed in th... ar.aa. 

250. one d.l.g.tion noted that the etiler training j^ogra«*. organi..* by 

WDO in th. field of manufactured export. h«i b«n r-tricted to govern««* 

official, and .u««ted th.t the program.« .hould b. .xtended to include 

«port executive, fro. industrie, in developing oountri«.   Th. MONtarU« 

motioned that th. indicted n«ds w^e taken into account in .c- of th. 
proposed training .chea«. 

251. In connexion with th. project on the in.titution.1 fra«*ork of «port. 

in developing countri«, .«. delegation, f.lt that trade centra. «t.bli.hed 

in a number of major citi« ln develop« countri« could act a. highly impor- 

tant .ource. of information on design, quality and packing r^reaent. for 

«anufactured good, exports fro. developing countri«. It wa. ««ition« that 

•ffotiv. channel, of communication .hould be develop« to enable manufacture» 
to make use of thi. information. 
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252. A. regarda the project on utilization of excels capacity for export 

purpose,  .ome delegations, «hile expressin« their general support, would have 

preferred an operational approach.     In reply to these delegations,  the secre- 

tariat pointed out that the technical assistance activities related to this pro- 

ject.    In this connexion, one delegation cautioned that while utilization of 

excès, capacity for the purpose of exports might provide some benefit, in tha 

short run, .t could not be considered as a long-range export develop**»* policy. 

253. As a general obnorvation, .avérai delegations referred to the advantage 

of organising the effort, of WflDO in this ar- on a product-by-product or 

indu.tri.1 branch ba.i..    On. d.lagation ref.rrad to the intention of the sao- 

retnriat to introduca a product davalopnent progra«. to provide «anufacturarn 
in developing oountria. with .apart advice on th. ravira««*, of potential 

purcha..».    The .as» dalagation mention*! that thi. initiative met with SOM 

intérêt fri indu.triali.ts, though thay f.lt that nor. infornati«« was naadad 
on the proposed 

254. Throughout the dLcuwion of the work pn^ra»., .tra., -a. plmmà * 

«cat dalagation. on the »aad fftP clo.. oo-oparation betvaan «UBO, WtCVm and 
the UJfCTAD/OATT International Trad. Centra. 

255. In thi. ra.pact, the repraaantative of WCTA», wbila pointing to tha 

coaplaxity of ta. probla«. ari.ing fro. tha oloa. int.rralation.hip batw^ 

the production and trad. «pact, of the davalop-nt of .sports, „ferrad U 

th. nota by th. Eracuti*. Diraotor (ID/V64/Add.l6)f whioh indicated that tha 

problem war. bsing handlad by an inter-.acr.friat naohinary a.tabli.had by 

the two organisation..    In thi. conaaxion, ha .traced th. .trong faaliag * 
co-operation existing batween UÜIDO and WICTAD. 

Group 151    Industriai Review, and Survey. 

256.   Sana dalagation. «^..ad thair .apport for operati«*.! activitia. and 

•tat« that .uoh aotivitia. ought to b. given a hignar priority.   Country «rvay 
.i..iona argani.* by »ISO ware .trangly apport*, mmeimll, * M9mikUm 

*t countria. that had ranted .uch l-iona.    m thi. m.paotf so~ dalaga- 

tion. „apport* th. conning of an .«pert group «.ting to a*a*na tha findi«, 
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of these missions and to consider their mode of implementation.    A greater 

role for UNIDO survey missions was urged by one delegation,  while another 

delegation inquired about the extent of counterpart training.    The creation 

of a country file system was also urged by some delegation«.    Several delega- 

tions raised the question of possible duplication of the activities of the 

•urvey missions with those of other international institutions, particularly 

the International Bank for Reconstruction and Development.    In its reply,  the 

secretariat stated that the missions were not census-type surveys but were 

operationally oriented to assist the developing countries in as.ee.ing their 

industrial structure,  in determining potential avenue, for industrial growth 

and in identifying the required technical as.i.tance.    The excellent respond 

received from developing countrie. reflected the urgent need for .uch UMBO 

mi..ion..    A baeic objective also was to train local counterpart, so a. to 

•nable developing countrie. to carry out their own indugiai .urvey..    Care 

would be taken to avoid duplication of efforts with other international 

organisations in this field, particularly the International Bank for 

Reconstruction and Development, by maintaining cloae contact with thos. organi- 

sations.    The delegation, of the developing countrie. noted thi. explanation 
with satisfaction. 

257. Some delegations strongly supported the training workshop, in method, 

of induatrial surveys and the proposed preparation, of a technical manual on 

indu.trial survey technique..    The secretariat .tated that «Iditional training 

woriwhop. were planned in 1971 and following year«. 

258. Some delegation, expressed their approval of the industrial survty. «M, 

in particular,  of the annual industrial development .urvey.    Inquirí., were 

«ade about the nature of the co-operation between UMIDO and other united »atiaa» 

organisation, in the field of industrial surveys.    Doubt w expre..ed by other 

¿.legation, about the usefulness of some of the .urvey. and .tudie..    Scerai 

delegations recommended clo.e consultation with developing country, on the 

subject,    (be delegation stated that the full usefulness of the annual wrview. 

could  be realized only  if thev were widely and fully utilized by the 

developing countries.    Another delegation inquired about the lack of recent 

statistical data in these surveys.    The importance of a country file system wa. 

noted as a menas  of providing current  information for the annual survey and of 
improving operational activities. 
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259. It vas pointed out that,  in the case of review» of a methodological and 

general economic nature, the work of the secretariat should be so organized 

that such documents could be discussed,  prior to their publication,  in expert 

group «««tin«, representing different fields of knowledge,  as «as the practice 
in a number of other organisations. 

260. The secretariat called attention to the fact that the industrial develop»«* 

surveys «ere prepared in compliance with Generai Assembly resolution 2152 (XXI), 

ECOSOC resolution 1030 (XXWIl) and solution 1 (l) of the Industrial Developer* 

Board.    The secretariat further stated that the Information included in this 

publication was not generally accessible to the developing countries and that the 

data appearing in the surveys «ere the latest available fro* the United Nations 
Statistical Office and other United Nations bodies. 

261. Several delegations voioed their approval of the special studies vhich 

should contribute towards the understanding of the problea. of industrialisa- 

tion.    Several delation, suggested that the study on «ployant and produc- 

tivity should be given priority A rating.    Concern was expressed by SOM dele- 

gations, however, about possible duplication «ith other United Rations bodies.      * 

262. The secretariat stated that the special study pertaining to the probles» 

of the ..aller developing countries (lD/B/64/Add.l5, para.2l) dealt «ith a 

topic emphasised by the General Assembly.    Although other United Nations bodies, 

Including the Committee for Devient Planning, «are also studying those 

problems, the efforts of UMIDO .»ere intended to supplement their studies. 

263. Several delegations emphasized the need for UMIDO to relate its activities 

in this field to the projections and targets being formulated for industry in 
the strategy of the Second United Nations Development Decade. 

264. Several delegates noted «ith satisfaction the af.entx» paid by UNIDO to 

the analysis of the present situation and to the future prospects of the main 

industrial branches.    The elaboration of perspectives for industrial branches 

in the 1970s was considered a useful contribution to the Second Development 

Decade.    One delegation noted that such survey. a*id studies sdght be helpful 

in the preparation of sectoral development plans.    Inertes «ere »ade about 

the «ay. in «hich these studies «ould be utili.«! a. «ell a. about co-operation 
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with other international organizations and with the developing countries 

themselves.    A query was raised about the priorities established by UNIDO in 
selecting the industrial branches to be studied. 

265.    Several delegations asked why the individual sectoral studies were 

presented separately from the Groups covering the industrial branches.    A 

similar query was raised by one delegation regarding across-the-board problems 

of industry.    This delegation felt that the insertion of s «se of thsst items 

under Group 15 made the Group somewhat heterogeneous.    Support was given by 

**ny delegations, however, for the projects listed under the across-the-board 

problems.    Attention was drawn to the significance of packaging and to the 

•urvey missions on packaging as well as to the expert group meeting on packag- 

ing, to be held in 1971, were welcomed.    One delegation emphasised the need 

for co-operation with other international organisations, in particular UNCTAB. 

266.    Some delegations welcomed the progrsjsse of UMIDO on hum** environment and 

•»phssi.ed the responsibilities of UNIDO in this field in view of the great 
impact of industrial development on human environment. 

26?.    In commenting «•* the interventions made by some delegations, the 

Executive Director stressed the importance of the work done by Group 15.    He 

pointed out that there were a number of activities being developed within the 

United Nations system relating to various aspects of economic and social 

development.    Such activities dealt with problems of human «virons»«*, the 

World Bsployment Programme of ILO, the multi-disciplinmry teams proposed by 

the United Nations Secretariat, various studies undertaken within the frame- 

work of the Second Development Decade - including the projection, carried out 

by the Centre for Development Planning, Projections and Policies of the 

United Nation. Secretariat, the ree «amendât i on. of the Capacity Study of UNDP 

a. regard, information sy.te» and the International Bank for Reconstruction 

•nd Development survey missions.    UNIDO could not afford to r«eai» aloof fro. 

these undertakings.    The corresponding activities within UNIDO were mainly the 

responsibilities of Group 15 whose resource., far from being sxeemmivs, «ere 
in fact very modest. 
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Cotia i aerati on 
questions 

of the programme as a whole,  including 
pertaining to pro.iecta within the work 

co-ordination 
programme 

268. The Working Group then proceeded to conaider the summary review of past 

and programmed activities of UNIDO,  I969 to 1971, contained in document ID/B/64 

and the outline of the 1972 work programme contained in document  ID/B/69. 

269. In introducing the operational activities, the secretariat stated that 

the increase in the volume of these activities was reflected in the magnitude 

of the three components of field projects - experts,  fellowships and equipment 

- for the years 1<H>9 through 1972.    Some 1,200 technical assistance missions 

were expected in 1971 as against 1,000 in 1970 and about 600 in 1969.    The 

number of fellowships to be awarded in 1971 would be over 1,000, representing 

a 25 per cent increase over I97O and an equivalent increase in that year over 

1969.    The value of equipment and contractual services would increase from 
11.8 million i„ 1969 t0 ,6#0 BilUon in l$rf0 ^ to about ^ ^^ ^ ^^ 

The secretariat sought to develop a well-balanced programme and integrated 

approach to the various programmes of technical assistance.    Reference was 

«ade to long-range country programming,  industrial surveys and similar country 

missions.    Co-operation with other organizations in the United Nations system, 
including joint programming with UNDP on the Special Fund projects, had been 

reflected in the increase of such projects in the work programme of UNIDO. 

270.    In the ensuing discussion, there was general satisfaction with the pro- 

gramme of work, and a number of delegations noted with approval the increase 

in field projects,  particularly those financed from the Special Fund component 

of UNDP.    Nevertheless, B9V0Tml delegations considered that the resources made 

available to UNIDO by UNDP were still inadequate compared to the need, of 

developing countries, and these delegations called for an increase in these 

resources.    Many delegations were concerned with the inadequacy of funds 

allocated for the regular program- of UNIDO.    The same delegation« emphasised 

the need for increasing the resources made available under the regular programme 

to «»able UNIDO to respond adequately to the growing needs of the developing 

countries in the field of industrial development.    Other delegations held an 

opposing view.    Sos* delegations commented that the proposed merger of the 

Technical Assistance and the Special Fund components of UNDP,  proposed by the 
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Capacity Study,  might help to overcome difficulties encountered in obtaining 

UNDP financing for industrial development projects.     The adequacy of funds 

allocated to the Special  Industrial Services from the UNDP Revolving Fund «as 

questioned by one delegation in view of the growing number of requests submit- 

ted by developing countries under this programme.    The secretariat expressed 

the hope that resources made available to the Special  Industrial Service, would 

continue to be forthcoming and would increase to a level censurate with th. 
needs. 

271.    The requirements for technical assistance field projects in I970 and 

1971,  estimated by the secretariat at $34.5 million and $41.6 «iilion re.pec- 

tively, were questioned by a number of delegations.    SOM delegations con- 

sidered these estimates to be far below th. actual need, of the developing 

countries 1   others inquired as to the basis for the.« •.tictes and whether th. 

forecasts of projects had been sufficiently identified or corresponded to 

requests by governments.    The secretariat explained that these requirenti 

were based on information, available to UNIDO fro« various source«, on the 

prospective needs and requests of developing countrie. for teehnic«! «Mietano, 

from UNIDO.    These forecasts were not identified by individual countrie. .inc. 

thty had not been formally requested by govern»ent. »t the ti«e of the prepare- 

tion of the programme document}    moreover the Imitation i.poeed fey the eonatiy , 
targets had to be taken into account. 

272. Several delegations raised the question of priorltie. in the technical Í 

—istance activities of WIDO. While .0- delegation, noted with ««ti.f«oti«i 1 

the enphasis given by the secretariat to certain activitie» highlighted in J 

document ID/B/64, others urged th. e.tabli.h«ent of an indicative li.t of field. J 

of activities in which priority would be given fey UMBO. Th. utter .ugge, ti or I 

NU intended to assist developing countrie. in the fot*ul«tion of their reietti] 

ma UNIDO in concentrating it. resource, on a mafeer *t «eoifto «r«.. that w«J 
render its work «ore effective. jj 

273. In response to this suggestion, the «ecretari.t ««plained that it would I 

comply with the recommendations of the Board if definite guideline« would 1 

enable it to do so.    However,  the operational work prog»««« of UMIDO WM fea.1 1 
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on requests * Governments,  and  it would be difficult to reject arbitrarily 

requests that might not fit pre-established priorities.     Evaluation of the 

appropriateness of projects would have to be baaed on their individual merits. 

It was important for UNIDO to maintain a continuous dialogue with the develop- 

ing countries on their evolving needs and on the assxstance that UNIDO could 
provide to meet  those needs. 

274. Some delegations supported the approach of UNIDO and pointed out that 

the establish«»* of a set of priorities by UNIDO would,  in vi« of the differ- 

xng stage, of development of the developing countries,  i.po.e limitation, on 

the prioritio. «itabli.hed by the countrie. the-elv...    On. delegation al.o 

called attention to the need of avoiding the exclusive use of univ.r..!    ..a- 
toral criteria. 

275. Other d.l.gation. mentioned » »u.b.r of field, that .houid b. accord«! 

high priority in th. operation« of UJIIDO, and referons. wa. mad. to certain 

recommendation, of th. Indu.tri.l B.v.lop*,nt Board at it. third .«ion.    itoong 

the .uggo.ted priority field, wore*    pilot and d^trmtio« plant., whicl» w^ 

the most .ffoctiv. «»an. of utilUing th. advanced t.ehnie.1 e^ri^ce f th. 

develops countrio. und.r th. conditio«, of the dir.loping countrie., particu- 

larly through utilisation of th. »«ivo r-ourco. of th. Spadai F^,    iMiutm 

trial dev.lop.ont planning and .trafgi..,    th. .trongthoning of gov.r»o*nt 

Planning and progrwlng machin.ry»    indo.tri.1 informtion and domatati«, 
regional development proj.et.1    mad training. 

276.    B.tfr geographical di.trioution of optional pro^f, particularly 

those approved by WDPf was urged by on. d.lagatien. 

m. While tno long-rang, country programing of tochmioal aaaiatajie., alroaéy 

initiated by th. ..crotari.t, was wolcow-d by „wrt ¿.lagatio», .om. d.i.«.. 

Um* gay it .poci.i ropport iB „„ ^ ih- mnm% di.c»..ion. in th. «n» a» 

ragard. long.fr. country prograaiaing. Am Wit to ¿sloping countrio. and 

to UMIDO in ..tabli.hiag lone-tor. programing w*. .«jha.u.d. ^^ ^ 

•*• of th. noi for .uch progra-aiag to b. ba.«4 on national dov.lopmont plan. 

in co-ordination with similar activiti- «adori.*« by othor orgaaiaation. in 
the Unit** Hation. «y.tom. ««^»««- in 
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278.     On the subject of implementation,  some delegations urged that recruitment 

of exporta be expedited,   and  one delegation drew attention to the low rate of 

expenditures shown  in table 1  of th* statistical appendix to document  ID/B/64 

as  compared to the resources available.     A number of delegations considered 

that such a situation could not be regarded as normal  in view of the acute 

shortage of resources  for the industrial development  of the developing coun- 

tries and that it had to be put right.    It was pointed out by the secretariat 

that this shortcoming was due to the difficulty in recruiting qualified experts. 

The secretariat had taken certain measures to remedy this problem,  including 

the transfer of recruitment  operations fro» New York to Vienna,  the effeot of 

which was already felt  in the improved rate of implementation in the Special 

Industrial Services programme.    UNIDO had achieved an implementation rate 

equivalent to,  if not better than,  that of other agencies. 

279.    Concern w%s expressed by several delegations on the delayed nomination 

of fellows and on the number of approved fellowship posts left unfilled in I969 

particularly as funds for such posts would lapse by the end of the year.    The 

secretariat pointed out that  funds not utilized for fellowship posts wer« ra- 

procramaNîd for such activities as group training programmes and other training 

projects and that unmet requirements were higher than the approved resource« 

could cover.    In this connexion, a few delegations suggested that methods might 

be considered to utilize the lapsed funds from year to year. 

290.    The projected increase in the number of industrial development field 

advisers by ten additional posts to a total of twenty during 1970 was supported 

by several delegations.    Or.« delegation urged the appointment of an additional 

adviser in the Middle East region to service the (Juif area state«.    One delega- 

tion recommended the recruitment of field advise» from the regions in which they 
were assigned to service. 

281.    In answer to a question regarding the- basis on whic*. duty stations of 

field advisers were chosen,  the secretariat stated that since each advisar 

•MvicMjg a number of countries, a central location and adequate transport 

facilities were the main considerations.    In  addition,   field advisers had 

liaimon functions with the headquarters of the regional economic commissiona 

and UNESOB,  where they contributed substantially to the co-ordination of activi- 

ties of UNIDO with those of the commissions. 
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282. As regard, the programs» of supporting activities, several delegations 

suggested that the., activité should be related as much as possible to opera- 

tici activities and that .ore specific information should be given about the 
correlation between these two. 

283. Appreciation was expressed with the programme and activities of UNIDO in the 

field of industrial input, in agriculture.    In the view of one delegation,  local 

fertiliser production facilities should be baaed on needs rather than demand. 

Another delegation .trw.ed that the prevailing condition, on the world market 

should be taken into account»    this would require a precise definition and evalua- 

tion of project, envisaged in this fisld.    A. ragard. pesticide., UHIÖO was asked 

by one delegati« to study the impact of pesticides on crop, «id on the environment 

in co-operation with FAO an. mo.   HhiU the training couree on pesticides, held in 

1969, v» appreciated, the via« was expressed that future courses should be organ- 

ized in regions where the application of pesticides actually took place.    In dis- 

cussing ths design and manufacture of agricultural machinery, one delegation empha- 

sized that studies should be carrisd out for the application and adaptation of tech- 

nology to the condition« of developing countries, keeping in mind the regional 
production. 

234.    The progr—« of WIDO in repair and maintenance was fully justified in the 

view of several delegation..   The hope was expressed by one delegation that a study 

*ould be made of the criteria for priority of projects in this fi.id.   Another dele- 

gation welcomed the holding of the symposium on repair and maintenance in 1970 and 

expressed the hope that the symposium would also deal with the problems confronting 

the developing countries in keeping pace with technical progress «ad. in the »ore 

danced countries.   One délégation, while wo 1 coming the program« of WtlDO in this 

field, asked that it. share in operation and supporting activitiee should be reflec- 

ted in financial termi so as to make possible an evaluation of the programe. 

*5.    Industrial promotion activities received considerable attention, am many 

^legations suggested that WIBO should intensify its activitiee in this field. 

ne delegation hoped that WWO would encourage the organisation of trade fair, in 

itvelopint countries.   Another delegation was of the view that the promotional 

PProach should also be used for overcoming the problem of excess capacity.   It was 
ropoeed that an industrial promotion meeting be held at the subregional level in 
onnexion with the Second Industrialisation Conference for Arab States, to be held 

* 1971, and that UWIDO should participate in the Third Asian International Trade Fair. 
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286.    Promotion of industrial financing gave rise to an exchange cf views. 

One delegation pointed out that the role of foreign financing,  although 

relatively important, had been over-emphasized and stressed the  importance 

of utilizing internal resources.    The same delegation suggested  that studies 

should be made on internal capital formation and advocated the establishment 

of national  financing institutions.    A number of delegations noted the 

absence of agreement among the Board members at recent sessions regarding 

the activities of UNIDO in the field of promotion activities and expressed 

their concern,  in this connexion, about the unjustifiably high priority 

given to this field in the activities of UNIDO, as well as the concentration 

of attention primarily on the stimulation of foreign capital investments in 

the industry of developing countries, to the neglec t of the mobilization of 

domestic resources.    These delegations appealed to UNIDO to assume the role 

of defender of the interests of the developing countries and to embark on 

an extensive campaign for the improvement of the external financing condi- 

tions of those countries.    It was pointed out that the interpretation of the 

term »promotion' given by the secretariat in paragraph 100 of document ID./B./64 

w»s not backed up by General Assembly resolution 2152 (XXI), under which 

UNIDO had been established, nor by decisions of the Industrial Development 

Board and should consequently be corrected. 

28?.    With regard to promotional activities,  the Executive Director referred 

to article 2 of General Assembly resolution 2152 (XXI) in order to show that 

UNIDO was indeed fulfilling its functions in a proper and dynamic way, both 

with regard to promotional activities and to financing industries.    He 

considered that such promotional activities were an effective instrument 

through which the secretariat was seeking to overcome any defect, in the 

effectiveness of the work of the organization in the service of the industria- 

lization of the developing countries.    A decision in guidance was needed 

from the Working Group if such activities were to be stopped.    Ha emphasized 

that UNIDO had three action-oriented approaches:    studies?    technical 

assistance;    and assistance that was realized through industrial  co-operation. 

The latter was the main objective of the organization.    Several other dele- 

gations agreed with the secretariat's assessment of, and views on,  the matter. 
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?88.    Some delegations expressed the view that industrial information activitieB 

should be intensified.    Such inflation should not only illustrate the full 

|    range of the responsibilities of UNIDO but should also  identify areas where 

|    UNIDO has performed most effectively or in which UNIDO had specially qualified 

staff.    One delegation suggested that UNIDO should be assigned a greater role 

as a clearing house for infomatipn.    As regards the proposed expansion of the 

Public Information Services,  several delegations considered such expansion pre- 

mature at this stage.    Co-operation with the United Nation. Centre on Iconcic 

and Social Information should be intensified. 

289. The in-plant training and industry branch program were given full ap- 

port by several delegations.    One delegation stated that the establishment of 

long-term training program for senior management and technical personnel 

should take into account facilities existing in the developing countriee. 

290. Several delegation, were of the opinion that the primary operational role 
of UNIDO was i 

(a) To assist those developing countries that request such help, to 

formulate their plans for industrialisation In the light of their 
general objectives and resources! 

(b) To respond to requests of developing countries to identify projects, 

assessing their social and economic impact f    and to undertake the 

implementation of projects falling within the area of competerne« of 
UNIDO. 

Some other delegations considered that the main operational tasks of UMBO wer. Mt 

out comprehensively and fully in section II of Ornerai Assembly resoluti«, 2152 (JOtl). 

291.   Many delegations «aphasised the need for the most effective use of the re- 

sources of UNIDO which, at this stag., were relatively Halted.    To help achieve 

this, these delegations suggested that the secretariat should identify those 

fields in which it. experience had shown that its operations could be of the 

greatest benefit to developing countries.    These fields should be reviewed free. 

time to time in the light of changing country requirements and the growing ex- 

perience and capabilities of UNIDO.    In later discussions, it was emphasised that 

this should in no way limit the capacity of UNIDO to respond to requests for 
assistance. 

V. 
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292. A large number of delegations, however, «»phased the need for aulenti»« 

the »sources of UNIDO,  the  lack of which  limited the activities of UNIDO. 

293. Several  delegations called attention to the need for the future activi- 

ties of UNIDO to be planned consistently with such country progressing pro- 

cedures as might emerge from the discussions currently taking place within the 

United Mations development syste».    m this context, however,  the delegations 

of several other countries felt that it was premature at this stage to visuali*! 

th. lines on which the activities of UNIDO should develop, as the procedures 

s.ntioned above were still und.r discussion .„d had yet to be finalised,    uwi^l 

programe of long-t.r« country missions was welcced, and it was .tressed that   * 

these .lesions should operate within such country progr.rn.in« procedures, a. 
appropriate. 

294. On. delegation questioned whether the Working Group and the Board did not 

concentrate too such on the .upporting activities of UKIDO as theee activities 

represented a relatively «inor part of th. total progra«.« of umso.    ï% Mli 

p.rhape be appropriate for the Working Qroup to give greater con.id.rati«» to 
the work of UNIDO ae an executing agency. 

295. Â. regards the participât!«, of UNIDO in the Second Unit«! Nation. 

Devtlop».«t Decade, several delegations considered that ae.i.fnce «tended 

under this progresse was one of the «ost important activities of UNIDO.    A 

number of delegations et.t.d that they would «press their view, m d.Uil on 

the queetion of the Second United Nation. Development Decade during the fourth 

..«.Ion of the Board.    Not. wa. taken of the txeeutiv. Director', .tatssent to 

the third ses.ion of the Preparatory Cossittee for th. Second United Nation. 

Dev.lopwnt Decade on the prelisinary contribution of UWDO to the Decade. 

Several delegation, und.rlined the need to link the lene-ter. programing' 

«l..ion.f which were to identify pro.pectiv. need, of technical a..i.tance, 

with the Second Development Decade exercise at th. country level.   The hop. 

w. expre..ed by sose delegation, that econosetric projection, would be lisited 

to a «iniiws.    One delegation expressed the view that the scope of the pro- 

filed activitie. wa. too lisited and needed expan.ion.    According to enothe, 

view, while the programa, of work conveyed an adequate plctur. of th. -chanic. 



I ID/ï/78 
I Nr« 79 

I  and concepts of th. work to be undertaken by  th. organisation, umw night 

I   consider th« circulation of a document at a later date, «riving additional 

I  details on objetiva of the developing countries,  the priorities of UMIDO, 

I  and the co-operation envisaged with th. Preparatory Comitte. of the Second 

I   Development Decade,  the United Nations family of organisions and with th. 

governments concerna.    Th. secretariat stated that the program, of UWÍDO for 

1   th. Second Development Decade was a continuous one, undertaken in close co- 

operation with the governate, the specialised agencies, regional .concie 

commissions and UMISOB, UKDP, International Bank for Reconstruction and 

Development, and other nliwt bodies.    Th. secretariat was of th. opini«» 

that, i» view of th. great diversity of conditio», in the developing countei«,, 
no ¿en.ral strategy for th. industrialisation proc. ^ ^ d.,lgB#d fop 

all countri.. during th. coming Decada. 

J   296.    Th. participation of ramo in th. forthcoming Second àeia» Conf.reno. 

,  on Indu.trialU.tion was welcomed by one delation which stated its eatLf«*. 

tion with the active involve»«* of UKDO and e*pre...d the hope that the 

participation of UWIDO would contribute to greater .ff.ctiv.ne.. of th. 
organization's activiti.« in thi. region. 

297.    The increase in th. nueb.r of national Co-itt... for WIBO, .st.feli.hed 

in accordance with th. reciwndation. of th. Int.rn.tion.1 Sy«po.i* on 

Industrial Develops, wa. ««».rally welcomed and th. hop. wa. .«press«! that 

such committee, would be e.Ubli.hed in mil «ber Stat...    S.v.r.1 ¿.legation. 

refers to the potential contribution« of the national CciUee. to the worm 

of UNIDO.   In th. view of .one «.legation., a .ore co.prehen.iv. report on the 

work of th. eii.tiag «etional Com-itt... would fee u..ful and would e«i.t in 

the .valuation of the work carried out by the..    Such report, would indicete 

the advisability of reorganisation or upgrading of the., bodiee in order to 
render their activities aore .ff.ctiv.. 

?98.    Th. .xi.ting time-lag fe.tw.en th. activities and corre.ponding public 

tions was di.cu.sed by a few delegation..    One delegation suggested that, in 

order to ov.rco«. delays, t.xta available elsewhere should not be published 

and that mat.rial .hould not be proc....d by UWIDO unl.ss it was of lasting 
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valu«. The same délation also suggested that reports of technical Meeting 

should be issued in two parts: one part containing the finding of the meet. 

ings to be issued immediately, and the second part, with the complete texts, 

at a later date. The establishment of a Publications Panel within the secre- 

tariat was welcomed. This Panel should have wide teme of reference and ensw» 

a feed-back from the developing countries. 

299. The Working Group highly commended the secretariat for the integrated 

programe documents and noted with appreciation th« great improvement is the 

presentation, particularly as regards document ID/B/64 «id Add.1-16. At the 

sane time, a few delegations expressed their preference fer a more analytical 

approach and a more co.prehan.ive coverage. The lack of wfewne« te eonelu- 

•ion«, recommendation, and priorities developed at the la«t session of the 

Beard was regretted by one delegation. A. regard, th. .tati.tical appendix 

in document ID/B/64, one delegation felt it would be u..ful to have an indica- 

tion of p.re«ntng«. tog.th.r with a elaarer definiti« of th. »»«ading. of 

e.rtai» table.. Th. lack of detailed referme« to voluntary contribution. 

»M al.o pointed out. 

300. Cementing on the request for nor. comprehensive documentation, the 

I*.cutiv« Mr.ctor «tated that ¿.tailed infornati*» on «aeh projet was 

availabl. but had not bw» inelud.d in th. wer* prograe.. i« nmi ef ^^^ 

recommendations urging a succinct presentation of mat.rial. 

301. Qu..tien. ef co-ordination, a. related to .pacific projet., were di.- 

cussed by th. Working Oroup within th. eont.xt of th. 15 g^p. <* «tiviti«. 

ef th. work programme since th. Board would be dealing with the general 

«motion ef co-ordination und.r it« 6 ef it. provi.ional agenda. 

302. s«v«ral d«l«gatien. conm^dad th. .ffort. of UKBO to achile graatar 

•ff«ctiv«a«.. through increaaed co-«p.ration with th. other member, of the 

Uitit.d nation, family, in pnrtieular with th. .p.ci.li.«d agencies, th. 

regional .conomic ccn.i..ion« and UI1S0B. Th«y al.o r.e*»«nd«d thnt co- 

operation with th. International Bank for Reconstruction and In^lepnant, the 

International Monetary Fund and th. regional finaneial inatitution. ahould be 

furth.r int.n.ified. Several delegation, announcd that they would .xpr... 

th.ir views on co-ordination during the ....ion of th. Board. 
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Financial implication« of prograpme proposal» 

m.    In the cours« of the discussions of the Working Group on this  item, refer- 

ence was made to the ratio of headquarters expenditures to the co8t of opera- 

tional projects.    One delegation expressed the view that this ratio should be 

improved by an expansion of operational activities.    The .a®, delegation noted 

[that the gap between available resources and actual expenditures was likely to 

continue in the future.    Another delegation stated that every effort should be 

| made to reduce that gap in the interest of efficiency and that government con- 

tnbution. should not remain unutilized for extended periods of time.    One 

delegation noted that future increase in th« activities of UMBO should be 

brought about by a better use of the staff, mainly by decreasing it. administra- 

tive part and by increasing it. operational part.    The secretariat .mould find 

ways and «eaii. in 1*71 to undertake an iner.a.ing volum. of operational activi- 

ties without incr.a.ing the «taff on the budget of UMBO a. co«p«*d „iti» 1970. 

304.    In reply, the ..erotariat explained that the figure, provided in table 1 

of the statistical appendix to docum.«t n/m/64 •teow.d that an improvement in 

the ratio between operational and headquarter, activities could be expected in 

1970 and 1971, «ven if it were not po..ibl. to obligate the totality of available 

resources within the respective financial parie«,    affective implementation of 

programme activitie. rehired that .ub.taiitial fmmurmm be allocated .0 as to 

penr.it projects to be initiated at the I^UMI possible date.    In .»»y inaiano»., 

however, delay, occurred in implementation due to dimettiti« in rmeruitment 
and other causes. 

305.    The secretariat confirm«! that, a. mentioned in th, introduction to docu- 

ment IB/E/66, est i »at. S of additional .taff required to carry out the incrma-od 

work Programm, contained i« docummiit IB/R/M mr. mot included in the budget 

draft.    The level of .taff i« l97i, to be proposed by the 8ecrotary-0.rn.ral to 

the General Assembly, would depend on the result, of the manpower utilisation 

survey, to b. carried out in UWIB0 fey an admini.trativ. managmment t.am as part 

of the general review of the .taff requirement, of the United tat ions. 
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f^ab^«hj».nt of «ub«1diary oi«a. ?f 
th.    IfldU»triffii   ^«iQPMBt   B^ 

306. Cta« d.l.gatioa propose that the cation of th. ..tabli.hawjnt of «ub- 

•idiary orf«. of th« Induatrial Dev.lopa.nt Board .hould b. k.pt on th. aja*. 

but not di««•.* .t l.n*th by th* Morkin* Qroup. it would b. efficient for 1 

th. Workin* Oroup to not. that thtr. had b««n no chan*. of po.ition with «J 

to th. ..tabli.ha.nt of «ubaidiary org«, of th. Board and to r«eo«a.»d furt J 
di«eu««ion of the gue.tion by th. Board it««lf. , 

307. Thi. propo.al wa. «ndoraad by th. Workiti« Q^p, whieh A#oiâ#d to ^ 

th. .attar to th. Induatrial Salopant Boar« for eon«id«r«tio» vmtor it« 8 
of it. proviiienal agenda. 

SSBBÎSËlSÊÊÊ 

308.    Ti» Korkte, Qpottp ^ rregraaat ^ Co-ordination, after «aaaiiiiiif the 
d*eu-»t«,    »/B/64 ^ ^.^ Ii/B/65f  nNi% nMi ^ ^ 

solution IB/B/L.59 and Add.l, and ID/B^T «ubaitted to it * th. ««oratariaV 

(1) 

(2) 

(3) 

Con.id.rt that th. for« and arran«.aent of th. pre*M__ 

documentation «ubaitt«d for th. fourth ••••ion of th. 

Industrial B«r.lopa«nt Beard are an iaproveawt on th« 

piwiou. doeua«atati©n and ooaaand. th. Mcretariat of 

UMBO for thi. prwntation whieh had facilitate th« 

diMuaiioM by th. Oroup and will crtainly h.lp th. 

«•cutio» of th. procraaat of aotiviti.. of U»IB0$ 

lurthw con.id.r. that, in toa. ««pact., additioaai 

inferaition .hould be availabl« in order to .nabl. th« 

Industrial B«v«lop.»it Board to five th. orfaniaatioa 

adafuat. guidali»*, for it. futur« «etiviti..| 

Recoawnd. to th« Industrial fi»v«lopaent Board th« 

approval of th« program of work for 197I and th. up- 

dating of the programs« of work for 1970, at iub«itt«d 

in docuatnt. ID/B/64 and ID/B/64/Add.l-16, and r*iu«.t. 

th« tecretariat in i^leaentin* thi« progra»., within 
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th« rMouroti availalb« for th« ^»p«©tiv« year« to 

tak« into oon«id«ration th« oo««rvation« that have 

fe««n expreaeed hy th« ttorkin« Group a« recorded in 
th« proa«nt report; 

(4) Äphaair«« th« need for linking elo««ly th« fatar« pro- 

ffTMM of work of UMIB0 to th« induatrial «tr«t«gy bein* 

«velv«d for th« Second Unit«d Ration« Development Deo ad« 

•ad to th« development plan« 0f th« individual countriest 

(5) 0©tiel«a«* that th« question of th« «at*oli«ha«at of «ufc- 

•idiary organ« of th« Indtt»trial Development Board ie a 

«attar with which th« IndtMtrial Development Board i« 

better fnalifi»d to deal, and therefor« reniti it to th« 
so ara« 

I 
! 
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CHAPTffi IV.    CO-ORDINATION OP ACTIVITIES OP TBI UNITE) NATIOWS SYTJFBI 
IN THE PIS.D OP INDUSTRIAL DWILOPMHIT 

309.   General appreciation was expressed of the secretariat document on the 

Role of UNIDO in Co-ordination of Activities in Industrial Development 

(document ID/B/65) which,  it was considered, provided a clear picture of 

the past activities and future developments in the field of co-ordination. 

One delegation,  in commending the secretariat on this document,  felt that 

it covered the material, which was the subject of four documenta last year. 

another delegation felt that the document was too long and suggested that 

its length be reduced by excluding information on the work and responsibi- 

lities of other United Nations organisations in the field of industrialisation. 

Another delegation suggested that more information should be included on tarn 

problems that UNIDO might encounter in discharging its central role of co- 
ordination. 

310.   The progress achieved by UNII» in dsveloping co-ordination and co- 

operation within the United Nations system was noted with appreciation.    OM 

delegation stated that UNIDO had outgrown the transitional stag« of co- 

ordination and should develop a concept for harmonising all United Nations 

activities in industry.    Other delegations felt that, as the first stag« of 

establishing co-ordination with other agencies had boon partially completed, 

t io second phase of the work of UNIDO should consist of identifying areas of 

joint action and in undertaking joint programming of industrial activities 

with other organisations in the United Rations system.    In this joint pro- 

gramming exercise, the interests of the developing countries should be a 

natter of primary eoncarn to UNIDO.    One delegation suggested that the rol« 

of UNIDO in co-ordirition should also cover the fields o¿* minarais ami 

•**& M these were basic to the procesa of industrialisation. 

3U.    One delegation stated that the role of UMBO in co-ordination should 

assume significant proportions under the Second United Nations Development 

Decade, which called for cloaer co-operation between the international agencie«. 
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31?.    Another delegation pointed out that the success of co-ordination of 

the activities of all bodies and agencies of the United Rations in the 

social and economic field,  including the activities of UMIDO aimed at co- 

ordinating industrial development promotion by the United Mations, depended 

on the strengthening of the central co-ordinating role of the Economic and Social 

Council,    «any delegations felt that UMIBO, to be an effective international 

instrument in mobilising national and international resources for industrial- 

ization under General Assembly resolution 2152 (JOEI), should also work in 

close co-operation with organisation« outside the United Mations system, 

especially with intergovernmental organizations such as the United Interna- 

tional Bureaux for the Protection of Intellectual Proparty, international 

non-governmental organisations, interactional industrial and professional 

organization«, centra« of information and international fair« and 
exhibition«. 

313. The arrangements for co-operation concluded by mil» with PAii and 

»AFI wer« notad with satisfaction.    It was »ugge.ted that the arrangements 

for co-operation made by UMIBO should be kept under continuou« review.   Otoe 

delegation noted that, while the agreement between PAO and UMIBO provided a 

positive atmosphere for work, certain aspects of the compétence of the two 

organisation« itili remained to be «palled out.   another delegation suggested 

that UMIBO should keep in close touch with the PâO/teo/ÙMICmP Joint Protein 
Advisory Group. 

314. The close co-operation between UWBO and KAP1 was noted with appréci- 

ation, and a suggestion warn «ad« that OTÎB0 should develop further co- 

operation with the Asian Industrial Development Council and the Asian 

Productivity Organisation, both of which were active in the MCAPf region. 

It was also suggested that UMIBO should work through the regional economic 

commission« and UMaBOB in undertaking regional project« a« the regional 

economic commissions «ad UMMflOB were the decentralised organ« of the 
United Mations. 

315*   Van/ delegations noted the need for continuou« «ad close working 

relations between ÜHBO and ÜMCTAB and expressed the hope that arrangements 
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for co-operation between the two organizations would soon b« finalized.    One 

delegation referred to the work of UNCTAD/OATT/ITC in th« field of export 

promotion and felt the need for co-operative arrangement« between UWIBO and 

UHCTAD/GATT/ITC.    One delegation wag of the opinion that,   in the field of 

export promotion, UNIDO should co-operate with UMCTAD which held the Min 
responsibility in this respect. 

316.    Close co-operation between UHIBO and ILO and UCTKO was noted in 

respect to a number of projects.    One delegation suited that OVXSO «hould 

pay «ore attention to the activities of the Industrial Cowlttees of ILO and 

make greater use of the training possibilities offered by the International 

Centre for Advanced Technical and Vocational Training at Turin.   The saie 

delegation, referring to the programme established by UOTBCO to provid« for 

co-operation between the r«a«areh organisations of advance oountri«. and 

those of developing countries, suggested that UWIDO, i„ conjunction with 

UHKO, should envisage the proaotion of si.ilar co-op«r.tion with regard to 

research applied to industrial develop««*.    Another delegation suggest«* 

closer co-operation of UHI!» with ILO on «anpower studi«, and with UfOBCO 
on technical education programes. 

31?.    Several delegation. w.lco»ed the progr««. made by Will» in ..tabii.hing 

contact, with the International Bank for »«construction and Dwr.lepa.nt and 

suggested that UWIDO should contime its contacts with, and extend it« co- 

operation to, the International Bank for Reconstruction and B«v«lep».nt 

country missions.    However, .«veral oth«r d«l«gation« f«H that UMBO «hould 

not become involved in activiti«. that would proaot« th« action of th« 

International Bank for Reconstruction and Development which, in the vi«w of 

these delegations, was favouring private inv«.t«ent in th« d«v«lopiBg 

countries and whose tew» of l«„ding w«r« on«rous and di.a4tvant.gaou. to 

these countries.    The sane d«l«gations «tat«d that th« Intanati«««! B«* 

for Reconstruction and D«velops*nt operated on differs principle than 
those of the United Rations system. 

313.    Several delegations welcomed the work undertaken by UMIBO in facilita- 

ting co-ordinatián at the country level.    Th«y stat«d that UWIDO could 
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perform a useful function * undertaking systematic consultations with 

governments, other members of the United Kations family and with aid-giving 

organization, active in this field.    This would eliminate duplication at the 

country level and bring about harmonization of efforts and better utilization 

of scarce resource».    Reference was also made to the work of the UNIDO 

National Committee, which had provided an additional dimension to the work 

of UNIDO in these countries.    It was suggested that the co-ordination report 

to the Board at its next session should give special attention to the subject 
of co-ordination at the country level. 

Many delegations noted the significant work undertaken by the 319. 

UNIDO/UMDP industri*! developed field adviser, in improving co-ordination 

at the field level under the over-all responsibility of the UM* Resident 

Representatives and suggested that their number should be increased.    The 

Executive Director was requested to explore with OH» the possibilities of 
increasing the number of field advisers. 

320.   Many delegations also welcomed the work of UMIDO long-range programming 

of technical assistance and suggested that its coverage should be extended 

to other countries.    It was further suggested that UNIDO should continue its 

efforts toward, haneoni.ing bilateral and multilateral pwgramme. of assistance 

in order to bring about the optimum use of resources for the benefit of 

developing countries.    One delegation pointed out that this type of co- 

ordination could be carried out mo.t effectively in the field, where the 

needs of the country would be assessed, taking into account ell sources of 

assistance in order to bring about integrated action. 

In his reply to some of the observations made in the debate, the 321. 

Executive Director stated that, with regard to the relations of UMIDO with 

UNCTAD, the term promotion of exports had been carefully examined by the 

two organizations.    It had been agreed,  in principle, that UMIDO would be 

concerned with the production .ide of manufactured goods while UNCTáD would 

have the responsibility with regard to trade policies and export market, for 

manufactures.    The discussions between UMIDO and UMCTâD also covered co- 

ordination of activities with the International Trade Centre, which was . 
joint undertaking of UNCTáD and GATT. 
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322.    He further stated that the agreement with ILO covered also the role of 

UNIDO in manpower planning and that UNIDO was also a member of the Governing 

Council of the International Centre for Advanced Technical and Vocational 

Training at Turin, where it was hoped that further co-operation would be 

developed.    He indicated that UNIDO was collaborating with the FAO/HHO/UNICEP 

Joint Protein Advisory Group and stated that as the International Bank for 

Reconstruction and Development was an organization within the United Nations 

^ family,  it was within the responsibilities of UNIDO to seek the beat co- 

ordination of activities in industry for the benefit of the developing 
countries. 

323. The Executive Director stated that relatione with the regional economic 

eowiiesions and UNBOB were developing satisfactorily and that a unified 

programa« in industry would emerge eventually.    He stated also that the 

harmonization of bilateral and multilateral programmes was an area where 

mutual consultations could usefully be held with the donor countries, bear- 

ing in mind the views and interests of the recipient countries. 

324. Regarding relations between UNIDO and UNDP, he indicated that this was 

a relationship between an executing agency and a source of finance.    UNDP, 

in approving projects not only for execution by UNIDO but for all other 

agencie«, was assuming an authority of great importance in co-ordination. 

Thus UNDP, through its financial decisions and by it« allocation of projects, 

was, in effect, establishing the programmée of the agencies. 

325. The Executive Director pointed out that although UNIDO had the mandate 

to co-ordinate the industrialization activities of the United Nation« faaily 

of organizations, it had no authority.    The progresa nade by UNIDO in co- 

ordination was based solely on hard work and goodwill.    He noted further 

that UNIDO had no special resource« available for co-ordination apart fro« 

those available for the industrial development field advisers.    A« the 

co-ordination at the country level would increase in importance, the number 

of industrial development field advisers would therefore need to be 

increased.    UNIDO had been utilizing its limited resources of staff to 
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accelerate its co-ordination efforts, but the available resources werf not 

sufficient.    Thus UNIDO found it difficult to attend regularly certain 

meetings such as the meetings of the Administrative Comi UM on Co- 

ordination and its sub-comaittees.    The secretariat was doing its best to 

fulfil its co-ordinating role in spite of the scarce resources and lack of 
authority. 

326.    Regarding documentation on co-ordination, the üecutive Writer 

stated that it would not be necessary to r«p«at «very y«ar th« im typ« 0f 

document and that the secretariat would be selective in «ubsiitting infornati«*« 

on co-ordination, taking into account th« observations «ad« in th. discuoio«, 

particularly as regards country programing and co-ordination at the 
country level. 

¡ 327.   Finally, the Ix«cutiv« Director stated that, while co-ordination MM 

a useful activity, it should be borne in »ind that co-ordination WM not a 

task in itself but merely an inetruwnt to inoioMe the efficiency in 

utilizing available resource« to the ma* i «um benefit of th« developing 
countries. 

328. At the 103rd and 104th »««tings, th« Board considered a draft relation 

on the role of UKIDO in co-ordination of activitiM in industrial d«v«lop»«t, 

submitted by Brasil, Chil«, Ghana, Quine»,  India, IndonMie, Iran, Iraq, Ivory 

Coast, Kuwait, Mali, ifexico, Higeria, Pakistan, P«ru, PhilippinM, Rwanda, 

Sudan, Thailand, Trinidad and Tobagc, Upper Volta, Uruguay and ¥«,•«,•!«. 

329. The draft rwolution, with some amendait« by Csechoslovakia, Hungary, 

Nigaria, Poland, th« Union of Soviet Socialist I«public« and th« Unit«d 
States of A»«rioa, was adopted at the 104th m«ting.^ 

^     Reportf °f th# Pt*0lutlon iB t0 * foun* in •»« HI of the present 
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CHAPTER V.    FIHAHeiAL MATTERS 

A-    Mitt ffHpat«« for 1971 end forest for 1072 

330. Th« Board had before it document I©/B/66 containing information on the 

proposed budget «stimatei! 0f WIVO for the year l?n which th« Becretary- 

Qmmrml would be submitting to the General Assembly.    Th« document alio co». 

taiiied an annex with information on the atatua of pledfee to the ÖIID0 Ornerai 
Trust Fund. 

331. Several delegation« expressed their wi«h to tee the available resources 

concentrated on operational attiviti«« and on those services of the orgmalsa- 

tion that were directly «upporting operational attivine*.    ìli« Board noted 

ine continued growth in the ratio of operational «etivitiee to ov»r-*U 

r«.our««».    H©w«v«r, eos» delegations felt that the ratio «houli be further 
improved. 

332. Stabilisation of the budget for administrativ« expenditure« and a »or« 

•ffeetive utilisation of exieting personnel reoourcee were urged by several 

d«legatione.    la the opinion of these delegation«, increases m the regular 

budget of ÜIIB0 should be kept to a «aaller amount than was being propoeed in 

th« documents submitted to the Board.    Other delegation« pointed out that 

U*IW>, a« a ne« organisation, had to devote a relatively largo «bar« of it« 

resources to th« establishment of sound administrativ« and support services 

•M that progress toward allocating a greater proportion of resources to op«r. 

ational attiviti«« had to be gradual.    In the view of th««« delegation« the 

budget of a nowly ««tabli«h«d organisation such M UKIBO should aot be eubject 

to the sas* criteria and li«itation« as tho.« appli«d in th« case of long 

••tablished organisations.    A nu.ber of delegations pointed out that an la- 

crea«« in th« volume of activity of DXXM and an increase in the effectiven... 

of its work «hould be achieved «»inly through the further improvement of th« 

utilisation of «taff, m particular by a reduction in adaini.trativ« «taff and 

a corresponding increase of the operational element, through th« improvement 

of the qualification, of staff member., the cut in all typ«, of unproductive 

•xpenditures and the exclusion of any duplication in the work of the different 
parts of the secretariat. 
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; 3.    Th« Board not«! that the ta«t«3MJ«i»l had refrained fro« proposing 

* increase in staff until the survey of aanpower utilization would be con- 
Jet ed and its conclusions made known« 

4.    Concern was expressed by SOBS delegations about the fact that available 

resources for operational activities were not fully utilized,  largely because 

of the difficult!« in the recruitment of experts.    A few delegations sug- 

gested that th« stands of UKIDO for recruitment of expert« might have Wen 

set too high and also that greater reliance might be placed on recruitment of 

¡experts fro« less industrialised countries.    SOM delegations suggested that 

a review of recruitment procedures might u* to an easing of the recruitment 
jproblem. 

J35.   The Board was informed 0f adiitional voluntary contributions amounting 

to $316,000, which Brought total pMm a*i« at th« S«eond Pledging Conferee 

to 11,833.938. compere to 11,734,315 pUifá in the preceding year.   Payments 

Ito the USIBO General Trust Fund, roo.iv«« in addition to th« figures indicated 

in the aim« to document Xl/l/66, amounted to 1723,993, bringing the total to 

¡$2,998,644.    Projects formulated by the secretariat for the utilisation of 

I these contritions amounted to 12,670,596.    The progress of the secretariat 

• in utilizing contributions was commended, and the hope was expressed that «till 

(better ways could ho found to make th« most efficient us« of «uoh contribution«. 

int! fmifftf 

!336.   The reports of th« secretariat on th« regular programma (IB/B/67) and on 

the Special Indu«trial Services (TB/B/60) were considered by the Board under 
Utem 7 of th« 

37.   During th« ooMidoraUon of this item, some d«l«gation« pointed to th« 

juseful assistane* provided fey th« regular programme through th« provision of 

expert, «nd foUeiMhiB poet. M „u « regional and intentional training 

j pro ¡acte and urged an increase in th« allocations to th« programme over th« 

pree«nt $1.5 million.    Th«y also strongly supported th« activiti«« und«r th« 

Spechi Indu«trial S«rvic«« and callad for additional allocations for financing 

of these motiviti»».    Som« delegations expressed their r«««rvations about th« 

inclusion of th« provisions for th.mgular programme of technical assistance 
ir  the Unit«d »ation* r«gular budg«t. 
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338.    Both programas war« the aubject of comment« and obeervation« in the 
general datate (ita« 4 of tha afarola) and have baan reportad under that itaa 
of tha report (aaa peraa. 33-41). 

339»    Ilia Board approvai without objection tha refular programe of technical 
aMietaace, aa contained in document IB/^/67» for implementation la 1971 ia 
accordance with the planning lavai for that year of SM •illio» approved by 
tha Board at ita third aeaaion.    It raoo—ended that the Oeneral Aaaembly tain 
budgetary action for the implementation of tha proçr>—i rropoeale contained 
in the above-mentioned document by appropriating the neoeeeary funda within 
mrt Ï» taction 14f of tha regular budget ©f tha United Rat ione in Iff1, 

3*0.   Tha loará further recommended tha eum of Sl.5 million a* «fee planning 
Uni at tfca regular fr gramma ef technical aaaiatance far ia«»etriel develop- 
•tut ia 1972. 
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CHAPPY vi.  (mmzmmti vmw® 

*•      A4PÌnÌ«tr«tÌV« ^Mtion« 

Ml.    Ref.r«nc«. *.r. »*|. by mm9 ^l^tiont to th« need for » more «ff«e- 

tiv. utilisation of «taff through a balance allocation of t>«r.cn»«l aao»* 

the differ»* ••elio», of th. ..cr«tariat}    ,OM of tht«. .«ction«,  it wan 

felt, aient b. u*d«r~«taff«d iB ralatien to th.ir workload.    OB. d.lajation 

support«! th. •>»»•«•* TOr^ of fh# organisational truetur« of th. WUBO 

.«or«tarUt and .tr.s.ed th. n«««ity of rwi.ing it. «truetur«, r««ri«*ttnf 

its p.raonn.l a« to raduc« th« numb«- of administrativ, «taff with » corra- 

spending incraaa« of official» in th. opr.tiv. divi.io». «id of deluding 

W duplication In th« work of c«rtaln unit« in th« UWBO ««eratariat.    Th. 

sa». d«l«g«tia« draw attantio» to th* fact that in th. Inaction Unit of tha 

secretariat, which wa» to carry out th« sunr«, of tht un» «taff, ther. waa 

not * «i«gl. united fette», «taff »a»b«r frc th« g*ogr»phie.l r«*ien to which 

th« country of thi« d.l«gatie* ««lengad»    thi. «a« «bnoraal „« oharaet«ri««d 
th, unilateral approach to th« fulfil.** of thi« r^ponaibl. tee*.    Thi. 

delegation rofueoted th« fcecutive Writer to take «t«p« to«*«« oorrecting 

this ebnorael «ituatie« l» ord«r to «naur« m «ratable geographical repro- 

bation on th« «taff in th« Inspection Unit.   A review 0f th« orfanieetieoal 

«truotaro along th« guideline« provided ay th. mm^mmi audit conduct«« by 

th« M««! Auditor« ma propcod by on« delegation which also «trocee* that 

•taff growth in th« secretariat eheuld a« primarily in th« subsist i y rether 
than In th« «auric« 

[ H««dquartero ec poemetti on 

342.   TH. co-operation of th. âmotrtan Sovcroment In providing «span*«* 

faciliti«, for th. aocoattodatloi» of ÜTOO office, la fi«»». „*» ».t#á ^ 

appréciation by th« Bear*.    Th. loare ma alao informad by th« eaoretariat 

f th. Pro«r«i. ».de toward« th« oenetructio» of th« perooncnt heao*uartere 
m th« DonaupM* which woo expected to be computed by 1974 or W% 
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343. UNIDO will be consulted in the selection of the design for the permanent 

headquarters, and every effort will be made to provide the organization with 

adequate facilities for its functional and organizational requirements. 

Personnel mattere 

344. In reviewing the geographical distribution of the staff of the 

aeoretariat, many delegations stressed the need for a more equitable distri- 

bution in the professional staff categories, both as regards représentation 

of various geographical regions and representation within region«, distribution 

of staff fro« these regions among the various divisione of UMIDO and allocation 

of senior posts at levels P-5 and above.    A number of delegations felt that 

these shortcomings applied particularly as regards the representation of Asia 

end the Far fest, Bistern Atrope and Latin America and should be rectifie«! as 

eoon as possible.    Concern was expressed by some delegations at the rather 

Imrge number of short-term appointments, particularly as such appointments 

were made outside the guidelines on geographical distribution established by 
the General assembly, 

345. Attention was drawn by some delegations to the relationship of the 

recruitment difficulties of UNII» to those of the United Mations Secretariat 

•o « whole.    One delegation referred to the Secretary-General's report on 

•Personnel Questions*    Composition of the Secretariat" (document A/7745) to 

the twenty-fourth session of the General Assembly that recommended a serie« 

of measures which, when fully implemented, would respond eubstsntially to the 
preoccupations of the Board. 

346. Several delegations expressed approval of the progress made in the 

transfer from »lew York to Vienna of the reeponeibitity for recruitment of 

experts to serve with UMIDO technical co-operation projects.    The Importance 

of speedy recruitment of experts to ensure timely implementation of technical 

co-operation projects was stressed together with the need for maintaining 

high standards in the selection of candidates,    kphasis was also placed on 

diversifying the geographical basis of recruitment with a view to tapping 

the reserves of technological skills in certain region, from which few expert. 
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had ao far been appointed,  with due regard to their competence.    One delegation 

hoped that the briefing of prospective project personnel could be made more 
systematic. 

M7.    The secretariat stated that, although the UNIDO secretariat forced part 

of the United Nations Secretariat structurally and administratively and was 

hherefore subject to the over-all guidelinee on geographical distribution 

established by the General Assembly, the Secretary-General was endeavouring 

to assure wider and representative geographical distribution within tht 

UNIDO secretariat.    Profesional appointments in process as of 31 March WO 

included nationals of seve* countries not yet represented in UNIDO.    Appoint- 

ment of candidate« from -over-represented« countries waa now governed by very 

stringent limitations specified in paragraph 8 of the Secretary-General '• 

report on «Personnel Questions.   Coapoaition of the Secretariat".    The rate 

of short-term appointment« of less than one year, whioh were designed to 

enable the substantive division, to fulfil their tasks under the UNII» work 

programme, was .ignifioantly lower in the first quarter of 1970 than during 

1969.    The Board wee «eured that the matter«, whioh it had raised and whioh 

were within the competence of UNIDO, would be given the cloaest po.aible 

attention by the secretariat, while tho.e which were not within the competence 

cf UNIDO would be referred to the appropriate authoritie. at United Nations 
Headquarters in New York. 

B.   Caption of the establishment of 
fttcaidiar? orfm», 0/ jhe JoarA"- 

348.    At its third session, the Board had considered a draft resolution 

(document ID/B/L.59 and Add.l)^ submitted by Bra*il, Chile, Colombia, Peru 

and Uruguay, on the establimhuient of »ubsidiary organs of the Industrial 

Development Beard.    After discussions, the Board decided that the draft 

resolution should be referred to the second session of the Working Group on 

Programe and Co-ordination and that,  in the meantime,  the secretariat ehould 

an,ertair. the views of »ember Statea on the subject and submit them to the 

second session of the Working Group on Program*- and Co-ordination. 

hJ     *^&£^&^^* "•"* °n the ** at "» •* 
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349. During its second session, the Working Group on Pregna«« ana Co- 

ordination decided to refer this questior to the Board for it« consideration.!/ 

350. At the lOlet meeting of the Board, one of the Sponsore of the above- 

mentioned draft resolution, supported by two other delegation«, proposed that, 

in view of the results of the consultations with «ember States, as reflected 

in document ID/B/71, the cnaestien should be referred to a futurs nee ting of 
UMBO, when it would be opportune to raiss it igain. 

351. It was so decided. 

2/    Sse> para. JOg-JOf above. 
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AHB WW-OOVKSMHTPAL OROâlfïZATIOlfS 

**    Co*,1<t<,''atio" of applicatif, of intarymr«^«»^! OPgawittat4nw. 

35?.    At it« 98th »••tin«,  6h. Board unanimously agr*.d to grant conaultativ. 

status to th. fol lowing int.rgov.ma.ntal organization» in accordane, with 
rile 75 of th« ra]H of orce.dur« of th« Po ardi 

(a) Laague of Arab Stat««; 

(b) Organisation of African Unity (CAU). 

B*    S0"****•**«» of «MUOMIOM of International 
lon-^y.rn«antat an—»J—A«,L.   r       ra ^n^jpvraamtal organi nation» 

353. In oonfowity with paragraph 2 of tht prooadur. for granting comitati«, 

statu« to lsttrwtioM} aoangomMitel organitat ion« conc.mod with th« 

promotion of induatrial d.v.lop**,t (ID/B/taO.1), th« Ad hoc Coatto., 

conpo.«! of th. Mb.ro of th. miroau of ttt. Boaro and th. Iwcutiv. Mr^tor, 

»et on 22 April 1970 to rwi«, th. application, for oonwltativ. .tatù. 
contained in doouMnt ÎB/B/73, Port Two. 

354. Aftar having carefully examined th. «bov. applioatio»., th. M hoe 

confitte. i^oowMiidod that th. Board «hould admit a. obo.rv«r., in aeoerdaBo« 
witn rul. 76 of th. ral« 0f procer, of th. Board, tu. following int«* 

| national non-go v«rna«nt al organi «at ion« i 

(•)    International Organisation for Standardaktion (I10)f 
w ÏA^^îS^,"' ****• « »*—*• «* 
(o) Union of International »igineertng Organisation» (UI»)| 

(d) liroooan Aaaociation of Management Training Centre* (»ÖWJ)| 

(e) International Institute for Induatrial »laming (IH)$ 

(f) International federation for Boouaentation (FIB). 
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355.    tilth regard to the International Urion of Independent Laboratorio«, the 

MJ2£ Cowitte« felt that additional information ehould be provided by the 

organization in order to »«certain if it is actively concerned with indu.trial 

problems falling within «1* field of rompetene« of UflX90 a* defined by General 

âa.eabiy resolution 2152 (m).   The Ad hoc Cowittee rwowd«. cen.ettu.ntly 

that the eoMidention of the application fro« the International Union of 

Independent Uboratorie« Le deferred to the fifth seaaion of the Board. 

356".    The Board, at ita 9Sth aeetiqf, approved the recommendation« of the 
M hoe Comiitte«. 
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CmmU1JL«, UkTmS RS^RR» TO THE INDUSTRIAL 
OSVILOPIIHfT BOARD BY THE GENERAL ASSEMBLY 

A'    fc*g*»l International n?ïïfTrene« Qf tfí<t „nitad HatioHII 
Mitriti Development fr^-fi^rpp-* 

357.    The Board considered th« report on the Special International Conference 

of the United lation. Industrial Development Organisation (document. ID/B/72 

and Add. 1-2)t submitted by the eecretariat in accordance with General Ae.embly 

resolution 2578 (»If).    I„ thi. rewlution,  the General Assembly .ugge.ted 

that «a epecial international conference of the United Natione Industrial 

Development Organisation,  at the highest poeeible level of governmental repre- 

sentation, be held at an appropriate time, en.uring that thi. conference and 

the third .«••ion of the Unit«! «.tiona Conference on Trade and Development 

are not held in the same year, within a framework which will reduce the expen- 

diture for holding the conference to a minimum».   The resolution requested the 

Board to consider thii .ugge.tion and -if necessary, to propo.e the venue, date 

and duration of the epecial conference, and to forbiate it. provisional agenda 

and it. basio objective., including the long-rang, orientation of the United 

Nation. Industrial Development Organisation, it. organiti ional structure and 
the queetion of financing". 

358.    In the ensuing discussions, the principie of holding the Special 

International Conference was supported by nost delegation..    However, a few 

delegation, voiced reservation, to the effect that the natter, proposed for 

discussion at the Conference should normally be dealt with by the Industrial 

Development Board and the General Assembly of th. United Kations and questioned 

the competei», of the Board to decide upon convening such a Conference.    In the 

opinion of the.« delegation«, paragraph 2 of General Assembly resolution 2578 (XXIV) 

should be int.rpr.ted in the sense that the Board was invited to propose the 

venue, date and duration of the Special Conference and formulate its provisional 

agenda but had no power of final decision.    The same delegations agreed that the 

documentation imposed by the comprehensive agenda of the proposed Conference 

would impose a heavy burden on the secretariat at a time when it was facing 

important dev.lopm.nt. in connexion with the proposed reorganisation of the 
United Nations Development Progra 
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359.    Several other delegations, stating in principle their support of the idea 

of convening such a Special Conference,  stressed that the conference required 

careful preparation in order to ensure the best possible results.    To that 

tfftct,  these delegations advocated the setting up of an ad hoc committee, 

open to all «ember States of UNIDO, which would assist the secretariat in the 

preparation of the Conference, in particular a» regards the formulation of its 

provisional agenda,  its basic objectives and documentation.    Consultations 

with other United Kation, bodies concerned with industrial develop-nt would 
also be required. 

360.    On the question of the preparation and th. ti«ing of the Confer«*., 

opinion, were divided along two main lines.    Many delegations fit that, owing 

to the urgency of such a Conference for the developing countries on th. eve of 

th. Swond Develop*«* Dwade, it should net b. delayed by too .labor*, prepa- 

ratory work.    Th. proved Conference had li«it.d objective and wa. not a 

eonferenoe on th. probi.« of industrialisation a» a who?...   Attention was 

draw» in this r..p*»t to th. proposal, «ad. by th. s.cr.tariat in do«u»*»t. mty 

and Add.1-2 and, in particular, to th. first alt.rnativ indicati in thos. 

docu-nt. whieh previdi for a eonfer.no. of r.lativ.ly short duration (e.g. for 

out week).    Suoh a conference would r.quir. v.ry limited preparatory work as 

r.fard. decussation and consultation, with «.«ber Qov.rn«e„t. «*d other org«. 

isations.    A. to th. timing, these delation, indicati that, aooording to th. 

fiions of Q.n.ral A...«bly resolution 2578 («IV), th. spaiai Confr.no. 

of «ISO could b. h.ld .ith.r before or after th. Third Unit* ».tien. Coafr- 

•«*• on frad. and D*r.lop».nt which was ««lull for 1972.   M im would be 
too 1st., th. conference of UNIDO should be h.ld in lf¡\. 

361. So«e oth.r delations, while recognising th. signifie««,, of een^ning 

th. Confer.no., eoa.id.r1, however, that mmh a Confer.»*, «quired a more 

earaful and long px^paration.   They stati that it would b. «or. d..ir.bl. to 
eonvene the Conf.r«». in 1972 or at the «id of 15/71. 

362. A draft r-olutio» (ID/B/L.74), sub»itt.d by Bre.il, Chil., Ohana, Ouinea, 

India, Indonesia,  Iran,  Iraq, Ivory Coast, Kuwait, Mali, ««cioè, »ig.ria, 

Pakistan, Peru, Philippines, Rwanda, Sudan, Thailand, Trinidad and Tobago, 
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Upper Volta, Uruguay and Venezuela, wa. introna by the delegation fro« 
Mexico.-' 

363.    At the 106th meeting, discussion was resumed on agenda ite» 14.    Several 

delegation* stated that the Conference should be open to participant, of all 

interested countries, even to those that were not member, of UNIDO and,  in 

particular, to advanced countries who.e experience was likely to be of great 

benefit to the developing countrie..    Such a cour.e of action would al.o be 

consistent with the principle of university a. laid down in the Charter of 

the United Nation., «ad it would be regrettable if thi. view were not to be 

shared by all delegation..    With regard to the draft resolution, a revieed 

text of which wa. introduced by the co-.pon.or«, to which the United Eepublie 

of Tanzania wa. added, th.ee .a- delegation. Indicated their .upport for the 

convening of the Confer«»., «abject to the above reservat ion., i» view of the 
particular importance attached to it by th. developing count ri«. 

364.   Another delegation indicated thet, although .upportlag the draft re.olu- 

tion, it found it difficult to be a e«~pea*»r became nation, which wer. act 
member, of UNIDO were excluded. 

36%    0n9 delegation, fully supporting the convening of the proposed Conference, 

pointed out in thi. connexion that the deaerai A*s.aMy, i« resolution 2578 dXVt) 

which .ugge.ted the holding of a Conference of the United Nation. Industrial 

Development Organisation, had given a clearly defined »andate to the Board a. 

regard, the question of participation in the Conference.   The Board wa. al»» 

bound in that re.pect by it. resolution 22 (III), adopted at it. third secie». 

Consequently, thi. delegation support* fully the draft resolution a. it .too*. 

Similar view, were expresen by another delegation which, although .upportiag 

the principle ef universality of partieipation, indioated that the Board, a. aa 

organ of the Oeneral Assembly, could not adopt any resolution regarding parti- 

cipation that would infria«, upon the competence of the »General Assembly ia 
this matter. 

y £ conformity with Hule 31 of the Rule, of Procedure of the Industrial 
lJeveiopnent Board, th. secretariat drew up and circulated on 30 Abril * 

such a Special Conference, 
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366.    o*e delation indicated that,  in the light of the importance which the 

develop countries attached to giving all member States of UNIDO an opportu- 

nity to discuee at the beginning of the Second Development Decade the long- 

term strategy a*d orientation of UNIDO,  it was prepared to .upport the revised 

draft resolution,    «uch of the „ucee., of the Conference would depend on the 

«tent to which member State* who were not member, of the Board would partici, 

pate.    This delegation under.tood that international non-govra-nt.l organisa- 

tion, and intergovernmental organisation* concerned would aleo be invited 

Bow«ver,  in the view of thi. delegation, participation in the Conference ' 

•hould be limited to countrie. li.ted in the anne* to Deaerai A..«bly res- 

tio* 2152 («I) »lace the Board d.d not have the authority to modify that 
résolution. 

367.   Several delegation, indicated that they would be «aabi. to «unport the 
third preaabul« paragraph of th. rorlsed draft r.»olution. 

m.   The President then put the revi.ed drtft re»iuti«i M . whole to the 

B^rd end it we* uaeai.eou.iy adopted, ^bjeet to the objection, voiced ehest 
the third premhular paragraph.*' 

m.    It we. .tated by two delegation., on behalf of th. group of 23 countrie. 

thet had .poi^rcd the re.olution, th.t while they,  i« . 9pirit 0f c«*ro.i.e, 

aad aeoepted th. provi.ion in th. resolution for alt.raative dat.. of th. 
Ceaf.reaoe, nWÌ3r that it oould be held .ith.r la «ay/Ju*. lm or mnm/bn/ 

D«»«iber 1971, the preference of thi. group «a. ua.quivoc.lly for the firet 

alt.ra.tiv., i.e., that th. Coaf.renee, if approve by th. 0«*r.l A.«*],, 

•hould b. convex* ia «Py/Jun. 1971.    ^ delegation, r**»«« that, ia vi«, 

of the fortheciag oca.ult.Uc««, by th. &eoutiv. l>ir«,*.or with the —ber 

Qovertu-nt. a. r*gerd. the date of th. Coafreao., the po.ition of the .poa^r- 
ia« countrie. ia thi. reapeot be recorded. 

^     ll ZU' th# rt*°1UUOn i§ "*«*»« * «">•* HI of the B^ort of 
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37,    in cordon with the solution adopted on the convening of the Special 

international Conference,  th. Btecutive Director indicated that he understood 

that he had been given pemi.sion by the Board,  on the basi, of the provision 

of the solution,  to proceed irately to iapleaent all the action, r^ired 

of him a. stipulate therein.    He would ta*e all the «aaure. require pending 
the final d.ci.ion by th. Oen.r.1 Aoembly a. regard, *he holding of th. 

Conference and the provi.ion of th. n.c.ary financing for it.    In particular, 

he would con.ult a. .oon a. po«.ibl. with th. .«.ber Oov.m**nt. a. ragard. 

their pr.f.r.nc. for th. dat. of th. Conf.renc., and would cogently d.cid. 

to recos-nd to th. Oon.r.1 A..«bly, on,th. ba.i. of availability of facili- 

ti« and opinion, of s*«b.r Government.,  one of the two date, propoaed.    He 

would al.o .tart i«di.t.ly th. preparation of docu^nt. a. well a. all othor 

mvur» r^iuir«! for th. .ueo—ful ¿olding of th. Confw.no. on whichw 
date th. General A..e»bly Bight «vantually decide. 

371.   Tte Board took not. of th. .Uto»«* of th. Sccutiv Wroctor. 

B*  :ona^dT»tion of General Aaesablv 
prov;  

resolution, of th« 19&7 Internati 
Ç^AiAîZîMirBmEacîni 

'IJHL-..,: hìWT-glMirttremiT? 
«è? to th. r.eoMaw^tifl¿rS5r" 

x±iï fe**1 

372. At it. i01.t —ting, th. Board con.id.red oar.fully Q.n.rai Assembly 

resolution 2577  (XXIV), noting th. i»t.r~t of th. 0«.r.l A-.-bly in r.o.4*. 

ing fro» th. Indn.tri.1 Bov*lop»«t Board th. n.c.ary infonaation for folio*. 

i*f th. activiti- of am» ttd it. prog«., yonr by year in i-pl—nting th. 

resolutions and «oo»wmd.tion. of th. Bo*r4 and of th. Int.rn.tion*! %*po.i«. 
on Industrial Development. 

373. During it. proofing» in the weoo..^. year, of th. Second Unit* 

N.U«. l*v.lop~nt Dooad., th. Board will seek to .«-ri., th. inforniti« 

aubmitted to it by th. .•or.tari.t and to avaluat. the progr«»« of WflDO and 

the sali«* feature of th. progress of indu.trialisation of th. d.v.loping 

ou^.rie..    It i. auggfo.t.d that th. r.port on the di.cu..ion» of th. Board 

•n* its recon-ndation. will provid. in ««».ral an .valuation of progrès to 

«ti.fy th. r«^Mt of th. (fcn«al A..«bly in paragraph 2 (a) of r-olu- 
*^n 2577 (XXIV). 
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374.    The Board further noted that information on the project, and cthar 

aotivitie. of UNIDO undertake« in each country «id region with «atimate. of 

oo.t, source, of financing and other relevant data i. available in the docu- 

ment, «uch a. ID/B/64 and Add.1-16, .ubmitted by the tiecutive Writer to 

the Board a. part of the regular documentation.    The Board therefore felt that 

to reproduce thia information to the General Assembly would duplicate the 

documentation already available.    If necea.ary, copie, of the document, could 
ce made available to the intere.ted member, of the Assembly. 

375. Th« propoead future work programme of UWÊ0 also wa. examined by the 

Beard on the basi, of document, subaitted by the Esecutive Director.    The Boari 

included in it. annual report, an account of the «aaination and diaouseioa of 

those que.tions.    These document, could also be made available to iataraated 
membars of the As.eably. 

376. The Board noted the .ugge.tion by the Oaaaral Ae.embly tbmt the reports 

cf t«# Board .bould be a. conci.« «ad substantial M possible «a« «mu amaeaws 

4o comply with thia suggestion, ». appropri.*«, year after yaar.   The rapo* of 

the fourth ....ion of the Industrial Development Board to tat twatity-fifth 

«•Mien of the Oberai Aaaembly clearly «fleeted the effort, of th. Board i« 

that direction and furthar measures would b. taken in the following yeara. 

377. At the 103rd meeting, the Board coneidered a draft reeolution (lB/l/L.80) 

•ubmittad by Bramii, Chile, Ohaaa, Guinea, India, ladoaaeia, Ir«, !»,, I*»* 

Coast, Kuwait, «ali, üaxieo, *ig.ria, Pakiatan, Paru, PhiUppiata, amaata, 

iuaaji, fhailaiid, Trinidad and Tobago, Upper Tolta, Uruguay and Venérele. 

378. The draft rsmolutioii, with on. wandmant ay the Philippine., «at adopted 

by a vote of 25 in favour, noma agaiaet, with 12 abstentions.   Thm repre.ent*- 

tivaa of Hungary, Cuba, the United Stat.. 0f Ammrioa, the Uaitaá Kiagáom of 

Oraat Britain and »ertharn Irelaad and Japan gave «q»l«iatiom of wta.-^ 

12/   Th« raaolutioa aa amended ia to be found la 
the Board. annex III of the Beport of 
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379.    m «mpium* with th. provi.!«, e««.^ th# arrwígwl¡MlU for th# 

handling of th. «port, .^itt«! V the Joint taction toit, propon bv 

ECOSOC r..ol»tio» 1457 (XLfll) 0f 8 Ayfwit 1969,  «H! i» th. r^ort of 

30 Octob.r 1969 of th. Wvi«,,* Co-itt* oa âd.i*i.tr.tiv. and B^twy 
Question., «*io««l fey th. Fifth Co»itt.. 0f ti». ^^ A«^ ftt it- 

Wy-fourth w^ioa, th. wor.twi.t «hrttt^ to th. Bo«« for it. con- 

sidtratioii th. «port, of th. Joiat Initio» felt, tog»th.r with th. .0». 

mnU and ob««nration. on th««« «porti {éoommtm Wßfo and Aáá.l). 

•tu*«, th. Board took not. of th. m^mHÊmtiom^ r.port.( 
380.   At it. lOlit 

I 
1 
Í 
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CHAPTER  TX.     PROVISIONAL  AGENDA OF TIE FIFTH SESSION 

.J8l.     At   the TOM h meeting,   the  Board adopted  the provisional  ajenia of the 

fifth  .-'.ecsion as   follows: 

Opening of the -session. 

Election  of officers. 

Adoption  cf t'-e agenda. 

General   debate.— 

Report  of the Working Group on Progra.;n.T.e and Co-ordination of 
project::; 

(a) Activities of nNID0 including operational activities; 
report on the work accomplished in 1970; programmes of 
work for 1971, 197" -^d outline of the programme for 1973; 

(b) Co-ordination questions pertaining to projects within the 
work programme. 

6. Co-ordination of activities of the United Nations system in the 
field of industrial development. 

7. Financial and organizational matters. 

8. Matters concerning intergovernmental and non-governmental 
organizations. 

9. Information on the sta'e of preparation of the Special 
International Conference of UNIDO. 

10, Provisional agenda of the sixth session. 

11. Date and place of the sixth session. 

1?.  Other business. 

13.  Adoption of the report of the fifth session. 

382. The Board also took note of the proposal made by one delegation to 

include in the provisiona1 agenda of the sixth session of the Board an item 

on activities and experience of UNIDO in the field of Special Fund projects 

and possibilities cf follow-up. 

11/ This item wir, be deleted exceptionally and only for the fifth session of 
the ?oard, if the General Assembly at its twenty-pifth session decides to 
approve the recommendation contained in ID/B/RES.29(IV) proposing to 
convene a Special International Conference of the UNIDO in 1971 in 
connexion with the fifth session cf the Board. 
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CHAPTER X.     DATE AND PLACE OP THE FIFTH  SESSION 

v-;-.    The Board decided at  its 106th meeting that,   in  the event the General 

A^reir.bly  at  its twenty-fifth session approves the recommendation contained   in 

Ui/l'/RES.29(H)  to convene a Special  International Conference of UNIDO in  1971, 

the date of the  fifth session of the Board will be either  in May 1971 or  in 

;;; vember of the same year,  pending the results of the consultations with the 

merrier Governments of UNIDO on the  subject. 

.;.     In the event that the General Assembly does not  approve the recommenda- 

:, n cf the Board for convening a Special  International Conference of UNIDO in 

Î ' 1,  the  fifth session of the Board will be held in May  1971. 

;-%    The Board also decided that,   should the General  Assembly adopt  its recom- 

mendation to convene a Special  International Conference of UNIDO in 1971,   its 

fifth session,  as an exception, would be convened for one week only.    Should, 

however,   tho General Assembly decide against convening a Special International 

Conference of UNIDO in 1971,   the fifth session of the Board would be convened 

for two weeks. 

CHAPTER XI.    CONSIDERATION OF THE REPORT OF THE  FOURTH SESSION 

3ft.    At  its 106th session,  the Board unanimously adopted its report as a whole. 

CHAPTER XII.    CLOSURE OF THE FOURTH SESSION  OF THE BOARD 

>"'.    After statements by the President of the session,  representatives of the 

v    LOUS geographical groups and the Executive Director,   the Board concluded 

is fourth session at 4.30 a.m. on 1 May 1970. 

il 
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ANNEXES 

ANNEX  I 

SUMMARY REVIEW OF UNIDO ACTIVITIES TN   \%S^ 

INTRODUCTION 

1. ?he General Assembly, in resolution 2407 (XXIIl), requested the Industrial 

Development Board to "include in its future reports a summary of the activities 

of the United Nations  Industrial Development Organization  for the previous year", 

2. Information on the activities  of the organizatior   in  I969 is contained 

in document ID/B/64/Add.l-l6 and ID/B/70,   submitted to  the Board at its fourth 

session. 

?.      The summary of UNITO) activities for 1969 consists of throe partus   field 

activities;    supporting activities  (meetings,  seminars,   research etc.);   and 

other activities of the organization. 

PART ONE:     FIELD ACTIVITIES 

4.      The summary of UNIDO activities in this area is set  forth by technical 

assistance programmes,   by regions  and by grcups of activities,   followed by 

fellowship*: rind  industrial advisor programme«. 

Summary ;-eview c.y pragrairmea 

General  remarks 

%      The technical co-operation activities of UNIDO are financed fron a number 

of established programme* available to the United Nations  system of organization.] 

including  tlie United Nations Development  Programme Special  Fund (UNDP/SF) and 

Technical   Assistance  (UNDP/TA)  wnpouor.t*,   the Special   Industrial Services (SIS), 

the Regular- Programs  (RP)  of  technical  assistance *.nd certain  financing 

arrangements such as; Funds-in-frust. 

e/      As this summary was prepared at  a later date than   the progrsmae dccumerts 
submitted to the Board,   the figures were updated as of  31  December 1969. 
Phus,   in some cases,  there may  be slight discrepancies   in the figures from 
those given  in the Report of Activities for  1969 centered in 
documents   ID/B/64 and Add. 1-1 6. 



ID/B/78 
Page 109 

f .       The roscurnes  available and commitments under the various programmes are 

G
1
. >wn in table 1 belov;. 

Table 1 

Resources available and  expenditures under the 
various programmes,  1968 and 1969 "" 

(In US dollars) ~^ 

1968 12§2 

Resources 

Regular programme  .  1,000,000 

UNDP/TA 31100,000^ 

UNDP/sW 3,60O,O00£/ 

Expenditures 

987,441 

3,090,336 

2,729,900 

Special Industrial 
Services b/ 2,800,000^ 944,483 

Rosources 

1,500,000 

3,000,000^/ 

4,800,000^/ 

4,500,00 oä/ 

Expenditures 

1,496,100 

1,793,400 

3,3?7,900 

2,245,600 

V/ 

./ c 

d/ 

Value of projects approved by UNDP for implementation in the given year. 

Including overhead  costs. 

Ar. annual expenditure target figure is used against resources available. 
This expenditure target is calculated at the beginning of each year for 
each operational project,   taking into consideration the »ohe«iule <<f 
implementation  established in the plan of operation of the project. 

Value of projects approved by UNIDO and UNDP for implementation in the 
given year. 

'¡NDp/SF 

As a participating and executing agency of UNDP, UNIDO was responsible 

*'•-• the execution of 35  long-term projects financed  from the UNDP/SF components, 

• :•  against 25 in 1968.     Th« total cost of the 35 projects amounted to  appr-^i- 

"  tal:r $8^.6 million,  of which f?.1.f» mi1 lion were in UNDP allocations and 

ti.l   rnili Jon ir> government counterpart contributions.    In addition,  UNIDO was 

í .opiated in the implementation of seven projects  ezecutod by other agencies, 

-   hiding ILO, FAO and the United Nations». 
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The- tarnet   'ilvc  ff UÎPP/SF proje'îtn   o.xecited by UNIDO  in 1969  amounted 

••o  $4.p) TiiJliop,   of which $3."'. -nil lion were disbursed by  the  end or the ye-tr. 

Actu;¡l  e:-perii turo vis   cTler  de'.erni nod by  orV-aneom;  factor?  s^h as  the 

rendi n.esr. ard  nb¡n¡.y   of assisted countries to deliver   their courterpart 

contributions to   thr   projects.    The magnitude of   ;,he share of UNIDO in the 

total  Utrnp/SF component,   atril   reman rind arcali.     As  a result  of the preparatory 

work carried oui   by  JNIDO daring the year,   it  is  hoped that   the participation 

of 'HIDO ir- the !"H)P/sr component will increase in the coming years. 

UNDP/TA 

9. The value cf the UNDP/TA component,  which is devoted mainly to medium-term 

expert services z~,i fellowships in  the tWIDO operational programmes,  was  in 

the order of $?.á million.     Of this amount,   fl.8 million represented expendi- 

tures on presets initiated in the course of the year and $600,000 expenditures 

on continuing projects,   carried over into  IQ69.     This  includes a number of 

regional   and interregional  projects at a ooet  of about  1400,000. 

10. The new continuous  programming procedure of the UNDP/TA country projects 

went into operation in   1969 replacing the previ out- procedure of biennial 

programming.    Under the rev procedure,  governments request  assistance with.'.n 

their country  target  ;«J looatiov.B an and when  the need arises.     As in the ca-e 

of UNDP/SF,  thi? oc-nponent aloo accounts for a anali  share of the total volume 

of UNDP assistance under this componert. 

Special   Industriai  Services 

11. As  in previous years,   the Special Industrial   Services programme provided 

speed.;-  rtiioM-.';«• as-ïi8i.ar.o«î ir. the rehabilitation of existing industrie? avid 

development of new onos.     The number of projects  approved during 1969 was ??A, 

HE   against   157   ir.  1963.     The  p--• of j ,!pl ene^at^ o-, of project-   financed under 

this programme accelerated  in  1969 wi^;h expenditures amounting to $1,995,000 
as against  $944,400 in  1968. 
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;  .    The financing of this programme in 1969 continued to be made from re- 

r.i.rnes available to the Special  Industrial  Services Trust  Fund,   originally 

e..; iblished  in  1966.     The cumulative amount  of resources  pledged to  this Fund 

]:.   .he end cf I969 amounted to about  $9 million.    The cumulative value of 

rfsjects approved under the Special   Industrial Services programme (including 

agency overhead costs)  amounted to  about $8.5 million.     In view of the 

depletion of the Trust Fund,  arrangements were made by UNDP for the continued 

firancing of a Special   Industrial Services type programme  from the UNDP 

»evolving Fund at  an approved annual  expenditure level of $2 million for 1970. 

¡tegular Programme 

-.    Resources available to this programme amounted in I969 to $1.5 million, 

with expenditures running at about the same level.    The procedure of financing 

the industry part  of the Regular Programme through a separate section in part V 

of the United Nations Budget,  subject to the approval of the Industrial 

Development Board,  was maintained by General Assembly resolution 25II  (XXIV) 

of ?1 November I969. 

Pmds-in-Trust 

:1.    In addition to the above programmes of technical assistance, UNIDO provided 

expert advice and services to a number of countries that  had deposited the 

necessary funds for these projects with the United Nations.    Expenditures for 

programmes under these Funds-in-TruBt amounted to $332,000. 

it 
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Summary Review by Regions 

15.    The geographic distribution of the technical  assistance of UNIDO for all 

programmes followed in general  the pattern of previous years,  Africa receiving 

31.15 per cent,  the Americas  16.00 per cent,  Asia and the Far East 25.94 per cer; 

and Europe and the Middle East  15.22 per cent of the total programme value, 

excluding interregional projects which amounted to  10.69 per cent of the pro- 

gramme.    The value of the technical co-operation activities of UNIDO is shown, 

by regions,  in table 2 below. 

Table 2 

Status of expenditures for technical co-operation activities 
of UNIDO,  by regionB 

(in US dollars) 

Special 
Regular Industrial    Funds-in- 

prograrome   UNDP/TA   UNPP/SF      Services Trust 
Africa 

Country projects 291.2 182.4    1,195.4 728.9 IO5.5 
Regional projects 129.2 14.O        109.1 3.1 

Total 42O.4 196.4    1,304.5 732.0 IO5.5 

The Americas 

Country projects                             83.6           376.?        295.7          398.2            64.4 
Regional projects 87.3 44.3 4.6 42.9  z 

Total 170.9 420.8       300.3 441.1 64.4 

Asia and the Far Bast 

Country projects 241.7 537.4       771.1 503.7 31.S 
Regional projects 109.9 17.5 3.4 4.4 1 

Total 351.6 554.9       78O.5 508.I 3l75 

Europe and the Middle last 

Country projects 79.O 386.9        610.2 146.4 120.7 
Regional projects 27.6 - - 1.3 

Total 106.6 386.9       610.2 147.7 120.7 

Interregional 446.6 234.4 - 165.7 

 Z  Z       332.4 251.O 9.6 Overhead costs 

GRAND TOTAL 1^^       1,793.4,    3,327.9      2,245.6 331.7 
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it. As regards individual fellowships, a summary of the situation for the 

vrai 1969 is given in table 3 below.  The largest part of established post.3 

war in the field of mechanical and electrical engineering. 

Table 3 

1969 fellowships as of 31 December 1969. by       / 
geographical regions of origin of the fellows ^ 

(in man-months) 

Posts established under Awards made as of 
1969 programmes 31 December 1969 

Africa  HO/723 54/363 

The Americas  *  46/279 35/208 

Asia and the Par Eaat  75/607 55/392 

Europe   174/631.5 167/654 

Middle East     39/218 22/98 

444/2458.5 333/1715 

Africa 

17.    ^orty-one countries and four regional organizations received assistance 

pi  a value of about $2.8 million,  as against $2.4 million in I968, and the 

number of experts engaged in projects in African countries increased from 

14 ' to 212 in 1969.    The number of UNDP/SP projects executed by UNIDO in the 

rnrion rose  from 11 in I968 to  16 in I969.    Significant changes were evident 

i . the type of UNDP/SP projects,  for interest centred in I969 on such areas 

U quality control, pilot and demonstration plants,  and industrial estates. 

1  .    The Special Industrial Services programme amounted in I969 to $732,000, 

a. ! some UNIDO field personnel acted as OPAS (Operational Assistance) experts 

;    the management and operation of factories.    The region also participated 

reasingly in the fellowship programme with 110 fellowships established 

i-' er all programmes. In the course of I969, UNIDO was able to follow-up 

p:   aining UNDP/TA projects and assisted governments and industry in the 

The figures apply to individual fellowships and do not include fellowships 
awarded for participation in regional and interregional seminar and 
m-plant training programmes. 

;l 
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promotion of external   financing for certain  enterprises,   for some of which 

feasibility  studies had been  prepared by  UNIDO.     The maintenance  and repair 

campaign of IJNLDO resulted ir   the  identification  of certain areaB of assist;^ 

for  which  Keveral   requests have been received under the  various  programmes. 

The Americas 

19.     Some  thirty countries received assistance  involving I31 experts and 

consultants  in  1969,  as compared to  105 in  1966.    Expenditures under the 

various programmes amounted to $1.5 million.     Five UNDP/SF projects were 

operational   in  I969 and additional projects were under preparation.    The 

Regular Programme of UNILO in  the region,   including country and regional 

projects,  amounted in  1969 to $170,900.    Requests under Special  Industrial 

Services showed a significant raise,   involving about  100 experts and con- 

sultants and amounting to approximately $441,000 as compared to  $390,000 in 

the preceding year. 

20.     Assistance to  the  less developed countries of the region continued to 

be centred on planning and programming,  while chemical,   food and metallurgical 

industries received particular attention  in more  advanced countries.    Addition- 

ally,   assistance needs were  surveyed by country missions  in various  fields, 

and assistance was extended to subregional groupings such  as CARIFTA and 

SIECA.    Regional  and subregional problems and  the procedures for developing 

technical assistance programmes were reviewed at   the Seminar on UNIDO Operations 

for Government Officials from Spanish-speaking countries,  which took place in 
Vienna in  I969. 

Asia and the Far EaBt 

21.     In Asia,  a total of 22 countries received assistance  in 1969,   involving 

153 experts at a value of about $2.2 million.    Assistance waB also extended 

to regional organizations,  and two major regional projects were under prepara- 

tion.    The number of UNDP/SF projects increased from five  in I968 to eight in 

I969.     In addition,   75  fellowship posts were established. 
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V.    The technical assistance provided in the region during 1969 extended over 

1 wiile range.     A noteworthy trend in country requests was   assistance   in survey- 

;.,>  and developing industries in which these countries  enjoyed  natural   economic 

,l> intages,   for example rice,   jute,  kenaf,  textiles,   leather and wood-based 

:r. hstries.     In -jome cases,   short-term assistance was followed by preparation 

<   requests  for assistance through UNDP/SF.     In the  latter part   of 1969,   the 

preparation of long-range assistance programmes was  initiated for a few selected 

• • untries in the region. 

..'•. Co-operation with ECAFE was strengthened by an agreement, concluded in 

.;iy 1969i providing in particular for harmonization of work programmes and 

for the promotion of a better utilization of the resources of the two organizations. 

Europe and the Middle East 

?•],    The volume of technical assistance in this region reached a total of 

$1,172,100 in I969.    During the year,  79 experts were sent  to the field and 

189 fellowships were awarded.    Six UNDP/SF project.3 were under  implementation 

a.:<\ six others were prepared for approval by the Governing Council of UNDP at 

il« session in January 1970.    Assistance was also provided to regional bodies 

ami to certain co-operative schemes in industry.    The region continued to 

account for the major part of the over-all fellowship programme of UNIDO,  and 

the number of fellowships increased apace with the range of fields of study. 

Ar, in previous years,  the trend in the assistance provided in the region was 

towards increasing sophistication of programmes,  reflecting the rising level 

"!' industrialization of the countries concerned.    An increasing number of coun- 

ties requested highly specialized advice related to industrial  technology. 

A    onsiderable number of requests were for introduction of modern methods and 

hniques in managemen^ and planning.     Some of the newly  provided assistance 

•   lated to maintenance and repair of industrial equipment,  manufacture of 

vricultural machinery and implements and development of the packaging industry. 



ID/B/78 
Page  116 

Industrial field advisers 

25.     The field adviser programme,   initiated by UNIDO and UNDP in the second 

half of 1907,  was expanded in I969 by the posting of five additional  advisers, 

bringing the total of filled posts to nine against ten established posts. 

During 1969,  Asia and the Americas were each serviced by three field advisers, 

Africa by two field advisers and one headquarters staff member who covered 

that  region on an ad hoc basis,  the post having been  left vacant by the with- 

drawal of a candidate.    One  field adviser was posted in the Middle East. 

26.     The field advisers were instrumental  in the promotion and co-ordination 

of the programme of technical assistance of UNIDO,  m co-operation with the 

UNDP Resident Representatives, and assisted various Governments in the develop- 

ment of their technical assistance programmes.    The field advisers stationed 

at the seats of the secretariats of the regional economic commissions and 

UNEOB acted as liaison officers with these secretariats and represented UNIDO 
at meetings and seminars in the regions. 
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Summary review by groups of activities 

2'.    The programmed activities of UNIDO are classified in I5 Groups,   enumerated 

m table 4 "below,  which also lists the distribution of the value of technical 

assistance to industry by groups of activity. 

Table 4 

Distribution of technical assistance to 
industry by "groups of aotivity 

Group of 
activity 

1 
2 
3 
4 

7 
8 
9 

10a 
10b 
11 

12 
13 
14 
15 

Industrial Technology Division 

Engineering industries 
Metallurgical industries 
Construction and building materials industries 
Chemicals,  pharmaceuticals and pulp and paper 

industries 
Fertilizers, pesticides and petrochemicals 

industries 
Light industries 

Percentage of 
total funds 

7.8I 
5.52 
1.88 

4.09 

12.48 
8.90 

Sub-total        40.68 

Industrial Services and Institutions Division 

Industrial legislation, patents and licensing 
Industrial services and their administration 
Industrial information 
Industrial training 
Industrial management and consulting services 
Small-scale industry,  including industrial 

extension services and industrial estates 

Sub—total 

Industrial Policies and Programming Division 

Industrial programming and project planning 
Industrial policies and finanoing 
Promotion of export-oriented industries 
Industrial reviews and surveys 

Sub-total 

Total 

0.43 
12.47 
0.33 

11.53 

7.60 

32.36 

21.72 
2.88 
1.12 
1.24 

26.96 

100.00 

^ . The major areas of assistance were Industrial Programming and Project 

í arming (Group 12) followed by Fertilizers, Pesticides and Petrochemicals 

I : iustries (Group 5) and Industrial Services and their Administration (Group 8), 
: 
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PART TWO:     SUPPORTING ACTIVITIES 

29.    The supporting activities are summarized  in the following tables.    Table ' 

gives the breakdown of I969 expenditure on supporting activities by source of 

funds.    Table 6 contains a list of meetings,   seminars,   etc. and a list of 

studies and research projects;    table 7   indicates the I969 programme  of 

printed publications. 

Table 5 

Expenditures on substantive support activities in 1969 

(in US dollars) 

Expert groups,  seminars,   in—plant 
 training and workshops 

Total 

Allotment 

726,120 

Pinal 
commitments 

UNIDO Regular 
Budget 142,000 134,140 

Regular « 

programme 287,370 267,350 
UNDP/TA 296,750 251,949 

653,439 

Consultants 

Allotment 

310,000 

310,000 

Pinal 
commitments 

321,437 

321,437 

Table 6 

Summary of symposia, expert group meetings,  seminars, 
group training and workshops and other meetings held 

during 1969 and studies and research pro.ieots 
carried out in 1969 

Group of Number of 
activity meetings Place 

Industrial Technology (Groups 1-6) 
1 3 Vienna (2) 

Karlovy Vary (CSSR) 

2 2 London 
Vienna 

3 1 Vienna 

Number of studia« 
and research project s 

5 

3 

2 
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Table 6 (continued) 

Group of Number of 
meetings Place 

Numb« 
and ret 

îr of studies 
activity search pro.iects 

Industrial Technology (GrouDs 1-6 Ì  CnnntimiflHl 

4 2 Budapest 
Vienna 

3 

5 3 Rabat (Morocco) 
Baku (USSR) 
Syracuse (USA) 

6 

6 4 Rabat (Morocco) 
Peoria (USA) 
Vienna (2) 

9 

Industrial Servioes and Institutions (Groups 7-11) 

3 7 1 Vienna 

8 1 Vienna 2 

9 - - 9 
10a 8 CSSR 

Sweden (2) 
USSR (2) 
UK 
Poland 
Japan 

3 

10b 1 Tokyo 4 
11 2 Paris 

Hyderabad (India) 
10 

Industrial Policies and Programming (Groups 12- •15) 
12 4 Nairobi (Kenya) 

Tehran (Iran) 
Amsterdam 
Vienna 

16 

13 8 Dar es Salaam 
Accra (Ghana) 
Tunis 
Rabat (Morocco) 
Vienna 
Rome 
New York, Brussels, 
Europe 

Vienna 

13 
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Table 6 (continued) 

Group of Number of Number of studies 
activity meetings Place and research projects 

Industrial Policies and Programming (Groups 12-15)  (continued) 

14 2 Vienna 5 
Rio de Janeiro 

15 2 Vienna 4 
Nairobi (Kenya) 

Total number Total number 
of meetings  44 of projects  97 

Table 7 

Publications printed by UNIDO in 1969 

Number of publications 

(a) Industrial Technology Division (Groups 1-6) 25 

The majority of the publications (14) pre- 
pared by this Division relate to various 
aspects of the fertilizer, pestioideB and 
petrochemicals industries. Pive publica- 
tions are devoted to food industry studies; 
one to the brick and tile industry. The 
remainder are reports on various symposia, 
seminars and expert group meetings. 

(b) Industrial Services and Institutions Division 
(Groups 7-11) ""  " 

Of the ten publications prepared by this 
Division, six are a continuation of the 
Industrial Research and Development News 
and of Training for Industry Series. Three 
publications relate to small-scale industries, 
and one is a manual on the use of consultants. 

(°) Industrial Policies and Programming Division 
(Groups 12-15) 

In addition to the publication of the 
Industrialization and Productivity Bulletin, 
the Division continued its Industrial Planning 
and Programming Series. Additional publica- 
tions included an industrial development survey 
and reports on seminars. 

10 



ID/B/78 

Page  121 

PART THREE:     OTHER ACTIVITIES 

».    The following summaries are  intended to highlight some of the features of 

UDO activities,   including those  in the administrative field. 

Industrial inputs  in agriculture 

Fertilizers 

'.].    Surveys were made of fertilizer production facilities  in Africa and Asia 

t    identify the possibilities of the development  of the industry,   and to fore- 

cast needs for fertilizers  and capital requirements.     In view of the sulphur 

shortage, a number of studies were prepared on processes tending to repiace or 

reduce the use of elementary sulphur in fertilizer production.     A major bottle- 

neck in the development of the fertilizer industry continued to be the shortage 

!' capital.     Five UNDP/SF projects were under implementation. 

Pesticides 

In addition to carrying out  a number of studies and research projects,  UNIDO 

io  implementing two UNDP/SF projects in the pesticide sector.     In I969,   pesticides 

îevelopment  was examined at meetings  in Rabat,   for the ECA region,   and in Tehran, 

f -r the ECAFE region,  as part of fertilizer promotion meetings.     An Interregional 

Training Course for Industrial Production of Pesticides and Insecticides  in 

>;veloping Countries was conducted in I969 in collaboration with Syracuse University, 

'.'' w York. 

Agricultural machinery and implements 

•'.    Following the recommendations  -f the Board at  its second and third sessions 

•IDO gave priority to problems of agricultural machinery and implements  in 

» '/eloping countries.     A number of areas of assistance in the agricultural 

johinery field were identified in 72 developing countries,  and strong interest 

~fc-_ 
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in assistance   in some   }0 projects was  indicated by the Governments  concerned. 

The ECAFE/AIDC/UNIDO fact-finding team on industries manufacturing agricultural 

machinery finalized  the results  of its study mission conducted  in twelve 

countries of  the ECAFE region. 

Repair and maintenance 

34«     The   long-^erm programme of UNIDO for improvement  of repair and maintenance 

facilities  in developing countries,   an outline of which was presented to the 

Board at   its  third session,   was  brought  to  the  attention of the  Governments 

concerned.     Pifty-one  countries  expressed interest   in receiving assistance and 

in having their maintenance  facilities surveyed.     Survey missions were sent  tc 

twelve countries   in the various  regions to  assess  the situation and to  identify 

areas of assistance.     The reports of these missions  resulted in 22  requests for 

technical assistance,   of which  13 have been approved and are under implementati: 

Ten of these projects,  which are  now in a preliminary form under the  Special 

Industrial  Services programme,   are expected to  develop into more  comprehensive 

projects to  be  financed under UNDP/SF.     Some  20 additional requests  for initial 

assistance  are  expected to  be  forthcoming as  a result of these missions.     Other 

activities under the programme are  intended to meet  shortcomings  in personnel 

and to make technical and other information available.    Preparatory work was 

carried out  for the holding of a symposium on repair and maintenance  in 1970. 

Promotion activities 

Industrial promotion services 

35-     Industrial promotion services were organized by UNIDO in I969 at the 

Budapest  International Fair and the Second Asian International Trade Fair in 

Tehran.     Through  its  participation in these  trade  fairs,   UNIDO provided oppor- 

tunities for contacts between representatives of developing countries and 

potential associates from the developed countries  in various arrangements of 

mutual benefit  such as  technical  and financial assistance,  provision of services 

and equipment   and  joint  development  of projects. 
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•';• -,  í, ion of industrial financing 

...     "rider this  programme,  UNIDO assisted developing countries   in setting up 

• :.•/.'• i ment   promotion machinery and organized promotion meetings.     In this 

.- :,-,exi<m,   a portfolio  of projects  was developed and it   is being continually 

i-.i-it.ed.     Two  investment  meetings  were held in I969:     one  in Tunisia,   which 

-.;•,.> ...f national scope  and limited to  industrial projects   in that  country,   and 

•;,c yecond in Rabat,   which was of a regional scope,   open to all African coun- 

"i.>:;   md organized in co-operation with ECA and the African Development  Bank. 

In-plant  training and industry branch programmes 

•7.     In 1969,  eight group training programmes were carried out  for middle and 

t:-level engineering and managerial personnel in developing countries,  with a 

•now to providing this  personnel with actual plant experience.     The training 

:>r grammes were  attended by 144 fellowship holders from developing countries. 

:\^v.o programmes were  in the fields of metalworking,  shoe manufacturing,  food 

r    easing,  electrical engineering,   iron and steel,   textiles  and pulp and paper 

;:. ¡ ¡stries. 

•  .     In the course of the year,  UNIDO continued its efforts to put some of the 

in-jilant  training programmes on a more permanent  basis and,   at  the same time, 

expand the scope of these programmes.     Two projects of this type,   designated 

.-•  industry branch programmes,   were  finalized in I969:     one in the textile 

u ii.-try in Poland and the other in the electric and electronic industries  in 

'.'i.   Netherlands.     The  projects took the form of UNDP/SP projects of a duration 

•hree years,   jointly financed by the government  concerned and UNDP,  UNIDO 

• .-tig as the executing agency.     Similar projects  in the field of training for 

:•     ir and maintenance are under discussion with the Government of Italy and 

*'    Government of the Federal Republic of Germany. 
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Activities related to the Second United Nations 
Development Decade 

39. In 1969,   the  contribution of UNIDO to general United Nations activities 

in this  field consisted of: 

Presentation of UNIDO programme by the Executive Director to the 
Preparatory Committee  for the  Second United Nations Development 
Decade  at   the July  I969 session of the Economic and Social  Council; 

Participation in meetings  of the  Preparatory Committee for the 
Second United Nations Development  Decade and of the ACC subcommittee; 

Preparation of projections for industrial sectors,   to be  integrated 
with the  general projections of the CDPPP of the United Nations 
Department of Economic and Social Affairs. 

40. Preparatory missions were sent  to  five  countries to  assist  the Governments 

concerned in the establishment  of a long-term industrialization programme and 

of procedures for implementation and stocktaking as regards the  achievement of 

targets set  for the Second Development  Decade.     At  the sectoral  level,   studies 

were undertaken for five  industrial branches.     Close co-operation was maintaine 

throughout  with the regional economic commissions,   UNESOB and the specialized 

agencies concerned. 

Follow-up of the  International Symposium on Industrial Development 

4L     As a follow-up of the  International Symposium on Industrial Development, 

held in Athens  in November and December 1967?  a number of monographs on the 

various sub-items of the agenda of the Symposium are being published.     The pre- 

paration of  the monographs for publication,   begun in I968,   was  completed in 

I969 and the entire series of 21 monographs will appear in printed form in 

early 1970-     The monographs,  which are self-contained documents,  were prepared 

on the basis of documentation submitted to,   and discussed at,  the Athens 

Symposium and other relevant  information of the subjects reviewed. 
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Co-operation with specialized agencies,   regional 
economic commissions  and other organizations 

.; \     Co-operation with  ILO and UNESCO under the  agreements reached in I968 was 

;-'ir! her expanded during I969,   and an agreement  on co-operation was  concluded 

•,;i'h PAO  in July I969.     Close co-operation continued with WHO in fields of 

raim interests as  regards both supporting and operational activities. 

;..     Fullowing the  conclusion of agreements  between UNIDO and ECA,   ECE,  ECLA 

ina UNESOB,   an agreement  on co-operation was  concluded between UNIDO and ECAFE 

)•,   Fuly  I969,   which completed the  round of regional  agreements  in the  field of 

MK) is try.     Close co-operation was maintained with UNCTAD and the UNCTAD/GATT 

International Trade  Centre as  regards projects  undertaken within the  framework 

f the United Nations Export  Programme.     The promotion of joint   programmes with 
Mf!CTAD,   in areas of mutual interest,   and the  harmonization of activities of the 

*iv\ organizations are  under review by the Executive Director of UNIDO and the 

Secretary-General of UNCTAD. 

.:.]•    A number of applications fcr consultative status with UNIDO,   submitted by 

intergovernmental and international non-governmental organizations,  were presented 

t    its third session to  the Board for consideration.     Co-operation was maintained 

1 1 'h the  associated international non-governmental organizations  concerned,   in 

particular with regard to consultation on the UNIDO work programme,  exchange of 

Information and mutual participation in meetings. 

;  .     An additional number of member States established National Committees for 

" 'IX1 in response to  the recommendation adopted by the International Symposium 

:. industrial Development  held in Athens in I967.     The total number of such 

•-.niittees  reached thirty-six.     Close  contacts continued to be maintained with 

'!   -e committees,   and further measures are under consideration for strengthening 

the co-operation between UNIDO and the committees. 

Public Information Service 

••' •     In addition to enlarging its coverage of UNIDO activities  through the 

"i 1er use  of the mass media,  the Public Information Service extended assistance 

m servicing United Nations meetings,  maintained liaison with the appropriate 
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Austrian counterparts and enlisted the  co-operation of major groups  and organi; 

tions.     Supplementing the  day-to-day coverage  and  handling of  inquiries,   the 

Service  arranged   .'or press  tours  for on-the-spot  studies  of the development 

efforts  of  countries  or regions.     Missions for gathering feature material on a 

number of projects  were organized in co-operation with other members of the 

United  Nations  family of organizations.     At  the  project   level,   the  activities 

of the  Public  Information Service  contributed towards  increasing local accept- 

ability of projects. 

New York Liaison Office 

47. During 1969»   the New York Liaison Office  continued its activities at 

United Nations Headquarters to meet the expanding requirements of the programme 

of work of UNIDO.     The  liaison activities of the office related to:     coverage 

of intergovernmental meetings of interest  to UNIDO;     liaison with member States 

attending the meetings;     contacts with international organizations  and agencies 

located in North America;     liaison and co-ordination with the  Secretariat  of 

the United  Nations  and its  affiliated organizations;     and  contacts with  indus- 

trial and research organizations and public agencies on matters related to the 

programme of UNIDO.     The office carried out  a number of ad hoc tasks related 

to specific projects  located in North America. 

Administration 

48. On 1 January I97O there were  I9 professional vacancies against  an authorize 

manning table of 27O professional posts.     Under the consultant programme,   243 

Special Service Agreements were concluded with outside experts during the year. 

The process of transferring to UNIDO headquarters the responsibility for recru:: 

ment  of UNIDO experts continued;     the transfer of responsibility for recruitmer.: 

under the Special Industrial Services Programme was  completed by 1 November 1$? 

49. In order to offer UNIDO staff the same opportunity as staff at  Headquarters 

and at Geneva to meet  the requirements of  language proficiency introduced by 

General Assembly resolution 248O B (XXIIl)  of 21 December 1968,   a number of 

steps were taken for the  introduction of intensive  language courses early 
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in 1770-     A language training officer was appointed to develop a complete  pro- 

gramme of courses for UNIDO staff,   and arrangements were made for establishing 

a language  laboratory.     Other personnel activities  included the establishment 

cï Volunteer Services  and of a provisional Staff Welfare Committee to advise 

the administration on the best  use of funds  that may become available for staff 

welfare purposes.     The Joint  Advisory Committee,  established in I968 to  advise 

the Executive Director on matters of personnel policy and staff welfare,   con- 

tinued to exercise  its function in I969. 

51).    The expansion of UNIDO activities  in I969,  with the corresponding increase 

in staff services,   required additional accomodation.    The occupancy of a third 

prefabricated office building was  completed during the year.     The Austrian 

Government  continued,   as in the past,  to extend its fullest  co-operation in 

providing the required facilities,  and an additional building was made available 

for occupancy in early 1970« 

i 
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ANNEX II 

LIST OP PARTICIPANTS 

MEMBERS OF THE INDUSTRIAL DEVELOPMENT BOARD 

Austria 

Representative 

Mrs. Erna Sailer, Director, Department of Aid to Developing Countries, 
Ministry of Foreign Affairs, Permanent Representative to UNIDO 

Alternate Representatives 

Mr. Egon Libsch, Counsellor, Ministry of Foreign Affairs 

Miss Helga Winkler, Secretary, Ministry of Foreign Affairs, 
Alternate Representative to UNIDO 

Mr. Thomas Nowotny, Secretary, Ministry of Foreign Affairs 

Advisers 

Mr. Georg Zuk, Director, Federal Chancellery 

Mr. Rudolf Willenpart, Director, Federal Ministry of Commerce, 
Trade and Industry 

Mr. Johannes Potocnik, Deputy Director, Federal Ministry of Commerce, 
Trade and Industry 

Mr. Leopold Janisch, Director, Federal Ministry for Transport and 
Nationalized Enterprises 

Mr. Bodo Beelitz, Director, Federal Ministry for Transport and 
Nationalized Enterprises 

Mr. Herbert Falk, Director, Federal Ministry for Transport and 
Nationalized Enterprises 

Mr. Gottfried Brecko, Director, Federal Ministry for Social Affairs 

Mr. Leopold Walzer, Director, Federal Ministry of Agriculture 
and Forestry 

Mr. Herman HoifeId, Federal Chamber of Commerce 

Mr. Erich Kristen, Federal Ministry of Foreign Affairs 
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Belgium 

Representative 

M.  Georges C.  Puttevils,  Ambassadeur de Belgique en Autriche, 
Représentant permanent auprès de 1'ONUDI 

Alternate Representatives 

M. Jean Davaux,  Conseiller de l'Ambassade de Belgique à Vienne, 
Représentant permanent adjoint  auprès de 1'ONUDI 

Mme S.  Vervalcke,  Directeur d'administration,  Office belge de la 
Coopération au Développement 

M.  R.  Pieters,  Directeur du Service des Organisation multilatérales, 
Ministère des Affaires étrangères et du Commerce extérieur 

M.  A. Guichard,  Secrétaire d'administration, Représentation 
permanente de la Belgique auprès des Conférences économiques 
internationales 

Brazil 

Representative 

Mr. Ronald Leslie Small, Counsellor, Enbassy of Brazil in Prague 

Alternate Representatives 

Mr.  Affonso Celso de Ouro Preto,  Second Secretary,  Bnbassy of Brazil 
in Vienna,  Alternate Permanent Representative to UNIDO 

Mr.  Arthur Pinto Ribeiro Candal,  Brazilian Ministry of Planning and 
Co-ordination,  Alternate Permanent Representative to UNIDO 

Adviser 

Mr. Orlando Galvêas Oliveira,  Third Secretary,  Bnuassy of Brazil 
in Vienna 

Chile 

Popresentative 

Mr. Miguel Serrano Fernandez,  Ambassador of Chile to Austria, 
Permanent Representative to UNIDO 
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Alternate Representatives 

Mr. Luis Quinteros Yanez, Alternate Representative to UNIDO 

Mr. Jaime Coutts, Second Secretary, Embassy of Chile in Vienna 

Mr. Gastón Oxman, Chief of the Department of Development of Technology 
Production Development Corporation, Santiago, Chile 

Cuba 

Representative 

Mr. Fernando López Muino, Permanent Representative of Cuba to UNIDO 

Czechoslovakia 

Representative 

Mr. Zdeñek Sedivi, Deputy Minister, Federal Ministry of Planning of 
the Czechoslovak Socialist Republic 

Alternate Representatives 

Mr. Drahos Schejbal, Director of Foreign Economic Relations, 
National Ministry of Planning, Czech Socialist Republic 

Mr. Michal Kollár Director of Foreign Economic Relations, 
National Ministry of Planning, Slovak Socialist Republic 

Mr. Zdeñek Nejedly, Permanent Representative to UNIDO 

Mr. Jind?ich Gabriel, Alternate Permanent Representative to UNIDO 

Mr. Victor Novotrtf, Head of Department of Foreign Relations, 
Federal Committee of Industry 

Advisers 

Mr. Vincent Buzek, the Secretariat of the Government of the Slovak 
Socialist Republic, Bratislava 

Mr. Stanislav Havel, Ministry of Foreign Affairs 
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Denmark 

;cnresentative 

Mr. Aksel Christiansen, Ambassador of Denmark to Austria, Permanent 
Representative to UNIDO 

Alternate Representatives 

Mr. H. J. Assing, Secretary, Embassy of Denmark in Vienna 

Mr. I. J. Kelland, Secretary, Ministry of Foreign Affairs 

Advisers 

Mr.  H.  Aaberg, Managing Director, The Industrialization Fund for 
Developing Countries 

Mr.  N. Bech, Head of Section,  Federation of Danish Industries 

Federal Republic of Germany 

Representative 

Mr.  Fritz Stedtfeld, Director of Department, Federal Ministry of 
Economy 

Alternate Representative 

Mr.  Gerhard Pfeiffer, Head of Division, Federal Ministry of Foreign 
Affairs 

Advisers 

Mr.  Eberhard Kurth,  Federal Ministry of Economy 

Mr.  Hans-Ulrich Meiswinkel, Federal Ministry of Economy 

Mr.  Heinrich Neufeldt,  Federal Ministry of Economic Co-operation 

Mr.   Alex Jabke,  Federal Ministry of Finance 

Miss Dorothée Boden, Third Secretary,  Bnbassy of the Federal Republic 
of Germany in Vienna, Adviser to the Permanent Representative to UNIDO 
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Prance 

Representative 

M. François Leduc, Ambassadeur de Prance en Autriche, Représentant 
permanent auprès de l'ONUDI 

Alternate Representatives 

Mr. Henri Dumont, Conseiller, Ambassade de France à Vienne, 
Représentant permanent adjoint auprès de l'ONUDI 

M. Daniel Durand, Administrateur civil, Ministère du Développement 
industriel et scientifique 

Advisers 

M. J. Bidaut, Chargé de Mission, Secretarli.t d'Etat aux Affaires 
étrangères 

Mlle Françoise Guillaume, Secrétaire d'Ambassade, Ambassade de France 
à Vienne, Conseiller du représentant permanent 

M. Philippe Lecourtier, Secrétaire d'Ambassade, Ministère des Affaires 
étrangères 

Ghana 

Representative 

Mr. Stephen Krakue M.P., Ministerial Secretary, Ministry of Trade, 
Industries and Tourism 

Alternate Representatives 

Mr. K. B. Asante, Ambassador of Ghana to Austria and Switzerland, 
Permanent Representative to UNIDO 

Mr. W. T. Dove, Principal Assistant Secretary, Ministry of Trade, 
Industries and Tourism 

Adviser 

Mr.  H.   K.  Yomekpe,  Permanent Mission of Ghana,  Geneva 
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Guinea 

Representatives 

Mr.   Seydou Keita,   Ambassador Extraordinary and Plenipotentiary,   Bonn 

Mr.   Abdoulaye Diotima Diallo,  Director,  Project Planning Office, 
Office of the Secretary of State for Industry 

Mr.  Thierno SaTdou Balde, Director of Industry 

Adviser 

Mr.   Sékou Top,  Trade Attaché, Bnbassy of Guinea in Bonn 

Hungary- 

Representative 

Mr.  János Szita,  Deputy Minister, Head of the Secretariat for 
International Economic Relations, Chairman,  National Committee for 
UNIDO 

Alternate Representatives 

Mr.  Zoltán Podor,  Permanent Representative of Hungary to UNIDO 

Mr.  Ernb" Hárs,  Deputy Head of Department,  Ministry of Foreign Affairs 

Mr.  Endre Ivan,   Deputy Head of Department,  Vice-Chairman of the 
National Committee for UNIDO 

Mr.  György Cukor,  Deputy Director,  Institute for Economic Research 

Mr.  Tamas Sömjen,  Secretary, National Committee for UNIDO 

Mr.   Istvân Halâsz, Ministry of Foreign Affairs 

India 

Representative 

Mr.  V. C. Trivedi, Ambassador of India to Austria, Permanent 
Representative to UNIDO 
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Alternate Representatives 

Mr.   N.   J.   Kamath,  Joint Secretary,  Ministry of Industrial Development, 
Internal   Trade and Company  Affairs 

Mr.   A.   P.   Sarwan,   Deputy Secretary,  Ministry of Industrial Development, 
Internal   Trade and Company Affairs 

Mr.  J.   N.   Dixit,  Deputy Secretary,  Ministry of External Affairs,  New Delhi 

Advisers 

Mr.   K.   P.   Fabian,  Second Secretary,  Bnbassy of India in Vienna, 
Alternate Permanent Representative to UNIDO 

Mr.  M.   C.  Bhatt,  Secretary,   Indian Investment Centre,  New Delhi 

Mr.  U.   B.   Singh,  Attaché,   Bnbassy of India in Vienna,  Adviser to the 
Permanent Representative to UNIDO 

Indonesia 

Représentatives 

Mr.   R.   Suwastoyo,  Counsellor,   Indonesian Bnbassy in Vienna 

Mr.  Agil  Dahlan,  Representative of the Department of Industry for 
Western Birope,  The Hague,   Netherlands 

Iran 

Representative 

Mr.  Jamshid Ashrafi,   Depaty Minister, Ministry of Economy 

Alterr.ate Representatives 

Mr.  Abbas-Ali Farinpour,  Chief of Section for Interregional Development, 
Ministry of Economy 

Mr.   Abolhasan Mirbaha,  Chief of Section for Foreign Trade, Ministry of 
Eoonomy 

Mr.   Armen Barkhordarian,  Chief of Section for Industrial Survey, 
Ministry oi   Efconomy 
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l£2ä 

Representative 

Miss Sirria al-Khoja, Ambassador, Director General,  Cultural Affairs 
and Technical Assistance,  Ministry of Foreign Affairs 

Alternate Representatives 

Mr.   Abdul Karim HiImi,  Director General of Industrial Planning, 
Ministry of Industry 

Mr.  Baligh Padhil Mahmood,  Second Secretary,   Bnbassy of Iraq in 
Vienna 

Italy 

Representative 

Mr. Massimo Casilli d'Aragona, Minister-Counsellor, Permanent 
Representative to UNIDO a.i. 

Alternate Representatives 

Mr.  Luigi Morrone,  Ministry of Foreign Affairs, Rome 

Mr.  Enzo Perlot, Counsellor,  Bnbassy of Italy in Vienna, Alternate 
Permanent Representative to UNIDO 

Mr. Alessio Carissimo, First Secretary,  Bnbassy of Italy in Vienna 

Mr.  Alessandro Graf ini,  Second Secretary,  Bnbassy of Italy in Vienna, 
Adviser to the Permanent Representative to UNIDO 

Advisers 

Mr.  Francesco Strumia, Ministry of Foreign Affairs, Rome 

Mr. Gabriele de Sanctis,  Ministry of the Treasury, Rome 

Mr. Sergio Orefici,  of "Confederazione Generale dell'Industria Italiana", 
Rome 

f 



«M 

ID/B/78 
Page I36 

Ivory Coast 

Representative 

M. Bénie Nioupin, Ambassadeur, 
Représentant permanent auprès de l'ONUDI 

Alternate Representatives 

M. André Goulohi, Ingénieur statisticien au Bureau du développement 
industriel 

M. Moussa Diabate, Chef du Service de la Formation 

M. Francis Ngom Bayma, Attaché de Cabinet, Ministère du Plan 

Japan 

Representative 

Mr.  Kinya Niiseki,  Ambassador of Japan to Austria,  Permanent 
Representative to UNIDO 

Alternate Representatives 

Mr. Masatada Tachibana,  Minister-Counsellor,  Itabaasy of Japan in Vienna, 
Alternate Permanent Representative to UNIDO 

Mr.  Yoshio Fujimoto,  First Secretary,  Inbassy of Japan in Vienna, 
Alternate Permanent Representative to UNIDO 

Advisers 

Mr.  Yoshinobu Moriya,  Secretary of the Ifconomic Co-operation Policy 
Division,  Economic Co-operation Department, Ministry of International 
Trade and Industry 

Mr.  Yoshiteru Iida,  Secretary, Technical Co-operation Division, 
Economic Co-operation Bureau,  Ministry of Foreign Affaire 
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Kuwait 

Representative 

Mr. Ali Z. Al-Ansari, Ambassador, Permanent Representative of Kuwait 
to UNIDO 

Alternate Representatives 

Mr. Mohamed Mahmoud Madooh,  Undersecretary assistant   in the Ministry 
of Commerce and Industry 

Mr.  Payçal Rached Al-Ghais,  Delegate from the Economic Department  in 
the Ministry of Foreign Affairs 

Mr.  Ismat Al-Khatib,  Delegate from the Ministry of Commerce and  Industry 

Mali 

Representative 

Mr. Mamádou Traoré, Ambassadeur du Mali, Bonn 

Alternate Representative 

Mr.   Aliou Keita,  Conseiller,  Ambassade du Mali,  Bonn 

Mixicc 

Hepresentative 

Mr. Luis Bravo Aguilera,  Director General of Industries,  Secretariat 
of Industry and Commerce,  Permanent Representative of Mexico to UNIDO 

Alternate Representative 

Mr. Alfonso Estrada Berg, Minister-Counsellor of the Embassy of Mexico 
in Austria, Alternate Permanent Representative to UNIDO 

Aii vigors 

Mr. Carlos Dávila Romero,   "Secretaria de Industria y Comercio", Mexico 

Mr. J. Martínez del Campo,  "Banco de México,  S.A.",  Mexico 

Mr. Fernando Cárdenas,   "Banco Nacional de Comercio Exterior, S.A.", Mexico 

•i 

A 
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Netherlands 

Representative 

Mr. N.G.W. Luitsz, Economic Adviser 

Alternate Representatives 

Mr. P.R.A. Walraven, Head of Economic and Social Affairs Division, 
International Organizations Department, Ministry of Foreign Affairs 

Jonkheer P.D. Boreel, Counsellor, Embassy of the Netherlands, Vienna 

Mr. R. Rademaker, International Organizations Department, Ministry 
of Foreign Affairs 

Nigeria 

Representative 

Mr.   S.D.   Ko lo,   Ambassador,  Permanent Mission of Nigeria,  Geneva, 
Permanent  Representative to UNIDO 

Alternate Representatives 

Mr.  E. A.   Barngbose,  Deputy Permanent  Secretary,  Federal Ministry of 
Industries,   Lagos 

Mr.   L.A.   Maliki,  First  Secretary,  Permanent Mission of Nigeria,  Geneva 

Norway 

Representative 

Mr.  T.P.   Svennevig,  Head of Division,  Ministry of Foreign Affairs 

Alternate Representatives 

Mr.  Paal Bog,   Director,   Norwegian Agency for International Development 

Mr.  Hans H.  Engebrigtsen,   Industrial Consultant,   Norwegian Agency for 
International Development 

Advisers 

Mr.   Alf R.   Bjercke,  Director,  Federation of Norwegian Industries 

Mr.   Rolf Roem Nielsen,   Director,  Federation of Norwegian Industries 
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Pakistan 

>resent at i ve 

Mr.   Enver Murad,  Ambassador of Pakistan to Austria,  Permanent 
Representative to UNIDO 

A1 ' o mat e  Represent at ive 

Mr.   Jawaid Ahmed Mirza,  Joint Secretary,  Ministry of Industries, 
Government of Pakistan,   Islamabad 

Advisers 

Mr. Afzal Qadir, First Secretary, Embassy of Pakistan, Vienna 

Mr. Abdus Salam Kausar, Commercial Secretary, Embassy of Pakistan, Rome 

Peru 

Représentative 

Mrs.  Maria Victoria Sbarbaro,  Chargé d'Affaires a.i., Embassy of Peru 
in Vienna 

Philippines 

Representative 

Mr.   Hortencio J.   Brillantes,  Ambassador Extraordinary and Plenipotentiary, 
Mission of the Philippines to the United Nations and other International 
Organizations,  Geneva,  Permanent  Representative to UNIDO 

: e mate Representatives 

Mr.   Wilfredo V.   Vega, Minister,  Mission of the Philippines to  the 
United Nations and other International Organizations,  Geneva, 
Alternate Permanent  Representative to UNIDO 

Mr.   Domingo  L.   Siazon,  Third Secretary,  Embassy of the Philippines  in 
Bern,   Alternate Permanent  Representative to UNIDO 

J; 

L 
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Poland 

Representa' ive 

Mr.   Antoni Czarkowski,  Deputy Director of the Department for 
Intern, tional Organizations,  Ministry of Foreign Affairs 

Alternate Representatives 

Mr.   Bohdan Gliñski,   Director of the Research Office,   Institute for Planning 

Mr.  Mieczyslaw Cielecki,   Permanent Representative of Poland to UNIDO, 
Polish Embassy in Vienna 

Mr.  Boguslaw Blaszczyszyn,   Counsellor,   Committee for Economic Co-operation 
with Foreign Countries,   Council of Ministers 

Rwanda 

Representatives 

Mr.  Anastase Makuza, Minister of Commerce,  Mining and Industry 

Mr.  CSme Rwamakuba,  Director, Division of Industry, Ministry of Commerce, 
Mining and Industry 

Spain 

Representative 

Mr.  Joaquín Buxó-Dulce de Abaigar,  Marqués de Castell-Florite, 
Ambassador of Spain to Austria,  Permanent Representative to UNIDO 

Alternate Representatives 

Mr.  Electo García Tejedor,  Assistant  Director-General for Economic 
Co-operation,   Ministry of Foreign Affairs 

Mr.  Alfons    Ensenat  de Villalonga,  Assistant  Director-General,  Chief, 
Studies Service,  Office of the Technical Secretary-General,  Ministry 
of Industry 

Mr.  Juan Manuel de  la Fuente Esperante, Department  for International 
Organizations,  Office of the Technical Secretary-General,  Ministry 
of Industry 
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Mr.   Juan Luis Maestro de León Boletti,   Counsellor for Economic Affairs, 
Head of the  Commercial Section,   Spanish Embassy in Vienna 

Mr.   Carlos  Royo-Villanova,  State Economist  for Economic Counselling, 
Ministry of  Industry 

Adviser 

Mr.   Nicolas Klingenberg,  Doctor of  Industrial Engineering,  TECNIBERIA 

Sudan 

Representatives 

Mr.   Abbas Attiah Abubakr,   Inspector,  Ministry of Industry and 
Mineral Resources 

Mr.   Abu Bakr Abdalla Gamar El Anbia,  First  Secretary,  Embasssy of 
Sudan in Prague 

Sweden 

Representative 

Mr.   Lennart Petri,  Ambassador of Sweden to Austria, Permanent 
Representative to UNIDO 

Alternate Representatives 

Mr.   Börje Billner,  Minister,  Deputy Permanent Representative of Sweden 
to the United Nations 

Mr.   Curt  Lidgard,  Head of Division,  Ministry of Foreign Affairs 

Mr.   Lennart Masreliez,  Head of Division,  Board of Commerce 

Atvi sers 

Mr.   Helge Berg,  Director,  Federation of Swedish Industries 

Mr.  Thorbjörn Carlsson,   Confederation of Swedish Trade Unions 

Mr.   Ulf Norström,  First  Secretary of Embassy,  Alternate Permanent 
Representative to UNIDO 

Mr.   Peter Hammarström,  First  Secretary,  Ministry of Foreign Affairs 

J 
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Mr.   Sten-Sture  Lidén,   First  Secretary,   Board  of Commerce 

Mr.   Sven Berg,  Head  of Section,   Swedish International Development 
Authority 

Switzerland 

Representative 

M.   Raymond Probst,   Ambassadeur,  Délégué du Conseil fédéral aux 
Accords  commerciaux 

Alternate Representetive 

M.  Hans Zimmermann,  Conseiller, Ambassade de Suisse £. Vienne 

Adyiserb 

M.  Pierre-Louis Girard,  Division du Commerce,  Department fédéral de 
l'économie publique 

M.   J.-D.   Biéler,  Service de la Coopération technique,  Department 
politique fédéral 

Thailand 

Representatives 

Mr.   Chintana Kunjara na Ayudhya,  Ambassador of Thailand to Austria, 
Permanent  Representative te UNIDO 

Mr.   Yos Bunnag,  Under-Secretary of State,  Ministry of Industry 

Alternate Representatives 

Mr.   Sakdichai Bamrungphong,  First  Secretary,  Embassy of Thailand in Vienna 

Mr.   Somporn Punyagupta,   Deputy Secretary-General,   Office cf the Board of 
Investment 

Mr.   Samnao  Chulkaratana,   Industrial Economics and Planning Division, 
Office of the Under-Secretary of State,  Ministry of Industry 

Adviser 

Mr.   Mont ri Jalichandra,   Second Secretary,  Embassy of Thailand in Vienna 
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Trinidad and Tobago 

Representative 

Mr.   Charles  H.   Archibald,   Ambassador Extraordinary and Plenipotentiary, 
Permanent   Representative to the Office of the United Nations  in Geneva 
and Specialized Agencies 

Alternate Representative 

Mr.  E.   Warner,  General Manager of the  Industrial Development  Corporation 
of Trinidad and Tobago 

Turkey 

Representative 

Mr.  Behcet  Türemen,   Counsellor,  Embassy of Turkey in Vienna» 
Permanent   Representative to UNIDO 

Alternate Representative 

Mr.  Pikret  Ucean,  Second Secretary,  Embassy of Turkey in Vienna, 
Alternate Permanent  Representative to UNIDO 

Union of Soviet  Socialist  Republics 

Representative 

Mr. Georgii Petrovich Arkadiev, Ambassador Extraordinary and 
Plenipotentiary, Permanent Representative of the USSR to the 
International Organizations in Vienna 

Alternate Representatives 
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Mr.  Werner Melis,   Secretary,  Austrian National Committee of the ICC} 
Secretary,  Austrian Federal Economic Chamber 

M.   Peter Athanasiadis,   Austrian Federal Economic Chamber 

International Christian Union of Business Executives  (UNIAPAC) 

Mr.  Herbert Mittag-Lenkheym,  Permanent Representative to UNIDO 
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ANNEX III 

RESOLUTIONS ADOPTED BY THE  INDUSTRIAL DEVELOPMENT 
BOARD AT ITS FOURTH SESSION 
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26   (IV).     Follow-up of  the  I967 International Symposium on 
Industrial Development 

The Industrial Development   Board, 

Recalling that  the   International Symposium on  Industrial Development,   con- 

vened by UNIDO in Athens   in I967,   was the first  major  international meeting 

•.levoted exclusively to the  problems of industrialization  in developing countries, 

Recalling further that  the   International  Symposium was  the culmination of 

t series of  regional symposia on problems of  industrialization h«M   in  Cairo, 

Minila,   Santiago and  Kuwait,   in   I965/1966, 

Noting that the Symposium devoted special attention to the  possibilities 

for international action and co-operative efforts  among the developing countries 

themselves,   explored the  scope,   measures and channels  for such efforts   and 

adopted a series of useful recommendations thereon, 

Considering that the General Assembly in resolution 2178 (XXl)  requested 

'he  Industrial Development  Board,   inter alia,  to study in due course  the 

recommendations of the Symposium  and to take appropriate follow-up action, 

Bearing in mind General Assembly resolution 2577   (XXIV) which invites the 

Industrial  Development  Board,   with the co-operation of the Executive Director 

•'f UNIDO,   to  consider the  possibility of including in the  Board's  annual  reports, 

inter alia,   a summary of the progress achieved in the  implementation of  all the 

substantive  recommendations of the  International Symposium on Industrial 

Development,   as well as practical measures and policies for attaining their 

-irly implementation,  as  appropriate) 

!•       Invites member States  to transmit to the Executive Director of UNIDO, 

f they so  desire,   any information they may deem relevant  on measures  initiât 3d 

y their respective Governments,   both as regards policy and implementation in 

irsuance of the recommendations  of the International  Symposium; 

2.       Requests  the Executive  Director on the basis of   information available 

" subnit  to  the sixth session of the Board his  comments,   observations   and 

• '.'oorrrnendations. 

106th plenary meeting. 
30 April   1970. 
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27   (IV).     Role of  UNIDO  in co-ordination of  activities  in 
industrial development 

The   Industrial Dsvelopment   Board, 

Recalling operative  paragraphs  27-3-  of General  Assembly resolution 2152  (XXI) 

which cover relations of  UNIDO  with other organs  and  agencies  in the United tuitions 

system as  well  an  with  intergovernmental and   international non-governmental 

organisations  concerned with the  promotion of industrial  development, 

Noting the  respective  roles of ECOSOC and UNIDO on co-ordination,   as stated 

in General  Assembly  resolution  2T)2   (XXl)  establishing UNIDO, 

Recalling  its  resolution  ]   (i),  4  (il)  and 14   (ill)   on the  role of UNIDO with 

regard to  co-trdination, 

Having examined the  report   of the Executive Director on co-ordination 

(de ruinent   ID/B/65), 

1. Notes with appreciation the arrangements  concluded between UNIDO and 

FAO and between UNIDO and ECAPE,   setting guidelines  for co-operation in the field 

of industrial development; 

2. Notes  with satisfaction the continuous efforts  made by UNIDO in co- 

operation with other organizations  concernsd to eliminate  duplication of activi- 

ties  in the  work of the organizations  in the United Nations system concerned with 

industry; 

3. Recommends to the Executive ñi rector to  develop further the  co-operative 

Arrangements with other agencies  and bodies within the United Nations system and 

outside  it,   including i nt ergo ver nine nt al and  non-governmental organizations,   in 

order to enlarge the area of  joint  programming and establish complementary pro- 

jects and harmonized activities; 

4. Suggests  that  the Executive Director continue  his consultations,  on 

request,   with the Governments   concerned for better co-ordination of multilateral 

programmes  of  aid  in the  field   of  industry with both the   national programmes of 

development   and bilateral assistance; 
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')•        Recommends  that   the Executive Director ensure  further development   of 

-ordination at  the  field level in collaboration with the Governments  concerned 

,:ui the  Resident   Representatives of UNDP,   regional   intergovernmental organiza- 

•i.na,   the  National  Committees  for UNIDO,   the regional economic commissions   and 

--ESOS,   regional development  banks  and the regional advisers, 

6. Recommends that the UNDP/UNIDO industrial field advisers intensify 

'heir activities in collaboration with the UNDP Resident Representatives and 

wUh the Governments  of developing countries to ensure  the best utilization of 
.••osources; 

7. Requests the Executive Director to report  to  the Industrial Development 

Board at   its fifth session on the progress made by UNIDO in developing co- 

ordination and co-operation with other bodies and organizations,  especially at 
the country  level; 

8. Further request, the Executive Director to submit to the Industrial 

Development  Board at  its sixth session the Fifth Consolidated Report on the 

activities  of the United Nations system in industrialization covering the 
year I97O. 

104th Plenary meeting. 
29 April  1970. 
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28  (IV).     Operational  activities of UNIDO 

The  Industrial Development   Board, 

Recalling General  Assembly resolution 2152    (XXl)   setting out  the purposes 

and  functions of UNIDO,   including the central role of UNIDO   in the promotion of 

co-ordination of activities   in industry of all organizations   in the United Nations 

family, 

Recalling further  its   resolution 9  (H)  which in paragraph 9 considered 

"that   the United  Nations   Industrial Development  Organization should be entrusted 

with  the  responsibility of  executing a larger number of  projects  related to 

industrial development   under  the two  components of the United Nations Development 

Programme", 

Having taken note  of  the Executive Director's review of past  performance 

and future prospects of UNIDO, 

1. Expresses its  satisfaction concerning the increase  in the number of 

Special Fund projects entrusted for execution to UNIDO by the United Nations 

Development Programme,   and believes that  the increasing requests of the develop- 

ing countries in industry will necessitate a growth of  the  number of UNDP- 

financed projects both Special Fund and Technical Assistance  in the field of 

activity of UNIDO; 

2. Welcomes the measures taken by the Governing Council of the 

United Nations Development   Programme to ensure  the  continuing financing of 

the  SIS programme,  which has  proved to be highly effective  as  a flexible instru- 

ment  of assistance to meet   the  particular requirements of the developing coun- 

tries  in the field of industry; 

}.       Reaffirms  the   importance  of the  programme of  industrial field advisers 

and  urges   the Governing Council of the United Nations Development  Programme   to 

provide   the necessary financing for a larger number of field advisers,   bearing 

in mind   the  need for,   and  the   importance of,  UNIDO strengthening its  links with 

the   field; 



"""••••••••••••MVMHBHHHMHMHHMI 

ID/B/78 
Page   161 

4.       Coa^dera  that  UNIDO .hould continue to   take necessary steps   towards 

l,e .„st  effecttve  feastbie utUi.ation of the resources  placed at   it. disposal 

,vr the  purpose of meeting the retirements of the developing countries   in the 
;ield of industrial  development; 

5«       Considers  that   it  mav be  nprocso^,, pnin „, ,   may oe  necessary for many developing countries  to 
,ec„re assistance from the conception of projects to their implementation and 

.„eluding,   mainly,   the  identification of industrial  investment   opportunities 

¡••muUtion of industrial  projects,   promotion activities,   pro-investment   stud 
•nd subsequent   financing; 

6. Further consider, that  UNIDO should assist  developing countries  at 

tneir request  i„ the preparation of pre-investment  studies of specific  industrial 

Projects  leading to  financing from internal or external sources which is an 

essential phase  in the above-mentioned process; 

7. Recommends that,   in order to ensure the best possible  linkage between 

Pre-investment   and investment,  UNIDO should maintain and develop close  contacts 

with potential sources of finance,  both internal and external and it  should 

assist  the developing countries  in securing the most  favourable terms} 

C 

8        Notes the activities of UNIDO in long-term programming of technical 

assistance in co-operation with national authorities of the countries concerned; 

9. Recommends  co-ordination of  these activities with the proposed long- 

term country programming activities of the United Nations Development  Programme 

and considers that  the basis for UNIDO's work should as far as possible,   be 

long-term programmes,   to promote the  industrialization of the developing coun- 

tries,   taking account  of their national  plans  and of their key priorities 

UNIDO should consider the possibility of establishing in the developing coun- 

tries,  at  their request,  pilot  plants  in different  industries; 

10. Requests  the Governing Council of the United Nations  Development 

Programme that   in considering any changes   la the current  programming procedures 

sight should not be  lost  of the need for adequate provisions to ensure  flexibility 

m the approval and financing of short-term projects; 
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11. Calls the attention of the UNDP Governing Council to the increasingly 

important role of co-operation among developing countries in the implementation 

of multi-national projects, regional or sub-regional undertakings, particularly 

those  leading to economic integration and regional harmonization; 

12. Considers  it desirable,   in order to expedite the implementation of 

operational projects and to  increase their efficiency,  that  appropriate pro- 

cedures be adopted by the relevant governing bodies,  to allow speedy action,   in 

such areas as recruitment,   sub-contracting,   procurement of equipment,  etc., 

including greater utilization of expertise,  manufacturing capacities and other 

resources available in the developing countries; 

13«    Considers further that there is a need to broaden the instruments of 

technical co-operation to include additional forms of assistance suited to the 

special requirements of industry such as technological consultations at an 

appropriate level,  and the transfer of technology,  scientific and technical 

information to the developing countries, keeping in mind the fact that UNIDO 

should be the organization in the United Nations system primarily responsible 

for industrial technology and information; 

14-    Requests the Executive Director to transmit the relevant sections of 

this resolution to the Governing Council of the United Nations Development 

Programme and to report to the fifth session of the Industrial Development 

Board on the progress achieved in the implementation of this reaolution. 

106th plenary meeting. 
30 April 1970. 
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Unite, Nano, Iníustrial Dwlfl^'°" "" *«'• 
pment Organization 

ÍHÜteíai the Genera! Assembly res„lution 2„,  ,_,„. 
15 December 1969 which took i„t0 a000Mt 

2i'8 (WV) •"•'•* 

*"*  * *~'1 «ernational Confer^ j   J ^ "•°lUti°" "* ^^ 
Development Organization, «, the    " "" """^ Kati»- atrial 

representation, be held at „       hlgheSt P°8Sibl* *•1 of ^ver*nt.,l 
neu at an appropriate time, 

Ü2ÜÜS °<meral Assembly resolution 2,7,  ,„„> 

development strates dated 13 December li, ' °" "" "rt"»»»«l 

^^w7:ZuZT^::inct: °n the °——- consideration at its Fourth Session, 

!•       Recommends that the General Assembly convene a q , 
Cogence of the UNIDO, open to all members " [^ ^^ 

level of governai representation,  to be held^e ^  ^^ 

-e Pifth Session of the Board,  either i„ ^ ~" T" 

December of the same year, for one week; '        " ^«^ 

2-      further reno^n^ that the provisional agenda of th* « 
should be as follows: Special Conference 

I. 

II. 

III. 

Long-range strategy and orientation of i?MTTmi 

t. mutria! ii^^Tfz^^Tz^:: 
The organizational structure of UNIDO. 

Questions of UNIDO»s financing. 

of UHI»   ^* the EXe0UUïe DÌreCt°r t0 COnSUU "Uh *"» —' «"veramente 
of UNI« o„ th. purred date of th. seated conference.    The Executive „i• tor 

» aleo rested thereafter to sutait to the „,„ Session of the Cenerai Aseembl 
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hu-   r'e<- jmmeiidat ion for  the exact   date  of the conference,   and accordingly of 

'•he   Fifth Session of   the   Industrial Development  Board,   on the basis  of available 

í7A<:L lit 1er; and taking  into account   the observations  of the member governments 

<>f  UNIDO; 

4.       Recommends   that  the  conference elect  a President,  three Vice-Presidents 

and  a Rapporteur,   hold only Plenary Meetings and adopt   its agenda and that  for 

all  other matters  the  Rules of Procedure of the Conference should be those of 

the   Industrial Development  Board; 

cy.       Requests  the Executive Director of UNIDO to  issue invitations to the 

Conference,  to prepare  the documentation and to undertake the necessary contacts 

and consultations  for  this purpose; 

6. Urges member governments of UNIDO to submit to the Conference their 

views and observations on the items of the provisional agenda and to participate 

in the Conference so as to ensure the continuous effectiveness of UNIDO as an 

instrument of international co-operation for the benefit of the developing 

countries; 

7. Decides  that  an advisory committee for the Conference will be com- 

posed of the five officers of the Fourth Session of the Industrial Development 

Board or alternates chosen by the member concerned from members of the delega- 

tions of his Government  to the Fourth Session of the Industrial Development Board. 

This  committee will meet at the request of any three of its members.    The 

Executive Director may propose such meetings.    The  Committee will review the 

progress of the preparations for the Conference and address any recommendations 

thereon to the Executive Director.     The Committee will endeavour to reach 

recommendations by concensus. 

106th plenary meeting. 
30 April 1970. 
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