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Origin and purpose of the programme

of this programme.

g. I$ will be recalled that the SIS programme was established in 1966, follow-
ing the report submitted by the Secretary-General ic the twentieth session of
the General Assembly on the organizational arrangements for industrial develop-
ment and the provision of additional financing on a voluntary basis for opera-
tional activities (A/6070/Rev.1). The proposed programme was intended to
provide, within the .ndustrial field, a wide range of services that could not
be adequately provided under existing programmes owing to the special nature of
the aseistance, in partioular short-term and emergency assistance which oould
not be programmed in advance.

3. Experience has shown that most of the services undor this programme are
rendered in the form of advisory missions for solution of special technical
problems (problems of sick Plants), pre-feasibility studies, and high-level
adviscry services. The SIS programme involves short-temm exploratory missions
to advise governments on various aspects of industrial development and, in some
cases, tc assist in identifying needs for future assistance.

Finanocial status

4. Sinoe its inception, the SIS programme has been financed from voluntary
oontributions pledged by various goveraments 1o a Trust Fund. To date, the
cumulative value of these pledges amounts to the equivalent of $9,157,251.
These contributions were pledged by eight governments as shown in table 1
telow.

1/  Documents ID/B/7, ID/B/22/Add.1 and Corr.1, and ID/B/43/Add.1
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Table 1
SEE——— Y
Voluntary contributiong to the SIS Trugt_;h.x_n_g_
as of 31 December 192
Amount Amount pald
Coyntry pledged Date foquivalent 1n USH) gty
Ne therlands D6 3,000,000 6.12.85 833,333 1.12.65
United Kingdon £ 200,000 20.,12.65 840,101 12.10.66
United States us$ 2,000,000 18.9.65 555,555 24, 6,668
1,444,445 1.3.67
Sweden Ke., 2,582,500 20, 9,66 500,404 1. 5.67
Federal Republie
of Germany us§ 1,000,000 16, 8.66 1,000, 000 12,12.88
Ne therlands D6 3,000,000 6.10.66 833,133 17.11.68
Federal Republig
of Germany us$ 1,000,000 25,11.66 997,680 8.10.67
2,320 J.1.68
Belglua 8F 10,000,000 22.12.67 200,000 3,3.69
Finland us$ 50,000 22,12.67 $0,000 22.1.88
Japan Yen 54,000,000 18. 3.68 150,000 - 10. 4 .80
Faderal Republte
of Geraany us§ 1,000,000 4.12.68 1,000,000 5.12.68
Federal Republig
of Germany uss 150,000 16.10.89 750,000 16.10.89
m
Total 9,157,251

——

5. It ig expected that the SIS resources will have been entirely committed
for the implementation of projects approved by the end of the first quarter in
1970, Table 2 below containsg a description of the financial status ot the
programme as of 31 December 1969,
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Table 2
Financial status of the SIS pro amme
as of 31 December 1949
JL
Rescurees 9,157,251
Lamaliments,
Funds pledged to SIS
Trust Fund 1,124,5%
Pro jeets pending UNDP
approval 500, 000
Comulative value of L/
spproved prograses 1,487,201
g1, 176
Rl 45,475
L ]

Exoluding two projects, approved in December 1969 of a total
value of $51,500 under the UNDP/Revolving Pund (818).

6. In anticipation of this situation, the Ihdnltrial Development Board and the
Governing Council of UNDP deoided, as early as 1968, to explore the means of
ensuring & more permanent and stable way of financing the SIS programme., The
arrangemcnis that were made to this end, under a deocision taken at the eighth
session of the Coverning Counocil of UNDP in Junb/July 1969, are desoribed
under the heading "The future of the programme” (para.l9 - 21),

Development of the progranme
m.tl for SI18 assistance

7. The interest shown by governments of developing countries in the possibili-
ties of assistance offored under SIS is reflected in the growing number of
requests received under this programme. The average monthly number of requests
received at headquarters increased in 1969 by 25 per cent as compared to 1968,
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The number of requests received monthly at headquarters since the inception

of the programme up to 31 December 1969 is given in table 3 below.

Table 3

Number of requests received for SIS assistance

1968 to 1969

1066 1967 1968 1969

January - 12 & n
February - n W 3
March 4 12 19 14
Apri] - 25 2 2
May 8 21 27 K]
June 7 55 20 28
July 5 17 16 23
Auqus*t 4 n 19 28
Sep tenber 4 28 14 26
October 12 10 n 24
November 19 N 13 27
Oecember 14 9 12 %

“T0TAL 1 28 a 0

GRAND TOTAL ﬁ

8. The growing number of UNDP. financed senior industrial development advisers
whom UNIDO hag put into the field have uoticeably helped governments to identify
the needs for assistance that could be met under the SI3 programme. New types
of projects and fivlds of activity have emerged; for example, management prob-
lem missions (frequently referred to ag industrial management clinics) have

been organized in several countriegs, These missiong aim at solving management
problems faced in specific industrial branches, Another example is the cam-
paign for repair and maintenance, initiated in late 1968, 1t also benefited
from the facilitice offered under SI{ to assist developing countrieg to identify
their needs fop assistance in this field and, to some extent, to meet thege

needs, although the ma jor task in providing assistance ig expected to be

carried out ynder the UNDP/SF programme, Ip addition, Several investment

promotion missions took Place in 1969 under SIS, The flexible character of
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the SIS programme proved to be particularly useful in assisting developing
countries to promote external firancing of their industrial projects.

Approved projects

9.. As already mentioned, the volume of requests inoreased in 1969 by about

25 per cent over 1968, Improvements in the formulation of requests and in the
administrative machinery made possible the acceleration of the rate of approval
of requeats. In 1969, 224 projects were approved as against 157 in 1968, an
increase of over 40 per cent. Correspondingly, the total cost of projects
approved in 1969 amounted to $3,273,766 as compared to $2,261,450 in 1968,

10, Tables 4 and 5 below provide detailed information on the 813 programme
siioce its inception,

Table 4
r of SIS projects a _vodlndn r of
projects cmeliﬂ. .mﬁ'_
lm‘ 1067 1968 1969
aeecoved  gapesiled  gpproved ganeslled  gporowed ganeelled amreeed  ganpelled

January . - 4 - 1 ] 18 ?
February . - 1 . 10 1 H 6
Nereh » - 1 - ] 1 % !
hpril - - 10 - ¢ 3 F) i
My 2 - 10 . 10 2 x 2
June ] - n - 15 2 n ?
July 5 - s} - " ] 16 )
Asgust ] - ] 3 ¢ ] n ?
Septenber 3 - e} ) 2 - n !
Ogtober $ - n - 15 ] 2 ]
Novesber 8 . 12 - 8 1 L) 3
Ososnbor 1 . 9 . 8 . n 2
o % — 137 L 13 & 2 |

Cosulative total - approved projects 576
- projects cancelled 58

GRAND TOTAL 518
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General trends of the programme

11. Tables 6 and 7 below outline the main trends of the SIS projects approved
in 1969 by type of project, by group of activities and by region.

12, Of the projects approved in 1969, 19 per cent were pre-feasibility studies

for the establishment of industrial enterprises of various kinds, 25 per cent
"trouble shooting”" missions related to specific industries and 44 per cent
represented assistance in the development of industrial sectors, surveys and
programming., The remaining 12 per cent were exploratory missions for prepara~

tion of larger prcjects, promotion of financing, etc,

13, Over 50 per cent of the pre-feasibility studies approved in 1969 under

SIS dealt with Africé, while the requests originating from Burope and the
Middle East related to assistance in existing industrics., Most of the projects
approved for Latin America, Asia and the Far Eest were of a more general nature.

14. Requests for aesistance under the SIS programme in 1969 were, as in the
past, concentrated in the light and small-scale industries; over 50 per cent of
the SIS resources went to these sectors,

Table 6
818 1292 approved projects ons

and types of projcots

The Asla/ Europe/ Inter-

Al Amrlens  farfut  Mddle Eaed feglon] Dl
Expioratory
sisstons n 6 5 4 4 0
Pre.feasibiltty
studies i 7 é ] - 43
Drect assistance to
Industrial enterprises 9 1 10 s ) . 55

General advisory
servires in specific
industrial fields % n kK] 15 2

o I B F L @
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Table T
ois 1 approved projects by regio
and groups of activities
The Asta/ Europe/ Inter.
Africa Ameritas Far fast Middle Fast regional  Total
jr. il
Englneering Indistries 9 3 7 9 2 X
GRoup 2
Metallurgical Industries 3 5 3 ] - 18
GRoup 3
Construction and Bullding Materials
Industries 3 3 1 k} - 10
GRoup 4
Chemicals, Pharmaceuiicals and Pulp
and Paper Industries 9 6 ] 7 1 Fs ]
GROUP 5
Fertilizers, Pesticides and Patro.
chemlcals Industries 5 ? 4 ? I 0
GRoup 6
Light Industries 12 7 n ] ) L}
SRoup 7
Industrial Legislation, Patents and
“censlﬂq - - - - - -
GRoup 8
Industrial Services and their
Adainistration ] 2 . ] - -
Goe 9
Industrial Information 1 - ] - - -

Up 1
Industrial Traini ng

Industrial Management and
Consulting Services

)
)
GRCYP_10b ; ] I 8 . N
)
)
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Table 7 (cont'd)

The Asta/ Curope/ Inter-

Mde Amrices Farfast Medlefast rglon) eta)

s 1l

Sealloscale Industry, including
Industrial Extension Services gnd

Industrial Estates 1 K} ? 2 - "

e R

Industrial Prograssing and Preject

Planaing ? ? ) 1 1 !

e 1

Industris]l Policles and Finangingy ) ? 3 ? - n

Prosetion of Expert-arionted Industries ! ? ! } . 5

- B

Industrial Meviews and Surveys ¢ ' L ! - ]
AL 8 & 2 3 ! B

tat of ¢

15. As already mmntioned in the report of the SIS progremme (ID/B/43/Add.1 )
to the third session of the Industrial Development Board the rate of inplenen~
tation of the SIS progremme significantly improved in 1968. One hundred and
twenty~-five missions, excluding UNIDO staff missions, had taken place in 1968
against 63 in 1967.

16. Continued efforts were made in 1969 to improve further the implementation
of the programme. Aside from the inoreased number of sissions undertaken by
UNIDO staff members, 194 missions of experts took place in 1969, representing
an increase of over 50 per cent as compared 0 1968, Table 8 below shows the
rate of implementation of the 8IS programme on a cumulative basis since its
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inception. Annual expenditures incurred under the programme practically doubled
every year (about $427,000 in 1967, $944,000 in 1968 and $1,942,000 in 1969),

17. Among the factors that contributed to a higher rate of implementation of
the programme was the transfer, to UNIDO headquarters, of the recruitment of
SIS experts, initially only for projecis approved after 1 January 1969, but

later on also for those approved before that date,

Table 8
Implementation of the SIS pro
1§33 to 1969
No. of experts Ro. of UNIDD steff
~alaslens staters’ aispiens
1966 14 23
1967 83 55
1968 12% 48
1969 194 55
T0TAL ﬂ m
Achievements

18, Some of the results achieved under the SIS Programme are best illustrated
by several selected examples,

BULGARIA -~ The services of an expert were requested to assist in prepars-
tory work for the establishment of ga packing media development and
research institute, The expert was sent on two short-term assignaents,
and the Miristry of Trade is now in the process of implementing the deci-
sion to establigh the institute in accordancs with his recommendations,

A request is expected for "NDP/SF assistance in this phase of the project.

w - An expert, attached to the Union Industria) Research In:titato,
was requested to advise the local man-made fibre industry on a wider
application of these fibres and to assist in introducing new techniques
of making man-made fibre textiles, In view of the fact that textile




ID/B/68
Page 13

products rank among the largest export items of the country and fill an
important domestic demand, the successful efforts of the expert were

highly appreciated and acknowledged by the Government and the local industry.
Various weak spots in the industry, particularly in the area of testing

and quality control, were pin-pointed. The expert's proposals for remedy-
ing the weaknesses by setting up a central laboratory for testing and

quality control have been accepted by the Government and are under active
implementation,

CYPRUS - Cyprus has ample sources of relatively shori-fibre asbestos

which is currently being exported in raw form, In view of the avail-
ability of a domestic cement industry, the Government was anxious to assess
the economic feasibility of erecting an asbestos-cement pipe manufacturing
plant. The report prepared by a consulting firm, subcontracted by UNIDO,
confirmed that the future demand for asbestos-cement pipes justified the
erection of such a plant and made recommendations for its establishment.
The plant is expected to be erected in the near future,

GUYANA - A request was received from the Government to assist the Guyana
Marketing Corporlution in the relocation of its food-processing and plant
facilities. An expert was assigned to prepare a technical and managerial
analysis of the existing plants, identify the deficiencies and suggest
ways and means of increasing efficiency, especially with regard to the
meat factories. After two months, the expert iransmitted a report t¢ the
Government. The Guyana Marketing Corporation, commenting on this assis-
tance, stated: 'We consider that the repo>rt can be a definite, conorete
and lasting contribution to the progress of the Corporation”.

ICELAND - The Government requested the assistance, under SIS, of a special-
ized consultant company to promote the export of the figh products of its
fish processing industry. The assistance was to include a market survey
and recommendations on presentation of the products, distribution and
sales organization, promotion and rationalization of production facilities.
The International Pinance Corporation had shown definite intereast in
following up the expected recommendations,
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SENEGAL - The Government requested assistance in converting the former
military installations at Thi2s into an industrial estate. The expert,

attached to the Société Nationale d'Etudcs et de Promotion industrielles

(SONEPI), has been in the field since January 1969. Through his efforts,
and with the assictance of SONEPI, the industrial estate has been set-up
and nine small-scale industries have been established on it, Equipment
to the amount of $50,000 will be provided to the entrepreneurs under
bilateral assistance, and it is expected that the industrial estate will
be in full operation in 1970. At the request of the Government, the
mission of the expert was broadened to include assistance in the estab-

lishment of industrial estates in other parts of the country,

The future of the programme

19. Sharing the concern expressed during the seventh session of the UNDP
Governing Council on future financing of the SIS programme, the Industrial
Development Board, at :ts third session, adopted resolution 15(III) in which
it exprecsed the hope that, at its next session, the UNDP Governing Council
"will takc aporopriate action to ensure the availability of funds from
United Nations Development Programme sources for the continued operation of
the Special Industrial Services programme at an annual level consistent with
its past development and commensurate with future needs",

e Following thig resolution, discussions took place between the Administrator
of UNDP and the Executive Director of UNIDO. As & result of thege discussions,
the Administrator of UNDp made certain proposals to the UNDP Governing Council
at its eighth session, One of the Proposals was that the sigze of the UNDP
Revolving Fund be increased to permit the financing of SIS operations under

the Fund. Another Proposal suggested an annual expenditure level of

82 million. The Governing Councii adopted thege proposals at its 165th meeting

level, consistent with/the past development of the programme and commensurate
. 2
with future needg,,, "< An agreement was subsequently reached between the

Document E/4706, Para.245b (iv),
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Administrator of the UNDP and the Executive Director of UNIDO for the estab-
lishment of a ceiling of $4 million of yearly commitments by UNIDO under the

programme in order to provide for a sufficient margin of projects in the
pipeline, '

21. Annexes I and II, respectively, reproduce a summary of the Coverning
Council cdebates on this matter with the text of the decision adopted by the
Council on financing of SIS-type projects and the procedures established by
UNDP to give effect to the Council's resolution.
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ANNEX I

Extract from:
mwm_mwm.
BEPORT OF THE GOVERNING COUNGIL,

0 COUNCIL,

OPFICIAL RECORDS; PORTY-SEVENTH SESSION ¥/

Co Revoly

Beport by the Adainistrator

"+eo Finally, there was a pProposal for including the Special Industrial
Services programme under the Fund. The problem of local cost arrangements under
Special Industrial Services type activities had been solved through consulta-
tions between the Administrator and the Executive Director of the United Nations
Industrial Development Organisation, but the queetion of future SIS financing
remained for eolution. Based on a series of megotiations, the Adainistrator
was n'w fully prepared to propose the inclusion of SIS activitiee under the
Revolving Pund, using arrangemente which would be sdainistratively and finan-
cially comparable o the contingency activitiee under the Technical Assietance
component. While there were similarities, the Adainietrator was convinced that
at the present time and in present circunstances work under the SIS heading
Fequired a rather different orientation as compared to contingency financing.
While other economic sectors could make certain claims for epecial treatment,
the Adzinietrator did not feel that the case for separate attention to thea
vas oquivalent to that represented by industrial requiremente. In a fevw years
it wvas quite likely that particularised attention to the type of activities

v Document B/4706
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represented by SIS might not be necessary, but at present there was a crucial

need to continue the Programme as such. Based on various studies and dig-
cussions, the Administrator was proposing that an amount of approximatcly

82 million annually should be considered the suitable level for actual expendi-
tures, although $4 million was suggested as the appropriate ceiling for oommjt-
ments each year. The SIS cash requirement of $2 million annually, if added o
the other Revolving Fund requirements amounting to $10 million, would result in
8 new total figure for the Fund of $12 million, The Administratory hoped that
the Council could agree to this new total."

ummary of Discussion

"The large number of members taking part in the debate indicated goneral
support for the recommendations of the Adminiatrator, Particularly with regard
to the proposal for unification of the Revolving Fund, There was general
satisfaction with the manner in which the Administrator had responded to earlier
Buggestions in the Counci] for reformation of the Fund and with his initiative
in deve loping new approaches to meet newly emerging problems.

"Several members stressed that the basjc changes in the nature and coverage
of the Fund should be undertaken on a carefully controlled and experimental
basis and that thers should be re-examination of the results of the new activi-
ties within 3 reasonable period of time. Thisg applied Particularly to the
inclusion of the SIS programme under the Fund, since it could not be foreseen
With accuracy how the new policies would develop and how long it would take
before the designation of §I§ as a particular activity would no longer need
to be maintained, Some mombers thought that the financing of industrial
Projects in a manner similar to contingency activities under the Technical
Asgistance component of the Programme did not fully reflect the importance of
industrial projects in the economic development of developing countries; hence,
& more permanent arrangement for the financing of industria} Projects would
have to be made, One member, supported by several others, thought that it
might be wige to emphasize the Separate nature and the 8pecial character of
the SIS programme by specifying more explicitly that the Revolving Fund should
cover other activities up to 3 level of 310 million, and SIS activities within
an approximate amount of 22 million, Another member added that the compartment-
al1zation of the SIS programme wWas not only in keeping with the special
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character of this activity but would also ensure that access to it would be
possible regardless of the situation of the conutry target. Some members,

in referring to the availability of SIS funds to all Participating and Execut-
ing Agencies, stressed the central role of UNIDO in co-ordinating United

Nations activities in the industrial development field and urged that the limit,
fixed by the Administrator for SIS type of operations, would be kept under
review in the light of the eventual increasing needs of :he developing countries
in this respect. Some members asked that information be provided on the details
of the agresment reached between the Adainistrator and the Executive Director
of UNIDO on local cost arrangements under SIS activities.”

tions o t 0

“"Commenting on the SIS programme, the Director of the Division of Minancial
Management and Administrative Policy said that numerous possidilities had bdeen
considered during the lengthy negotiations leading to the present proposal.
Among these had been entirely separate designation and funding, but there seemed
to be a great weight of advantage in favour of including SIS under the unified
Revolving Pund. This did not mean that the trend towards unification would be
lessened because of the designation of the 818 activity on a separate dasis.
Even under the unified Fund, it would be necessary o maintain memorarndum acoounts
for the different kinds of activity and to use particular designations of nomen~
clature for purposes of administrative convenience. The figure of $2 million
was not intended to be a fixed amount, but rather was an indication of order of
magnitude or general share of SIS in the total resources of the Revolving Pund.
The Council could be assured that a full report would be furnished regularly
by the Administrator, showing for each broad activity the usage features anmd
goneral developments under the Mund."
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gc;s!an of the Govorni:_a‘ Council

"At 1ts 165th meeting, the Council took note of documents DP/L. 107 and
Corr. 1 and Add, l, and of the vViews expressed during the dilcunion. and
decided to approve the proposals of the Administrator contained in these

documents and Summarized as follows:

(2) The Revolving Pund should be administered o A single, unified Fand
not be sub~divided into designated amounts for particular Purposes;

() T™e activities qualifying for financing from the Revolving Pund
shoy Id encompass the following;

(1) Contingency activities under the Technica] Assistance
component - to finance Projects which are essentially
of an emergency or compelling nature;

(i1) Activities Prior to approval of Projects under the Special
Fund component - within a limit jip oach case of $200,000,
to enable assistance to Governments in the Preparation,
olaboration and revision of requests for Special FMund
financing; jn the investigation and appraisal of such
Fequests and in the Preparation of Projects to permj:
barly effective alignment of key elements prior to fyli
Project approval by the Govornim Council;

(ii1) Investment-orienteq feasibility studjes - to permit the
carrying out of specific, rolativcly lhort-tcrl, investment-
oriented f‘auibility studien, costing less than 3200.000;

(iv) Projects of the Special Industrigl Services type - o enable
the continued operation of the SI13 Programme ot gon anmugl
love’, consistent with the past deve lopment of the Pr<grasme
and commensurate with future heeds within g4 approximate
limitation of g miliion annually,

(E) The size of the Revolving mund should be increased frog the present
level of 38,5 million to 312 million,"
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ANNRX 11

ERCERPT FRON A MIMORANDUN, DATED 24 OCTOBER 169,
BY THE AININISTRATION OP ™™E UNDP PROVIDING
DETAILED INPORMATION ON THE NEW PROCEDURES
EOTABLISNED BY THE UNDP FOR PROJECTS UNDER

T™HE SIS PROGRASE

"The establishment in 1966 of the Special Industrial Services Trust Pund
(jointly administered by UNDP and UNIDO on behalf of the Secretary-Gensral of
the United Nations) gave a special impetus to international assistance to
Governments in the specific field of industrial development. The SIS Trust Pund
sade available a sum of money for industrial assistance over and above the
country targets established under the normal Technioal Assistance programme. ;
The Governing Council hau now decided that this special impetus in the field
of industrial development should oontinue, even after exhaustion of the original
contributions to the SIS Trust Fund, but within the structure of UNDP and from
its resources. The remainder of the SIS Trust FPund will continue to be available
for its expressed purposes under existing arrangements for as long as those funds
resain unexpended. However, a continuing facility is now available under the
UNDP Revolving Pund for the contimuation of the same type of assistance to
Governments in the industrial field. Projects of this nature will ordinarily
be carried out by UNIDO but there will be possibilities for execution by other
Participating and Executing Agencies or for direct execution by UNDP, as
circumstances warrant.
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"The main purpose of Special Industrizl Services is to offer a wide range
of assistance to deve loping countries in their implementation of projects in the
manufacturing field. Some of these services will be rendered in the form of
advice on the solution of specific technical problems which arise in either new
or existing industries. Uthers will involve short-term exploratory missions
which will advise on specific aspects in the development of new industrial
ventures - normally after the initial feasidility studies have been completed
and capital investment financing has been assured. In either case, the need
for such industrial assistance will be urgent in nature and will arise quickly,

necessitating an immediate and flexible response.

"Projects involving advisory services to Governments, including trouble-
shooting for the solution of technical problems, are roughly similer in nature
to thure carried out under the regular Technical Assistance progranme, and in
£eneral the financial arrangements will be similar, gglorgton sions, on
the other hand, which geaerally have the purpose of preparing the way for larger
indusirial projecis in the future, are rather similar to the "Preparatory
assistance to Government (PAG)" missions carried out under the Special Pund
component of UNDP. In the latter case, the major difference is that such
exploratory missions will not necessarily result in a longer-tern Pro ject supported
by UNDP (Special Fund). Ths resultant project will normally be carried oyt by
the industry itself with financial support either from its own resources or fros
the Government and/or external ly from the private sactor, fron bilateral pro-
grammes, or possibly fiom UNDP. Assistance under these two broad categories -
advisory services and exploratory missions - BAY now be financed from the
Revolving Fund as a Special Industrial Services type of activity,

"SIS type projecis - whether advisory or exploratory - are expected to be
relatively short-term in nature. The anticipated duration should be stated in
the request and would be expected in noimal circumstances to be of from two to
four monthe in length, in any case not to exceed twelve months,

"Effective immediate ly, requests from Governments to UNDP for assistance of
the SIS type will be transmitted to UNDP and UNIDO through the Resident Repre-
sentative. The request at this stage will not include & project budget. Sinoce
an SIS activity requires speed of response, comments by UNIDO, accompanied by
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Project budget prepared on an “eetimated actual” cost basis, will be despatched
immediately to UNDP. In the event that the choice of another Agency for execu-
tion is indicated, UNDP will imrite comeents and a project budget from that
Agency. In authorizing Projects of the SIS type from the Revolving Fund, UNDP
will notify simultanecusly the Participating and Executing Agency and the Govern-
ment concerned. The Agency will then take the necessary steps, in consultation
with the Government, to implement the APproved project as expeditiously ae
possible.

"Requests for SIS type assistance will include background and objectives
of the project requested. Whenever the need for training facilities, equipment
or contractual services may be foreseen, the request will so specify, indicating |
the special circumstances which apply.

"Allocations for approved projects, broken down by anticipated year of deliv-
ory, will be issued by UNDP from the Revolving Pund, and will cover the full dure-
tion of the project. Such allocations will constitute the authority for the ia-
currence of commitments and expenditures in accordance with the project budget
for which the allocation has been issued. Commitments and expenditures against
such allocations will be included by Participating and Exacuting Agencies in
their regular financial reports to UNDP under separate headings for "3IS Advisory
Servicee” or "S13 Exploratory Missions”, as appropriate.

“At the beginning of each year, the Governing Council will be motified of the
allocations tssued from the Revolving Fund during the preceding year for SIS type
activities with the request that the Council earmark the necessary funis froa the
current year's £F and TA resources in amounts sufficiest to oover the allocations
iseued. PFollowing such esarmarking action, the Revolving Pund will be repleaished
from the following sources:

(a) Por 318 projects of am ggplorsiory nature -
from the UNDP(SP) Account, and

(v) Por 8IS projects of an gdvigory nature -
from the UNDP(TA) Account.

"Local coets will not be assessed for SIS projects of aa SERIOratery mature
unless they result directly in a full project financed from the Special Pund
component of UNDP. In the latter case the coet of such explorctory aission
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will be added to the estimated cost to UNDP of foreign project personnel,
including the cost of foreign personnel of subcontractors, on which the 15 per
cent assessment for local costs will be based. Waiver of local cost assess~
Bents for SIS missions of an exploratory nature which result in Special Mund-

-asgisted projects will depend on whether local costs are waived for the full
pro ject.

"Local costs will be assessed to recipient Governments for projects of an
2dvisory nature at the rate of twelve and one-half per cent of the Expert com-
ponent of such projects. The assessment for SIS projects of an advisory nature
will be notified to the Governments by UNDP upon completion of those projects
and upon reporting of the actual costs to UNDP by the Participating and
Executing Agency concerned. Waiver of local cost assessaents -~ either full or
partial - for SIS projects of an sdvisory nature will normally be granted in
the case of those countries which are currently accorded such waivers under the
Technical Assistance component of UNDP. (Local costs will not be assessed for
an OPAS expert except when the Government *s direct payment to the oxpert is less
than twelve and one-half per cent of the total cost of the expert. In the case
of UPAS posts for which local costs are to be Assessed, no waiver is permissible.)

"Agency overhead costs may be included in project budgets for all 8IS projects
at the rato of 14 per cent for projects of an advisory nature and at the rate of
11 per cemt for projects of an exploratory nature.”
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Page 5, table 2
Delete: table 2
m the following: Table 2
(] status of the SIS L)
of cembe
i &
Resources
Punds pledged to SIS Trust Fund 9,157,251
Comnjtnepts
Agency overhead costs 1,124,575
Projects Pending UNDP approval 500, 000
Cumulative value of approved prome-"/ 12487,201 111,776

Balance 45,475

g/ Excluding two pProjects, approved in December 1969 of a total value of
851,500 under the UNDP/Revolving Fund (s1s).

1d.70=-1483
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